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,,prepared in accordance with tire Accrual Basis of Accounting Method

under the Xnternational Financiat R.eporting Standards (IFRS)

Vision Statement:

Globally competitive airport facilities and

Mission Statement:

'fo provide efficient and effective airporl

facilities and services in a- sustainable

envilonment

Core Values:

> Customer foctts

Team spirit

Integrity

Professionalism
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Good governance

Innovation

Quality Status:

KAA is certified in ISO 9001:2008 Qualiry

Management Systern.
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Significant Statistics of ttae year \
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Total Asset Base
Kshs. 74.49
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KENYA AIRPORTS AUTHORITY

ANNUAT REPORTS AND FINANCIAL STATEME]VTS
FOR T}{E YEAR ENDED 3OTH JL[..IE 2017

KEY ENTITY INFORMATION

Background Information

Kenya Airports Authority is a body corpolate in Kenya formed under the Kelya AirportsAuthority Act Cap 395, and is domiciled in Kenva

Principal Activities

The p,incipal activities of Kenya Airports Authority are:

o To construct, operate and maintain aelodromes and other reiateci facilities;o To construct or maintain aerodromes on an agency basis on the request of any
Government department:

o To provide such other amenities or facilities fol passengers and other persons making useof the se,vices or the facilities provided by the Authorityo Construct any other necessary or desilable rvorks required for.the purposes of the
Authority;

o control the construction and use of pr.escribed aer-ocL.omes;o CanY on any business that lnay be necessary or desirable for the purposes of the Authority
and act as an agent for the Government in the provision of any ujr..a functions;o Acquile, construct, manufactut'e, maintain or repair any wor.ks. plants or apparatus
necessaly or desirable for the pulposes of the Authority;o Detet'mine, impose and levy tates, charges, dues or fees for any ser.vices per.for.rned by the
Authority, or for use by any person of the facilities plovided by the Authority, or.for thegrant to any person of a licence, perrr-it or certificate.

Risxr Ivtramagement F rameworn< amd Fonicy stariemaemt

KAA has adopted an Enterprise Risk Management (ERM) framework wLuch forms an
integral palt of the reporling, controlling and planning procedures. The ERM fi.amework
supports value creation by enabling management to deal effectively with poteltial future
events that create unceltainty and allows responses that reduce likelihood of downside
outcomes.

The purpose of the risk management policy is to elsure that rhe KAA pursues a structured
approach to management of lisk. The Authority applies a consistent framewor.k for the
management of Iisk' This incorporates the appiication of risk lnanagement strategies,
processes and infi'astructure to support the vision for risk rranagement.

The strategic imperative of the risk managelnent framework is to develop risk management as
a core capability and assist the board and management detennine the appetite for risk (choice
of strategies and actions) and tolelance to lisk (economic and oper-ating sensitivities) and to
communicate these tluoughout KAA.
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KEY ENrtry INFORMATION (Continued)

K.y,Risks

. Alrport safety and security risks

. Increased competition from regional airports

. P[oject implementation delays

. Reputational risks

. Reliability of power, conununication and related backup systems
o Qperational and cyber security risks
. Protractedlitigation
. Land grabbing and encroachment

I
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JLINE 2OI7

KEY ENTITY INFORMATION (Continued)

Directors

The Directors who served the entity during the year were as follows

Mr.Issac Awuondo
Gen. (Rtd) Dr. Julius W. Karangi,

EGH, CBS, DCO, LOM
Mr. Jonny Andersen
Capt. Bootsy Mutiso

Ms. Susan Kiama

Mr. Mbatia Kimani

Mr. William OIe Mayiani

Ms. Jeridah Bosibori Mbaka
Prof. Arch. Paul Mwangi Maringa

I lr Dr. Eng. Karanja Kibicho

12. Ms. Eunice Kigen

13. Mr. Amos Gathecha

14. Ms Angelah Rugut

15. Ms. Irene W. Ireri

Corporation Secretary
Katherine N. Kisila
Airport North Road
P.rO. Box 19001-00501
NAIROBI

Chairman Appointed on23,d May, 20lg

(Retired on lst January, 2}lg)
Managing Director
Director
Director

Director

Director

Director
Director
Principal Secretary
Ministry of Transport & Infrastructure

Director
Principal Secretary
National Treasury

Director
Principal Secretary
Ministry of Interior & Coordination of
National Government

Alternate Director
National Treasury

I
2

J

4

5.

6.

7.

8.

9.

10, Dr. I(amau Thugge, EBS

Alternate Director
Ministry of Interior & Coordination of
National Government

Alternate Director - Nominated on 22105/2}lg
Ui1|rf of Transport, Infrastructure, Housing
and Urban Development
Alternate Director - Replaced on 22/05/201g
Vi{sJV of Transport, lnfrastructure, Housing
and Urban Development
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KENYA AIRPORTS AUTHORITY
REPORTS AND FINANCIAL STATEMENTS

OR TIM YEAR ENDED 3OTFI JLITIE 2OI7

RMATION (Continued)
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KEY ENTITY INFORMATION (Continued)

Kabunde AirstriP
p. o so[ 8sz
HOMABAY

Principal Bankers

Barclays Bank of KenYa Limited
Enterprlse Road Branch

P. O. Bpx 18060-Nairobi
NAIROBI
T el: +254 -020-5 3 0700- 1

Citibank N.A
Upper Hill Branch
P.O Bok 30711-00100
NAIRqBI
Tel: +254 -020-2754800

Family Banl< Limited
Family Banl< Towers-Corporate Branctr

P.O. Bpx 74145-00200
NAIROBI
Tel +254 -020-318173

Kenya Commercial Bank
Moi Avenue Branch
P.O. Box 48400-00100
NAIRQBI
Tel: +254-020'327000

National Bank of KenYa Limited
Jomo i(enyatta International Branch

P. O. $ox 19230-00501-GPO Nairobi, i(enva

Tel : +254-020-827286, 07 10-223623 
.

Standard Chartered Bank of Kenya lirnited

Kenyatta Avenue Branch
P.O. Box 30001-00100
NAIRbBI.
Tel: +254-020-329400

Equity Bank Limited
Equity Centre,

P.O Bbx 7st}4-00200
Nairqbi. I(enya
Tel: +254-020-226200
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a KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FN\iANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JTNE 2OI7

THE BOARD OF DIRECTORS

Mr. Isaac Awuondo
(Appointed on 23'd Mry,2013)
Bachelor of Commerce (Accounting and Finance)
degree fi'om the University of Nairobi. He is a

member of the Institute of Chartered Accountants
in England and Wales (ACA) and member of the
Institute of Certified Public Accountants of Kenya
(cPA K).
He is chairman of the Financial Sector Board of
KEPSA, chailman of the Council of Riara
Univelsity and director of Bata Shoes Company
Kenya Limited and Nairobi Java House Limited.
He is also chairman of the Kenya Conseratoire of
Music and the Kenya Hospital Association
Q.{airobi Hospital) and trustee of the Rhino Trust
and Zawadi Africa Education Fund.

Gen. ([ttd) Dr. .Iulius W. Karangi, EGE[, CtsS,
DCO, LOM
(Retired on tr't January 2018)
Masters of Science (MSc) Degree in Security &
Risk Management - University of Leicestel (UK)
Honoraly Doctorate on Humane Letters (Honoris
Causa) - Kenyatta University.
Retired General of the Kenya Defence Forces
(KDF) Formelly Lieutenant General and Vice
Chief of Defence HQs, the Commandel of the
Kenya Air Force, Moi Air Base, and Kenya Air'
Force Logisitcs Command, Cornmandant
Defence Staff College, Incharge of training,
doctrine and procurement fol KDF. He has
received National Honors of Elder of the Order
of the Golden Heart of Kenya (EGH), Chief of
the Order of the Bunring Spear (CBS),
Distinguished Condlrct Order (DCO) and
Legion of Merit.

{
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I(ENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JLNE 2OI7

THE BOARD OF DIRECTORS (Continued)

Mr. Jonny Andersen

6
q

I

Mastel of Science degree in Air Transporl
Management - Cranfield University, UK

Bachelor of Business Administr.ation in
Logistics - BI Norwegian Schooi of
Managernent in Norway
Chinese Business, Tlade and Commerce
course -Fundan Univelsity in China
Diplorna in Aviation Law - CAE Inc in The
Netherlands

Formerly Directol of National Airyorls at
Avinor AS, a state-owned firm that
rnanages airporls in Norwa1,, with
responsibility fol seven state-owned airpott
hubs.

Dr. trng. Karanja Xfibiclio
Principai Secretary, State Depai'tment of
Interior and Coordination of Nationai
Govemment

Doctorate in Mechanical Engineeririg -
Universiry of Cape Tomr, South Afi.ica
Master of Science (MSc) deglee in Mechanical
Engineering
Bachelor of Science (BSc) in Mecharucai
Engineering
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KENIYA AIRPORTS AUTHORiTY
ANNUAL REPORTS AND FINANCIAL STATEMEhITS

F'OR TI-M YEAR ENDED 3OTH JTII{E 2017

THE BOARD OF DIRECTORS (Continued)

Prof. Arch. Paul Mwangi Maringa
Principal Secretary, State Department of
Transport, Ministry of Transport, Infi'astructure,
Housing & Urban Development

PhD - Envilonmental Planning
Mastels of Arts in Planning, Urban and Regional
Planning
Bachelor of Architecture Degree

Dr. Kamau Thugge, EBS
Principal Secretary, National Treasury

PhD Economics
lViaster of Arls ( Econornics),
Bachelol of Ar-ts ( Economics),
He has wolked r,vith the International
Monetary Fund (IMF).

Capt. Rootsy Mutiso (Mnn M)
Director

Diploma in Airport Operations
Diplorna in Business & Professional Administration,
City & Guilds of London Institute

Cunently Managing Director, Flex Air Chartels.
Iviember of the Institute of Leadership &
Management of England

Cuirentllr pursuing a BA (Hons) in Business
Ivlanagement - University of Lincoln - (UK)
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Mr. Mbatia Kimani
Director

MBA
Bachelor- of Commerce
cPA (K)

He has previously held diverse Multi_Country rolesup to CFO level for ASSA ABLOY for theAfrica/Middle region based in ,iofru_r.sbur.g and asHead of Finance for Kenya Ai,*;;r. in addition, healso worked for Coca_Cola Afi.ica anO Best Foods(Unilever) atnong others.

I

/tlt>&

I\4s. ,Iel-idah tsosibori Mbaka
Director.

Master of Business Administration
Higher Diplorna in HR Management
Bachelor ofArls
Member of the Institute of Human ResourceManagement
She has a wide
R.. o,,". M;;; J:,i'::,H::i:iil *,T:r i;severai institutions including NSSF, plan
International - Kenya and Direclorate of persorurel
Management
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE \GAR ENDED 3O,TH JL]NE 2OI7

THE BOARD OF DIRECTORS (Continued)

I

Mr. William Ole Mayiani
Director

Bachelor of Arts - Business Economics

Cunently a Director at Skyrealtors Limited. He has vast
management experience having worked at Shell Kenya
Ltd, Total Kenya Ltd, Raiser Resource Group, Iphone
Global Ltd, Marathon Marketing Ltd and Nairobi City
Council

Ms. Susan Ifiama
Director

Post Graduate Diploma in Personnel Management &
Industrial Relations
Bachelor of Arts( Business Administration & Economics)
Fellow of the Chartered Institute of Personnel &
Development UK, Fellow of the Institute of Human
Resource Management- I(enya, Member of World at
Worl<-USA, Member of Society for Human Resource
Management- USA, member of I(enya Institute of
Management.

ta\
.L"q.r* t,

E

Crrrrently Managing Consultant with Three Green Apples Consulting Ltd. She has a vast working
knowledge of Human Resource Management Services, having worked as Chief Human Resource
Officer at Safaricom Ltd, Head of Human Resource at Citibanl< NA-Kenya, Principal Consultant
with Deloitte & Touche Consulting-Kenya, and Tetra Pak-UI(.

Ms. Eunice Kigen
Alternate Director, Principal Secretary, National
Treasury

Executive MBA
Bachelor of Commerce (Accounting option)
CPA (K) Currently Senior Deputy Director of
Budgets at the National Treasury.

I
i
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KENYA AIITPORTS ALI'THORITY
ANNUAL REPORTS AND FINANCIAI, STATEMENTS

FOR TFIE YEAR ENDED 3OTIT TUNE 2OI7

THE BOARD OF DIRECTORS (Continued)

Ms. Angelah C. Rugut
(Nominated on22nd M"y, 2018)
Alternate Director, Principal Secretary, Department
of Transport, Ministry of Transport, lnfrastructure,
Housing & Urban Development.

MBA - Strategic Management
Bachelor Degree Bsc (Applied Statistics)
Civil Aviation Management - Aviation hub
Strategies and policies.

Ms. Irene W. Ireri
(Replaced on 22nd Mry, 2018)
Alternate Director, Principal Secretary, Department
of Transport, Ministry of Transport, Infrastructure,
Housing & Urban De.relopment.

MBA in Aviation, Bachelor of Arts, Air Law,
Aviation Management and various courses in Air
Transport.

Currently Senior Assistant Director of Air Transport
in the Ministry of Transport, Infrastructure, Housing
& Urban Development.

Mr. Amos Gathecha
Alternate Director, Principal Secretary, Ministry of
Interior and Coordination of National Government
Masters in Intemational Studies
Graduate: National Defence College (Kenya)
Graduate: University of Nairobi - Political Science
and Philosophy
Paramilitary training, Advanced public
Administration and Senior Leadership Development
Course from Kenya School of Government
Currently Secretary, Security Operations, policy and
Structures

t6
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KENYA AIRPOR'IS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLTNE 2OI7

SENIOR MANAGEMENT TEAM

{
i Mr. Jonny Andersen

Master of Science degree in Air Transport
Management - Cranfield University, UK

Bachelor of Business Administration in
Logistics - BI Norwegian School of
Management in Norway
Chinese Business, Trade and Commerce
course -Fundan University in China
Diploma in Aviation Law - CAE Inc in The
Netherlands

Mr. AIex Gitari
General Manager, Finance

MBA Finance,
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (CPA-I(),
Alumnus of Harvard Business School's Advanced
Management Program
Member of Institute of Certified Public Accountants of
Kenya.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFM YEAR ENDED 3OTH JUNE 2OI7

6
SENIOR IVIANAGEMENT'[EAM (Continued)

\,

t
t'

Mr. Samson Kimilu
General Manager Risk Managemeut & Internal Audit

MBA Strategic Management and Finance

Bachelor of Science in Business Administration,
Certifi ed Public Accountant (CPA-K),
International Airporl Professional (IAP),
Member of Institute of Certified Public Accountants
of Kenya.

Ms. I(atherine N. I(isila, NDC (K)
Corporation Secretary

Master of Arts , International Studies,
Bachelor of Laws (LLB), Bachelor of Arts
(Economics & Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court,
Commissioner for Oaths, Notary Public.

Mr. I(asaine OIe Pertet
General Manager, Information and Communication
Technology

MBA Finance,
Bachelor's Degree in Mathematics,
Certified Public Accountant (CPA-K),
Member of Institute of Certified Public Accountants
of l(enya.
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI-M YEAR ENDED 3OTH JLD{E 2011

llj'

SENIOR MANAGEMENT TEAM (Continued)

,i,'f,

Dr. Elizabeth Kalei
General Manager, Human Resource Development

PHD Human Resource Management
Masters of Arts (Communication Studies)
Bachelor of Arts
Higher Diploma (KNEC) - IHRM (HRM)
Ordinary Diploma - KIM - HRM
Certified Employee Engagement Productivity
(CDI -Africa)

Brig Gen (Rtd) George l(abugi Gikonyo
General Manager Security Services

Retired Brigadier General with thirty-seven
years of military experience in i(enya and
Africa.
Dip. international Studies
Graduate of National Defense Course
Dip. Army Armor - US Army.

Mr. Jimmy Kibati
General N{anager, ivlarketing & Business
Development

Executive Development Progra.m Certification -
Gordon lnstitute of Business Science, University
of Pretoria
Certification in training low cost airlines
Bachelor of Arts

t
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI{E YEAR ENDED 3OTH JLINE 2OI7

SENIQR MANAGEMENT TEAM (Continued)
ct1

I
Arch. Fredricl< Odawo
Ag. General Manager, Projects & Engineering
Services

Postgraduate diploma in Airport Engineering
Bachelor's Degree in Architecture
Corporate Member - Architectural Society of
Kenya
Associate Arbitrator.

Mr. Patricl< Wanjul<i
General Manager, Proctrement & Logistics

Masters Degree in Fublic ProcuremenlLaw 8c

Policy fi'om the University of i{oningham,
Eachelor of Law Degree
Eachelor of Commer^ce Degree in Firrarrce

Fost Craduate Diplorna in Furchasing and Su6rplies

IViarragement,

Post Graduate Diploma frorrr the Y.-enya School of
Law
Ceitifi ed Fublic Accountant.

Mr. Henry Ogoye
Head of Corporate Plaruring

MBA Finance and MA(Economics),
Bachelor of Arts (Maths and Economics),
Diploma Financial Management.
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I(ENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND F'INANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JT]NE 2OI7

CHAtrRMAN'S STATEMENT

Our flight and passenger traffic performed well in the year on account of robust domestic
operations and recovery of the international sector. Cargo on the other hand declined
marginally due to depressed demand of cut-flowers and fresh produce in the Euro Zone
Market.

Despite mixed performance, the aggregate effect of the industry was in excess of l.l% of the
gross domestic product with direct revenue generation, capital expenditure and corporation
tax payments of ksh. 15.90 billion, Ksh.2.68 bitlion and Ksh.256 million respectivlly. The
industry also supported about 200,000 direct and indirect jobs and modern supply chain
arTangementsforbusinessesthroughjustintimeinventorymanagement.

We are looking forward to enhanced cost effective air connectivity for the good of export and
import trade including speedy delivery of perishable raw materials and essential supplies and
overall productivity beginning with the anticipated direct flight operations between l(enya
and the United States of America.

To this end, we will continue to match airside, terminal and landside capacity upgrade with
traffic growth to avoid over-capitalization tkough an all-inclusive consultative and
coordinated process including on time development and commissioning. This will be
supported by optimal deployrnent of resources, environmental sensitivity, process clarity and
compliance, commercial footprint and seamless acceptable service delirrery.

In complementing the Government resolve for the well-being of all i(enyans, the Authority
spent close to I(sh. 8 million on various activities covering health, education and nut-r.ition on
16 institutions as pan of our Corporare Social Responsibility as follows: -

I
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2OI7

7

The emerging business environment including the impending liberalization of the regional

airspace will require in-house business re-engineering for the requisite infrastructure to attract

inward investment, employment, productivity growth and general economic well-being. The

Board, Management, Staff and the Stakeholders at large must therefore begin the journey in

earnest within their respective mandates to make this happen. Finally, I take this opportunity

torthank the Government, members of the Board, Ivianagement and Staff, Stakeholders and

business partners for their respective support to our business in the year and urge them to

-l<eepupJhe

Mr. Isaac Awuondo
Chairman of the Board

22
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I(ENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AI{D F'INANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JU{E 2017

REPORT OF THE CHIEF'EXEC{JTIVE OFF'ICEI{

In the year undel review, the global economy grew marginaily at 3.7o/o, on account of unclear'
policy direction under the Trump Presidency in the United States of America, economic
aftennath of the UK exit of European Union, genelal insecurity and refugee crisis and
recessionaty state of cornmodity led economies. In Afi'ica, economic powerhouses, Nigeria and
South Aflica registered negiigible growth while Sub-Saharan Afi'ica grew by 3.0% attributable
to subdued commodity plices.

Dornestically, the economy grew by about 5.8o , as a result of stable macr-o-econornic
environment leading to good performance in tourism and services. However, this growth could
have been better in the absence ofdrought that affected the aglicultural sector.

Operational Performance: Despite the global economic challenges, the aviation sector
remained resilient. Flights and passenger numbers and cargo volume increased by 5.3%,7.6o/o
and 3.:60/o to 35.8 miliion, 3.8 billion and 54.3 million tons. Passenger' load factor averaged
80.3% while capacity grew by 6.4%. The corlesponding financial pelformance was US$ 705
biliiorr and US$ 659 billion with lespect to revenue and expenses.

Locally, the operational pelfollrance was equally strong with flights 6.3Yo up to 301,885 while
passenger tlaffic also increased 8.0% to 10.2 rnillion on account of a viblant domestic sector'
notably by Fly540 COM, Jarnbo Jet and Safari Lin-k and gradual rebound of the international
ciemald entailing enhanced frequencies, route expansion and entry of new carriers. The Mictdle
East, Far East and the Indian Ocean Islands experienced increased activity to and fro Jorno
I(enyatta llter natjonal Airporl.

Calgo was rnarginally down to 253 million kilograrns attributable to depressed ecoitomic status
of its Euro Zone malket. The scenario would have been better had our base canier Kenya
Ainvays expedited its business l'ecovery in the year. Our l'unways. aprons and taxiways as weli
as tetminal facilities across the network were rnaintained in functional state to support
opelations.

Financial Performance: re\/enue fol the yea.l 201612011 was Ksh. i5.90 billion up from I(sh.
i2.51 billion in 201512016 rnainly supported by favorable iraffic performance, US$10 increase
in intemational airpolt passenger departure charge and a strong United States of Arnerica Dollar
against the Iocal cun'enc)/. Operating expenses, on the other hand, rose by about l2o/oto 10.93
billion on account of growth in depreciation of propeffy, plant and ecluipment and expenditure
on intangibie assets.

.Assets and Liabilities: total assets expanded by 8% to ksh.74.49 billion atthe ciose of the year'

attributabie to increase in cash and cash equivalent while liabilities declined by 2.5o/o to
Ksh.19.50 billion due to debt repayments and reduced disbursement of airstrips funds.

Infrastructure Capacity Improvements.' upglade program of network airside and landside
infrastntcture to meet demand growth continued in the year as described below.

L)
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Jomo Kenyatta International Airport-JKIA Facilities: detailed design fbr t'emodeling of
terminals IB, IC and ID to augment passenger handiing capacity commenced in the year lvhile

the sarne work fol the second runway was completed and the plocess to secure funds for
deveiopment initiated. The second runway is meant to enhance airside capacity for long haul

operations and also accommodate Code F aircrafts. Other activities carried out at the facility
include provision of canopies at Terminals 1A and 1E for passenger comfott and convenience,

operationalization of tlie parking garage with a capacity to handle 1,200 cars and design works

to improve water supply, reticulation and waste rvater inanagement.

Moi International Airport- MIA Facitities: focus was on pt'epalator'1, activities to improve the

pavement for capacity and safety with work expected to commetice within 2017 for a period of
two years. Other targeted auxiliary deliverables at the airporl include enhanced water suppiy,

reticulation and waste water management as well as stabiiization of power supply.

Kisumu International Airport (KIA): 1.402\<M of the rlrnway was widened and strengthened

to handle Code "D" aircrafts i.e. B161 fol passerrger and cal'go operatiot-ts. 0.4481<M of the

works that remained will be finaiized in201712018.

V/ilson Airport: wolk on the lehabilitation of pavement con'itlenced rryith the provision of
temporary facility to suppolt operations in the intett'etting per'iod.

IvlzoLilldi Air,"porri: improveilent progressed on the apron and car paikiirg capacliy as rvell as o11

safefy and secui'ity infi"asti'uctuie. The process of land acquisitioir to extend the ruirway and aiso

construct access roads, palking and security fence proglessed in the -.zear.

lsiolo Airport: new ailcraft paverlent and feede, road \vere cclnpleted to ready the facility for
operations.

Other Frojects: airstrips projects including Nan1.uki, Voi-Ikanga, Suneka, Bomet, Lafe,v ar,d

Mandera eamarlced fol improvement encountered challenges of litigation, land encroachment

ald contractol capacity. Othelwise lefurbishment of the Training Academy iu tertns of thelmal

comfort and general arnbience was completed in the year. The facilitl' offels u'aitring on aviation

seculity, safery and fire managenent. Finally, the t'elocation of Mkwa.kwani Ptimary School to

pave way for runvi,ay extension at U\unda Air-strip was substantially complete except tl-ie

classroom block ar-rd the wastu'ooms.

Safery and Security: ailside safety awareness plograln and safety managelnent issues

implemented across the airporl network. Full emelgency and iable top drjils u'ere carried out at

our intelnational airporls. Aviation secnlitl, screening equipment wele acqltired, secut'ity

morritoling to\,vers installed and Integlated Security Managetlent Systerns impleinented'

Elsewhere, Transport Security and Administlation (TSA) of USA carried out an assesstnent of
JKIA in preparation for the dilect flight operations between I(enya and the United States of
America.

Automation: leverage on technology for business silpporl continued in the year lr'ith tLre lnain

activities being installation of Information Tecirnology Systerns (lTS) at Tet'minais iA, 1D and

lE at JKIA and at isiolo Airport. Integration of SAP - Suppiier R.elations Mauagement ra'ith

s
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Integrated Financial Management Infonnation System ra,as finalized as rvell as the roll out of
Airport Operation Data Base at wilson, Moi, Eldoret and Kisumu Airporls.

ISO 9001-2008 Certification: to maintain process clarity re-ceftification of our facilities by
SGS was concluded in the year while the preparatory activities for transition to the 201 5 strategy
led standlald cornmenced.

Human Capital Management: value addition of our human capital establishment of 2,021
inclusive of 10 with disabilities progressed in the year'. 1,500 staff were trained on mission
critical areas covering technical, security, safety and general administration. Additionally, gZ

staff attended capacity enhancetnent confelences and seminars. Staff satisfaction rating was
70.5% Nd 75.6% as for the ambience of the work environment. Further supporl to staff
involved screening and awareness cleation on lifestyle diseases, HIV/AIDS and Alcohol and
Drug Abpse with respective counselling and rehabilitation supporl as necessary.

Our staff, were also sensitized on the need to upholcl integrity at all times.227 staff were
sensitized on colruption, ethics and integrib,. In addition, 4 staff were trained as I,tegri[,
Assurance Officers. Requisite reporls rvere also submitted to Ethics ancl Aati-Corruption
Cornmission.

Future putlook: the aviation industry is lesilient and only requires affor-dable and adequate
infi'astructut'e and excellent set'vice to meet dernand grorvth. I therefore take this early
opportuni!' to tiranl< oul stakeholdels, the Board, Management anci staff fraterrirty fo-r. their.
contribution in the just concluded business c1,6ls anci appeal for.action beyond the call of duW to
eirhance business performance.

I,l
.ION]Y,Y ANDERSEN/ '-,

I{3}NAGING DIR.ECTOR/ CI{IEF EX]OCTJTIVE CFFNCtrR.
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CORPORATE GOVERNANC}' STAT'EN{ENT

The Kenya Airports Authority Board of Directors provide policl, guidance on the overall
well-being of the organization in meeting its legal rnandate. To this end, the Board of
Directols oversees the Authority's activities with respect to strategic direction, infi'astructure
development, operational efficiency and adherence to sound governance principles.

Board Membership

The Board is made up of nine members. Six of these members are independent directols,
among them the Chair who is appointed b), the Plesident. The ir-idependent Directols are
appointed by the Minister of Tlansporl and In-fi'astructule. The appointment is guided by
reference to experlise in civil aviation, aerodrornes managelnent, operatioit, corurerce,
industry, finance or administration genelally. The independent directors are appointed for a
renewable peliod of tlu'ee years or fol a shorler period as may be specified in the notice. The
appointments are rnade at different tirnes to vary tl.ie expiry dates. Discharge is plovided for
undel Section 6(2) of tiie State Corpolations Act (Ca,p 446).

The l'emaining Board members include Perrnanent Secretaries in the Deparlirrent of Transport
and National Treasury, alongside the Managing Directot'. Substantive members from the
Govetrunent as above have alternates who atter,d Board rneetir-rgs on their behalf u,henever
they are unable to attend. These alternates are deemed, for al1 pulposes ancl intent, to be
Board tnembers. The Corporation Secrelary provides secretaiial services to the Boarcl. Cther
than tire Managing Director', the othel Boai'd members are non-executive.

R.ole of'the Chairman and tJ,th,er Directors

The Chairrnan pt'ovides ovelall leadelship to the Board in areas of policy developnient and
direction, tnaintains a harmoirious wolking relationship wiih botir Management and tite
Board, hamesses the collective skiils of the Board ar-rd its Committees and those of the
executive team fol attainment of the corporate objectives and perfonlance targeis agreed witl-r
the Govemment, pi'ompts the appointing autholity to appoint Boald N4ernbels in the event of
a vacancy on the Board and encourages Directols to parlicipate fully in the deiiberations of
thd Board and its Comrnittees.

Other responsibilities of the Chairrnan inciude ensuring that stlategies are iir place for
cohstant nionitoring and evaluation of the effectiveness of the Boat'd, indiviriual Dilectols,
Senior Management and the entire Corporation, parlicipaiion in seiling of agenda fol Board
meetings, chairing and conducting Bciard rneetings effectively, signing the confir'med Minutes
of Board meetings, rnonitoring implen-rentation of Board decisions, ensuring that new Boald
Meinbers are properly inducted and tirat thele are adequate training prograrns for Boald
Meribers to keep them ableast of deveiopments in colporate goveirlance, and signing the
Performance Contract between the Goverrunent and the Authot'ity. The Managing Director is
responsible for the day-to-day operations of the Authority. I-ndividual Directors are expected
to serve the Board diligently while being faithfui to perfblmance, Lule of lar.l, and to the
ptinciple of separation of porvers, political neutrality, gender baiance, integrity and
confidentiality.

tr"'
go\
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COnPORATE G OVERNANCE ST"{TEMENT (Co ntinu ecl)

Role of the Corporation Secretzrrl,

The Qorporation Secretary auanges Board meetings and attendances, prepares agenclas for
meetings set by the Chairman in consultation with the Managing Dilector and the attendant
minutes, keeps Cotlmou Seal of the Board and comrnunicates Boald decisions to
Management.

Board Committees, Meetings, Procedures and Emoluments

The Board holds fotu' statutot'1t 1r..t',rgs in eacli financial yeat'. Meetings are held at the
registered office of the ALitirolity. A quolum for n-reetings requires tra,o-thirds of the total
numbet' of Mernbers. Metnbers rnay appoint one of their ou,n to pleside ovel the meeting in
the absence of the Cirailman. Decisions ale rnade unanimously ol b1, majority votes of the
Mernbels present. The Chairman has a castiug rrote in the event of a tie of votes. The Board
has f'our standing cornmittees dealing vvith lespective delegated rnandates prior to subrnitting
to the Board fol consideration and apploval.

The Boald has five standing cornmittees detailed below u,ith the lesponsibility of dealing
with lespective delegated mandates pliol to subrnitting to the Boald tbr consideration and
apploval.

Finance and Strategy Cornmittee

The comrnittee mernbers al'e as follorvs:

Mr. Kimani Mbatia - Chair
Ms.A-ngelah Rugut
Ms. pr,urice l(igen
ML. Williarn Ole Mayiani
Managing Director

The responsibiiities of the Finance Comrnittee are ro

a) Revieu, and adrrise on proilosals fbl laising of long-terrn capital to achie.,,e and ftind the

strategic objectives of the Autirolitl,
b) Revievv tire financial Perfonlance of the Ar.rtholity and make appropliate

recorrrnerldations to the Board.

c) Adopt and periodicalllz lsvisw the char-ges and rates levied. philosopiry, strategy, snd

principles that sLrpport the Authorit,v's strateg)/.

d) Oversee the preparation of the Financial Staternents of the Autholitl, anci r-ecornmend to
the boald its adoption.

e) fr4ake recommendations to the Board on investrnents to be macle by the Authorit5,.
f) Monitor the Expenditules of the Ar-rtholity.

g) Quer-s.e the fonlulation, r'eview and irnpiementation of the Ar:thority's Strategic Plans,

Business Plans and Annual Br,rdgets: un, 
,,
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li) Ovbrsee the Br.rsiness Development of the Autirolitl'

The cotrnmittee menrbers are as follows

Ms. Suran Kiama
Ms Ar]gelah Rugut
Mr'. Anros Gathecha

Capt. Boots)'Mr'rtiso
\4s. Jdridah N4baka

Managing Dilector'

The SIaff Cotlmittee's t'espousibilities include

a) Revieu,ilg the Fluuran Resoulce policies and practices of the Autholitl'.

b) Reviewiug renu-ielation of staff by making recoittntendations to the Boal'd regarding

r[nrureratioti of Stafi iircentive courpensatioti aud bouuses.

c) $.ctopting and pgliodicalll, lslris\ /ing tire reuruuetatjon philosopli)'. strateg)' and

plinciples that suppolt the Ar'rthoritl"5 t,tu,.gy; and

d) Makilg recommeudatior.rs to the Boald in regard. to tire contlibutions to the Authoritl"s

Fension Schetne and llatters related thereto.

TechnicaI Contntittee

The {omr-nittee tlenlbers are as follora's

cap
Ms.

t. ,'
pruii

otsy Mutiso - Chair
ce Kigen

I

\

\
\ frt

I

Human Resources Committee

Chair

Ms $.ngelah Rugut
Ms. Susan Kiarna
Ir{r'. Amos Gathecha

Ir4ariaging Director-

a"

The Technical Conrmittee' s 1esporrsibilities ilclude ovet'seeing:

a) MajoL expansiou projects of the Autirolitl'
b) ilhe operations aucl engiueering aspects of the Autholitl'.

.j lqilpoitt & air.str:ips managel,r.ent, opelation and couttol and.

;i #;"rin,n ,Jrquacy of the Autirlrity's facilities, equipme:rt and opet'ations and their'

tnatntenauce.

Thg Co,rmittee may in addition per:form such othel function as lna)/ be necessat')' fol the

p"rfgrn urr.e of itS ir,rties and hai the power to clelegate its au*-holiq' to subcommittees ot'

ind6vidr-ralmembers of the Committee. as it deems appropl1ate.
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Audit Committee

The cornmittee members are as follows:

Sr. William Ole Mayiani - Chair
Ivlr. KirnaniMbatia
Mr. Amos Gathecha
Nhs. Eunice Kigen
Ms. Jeridah Mbaka

The Committee assists the Board in fulfilling its oversight responsibilities in respect of:-

Evaluating the integrity of the Authority's financial reporling process and financial

statements.

Reviewing and rnaking recommendations to the Board of Directors in respect to

Corporate Governance Policies and Practices of tl're ALrthority

Developing and recornmending to the Board Corporate Governance Principles applicable

to the Authority.

Cornpliance with legal and regr-rlatory requirements applicable to the operations of the

Authority.
e) Assisting the Board in enhancing internal controls in order to irnprove efficiency,

transparency and accountabi I ity.

0 Reviewing ar"rdit issues raised by both internal and external auditors.

g) Resolving PLrblic Accounts and PLrblic Investment Cornrnittees recotntnendations.

h) Reviewing the systems established to ensure sound Public Financial Management and

I lnternal Controls as well as compliance with policies, laws, regulations, procedures, plans

and ethics.

i) Initiating special audit/investigations on any allegations concerns and cornplaints

lregarding corruption, lacl< of accountability and transparency and

j) Evaluating adequacy of the Authority's procedures rvith regard to issues relating to risk

lmarugem"nt, control and govetnance.

Secnrrity Committee

The comnrittee rnentbers are as follows

Mr: Amos Gathecha - Chair

Caplt. Bootsy Mutiso

Ms Angelah Rugut

Mariaging Director

The nesponsibilities of the Security Cornmittee are to

a) $eview the security policies and practices of the Authority

29
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risks posed to the Authority and make recornmendations to the Board

operational requirements of the Authority to ensure smooth running of
functions

ent's reports on security, safety and operations and make requisite

l

I

l^
Ir,

Assess

Continually
all security

iReview

oR3'

geo1

*eo
so(
\o'
!

to the Board

Assure com with regulatory requirements through regular security, safety and

operations indicators, trends and recommend corrective measures

Make recommendations to the Board to strategically support the Authority's
operations

Review find from external audits by regulatory bodies and make appropriate
recomm ons to the Board

Receive and iew reports from management regarding rnajor security, operational and

Safety

Aviation servrce provlslorl

Underlake s other activities as nray be referred to it from tirne to time by the Board

II
1
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CORPORATE S O CIA[, R.ESPONSNBII,ITY S T'ATEMtrNT

Kenya Airports Authority operates within social, economic and envilonmental dynarnics that
greatly influences management's decisions and actions on a day to day operation. Corporate

Social Responsibility activities are one of the functions that KAA has levelaged on, to meet

local and international best pt'actices for airports, by maintaining a symbiotic lelationship
with the communities around the airport.

Through our Corporate Social Responsibility strategy the Authority continues to show

commitment to behaving ethically in all our business transactions, and contributing to the

economic development, while improving the quality of life of its workforce and their families
as well as the community and society at large. Kenya Airporls Authority has integrated social,

environment and economic concerns into their values, culture, decision making, strategies

and operations in a transparent and accountable mamer and thereby establishing better
practices within the organization for wealth creation and community empowerment.

I(enya Airports Authority CSR Policy document cleally stipulates areas of our engagement

with society's social, environment and economic concelns and needs as follows:

+ Education

+ Environment and sustainabilitv

+ Health & Wellness

+ Staff engagernent in CSR programs

The above tenets guided the Authority's Corporate Social Responsibility activities and

donations for the year 201612017, which greatly improved oul' corporate image and enhanced

our relationship with communities around our stations.

Through our Corporate Social Responsibilitv strategy, I{AA demonstrated a commitment to

well as the cornmunity and society at

transactions, by

and improving

their families as

large.

behavinq ethically in all our business . ;
contributing to the economic development iti
the quality of life of its workforce and

The CSR committee adopted a new

model that ensured that ad-hoc requests

devolution

and donations

from ail airports and airstrips were considered for maximurn impact. The tabulation below
will show that donations wele made acl'oss the board, targeting high government and non-
governmental projects, and conrmunities fi'om across the country.
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Below ale some of the organizations that I(enya Airports Authority parlneled rvith, and

activitles it has engaged in, in the year under revieu,:

(,
Itt

i

10

1\

INISTIT'UTXON NNNTIAT'IVE

1 ICAA Initiative- EIA-Lebelio
Dispensary

Renovations and '"vaste water drainage system

and electricity connection and Medical
equipment

2. Kenya Red Cross Donation to Kenya Dlought Opelation 2017

J Kenyan Paraplegic Organization. Purchase of whee] chails

4 Don Bosco Missions-Nairobi Class room lenovations

5 St. Josephs Parish Chulch, Lengut

Plateau -Eldolet
Church Construction

6 Love Dream Proj ect-Children's

Home-Kiserian
Purchase offood

1 KAA Initiative-MlA

Little Sisters of the Poor-Mombasa

Purchase of medical manuai adjustable beds. It is
a home that caters for the poor, vulnerable and

elderly members of the society

8 ICA.A Initiative-MlA Future Hope

Community Centre-Mombasa

Purchase of food, clothes, books and water tank.

9 Clu'ist is the Answel Ministries- To suppon nredical C*p

3?-



i

t

KENYA AIRPORTS ALITHORITY
ANNUAL REPORTS AND FINANCIAI STATEI\4ENTS

F'OR TFIE YEAR ENDED 3OIH JLINE 2OI7

We anticipate that the Authority shall continue to receive more donation requests and will
engagp in more projects and activities in the next financial year. We shall continue to adopt

our dQvolution model to create maximum social and business impact across ail communities

surouhrding all our airports and airstrips.

CITAM Emba^kasi

Cereblal Palsy Society of Kenya10. To support the June 20ll Cereblal Palsy Charity
Walk

11 Operation Ear Drop Kenya Charity Golf Tournament-Sponsoring Children

for ear surgely and Hearing for Education

Program

t2 KAA Initiative-Rafi ki Primary

School-Kitale

Watel Tank installation

l4 KAA Initiative-Kotetni Primary

School-Kisumu

To build 8 pit latrines

15 KAA Initiative-St. Michaels

Kawalase Primary School-Lodwar

Funds to fence the school compound

KAA Initiative-Baraton Primary

School-Kitale

Provision of bolehole and installation of water

storage facility
t6

TOT'A.X-, .dMOUNT D ON,ATED

)3



Y

I(ENYA AIRPORTS AUTHORITY
ANNIUAL REPORTS AND FINA\ICIAI- STATEMENTS

FOR TFIE YEAR ENDED 3O H JLbIE 2OI7

.,,1 .t .

t,/

't

ts

Er
Fii
ffr-

!

34



I
I

KE,NYA AIRPORTS AUTHORITY
ANINUAL REPORTS AND F'NANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLNE 2017

r

35



KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FNANCIAL STATEIVIENTS

FOR TFM YEAR ENDED 3OTH JI-II{E 2017

REPdRT OF DIRECTORS

The Directors submit their reporl together with audited financiai statetnents for the yeal ended

30 JunE 2077,which disclose tire state of affairs of the corporation'

Princifral Activities
The prfncipal activities of Kenya Airporls Authority ale:

n Tolconstr.uct, opemte and maintain aerodromes and other related facilities;

" To construct or maintain aerodromes on an agenc)/ basis on the tequest of any

Go[ernment dePartment :

.. Tolprovide such other amenities or facilities for passengers and othet'pet'sons tnaking use

of lire services or the facilities provided by the Authority

a Cohstruct any other necessary or desilable wotks lequiled for the purposes of the

Authoritl';
o Coiltrol the construction a,d ttse of ptescribed aet'odtomes;

. Caily on any business that may be necessary ol desirable foi the purposes of the Authority

an{ act as an agent for the Government in the pt'ovisioir of any agleed functions;

. Ac{Uire, construct, manufacture, tnaintain ot lepalr any works, plants or apparatns

,-,."Lrrury o. desirable for- the purposes of the Atithority;

. b.r"t.-rirr., i*por. and lely rates, chat'ges, clues or fees fol any services perfotined b)'the

lrih"r'it,'o, fo, gse by any person of the facilities provided by the Authority, or for the

graft to any person of a iicence. pelmit or certificate'

R.esults
il;;;i profit for the year of Kshs 5.26 Billion (2016: Kshs 2.36 tsillion) has been added to

retained earnings.

DIREiTORS
ifr. p+."o,s who held ofiice du'ing the year and to the date of this ,eport ale set out on

pagesljto15.

P'11
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RS (Continued)

CIAL STATEMENTS

were approved by the Board of Directors on

2017 and signed on its behalf by:

Katherine Kisila

N.A.IRO

Date...... . .2017

a
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STATEMENT OF' DIRECTORS' RESPONSIBILITIES

In accordance to the Kenya State Corporations Act Cap 446, the Directors are required to
prepare Financial Statements for each financial year which gives a true and fair view of the
state of affairs of the Authority as at the end of the financial year and of its operating results
for that year. It also requires the Directors to ensure the Authority keeps proper accounting
records, which disclose with reasonable accuracy, the financial position of the Authority.
They are also responsible for safeguarding the assets of the Authority.

The Directors accept responsibility for the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error. They accept
responsibilify for:

{

1l

I ll.

Designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements:
Selecting and applying appropriate accounting policies and
Making accounting estimates and judgments that are reasonable in the prevailing
circumstances.

The Directors are of the opinion that the financial statements give a true and fair view of the
state of the financial affairs of the Authority as at 30th June 2017 and its profit/loss and cash
flows for the year then ended in accordance with International Financial Reporting Standards
and in the mamrer required by the State Corporations Act Cap 4d,6.

The Directors further accept responsibility for the maintenance of accounting records, which
nray be relied upon in the preparation of Financial Statements, as well as adequate systems of
internal financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain
a going concern for at least twelve months from the date of this statement.

Approval of the financial statements

The I(enya Airports Authority financial statements were approved by the Board on

2077 and signed on its behalf by:

ManaChairman

38- -
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REPUBLIC OF KENYT!

P.O. Box 30084-00100

NAIROBI

OFF'ICE OF THE AUDITOR-GENERAL

OF THE AUDITOR.GENERAL ON KENYA AIRPORTS AUTHORITY FOR
I

ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
I

Qualified Opinion

+254-20-342330
n482

is for Qualified Opinion

'is': I

I have audited the accompanying financial statements of Kenya Airports Authority set out
dn pages 39 to 80, which comprise the statement of finaniial position as at 30 June
2017, and the statement of comprehensive income, statement of changes in equity,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and hrelief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my repod, the financial statements present fairly, in all material
respects, thefinancial position of Kenya Airports Authority as at 30 June 2017, and of its
financial performance and lts cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards, and comply with the Kenya Airports
Authority Act, Cap.395 of the laws of Kenya.

lq addition, as required by Article 229 (6) of the Constitution, based on the procedures
performed, I confirm that, except for the matters described in the Basis frcr Qualified
section of my report, nothing has come to my attention to cause me to believe that public
mtiney has not been applied lawfully and in an effective wav

Bas

1.0 Non-Current Assets

The non-current assets balance of Kshs.51 ,643,374,000 as at 30 June 2017 reflects
property, plant and equipment balance of Kshs.S1,773,193,000 which includes an
amount of Kshs.249,263,000 for freehold land and Kshs.5,520,788,000 for leasehold
urfri.

li
Exdmination of these balances and supporting records revealed the following
urldatisfactory observations :

i
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1,1 As similarly reported in the previous year, the leasehold land balance of

Kshs.5,520,788,0d0 excludes Plot LR No.9042/668 measuring 3.29 acres in Embakasi

village which had not been valued for inclusion in the financial statements as at 30 June

2017. The management has explained that this parcel of land was physically

surrendered for cJnstruction of Embakasi Police Station and the Authority plans to

transfer the title to National Police Service. However, documents and correspondences

to show when and how the alleged surrender of the land took place as well as the

consideration given to the Authority for the land was not availed for audit verification. ln

the circumstances it has not been possible to establish the validity and legality of the

alleged transfer.

,t.2 Unsupported Freehold Lancl Balance at Kisumu lrrternational Airport

lncluded in the freehold land balance of K.s1ts.249,263,000 above is Kshs.190,763,189

described as land acquired during Kisumu lnternational Airport expansion but for v'rhich

no fufther suppofting documents vvere availed for verification.

'1.3 Two title deeds i'or Kisumu lnternationai /+it'pori'

Rc+corc1s availatLle at il-re Headquaners rer/e€rled iiia,i tlie Authority had tv,'o titie cieecis

fo,.ihe t(.isui-nu ii'rterrratiorral A,ri'porr.. i,e.'i'.iile h!o.:-.i?..i\4Lrrricipraiity/Eiocli l'lo.-ll8 ir:'r'

21,6.0g Fleciare>, a.rr-ici tiile t'lo.LR lViunicilraiity/Blocli i"la.'rl7'i {or (?,62..9) Hectai'es. lrio

s-rrtti:::'aCiCii,.,,..:1i',1;.:r;1!r.inl':,,\/ilS i,lftli/iCe(1. !rr;:tJri1i15.tl , t1(, e){Frl€,f:atiOlr V/e-rS l}t'Ol'iClerCl aS tO

,;L.,, 1l^- i:rl : I i1 :,/.,r,- i-.rr-.,ii+ ,/f i/-t..i' i'i., '(i )-; tr,r i'"ii;"' O\ i-lr-'r"t:-,rp< rii/2$ f f:f i€r;ie':.i 3S'
lJ, ,; ri rv .:tiC 

-. -. -. .'.i-'. 'J ' * " -'

irC.gStiile.

r.;{ lUlissing 1 itle L}eeds

lncludecj under the leasehoicj arrcj freel-rolcj land i:ialarice above at'e tvvo parcels ci iarr:j

for trlanda Airstrip and Ukunda Airstrip witlr values of Kshs.135,800,000 and

Kshs.58,500,000 respectively whose ownership courld not be confirmed as their title
documents were missing at Kenya Airports Authority Heaclquarters. Further, although

the management explained that the title deed for Ukunda Airstrip was subntitted to

Ethics and Anti-Corruption Commission or 1'tSeptember, 2008 for investigations, as at

the time of auciit, the investigations had not hreen c.onclitded.

'1.5 Moi lnternational Airport Land

The leasehold land balance above includes oFr orrroutit of Kshs.583,000,000 for tVioi

lnternational Airport land wl-rich differs r,vith the anrount of Kshs.538,000,000 in the

valuation report on the same parcel of land resulting into overstaterrent by

Kshs.45,000,000. ln addition, the original title deed L.R No. MN/Vl/3888 reflects blank

lease registration stamps No.7 lo 12 starrrped betiareen 10 June 2003 and 5l\4ay 2006

for which no explanation was provided.

Rtltort ol t
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1.5 Disputed Parcels of Land - Embakasi village

As reported in the previous year, an unregistered parcel of land under Ref. No.KAA-D1-
Dfl at Embakasi village measuring 0.867 acres and valued at Kshs.4,335,000 was
excluded from the leasehold land balance of Kshs.5,520,788,000. lnformation available
indicates that the Authority obtained a letter of allotment from the National Land
Commission for part of this parcel of land measuring 0.443 acres (0.1794 hectares) on
2g September, 2017 and that the other part measuring 0.47 acres (0.1902 hectares)
was illegally excised and allocated to a third party. Though the management has written
to the National Land Commission requesting investigation on this illegal excision, there
was evidence to show if any investigation on this happened and the outcome of the
same.

l,TDisputed Parcels of Land - Jomo Kenyatta lnternational Aiport

As similarly reported in the previous year, the leasehold land balance of
Kshs.S,520,788,000 includes two parcels of land within Jomo Kenyatta lnternational
Airport Land (1.R. No. 21919) under plots Nos.LR.13512 and 14231 both of which have
been allocated to third parties. The land under LR.No.21919 measuring 4,674.60
Hectares in Nairobi was compulsory acquired by the Government of Kenya on 26 April
1971 vide Legal Notice No.110511106 for development of the Airport currently known as
Jomo Kenyatta lnternational Airport and the Authority acquired the title deed for the land

on 26 July 1996.

As previously reported, around year 2002, Kenya Airports Authority discovered that a

group of people had purportedly obtained title documents for the parcels Nos.LR.13512
and 14231 which are within the above mentioned land. The Authority rnoved to court
and instituted two cases against the groups vide HCCC No.206 of 2004 and HCCC 489
pf 2OO4 respectively, where it got temporary court orders to restrain defendants from
dealing with the said piece of land. However, despite the court orders to maintain status
guo, the defendants continued to sell, sub-divide and develop the land falling under the

contentious area. ln November 2011, the Kenya Airpofts Authority demolished houses
belonging to private developers on the disputed land. The private developers have
sued the Authority and both the Authority's and the private developer's cases are yet to
e determined. Although management has explained that the land dispute is still

pending in High Court through eourt Cases No. HCCC No. 489 of 2004 (Kenya Airports
Authority Vs. Uungani Self Help) and HCCC No. 206 of 2004 (Kenya Airports Authority
Vs. Mlolongo Brothers) and that the matter came up for mention on 20th July 2016, as
at time of the audit, it was not possible to determine the direction and the effect the
ruling of the case may have on the Authority's land.

1.8 Disputed Parcels of Land - Wilson Airport

As previously reported, Wilson Airport Land LR 2091144443 of undetermined size and
value was registered in favour of the Authority on 29 July 2003. However, two plaintiffs
filed a civil case No. 437 of 2005 in the High Court of Kenya seeking temporary
injunction restraining the Authority or their agents from demolishinq or otheruvise

a

I
I
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interfering with the plaintiffs ownership or possession or right of use of the parcel of
land until hearing and determination of the suit. Evidence available indicates that on 25
October 2006, the court declined to issue the injunction orders sought. However,
although the Authority has explained that a lettei was written to the National Land
Commission on 24th October, 2017 requesting the Commission to intervene and revoke
lhe irregularlyissued title, as at 30 June 201i, no action had been taken and therefore
the ownership of the property remains unresolved.

1.9 Disputed Parcels of Land - Malindi Airport

As similarly reported in the previous year, the leasehold land balance of
Kshs.5,520,788,000 further includes a portion of Malindi Airport land under LR NO.7669
and measuring 0.8925 hectares, allocated to a church organization, but on the other
hand, excludes land LR No.8540 measuring 5912.5sq.ft at tf,e Airport, allocated to a
petroleum company.

1.10 Disputed Parcels of Land - Airports/Airstrips

A further review of records and corres pondences relating to the Authority's land
revealed that there are ownership di sputes affecting 85 parcels of land in seven

Airstri as summarized below:

Mahagement did not provide details on the nature of the disputes and the value of land
involved as well as the parties involved and the current status on the same. lt was also
not possible to confirm if there are other parcels of land with disputes and the exposure
thepe may have on Authority's claim to the land.

ln the foregoing circumstances, the Authority's land is at risk and it has not been
possible to confirm that the non-current assets balance of Kshs.51 ,643,374,000 is fairly
stated as at 30 June 2017.

Repolt of the Auditor-General
30 June 2017
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No. Airport/Airstrip Land Reference No. of
Disputed
Titles

1 JKIA 219191 46
2 WILSON AIRPORT 209t13080 8
3 MOI INT. AIRPORT MV/Vt/3888 10
4 INTKISUMU

AIRPORT
MUNICIPALITY/
BLOCK NO.1/21

3

5 KITALE AIRSTRIP 25001 2
b ELDORET

AIRSTRIP
ELD/MUNICIPALITY
/BLOCK 10t926

13

7 MALINDI AIRPORT 1 0688 1

I EMBAKASI &F/R1R.No.90421668
228t88

2

Total 85
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2.0 Construction of Terminal 4 Building, Parking Garage, Grade Parking and
Other Associated Works at Jomo Kenyatta lnternational Airport

Aslreported in the previous year, the contract for construction of Terminal lA (formerly 4)
building, parking garage, grade parking and other associated works was awarded to a
contractor at a contract sum of Kshs.4,147,677,413 with an estimated completion dates
of 30 June 2011, 30 November 2011 and 31 May 2012 for grade parking, parking
garage and Terminal lA (Formely 4) building respectively. However, although the grade
parking, parking garage and Terminal lA building were taken over by the employer (KAA)
on 25 September 2012, 9 August 2013 and 12 August 2014 respectively, various
outstanding works for architectural, mechanical, electrical as well as general works as
detailed in the list (booklet) dated 12 August 2014 by the Coniultant remained
outstanding as at 12 August 2014 and were to be completed during defects liability
period which ended on 13 August 2015.

A review of the project in 201612017 showed that a performance certificate was given to
the contractor on 31 May 2017 by the consultants but it stated that there were
uncompleted works and a list was attached.

ln the circumstances, it has not been possible to confirm that the various outstanding
works listed will be completed to the satisfaction of the Authority and that value for
monpy was obtained.

3.0 llew Greenfield Terminal Package 5

3.1 As reported in the previous year, the above project was awarded to Anhui
Construction Engineering Group Ltd in a joint venture with China Aero-Technology
lnternational Engineering Corporation at a contract sum of US$ 653,782,815
(Kshs.64,745,354,325). The project supervision contract was awarded to Louis Berger
Group & Runji Partners (LBG)at a contract price of US$ 8.83M. This project was for
construction of a new terminal building of 8.7 million capacity passengers per annum and
floor prea of 178,000 square meters. Once completed, it was to have 50 international
and 10 domestic check positions,32 contact and 8 remote gates, associated apron with
45 stands and linking taxiways. The terminal was to be an environmentally sustainable
buildiilg and be certified by the World Green Building Council using either LEED or
green star certification processes. The project was to be implemented on design and
build contract.

3.2 lrregular Contract Award

Clause 5 of the Request for Proposal (RFP) documents required the contractor to secure
a project a financier as a condition for award. However, the employer entered into a
contragt agreement with Anhui Construction Engineering Group Ltd in a joint venture
with China Aero-Technology lnternational Engineering Corporation on 13 November,
2013 and was given possession of site through a letter dated 6 December,2013 before
a project financier had been identified.

Report of, the Auditor-General on the financial statements o.f Kenya Airports Artthority for the year ended
30 iune 2017
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3.3 Exclusion of VAT in the signed Agreement

3.7 Legal Services

The letter of notification dated 16 December 2011 was crear that the contract sum of$653'782'814 was inclusive or att taxes t; th;'management entered into a contractagreement dated 13 Novemo"r,:g.1-a ;d,;i;;g"ir,r,in" ,oor"-."ontra.t sum wasexclusive of 16% VAT in uncleai circumstances th6reby overstating the contract sum.
3.4 Ground Breaking Expenses

A review of the project file showed that an amount of Kshs.75,020,6g0 was paid to thecontractors on 9 June 201 4 for what was J"."iio"o as a contract variation. otherinformation available indicated that this prvr"ni-was in respect of preparation ofGreenfierd rerminar orouno- gi"rting ceremony in uncrear circumstances
3.5 Termination of the Contract

ln a letter ref' KAA/ES/JK lAl65}/DBrcs/v_o1.2(32) dated 29 fi/arch 2016, themanagement informed the contractor (ACEG)-g,rt ihe contra;i *;; void from thebeginning and requested them to vacate the site. on the same date, the consultantswere notified of termination_ of their contract vide a retter ref.KAA/ESiJKlAlT23lDB/cs/voL''/issl' rnere was no"evidence to show if the contractors
ili::;l[T;?::il::" in asreemenirno ,.urporru, f; the rwo parries were not avairecr

3.6 Nugatory payments under the project

A review of the project further revealed that as at 30 June 2017, the contractor had beenpaid a torar of Kshs.4,310,901,806 whire x.r"lrilr"oi,ooo (usD 1,292,513) had beenpaid to the consultant but there *Lt no evidence of work done. rt was arso noted thatPrice water coooers were contracted to provide tecrrnicat advisory service on projectfinancing at a contract price oi xs'rrs.zg,TTT,26A 
"nJ 

tn" contraci later terminated inunclear circumstan""t' ih" rirm presented an invoice of Kshs.19,356,693 but was laterpaid Kshs' 7,444,882 arter nltoiiriio"n, but this ,;;r;1, to a nugatory expenditure.

A review of the proiect file and the Board of Directors minutes for the year under reviemrevealed that the management appointeo nmoio a cl.ok, Advocates io ,"pr"."nt themin a dispute arising rroil ttre p.l"li termination. rt ;;, however, not exprained how theAdvocates were identified and il',iir t"rr. or 
"ngrg"ilent. Further, in a speciar Board ofDirectors meeting held on ll Jinuar,,,, a ,eprelentatire of the Advocates who was inattendance requested approval to engage an internationalfirm with expertise in quantumto conduct an analysit oi the vatue of riork ,.J"rtrr."n by the contractor and the samewas granted' subsequently, the Adv.ocates engag"J wr,it" and case/Brackrock for theexercise at fee of USD 1J58,520. lt was not""rl"i why the management sought theservices of foreign consultants for valuation wr'iJ *rio have been agreed between the

:rf;;:rof 
the .4uditor-Generat o, i, firiot r,o,r*"
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ln thb circumstances, it was not possible to confirm if value for money has been realized
from resources already paid under the project and amounts that miy become payable
under the ongoing dispute.

construction works at wilson Airport and other Airports/Airstrips

4.0 Rehabilitation of Pavements at Wilson Airport - KAA/ES/WAP/9SS/C

The contract was awarded to M/s KIU Construction company Ltd at a contract sum of
Kshs-298,557,714 on 2nd March 2016, and was for a contiact period of 12 months
starting from 24th June 2016 with an expected completion date of 23d June 2017.

A review of the project during the year under audit revealed the following matters:

Variation of Scope

It Was noted that the contract sum was revised from Kshs.298, SS7,l14 to
Kshs.352,838,360 an increase by Kshs.54,280,646 or 1 8% of the original contract sum.
However, a review of correspondences leading to this variation showed that the request
for this variation came from the Airport Manager who was not parl of the contract team.
Further, it was noted that though the variation was within the ailowed limits, some works
from the original scope were excluded to accommodate this variation. lt was not clear
what the cost of the excluded works was and the effect it had on the contract sunr.

Exceeded Earthworks Bill of Quantities (BOe)

A review of payment certificate no. 2 of Kshs.35 ,504,171 dated 24 March 2Oll revealed
that a total of Kshs.61 ,171,243 had been paid under item no. 5 in the BOe earthworks
which had a provision of Kshs.14,558,000 in the awarded BOQ's meaning it had been
exceeded by 319%. lnformation available indicates that the Engineer instructed the
contractor to undertake excavation for bitumen standards parking which was not
provided for under the awarded scope.

ln the circumstances it is possible that the above variation in scope was done irregularly
as instructions were given to the contractor first and ratification from the Tender
Comm ittee sought aftenrrards.

Delay in Project lmplementation

The project commenced on 06 June 2016 and was to be implemented in 12 months with
the contract period ending on 05 June 2017. A review of progress report dated 09
October,2017 showed that overall progress was at 25% while the original contract
period had expired. The contractor is therefore behind schedule and thiJ may lead to
cost escalations.

Report
30 June
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Physical Verification

During a physical verification carried out on 20 April,2018 it was noted that the
contractor was not on site and there were no ongoing activities. Also, the materials
laboratory had no equipment or chemicals and there was no furniture in the project
manager's office and also no equipment on site which means that the contractor had not
fully mobilized.

5.0 Construction of Tseikuru Airstrip

As reported in the previous year, a memorandum of understanding was entered into
between the National Youth Service (NYS) and Kenya Airporls Aut-hority (KAA) on 20
November 2012 for the construction of Tseikuru Airstrip. The scope of woiks for phase 1
was for bush clearing and top soil stripping, to cut and fill formaiion including diainage,
as well as gravel sub-base and base construction. lt was however noted thai the above
Memorandum was never signed by both parties.

ln addition, an advance payment of Kshs.50,000,000 was made to NyS on 16 July 2012
despite the fact that the lvlemorandum of Understanding had not been signed and there
was no contract between the two parties. Further, although managemenl nas exptained
that the overall progress of works for phase 1 was at ASU as it 30 June 2d13, no
evidence. of progress reports were availed for review and it was not satisfactory
explained why the works had taken such a long tirne and when the same are expected
tb be completed.

A review of the project in 201612017 revealed that no progress was macje despite an
allocation of Kshs.117,993,000, Kshs.25,000,000 and KshL.g5,000,0OO in 2O1il2olq,
201412015 and 2015116 respectively. Management has not explained how the funds
allocated in the above three financial years totating to Kshs.227,gb3,O00 were utilized.

6.0 Proposed Rehabilitation of Runway, Apron and Car Park at Nanyuki Airstrip

As reported in the previous year, the above project was awarded to Doch Company on 3
$eptember, 2014 at a contract sum of Kshs.3-98,950,g70. The contract period was 12
months which commenced on 24 November,2O14 with an expected completion date of
23 November,2015.

A review of the project file and other related records however revealed the following
nnatters:

Slow Progress

The initial contract period was 12 months with a completion date of 23 November 2015.l]he tender committee sitting on 12 November 2O1i approved a g months extension
which brought the revised completion date lo 22 August 2016. A review of the lastpfogress report dated 31 July 2016 showed that the oirerall progress was at 42% wilh

statenients of Kenya Airports Auth.ortty for the year ended
Report of the Auditor-General on the fnancial
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less than a month left to the end of the revised contract period, an indication that the
project was behind schedule.

Tempprary Runway/ Unapproved Variation of Scope

The scope under the contract as per tender documents and as per the signed
agreement was as follows:

. Runway:1500M Long and 23M wide

. Apron: Approximately 11,250M2

. Access Road: Approximate 2,500t\I2

. Carpark: Approximately 2,SOOMZ

ln a consultative meeting held on 12 November2014, itwas concluded that phasing outof works on the runway would pose safety challenges and recommended for
construlction of a temporary runway to allow runway rehabilitation works to proceed
without interference on the Airstrip operations. However, site instructions for construction
of the temporary runway and its cost estimation were not seen in the project file. The
employer also did not respond to contractor's letters requesting for determination of
applicable rates for this work as the rates used in the contract sum could not apply since
this was new scope of works. There was also no evidence in the file to show whether the
additional scope was presented to the tender committee for approval or how the
concerns of the contractor on the applicable rates were addressed.

Lack of lnspection Report

The gontractor gave a notice of completion of temporary runway in a letter ref.
KAA/ES/NANYUKI/931/C dated 15 June 2015 indicating that a paft ot ine runway was to
be handed over for use on 17 June,2015 and the remaining section was to be
completed on 30 July 2015. There was, however, no correspondence in the project files
to show if the temporary runway was completed or if it was inspected and apprbved for
use. Further, a letter dated 29 February 2016 from Ag. General Manager (Engineering
Services) to the contractor indicated that the temporary runway was in bad state and
needed repair. This notwithstanding, an amount of Kshs .142,697,378 had been paid to
the contractor by 30 June 2017.

Contractor's Claim on Temporary Runway

The contractor through their advocates, Zed Achoki & Company, has placed a demand
of Kshs.t120,610,876 for the temporary runway which is about 30% of the awarded
contract sum and above the allowed limits of variation.

Report
30 June
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Other Claims on Termination of Contract

A review of ^the project file revealed that the. conrractor placed a craim ofKshs'955'275'371 ror i6re 
"quip,"nt and other costs rerated to contract terminationthrough a letter Ref:Doch/Nanvltinirstrif/cLJrLrrn .o4to1 dated-2i- January 2018 burthere was no evidence to snow irrat the ;"*g;;;;t responded to this claim.

7.0 Demotition of Existing Ar

As reported in the previous years, the contract above was awarded to Machiri Ltd for acontract sum of Kshs'326,6gs,4g0. rne *or[. #J, contract period of 6 rnonths whichcommenced on g July 2014 and was to end on 16 January 201s. There were three,"Jl?ffiJltt approved ror tris contract wn:"h'brousht i;";;;"d compretion date

(i) provision of temporary offices, stores and other facirities
ln accordance with the awarded bill of quantities, th1^c91tract-was to provide temporaryoffices, stores and other rrailiti". ,t a cost or rrr,r.zs ,624,979. However, there was noevidence such facilities were orov199o guring iil"-Jontruct period while an amount ofKshs'292' 802'679 equivateni tI ibr or tre Zonii..t sum had been paid by 30 June,2017.

in addition, , r?y]."* gl tfu projlct drl,lg_ the year under audit reveared that thecontractor' vide letter date a zf JJnuary 2ol7 had submitted a irrtn"r-.lrim amountingto Ksh'340 
'012'145 which had not been evaluateo ano no evidence of any action taken.

8'0 contract variation for the Runway strengthening & widening, pararer
IX1[gr_riilBnorfrrno Rpro, at KisJmu Airport contract No.

The project was awarded to china overseas constructior Group co. Ltd (covEC) at acontract sum of Ksh.1 ,Tog,2gs,391 incrusiv; 
";Jo?"vnr works commenced in March2012' The scope of work ;;;;;d down in o"iJour"2o13 due to inaoequate provisionof funds from the Ministry ,nJ,ft'* *nsequenily divided into two stages.

stage 1 - construction of paralrer r1iy3y, cargo apron and pubric car parkStage 2 - Runway Strensth;"i;; r;; Widenins

The contractor completed construction of parailer taxiway and cargo apron and public carpark in Februarv 2014 at ' "o.i 
oixsh.t,375, t it',iiia' inctusive ot lay"VAr. The worksunder this contract wefe originarif awaroeo to chrnlor"rr"r, conJtrl.,ion Group co.Ltd (covEC) at a contract i', orKsh.1,zoa,zgs,i6t. ore to financial constraints, theworks completed by Februa,.i zoiq were valued at Ksh.1 ,375,117,326and treated asphase one' The contactor was issued yitl ;;;ilLttn certificate for phase r and his

he original
:;,;;:"%;:eAuditor-Generalo,,ffi,ol,,o,"^,*@,nAirports,4uthoritytffi
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contract sum to be utilized for phase 2 works. Further, on 1g August,2015 the employer
and the contractor entered into an addendum for the remaining works packaged ai a
contract of Kshs.436,067,580 thereby revising original contract sum by
Kshs.102,949,515 (from 1,708,29s,3g1 to Kshs.1 ,911,244,906). phase 2 works were to
be executed in 28 Months. On 24 May 2016, and before the works started, another
addendum was drawn and signed by the two parties which revised the initial contract
sum further by an amount of Kshs.143,532,200. This second addendum brought the
total variation to Ksh.246,481,715 (14.5o/o) with the revised contract sum being
Kshs.1 ,954,777,106. The Tender Committee that approved this variation pointed out that
there was erroneous omission of Kshs.190,156,845 in computation of the first variation
ahd occasioned by failure to take into account the VAT component on amount paid in
phase 1 works, but this could not be supported. ln spite of the revision of contract sum
a$ Pointed above there was reduction in the initial contract scope. A review of Paragraph
6 of the addendum above showed that heavy duty manhole covers valued at
Kshs.17,933,117 were excluded from the revised scope.
ft/anagement has not explained what occasioned the contract sum variation above or the
logic behind Kshs.190,156,845 omission as approved by the Tender Committee as the
otiginal contract was inclusive of 1O% VAT.

Fudher, the latest progress reporl for 15 January 2018 showed that overall progress
was at 90% while the revised contract period elapsed on 8 June , 2017. The contractor
is therefore behind schedule in project implementation but there was no evidence of
recovery of liquidated damages by the employer in line with the conditions of ccntract.

9-0 Emergency Repairs Of Runway at lsiolo lnternational Airport-Contract
No : KAAJES/lSlOLO/1 1 05/C

Ihe contract for above works was awarded to Star General E.A. Ltd on 10 lVlarch, 2O1T
at a contract sum of Kshs.82,434,788. The project had a contract period of 3 months
with works which commenced on 7 April, 2o1z and was to end on 7 July,2olr.
A review of the project file and procurement records revealed the followlng matters.

Procurement

Ih9 ng General Manager (P&ES) through a letter Ref.KAA/ES/ISO.Vol. Z (g4) dated 6
February, 2017 requested the Managing Director for approval to use restricted tender
method for this contract and the same was granted. The management later obtained a
list of 10 prequalified contractors from Kenya Rural Roads Auihority (KERRA) vide a
letter Ref.No.RM/KeRRA/9/Vo|.1167 daled 7 February, 2017 and bids were invited the
same day. Bids were opened on 20 February,2017 and only 4 bidders returned their
tenders.

Evaluation

A review of evaluation report dated 28 February, 2017 revea ed that 3 out of the 4
bidders who returned their bids failed at the preliminary stage. Further, it was noted that
the three failed because thev lacked experience in sirnil ar works undertaken in the last

of the Auditor-General on the fnancial stdtements of Kenya Airports Atthoriiy for the year enclecl
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3 years and did not have the required turnover. Considering that this was a restricted
tqnder it would appear that the prequalified list of contractors obtained from KERRA
was not for similar scope.

Slow Progress

The project had a contract period of 3 months starting from 7 April, 2017 and ending on
7 July, 2017. The only progress report availed was for July 2017 which indicated an
overall progress of 37% while the contract period had elapsed by 5 months an indication
that the works are behind schedule which may lead to escalation of Project costs.
Further, there was no evidence of recovery of liquidated damages from contractor's
payments in accordance with the contract terms.

10.0 Rehabilitation of Wajir tnternational Airport (Runway, Taxiways, Apron and
Access Road-KAA/E SM|AJ I R l'l 07 5 I C

The contract was awarded to M/s Halane Construction Co. ltd. On 24 March,2017 al a
contract sum of Kshs.819,264,953 and works commenced on 24 April,2017.
A review of the project files and procurement records revealed the following:

lnadequate Budget Allocation for the Project

Procurement of above works was based on a budget allocation of Kshs.250lv from the
Airstrip funds investment income and the balance was to be provided for under
supplementary budget for 2016117. ln a letter Ref.lMOT&llClATl024l3 VOL.VIll/76
dated 21 December 2016, the Permanent Secretary for Department of Transport wrote
to the lVlanaging Director advising him to stop the project due to the budgetary
rationalization by the Treasury which would affect other priority projects. Subsequently,
the procurement process was terminated and this communication was sent to all the
bidders on 27 January,2017. However, M/s Halane Construction Company Ltd
successfully challenged the termination in the Public Procurement Administrative
Review Board and the Authority was directed to award the tender. The management
obliged and awarded the tender to the bidder on 24 [Vlarch, 2017. However, it was not
satisfactory explained why Management initiated the project implementation with
inadequate budgetary provisions and why no appeal was made against the ruling.

Evalpation/Award

A reView of the technical evaluation reporl dated 17 December,2016 showed that only
one bidder, Halane Construction co. Ltd was successful under the mandatory stage
and was eventually awarded at a contract sum of Kshs.819,264,953.10 against an
Engineer's stated estimate of Kshs. 830,000,000. However, no documentary evidence
for the Engineers estimate of Kshs. 830,000,000 was availed for audit verification.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Kenya Airports Authority in accordance with
lSSAl 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance

Report of the Auditor-General on the .financial statements of .Kenya Airports Authority for the ),ear ended
30 June'2017
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F
with the ISSAI and in accordance with other ethical requirements applicable to
performirrg audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Contingent Liability

I draw attention to Note 50 to the financial statements which reflects an arbitration award
of Kshs.4 billion (US$ 49,000,000) awarded to World Duty Free case in 2012 for which
the Authority has appealed against the arbitration award and has stated that no provision
is required in the financial statements. There is also an amount of Kshs.1,3S7,550,000
for a plaintiff claiming ownership of property LR No. 13512 in the name of Mulolongo
Erothers Association for which the Authority has sought the intervention of the Natiorial
Land Commission. There is also a claim of Kshs.992,336,004 sought by one patrick T.
Kanyuira for damages sustained in demolition of illegal structure at Wilson Airport. The
fiigh Court and Court of appeal ruled in favor of the Authority but the claimant filed the
matter before the Supreme Court and the matter is yet to be determined. The note also
has a claim of Kshs.404,686,165 from Baseline Architects and 3 others for outstanding
payments for work done for which the management has indicated that it shall pursue
amicable settlement. An amount of Kshs.290,000,000 relating to a legal suit involving
Diplomatic Duty Free LtdAfforld Duty Free is also disclosed Out ttre management is of
tlre opinion that the liability will not crystallize. The note also includes a claim from
Queens Quay Architects lnc. amounting to Kshs.3,337,709 for wrongful termination of
contract and outstanding fee note for reorganization of existing passenger terminal
fAcilities at JKIA. The note also indicates that the lVinistry of Tourism has lodged a claim
of Kshs.2,135,151,597 for Special Tourism Prornotion Fund which it intends to create to
be funded by Air Passenger Service Charge. Further, the note includes information on
Greenfield Terminal project which was terminated for Authority's convenience but no
apount of possible claim is disclosed. There are also several other claims which are
pending arbitration and in the courts of law. Although in all the above cases the Authority
has stated that the liabilities will not crystallize and has therefore not made any provision
in the financial statements on the same, there is a high risk of liability before the cases
a4e fully heard and determined.

My opinion is not qualified in reipect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in the audit of the financial statements of the current year. Except for the
matters described in the Basis for Qualified Opinion section, I have determined that there
are no key audit matters to communicate in my report.

of the Auditor-General on the financial s/atemenis of lknya Airports Authority for rhe year endecl
2017
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Responsibilities of Management and ThFinanciat Statements ose Charged with Governance for the
Management is responsible for the preparation and,fair presentation of these financiar
statements in-accordan"r *itn- lnturnrtiJnliiilll.ll n"porting dt"norro, and for such
internar contror- 

31 ;;;;;"r,"* oetermines'ir'I"."r.ary to ;";[ the preparation of
financiar statements *,"t""i" iiee from ,rt"rirr,rnirrt"t"i.,;;r, ,riJner due to fraud or
error.

ln 
,preparing the financial stateAuthority's ioirity i"-;;;irir"'r"fr:::tJ, Til?8.,9trnt 

is responsibte ror assessins thesu sta i na bi r itv or i"',i."' -,i ;, 
:I g lF ilililxi:,: 

ijjx.:i,:;.r,1,,1tri#E:y ;t,.x3lil:H:H,,,[,.;lli:ia to [iuioate th-e nitn",itv or to cease oferations or has no
The manan"'lll^i,t. also responsible.for the submission of the financiar statements to[: i#Hr-General 

in 
"toioli"e with *," pr"ririon, or section +I'or tnu pubric Audit

Those charged with governance are responsible forreporting process. zt c t espoflslble for overseeing the Authority,s financial

Auditor'General's Responsibilities for the Audit of the Financiar staternentsTtre audit objectives are to obtairstatements as a wnot" ,o ,r* irJ 
reasonable assurance about whether the financiarerror, and ro issue an auditor,;"J# ff[11,il:.ff[{t*l}H*:ii: |,iil#provisions or section 48 ;;; ,il9,g 

A;;;i;;i.id1^1.1J,0^.rorit i[u audit report inr#iiiqi:,'i'l#f:::illi*"f" con.tit,,,on'oii"nva Reason,oi" assurance is awithrsSArswi,arway;U;;i";"i,:ri,il,TEtH:li;#XT".;:i:"j"ljHit;*#
arise from fraud or error and are co-nsioereo ri"j"rili'ir, inoiviouari;";;; the aggregare,*"il :?:3, J:?T:**i"-::r:gelgll,en ce the econom i c aecisio ns or users ta k en

fl:,1T,*il;;fl1,;T?J:iisiiJff,",:l,xlif;,"x$",,,,:fl,;,!f1"j[:: proressiona,

o ld.entify and assess the risks ofwhethero,"lon'qo-,,;;;,i":g!'.fl 
A;."1:i:#il!?!ffi 

",Jl?::,?1,TX,""fl?1,;
those risks' and-obtain 

';;i&;:?": ihrl ii ,rm.i"nr,rlg appropriale ro provide a
basis for my opinion' ,.," 

^'t""ilot detect;.;;;;"riar missiatemenrresurting 
from

rraud is higher than for-or" ,".rn"g fil,";r;;:,:: fraud ,"v ,"f,ve colusion,
torgery' intentional o'ittiontl ,r:ii"rr"runtations, or'the override of internar contror.
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a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue offering services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. [Vly conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Authority to cease to continue offering services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

" Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

07 August 2018

Report of the Auditor-General on rhe financial statements of Kenya Airports Authoritl.' for the year ended
30 hme 2017
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IGNYA AIRPORTS AUTHORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS

ATEMENT COMPREHENSI\/E INCOME FOR THE YEAR ENDED 3OTH JUNE 2OI7

REVEN
Operaturg
Gain on Disposal
Other
Non Cash

TOTAL ES

OPERA C EXPENSES

Admin

Notes
32(a)
32(c)

s3 (a)
33(b)

35 (a)

3s(b)
3s(c )

33(c)

34

46

2016n017
KSHS'000
15,899,029

2,625
190,152
590,222

2075n016
KSHS'000

12,505,471

177,173
155,027

16,682.021 12,837,677

l/

l

I

Expenses
Expenses

7,53 1,015

3,36s,549
34,4',77

7,786,580
1,916,144

25,343

rl,

Other

TOTAL O TING SES

OPBRA PROFIT

Financial I (Loss)

i I Financial

PR.OFIT RE TAXATI N

INCOME EXPENSE

10,931,040 9,729,067

5,150,997

517,899

(7s6,817)

3,109,605

( 139,99 r )

(371,330)

ll

5.512-07 2,598.284I

(2s6,284) (238.922)

1,,. PRoFIT TAXA

, The notes on 45 to 76 an integral palt of these financial statetrents

5.255.787 2,359,362

ll

I

I

I

39
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I(ENYA AIRPORTS AUTFIORITY

ANNUAL REPORT AND FINANCIAL STATEMENTS

Current Assets
Inventolies
Trade ahd Other Receivables

Balanc& helcl in Rescrve Accounis

Cash anp Cash Equivalents

Airstripb Fund Cash Balance

Defelred Tax Asset

l'otal Current rsscts

STA ENT OF FINI\NCLAL POSITION AS AT 30TH JUNE 2017

Notes

ASSETS & LIABILITIES:-
Non-Clrn'cnt Assets

Property, Plant and Equipntent

lnta:gi6lc Assets

Totat f on-Current assets 51,643,374 52,539JQL

2016/2011
r$Hs'000

2015/20r6
KSlts'000

36

37

50,773,t93
870,r81

51,757,M5
782,05 8

38

39(a)
40

4l (a)

4r(b)
4'.7

43

44(a) & 44( c)
45

t4'1,994
I 0,004,369
2,22t,65i
8,214,294
1,366,998

234.283

76.944
9,038,475

2,007,239
3,686,793

r,778,08s
t26.170

22,849,595 16,713,706

TOTA4 ASSETS 14,492,969 69.252.809

EQI.IITY AND LIABILITIES

Capital nDd Rescrvcs

Covernmenl Crant
RevalLralion Reserve

Retaine( Earnings

Capital nnd Reservcs

Non- Crtrrent liabilitics
Airstrip funci
Long Terrn Loans

DefLrred Tax Liabilrry

Total Nd*Cun'ent Liabilitics

Current Liabilities
Trade antl Other Payables

Current Pction ofLong Term Loan

Provisior'{s for Liabilities and Chtuges

Total Crlrrent Liabilities

TOTA L EQTI I1'\' AND LIABILI'TI ES

Pg 3t(

Pg 36

Pg 36

42

44

17

t7 ,969,332
988,739

36.02t;734

17,338,r5s
938,739

30,896,329

54,981,805 49.223,124

r,366,998
9,823,6 l 3

i ,778,085
r 0,738,317

l l,190,611 12,5t6,433

5,594,5 3 8

32 5,7 85

1900232

s,?35,349
510,r84

1.7 67.120

8,320,554 ?,512,653

I he notcs olr

approved by

74,492,969 69,252,809

pages 45 Io 76 tbrnt an iutegral part of these financral statenrents. The financial statenlellts on pages 39 to 42 were

the Boarcl on

20 I 7 :urd u,ere signed on its behalf b),:l- .i.

z1 ,'' -./"
r/ Chief Erecutive Officer

40



l..ENYA AI RPOIi I S AUTHORI]'Y
ANNUAL REPORT /TND FINANCIAL STA,I.EIVIENTS

sTr\ f E].I'IENT oF cIIANGES lN EQLII'rY

Government
Grnnts

Iishs.'000

Revaluation

Surplus

Kshs.'000

Rctaincd

Ea rnings
l(shs.'000

Total

Kshs.'000

At lst Jtll'2015
As prcvi ly leported

Deficit Defured Benefit Scherne

rate adjustmelrt on (,qFD) loan

Rcins tn as rt 30 Junc 2015

Changc! ln cquitl,in 2016

Deferred lncortre for the 1,ear

Afiican Developrrterrt Barrli +*

Airstrip Ftrnds*+*
\\rorld Sank**+t
AOlustr$qlt orl \/aluatlon

Utilities and Services

OiviaelrJa provision reversed

Surplusl{deficit) on revaluati<ln of propertl'

Dividelld payable

Profit/(ioss) for the l,gng

At 30til June 2016

Changls in cquitf iu 2017

Deferrdd lnconre for the 1,ear

r\FD
Airstriq Funds+*r'

World Farrlit***
Ad.[lstpent orr valuatiort

Iitrlrtieh artd Services

Dividelrd provisron reversed

Dividehd pal,able

Profit/iloss) for tlre 1,ear

r\t 31 tlune 2017

r 2,866,080 98 8,73 9 3 0,529,5 0s 44,384,323

(1,r67,800) (1,167,800)

( I s5,028)

806,908

1,702,452

2.t t7 .14 |

r00,000.00

( l 28,886.00)

2.3 59,362.00

( 1 5 5,028)

806.908

|,702,452
2,1'.'l .'141

100,000

( 128,886)

2,3 59.362.00

r ?,33 8,1 53 I 88,739 30,396,829 49,223,121

r \0n ???)

2 r,65 I

983,2s9

216.491

(590,222)

2 t ,651

933,2 s9

2 I 6,491

- 5.255.737 5,?-55,787

r 7,969,332 988,7J9 36.023.73{ 54,981,805

t*Afrlclrr Developnrent Bank funded Iienya Airports Authorit), througli the Coverrrnrent ot Ken),a, for the procurenlent

and installation of the securiry screening equipnrent and the design, suppl), flnd lnstallation of lnterirrr Passenger Ternrinal

Buildilg at Jorrro lienyatta lhternational Airport to lrelp restore ttle level olservices al the Airport after the1,significar,tl1,

deteridrated due to the 2013 fire infenro.

L*** A!Rtrip Funds shou,n above are firnds received fionr lvlinistrl, ofTrarrsport & lnfiastructule lvhich rvere used to

finandeJKlAlnterinrTerrrrihal,.lKlASecurityScleenirlgYarcl.tsiolo. I(isurlulnternational Airportprojects.Manda and

Waj ir Airports proj ects

**'"u [o116 Bank. These arc fi.lnds received from the World Bank to KAA to finance enrerger]cv acti\,ities at JKIA.

The nEtes on pages 44 to 76 are an integral part ofthese finartcial statenrents
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IGNYA AJRPORTS A UTHOzuTY
ANNUAL REPORT AND FII'.]ANCIAL STATEMENTS

Notes

STATE OF CASH FLOWS

Operating ctivities
Cash gen from/ (used in) operations

lnterest [ec ved

Taxation
Net Cash nerated from/ (used in) operating activities

Investing ities
Cash from esting activities
Purchase , Plant and Equipment
Additions
Casli fi'orn
Net Cash

le Assets
Disposal

ated from/ (used in) investing activities

a8(a)

33(c)

20t6/201't
Kshs.'000

'1,356,426

155,661

2015t2076
Kshs.'000

4320,454

98,809

'7,512,087 4,479,263

36
37

4a@)
44(c)
aa@)
aa@)
44(c)

42
42
45

(2,664,s28)
(2,953)
2,901

(8,559,184)
(45,858)

3,169
(2,664,5't4) (8,601,973)

Financing
Cash flou,

Repayment
Repayrnent
Reftind of
Proceeds
Ploceeds
Proceeds
Disbursern
Provisions
Grant lec
Grant
Dividend
irlet Cash

Net Decrea
Cash & cas

iti es

m Financing activities

World Bank loan
AFD loan

WB loan amount
long tenn bon owing fi'om \l/orld Banl<
long term bon'owing frorn AFD Loan
Airsh'ips Fur-rd

of Au'strips ftind
lised druing the year

i'om World Baril<
fi'orn AFDB

erated from/ (used in) financing activities

(Increase) in cash and cash equivalents
equivalents at 1st Jult, 2016

68'7,963
(124,88s)
(293,1 9 8)
216,491
21,65t

( 128,8 8 6)

(200,231)
(3 09,953)
(33,641)
68,206

\,202,t52
850,535

(33s,792)
('78,172)

2,11'7 ,7 4t
806,908

( 100,000)

(200,23 1)
(625,553)

(446,651 ) 3,987,7 47

4,400,862
7.412^7LB

(194,862)
7,639,225

Effects of rate changes

Cash and h equivalents at 30th June 2017 a8(c )

The notes pages 45 to 76 ale an integral part ofthese financial statelnenrs

(10,03 8) 27 ,7 ss

11,862,942 7,472,118

47
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KE]VYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND F'INANCIAL STATEMENTS

FoR TFrE YEAR ENDED 30* JLINE 2otl
SUN{MAR Y OF SIGNIFICANT ACCOUNTING POLICXES

The principle accounting policies adopted in the preparation of these filancial staternents are
set out below:

1. Statement of compliance and basis of preparation

The flnancial statements have beeu plepalecl in accordance with Ilter-lational Fi,anciai
Repor-ting Stanclards and the requiremenm of tlr. Kenya Airports Authority Act.
Application of neq' and revised International Financial Reporting Standarcls (IFRSs)
New standat'ds and amenclments to published standarcls effective for the year encled 30
June 2017
The following nerv aud t'evised IFRSs r,vele effective in the culr.ent year and hacl ,o mater.ial
irnpact on the amolults repor-ted in these financiar statements.
Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities
Tlre antendrnents to IAS 32 clartfl, the reqr-rilements lelating to the offset of financial assets
and financial liabilities. Specificaily, the amendments clarify the meaning of 'curre,tly has a
iegalli' enforceable right of set-off and'sirnr-rltaneolrs lealisation ancl settiement'.
As the Authority does uot l-iave any f-rnar-rcial assets anci financial liabilities that qualify for.
offset, the application of the ameuciments has hacl no irnpact on the disclosur.es or on the
amoLutts recognised in tire Anthor-it1,'5 financial statentents.

IFzuC 2l Levies
IFzuc 21 addlesses the issue as to rvhen to recogrlise a liabiliti, to pa1,a levy irlposed b1, a
government. The Interpretation clefines a ler1,. ancl specifies that ihe obligating eruent rhat
gives rise to the Iiability is the activity that triggers the payurelt of the levri as icle,tified b1,
legislation. The Intelpt'etation plcvides guidance on how different le.ry arrangernents shor-rld
be accounted fot', in particr-riar', it clarifies that neithel econornic conipulsion nor the goi,g
concern basis of financial stateurents prepalation implies ti-rat an entity has a present
obiigation to pay a ler,y that rvill be trigger-ed b), oper.ating in a futnre period.
The application of this Interpretation has had no matelial irnpact on the clisclosures or on the
amoLlnts lecognised in the Ar"rthorify's financial statements.
Amendnrents to IAS 36 Recoverable Amount Disclosures for Non-Financial Assets
The amendments to IAS 36 retnorre tire leqr-rirernent to disclose the lecoverable amou,t of a
cash-generating unit (CGU) to which goocir,vill ol other intalgible assets been allocated.

1. Statement of compliance and basis of preparation (continued)

When there has been no irnpainneut ol Levelsal of irnpailment of tire relatecl CGU.

Fut'thermore, the atnenclments introcluce additional disclosure requileme,ts appiicable to
'uvhen the Iecoverable amount of an asset or a CGU is measured at fair value Iess costs of
disposal. These neu, clisclosures inclucle the fair 

'alue hierar-ch),, key assumptions and
valuation techrriques used $,hich ale in line u,ith the clisciosr,u.e r-eqr.rir.ecl by IFITS 13 Fair
Valr-re Measulements.
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The application of the amendmeuts to IAS 36 iras had no,rater.ial impact on the disclosur.esot' on tlie amounts t'ecognised in the Authority's financial staterlents since tire Ar,rthor.ity hashad no irnpairment or r.ever.sal of impair.rlent.

2_. Annlral Improvements 2010_2012 Cycle

JfiSluat improvetnents 20i 0-2ot2cycle makes arnendnrents to rhe follorving sta,dar.ds:
J1RS 2 - Arnends tire definitions oi'vesting condition' aucl 'ilarket condition, and addsd_efinitiops for''performance conditio,, ard,ser,ice conditiou,
"IFRS 3 .- Require contingent consideration tirat is classifieci as an asset or a liabilit)/ to bemeasured at fair-value at each repor.ting date
"IFRS 8 - Requir:es disclosure of the judgements made by rlanagernent in appl1,i,g theaggr:galio:] cliteria to opelatirtg segnlerlts, clalify leconciliations of segllent assets onl),recp.rired if segment assets ar.e repoitecl regr-rlarly
"IFRS 131- Clalifl' that issr-ring IFRS I j and amending IFRS 9 alci IAS 39 dicl not rernovethe abilitl to tneasure certain sirort-teln'i receivables an-cl payables ol1 an u,discounted basis(arnends basis for. conclusions only)
"lAS 16 and IAS 38 - clarif'tltat the gross amollnt of p,oper.t1,, plant a,d equiprnent isudjtltt:d iu a tlatiler consistent ra,ith a rerrahiation of the c&nyj1o arrou.rt
"lAS 24 - Ciarify hs\ r palrnlettts to e,tities p.oviding marlagerneirt ser.vjces are to bedisclosed
Jhese IFR'IS impLorretlet].ts are effective fbr accor.urting peliods begiiuing op or. after I .1-riv2015. I "r-----"

The nerv temrinologies have been aclopted in these financial statenrerlts. In other-respects theapplication of the atlendtnents doei not lesult in any impact on pr.ofir or- loss, other.co,rprehe,sive i,corle and total co,rprehensirre income.

3' Amendnrents to IAS 39 Novation of Derivatives ancl Continuation of HedgeAccountingl
The aurendrpents to IAS 39 provide relief from the requir.ement to discontirrue hedgeaccoutlting when a delivative designated as a heciging instlument is norrated urcier. certaincirculstances. The amendments also clar.ifi, tt,rt i1, cliange to the fhir. value of thederivative designated as a hedging instruruent arising fi'orn tjre noyation shor,rld be i,c1-rdedin the assessment and rleasurement of hedge eifectiveness. The amenclrlelts r.equireletlospective appli cati ori.
The application of the netv standard has not had anv irnpact on the clisclosr-rres or. the

::1:::i: ^:ecqgnised 
in these fiiancial statements as rhe Author.itl, does nor have anyoerlvatrves.

(i) Nerv and amended standards and interpretations in issue but not 5,et effective inthe year endefl 30 June 2017
NeW and Arlendments to Effective for annual trter.iods
starldards

rFRSe' l'r".:H:;;iorafter
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(ii)

iFRS l5 Reventie fi'ou contt'acts 1 January 2017

I r,vith crrstomers

Relevant new and revised IFRSs in issue but not yet effective for the year ended

30 June 2017

IFRS 9 Financial Instruments
IFRS 9, issr-red in Novemb er 2009, intloduced new requireurents fol the classification and

rureasr,,rgment of financial assets. iFRS 9 u,as ameuded in October 201 0 to inclucie

requir-ements fbr the classification and rreaslrren'Ient of financial liabilities and for
derecdgnition.
I(ey lqquirernents of IFRS 9:

o Ali recognised finarrcial assets that ale u,ithin tire scope of IAS 39 Financia]

Ilstrurnents: Recognition and Measnrernent ale requiied to be subsequeutll'lleasutecl

at amortised cost ol fair value. Specificaily, debt iuvestments that are held within a

business model rvhose objective is to collect the contt'actual cash t'lorvs, and that harre

contractual cash flor,vs that are solely pal,meuts of plincipal aud iuterest on the

principal or"rtstancling are gei-rera111, measured at amoltised cost at the end of
subseqr-rent accounting per-iods. A11 othei-debt investments and equitl, investtneuts are

measnr-ed at theil fail valr.re at the end of sr-rbseqr,teut accounting periods. In addition,

ut1de1 IFRS 9. entities rlay make an irrevocable eiectiot-t to pteseut subseclueut

changes in the fair value of an eqr-rit), investurent (tha.t is not held for tl'adir-rg) in other

coruplehensive income, u,ith only dii,idend it-tcotle geue,a111, iecogirised, ii-l ptofit o:.

loss.
WitS r'egald to the measurement of flnancial liabilities designated as at faii value through

profit or loss, IFRS 9 r'eqr.rires that the anlolurt of c)range in the fail value of the financial

iiability that is attributable to changes in the cleclit rislt of that iiabilitl, is pt'esented rn othel

conprdhensive irlcome, nnless the recognition of the effects of changes in the liabilit1"s cledit

lisk i1 pther coinplehensive incorne rrrould create or enlat'ge alt accoltlltillg.
n Mismatch in plofit ot' loss. Changes in fail valr.re attlibr-rtable to a fiuancial liability's

cledit risk are not sr,rbsequently leclassified to profit oi loss. Undel IAS 39, the entir:e

amount of the change inthe fail vair-re of the financial liability designated as fairvalue
tll'ough pt'ofit or' loss is presented in profit or loss.

Applichtion of nen, ancl revised I'nternational F'inanciel Reporting Standards (IFRSs)

(Conti4ued)
The dilectors of tjre Antholitl, anticipate tirat the application of IFR-S 9 in the iutut'e wili not

have a significant impact on amounts reported in respect of the Autholity's financial assets

and fi nancial liabi lities.
IFRS 15 Revenue from Contracts u'ith Customers

In May 2015, IFRS 15 u,as issr.red which establishes a singie con-rpt'ehensive rnodel for'

entities to use in accounting fbr revenue arising fi'om contlacts u,ith custotnet's. IFRS 15 rvill
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supet'sede the cutreut i'evenue recognition gr,ridance incluciing IAS 1g R-eve,r-re. IAS 1 Iconstructiou contt'acts and the lelateJ Interpletations when it becomes effecti,e.

The core plinciple of IFRS I 5 is tliat au entity shoulcl lecognise reverllre to depict the transfer.of prornised goods oL services to customers in an amount tirat reflects the consider.ation towhicf the entity expects to be entitled in excliange fol those goods or services. Specifically,the Standard i,t'oduces a 5-step appr.oach to r.e'eriLre r.ecognitior:
Step 1: Identifl, the contr.act(s) rvith a customer
step 2: Identify the perfo,nance obrigations in the co,tract
Step :i Deteuline the tr.ansaction priJe
Step 4: Allocate the trausaction price to tlie perfomrance obiigations in the contr.act
Step '5: Recognise l'evellue u'hen (ol as) tire Lntity satisfies a per.forrlalce obligatio,
Under IFRS 15. an entitlr recognises revenue udren (or as) a perfol.irance obligatio, issatisfied, i'e' ra'hen 'control' of tire goods ol services underlying tirapar-ticular perfollance
obligation is tt'ansfeued to the customer. The Autholity hou,ever derives a substa,tial arnountof its rsvenue fi'our cash sales, and the directors do noi anticipate that the application of IFRS15 will have a sigliificant irnpact on the aurounts repolted in r.espect of the Author.it1,,srevenlle fi'orn coutracts rvith cllstomers.
(iii) Relevant nerl, and revised XFRSs in issue but not 5,et effective for the 1,sn," endecl 30June 2017)

Ann trrtl fntproventents 201 0-201 2 C)tcte
The Annual-hrprovernents to IFRSs 2O1t-2013 Ci,cJe inciude a uurnber of amendments tovarious IFRSs, vi&ich are sullltlarised belorv:
Tlie atneudments to IFRS 3 clalif, ti-rat the standalcl does not apply to the accountirig fbr thefoilriation of alJ types ofjoint arrallgement in the financial statements of tire joint alangement
ItSClI.

The amendmeuts to IFRS i3 clarifl' that tlie scope of the portfolio exception for neasuri.g
the fair vdlue of a Ar-rtholity of f-urancial assets and financial liabilities o11 a ,et basis i,ciudes
all contracts that are within the scope of, and accor-rnted fol in accordance witir. iAS 39 or
IFRS 9, eyen if tiiose contl'acts clo not meet the definitions of financial assets or financial
Iiabilities within IAS 32
The amenflments to IAS 40 clarifi, that IAS 40 a1d IFRS 3 a1.e not nlutuall), exclusive a1d
applicatiorf of both standards malz fs requiled. Conseqr.rently. an entity acqri.ing ilvestment
properly nlust deterrline whether :

1) the propelty meets the definitiou of investment ptopert), in tems of IAS 40; ald
P the tt'ansaction meets the definition of a businesi corlbination lurder IFRS 3
The dilectors of the Autholitl' do not anticipate tliat the appiication of tirese amenclments will
have a significant irnpact on tire Authoritl,'5 financial statements.
Annual Improvements 2011-2015 C1,cle
Makes amendrnents to the follou,ing standards:

' IFRS 1 - Clarify which vet'sions of IFRSs can be used ou initial acloption (a,re,ds basi
for conclusions only).

I
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' IFRS 3 - Clarifl' that IFRS 3 excludes from its scope the accounting for t5e for.mation of
a joint alrangement in the fir-rancial statements of the joint anangement itseif.o IFRS 13 - Clalify the scope of the por-rfolio exception in paragraph 52.

' IAS 40 - Clalifiiing the intelrelationship of IFRS 3 ancl IAS 40 when classifying

These IIRS irnprovelnents ale effective for accounting periods beginning or1 or after i
Janttary 2016. The dilectors of the Autholity clo not untliput. that tll appication of these
impt'ovetnents to IFRSs will have a significant inipact on the Authority's financial statements.(i) Ear-ly adoption of standards
The Authority did not eally-adopt any new or arnended stanclarcls i1 the per-iod.

Basis of pleparation

1 lie ltnalrctal statetlents harre been plepaled undel the historical cost basis of accou,ti,g.

4. Pronouncements from the Public Sector Accounting Stanrlarcls Boarcl (PSASB)
The Public Finance Management (PFM) Act2012 Section 192 pro.r,idecl the setting up ofthe Public Sector Accounting Standards Boarcl (PSASB). The Cabinet Se.reiary
National Tt'easr-rry. gazettted rnernbels of the Boald through Gazefie Notice No. llgg of 2g
Febt'ttat'y, 2014' Follorving the Boald's apploval on tI-ie acloptiol of tjre Iltenatjorai Financial
Repoltirlg Standards (IFRS) fot' state orgaris operating as Comrlercial Br,rsiness Entities ancl
The Liternatior-ral Public Sectol Accounting Standarcls (IPS,A,S) tbr non-cornmercial e,tities,
the ptououncelllellts nade by tlie boarcl have no signilicant in-rpact on the entity,s fi,ancial
statelrent as "ENTITY natne" has beeu plepaling its financial statemerrts in accordance to
IFRS.

5. Depreciation and impairment of proper[,, plant anci equipment

Freehold land and capital wolk in progl'ess are not depleciated. Capital wor-k in progress
relates mainly to the costs of ongoin-e but incomplete wolks on builciings and other. civil
works and installations. Depreciatior-r on propeltl,. plant and equipment is i-ecoglized in the
income statement on a straight-line basis to wlite clou,n the cost of each asset or the r.e-r,alued
amottnt to its Iesidual value ovet its estirnatecl usefr-rl life. The annuai rates in Lrse are:

Fleehold Land
Leaseholcl Land
Pavements (Runrva5,5, aprons, taxiura),s and roacls)
Pennanent buildings
Ernelgency Service Vehicles
Othel Motor vehicles

Rate

NiI
99 yeals
4.0%
?-.5%

10.0%
2s.0%
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Electrical -Mechanical Equipment
Othel lr4achinery
Office Equipn-rent, Fulnitur.e and Fixtures
Copputel and accessolies

Depreciation of these assets, on the sarne basis of otrrer propert)/ assets cofirmences when the
assets are ready for intended nse.
Iterns of propelty, plant and eqnipment are reviewed arurually fol impaimrent. Wher.e tjie
carrying amouut of au asset is assessed as gleater than its estimated recovet'able amount, an
impainnent loss is lecognized so that the asset is r.vritten doum imnediatei)/ to its estimated
recgverable anlount.

6. Intangible assets
Software license costs and conlputer software tliat is not au integral palt of the related
haldwale are initially recognized at cost, and subsequently carried at cost less accumr,rlated
an-Iortizatiou aud accumulated impairrlent losses. Costs that ale dit'ectl1, attributable to tlte
profluction of identifiable computel softwale products controlled b5, 11-,. Arjthor-it1, s1s
lecdgriized as intangible assets. Anortization is calculated usirig the stlaight line method to
write dou'rl the cost of each license or item of softrvale to its lesidual value ovel its estimated
r-rseful life Lrsing an amnal late of 33.3%.

7. Amortization and impairment of intangible assets
A.nrortization is calcltlated on the straight-line basis ovel the estimated usefnl lit-e of computer'
soflwale of tluee years. A1l cornputel softra,ale js revier,i,ecl annuall1, for impajrment. Whele
tire carryirrg amolurt of an intangible asset is assessed as gl'eater thari its estirtated lecoverable
amount, an impairment loss is lecognized so that the asset is u,ritter-i dora,n immediatei)/ to its
estimated lecovelable amount.

8. Investment property
Buitrdings, or part of a building (fi'eehold or' held undel a finance lease) and land (fi'eehold or
hel$ urider an operating iease) held for'long term rental ),ields and/ol capital appi.eciation, and
which are not occupied by the entit1,, ale classified as investment propefiy under uon-cuLlent
assets.

Investment plopelty is can'ied at fair rralue, r'epresentiug operl urarl<et value detelminei
peliodically by independent extelnal values. Changes in fair values are included in plofit or'

loss in the income statement.

9. Finance and operating Ieases
Leases wliich confer substantially all the lisks ancl rer,valcls of ownership to the entitlt a;g
classified as finance leases. Upon initial recognition, the leased asset is measured at an
arrlount equal to the lowel of its fail vaiue and the present valne of the miuirnuru lease

5.0%
10.0%
20.0%
33.0%

\
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palandnts, and the asset is subsequently accounted fol in accordance with the accounting
policy applicable to that asset.

AII other leases are treated as operating leases and the leased assets are recognized in the
statement of' financial position to the extent of plepaid lease rentals at the end of the year.

Payments made under opelating leases are recognized in plofit or loss on a stlaight-line basis
over the terrn of tire lease. Lease incentives received are recognized as an integral part of the
total lease expense orrel the term of the lease.

10. Fixed interest investments (bonds)
Fixed intelest investrnents refer to investment funds placed undel Centlal Bank of Kenya
(CBK) long-telm infrastr-r"rctr-tre bonds and other colporate bonds rvith the intention of earning
intelest incorne upon the bond's disposal or matulity. Fixed interest inrrestrnents are freely
traded at the Nairobi Secr-u'ities Exchange. The bonds are measured at fair' .ralr.ie tluough
plofit ol loss.

11. Quoted investments

Quoted investments ale classified as non-cllrrent assets and comprise rnalketable seculities
traded freeil, at the Nailobi Securities Exchange ol othel regional and intelnational secr"u'ities

exchanges. Quoted investments are stated at fair value.

12. {Jnquoted investments
Unqr,roted investments stated at cost undel non-clirrent assets, and cornprise equitl, shares

held in other Govenlment orryned ol coutrolled entities.

[]. [y11,Bntories

Inventories ale stated at tire lorver of cost anci net realizable value. The cost of inrrentories
con-rprises purchase price, imporl dr-rties, tlansportatiou and iranding charges, and is
detelmined on the mor,,ing avelage price rlethod.

14. Trade and other recei'r,ables
Tracle ahd othel r-eceivables are recognized, atfair valr.res less allowances for ?n1, sr."orr.ctible
amounts. These are assessed fol inipaiunent on a continuing basis. An estimate is made of
doubtftll receivables based on a revier.r, of all outstanding arnounts at t]re ),eal end. Bad debts
at'e wlitten off aftel all effolts at recovery have been exhausted.

15. Taxation
Cun'ent itax

Current income tax assets and liabilities for tire culrent and plior peliods al'e measured at the
amount expected to be recoveled from or paid to the tax autholities. The tax rates and tax
lau,s usqd to compute the amount are those that ale enacted or substantially enacted as at the
lepolting date. Current income tax relatiug to items recognized dit'ectly in equit1,, in which
case it is also lecognized directly in equity.

I

&
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Defemed incorue tax
Deferred income tax is provided using the liability method on all temporary differ.e,cesalising between the tax bases of assets and liabilities and their carr-ying vaiues for. fila,cialrepofting pulposes, usi,g tax rates and lara,s enacted or substantivell, snasled at the bala,ce
flet d1e and ex.pected io appil' when the related defelred income tax asset is reaiized or rhedefered tax liability is settled
Defen'ed income tax assets are recognized only to the extellt that it is pr-obable that ftltur.etaxable. profits ra'ili be available igainst which tempolaly differ.e,ces ca, be Lrtilized.Recognized and uruecognized defellecl tax assets are reassessed at the end of each r.eporti,gpeliod and, if appropriate, the t'ecoguized amount is adjr-isted to reflect the extelt that it liasbecotne probable that future taxable profits ra,ill allorv the defer-red tax asset to be recovered.

16. Cash and cash equivalents

c11h a1d cash equivalents cotlpt'ise cash on hand and cash at i:an-k, shorl-ter.ur deposits o,cali and higlily liquid ittvesttlents with an original inaturity of til.ee nolths or.less, v,hich ar.ereadily conveltible to liuowlr aurounts of cash ancl are subject to insignificant risk of charrgesiti Value' Bank accottnt balances include amounts heici at the Centr-J Bairlc of l(er1,3 a,d at
Vat'iot-ts courtlerciai ba:rks at the end of the finar-icial year. For.the pLrrposes of rhese fina,cial
statelllents, cash and cash equivaleuts also include short term casir inipr-ests a,d acl,eurces toauthorized pubiic officels attd/ol institutions r,r4rich wel'e not slruendered or accolurtecl for atthe end of the financial year.

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND F]NANCIAL STATEMENTS

F'OR TFM YEAR ENDED 3OTII JLNE 2017

SUMMARY OF SIGNIFICANT ACCOU NTING POLICIES (Continuert)

I7. Borrot,ings
Interest bealing loans and orretdr.afts ar-e initialll,recorded at iair.r,aiue being received, net of
issue co$ts associated with the borrowing. Subsequently, these ar-e lneasur.ecl at amorlized cost
using thO effective interest rate method. A,rorlized cost is calculated b1, 1sftilio into accoLlntany issup cost and an)/ discollnt oi' premium on settlelrent. Finance char.ges, ilcluding
premiurns payable of settlernent ol redemption ale accoLlnted fo1 o1 u".rrul'basis and ar.e
added to flie callying amolu,.t of the instlument to the extent that the1, ar.e not settied i, thepeliod ir1 which tirey arise. Loau interest accruing during the constrr-rction of a project is
capitalized as part of the cost of the pr.oject.

52



KENYA AIRPORTS AUTHORI'IY
ANNUAL REPORTS ANID F'INANCIAL STATEMENTS

FoR Tm YEAR ENDED 3ot'JLTNIE 2or7

SUI\'IMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

18. Tracle and other payables
Tlade and other payables are non-intelest bealing and are can'ied at amortized cost, which is

measured at the fbir value of contractual valr.te of the consider:ation to be paid in fr-rtur-e in
respect of goods and services supplied, whethel billed to the entiD) or not, Iess an1, payments

made to tl-re suppliels.

19. Retirement benefit obligations
Defined Benefit Scheme

The Autholity operates a dellned benefit scheme for all its employees, tunded b), contribution
from emplo),ees. The scheme defines the benefits an employee r.r,ill leceive on retirement. The

assets of the scheme ale held in a separate trLrstee administeled scherne. Tl-re Authoritl,'s
contlibutions are charged to the profit and loss account in the year to which they relate.

The Authority changed to Defined Contribr.rtion scherne frorn Defined Benelit scheme r,vith

effect fi'om 1l7l201l in accordance u,ith the Tleasur)/circular no. 1812010 dated 24th

November'2010.

The Ar"rtholity also contlibutes to tl.re statlrtory National Social Secr-u'it1, Fund Q'JSSF). This is
a defined contributiou scheme legistered undel the National Social Security Act. The

Autholiq,'s obiigation r-urder the scheme is Iimited to specific contribr,rtions Iegislated fi'orn

tiu\e to time and is cr-rrrentl1,at I(shs. 200: per emplo1,ee pel rnont).i.

20. Frovision for Staff leave pay

The estirlated monetat'y liabil't), fol ernplol,sss' acclued ar-urual ieave entitlement at the

balance sheet date is recognized as an emplol,rnent cost accrual. A plovision is made for the

estimated liability tbl annual leave at reporting date.

21. Exchange Rate Difference
Transactions dr"u'ing the year are converted into I(enya sitilling at exchange rates ruling at the

transaction dates. Monetaly assets and liabiiities, which are e,\pressed in foreign cnrrencies,

ale translated into Kenya shillings at exchange rates miing at the balance sheet date. Revenue

and Expense items in othel culrencies are translated into Ken1,2 Shillings using the r:ate n:ling
at tlie tlansaction date. The resultir-rg diffelences from conrrersiorl and translatron ale dealt
rvith in the plofit and loss acconnt in the 1,ear in which they alise.

22. Offsetting
Financial assets and iiabilities are offset and the net arlount reported in the statement of
financial position only u,l"ren thele is a legally enforceable light to set off the recognized
amounts and there is an intention to settle on a net basis. ol lealize the asset and settle the

Ii,ability simultaneously.

23. Provision for liabilities and charges
Plovisions ale recognized u,hen the Ar"rtlioritiz has a preserit legal ol coustt'uctive obligation as

a result of past events, it is plobable that an outflou,of resor:rces ernbodying economic
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

benefits will be lequiled to settle the obligation, and a reliable estimate of the an-rour-rt of the
qbligation can be made.

24. Biological Assets
The Biologicai assets cornprise of trees that wele planted at Eldoret Intelnational Ailporl in
the year 2006. AIl the costs inculred to date have been treated as expenses in detelmining tire
profit in each year they u,eLe incurred. Tl-re total ploceeds tlou the sale of these tlees minus
the incidental costs shall be recognized as income in the year of sale. The assets ivele valued
at fail value by integrated Forestrl, Consultauc), and ]t4arragement Set'r,ices as per IAS 41.

25. Comparative figures
Where necessary, con'rparative figr"ues fol the plevious fir-rancial ),ear have been amended or
reQonfiguled to corifonl to the reqr-rired charrges in presentation.

26, Subsequent events
There have been no events subsequent to the finatrcial yeal errd rvith a significant impact ou

tlre financial staternents for tl're yeal ended June 30, 2011.

27. Related Parg, Policl,
Parties are considered to be related if one part1, li2s tire ability to control tire other party or
exelcise significant influence over the other partl, in makii-rg financiai or opetational
decisions. Jointly controlled entities arc also cousideled as lelated partres. Tire cor-npanies

trausact business with parties tliat ale related b),virtue of courmor-i direct.orship and/ot'

owlelsliip and jointll,controlled entities. The Ar.rthority's lelated parties inciude:

; projects.

Board of Directors.

28. Significant judgments and ke1, sources of estimation uncertainty

Iit the process of applying the acbounting policies adopted b), the I(enya Air-polts Autholity,
the directols rnake certain jr.rdgrnents and estirnates that n'ray affect the cat't1,ing values of
assets and liabilities in the next financial peliod. Such judgn-rents and estimates ate based oir

histotical expelience and other factors, includin,e expectations of future e\/ents tirat at'e

believed to be reasonable under the curlent cilcumstances. The directols erraluate these at

each financial reporling date to ensure that they ale still r'easonable ttnder the plevailing
circurnstances based on the infbr-rnation available.

Going Concern: Tire financial statements harre bee:r plepaled ou a going collcern basis on

the belief that the Autholity shall continue opelations in the neal futut'e.

Impairment Losses: At each l,eal erid, the autholiq, r'eviervs the catr),iug amounts of its
tangible and intangible assets to determine lvhether.tjrele is anlr il6i.u,iou that those assets

\

\
II
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SUMMARY OF SIGNIFICAh{T ACCOUNTING FOLICIES (Continued)
have suffered au impairrnent loss. If an5, sr-rch indication exists, the recoverable amount of the
asset is estirnated in order- to detemrine the extent of the irnpairrnent loss. Where it is not
possible to estimate the lecoverabie amount of an individr-ral asset, management estimates tire
recoverable arnount of the cash genelating r-urit to u,hich the asset belongs.

Intailgible assets, vehicles and equipment: Clitical estimates are made by the management
in determining the r"rseful life for intangible assets, r,eiricles and equipment.

Contingent liabilities: The managelrlerit evaluates the statr.rs of any exposul'es to contingent
liabilities on a legular basis to assess the probabilitl, s1 the Atithority incr-uring lelated
liabilities and the same is disclosed as a note in tlie financial statements. Provisions at'e onl1,
mado in the financial statements rvhere, based on the managernent's evaluation, a present
obligation has been established.

29. Financial Instruments
Classification: The Autholity classifies its financial instrutnents into the follou'ing
categplies:
Loans and receivables, which coriplise non-derivatirre financial assets with fixed or'

determir-rable pal,tnents tl-iat are not quoted in a1 active tttaLket, a,ci exclude aSSetS rvhich the
entrty intends to sell imnediately ol in tlie near term or those which the entrty upon initial
lecog:rition designates as at fair value through plofit or'loss or as available for sale financial
assetS.

Finarpcial liabilities: ra,hich cornprise all financial liabilities except firranciai liabilities at fair
value thlor"rgh profit or loss.

30. Risk management objectives and policies

Financial risk management

i) Cledit Risl<

CLedif risk refers to the risk tirat a collnter pafi1, 1a,ill defar-rlt on its contlactual obligations
resulting in a financial loss to the Autholity.

The credit risk exposr-rres are classified in tluee categories;

" lul.l)/ perlol'lnrng

" Past due
. Itnpait'ed

Cr-edit risk on Fixed, Call and Reselves r.r,ith banlcing ir-rstitutions is managed by dealirrg rvith
rurstitutions with good cledit latings. Cleclit lisk on concessions, tenancies and similar
businqss transactions is mitigated thlough lequilement for pelfolrnance guarantees issued by
financial institutions ,"i,ith good credit latirigs.

P

<5



Y

I(ENYA AIRPORTS A UTI_IOzuTY
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SUI\{MARY OF SIGNIFICANT ACCOUNTING POLnCIES (Continued)

t_o lurpatrect
l

Creditlrisk on Fixed, Call and Reserves with banl<ing institutions is mauaged by dealing with
institutions u,ith good credit latings. Credit risk on concessions, tenancies and sinliiar
business transactions is rnitigated through leqtiilenrent for performance guaralltees issued b1'
- t -.
financlai institutions with good credit ratiugs.

i) I Creclit Risk (Continuecl)

Credit r:isk on Trade Receivables is managed by ensr"u:ing that credit is extended to customels

v,,ith ail established credit histor),. The cledit histoly is determined by taking into accouut the

financifl position, past experience and other relevant factot's. Credit is rnanaged b)' setting the

credit limit and cledit period for each customer.

The m[ximum exposrlre of the Authority to credit lisk as at tlie balance sireet date is as

follorvd:

Past drNe and Impaired

As at 3$tl'June 24fi
Kshs'000

2016
Kshs'000

731,716
18,790

306
810,2L2

Bad Debts
Term Deposits-Prudential Banl<

Other ]leceivables

731,716
78,790

306

810.212

30th June i5
Fully
Performing
Kshs'000

Past due but not
trmpaired
Kshs'000

Past due and
trmpaireci
tr(sh s'000

I

I Total
I Kshs'000

Tlade recel vables 5,r64,445 Qln 1? 5 91 6s7

Othel rdceivables 1,307,892 I 307 892

Fixed Deposits,
Call Deposits &
Treasuly Bills

5,261,667 5,261.661

ReselvelAccount 2,227,651 2,221,657

Cash at bank 4,379,631 4,379,631

Gross
Financial Assets 18,335,280 810 72 19 r45 492
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I SUMMARY OF SIGNIFICANT ACCOLINTXNG POLICIES (Continued)

30. Risl< management objectives ancl policies (Continued)

i) Credit Risk (Continued)

An impairment plovision of i(shs. 731 Million (2016: Kshs. 731 Million) is held against thg
impaited leceivables. The Authority does not hold any collatelal against the past due or
irnpairred receivables. The management continues to actively follou,up past due and impaired
receivables.

ii) rliqr;6ity risk

LiqLridity risk is the lisk that the Kenya Airpolts Ar-rtholity u,ill encountel difficr-rlty in
rneeting obligations associated r,r,ith financial liabilities. TIte board has developed a risk
lnarlagelnent framervork fol the management of the Ailhoritlr's r1ror,. rneclium and long-tenn
liquidity t'equirements thereby ensltring that all financial liabilities ale settled as they fall dr-re.

The Ar"tthority mauages lic1uidit1, risk b), coutiuuottsly reviewing forecasts and actual cash
flovvs, and rnaintaining banking facilities to cover any si-roltfalls.

The tablle below sumrnarizes the nlaturity analysis for financial liabilities to tireir leuraining
oontractual matulities at the leporling date.

1,959,128

b

Within 12 rnonths
Kshs'000

Over
12 rnonths
Kshs'000

To:iai

Year ended 3Oth June 2017

Tlade payables 1,959,128

Other payables o.'J / 3,594,489 i 60) 7)6

Interest bealing Loans 825,784 9,823,613 10,649,3 98

Total 2,793,150 I tS,418,103 16,zLL,253

Year ended 30'u June 2016

Tlade payalbles t.638.t li 1.638,717
Other paya$les 9,114 3,5 8 6.91 6 3,596,630
Intelest bealing Loans 510,184 10,738,347 1 1,248,531
Total 2,158,615 14,325,264 16,483,879
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SUMMARY OF SIGNIFIC ANT ACCOTINTING POLICIES (Continued)

30. Rlsk management objectives ancr poricies (continuecr)

iii) Mprhet risk
Marl<et lisk is tire risl< that the fair value or future cash flou,s of fiualcial instr.uments u,ill
fluctuate because of ciianges in rnalket price aucl cornprises tirlee types of risks: culrelclz r.i5li,
inleres[ rate rrsi(.

Intere$t rate rish: Tlie Autholity is exposed to cash flow intelest risl< o, its var-iable r-ate
bolrowings because of chattges in malket intei'est rates. The Author.ity manages this exposule
b)'maintaining a higli iutet'est co\/er latio, which is ti-re extent to ivhich p.ofirs are a'ailable to
selvice botrora'ing costs. If the iuterest rates on the Ar-rthority's bor.rowings at the year.-e,d
u'ere to increase/decrease by t% perceutage points, witli all othel factors remaining corlstant,
the post-tax plofit would be lower./higiier.b1, Shs.i04 Million (2016: Shs 105 Million )respectively.
Price Risk: The Ar-rtholity does not hold irrvestmeirt that rvoulcl be subject to pr.ice r.isl<s:
hence tltis lisl< is not relerrant.
Foreign exchange risk: The Autl-rority has foreign currenc)/ denorlinated banl< accounts and
it also tlallsacts in foreign cun'enc)/. Tiie Autholity receives US$ clenorni,ated r.eceipts as ilar.tof its Ievenue. These t'eceipts are bankecl in dollar denominated bank accorults. The A,thor-it1,
rnitigates against foleigir exchange risks: By negotiating contracts based on the available
curreucy (DollaL/l(ES). Secondly loans at'e negotiated ancl maintailed i1 dollar eqnivaler.rt to
hedge against foleign exchange r.isk flr-rctr,rations.

The cat'rliing amounts of tlie Authoritl,'s foreign cuu-eltc)/ clenourinatecl monetar.y assets at rhe
baiance sheet date are as follou,s:

USD
, 000

USD
' 000

As at 30th June 2017 30th June 2016
Financial Assets

Bank and cash balances 38,025 25,ggB
Term de sits 29,581 16,605
Trade re ivables 28,959 12,649

Other receivables 1,012 38,543
Sub Total 97,639 93,785

Financial li bilities
Trade a les 4 (5,108)
Other payables 1,867 628
Long Term Loans 7 5,71.8 79,T38
Short Term loan ( Payable
within one year)

6,1.97 3,066

Sub Total 83,776 77,724

Net exposune 73,862 16,051

,/-
G
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SUMN'IARY oF SIGNIFICANT ACCOUNTING POLICIES (continued)

:0. h,i.t management objectives and policies (Continuecl)

As at 30'l'Juue 2017, if the Kenyan shillings had strer-rgthened oi weakened,by S%against
the US Dollars artd with all other variables held constant, the irnpact on the surplus for the
)'eat'would irave been Kshs 154 Million (2016- Kshs 170 Million) higher/iou,er maiuly as a
resr-rlt of US Dollar and ban]< cash balances.

In nlanagenlent's opiuiou, the sensitivity analysis is unlepresentatirre of the inherent foreign
exchange risks as the year end exposut'e does not reflect the exposut'e during the 1,s31.

31. Capital Management

The Kenya Ailporls Autholity's objective in managing its capital is to ensrlre that it supports
the developurent of its br.rsiness ancl is able to contilllle as a going collceln, r,vhiie at the sarne
time maxitlizing the rettun to its shareholdels. The Authority is not subject to an1, exter.nal
capital lequireruents. The Autliority tralrages its capital b), evalr_rating the working capital
requilements and investrnent in non-current assets betble bolrowings and based on this
t'equiretuent, setting an integlal debt to equity latio. u4rich it rnonitors on a regular basis. The
debt to equity latio is as set belor.r,:

Tire gearing ratio at the year-end vvas as follou,s:

20L6t2Ar7
Kshs'000

?0isDaL6
Kshs'000

Total bonora,ings (lrJote 45) 10,649.3 98 1 1,248,53 i

Less: cash and cash equivalents Qrlote 50 c) 77,862,943

Net debt/(savings) ( i ,21 3,595) 3,17 6,414

Total eqr-rity 54,981,804 49,223,725

(2%)

7,412.118

Gealing (net debt over total capital resonrces) 7.70
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KENYA AIRPOB.TS AUTIJORITY
ANNUAL REPORT AND FINA}JCIAL STATEMEN'TS

NOTES TO E FINANCIAL STATEN,IENTS

20t6t2017
Kshs.'000

2015/2016

Kshs.'000
I

I

lnt

Rcvenucs

Opcra ting
j Acronautical cntlc

Airport Scrvice Chargc Fund

Landing and

Airbridgc
Fuel Uplift

i Othcr A I Rcvenue

TotalAcrona Rcvcn uc

Non Aeronnu
Rentals

Concessions

cal Rcvcn uc

Sccurity Passes nconte

Othcr Non
Total Non

cal revcnue

TotRI Opcrtrti

() Gnin on Asscts isposal

Cain on assets

33 )i Ottrer tncomc
Salc of Te

!r'lterest on

Fines and

nder ntents

SratT

Othel Incorrre

3 Non Cash Inc

758,833

r.700,977
95,675

740

72t,835
1,488,146

97 ,7 45

362

c

Iutical Rcvciltlc
Re'r,cnuc

9,567,298

3,273,6t5
189,163

298,809

919

13,341,805

6,7 19,3 l 3

3,03 I,546
r 47,853

282,755

r 0, r97,383

2.557.221 2,308,088
I 5,899,029 12,505,471

2,625

422

2,392
2,935

184,402

537

1.826

4,2',15

170.435

1 90.1 52 117 ,t7 3

590,222 155,027

590,222 1 55,027

t28,951 72,53't
26,710 ?6,272

362,238 (238,800)
5l?.899 ( 139,991)

33

P rov is i ons

Deferred I

I 
Financial In

; lnvestnrent lrr

I Bank lnterest

(Loss)

Exchange gain ) on Forex

I

I

iFinancinl Costs
ilntcrest Expcnsc 756.8 l 7 3 7 1,330

156.817 371,330
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Profit/(loss) before tax expenses/income

35 (a) Administrative Expenses

i) Staff costs -Note 35 (d )

ii) Other Administrative expenses

Electlicity and Water

Communication services and sr,rpplies

Transpofiation, Travellitig and Subsistence

Adveftising, Printing , Stationety and Photocopyil;
Marketing and Protrrotion Expenses

Staff Training TLrition and Subsistence

Irrsnrance costs

Bank charges

Loss on Assets Disposal

I(RA Conurisslon
Legal Fees

Colsultattcy Fees

Stores consunied

Cleaning ServiQes

Environnrental Preservation
VAT Expense -Non Allowable
Plovision for bad debts

Reversed aLrdit f'ees provisiorr

Other Operating Expenses

) Administrative Expenses

35(U) Establishment Expenses
Repairs and Mairitenance

Depreciation of pLoperty, plant and Equipment
Intangible Assets

Other Expense$

Dilectors' Eniol unrents

Audit Fees

2076t2011
Kshs.'000

4,745,806

2015t2016
Ks hs.'000

4,350,471

692,7 54

23,53 8

99,854
I 8,93 5

71 ,t 10

80, I 72

I64,595
3,007

220,750
194.203
28, r 89

l4'7,109
2 82,603

1s9,828
470,8 9 r

I21,075

79t,433
22,7',76

94,213
)) i1q
36,50I
'7'1,137

1)q \))
1,902

2,9t7
136,4'73

3t2,942
| 15,170
r 13,430
217,445
,?s ?R5
'169,991

2t 1 ,941
(2,898)
96.602

2.,185,210 3,436,103

7,531,01 5 7.786.580

l

I

3s(c )

687,16'7

2,3 69,03 0

309,35 r

1,012,320
866,41 9

3',7,405

3.365.s49 1.916.144

1) )A1
) )1.O

23,1 13

? ?i0

34,477 25,343
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35 iStaff Costs

Contractual

iSalaries and ages

Costs

(One rnontll & above)

201612017

Ifths.'000
3,515,455

59,069

29g,gg3

4,937

15,051

11,724

20t5/20t6
IGhs.'000

2,927,439
104,299

1,152,553

4,964
23,469

9,656
689 116

4,910,495
(560,0 r 7)

,1

t:

$roup P

Qther Staff

ff borrus ersed

Conh ibution
urance Costs

lAccident (GPA)
839 687

4,745,806

4.745.806 4,350,477

t

L

,L
I

ll
lr

:1
l
(t,

(i
l\
i..,

\
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NOTES TO T
36 Propcrtl,, Pl

f lNA N Cl.{ L S'I'ATEI'l Er-TS (ContiDrrc(l)

.t Equipntcnt

t

I

7,60t.59{
366,.1 I S

revalucd in the firrarcin) Ycar lOO4/2005 by B Kavivya, a regisrcrcd valucr' ln lhe ye8 r 2ol l/l0ll, assels und.r lhc class.s of Nlotor vchiclcs, machincry

and equrDnrcnl officc cquipnrtnt, furnitule and littings rverc vrlucd br Chnplcr ProP'rly Ltd. \\'ho a re rc-trslc rcd valucrs A loss on Rcvslullion du' lo imPrir'mcnt of Kshs'

lo lhc rcaarvcS. Assctl o fKshs.t,l08,608,o0o had blcn fully dcPrcciar'd as al lh' closa ol'the yca r. Th.s. atsets arc how.v.r stlll in usc by llr' Authorily

Notc
Th. fr..hold land

?96,J09,?10 \,as

Capilal works it rclatcs to rulrval' ca!aciti cs oi JKlr\ through conslruclion ol lh. sccond runrvry and of l'loi lnlerna tional Airpo.l bv rehatrilitating lh: cntirc Pnvrrnent \\'ilh

nrodcrn facilitics, and infr.struclurc uPli[t for tvlalindi and \\'ilson Airports and Ukunda {irstrip elc

I

TOTAL

Krhs.'0 0 0

Otficc Eqrrip,

Fnrnitxrc ind
Ir il r ing!

I(rhr.'000Ks h!.'000

Plr DI. t\'l i ch i trcrl',(t
I\lolor \'.hiclct,

K rhs.'000

Pn!cilrcnti in(l

llrilrlings
Cipitxl \\'orli

Progr(ss

KsIs.'000

in
Frr.Iold liild

'000

Lerseirold land

lishi.'000
10 6

5 r,706.0 l,{

3,5s9, r 84

706,052

0

0
'(739,506)

( t.505

6i?.?01

568,060

ll.s3 5

( t2.504)

7,323,?.li

2,08{,731
s?,.190

n, s60,439

I I ,S,r 7,546

971

6

(719.506)

10,055 l 56

s,{46,S87

706,052

(?l,ll I,!81)

1,r9.263 6,90 I .105

I

cosr on vALlATloN
Ar July l, ?O I 5

Addirions - Crsl|

Additions - Noil Crsh

Tnnfcrs
Rccl.ssific!lio.
Transfcr ro lntar]giblc asscts

Rcclrssificrtion
Write off
D i soos! I

16S,7.15

96,d04

( l.dl3 )

163.1715.335-26 I

4.s6.1, I 4,1

4?l.ll7
l, | 2?,706

229.1 3S

(5,901 )

1.3s0,993l.3t 0.?0s

r,240,999

69.709

DEP REcrArr{N
Ar July l. 101 5

Charge for lhc Yf!,
Elinlin!t.d on diLPsl

s r.?s?.0.16?6J,361s.632,020!0.3?3.695r 6, r ,r?.206! J9.263
LUEn'ET BOOK Y

I Jxoc

20r6

60,: ll.7:i4
1,6't'1,291
(s9.1,2i4)

2.1 (

(197.474
l , t 0i,r29

r .22S,09 I

l 9,i96

i2 ?00

9,9S-1,01l

46,5t 5

(i0,s3?)
5,:9:.70S

2 5,70S,9 5 6

(ls0,l6i)
6,?i9,95?

I 6, I 47,106

2,6 I l,?66
( i sl,J84 )

1t-i,l i6,09J)

ri97.,17{}

6,90 I,:05219,161

Addirions
R.cls ssifi ca lio n

Transltt
'l ransfar to lnta

TIONcosT olt \/.A.

n[,!lc asscrs

I

At Jrt,\' t,2016

3 r .96S.?50.r.s4t..il96.90 l,20s219,26 -\t JIna

l61.7'r i
l6c, r l0

(95r I

s,.150.6 s s

1,t69,0i0
( j,:r 5)

r , .] i0,99,1

7i2.1?0
(1,19 I )

5,1i 5,l o r

l,:00,s: I

t1

I ,l 10,70s

69.709

D E PRI!CIATIqN
Al Jul| l, 201 6

Charg. for thc Y!ar

Elrrninatcd on d,{Posrl

30 :01

50.??l,l 93I ,51 I .0571s,J32,669 I 3,20?,99?I,S.r l,.1l9s.520,?8s2.r9.263
NET BOOK \/ALUE
At Jrrnc 30, 20 lI

241,s:{
i rc.9l2

sl?,260
l. r0s,608

58E.4i6
793.696{.,nr.o.nrrrrt

t Junc 30. 20

FULLY DEPR

,\r Juil.30,201
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I(ENY/i AIRPO RTS AI-JTIIORITY
ANNUAI. REPORT AND Fil\I,A].]CIAL STATEMENI'S

NOTES THE FINAI\CIAL ST.{T']:-,MENTS (Conti n rr ed )

37 Intangible Assets

Cost
At lst July
Transfels fi'ora AUC
Additions dr.rring the year'
At 30 June

Amortisation
At lst July
Charge for the year
At 30 JLrne

ZtJt6tz0t7
Kshs.'000

857, I 75

394,521
2 953

'7 5 ,117
309,3 5l

ztJl5/20t6
Kshs.'000

71,81 I
739,506
45 858

175

37 ,7 t2
37,405

384.468 '75,117

Net book anrount
At 30 June 870.r 81 7E2,05E

lntangible assets colxpl'ise costs incuned on acquisition of conrputer softrvare. Arnolrisation
is calculated on a straight line basis over estintated useful life not exceeding three 1,s2t'5. The ERP

software is fully amortized.
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IGNYA AJRPORTS AUTHOzuTY
ANNUAL REPORT AND FINANCIAL STATEMENTS

ES TO FINANCIAL STATEMENTS (Continued)

ventories
20t6tzQt7
Kshs.'000

tories

cal, & Electro-Mechanical
& Supplies

Oiland cants

Vehicles

& Materials
& rescue

Iete

provrsron obsolete stock

2,480
15,?81

13,253

8,951

1,166

409

105,954

9,963

20rcn0t6
Kshs.'000

2,446

I6,007
23,88 I

8,482

1,272

1,338

23,51',7

9,963

1s7.957 86.906

(9,963) (9,963)

141.994 76,943

es al'e

price,

pnce m

at tl're lower of cost and net realisable value. The cost of inventories conrpr.ises

duties, transpoftation and handing charges. and is determined on the morring
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17
KENYA AIRPOITTS AUTI-IORITY

ANN UAL REPORT AND FINANCIAL STATEMENI'S

INANCIAL STATEIUENTS (Continucd)
201612017
I(shs.'000

ll
it, .t

l,f
I

[J

3e( b)

39 (c)

5,9Ss,52 I

78;190
4,043,684
r , r 65,903

l 40,683

2015n016
Kshs.'000

4,369,461
78,',t90

4,043,684
r,225,1 53

r3 r,s99

blcs

Project

rcccivablcs

doubtful receivables - Note 39 (b)
-Note 39 (c)

receivables

blcs

I 1,414,581 9,848,686

i-r
l

!

i

\

(73 r, n 6)
(78"790)

(73r,r l6)
(78,790)

(Spccific)

323

and can'ied at origiual iuvoice antoultt less specific provisions for trrrcollectable debts.

'789,626.45 term deposit with Prudential Bank which is under Receivership. The anrount has bcen firlly

2016t2011
l(shs.'000

73 l,l l6

2016n017
l(shs,'000

5 18,85 r

2l I ,941

t,
I

I]

l

l
i

li

il

I
I

(_ 
-.

1rlr
tl

I
I

li
ir
ri

1l

1.-

l

,l

I

l

tradc and othcr

rcceivablcs are

rclatcs to a Kshs

TO THE

e and Othcr

Debts Pfovis

July I

rate Ad.i
.lune 30th

Dcposits

for

receivables

trndc nnd
tax

I provisions
for other

for bad
Prov

rcccivables
Deposit

66



I(ENYA AIRPORTS A UTHORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEI\'IENTS (Continued)

40 Balances held in Reserve Accounts

Barclal,s Banli Paris-AFD l-oan Reselve AccoLlnt

Barcla1,5 Bank I(en)'a-AFD Loan Debt Selvice A/C

41(a) Cash and Cash Equivalents

Cash in hand and at banl(

Call Deposits

Treasurl,Bills
Fixed Deposits

4l(b) Airstrips Fund Cash Balance

Cash at banli

f i'easuly Bills
Fixed Deposjts

42 Airstrip Fund

As at I July
Received during the 1'ear

lnterest eaInCd

Total Receipts

Airport disburselxertts (GOl( grants)

A irstrip disbursements

As at June 3Oth

201612077

Itshs.'000

t.'7'78,0'7'2

443.578

20 r 5/20r 6

Kshs.'000

1,560,639

446,600

2,22t,651 2,001,239

These ar.e cash balances held in both Balclays Bank lParis) and BaLclays Bank (l(en1'a) rrnder special

securityarrangententsrvithAFDinlespectofservrcingofthelong termloantbr'lomoKeriyatta

intel.national Airport lehabilitation, and Moi Intelnational Airport paYements and Expansion projects

These funds are not available fol day to day operations of the Autholity.

2016t20t7

Kshs.'000
4.22 8.67 8

'7 5,332

523,2 r 0

3.44'7 .07 5

20t5t2016
Kshs.'000
1.357.449

42,378

9'7,8',77

2, l 89.089

8,214,294 3.686,793

Includecl in t5e Fixec'l clcposit is an anrount of I(shs.379 748.268 being a t'evolving tirnd tacilitl'u'ith

Ilousing Finance ibr rnoltgage tacilities tbi the Autholitl''s statT.

2016t701'7

Ksh s.'000

r50.953

966.1 8 1

249,864

20r 5/20 1 6

l(s lr s.'000
ic)i ?JR

68 8,3 8?

69 6.45 0

I,366,998 1.778.085

2016t201',7

I(shs.'000
7',18 85

5 54.000

r 33,963

2015/2016

Kshs.'000
96 794

62 1,90 r

228,634

687,963 85 0.53 5

(983,2 5 9)
79r)

1,366,998 1.778.085

The Airstrips lLrncl relates to anloLllrts leceived frorn tlre Ivlinistr)'ol'lrarrsporl and lnfiastructure by the

Authoritv on an agenc)/ basis to be Lrtilised on deve)oprnerrt. nlaintenance and rehabilitation of public

ailstlips in the countt1,.

(il5,
11,102,452)

( 3 3 5.792)

I
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and Other

Term Loa

Payables

Liability
ion payable

Creditors

Due within l

Bank Lo
Loan -

Liability'
Deposits

bue after I

i',1

KEN\? AIRPORTS AUTHORITY
UAL REPORT AND FINANCIAL STATEMENTS

NANCIAL STATEMENTS (Continued)

20t612011
Kshs.'000

2,157,759

1,841,154
9s,0s2

669,5I3
824,05 8

7.003
s"s94.538

2016/2011
Kshs.'000

-Note 45(a) 2,I70,9 8 8

8.478.4i 045(c )
10.649,398

825,784

9,823,613

43 les 2015120t6
Kshs.'000

1,63 8,7 l7
2,021,154

85,088
532,417

948,258
9.714

5.23s.348

44

2015t20L6
Kshs.'000

2,371,219
8.877.312

1t.248.531

510,r84

r 0.738.347
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ANNUAL REPORT AND FINANCIAL STATEMENTS

NOTES TO TIIE FINANCIAL STATEMENTS (Contintted)

r
I

44

446

a) World Banl< Loan

Balance b/f
Received during the year'

Refirnd of unutilised Loan to Int'l Development Association IDA
Repayrrents during the 1,e6v

Total loan ou(standing
lesS: Arnounts due in one yeal'

Balance c/f

Analysis of World Banl< loan per project

Norlherr Con'idor Tt'anspott lnrprovement Project

I(enya Transpolt Sector Support Projects

less: Arnounts clue in olt€ yssl'

.lt( c ) Agence Francaise De Developpement (AFD) Loan

Balance as at lst Jr-r11,

Arrount Received
Exchange Loss

Loalr Repa)'rnent

Total loan outstanding
Iess: Amount due itr one year'

Balance c/f

2016t2017

Kshs.'000

2,311,219

20rs12016
Kshs,'000

2,s36,891
68,206

(33,64'7)

2,37L,219
(200.231)

2,170,988
(200,23 r)

1.970,151 2.170.988

2076/2017
Kshs.'000

2015D016
Kshs.'000

2,274,012
9'7,207

2,072,680
98,308

2,170,988
(200,23 1)

2,311,219
(200.23 I )

1,970,757 2.r 70.988

The Northerl Corriclor Transporl lmprovement loau is denominated irr l(enya Shillings rvith a duration of 23

yeals fi'our 2004, a glace peliod of 8 years and 50/o iutet'est rate per annlll'll.

The I(euya Transporl Sector Supporl Ploject loan is denoutinatecl in I(enya shillings rvith a duration of 23

)/ears front 20 I l, a grace period of 8 years atrd interest rate of 5o/o pel anlltllll

201612011

Kshs.'000

8,87i,312

201s12016

Kshs.'000

226,6s1
(62s.s53)

7,806,168
|,202,152

178,945
(309.95i)

8,478,410
(62_s.553)

8,817,312
(309.9s3)

7 55 8

Agence Francaise De Developpenrent are co-financiers in tlte construction of Ternrinal iA and a

multi-storeycarparkwhicl:areparloftheexpansionandupgradeoffacilities pro.iectatJonro

I(enyatta Lrternational Airport. The USD 93 milliou plincipal loan has a dulation of 20 y9615 fi'om 20l l, a

grace peliod of 5 years and interest rate at libot plus 2 7 5o/o per annLlln.
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UAL REPORT AND FINANCIAL STATEMENTS

I 45 Prov for liabilities charges

Staff Bonus
Kshs.'000

560,017

Opening lance

on

e charged to and loss

the

& Reversed the year (560,017)

At3
Less

20r6
portion

Non portion

At1 ly 2016

73 ,140 657 ,692 I ,290,84915ly 20At

Divideud
Kshs.'000

Leave Pay

Kshs.'000
Others

Kshs.'000
Total

Kshs.'000

I,193,387
(78,172)

638.944)

Net
utili

/U

128,886

I28,886

(20,370)

52,770

1,064,501

(78,172)
(58,557)

I,585,464

U

U

U

1,767,720

128,886. 52,710 1,585,464 7,767,720

l28,gg6 52,770 1,585,464 l,'76'1,120

Net

uri during the

Opening
on

charged plofit and loss

alance 0

& during the year

I 28,8 86

(1 28,886)
13,049 993,993

( I 64,3 12)
(709.6 r 8)

1,135,928
(293,1 98)
(709.6 I 8)

At Uune 2017 129,886 65,819 7,705,527 1,900,232
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NOTES TO

Balance S

Balance
Charge for
Balance

irofit and
Current Ta,r

Deferred
Tax Expeus

,The income
computed

Accounting

Tax appli
Tax effects

(R

lTr*
Tax

on the

Net (

l\-tr,I\ I fl. r\l.r\.r \JNr o fru rrlv.t\j-r I
ANNUAL REPORT AND FINANCIAL STATEMENTS

FINANCIAL STATEIIIENT'S (Continued)

tncome

l

f
1,

l

ii

l

L

year

account
30%(2016117:30%)
profit for the year

rofit before taxation

rate of 30% (201612017: 300/o)

)/expense not deductible for tax purposes
ating ternporary differences

277,952 (293,900)
364,402 571,851
642,354 277,952

24rcD0fi
Ifths.'000

364,402
(1 08,1 1 8)

20tst20t6
Ifths.'000

571,851

G32,929)charge/(credit) (note 47)
256,284 238,922

based on accounting plofit before taxation diffeLs fi'om the theoretical amount that is
the applicable ta"r rate as follorvs

2076t20t7

Kshs.'000

20Ls/2016

IGhs.'000
5,512,071 2.598.284

1,653,621

(1,289,489)
(108,118)

779,485

(207,634)
(332,929)

256,014 238,927

1

7t
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NOTES T

Deferred

Deferred
The rn

Balance
ChaLgedi(

At end o

ANNUAL REPORT AND FINANCIAL STATEMENTS

THE FINANCIAL STATEI\IENTS (C--ontin ueil)

Liability

me tax is calculated usirrg the income tax rate of 30% (201611'1 -30%)

on tlte deferred income tax accotlnt is as follows:-

2076/2017 20t512016

Kshs.'000 Ifths.'000

the beginning of the year

ited ) to Profit or Loss

year

126,1'70

108,1 l8
(206,'759)
332,929

234,288 126.170

7Z
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FINr\NCL\L

bperating profiU

in trade and other

4g of the year

\\/B loan anroun

- Airstrip Fund

k - Airstrip Funcl
c ),cal'

used i11)

t&x

on

on

Tax

)'ear

)/ear

0d cash e q uiva

ah

AUC

before

of Cash

in lonns

the 1,g.t

n inventories

payables

Accounts

D Fund
:- K.Jrr\

- KAA

: NOTES TO

48 Notes to the

Reconcil

Opcrating
Depreciation
Amortization
Write back on
Gain /(Loss)
Nct Exchange
Interest
Reclas
Matcrial
Provisions

Onerating

Cash generated

Anell,sis of ch

5,5 12,07 I
2,678,38 r
(590,222)

63,858
(2,625\

(352,238)
( I s5,661 )
248,4?3

10,29 t
1,007,042

(7 1,050)
( 1,s6s,895)

359, I 89
224,8 I I

?016/2017
Kshs.'000

l 0.274.230

20l5nu6
Kshs.'000

2,s98,284
903,824

(r 55,028)
(538,946)

2,917
238,800
(98,809)

r70
l, I 93,3 87

( l,004)
93,921

309,1 08
( 126,1 70)

1'Ei\,I ENTS (Continucct)

oss) to cash genct.atcd fr.orn /(used in) operations

and equipnrent

capital changes

accruals

, Balance at
Receipts d

I Refund of

begi

ull
9,547 ,?04
).270.357

(33.647)Repa),nrents du
Balance at encl

rl
;- Analysis of cas

Balances held
Treasury Bilis -

lls

Cash at hancl
lash at hand
Bnlance at end

2.i21 ,65 I
523,210
966,1 8 1

3.52.2,407
249,864

4,228,678

2,0c7,239
97,877

688,387
2,23'.,467

696,450
I,357,449
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NOTES TO TTTE F'INANCIAL STAT'EMENTS ( ontinued)

tII
49 Commitments

a) Contracted but not provided fcr in the financiai
I statements.

lb) Commitrnents approved and authorised but not

I contracted for at the close of tlre year.

201612017

Kshs.'000

906,849

201512016

Kshs.'000

230,727

269,446 l'.l3,687

c) Letter of credit issued 82,903

50 Contingent Liabilities

i) World Durty F;ee case arbitration Award r,r,as approxirnately (US$ 49,000,000) I(shs 4 billion,

Whereas the Ar.rthorit), has appealecl against the arbitral a'ut,arcl, there is positive indication of

r.esoh,ing tlre matter.amicably therefore in the rlariageurent's opittioti, tlo pl'ovisiotr is required irl

the fiuancial statements as the liabilib'u'ill not crystallise'

ii) Arthlr Oprollo & 2 others vs AG & 2 otliers. A sLrit by the plaintiffs claiming ou'net'ship of

property LRNo.135l2 in tlie riarne of Mulolongo Brothet's Association at i(shs 1,357,550,000'

iii) H.C Misc. App. No. 86 of 2008. Republic vs M.D, I(enya Airporls Atttltority, Exparle; Patrick

T. Ka,yLrira HCCC No. 268 of 2012 I(e11,2 Conlrrercial Banl<-vs- Patliclt Thoithi, I(AA (As 3rd

parly). Tle Plailtiff is seeking compensatiou fi'om i(AA for loss arid datlages sttstaitied itt tlie sunt

of Kshs. 992,336,004.00 plLrs general damages of I(slis.l0 milliorr and costs.

11,) Galot Holclings Ltd vs I(AA I(CAA AG of I(shs 504.335,500. A sr.rit bythe claitl1ant seel<ing

arr iri.junctiou to lestrain I(AA fi'onr acquisition of LRNo.24092 alorrg Mombasa Rcl '

,,,) Baseliue Architects Ltd & 3 otirers vs I(AA. Proceeclings emattatitlgfl'oiri arbitlal au'arc1 by

F.l(ailrr vs I(AA of I(shs.404,8'70,293.

,i) eueensqLlay \/s I(AA fol a claiur seeltin-q corriperrsation fol outstaudiug fees & wrongful

terminatiorr of corrtract totalling US$ 3.337,708.64 ( I(shs.351.319,512).

vii) I(shs 290,000,000 relates to legal suits involving I{AA vs Diplomatic DLrty Free Ltd/World

Dr_rfy Fr.ee. I1 the opinion of managelllent, no provision is reqLrired itt the finatrcial statelrlel'lts as

the liabiiiS, rvill not crystallise

viii) Eclward Mwaniki Njau & others vs National Lands Corlmission & I(AA. The plairrtiffs are

seekilg cornpepsatiorr fo1. con1pr-rlsor1, agquirition of their parcels of iand iri Enrbr-r at I(shs

112,018,940.
ix)HCCC No. 530 of 20l l Kensersn I(aihatsu Ltcl v KAA. Ttre Plaintiff s clairn is folthe sum of

I(shs. 87,379,514.00 as clatrages against the Atrthoritl' fot'the unlar'vful Ltse of its designs in the

constructiotr of tlie lsiolo Airport.

x) HCCC No 379 of 2009 Davicl Marona Singale v l(en1,a Airports ALrthoriq,ltrstructed on 29 JLrly

2009 Clainr by forurer entployee for damages assessed irt slttl of I(shs 62,901,060 for aileged

iltegal and uttfair disrlissal.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

xi) The Ministry of Tourism has lodged a claim of lfths. 2,135,151,597 citing the intensiott to create a Special

Tourisrn Promotion Fund (STPF) to be funded throLrgh a share of Airpon Passengel Service Charge (APSC)' In the

absence of a legislative framework for this fund, the Authority has accounted for the alnount claimed by the Ministty

of Tourism as part of its aeronautical revenue in accordance with the APSC Act.

xii) Greenfield Tenninal: The contract between the Authority and the Contractor (ACEG-CATIC Joint Venture)

was invalidated on account of inconsistencies in the confi'act and tender documents. The contract between the

Authority and the Consultant ( Louise Berger LBG incorporating Runji & Partners) was terminated for

convenience. The Authority has engaged experts to advise on a sh'ategy aimed at minirnising it's exposure on the

project.

xiii) Claim of Kshs. 538,156,681, being extra works carried out by the contractor, CATIC.

51 Revaluation Reserves

The revaluation reserve relates to the revaluation of ceftain items of property, plant and equipment. As indicated in

the Statement of Changes in Equiry, this is stated after transfer of excess depreciation net of related defen'ed tax to

retained earnings. Revaluation surpluses are not distributable.

o/ Lurrency
The financial statements are presented in Kenya Shillings Thousands.

]53 Stafr tevels

The number of persons employed by the Authority at the year end was 2,021 (2015116:2,087).

l54 Biological Assets

] fn" Biological assets conrprise of trees that were planted at Eldoret international Airport in the year 2006. All the

costs incu-l-ed to date have been h'eatecl as expenses in detennining the profit in each year they were incurred. The

I total proceeds fi'orn the sale of these trees rninus the incidental costs shallbe lecognized as incotne in the year of
sale. The assets were valueci at fair value by lntegrated Forestty Cortsultancy arrd Managernent Services as per IAS

] +t at I(shs 443M.

??

ii
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ANNUAL REPORT AND FINANCIAL S IA I bIVILN I )

I

a
J3 lR.t^roa PartY Disclosures

Tra.saction, u"t*,."n ti.,e egtnori6 and its lelated parlies are as stated below:
20r612017

Kshs.'000

TES TO THE FINANCIA L STATEMEN TS (Continued)

a) DirectorsEmoluments
Retnuneration
Other E:nolLurents

b) KeY Management ComPensations

Salaty
Other Benefits

c) National Government
Grartts received tliroLrgh the Govertttrent

AFD
World Bank Glarrt

rl) Ministq' of Transpol 1tt] Lrrf''1tti'.ti"t''6;; 
dis[uLsed throLrgh the Ministry of Transport anrl

AirstLill Funcls

201512016

Kshs.'000

960960

31.281
aa 153

32,241 23,1\3

1 28,1 66

29,142

12',1,546

23,438

157,309 150,984

2r,651
21,6,491

806,908

11'7 ,7 41I

738,141 49

Infrastt'tt cture

e) KenYa Ci'r'il Aviation Authori['
Amount paid to I(CAA
Art-routrt orving as at 3Oth JLrne 2017

983.2s9 702 A <.)+JL

1.230,5'15 483,'1',| 5

917 695 s13 403

2,2 08,270 99',7,178
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ANNUAL REPORT AI{D FiNANCIAL STATEI\4ENTS

4tlrlitionaf Information (Con[inued)

Five year lFlnancial ancl Statistical Recorcls

AeronaLrtiIal Revenue

Landing {rd Parking

Airbriclgq Charges

Other Aef orautical Revenr.re

Concessi ons

Other N(n aeronautical revenrre

Service Cha
Total

her enue

Other inporne

l- 2012t13

Kshs.'000

2;7 54.31I

292,724

5 70,406

937.6 r 6

3 69.898

7 4'7

2013120r4

Kshs.'000

2.523.5 50

r 9.369

4.803

567,04 r

r .408.91 0

28'7,496

2014t201s

Kshs.'000

2,'7 5t ,47't

r 20,.i08

14.226

i84.3 23

1.725.616

't'7,434

20r5/2016

IGhs.'000

3,03 r,646

r 47.853

r 5.817

72 r.8i5

1.770,900

98. l 07

2016t2017

IGhs.'000

3.273.6 r 6

189.t63

r 2.91 9

758.83i

r.999.786

97.4 r1

56'7 298

780.373. i2

517.899

Rentals

A ll 930 .' 729 '719 l3

38r218 332,200r78,934 73.t'71

Reven ue 27

Financi I lnconre 22 488 r39

Total nUe

Financi{l Costs

StatT Cdsts

Other r{drn in istlati ve e\penses

llepairs and N4ainteinance Expenses

ation and r\nroltization Expenses

636 lt 03

371,330

t\,350.477

3.436. r 03

r .0 r2.320

903.824

150 t1 191

756.8 r7

4.715.8{)6

2.785.2 r0

687.t67

2.(r78.381Deplec

84,9 5 5

2.545,440

r,399.68 r

329.8 r 1

7 40.248

14. r 56

'7 5.2'10

3,097,080

1,4 r 0,282

44 1.057

804,053

r 60,000

3.787,544

2.1t t.062

741.55 r

804.5-10

Other 462 29 113 25 ) J+ 177

t5otrT

3.404.3 43

91 5

0)

5 301.289

( l.E r 2.000)

4.661,065

(2i 1.430)

2.598.284

( 23 8.922)

_5.-512.07 I

r2-i6.284r

03 233 57 l0 t 1,687

Protit pcfore 1'ax

Taxatibn 939 Idt Profit fter Tax 165 1,636 2 255 781
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ANNUAL REPUI( I P.I\U TII\AIIV

Atklitional

Fivc 1'cnr

ASSETS &

No

Propeny,

lntangible

Currcnt

Tradc and

Rescrva

Cash and

AirstriPs

Non-

20 r 2/20 13

KSr-ls'000

20 l3/20 l4

KSHS'000

201{n015

KSHS'000

20tv2016

risHs'000

2016n017

KSHS'000

23,897.495

2,309

30.7 12,308.

4,33 I

93,?59

6,699.212

1,022.676

|,785,61 9

1.596,956

44,104,419

34,099

5 r.757,M5

782.058

16.944

9.03S,475

2,007,239

3,6S6,793

|,7?8,085

50,773. te3

8?0.t81

I 4?.q94

I 0.604.369

l.:l1.65 I

8,2?4:e4

1..166.S98

82,965

1.9 1 5,1 40

733,864

3,r 75,090

1,69 | ,564

.,1
75.941

9. r 32,395

1.430,347

3,243,084

2,965,?94

4

Ca
7,S24,08?

,s8,739

I,691,564

3,944,606

1,855.388

| 04,900

7

I 1.8(r6,0S0

98$.?19

1,965,794

I 0, l 69.556

3.?58,442

I 73.503

r ?.338.1 55

98S,739

I,778,08-r

l 0,738,34?

5,235,349

5l 0,1 84

I 7.96y.i31

q8s.1.19

l.-166.9t8

9.S23.6 I 3

5.5e4.538

ar( rRs

9,089,453

988,719

l,596,956

5,343,200

2,74 1.509

I 04,900

41

1

Pcr[orntnnct

(Continuctl)

ITIEST

Equipnrcnt

Cash Balance

Receivables

Erluivalents

LIABILITIES

Rcsctrycs

Crant

Resen,e

lirbilitics

Loans

Linbilitics

Othcr Payablcs

ol Long Tcm

l

i
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I(ENYA A]R.PORIS AU]-HOR]TY
ANNUAL REPORI'S AND FINAIICIAi_ STATEMET.\TS
F'OR TF{E F]NANCIAL YEAR ENDED JOTi-I JLJNE 20I7

Additionpl Information (Contin ued)

t'
A

Five year Operational Statistics

Airlport/Airstrip 2012/2013 2013t20t4 20t4t20t5 2015t20t6 2076/20t7
Jonro l(enyatta Int. Airport 90.993 95, I 8s 99.'.l16 r 05,353 r08.241

Moi Int. Airporl 23.316 24,050 21,018 21,207 22.626
Eldoret Int. Airr:ort 5,1 56 6.624 8.993 9.243

Wilson Airporl o) \1) 94.968 88.320 9 t.888 97.186
Kisurnu lnt. Airport 5.851 5.903 6,485 7,65 8 7,698

Malindi Airpor-t 12.120 13.64s I r,564 1))t) t4;1?.2
Lokiciioeeio Airport 3,610 3,419 )'7)n 2.73't

Wajir Airport 12,098 12.944 13.929 14;160 r 4,983
Manda Airstlio 3.804 i'76\ i ?)) 3,553 4.732

Ukr.rnda Ailstrip 7.870 9,034 8,096 9.900 t1.1t1
Lodrval Airstrip 3.673

Other Airstrips 5,050 6.341
Total 257.930 268,668 261,694 283,311 301.268

A rpo rtlAirstrip 2013/2014 2074t2015 2014t2015 20t5t2016 20t6t20r't
Jonto lKent,atta lnt. Airport 6,t29.225 6,066,134 6.428,s99 6,168,255 1 .t 63 .104

Mor Int. Airport 1,290,436 1,358,530 ).296.424 r,2i9.533 r.387.35i
Eldolet Int Airport r r 3.068 r40.051 t]6.067 212,1't8 .lt3.l:7

Wilson Aitport 3 04.847 339.714 316,r5-s 368,029 .154.6 82
I(rsr-rntLr Int. Airr:ort )1t) ))) i0 r,606 J/l.Jlo 364.32.9 316.904

I\4alindiAiruort 90.054 10r.303 | r43.868 r58.0lI
Lol<ic)roggio Airporr 

I r 1.993
96,5 8 9

? ioa 5,585 5,768 ,+.8 8 8
Waiir Airport 82,542 83,681 1 17.183 1 r6.r02

Manda Airstlip 41,258 48.485
10r 275

37.236 6t .7 63 84.762
Ukuncla Airstiip 5 6.686 5q 135 (s rnf ) )4;791 [8,44I
Lodrvar Airstrip 83.750
Other Airstrips 68,482 30.9 r9

Total 8,390.331 8,501 ,523 8.889.169 9,464.779 r 0,223.I13

,d.irpo rtl,tirstrip 2013t2074 2014/2015 2014/?015 2075/2016 2016/2017
iornd l(envatta lnt. Ainrorr 258.559.003 244, I 03,590 235,346,507 :34,8 I 3.380

Moi Int. Ain:ort d ?qi i?o 4,203.49 t

_ ?_6t,647 ,321
4,049,681 4.052.536 3.669.5i0

Eldoret Int. Airport 7,24),256 '9.613.609 1t,495.062 t 1 ,224.497 12,129,038
Wilson Ailport 4,8 94.3 3 6 3,8 80.709 3.534,664 3,395.829 1, t-96.4'10

MalindiAirporl 11,260 413
Lol<ichogsio AirDorl 864,854 1.071.900 1.13 r.509 252.966 60.824

Total 27s.853.028 280,477.030 264,3 r 4,506 254,263,595 2s3,469.65s
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r\ drli onal lnloIrn ,l lion (Cor)t inrrccl)

Dct,l ile iln:llvsis olfhe tsl) ar)d clsh oo i\,,rIcnts

1lxr
RESER\/I] r\CCOI.INT S

II Banh r\ccount Nurnbcr Crrrrcrrct, 2016/20r1 20r5/20r6
I(s hs Ks hs

BARCLA]'S BANI( PARIS..II(IA I'RO.I ECT 0500000340 USD r,33s,190.855.93 1.2 15,248,444.00
BARCLAYS BANI( I(ENYA 2021 4647 5 I L)SD 443.579.7t5'79 446,599,287 95
BARCLAYS NK PARIS.N4IA PROJECT 05 00000i42 USD 442.S8 t .109.63 345.390, I 88.55TOTAL 2,221 ,651 ,681 .35 2,007,237.920.50

ANNI]X II
TREASLIR'I' IJI LLS

Nanre of Ilnnk T1,pc and tenor of deposit Crrrrcrrcy 20t6t201'7 2015/2016
Kshs Kshs

CENTRAL BANK OF IiENYA TreasLrry Bills KES r.4s9,390.300 00 786.264 050 00

I

SI'IORT T[ RI\,I DEPOSITS

Namc of Bairk c and tenor of dc if Ctrrrcncv 20r6t2017 20r5/2016
I(s hs Kshs

NATIONAL BANI( OF I(ENYA CALL t( Es 5,535.39 t 00 j.397 ri3 48
I-IF CON4PANY OF I(ENYA CALL I( ES 69.196.253 29 36.930 825 S I

IIF CON4PANY OF KENYA iVIORTCACE Ii ES 319.743.261 61 {09,r40 016 3stsANIi OF AFRICI. LTD Frred Deposit LIS I)
COI\4IVIERCIAL BANK OF AFI{IC.A Fired Deposit USD I.2 r 1,542, )03 05 2 r 0.733.100 30
NIC BANI( Frred Deposir USD r cl4 664 tSS {7 637.594 46t 75BANI( OF I(l:NYANATIONA Fired De rt USD 330.976 236 s2 566.875.975 I 5
ITAiVIILY BANI( Fired Dcposir USD r44.013 29 2 I],645.4 tr ]6
FA MIt-\' I:ircd Deposrt I( ES r0r 100.00000
NATIONA BANIi OF IiENYA Frxcd Deposit I( ES 249.364.321 63 4 r9.009,994 8,1I(ENYA ERC]AL BANI(ivl F ixed stt I( ES 271 ,439,519.96TOTAL 3,i72,270,916.16 2.927,916,778.33

r\NNEX IV

Cr\Sl{ r\T I{I\ND r\ND Br\NK

Namc ol' Bnnli Bank r\ccoLrnt Nrrnr bcr Cttrrcncv 2016/2.017 2015t2016
I(s hs I(shs

BARCLA}IS BANI( I(ENYA 2022988038 KES r 00,797.05I .06 191,'t67.236.24
BARCLA S BANK I{ENYA 2021 464654 r-tsD 8 r3,247,320.29 al r 1a, r !. 

^--L)1,)tt,tt).L-\
NATIONAL BANI( OF I{ENYA 0 r 0030s8234200 I(ES 48, r 45,5 50 63 9.93 1. r 75 32NATIONAL BANK OF I(ENYA 02003058234?00 USD 35,3 r 7,039 36 5 l, r 55.039. I 4

r r 0834852 I I(ES 24.162.162 46 ) 9 55 t.i97 74I(ENYA COMN4ERCIAL BANI( l 1 28430160 USD 559,903 17 ? Ri, o?o oa
CITIBANI( 3 0009000 I KES ii,60r,4 I5 9.1 40,425.9 1 8 24
CITIBANI( 3 000900 i 2 USD r 06,647.458 79 230,260,ji8 53
STANDAR.D CI.IARTERD BAN I( r 08098894300 KES r 1.i19,r46.55
STANDA CI-IARTERD BANI( 0r 04098894801 I( ES r 60,040 706 S0 370.87S,251.45
BARCLAYS BANI( IiENYA 202977 1 034 USD 2.933.i92.0;4.I I g70n0r?or
BARCLAYS BANIi I(ENYA 2029771 t?2 USD
BARCLA BANI( I{ENYA 2029',17))t4 I( ES
NIC BANI( r 000 r 206024 I(ES 64 .902.443.81 3i,3 I 7,3?2.05

UITY r48026234 l39l I( ES 20.83 6t 79 222,460,249.94
KITY I 48026231 I 7S8 USD 49,498,051 62 251.159,921.26
KFAMILY 06800000s2s3 i(ES 5,9b7 .12 22.:t 70,C73 42FAMILY BANK 068000 I 2233 KES

CASH IN HAND IiES r 08,837.69 r45.670.00
CASH IN HAND USD 2,59r 55 25,370 65
TOTr\ L 4,438,2s7,530.38 r ,750,697,8 t 5.07

KENYA C MMERCIAL BANIi

EO
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IGNIYA AIRPORTS AUTI-iOzuTY
ANNIUAL REPOR.TS AND FII\ANCIAL STATEN{ENTS

FoR TIIE yEAR ENDED 30* JLnIE, 2ot7
tional Inforrnation (Continued)

PROFIT AFTER TAX KS}.!S Iru BILLIONS
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RilSER\/ES K$f;-r$ IN S$Lf-t$ruS

',I,I

2076/77

203.s/16

2At4/15

2aBlt4

201.2/13

!lr-"111 lai::': :-:i:": :-::i:!t:F-rrT it. :1irj:.ia;Ti:

i l, r-ti'; ir,ri,, r*. t-..:.i.1,...r; :' ;,.;t'"' lj s 4' s s

f.i 49.?-2

:.- 36.28
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KENYA AIRPORTS AUTHOzuTY
REPORTS AND FINANCIAL STATEMENTS

FOR TIIE YEARENDED 3OTFIJLINIE 2OI7

n (continued)

EXPENDITURE KSHS IN BILL]ONS

Iit CAPEX

2.7

9.3

2

-.. -,: ;,*ii; --i..-. i -,.i ::
-1,!,:1-i :,.. .::-rr .,.-.,

URRENT& AURREhITASSETS I(sHS [N
BILLIOI{S

:,- TotaI f,lon-Current assets ", Total Current assets

it

:'

5

7L

85

Informa

htOru

CAP

29.70

2A72/t3 2073/t4 2074lts
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IGNIYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FoR TFm YEAR ENDED 30" JLn.tE 2017

onal oI'rna tion (Continued)

MIAJOR SOURCES OF REVENUE KSHS $N BILLIONS

l]: 2012./73 :,:i2013/74 , 2AMl75 y,2O73176 .,2016117

3.3

9.6

6.7 6.7

..,-. ..-.. . ;:"-::.;'-,,.,:;^..**;:i:;."-.-,"".^,-.,

A,irport Passenger

Service Cliarge

3.0

I

i

:..

t,

I
ll

il
l:

I
i:
.

0.6 0.6 0.6 0.7 0'8
1.4 1.7

Concess ions

_' ._/!."!,rJ{ 
11..i.',,,:,

l-anciing and Parking

.Jon)c K?n\,'.)t'te lnt. Airt)c:'r

:?-01.?/11

Rentals

-l'.1-ilrli... ;.i*!, .i,-:"i1. i,":! r5."-,i,;--'i.r -'i:liiit- 
-t'ii;J:ii':ii:i'\-j 

i'',i i.,*;i..|..ir);'-S
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'/.(\
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5.0
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:i,O

ln

1.O

0.0
lr,loi lni. /\ir-;rort

':: ).Ql:j/i 4 2A111 :!:; I ?-01 5/16

t.s \7,
0.7 os .:l?ffi"t=it
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iKENYA AIRPORTS AUTHORiTY
REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3 OTFI JLI.IE 2OT7

Addi lnforma on (Continued)

2.7

201

ER OF DOMESTIC PASSENGERS IN

MILLIONS

il Arrivals s Departures

2.0

1.5

3h4 2Ot4h5 2A75/16 2arc1fi

F INTERruATIONAL PASSENGERS IN

MILLIONS

L Arrivals i:i Departures Transit

2.9
2.7

2OL4l75 2otsh6 20t6h7

2.7

3
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ii

ir
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r. iGNYA AIRPORTS AUTHOzuTY
ANNIUAL REPORTS AND FINA]ICIAL STATEMENTS

FoR THE YEAR ENDED 30rr{ JLrt{E zotT

ditionall [nf,ormation (Contin ued)

DO TVIESTIC AI RCRAFT MOVEM ENT I N

THOUSANDS

ri Landings * Take-offs

96.1
86.2

zor},/rz 2073/74 2074/7s 2Atsl76 2076/1t-

' fiilr" -

IilIT'I RNAT$CI NAL A[ RCRAFT fu]O\iH VI I f{T' I N

THOUSANDS

t: Landings Take-offs

,16.9

45.3 45.6

44.5

2A]:,/u 2Or4/7s 207s/76 2A3.6177

44.6

42.8

2Ot2/13

l.
!:
F
t:

t:
lt
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I(E]VYA AIRPORTS AUTHORiTY
ANNIUAL REPORTS AND F'iNANCIAI, STATEMENTS

FOR TFIE YEAR ENDED 3OTL] JIr\lE 2017 0{Additional Information (Continued)

OUR AIRPORTS

JOMO KENYATTA INTERNATIONAL AIRPORT
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IGNYA AIRPORTS ALJTHORITY
ANNUAL REPORTS AND FINANCIAL ST'A E\4ENTS

FoR THE YEAR ENDED 3c'tt, JLD.]E zL\17

al tlnformation (Contin ued)

ATIONAL AIRPORT
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KENIYA AIRPORTS ALITI_IOFJT'Y
ANNU,\L REPORTS AND FINIANCIAL STATEME}.ITS

FOR THE YEAR ENDED SUTH JLII.JE 2OIT
Additional Xnformation (Continued)

ELDORET INTERNATIONAL AIRPORT
siCfr

fw

i i irir

ea





KEIVYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAT, STATEMENTS

FoR TFIE YEAR ENDED " OrLI JLD.|F 2ot7
itional Information (Continued)

/ILSON AIRPORT
I
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$I(ENYA AIRPORTS AUTHORITY
ANNUAL RE,PORTS AND FINANCIAL STATEMENTS

FoR TFIE YEAR ENDED 3o''' JUNE,2oll
Additional fnfo rmation (Continued)

KISUMU INTERNATIONAL AIRPORT
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{i KENIY-A AiRPORTS AU,fTioruTY
ANN\]TJAL REPORTS AND F'INAhICIAL STATE

FOR T}IE YEAR ENDED -l(lrH JLAjE r0i
tion (Continue d)

I INTERNATIONAL AIRPOR'T
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Y I(ENYA AIRPORTS AUTHOzuTY
i ANNUAL R-EPORTS AhID F'INANCIAT, STATENIENT'S

FOR TI-IE 1TAR ENDED 3OTI'{ JLI{E 2017
Additional Xnformation (Continued)

LOKICHOGCIO AIRPORT
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a
KENi'A AIRPORT'S AUTHOzuTY

ANNUAI, REPORtr-S AND FiNANCIAL STATEMENTS
FOR THE ENDED 3or'' JLrtrlE 2or1

clitional Inforrna tion (Contin ued)

NDA AIR}ORT
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