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DIRESIOIS REFOiT

Ihc dlnctols submlt th.lr rrport togcticr wlth $. audttcd in.nclal strtcmcnts of thc comp.ny lor th. yctr rndcd 30 Jun.
20 14 rtrlch disclo3r thc atrtc ot .flalE ol thc compary.

PRINCIPALASIMIY

Ih6 prlnclp.l rcthlty ofUrc comprny ls 8rowlng ot cana and manuhctudng ot sutar.
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Ihc dloctols do not rlc{mmcnd thc dcclrratlon ot I dlvldcnd for thc yclr.(2013 Sh$Nlt).

DIRESIORS

Ihc dlEctorswho hcld oflca dudngthcycrr.nd to tha datr otthls Eportrr! ts rhown on p.gc l.

ln rccord.nc! wlth thc Comptny's Artc.lca ofAssocl.Uon, no dlrlctorls duG lornurlmcnt by rotrtlon.

II{DPRIDE{TAUD]IDR

Itc AudtbrGcnanl ls ttsponslblG for $c abtrtory audlt oltha companys books of.ccount ln accordanc. wlti p.rt
llloftlta Publlc Audlt Act, 2003. Scctlon 39 (l) of thc Act, cmpow.rs thc Audltor Gcncnlto nomln.t6 othcraudltors
to c.ry out ti. rudlt on hls bchrlf.

Accodlngly, Mllrngo .nd Assocht6 wcr. appolntcd to c.rry out thr.udlt on b.h.lt of thc Audltor Grn.nl for ti.
yc.rcndcd 30 Junc 2014.
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STAIEUE{I OF DIRESIORS' RESPOI{SIBIIMES

IIe Compani€s Act (Cap. 486) requires the dir€ctors to prepare llnanclal statements whlch gvo a true and fair vlew of ths state
of affairs of tho company as at tie end of tio nnancial year 8nd of tie opsradng results fur tiat year. lt also rsqulros the
directors to ensure the company maintains proper accounting records whlch discloso, with rEasonable accuracy, the financial
position of the company. Ihey 8re also responsible for safeguarding the assets of the company.

Ihe directors accopt responslbility for the annual llnancial statements, which have been propared uslng appropriate
accountlng policies supported by leasonable and prudent judgements and estimates, consistent with pmylous years 8nd in
confomlty with lntematlonal Flnancial Rsporting Standarls and the requirements of tho Kenyan Companles Act (Cap 486).
The diroctors are ofthe opinion tiat tis flnanclal statoments gvo a true and falrvlew of the state of tte linancial affalG ofthe
company and of lts operating r€sults tor the yoar then snded. Ihe diroctoF funher conllrm the accuracy and completensss of
the accountlng records malntalned bythe companywhlch havo besn rollsd upon in the prspaEtlon ofthe linanclal stst€ments,
as wellas on the adequacyofthe system of intsmalcontrols

Nothing has come to the attentlon of the direcroB to indlcate that the company will not rsmain a going concem for atleast the
next tvrelve months ftom the dato of tiis statemenL

Appmved by the board of directols on 2014 and si8ned on its behalfbF

4 r cHAtRPERso .

MAI{/IGING DIRECTOR.
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REPORT OF MANACING DIRECTOR
It.is my pleasure once again to report on the performance of Chemelil Sugar Company
Limited for the year ended 30 June 2014 as follows:

Overview
There rvas a remarkable improvement in performance in the year under review as the loss decrease
from Kshs. 93 8.16 Million made in previous year to Ksh. 339.16 Million in the year under rcview. The
overall operating environment was unstable as the sugar prices in the market were lorv impacting
negatively on profitability. There was also stiff competition for cane from other millers. Company
continued with is operation after closure of factory for annual maintenance which was carried out in
second and third quarter of 201212013 with aim of improving factory parameters. Though the factory
performance index reflected an improvement in the year under review, the overall performance for the
year was an operating loss

Operations
Despite competition for raw marerial total of4E2,88l tonnes (2013 - 140,527 tonnes) ofcane was
milled in the year. The Nucleus Estate supplied 54,137 tonnes (2013- 28,570 ronnes) of cane,
representing I l% of the total cane supply while the farmers sr:pplied 427,744 tonnes (890/o) of cane
worth KShs 1.4 billion.

All the cane supplied was ground at a TC/TS ratio of I l.8l to produce 40,876 (2013 - 7,373) tonnes
of sugar, the production represents a 454olo increase compared to the previous year. Sugar quality
remained high as the Company retained the Kenya Bureau of Standards (KEBS) Diamond Mark of
Quality in both mill white and brown sugars.

Future Prospecls
The Company's 5- year strategic plan (2ol2ll3- 2016/2017) major objective is to avail cane supply of
580,000 tonnes in 201212013 and increase progressively to 840,000 ronnes in the year 2016/2017 by
lhe end ofthe 5- years period. Cane yield is also projected to increase from 5ITCH to 63 TCH .These
objectives will mitigate the inadequate cane availability and supply to factory. The Company also
plans to attain optimum utilization of factory capacity at 3,000 TCD and 260 tonnes.The goal ofthe
strategic plan is to achieve optimal operational capacity while at the same time widening the
Company's revenue base through diversification into new product lines as we move into a fully
liberalized economy.

Appreciation
On behalfofthe Board of Directors, I rvish to express my gratitude to all our cane farmers who have
stood with us during these difficult times and have now redoubled their efforts in cane farming. I also
wish to thank our materials suppliers, the Kenya Sugar Directorate for the loans given to us during the
year, cane transporters, cane development contractors and the sugar customers for their valued support
in the last one year. Finally, I would also like to take this opportunity to sincerely thank the
management and staff for their hard work and continued commitment to ensure the above
achievements. As we move into the eighth cycle ofthe performance contracting process, the Board is
optimistic that we shall all improve our performance, meet our targets and better the future for the
Company.

5
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OORPORAIE fltYEflTflCE STAI E{T

Chemclil Sugar Company Limited is committed to the ncw strndards of Corporatc Govcmance
inhoduccd by the Capital Markets Authority. Thc Board of Directors is responsible for thc long tcrm
growth and profitability of the Company, whilst bcing accounteblc to thc shareholders for compliancc
with the law and maintain ing the highest standards of corporate governance and busincss ethics.

The Borrd of Dirrctors

Thc Board is made up of a substantial numbcr of indcpendcnt, non-exccutive Dircctors, including the
Chairman. The Directors are given appropriarc and timcly information so that they can maintain full
and effcctivc control over all strrtegic, financial, opcrational and compliance issues. All the non-
exccutive Dircctors on thc Board arc indcpcndcnt of managemcnt and fice from any business or othcr
rclationship which could matcrially interfere with the cxercisc ofthcir indepcndent judgmcnt.
Whilst the day to day running of the busincss of tlc Company is dclcgatcd to thc Managing Dircctor
who is also the Chief Exccutivc Officer, the Board is responsible for cstablishing and maintaining thc
Company's systcm of intcmal conbols so that its objcctives for increased growth in profitability and
shareholder valuc arc realizcd.

Borrd Mcctings

Thc Board of Drrcctors mccts cvcry quarter in order to monitor tle Company's planned strategy and
rcview it in conjunction with its financial performancc. Specific revicws of managcment pcrformancc,
operational issues and future planning arc also undcrtakcn. Thc Board has a formal schedulc of
mattcrs reservcd to it and in this rcgard all directors havc access to the Company Sccretary.

Borrd Committccs

Thcrc arc four principal committees that mect rcgularly undcr thc tcrms ofrefcrencc set by thc Board.

l. Audit Committecs
The Board has constituted an Audit Committee, which mects bi-monthly, or as rcquircd. Its
responsibilitics include the rcvicw of interim and fu[ ycar financial statemcnts so as to cnsurc
compliance with rccounting standards and othcr disclosurc requiremcnts; thc maintenancc of
thc Company's system of accounting and intemal controls; liaison with the cxtemal auditors
ofthc Company and putting into effoct thcir recommendations. The exrcmal auditors, intcmal
auditors and thc Banks management may bc callcd to attend any Mcctings of the Committcc to
clarif, any issues as requircd by the Commince.

2. Crcdit Committcc
The Credit Committee meets two timcs a month to rcview the risk profilc of the KCB Group
and rccommcnds to the Board policics and standards for risk govcrnancc and managcmcnt.
The frequency of mectings has cnsured that the needs of thc Bank's customcrs arc given
timcly attention.
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3, Human Resources Committee
The Human Resources Committee meets bi-monthly and is mandated to review human
resource policies and also make suitable recommendations to the Main Board on senior
management appointments.

4. Information Technology Committee
The Information Technology Committee meets bi-monthly to review information technolory
needs of the Bank and make recommendations to the Main Board on suitable technological
requirements by the Group for efficient service delivery.

The Board appoints other committees as and when required.

Communication with Shareholders

The Company is committed to ensuring that shareholders and the financial markets are provided with
full and timely information about its performance. This is usually done through the distribution of the
Company's Annual Report and the release of notices in the national press of its quarterly and annual
results.

In this rcgard, the Company complies with its obligations contained in the Nairobi Stock Exchange's
Listing Rules, the Capital Markets Authority Act, the Banking Act and Regulations from Central Bank
of Kenya.

Direclors' Emoluments and Loans

The aggregate amount of emoluments paid to Directors for services rendered during the financial year
2014 is disclosed in note 7 to the financial statements.

Neither at the end ofthe financial year, nor at any time during the year did there exist any arrangement
to which the Company is a party, whereby Directors might acquire benefits by means ofthe
acquisition of the Company's shares.

7
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Chcmclil Sugar Company
Reports and Flnancial Statements
For the year ended lun.30,2014

The Company continucd with its operation aftcr closurc of factory for annual maintcnance which was
carricd out in second and third quarter of 201212013 with aim of improving factory parametcrs.
Though thc factory performancc index rcflectcd an improvemcnt in thc year under rcvicw, thc ovcrall
pcrformancc for the year was an opcrating loss arising from declining sugar prices and incrcasing
compctition for canc.
Operations

A total of4E2,88l tonnes (2013 - 140,527 tonnes) ofcane was ground in the year. Thc Nuclcus Estatc
supplicd 54,137 tonnes (2013- 28,570 tonncs) ofcanc, rcprcscnting I l% of thc toral canc supply whilc
the farmers supplied 427,744 toanes (89%) of canc worth KShs 1.4 billion.

All the cane supplied was ground at a TC/TS ratio of I l.8l to producc 40,876 (2013 - 7,3?3) tonncs
of sugar, the production represcnts a 454o/o incrcase compared to the prcvious year. Sugar quality
rcmained high as the Company rctaincd the Kenya Burcau of Standards (KEBS) Diamond Mark of
Quality in both mill whitc and brown sugars.

Ovcrvicw

The Company cxpanded its market share by incrcasing sales of brandcd sugar. This was achieved after
installation ofa new branding machine during thc annual maintenance.

During the ycar the Company rcccived a total of Kshs. 314 million from Sugar Directorate. Thc
Company utilized Kshs.l92 million of the loan in paying farmcrs arrears, Kshs 79 million in canc
developmcnt and Kshs 43 million in part payment for Turbine Altemator procuremcnt. Thc Company
also receivcd irrigation grant of Kshs l0 million to enhance its inigation projccts. This is cxpcctcd to
result in incrersed canc supply.
Financial Results

The Company recorded a prc-tax loss ofKShs. 359 million in the ycar. This was a 63% decrease in thc
loss recordcd as comparcd to thc prcvious year loss of Kshs. 938.16 million. Thc loss was attibutcd
mainly to dcpr€ssed sugar prices

Fulurc Prospccls

The Company's 5- year stratcgic plan (2012113- 2016/2017) major objective is to avail cane supply of
5E0,000 tonnes in 201212013 and increase progrcssively to 840,000 tonnes in thc ycar 201612017 by
thc cnd of the 5- ycars period. Cane yield is also projectcd to incrcase from 5ITCH to 63 TCH .Thcse
objcctives will mitigatc the inadequate canc availability and supply to factory. The Company also
plans to anain optimum utilization of factory capacity at 3,000 TCD and 260 tonncs.Thc apex goal of
thc strategic plan is to achicvc optimal opcrational capacity whilc at the same time widcning thc
Company's rcvenuc basc through divcrsification into new product lines as wc movc into a fully
libcralizcd economy.

The COMESA saleguard measures ends by February 2015. The Company's improved performorce
levels should enable it stwive competition, the Compony will conlinue with its lactory expansion
Program and increose the branded sugar production. Cosl reduction initiatives will conlinue to be
implemented lo rcturn the company to profitability. More land in the catchment area is being put
tmder cane lo meel the factory expansion requirements and irrigation project is being enhanced. The
cane developmenl programme will conlinue into the nexl year where a further 3,500 hectares are
largeled.

Apprccietion
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On bchalf of thc Board of Directors, I wish to cxpress my gratitude to all our crnc farmcrs who havc
stood with us during these difficult timcs and have now redoubtcd thcir cfforts in canc farming. I also
wish to 0rank our materials suppliers, the Kcnya Sugar Directontc for thc loans givcn to us during thc
year, canc tsansPorters, canc dcvclopmcnt contractors and thc sugar customers for their valucd support
in thc last one year. Finally, I would also like to takc this opportunity to sincerely thank thc
managemcnt and staff for their hard work and continucd commitsncnt to cnsure the abovc
achievements. As we move into the eighth cyclc of the performancc contracting proccss, thc Board is
optimistic that we shall all improvc our perforrnlnce, mcct our targcts and better thc fuore for thc
Company.

.['. CIIAIRMAN

coRPoRATE SOCIAL RESPONSTBTLTTY(CSR)
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Chemclil Sugar Company
Reports and Financial Statcments
For thc year ended lune 30,2014

Chemelil Sugar Company has a vibrant Corporate Social Responsibility (CSR) programme
domiciled within Public Relations Section.Thc CSR programme plays a critical role in
cnhancing the firm's business operatioru and mutual relations between the Company and is
various stakeholders, who include members of the immediate surrounding community,
sugarcane farmer, cane transporters, sugar and molasses buyers, employees, suppliers, media,
shareholdcrs and Govemmcnt institutions and agencies.

Chemelil Sugar Company's CSR programme is underpin by the principle and policy of
corporate sharing with stakeholders.Through thc CSR donations the various stakcholders
(Publics) and more particularly membcrs of thc firm's immcdiate surrounding community are
made to understand and appreciate thc importance of the cxistencc and operations of the
Company within its business operating environment and bc supportive towards the
organizations objectives and goals. Ultimately at the national level other stakeholders also
appreciate and become supportive.And, the Company's CSR programme is managed and
administcred tluough a Company appointed CSR committce with sccretariat functions
provided by Public Relations and it comprises senior management staff drawn mostly from
the following dcpartments: Agriculture Departnent, Human Resource, Finance and Public
Relations.

The Company CSR committee guidcd by a draft CSR policy is expected to meet once every
month to analyse various CSR requests and make recommcndations to management for
various material and financial assistance that cuts across diverse political and socio-economic
stakeholdcrs.However, most of the CSR donarions and financial assistance has over the period
of the programme's existcnce tended to benefit mostly thc Company's canc farming
community and educational institutions spread across Kisumu and Nandi Counties.

l0
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OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUOITOR€ENERAL ON CHEMELIL SUGAR COMPANY LIilllTEO
FOR THE YEAR ENDED 30 JUNE 2OI4

REPORT ON THE FINANCIAL STATEMENTS

The accompanying financial statements of Chemelil Sugar Company Limited set out on
pages 14 to 38, which comprise the statement of financial position as at 30 June, 2014,
and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information have been audited on my behalf by Matengo &
Associates, auditors appointed under the provisions of Section 39 of the Public Audit Act,
2003. The audit has been canied out in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 14 of the Public Audit Act, 2003. The auditors
have duly reported to me the results of their audit and on the basis of their report, I am
satisfied hat all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit were obtained.

Managemenfs Responsibility for the Flnancial Statements

Management is responsible for the preparation and fair presentiation of these financial
statements in accordance with lntemational Financial Reporting Standards and for such
intemal control as management determines is nec,essary to enable the preparation of
financial statements that are free fiom material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 13 of the Public Audit Act,
2003.

Audltor€eneral's Responcibillty

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15(2) of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
iudgement, including the assessment of the risks of making material misstatement of the
finanoal statements, whether due to ftaud or eror. ln making those risk assessments,
the auditor considers intemal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the

.. '-{
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effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Export Sugar

As reported in the previous year, information available indicated that on diverse dates
between the months of March and May 2008, the Company irregularly and in
contravention of the VAT Act, Cap 476 of the Laws of Kenya, sold 118,144 units of 50kg
bags of sugar valued at Kshs.256,2140,648 net of VAT to three companies ostensibly for
export to Southern Sudan.

However, information available indicated that the sugar was not exported but was
apparently sold in the local market. As a result of the irregular sale, Kenya Revenue
Authority demanded a sum of Kshs.43,768,675 from the Company in unremitted VAT and
penalties, which the company indicates it paid. lt was however, not satisfactorily
explained how sugar meant for export ended up in the local market. Further, although it
has been explained that the tssue has now been handed over to the Ethics and Anti-
corruption Commission for investigations, the same had not been concluded as at the
time of this report-

2. Long-Term SErvice Dues and Gratuity

As reported in the previous year, included in the other accrued liabilities is
Kshs.275,855,040 relating to provision for long term service dues and gratuity disclosed
under note 18 of the financial statements. The company did not undertake an actuarial
valuation of these provisions as per the requirements of lnternational Accounting
Standards (lAS) 19 - Employee Benefits. lt is not practicable to quantify the financial
effects of the misstatements.

3. Statutory liabilities

The Company has not been paying statutory liabilities due to the Kenya Revenue
Authority and the Kenya Sugar Board on the due dates. The management has included
Kshs.982,476,051 for these liabilities in the trade and other payables balance disclosed
under note 26 of the financial statements. However, the accuracy, completeness,
existence and valuation of this balance could not be verified in the absence of a detailed
analysis of the amount. lnterest and penalties on the outstanding balance have not been
quantified by the management. The Company indicated that a payment plan has been
agreed with the regulatory bodies, however the plan with Kenya Revenue Authority (KRA)
availed for audit verification covered only the arrears accruing between January to June
2014.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the tinancial statements present fairly, in all material respects, the

2



ftnancial position of the Company as at 30 June 2014, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Financial
Reporting Standards and comply with the Companies Act, Cap. 486 of the Laws of
Kenya.

Emphasis of matter

Going Concern

The statement of comprehensive income for the year ended 30 June 2014 reflects a loss
of Kshs.359,472,098 resulting in accumulated losses of Kshs.2,974,014,741. ln addition,
the current liabilities balance of Kshs.1,996,425,572 exceeded the current assets figure of
Kshs.753,252,468 resulting in a negative working capital of Kshs.1,243,173, 104 as at 30
June 2014. The company is therefore technically insolvent and the financial statements
have been prepared on a going concern basis on the assumption that it will continue to
receive financial support from the Government, creditors and bankers. My opinion is not
qualified on this respect.

REPORT ON OTHER LEGAL AND REPORTING REQUIREMENTS

As required by the Kenya Companies Act, I report based on my audit that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, proper books of account have been kept by the Company, so far as
appears from my examination of those books; and ;

u The Company's statement of financial position and statement of comprehensive
income are in agreement with the books of account.

Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 February 2015
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STAIHE{T OF PROFII OR I,OSS AI{D SIHER CO IREIE{SIYE I]{OOIIE

RaI|nua

Cost of Salcs

Gmss 0oss)/pofit

Fair Valuc (loss) in blologcal asscts

othcroperating incomc

AdminisbrtlYe cxpenscs

O$er chargcs rnd crpcnsG

op.runa 0G)

Flnanc8 costs
Finrnc€ lncome

(tEliloi!tr

Tax

(Loss) for thc ycar

561,741,019

(1.201.561.520)

(639,820,501)

(3,111,897)

60,511,045

(256,365,755)

(1.t38.13n

(2M,776,9401

(tlE,otH,530)
2.749374

(359,472,098)

(840,625,245)

(938,r68,501)

859-{ZUDO €:t8J68^5At

2,092,958,061

ES.9A

1IilLI89560

___rE8-681

t{ob 20t1
|(sln

2,501,t|89,793

(2.343.74s.768)

t57 ,7 U,025

(65,892,s31)

34,860,632

(370,889,06n

2013
lCShr

(9E,966,658)
1.423.442

2

3

4

5

6

7

8

9
10

t2

Otrfco pdl.lr*a lncomc

Rcvaluagon suiplus on pmp6rty, plantrnd cqulpmant

DcfcrGd tax on rBvaluauon surplus of pmpcrty, plant rnd
cquipment

Total comprchcnslve lncome for ths ycsr

(Loss) pcrsh.rc

Ihc notes on pages 5 to 31 form an inlcgnl part of $6 lln.nci.l st tcmcnts.

13
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Chemelil Sugar Company
Reports and Financial Statements
For tle year ended fune 30,2014

Nob 2014
lGhB

2013
l(!thlASSEIS

Non4unrnt asseb
Pmperg, plant and €qulpment
BiologicalasseB

Cumnt ilsats
Blologlcalassets

lnventorles

Loa ns to out grDweE

Trade and other recolvables

Ta Bcoverable

Bank and cash balances

II'IAT ASSEIS

EQUIIYA D U/rB[JIlEi
Copttal lnd Raacrcs
Share capital
Asset rEvaluation rEerve
Retalned Eamlngs

Sharlholdof fnn&

l{on-qinEnt lhblllfl6
Bomwlngs

other accrued llabllltles
Govemment grant

Iotrl non.qlrsrt lhbllltB

GURREII 1I/IBItMES
Trade and other payables

Borowlngs
Govemment gmnt

Dividends pa).able

25

2t
24
22
23

20
2L

t4
15

16

18

19

26
16
19

4,428,052,310
53.667.912

4.481.720.222

100,929,r94
/lit4,330,061

13,342,289
135,641,540

15,183,641
53.825.743

753.252.468

5244sl2.090

211,591,620
3,1/10,738,185

ail_4.474J471

378.315.064

2,531,769,952

305,408,630
23.O53.472

2.860.232.054

7,870,7 49,282
104,614,187

11,362,316
9.699.787

4,545,458,348
12.002.473

4.557.460.821

207,t27,98t
334,436,299

11,379,441
84,959,365
15,792,158
27.958.891

681.654.135

5fi9,U4.956

211,591,620
3,140,738,185

ixE14.i4e04iu

]jill&Lllil

2,797,824,446

334,272,076
24.415.788

2.556454250

1,861,077,423
62,7 42,078
11,362,316
9.699.787

Iotal qlnut llebllldei 1.996.425.572 1.944.875.544

T(IIAI EQUnYAI{D uAEttmES 52i4pra09a 5.Znru.956

Iho llnanclal slatemenB on pages 5 to 3t were appmved and authorlred for lssuo by the Board of Dlrectors
on.........,..,......................................2014 and slgn6d on lts behall bt1-

N=i f4cxrunnnsor
)MAfl GING DTRECIOR

Ihe notes on pagss 5 to 31 torm an integral part ol the ffnanclal reporl
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Chemelil Sugar Company
Reports and Financial Statcments
For the year ended lune 30,2014

STAIilEIT OF OIIIIGES H qN]IY

As at 3(loJune2013
0n rGrluadon
Transbr of cxccss dcpEdauon
Totrl compllhcnsiYG 0N)

Sbtt
C.Pllrl

KSh

Irlurucr
trta

tcsll.

Rdlnd
Ernhe

|(shr.

(1,695,700,s93)

(359.472.0981

elIrOrlL74X

td
t$]I.

(417,002,398)
2,092,9sE,061

1359.472.0981

____1n3r5.064

At cnd of ycer

Y.Ind.d gF.lun 20la
A start of y6ar

Rcaliscd on dispcal
Transfa of crclss dcprEciaton
[Ebr$cFat
At cnd ot yrar

ItG notes on pagcs 5 to 31 bm an lntcgralpart of thc nnanclal statcmcnts,

211.591,620 1,067,106,s75
2,092,95t,051

(19,326,451)

2U59ffi20 3.1!10Jil8J8ti

ilof

t5 19,326,451
(938.16t.5011 t93E.t6E.50lt

flr-59l620 3JtloJlElEE Aflrl,54Z64iU I3L7ALI62

211,591,620 3,14,0,738,1E5 (2,614,542,643) 737,787,162
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Chcmelil SuBar Company
Reports and Flnancial Statements
For the year ended June 30,2014

sT IWEII(rC g{ ROWS

1{ob

oPERInHG tClVmES
Cash (usrd ln ) /gcnrntcd from opcntlons
lntorGst pald

lntc]lsl ncchGd

Trx plld

2t

Nct clsh (uscd ln ) / gcncEtcd frcm opcntlng rcflvl$cs

Nt ESItilG tgIMnES
Purchrsc ol p]oprrty, pl.ntand Gqulpmcnt
Pmcccds on dlspos.lof plopGo, phnt rnd cqulpmcnt

Nct clsh uscd ln lnvlsunltctMtles

FINAI'ICING ASIMNES
PoccGdsfrom Kcnyr SugtrBo.rd (KSB) bonowlngs

Rrprymcnt ot KSB borowlnts
NGt movcmcnt ln bank bormwlng3
lnlc16tchargGd
Dl]Ectols'account

NGt cash gGnGntcd fiom tlnrnclng tcuvltlca

(DECRE Sg / TNCIE SENCISHAr{DC SH EQUTV |E{IS

c,AsH AND CASH EQUIV t B,rrS ATrl{E BEG|NN|NG oFI{E
YEAR

lncI!.scl(Dcclllse)

CTSH AIID CASI{ EQUIVA.R{TS ATIHE SID OF IHE YEAR 25

Ihc notcs on p.gc 5 to 31 fom en lntcgral prrt ot thc linancl.t st.tcmcnb

20ta
lGlrl

2013

lGh.

20

(359,625,017)
(9,330,'lil9)
2,749,378

(366.206.078)

(10,2{6,594)
4.1t1.550

(6.065.0/t4)

324,965,905

(37,07t,570)
14,404,719
84,719,082

3t7.015.136

Luj!l.074

10.t16.872

74.744.O14

25.E60rt0

(303,s57,870)
(98,966,65t)

t,423,02
(95.2801

r401.196.406)

(113,404,216)
721.2@

(u2.683.1061

535,151,122

(r5,154,760)
l/t:l,605,815
69,053,391
(4.100.000)

728.555.568

114^e76J4E

(203.859.274)

214.676.146

il18r6^Ez2

l7



Chemelil Sugar Company
Reports and Financlal Statements
For tle year cnded lune 30,2014

I{OIES IO IHE FII{AI{CIII. STAI trfiI

1. StGt{tFtG t{I Aooolrm G FoucrEi

IhG pllnclP.l leounung policlcs.doptcd ln thc pDplntion of thcs. frn.ncl.l statcmcnb rlB sct out b.low. IhGsa policlcs havc bct
conslstGntly appllcd to all yc.]s prcantcd, unlcss oth.Nlsc statcd.

(a) B..bolpllprrton

Ihc finandalstrtcmrnE hav. bccn p]!pa]!d ofl thG hhnodcal cct conv€Ilton, dccpt.s lndlcatcd o$a lsa bclow.nd .]! ln lccold.nco wt-
lntcmrtlonal Flnrnd.l Rcpordn, Strnd.nls 0mS).

thc lln.ncltl statamcnb comply wtth Oa rlqul]lmcnB of tha K.nyrn comprnlGs Art Ihc statamcnt of pmlll rnd loss .nd $c sbtrmcnt
complrhcnslvc lncomc ]lpnscnt thc profit rnd 16 rccount l!{bmd to ln tic AcL th6 st tcmcnt of fnrnclrl posltlon rlpnscnts thc balancr
sicet nfcmd to ln $e AcL

0 ilr.nd millld trld.nl rdogbd trt x coilrp.ru

Ihc Comp.ny h.s rppllcd th. rmfidmdrB b IAS lprE nt tlon ot ltcms ot oticr comp]lhcnstvc lncomc ln adv.nc. of Uc cllbctlvr dab. n
amcndmcnB lntmducc nG tlmlnolog for tha slrtcmrnt ol comprrhcnshE lncoma rnd lncomc strtamrnt lJndci thr tmcndmcnts to IAS
tho 'stalrmant of compEhclralva lncomc' ls Enamad tho 'stttamcnt ot pmllt or loss rnd othcr comprlhcnshc lncomr' and thc 'lncomc
stat mcnt ls EntmGd thc'st tlmcnt of pmllt or loss'Ihc c{lbctvc d.t h for.nnutlpcdods b€gnnlng on or.ltct I !uly2012.

(lDil.r i.ndrd+ rmrt.lmrlts rd lnupiltruoll ll|d htt not Jh.lti lb. tu nmncLl fI, baanrlna f July 20tl rnd not .doptd
.dnnc.dtlr dlrdf, drb.

lmpdottirflLrt tnd htrD.ttrto :

IhG dir.clots rntlclp s that thc adopdon of now Strndrrds, Amcndmants.n.l lntarp]€trtions csultlna ftom th6 lntcmrtlon.l Accountll -
St nd.ds Bo.rd (lAsB)'s lmprovcmrnt3 to lFRs lssucd ln 2012 vrlll havc no matldrl lmpact on thr tlnrnchl st llmcnB of thc comptny. Tl

IASB'S r nn u.l lmprolrcmcrB proca dc.ls wl$ non-uEant, mlnor lmrndmcnts to strndrds.

(b) Cdtc.l .ccoonw dm.b rrd Judam.nts

Eslim.tcs .nd ludtrmGnB ac contnurlly ! alulrd .nd rt! bascd on hlstodol clpcrlcnco and othrr hcto6, lncludlna upcc{.tons ot
fuEG. cnb tirt rrG bcllcycd to bc rl.sonrblc undcrthc cirEumst nccs

(l)l(.,.ourE otdmdonuno.rhlnv
Mlnagcmcnt has m.de $c bllowlng NumpuolE $rt hty. . slotfrcant rlsk of r6ulung ln a matqlal .dlusuncnt to thc c.rying
rmounB ot lssrb and liabllltlGa wtliln $c nc8 finr ndtl yc.r.

llolorcal ral}ln rrMnl .t $c hlr v.lultlon of bioloCc.l asscb, ttr m.n.Srmcnt cstimatr Uc succ6 rrtc of ht 6tlnS rt 60
tonnGs of ctna pcr hrctrr!. Should thc tucc6 rlt. hll by 10!6 fiom $. cadmrb Gsumcd by $c mrn.Srmcnt, $. hlr vtlurton of
blologlcal assrts would drcGasc by Sh3 26,510,052,lhc slgnMcant assumpuom uscd arc sat out ln Notr 21.

-WhGther popc(y,pl.nt and.qulpmcnt rnd tsldc Gcci{.blca an lmp.iEd.

-Whclrrca Inyantod6 havc bccomc obolGta

R.urua rutnldon
Rsvonur llprusGnB tic vlluG of sugrr and molrss.s suppll.d by thc comprny nct of su6ar Dcvclopmcnt Fund Lcvy, Valuc Addcd Ta

Ebet.s.nd dlscounts.Ihc m.Jor yrhncc ln Evenuc ln thc y!.r 2014 compend to thc ycar 2013 was bGcausc thGrc wls r facto
Ehabllltatlon ,or slx months hanct lclc Dvcnur Scnrntld ln ticycrr2013.

(c)
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Chemelil Sugar Company
Reports and Financial Statements
For the year ended lune 30,2014

I{OIES IO lHE FIMIaCUIL STAIEIE{nl (condnucd)

1. SlG lFlClt{TAOCoU n G PoUCIES (contnuod)

the company rscognhes ,evenue whon the amount of r8venus can be ,ellably measured, lt ls pmbable that future economic benefits will
llow to tio entlty and when the speclllc criteria have be€n met for each of the company's ac,tlvities as described bolow. the amount of
revenue ls not consldered to be rellably measured untll allthe contingencles relatingto the sale have been resolved.lhe company bases its
estimates on histotical results, taklng into conslderatjon the t),ps of customer, type ofttansaction and speciffcs of each arangement

(i) Sales Ere recognl2ed upon delivery ofpmducts and customersccoptance
(li) lnterost incom€ ls sccounted lor ln the period it is eamed.
(iil) Rental lncome is accounted forin tho period lt ls eamed.
(19 otherincome is recognlzed as ltaccrues

(O TranCstlon ot forel$ curendB

Transactlons in forclgn curencles durlng the year arc convened lnto the functlonal cuflency, Kenfa Shillings, using the exchange rates
plwaillng at the dates ot the transac{ons. AsseB and liabiliues at ths rBporting date expressod in the foreign cunencies arB translated into
Kenya shilllngs at tio tates rulllng as at that date. Ihe resultlng differcnces from conveGion and translatlon are dealt with ln pmft and loss
account ln theyearin whlch tiey arise.

(e) PropGrty, Pl.ntrrd Equlpmont

All pmperty, plant and equlpment is inltially recorded at cost and thecafter stated at hlstorlcal cost less depreclatlon. Hlstorlcat cost
compdsos expenditure lnltially lncurred lo brln8ths 8ss€t to lB location and condltlon for lts lntended use.

Freehold land, buildings and plant and machlnery are subsequently shown at the mad(et values, based on perlodic, but at least triennial
valuatlons by extemal lndependent valuec, lesssubsequent depreclation. Anyaccumulated depreciation atthe date of revaluation is
ellminated agalnst the gross carryln8 amount ofthe assst, and the net amount ls restated to the revalued amount ofthe assel

Subsoquentcosts are included in ths ass€t's carrying amountor recognlz€d as a separate asset, as appmpriate, onlywhen lt ls probable
that tuture economic benefits associatod with the ltem wlll ,low to the c{mpany and th6 cost can be rellably measur€d. the carrying
amount of tie replaced part ls dorecognized. All other repalc and malntGnancs are reclgnized in tho pmfit or loss account ln tIe
flnanclal perlod ln whlch they are lncuned.

lncrease in th€ cany'ng amountarislngon revaluatlon are credltGd to a revaluatlon reserve ln eqully. Oecreasss that olfset previous
increases ofthesams asset are charged agalnstths reyaluatlon 160 e; all other decrBases ars chargsd to the statement of
comprehenslve income. Each year the dlfference betwo€n depreciation basod on the revalued carrying amount ofthe asset (the
depreclation charged to the statement ofcompr€henslve lncome)and depreclatlon based on the asset's originalcost ls transferd from
th6 revsluation resens to retained eamings.

Freehold land and work-ln-progress are nol depBclated

oepreciation on the remainlng property, plant and equlpment ls ca lculatcd on straight line basis so as to write down the cost of each
asset to lts residualvalue over its estimated usefulllfe usingthe followlng annual rates:

Rato 9{

l)Bulldlngr 8!ld lD!.k
Buildings

Roads

2.50%
t22sx
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ilOIES IO IHE HI{IXC]^! ST IilEtIs (codru..l)

,. SIGl{lFCAttItOooUfnilGPoUC|E3(Coitnu.d)

(.1 M, phrt .nd .qulpmr|t tnd d.glldruoo (cortUnud)

ll)PLnt, .qulpm.nt ltld mdtlilf
Factory plant and madllnGry

lrlgauon pmlcct

ASricultunl lmplcmalts
Whcclcd tractols and clnc lordcE
Cnullng tr|ctors
Trlilas.nd crbDlllar lmpl.m.nts

lll)iloto.Y.t'rld..nd dl, qulp rt
Lorl6 rnd lrnd mYcls

Olicr YrhldGs

Ofi cr mrchinrs, lltdng3.nd equlpm.nt
Hous.told cqulpmcm
ofic.lUmlUG
ComputrI hardwrE

5.00t4
6.67%

10.00t6
72.257.
10.00r
8.33*

16.67r
20.mta
20.00ta
20.0095

10.0096

33.33t6

Ihc.s3.b' ]lsldualvtlu6, usaful liy.3 and m.thoG of d.p[ddon ar! rGylercd at aadr tlnanclal y.rr-cnd, rnd.dlustcd pmspcctlycly
lf.ppropdrtc.

An ass.B' canlln8 amount B wrlttcn dorvn lmmldlatrly to lb llcoucrablc amount It tic .ssat's cenylng tmount B gutrr tlan lb
6stlmatcd rGc:ovcrrblc rmount

Gains rnd losscs on dlspos.l ot propcrty, plant rnd cqulpmcnt ar! datcrminrd by compriringth6 proc.rds with thG clrrylngrmount tnd
rrG ttkcn lnto rccount ln dctcrmlning thc op$aun3 proftt{loss}. 0n dlspos.l of ]welucd asscts, amounts ln $c rcyaluatlon rcsarvc
lrlr0ng to th.t .ssct rn tr.nsrrmd to rlt lnad camln[F.

O lmp.lmntof non llnmd.l d
Ass.ts that hsya an lndcllnlt us.ful ltIb rn not sublcct to amotlsluon md .r! tcstrd br lmpdrmcnt.nnu.lly. Assrb th an sublcct to
lmous.ton .n ]lvlcwrd lbr lmprlomcnt wltcncwr cvcnts or chrnlcs ln clEumst nccs lndlcttc $at $c ca[rna amount m.y not bc
rBcovcrablG.

An imp.lrcmcnt loss ls rlcognlzcd brthc rmount byrvhlch thr.ssGt's c.nylng amount.xcocds lt's Gcovcrablc amount.Ihc rocovar.blc
rmount ls th. hlghcr of an assats hlr vlluc llss cosB to sGll .nd y.lu. ln usc. For tha purposcs o, asscssln! lmpalEmcnt, asscb an
goupld ttthc lo csl by.ls brwfilch tirn rl! sap.ntrly ldcnullablc cashflorE (casi.gcncntlng unlts)

Non-lln.ncl.l .ss.B $.t $rthlld an lmprlr.m.nt alt ]lylGmd br possiblc rwG]s l of tic impai]lm.nt et tic Gnd of cach tlportng
pcrlod.
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ilolEs I0IHE RNAI{CUU STAIEttEfiS (conunuod}

1. SlGNlFlCff{TAOCOUtflINGPoUCIES(contnuod)

(0 Fln.nclrl lnlttJmants

Ite company's llnanclal ass€ts which lnclud€ cash and bank balances, trado and otier rocelvablos and tax recoverable fall into the
following categon/:

Losnr 8nd R0c.ht8bl63: Financlal assets witi llxod or determinable payments that are not quoted ln an actlve market Suh assets are
classllled as curent asseB when maturitles are withln 12 months of rBportlng date. All assaB wlth maturitles geater than 12 months
after tho reportlng date are classilled as non-cumnt asliets. Such assets arc carded at armotised cost using the sffectlve lnt€rest rate
method. Changes ln the carrylngamount ate recognlzed ln the prollt or loss.

Purchase and sale offinancial asseB 8re recognlzed on the trade date l.e the date on whlch the company commlts to purchase or ssll the
asset.

A llnanclal asset is impalred if ils carrylng amount is grBatertian its esdmated recoverable amount. Iho amount of lmpalrement loss for
asseB caried 8t atmotlsed cost is calculated at the dlffsrence between the assst's carrying amoulniand the present values of expec{ed
future cashflotrE, discounted at the financial lnstrumenqs sff€ctive intertst rato. lmpairement losses aro taken lnto account for
determlnlng operating (loss),

Flnanchl llablllU6

Ihe compan!/s llnanclal llabllltlos whlch Includo bonowings and trado and othor payabl€sfall lnto th6 followlng categor)4

Flnsnclsl llabllluos rmod!€d !t cost lhose ars lnitially measured at falrvalu€ and subsequontly measured at armotised cost, uslng the
efiectiYo rate method.

Bonowlngs arc lnitially rccognlz€d at falr value, net ol transactlon costs lncured and are subsequently stated at armotlsed cost Any
difference betweefi the pmceeds (net oftransaction cost) and the redemption yalue ls recognlzed as lnteGst expense ln the pmfit or loss
underfnance costs.

Fees associatsd with he acqulsltion ot bomwlng facllities arB recognlzed as transastion cosB of th€ bonowlng to the extsnt that lt is
possible that some or all of tho facllltlss will bo rcquired, ln thls ease the t€os aD defened until the drawn down occurs. lf lt is not
pmbable that som€ or all of the facilitles will be acquirod the fees ars accounted for as prepayrnents under trade and other recsivables
and armotised over the perlod ofthe facltlty,

Allfinanclal llabilltles arB classllled as curent llabilities unless tie company has an unconditional rigit to delor$ttlement ofthe liabllity
forat least 12 months afterthe reportlng date.

Financlal liabilltlcs are derecogrlzed when, and onlywhen, the companys obllgatlons aredlscharged, cancelled orexpired.

Oftettin g fi nanclal instruments

Flnanclal assoB and liabillties are ofbet and thg not amount is pres€nted ln the statement of flnanclal posltlon when there ls a legally
enforceable dgtt to otfset the amounts and there is an intention to setuo on a net basls, orrealizsthe asset and settl€ the liability
simultaneously.
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For tle year ended June 30,2014

t.

h)

NOIES IOIHE Flt{ I{clAtSI lElEfl! (oontnu.d)

SlGlllRC Itf lcoll{|lflilG FotlgE3 (co0unu.d)

lmflttoir

lnvcntodGs e]r st tGd at $c lorvrr of cost and nat raallzlblc yaluG. Cost ls datrmlncd by tiG llrst-ln.llrst{ut (RFO) mcthod. Ihc cost ol
flnlshcd goods lmd woit-ln-progEss compd$a nw matdlals, dlGcl labour, 0$6r dlrBct costs 8nd nlrt d pmductlon ovcrtc.ds, but
crdud6 bo]ro lng costs, ct 1! llzrblc yaluc B Ur .s matr ol thc sclllng prlcc ln tt6 ordln.ry coursc o, buslncss, lcss thc cost3 of
clmplatlon and sclllnt crycnsas.

D Crdr md c-! aqdrlfill

For $a purposc ot th. c.shllow sirtamcnt, caah and c.sh Gqulvalonb clmpdsc clsh ln hand , dcpctb hcld .t c.ll wlth b.nks, nct ol
brnk ovcn nfb.

RGstlctcd cash bllancca tlr tiosa brlancas thrt tha company cannot us6 tor mrldn! clpltal purpo!6 rs thry havr bGen phccd rs a
llcn to sccul! bonowlngs.

ln thr sbtQmcnt of tlnrncl.l posltlon, b.nkov.rd]lft3ar. lncludcd wtttln bonowlngs ln cumnt ll.bllltlcs,

l) Strr.c.pltsl

odln.rysh.]ss rI! clrsslffcd as caplt l.

l0 DMd.odr

Dlvldcnds an rucognlzcd as. lhblllty ln $c pGdod ln whlch thcy.rG dcclrrud. Prcposrd dlvldcnds ara dl3closcd as . sGprntc
componrnt ot Gqulty unuldcclarld.

l) Turton

Thc t cxpcnso,or thc period comprlt66 cumnt.nd dcrcrI,d t r T|I ls ncolnlrcd ln poltt or loss, cxctpt to ttr cxtcnt th.t lt r€latcs to
ItGms Ecoglzad ln cqulty. ln $ls clsa, $c t r ls tlso ncognlzcd ln rgulty.

Curmt trr

Cunrntt r is provldrd on thc rrsults torthc yrar, tdlustcd ln.ccord.ncc wlth tar lGglslation.

D.hltdE

Drfclcd tu 15 provld.d uslna Uc lhblllty mat rod br all tamponry Umlng dlt aDnc.s adslng b.twc6n tha t r bGcs ol .ss.b .nd
lhbllitl.3 and ttclr c.rrylng ulucs for llntnchl Epodnt puDoscs. Cumntly cnaclcd t r nt6 .n us6d to dctrmlnc dchmd ta[
DcfcIGd tax ass.ts eG nco8nlz.d only to Urc artont lt ls prob.blc thrt futuE turblc prcfits wlll b. tv.llablc .glnst wtich tcmpoEry
dmlngdllfG6ncca can ba utllzad.

m) Emplofra.ntd.n.ntr

Employ.c cntitlcmcnt to gntulty rnd long sc lca .w.rds arG ]lcognlzcd whcn tiGy accruc to Gmployccs. A provblon ls m.dr ,or thG
.stim.t€d liablltty for sudi cntlt.monB rs anau lt ol a.rylc.s ]!ndG,rd by cmploylGs upto ttr npolt|ng datc.

Ihc csdmatcd monctrly lltbillty hr Gmploycc'rccrurd rnnurl lcrva cntldcmcnt.t thc reportlng dtla ls ncognlzcd as rn cxpGnsc
tcciual.
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For the year cnded Iune 30,2014

ilOtES lf IHE Fllll{Cl tSI IBIEIIS (codnu.d)

1. SlCitllEC tlT locolrlfllilc PruqES (coilUnu.d)

n) R.drunrt bxdlt oblltttont

Ihc comptny opcntB a dcrlncd contdbuton strfi Gtl6mrnt bGn.llt schcmr for !b pcmtncnt and pcnslonrblc cmployrr6. Ihc
lchcmc b admlnBtlDd R an lnsunncc compuy. Ihc comprrys cont buuons to 0ra dcllncd conulbuuon schcma arc chaEEd to thr
st cmcnt of comprlhrnslvc lncomQln tha ycarto whlch tiry nht?.

Itr comp.ny and lts cmployG!3 conMbut to $a N lon.l Sochl Sccudt, Fund (NSSD, a stahrtory dc,llnrd contrlbuton soicmc
Eglstrcd undcr thr NSSF Act lhc clmpanys contrlbudons to thc dofincd contslbudon scicmc aG ch.rled to thc sttGmcnt of
compEhcnslvc ln@mc ln hc yc.r to wtlch ticy ]!l.tc.

o) llolotlc.l cB
Blologlcal asscB rru mcasund rt tlc f.lrv.lur lcsr Gstlmatrd polnt-of-s.la cost Ihc hlrvrluc b dctcnnlncd bascd on m.rl(Gt prlcts
ln tic locll r]!a.

p) GoYrnm. tEntt

Govcmmcnt glnts nlrtrd to.sscB, lncludln! non-mon.t ry Snnts at lrir valuc arG pEscntGd lnthcst trmcnt of llntnchl posltion by
s.ttng up tha l]|nt a3 dcfrned lncomc.

Ih. govcmmant ,nnt ls ncognlrcd .s lncomc on , gEtcm.tlc tnd r.tlon.l bGls oycr ua6tl llycs ot $c lsscts

Comp.ntlYr

WhcD nccccls.ry, comprnwc llgulls hryc bcrn ldjust d to conform wni chanllas ln prBant Uon ln thc cumnt
ycrr.

c)

23



Chemelil Sugar Company
Reports and Frnancial Statcments
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OIES IO IHE FITuI|CIAI STAIBIETII

1. l..E ot Eraltdon otlln.nclrlrtsbflr.0tt

At ti. Epodng drt! cumnt ll.blllU6. crcG.dcd currnt rsscB by Shs. 1,243,173,104 (2013: Shs. 1,263,221,409). Ihc sh.rchotdlE
fund was Shs. 378,315,064 on 3OD Junr 2014. Itc comp.ny hrs accumuhtGd loss.3 rmountint to 3hs. 2,9?4,0t4,7{1 (2013:
1,611,5/t2,6/B).Ihc compfiy macts lB dry to d.ywoddn! caplt lGqulnmcnts tnm nccnuc gcncntrd and through bonowlngs from
Its b.nkcls and Kcnya Sular Bo.rd.

lhr DIroG{o]s havc pcptrcd pmlcctcd clsh nows covadng ti. pcdo(ls rftcr $c Dporflng datc. 0n thc basis of GxpEsslons ol supporl
from $G complny/s lcnd.Is, thls crshllow lnlbmauon and oticr flmncirl lnbmtdon, thc dlrcc-tors consldcr lt appmprl.tr to pnpan
hc fin.nci.lst trmcnB on a loln8 conccm basls

2. RGr$ua

201{
Shi

2013
Slr

Gro6s salGs

L!ss: Vrluc Addcd Tu
SugrrDrvGlopmcnt lGvy

Dlscounb
I{rtSrh

Gros salcs comp,islng of thc followlng:
R.ycnuc frcm $lr of mlllad locrlsug.I
Rcvcnuc fiom salc ol Mdftsc

Totrl Evanur

3. CdotrL

Co6t of canc
Factory co61s

D6cnas. ln clclng lnvG.rtory

Totd c drh

a. Aa,tllb tlnl0od .tlnafbm d!]l.r ln llk
Ydlx oi Uololh.l d (noo 21.)

Sut rphnt oon
Ih.stock

5. Othloprrdnalncom

Mbcallancous lncomr
Grln on dlspHlof PEprrty, phnt.nd cqulpmcnt
PhrJc.l lnvcfltory rdlrsmGnt
GoYGmmcnt grBnt

Bad dcbb ncovnDd
Rcntal lncomr

2.3912L2A47 672,732,234

2,997,242,U7
(399,473,350)

(96,039,864)
(239.434!

2io!1t9t9it

2,896,338,443
i00.903.998

672,732,234
(89,330,070)
(21,491,710)

(169,i1i15)

56rl.74ilIrg

647,919,865
24,E12,369

516,315,253
711,726,005
(26.479.73t!

1201-E815U

3,006,897
105.000

3l1r8u

37,886,719
165,2't0

1r,362,316

ro.zs;.240

6tL5rUI45

1,634,321,964
77E.812,528
(69.388.725)

23rtl.zlu68

65,92?,531

65 n02 53'

6,945,068
4,181,550
1,51t,/lill

11,362,316

10.853.267

Totrl ourrogrdnt lnoorlr.
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IIOIES IO IHE FlMr{Cl^L ST IBIEflS (co]ttnud)

6. ldmlnffirrq]r
Fln.nca rnd admlnlsUrtlon dap.imcnt
LN on dlspo$l of pDpcry, plrnt tnd cqulpmcnt
Human ]!sourca dcp!rtmcnt
Tobl rdmlnltrt[qrll

7. op.rdna(b)

Ihc followlng ltms hwc bccn ctrrgcd/(cndltld) ln .rMng tt
opGntnS0cs):

orpnclrtlon on prop.rty, plrnt .nd cqulpmrnt (Not 20)
(Grln)/loss on dbp6.l of propaty, plrnt tnd qulpmcnt
AudltoB' 1lmuncratlon
Dlllctols' cmolumcnE- Sahdcs

-ftcs
lntccst alpqrsc
oticr nortvablcs lmprlI?mGnt
Loln outgrowug lmprlcmcnt
Raprlrus and m.lnbnanco
Strll co6B (not! 8)

t. Sttltd

S.lad6and rY.gcs
Lcaw p.y rnd allowancc
PGngon fund contlbuton:
.DcllnGd contdbuton schcmr
-N.Uonrl Sodrl Sr@dty Fund

Flnll|oa cG
Bank ov.lrlraft lntalst
Lo.n lniu€st
Moblllatlon dltEGs
Totrl llnrnce cn6its

10. Flnanca lncoma

lntcrust lncnmc

Ihls rtprlscnts lnterGt lncomcl?om loam.dvtnc6d by$c crmprnyb hmcE.

11. oulfctr,t .nd q]E
Pmt lslon for bd and doubtful dcbts

.lorns to out6]owcrs (soclrt6]
-Olh!. rErlrrblcs

Totrl ourr dl.rta rnd qor
|{oIES IO IllE Fltl llcll'L STAIE EflS (conUnu.d}

20t1
3lr

146,527,778

224.361.349
3?ILEE9JI6Z

138,152,618
(4,lt1,550)
1,378,000
5,265,133

/$6,337,398

![19^{66-520

472,293,393
3,281,657

97,08e,124

159.297.631
25GJ65J55

131,612,386
('165,270)

1,750,000
10,259,&0

98,966,658
1,498,062

3/t0,075
385,008,744
45fiJr6.4:ilt

440,334,673
1,953,134

2013
Sli

0

11,836,1it4
2.055.332

489.486-526

12,320,755
2-loa-L71

450JlE-43it

118,044,536
8,53t,644

90,42E,014

uEn!U536 98^966-658

__2J-49313 7A:8.&2

340,075
1.ttgt.062
1.838l3z

)\
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Chemelil Sugar Company
ReporB and Financial Statements
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t:2. Tu

20ra
tb

659.422098)

1359.472.098)

10.579.58r

tri.gD

1,400,000,000
1,079,671,616

7a4.7 4a.On

2013
thr

(93t.16t.501r
(281,/150,550)

(16s,0r2,360)

445.800.296

(938.168.5011

10.5?9.5t1

IEfl.E!}

1,i100,000,000
1,079,671,616

784.7/U.017

Cudrnt t x
DcfcBld t,I chrrgc (notc1 7)

IhG tax on thc comFnys (16) Dcblt tu dlfcls liom thc thaoctc.l amount $tt would rdsa usin6 baslc ntr ss
folloYrs:

(h6s) bc,bn tu
T.r c.lcuhtrd .t. trx nb ot 30X (2013: 30ta)

T.x rfilct of

-Dcrcrcd tar not raognhcd

-Epcns6s not drduc0blc for hx purpGcs
Tudlr[a

13. (l-a) p.r$.D

14.

(l-cs) pcr sh.l! ls cllculatcd by dlvldlng thc (oss) rElbutrblc to
.qulty hol.lcls of thc company by thc wl8htrd aycolc numbcr of
odlnrry shar6ln bsuc durlngthq yGar

00ss) rttibulrblc to cquity holdrs

WciShtGd avoIlgc numbcr ofsh.ns

(to6s) pff shrr!

Shrn c.pltrl

Auttolt d, hrd md lultp.ld
10,579,581 (2013: 10,579,581) odln.rystrns ofShs 20 c.ch

15. nf,d{donrlf,

Pmpcrty, plant tnd cquipmcnt

Pmperty, plant tnd cquipmfit
-FGchold lrnd
-l,and rnd bulldlngs
-Pl.nt cqulpmcnt and mrc.hlncry

Ihc movcmcnts ln rus6 ra wrGas follo*s:

Er.lrold l.nd

At st8n ol yclr
lncllasr ln falrvalua
At cnd of yGar

1159r-620 2LL591^620

3269^3i19195 3209JI9J95

:126!LUglSl :L264rlr9$Ul

1,4{t0,000,000 /t47,061,152

952.938.8t1t
1rp0.0001tr0

26
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For the year ended fune 30,2014

NoIES I0 IHE FII{AI{CIAL SIAIRIE{IS (conunusdl

15. R€Yrlusuon ll3avr (coltunuod)

BulldlnF

At start of ycar

Movement ln r€ralua0on
Transfer of erc€ss deprEciation
Defemd tar on excess deprcclatlon transfer

At end of ysar

Ptant cqulpmet lnd msctltw

Atstanotyoar
Movement ln rEvaluatlon

Transfer ol erc€ss deprecia0on
Defemd tax on erc€ss depreclatlon tlansfer
At end of year

16.

Resen es arB notdistslbutable.

BomrlnEB

Ihe boro$rings ar6 made up asfullons:

Non-qm!m

Bank loan

Kenya SugarEoard loan

Glnut
Bankovedrai (noto 25)
KCB lnsurancs Financing loan
Bank loan

20r4
SIE

2013
Sh!

1,079,671,616 404,70L,249
681,760,754

(9,700,554)
2-9 166

1_079_671 616 mz9-6zl6r6

784,7 8,017 275,344,114
581,939,906
(17,908,662)

5.372.599
784J_48.9L7zlllllmll17

2011 2013
ShgShr

60,018,764

24Z1J5L1E&

2.531-769.952

28,264,857
14,404,7 L9

0r444.01t

98,005,815
2.099.818.631

2.197 -424-446

77,142,078

45_600.000

azu:},ua

2260566-464

104_614_187

Tobl bono nS! 2ffil84J:t9
gormwings arc secured asfollows:

a)Bankk overdrafis:
-A deb€ntulB forShs. 145 milllon over the asseB of $e comparry ranldng pad passu with Kenya SugsrEoart;
- Legalcharge ovor pmperty LR Nos. 11840,167l/4 aN 1612/ 4ln the name ofthe company;
- LetteE of awanness tnm parent Mlnlstry of AgrlcuttuB lorsum of Shs. 145 million;

2'1
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I{OIES m IHE FlilAllClA ST IEI|EIIS (olttnu..tl

bonfilnt3 (coildnu.O

b) fcny. Su8.rBo.d loan

-Dobanurc o,rrthc companys assaB

Kcnya SugarBord loan

Bank ovcrdntt

At$r of $cyar
Bocr€ds dud ng thc yc.r
lntaE6l chrrSGd

Rcp.ymrnt dudng thc yrer

At 6nd of yc.l 242Lt5L188 2-0S9fi!6fl

ln Ulc opinlon of $c dincto6, tha carrylng amounts of shon l,m bomwings approimrtc to $clr hlr y.luc. Falr yalu6 .n bascd on
dlscountcd c.shtlovs uslng. dlsoount ntc bas.d upon tia bomwlng ntr $rt thc dlnctors qp€ct would ba ryailablc to thc comptny at thc
]€podn6 d.t .

ln $G oplnlon ot dlEcbrs, h b lmpracdc.bl. to .ssl0 frlr Yllu.3 to thc comprnys lonS-tdm ll.bllltlcs du. to ln$lllty b folEan lntcrlsl
ratc chan66.

Ihc carylnS.mouobof 0lr complnys bomwlngs alrdcnomlnabd ln fGnye Shllllngs

2011
_r

3-6

rE

2011
Slr.

2013
x

3.6
l4li

2013
Shs

Mftrd$of noo{|r rtffi{r
BctrYccn l and 2 }tals
Orcr2 F.]s

2,47E,@2,7U
53.167.168

2,150,377,670
47.4t6.7?6

2531J89t52 zJfiAiAA4A
Duting thc y!ar, thc compary dcf.uttld on loan .gnGmats nla0ng to lGny. Su!.r Bo.d by not honourlng $c lrpalmcot ot princlpal .nd
lnt'tlst .mounfng to shs 655,&19,808.

B0ro lngs lrcm thb lnstttudon .mountcd to 2,177,757,188 (2013: Shs, 2,099,E18,632) .3.t thc year cnd. lntlnst pay.ble of Shs.
412,227,556(2013:323,38:l,/t75)Bm.lnrd unp.ld .3 30. Junc 2013,Ihc mrnagcmcnt oeGcB to mcct.ll contrr.chl.l obtigadons ln
thc liitu]!.

Dudngthc ycrr, ti! n mov6mcnt ln lot]lsfrom Kdrra Sug|rBoard wr6 as lbllows:

201{
S]l
2,099,8r8,631

314,965,905
94,041,222

(37.074.570r

2013
sb

1,510,768,878
s35,151,122

69,053,391
(15.19260)

Ih6G uaI! no undnwn trcllldrs .3 tt tic [portng data.
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Dofsrl€ tax ls calculatod, ln full, on alltempoEry 0mlng dlffeBnc€s underthe llability msthod uslng a pdnclpaltax rato of 30% (2013:30%).
Ihe movementof he defrmd tax acc{unt ls as tollo$ls:

2014
Shg

2013
Shs

As at ysar sta rt
Statement of compBheflsive lncome (credlt) (note 1)

As atyear end

Defened t x assots and llsbllitles and deferBd tax chargo in tfie slstemont ofcomprchonslvo income al€ afirlbutable to the following ltems:

AtlbnoltEr (crDdl0/dr.rtl
b ltru ont

ot @mp|rllclnt o
lncome

Shs Shr

At
6nd drrsr

Shs
MtalhbllltG
Prcperty, plant and equipmcnt
-Historicalcost
-Revaluatlon surplus
-Biologlcal asseB

0IES IO IHE FIN/lllClAL ST IEiIEflS (contnuod)

17. D.tbnldtrl

D6hmd ts 6aatr
other temporary dlfforcnces
Tax loss carded fo ard

(72,586,r75)
(799,036,985)
(65.739.136)

(937.362.296)

100,263,605
836-436.078

936.699.683

59,006,832
27,820,729
19.360.004

106.187.565

287,952
(106.475.s17)

106.187.s65

(13,579,343)
(771,216,256)

(46.379.1321

(831.174.731)

100,551,557
729.960.561

8:t0.512.118

tl€t &femd tlllhullu

oeferrcd tar ass€B on loss€s carded foffvad are only rscognlzed to $e extent of certalnty of arallabllity ot suffclsnt tutuD tarable prollts to udlizo
such loss€s agalnst

No pmvislon has beon mado torthe above dererd tar assob, whidr lncludes an assst adslngfom tax locses a mountlng to
fshs.3,677,331,669 (2013: Kshs. 3,338,161,459) becaus€ lt ls not exp€cted that the company will have tarable profib ln the forescoable tuture
agalnst which tne tne tempotary diffetences and tax losses can be utllzed. Ihe Konyan lncome Tax Act rcquires tar loss€s to b6 utilized within four
yeaB ftom the date which they were lncu[Ed and for any tar loss€s lncunod befur€ 1r January 2010 ar? deemed to have been incured on tiat date.
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ilOIES IO IHE Fll{Atlcl t $AIilEtIl (contnu.dl

18. Othr.Ecrurdllrblll0l:

CntilV

^t 
1rrulr20L,l

t(rt
At strrt of lrar
Stabmant of complrhccslva
lncomccharSr
P.ldluuErd dudng thGF.r

12,4t4,313

993,030

mooftr
lma$mt
Ir,hadrl.

sb

Prufilo.rfu
o{mndht
hFdrt

Snr
265,108,591

23,94it,165

Totrl

Stt
36,596,497

At yG.r cnd

Atluly20Ul
At st.n ofyr.r
Stltlmcnt of comp6hcBslv.
lncomc chrEc
PeldlutlEcd durlng thcyc.r

At y€ar cnd

19. Goymntf,'rt lEtlts

Rad f.dlln ytilrt
Atyrardan
Amount EcolnEcd

At cnd ofyc.r

ldaiUoo rrnt

At yc.rst rt
Amount rccognlzcd

At cnd of }l.r

Totrltnntl

Curcnt
Non+umnt

13-4tL3!rL 289JI5LiZ56

13,477,313 289,051,756

41,098,661
(63,3/r5,065)

26Gt05352

(4,/127,655)

9.019.88t

14.913.580)

it -68iL917

31,6t2,917

(2,129,327)

29,59t5t0

314,189,401

24,936,195
,4.913.580r

iti!ullz016

334,2t2,O16

41,098,661
(69.902.04 ?)

305^{08i30

20t1
Sh3

35,778,104
11.362.3r6

11,362,3r6
23.O53.472

2013
Slr3

47,r40,420
(11.362.316r

11,362,316
24.115.788

a44r5.r88 35JI8104

10,000,m0

1UXXL000

3rlru5^i188 :I5J78JO4

3!lrl15J88 ilsJ7ElO4

Ihc gr.nt rllrtls b advalcG of K$s u3.2 mlllion by Gov.mmcnt of tGnf. to thc compary which was giycn hr thc purpc€s of pmdlGmcnt of
t'actots.nd fshs.10 Mllllon Snnt hr lrdlatlon.Ihcn rr! no condltlons atLchrd to $r gnnt thc gnnt ls ccotnlzcd ln proft or loss ovcr uscirl llfr
of Gsrts ploqlnd wt$ $c lnnt
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20. PDpady, plart End cqulpmont

Yo8rald€d 30 Jun6 201'l

COSI OR VATUANON

At year slart
Additions
Disposals

At 30luno 2014

c0fPREitt{G
Cost
Valuation

DPREqANOil
At I July 2013
0n disposal
ChaGe forthe )€ar

At 30 June 2012

IIEI CTRRYIilG A OU]TT

At 30Jun€ 2014

1,400,000,000 1,555,640,000

1.400.0(x).000

r.400.000.000

3,551,424
1.552.088.576

9,722,750

38.891.(x)0

48.613.750

1.555.640.000 1.607.984.090 174.t26.445

Froohold

lsnd
lGh!

BulldlnSs
snd D8G

KShs

Pl8nt, eqllpmcnt
8nd

mdrlnry
tGtE

1,590,753,22s
17,230,865

Illotor
Ydrld6

8nd dlcr
cqulPltErt

l(shs

111,110,716
3,0r5,729

C.pibl md(-
ln-pltfrDls

t$b
Totrl

t(sh

1.400.000.000 1.555.640.000 1.607.984.090 114.126.44s

4,657,503,941
20,246,594

4.677.750.535

577,101,953
4.100.648.582

4.677.750.535

112,045,593

137.652.632

249.698.22s

rruo000i00 150ru26.250 1A92205J:A

469,006,833
1.138.977.257

25,012,1/B

90,766.823

115.778.966

104,543,696
9.582.749

77,310,700

7.994.E09

85.305.509

7RR20.936 {41!u5a1ro

buildings and on replacement cost basis fur plant, equipment and madrinery.Ihe carying amount of the ass€ts wer adiusted to the reyalued amounts and tho resultant suelus
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Reports and Financial StatemenB
For the ycar ended rune 30,201.+

M,IESILIHEEil tlclllst I EflS (colltru.d)

20. PrDp.rty, pl.llt ]d {ulDmtot

Yrr.ndd 3{t ltll 20ffl

At ycar strn
Additlons
0n lmpalrumcnt
Tnnfar upon compction
0n Evrluation
DlspGak

Ar 30Junc 2013

tutdd lulldlnt
ard ru

l$lr|(slr

450,000,000 9/16,639,it43

t86,E91
60E,513,6i66

3,551,424
r-552.0t8.576

l.ld

PLnt.Cnlpnntt
nE

m.6Ulf,
l(slE

1,638,83E,027
112,752,3t6
(1,908,961)
10,251,586

(16E,559,7/B)
620.filo

fobt
d-

rddr.
.$lporot

l(slE

132,871,067
651,900

(5,080,0(x))

10t,527,967
9.582.749

(5,080,m0)

(t7,985,770)
6.027.3E1

77.310.7(x)

C.pltrlE+
lrl?ro0r

t$llt

1o,738,477

(10,738,{77)

Totrl
rsb

3,179,087,014
113,404216
(6,9tr,961)

1,372,621,672
(620.000r

r.657.503.94r

556,855,359
tt.100.64t.5t2

4.657.503.941

708,122,626

(34r,070)
(6,988,961)

131.612.386

112.045593

950,0@,000 177,332,25t1

1.400.000.000 1.555.M0.000 1.590.753.225 111.110.716

OOMPRISING

Cost
Valuation

(1/14,785,178)
27.289.236

/t51,775,968
1.13t.977257

(527,565,4it0)
98.295.769

1./100.000.000

1.400.flr0.000

DPREIAIIO{
At l July 2012

On disposal
0n lmpalrcmlot
Rc{Grsal o, acaumulated
Drpltclauon on Eraluation
CheEc hrhc yc.l

At 30Junc 2013

IIET CTRf,YIilG I (xfiI
At30 Jun 2Ol3

1.555.640.000 1.590.753.225 111.110.716

t27,218,692 456,554,845 124,349,0r9

364,070)
(1,908,961)

9.722.750 25.012.143

I^{XUXXXXIo ffits^gtl2gt 1565.74r-082
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Chemelil Sugar Company
'-rorts and Flnancial Statemcnts

the year ended June 30,2014

I{OIES ID IHE Fltl ICl LSTAIWE{IS (onunu.dl

21. llolorc.ltS

r) B.ar.IarG

Plrntrtlons - gu6rrcrnr

2011
lGlr

148,461,792

660.000

7ft.127J:n

2rt,50s,4s4

825.000

,3lnnaxt

240
1306

2013
xltht

227,512,357
(3.006.89n

2ll^50n!l54
2013

2013
KSnr.

ColEum.bhs
- lh/cstock

Tot l blolotlc.l Et!

b) lroll ot blolollc.l r.!.8

l} Hllk crtu.
Hrld lbrmcatand mllk purposcs

qurntldr .t F.r-and ln numb.r of .nlm.b
- M.tuc
- lmmttu]!

Totrl

ll) Sut|E n.
Hcld forsutrrclnc hr GUng

Qurntltlcs rt yclr-cnd ln numbrrol hcc{llls
undcr sugtrctnr phntadon:

- Plrnt
- Ratoon

I) Suaarcm. pl.nEtont

At th. stl rt of tic yar r
Aggrlgrb (toss) duc to chang6 ln llalrvalur (notc 4)

At thc Gnd of thc ycrr

9

11
A

10

5
t5

257
1320

lEZl [.5ATcl D.bm nlntfilryrlu.ot.t lqllEnl pEduc.:
Ihcvllu lon ofshndlngcrnc ls b.scd on thc ctlmrtrd m.rkat prlcc rt hc Epodng d.t! lcas polnt - of - s.lcs costs.

d) Sltl|llhrnt ailrmpuom mda ln d.Umlnlna t r frlr yrtur of blotot c.t rtr
I) Ihr m.d(ct pdcc ot c.nc ls KShs. 3,000 pcrtonnc (2013: KShl. 3,500 p.r!onn.).

It) Glowlng c.nG hrs r pmductlvc llto of GlOt Gn montE, Crnc rt .6r ot slx montl,r! tnd .bov! ls rssumod !o mrtuB
rftcr r parlod of twclyc months aftcr tiG ]lpodng d.tG.

lil) Cllmttlc condltlons rylllllmaln thc srmc.

l9 Iha hlr uluc pcr tonnc ls spBad o1rr tic cmp lfl! frcm rgc d onc month blscd on ttc pmpoftlon of canc
d6olopmGnt costs.

.) iHodllrton olc rrlnt.mount ol blolollc.l Etr

2011
l(slrs

21E,s05,454
fl2.043.6621

33
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Chemelil Sugar Company
Reports and Financial Statements
For the year cnded fune 30,2014

]{oIESIO IHE Flt{ l{Clll ST IHE{IS (contnud)
l9pordo m.nt

Cumntportlon
Non{uncnt poftion

lGhr

100,269,194
s3.667.912

15t9iI?J06

625,000
35.000

66ilt00

r00,929,194
53.667.912

154.597_106

367,r23,870
53,412,637

&i3.736

42L,370,243

(365,958,108)
(41,236,1r0)

IE3LZ30)

l/108 027-9541

13ltul2t9

l$h3

207,127,98t
11.377.413

218505^454

730,000
(105.000t

625J00

207,127,ggt
12.oo2.473

2l9JlIL454

368,968,312
49,595,718

843.3S5

419,407,395

(365,958,108)
(41,236,110)

IE3XI.|IE)

(40t.02?.9541

tutz9^4t1

21. llotoclc tISSEI!(Condnud)

ll)Lffi(

At strrt of yca r
A![Etat (loss)/,.in duc to ch.ng6s ln f.lrv.luc (notc 4)

Atcnd ofycer

Tobl Elu. o, bloloalc.l at
Cumnt poftlon

Non+urrnt porton

22. tmrabosttum

Co-opcnth. soclaUGs

Largc rnd mcdlum scll.t.mG|r
fransport.nd rqulpmcnt loanr

LGss: imprllrmGnt
Co-opcrltiYG socl6tlcs
Lrrt rnd mcdlum scalc hmcrs
Tnnsport and cqulpmant loans
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I{oIES I0 IHE Fll{/tlICUU STAIEMEflS (conunu6d)

22. Losn3 to ougrof,err (contnu€d)
Ihe company's crsdltdsk adses primarilyftom loansto co-operatlvs soclotles, outgroweE and large and smallscale larmers.Ihe dlrectors
have made a proylsion for the portlon ofthe outgrcwell loans whose recovery is ln doubt.

23. Trado and ottor ruh,8blo3 2011
fish3

2013
Xllh!

Trads rec6ivables

L6ss : Pmvlslon forlmpalment

Net trade recelvables

other recelvablcs

Less : Pmvlsion forlmpairment

Net other recelvables

0eposlts and prspaynont

Total trade and other receivables

Milled sugar
Facloryand fleld stores
Mllled su garln-procoss

Unmllled cane
Filllngstation
Molasses
Molasses ln process

Statlonery
Medlclnes
Goods-ln-Translt

41,706,652
22.595.936

19.110_716

61,125,178

143.798.4681

77.326.710

99.204.114

xl5^641510

27,758,695
(22.595.9361

5.162.759

75,093,506
(43.699.506)

31.394.000

48.402.606

116t46^080

ln the opinion of the directoB, the carrylng amounb ofrade and other recelvables appmximate to theirfair value.

lhe companys crodlt risk arlses fmm trade and other receivabl€s. the dlrectots have made a pmvision for the portjon otthe
recelvables vrhose re@very is ln doubt

lndlvlduolly lmpalred r€ceivables malnly relats to customers, who ars ln unexpecledly difficult sconomlc sltuations. Ihese
haye been tully providod foras st tod above.

Iie other classes withln trade and olher receivables do not contaln impaired assets.

24, lllIolltorlot
20tl
Sh!

98,279,729
319,347,290

13,230,225

833,187
1,422,872
3,779,r94
2,254,595
1,687,283

IE 35E"ES3

517,192,908
42.462.441

2013
Si3

28,390,469
353,252,2r9

23,841,697
2,100,000

833,1E8
1,146,315
4,556,226
1,752,241
1,007,662

4,19J29

4t7,299,146
a2.862.A47

3i4J36r99
Less; lmpalment ior obsolete and slow movlng lnventorles

HOIES IO lHE FINAI{CIAL STAIEIEflS (contnuod]
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Chemelll Sugar Company
Reports and Financial Statements
For tIe ycar ended Junc 30,2014

25, C.th .nd C.rfi.qulydmtr

Cash at bank rnd ln hand
Short-tcrm b.nk dcposlts
Bankovcdr.ls (notc 16)

Trade p.yablcs

Canc payablGs

ValucAdd.dT.x
Kenya Sug.r Board Lcvy
P.foll lhbllltlcs
Pl€plId SugrrS.lcs
othcr payrbhs and rccrurls

Cash.tbrnkrnd ln htnd
Short-tGrm bafl k dcposits

5.743 2?.985.891

Ihc welShtcd .vcr.gc emounts of ttr comprnfs cflrctyc lntGnsl ratc on short-tGrm bank dGposlts at yG.r cnd was 8%
(2013:6.8%)

For $c puoosc ot $c c.sh ,low strtrmant, ttc yc.r-cnd cesh tnd clsh Gqulval.nb rru as follorF:

20tt
Sln

53,825,7/B

20ta
Shs

53,825,743

(2t.264.854
25.560186

20ta
Shs

251,364,807
415,629,564
426,835,682
346,675,319
20t,965,050

37,886,305
r!3J92.5E5

14I0.249.2E2

2013
Shr

27,958,891

2013
Shs

27,958,891

(17.142.0181

10.8l6JZt

2013
Shs

354,185,855
369,237,711
/lil3,486,134
279,032,t04
330,927,833

49,846,339
44.i55J4,2

L,Efl.AZrJZl

Ihc carrylfigrmounB ol$. comprnysclsh tnd c.sh.qulval.nts rr! r dcnomin.tld ln Kcnfa Shl ngs.

2G. rrd..odo0f pryrtb

ln $r oplnlon of thc dlrlctors, Uc c.nylng rmounts of thc curllnt portlon of tndc rnd ohcr pef.bl.s .ppoxlm.ta to $clr
hlrYlluc.

27 . Rd|bd p.ry tslBr.cdoll rod b.l.no.

K.rltr Sut lold lolnl
Ihc Company ls rtl.tld to tb lGndcr , Kcny. Su8.r Botrd by yltuc of common ownclship by tha ulttmatc p.nnt thc
Govemmcnt of Kcnya.Tran ctlons wtth Kanya Sular lorrd .n drt.llad ln notc 16

I{OIES IMHE Fll{At{CNAI STAIAIEflS (ontnu.d)
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C[emelil Sugar Company
orts and Financial Statements
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28. Cssh (ll36d ln) openuons

Reconcllliation of loss before tax to cash (us€d ln) operatlons
(loss befor8 tax)

Adiustmentfon
Depreclatlon on property, plant and oqulpment (note 20)
(Galn)/loss on dlsposal ofpmperty, plant and equipment
Net falrvalus loss on biologlcal assets (note 4)
lnteEst (income)

lnter€st€xpense
Amortlsation of govemment grant
Decrease pmvlslon forotheraccrued llabilities (noto 18)

Changes in workingcapital

-lnventories
-Trad8 and other recelvables
-Loan to outgmweG
-Rest icted cash and cash equivalents
-Trads and other payables
-Cash (used in) operatlons

(3s9,472,098) (938,168,500

2014
Slrs

137,652,632
(4,181,550)

(65,892,s31)

.2,7 49,3781
118,044,536
(11,362,316)
(28,803,386)

(99,893,762)
(50,682,175)

(1,962,848)

9.6rr.859
(3s9,625,017)

2013
Shg

131,612,386
(46s,270)

3,111,897
(1,423,402)

98,966,658
(11,362,316)

20,022,675

34,618,380
31,987,315

2,329,064
15,266,059

309.94.L215
(303,557,870)

I

29. ConUnEBntllablllu€t
Ihe company ls a defendant ln varlous lltigstlons and claims amountlng to Kshs. 90 mllllon, whlch arose ln the odinary
cours€ of business. No plovision has been made ln the llnanclal statemonts, as the directoE belisve, based on lnformatlon
curently svailsble, that the ultlmato resolution o, these legal proc€edings is not likely to have a material effect on the
operations of th6 company.

30. Commhme s
2011

Shg
2013

Shs
Capltal commitmenb

Capital expendlture contracled foratthe reportlng date ls as follows

Factoryand Agdculture plant and machlnery 33,708,839

31. Rlst mansSonort obr6ctly6 snd pollcla

Flnsndsl rlC( msra8omoot
Ihe companfs acllyitles expose it to a varlety offinanclal rlsks: market risk (includlng foreign exchange dsk, lnterest rate dsk
and ptics dsk), credlt rlskand llquldlty rlsk.
Ihe compan/s overall rlsk management pmgramme focuses on tie unpredictablllty of flnanclal marfiets and seeks to
mlnimlso potentlal adveEe effects on the company's financlal perfomance.

Cunently, th8 company ls ln the process of establlshlng 8 dsk managemsnt commlttee tiat wlll develop risk management
pollcies to bo used ln ldontlrying, evaluatlng and hedging of flnanclal risks ln close co-oporation with varlous d8partmentat
heads.

NoIES ID IHE tlillNclr'L STAIEIEflS (contnuod]
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r) thrtn rtd(
-Fodtn cdrna. dd(
Ihc comp.n!/5 llnlncl.l tnnsactlons .n drnominatcd in f€nyr Shlllln!s, rnd rra thcrcfoD not erposed to fool3n cumncl
rlsks.

.lnblrt'lbrth
Itc comp.ny ls cxpo6cd to lnt llst ratc dsk as lt bonom lirnds lromKcnyr Su6rr Eosd .nd through brnk ovGrdr.fts,Ihc dsk
is mana66d by ncSotl.ung fur a thrd nt! wlltr Uc Bsnls ovcr a pcdod of timc. For Kcnya Sugrr Botrd, $c comprny
nGgotet6 for an cdandcd Gpaymcnt schcd ulc thtt do6 not cxposc thc company to pentl$cs
At 30Ut Junc 2014, lfthc lntGrlst nt6s at $at datc had b..n 1096 hlgicr wlti rll ot rcryedables hcld constrnt, po6t-t r 0oss)
tor thc yG.r would htvo b.rn Shs.11,804,453 (2013: Shs, 6,563,733) rdslng malnly .s r r€sult ot hl6hcr lntarlst cpcnsc
on varlablc bonoYlnts.

-Pdc.rU(
Ihc Company nrlizcd dcpnssGd sugrr pric.s ln th! yGar undGr llvlcw duc to lllcgalsugar lmpofts.Ihis.ftGctGd thc rwcnuc

gGncnuon es 3ullrr pdces wG]G prcvtillng bclow thc cosl ot pmducion.

b)Ordtt dsl
Cndlt dsk .dscs tDm c.sh end cash cqulyrl8nB, dcposlts with brnks .nd flnrnciet lnstitudons, ts rvcll .s cEdlt

uposulrs to customcrs, lncludlnt outstrndlng GcGlyablGs,

Ihc companfs pollcy on sut r s.lB ls paymcnt bGfor! dGllvcry by c.sh or b.nka6 chcquca. Ihls largcly llmlts t l. cxposur!
t0 clrdlt dsk For crrdh cuslomc]s, an rppoycd cGdlt pcriod ls 6nntrd lbr customcB who htw bccn v.ttrd rnd .ppmv!d.

Ihc compan,,/s pollcl on c.nc dcv.lopmcnt lorn3 ls $at thc loans .]e g[ntcd !o hrmrls who mc6t thr lo.nlng condltlons
whlch lncludc pmvision ot.drquatG collatcnl coycr. Erpo6uG to $ls rlsk hes bccn quantlflGd ln rach ltnanchl .ss.t notc ln
thc financlrlst tcmcnB.long wlti anyconccntntion of ds&

c)UquldlVrbk

Prudtnt llquldtq rlsk managcmcnt lmpll.s m.lntrlnln! suffrcbnt cash and c.sh cquiv.lcnB to mcrt obllgrtions rs thcy hll
duc.

Iho company mna8os llquldlty riak by malntalnlng brnkln! Lcilltlca .nd Kcnya Sugrr Board lotns, cnd contlnuously
monitodnt, bEcast tnd rcturl cash llolYs rnd mrtchlntthc mrErlty pmtllGs ot ltnrnchl rssats and llablllucs

32. C.pltsl mrulm.nt
Ihc clmprnfs oblrctivcs wiGtl m.n.gin! c.ptttl.1c:
-To sah8uard tic entitys abllity to contlnuc rs r Slping @nccm, so tt.t lt can contlnuc to provide ctums tor shr]tholdcls
rnd bcncllts for oticr str kcholdcls, rnd
-To pmvido rn adcquatc rltum to shrrtholdors by prldng products rnd sorviccs @mmonsuntGly wlth th6lcvclofdsk

33

IIc clmpany scts thc amount ot capttl h pDportlon to dsk IhG comprny m.n.86 thc c,plt|l structl,lrt .nd m.k.s
.dlustmGnb to lt ln tia llght of chrng.s ln cconomlc condltlons rnd $c rlsk chanctorlstlcs ot Uo unddMng assats. ln ordcr
to mrlnbln or ldlust thc capltll stuctu!, thc comprny mry adlust uc amount of dlvldcnds pald to shaEholdc6, r!tum
capltalto shaEholdc6, lssuc ncw sh.rG ortcll.ssctsto cduc6 dGbL
Thc company ls flnanccd thmu8h bonowlngs fiom flonyl SuArEorrd and KGny. Commcrcl.lB.nk LlmltGd.

County 0f lnoorponUon
Chamclll Suttr Company Limltrd ls lncorpont.d ln Kcny. undcr tha Companlca Act as a privat! llmitcd llability clmp.ny
rnd domlcllod ln Kcnyr.

31. h t tm q|mnq
Ihc llnrnchlst tcmcnb an prc.cntcd ln Kcnya Shllllngs (Shs).
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