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l. Acronyms and Glossary of Terms

BOM Board of Managemcnt

CEB County Education Board

IPSAS lntemational Public Sector Accounting Standards

KCSE Kenya Certihcate ol'Secondary Education

PFM Public Finance Management

PSASB Public Scctor Accounting Standards Board

FY Financial Ycar

I'DSE Frec Day Sccondary Scltool
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2. Key School Inforrnation and Management

(a) Background intbrmation

The school is donricilcd in Kenya and its operations are governed under the tsasic Education Act,
2013. It is in Tana River Count1,. Rangale Sub-County.

The school was rcgistered in l0/18 under registration nuntber 04S12000155 and is currently
categorized as a Sub County public school establishcd, owned or operated by the Government.

The schoot is a day/boarding school and had 134 nurnber ofstudcnts as at 30tl'June 2023. It has I

stream and 9 teachers of whiclr 3 teachers are enrployed bythe School Board of Managemeltt.

(b) School Board of Nlanagenrent - Board Nlembers

The School Board of Managetnent established under Section 55 of the Basic Education Act.20l3:
is composed of thc lbllowirtg tnembers:

Ismail Solola Chaitntan
1

-)

4 Abdisalat Dota

Rosaniah Maro

Hassan Macharva

Sccretar - Princ i al 26t012022

N'lenrber' 260U2022

Hassan Kofa

Aisha Yussuf 26',0V2022

ti Jurna Ali Dido

t2

Zeitun.lLrnra

l5 Aisha Yussut'

Abdirizack Satat 2610v2022

)6 012022

6
26i0tt2022

CLT}N{c'rnber - Re

Menrber

IVlenr bcr'

lVI crn hcr

Ivl enrher

26 01t2022

26',1t20229 .lared Or,''our'
26t0v2022l0

3 Menrbers - S oltsor

Menrber'
16t0U2022u

Anrina Ornar Matto

Osnran Abaruta
26 0t2022
26t0U)022ll

Abdi lVlaalinr Said

Hawn Abarutir

S

S

onsor

onso r'

26t0U2022l4
26i0t2022

Member - Conrmunity

ial \ ccrlsN{ernberS pcc

Studcnts

III

.]_

Member Rep-l'eachers

I 2otol/2022L___
| 26/0t t2022r--:----1l5t

7 I Abdirahrnan Jorno
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The functions of the School Board of Management are to:
- Promote the best interests of the School and ensure its development.

- Promote quality education tbr all pupils in accordance with the standards set under the Basic

Education Act,20l3.
- Ensure and assure the provision ofproper and adequate thcilities for the School.

- Manage the School's atfairs in accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the stalling needs of the School.

- Detemrine cnses of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CET}.

- Adrninister and rnanage the resources of the School.

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constirution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act.
20 r3.

(c) Committees of the Board

1

.1 Acaclcmic ('orlnritlcc

Dcvclopnrcnt Cornnrittec

Di sciplinc antl rvc'l farc'

Cornrnittcc

l. Osnran Salat
2. Hakirtra,,\dou
3. Isrnail Solola

l . Ismail Solola
2. Rosaniah Maro
3. Abdisalat Dota
1. Harva Abaru f a

5. Mohanrcd .lurna

l. Abdi Maalim Saitl
2. Adbirahrlan Jorno
3. Rosaniah Maro
4. Amina Omar'
5. Justinc Kariuki

Exccutivc (.ornurittcc

Audit Comrnittcr.-

F inancc.proculcrncnt and
gcncral purposcs
(lonlnittcc

I . lsrnaiI Solola
2. Rosaniah Maro
3. Mohaurcd Junra
1. Hassan Macharva

-5. Amina Omar

(lhairnran

Sccrctaly
P.A C'hairuran
Mcnrbcr
Mcmbcr

[Gairm,rn
I Sc-crctary
I Mcnrbcr

Chairman
S cc lctlt rv
illcr nbcr
Me rntrcr
Mcmbcr
('hainnan
Sccrctary'
ivlcnrbcr

3 out
3 out
i out
3 out
3 out

of'3
ol.l
of'3
oli
o1'-3

3 out oi3
i out ol3
3 out of3

3 out of3
3 out ol3
i out ol3
3 out of3

_1

.\

(r

I out ol3
3 out ofi
3 out ol3

I . Isnrail Solola
2. Zcitun J uura

3. Rosanaiah Maro
1. Osnran Abaru la

Chairman
Sccrctary
Mcrnbcr
Mcmbcr

I . Jarcd Ou uor
2. Rosaniah Martl
3. Ha:ran Kota
,1. .lunra Ali Dido

Chairnran
Sccrctary
Mcrnbcr

3 out ol3
3 out ol3
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(d) School operation Managenrent

For the financial year ended 30'h June 2023, the School day-to-day managernent was under the

following persons:

(e) Schools contacts

(1) School Bankers

Narne of Bank: Kenya Comnrcrcial Bank
Branch: Garissa
Postal Adclress.

(g) Independent Auditors

Oflice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi. Kenya

Post Olfice Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

l5 - 70104' Bura.
+254'.l21 214910
koraschooI I 6@.tgmail.corn

TSC NoPrirrcipal Rosaniah MaroI

J ustinc Kariuki TSC'No1 Deputy Principal

ID No.32627110-) School Bursar John Mutisva

Othcr (spccily)4

\/l

Ref: I Designation lNanre ldcntification



Kora Secondary School
Annual Report and Financial Statements Ior the year ended 30tr'June 2023

-t Summary Report of Performance of The School

The following is a summary report of the perfonnance of the school against the set perfonnance

evaluation criteria:

a) Financialperformance:

- Surplus/ deficitJbr the year and a compurison ol the same.fitr the last three vears

ACCOLI,\T 202 2/202 3 2021/2022 2020/202 r

Tuition (51 ,876) 47, 1 34 ( 109.659) (69.840)

Oparut io n (17-t,661) (87,4 50) (660.70 t) ( 1 77, t40)

School /ilrrd I8,5 77 (487,95 5) I . t04.5 31 (832,t60)

Surplus/Delicit (206,960) (s28,27 r ) 334,t 74 ( I ,079,210)

su rpl us/deficit com pd ri son

15(i,1000

100000n

.; l:-,tCO0

IT
0

,,,:.2 3 1 2 0

500000

-1000000

-1500000

r tuition i operatron school fund

Cupitation grants.littnr tha Llinistr.t' ol' liduuttion.fitr tha lust three .t'ear.s

.,ICCOUNT 2022/202l 202 I /202 ) 2020/202 t

Tu it ion -180,39u I50,5 50 I 62,869

Oparat iott t,7:-t,_t38 t,951.007 I,ll3,,\19

Totul 2, t 03,736 2,102,5 5 7 1,276,688

\ II

ntg/rLn I
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3.000,000

2,500.0,00

1.000.000

I,500.000

1 .000,000

500.000

0

(''opitotiott Grunrs fntn the ll'linistr.t'

20221023 2o2t/1022

t Tuition r Opcratiou r Total

I
l0i() 2r)l I

,4 three-.t'ear overviev, ty''gro*'th of'other income(s) curned hy the school

t,427.550

(intx'th ol ltmch lnconc curnad 14 lhc S<'htxtl

_r.500.(x)0

.1.000.(x)0

:.-500.m0

2,0()0.u)0

t,5()0.m0

I .000,fix)

i(x),000

0
2(,12 l{)1.: tol l lotl 2{ )10 l0l I

.,1 thrt:a-.t'car overviarv rtf grox'tlt in cxptnditurc ol thc school

,4C'COUNT 2022/2023 2021/2022 2020/2021

,lchool l:uncl 1,72t._t.J8 .].207.881

-lCCOLINT 202 I /2022 2020/2021

Trtiliott t.j :.2 71 403,4 l6 )71 11N

O peru t ion t,896,999 2.0.19.4 57 t,774.520

Sclutol l:und t.702.761 3,695,746 32-j.0t6
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Expenditure Gruv,th./ir the School

,1.000.000

3,500.(xx)

1.0(x).000

2.5(X).(XX)

2.00().000

1.500.000

I .000.(xx)

5(X).000

0 I I
2{t71i2022

t Opcration r Schtxrl lrund

_ll
2022t2(t23

! Tuition

2020,'202I

Movement of debtors of the school over the lost three yeors

movement of debtors for the school

1800000

1500000

1400000

1200000

1000000

800000

600000

400000

200000

0
2022-2023 2021-2022

r debtors

Movement of creditors of the school over the lost three yeors

2020-2021

ACCOUNT 2022/2023 2O21/2022 2020/2021

Debtors 1,068,877 51,247 871,70i

ACCOUNT 2022/2023 2021/2022 2o2o/2021

Creditors 2,369,347 1,351,717 1,316,270

IX
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b) -I'eacher Student ratio

Number of teacher.s Numhar of students

I
I

t.l1

l4

Teacher student rotion; I:14

Teachers recntited ond po.sted w'ithin the .t'ea r

TSC O

BOM I

Teuchers trans/brred w'ithin the -,-ear. 3

Number ol teachers the sclrcol has.fbr each suhject is us Jbllows

English I History I

Maths 2 Geograph.r' 2

Kis'*'uhi!i 2 CRE 0

Biologv 2 IRE I

Phvsic's I Brrsircrs sludies 2

Chemi,stry, I Agrit'ulture 0

c) Nlean score in the 2022 KCSE

Thera wcts e mcen intprovemenl ol thesc'hool lion the previous .r'eur's per.litrmance

d) Number of Candidates in the 2022 KCSE:

l'cat Nttmbtr of t'unditkt tc.s

l'eur Number ol students v,ho lrun.sitionetl to
itt.\titution ol higher lcanrittg

Mcun.s'utra Itnprovenrant intlcs'

202: J.5 77 +0.33

202 t -1.-t4_ +0.756

2020 l. -t86 +0.616

262022

J.t2021

: ():0 29

xl

L
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e) Capacity of the school

No of sludents Number of Facilitics
I _14 lLuboratories
134 4 Toilets
t31 6 Clossnxtns
t.14 134 Chairs'
t_14 134 Loc'liers

XII
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f) Development projects carried out by the school:

(Developnrcnt projecls c'urried out in lhe.r,eur and ongoing projecls including a disclosure

of pnt ject.fund sourc'es in a labulur.fbrmat).

School ri n cipa I

I F.U fff*b

XIII

)c
.'c

I
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4, Statement of School N'Ianagement Responsibility

Section 8 I ( I ) of the Public Finance Management Act. 201 2 requires that. at the end of each tinancial
year. each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a fonn that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kcnya fi'om timc to tinrc.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Managernent of a public
institution of basic cducation to be keep all proper books and records of accounts of the income,
expeuditure and assets ofthe institution.

The Board of Management of Kora Secondary School accepts responsibility fbr the school's financial
statements. which have been prepared on the Cash Basis Method of Financial Repor-ting. using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

The Board of Managernent is of the opinion that the sclrool's tlnancial staternents give a true and tair
vierv ofthe state ofthe school's transactions during the financial year endcd 30'l'June. 2023, and ofthe
school's financial position as at that date.

.;;,m;;;;;;;
&, Designation: Chairnran. School Boarcl of Mattagcrnertt

f)a te:

N lr nre: osanaiah I\laro
Designation: School Principal & Secrctaryto Board olVlanagenrent

o*e: $/d.@g

Name: John IVlutisl'a

Desiqnation: Bursarl I- rnauce Ofticcr

o*"7fdr"A

XIV

. DUI arr'le.(
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REPUBLIC OF KENYA

Of FICE OF THE AUD]TON.GtXERIL

HEADOUARTERS
Ann iversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPUBLIC Of xEr,lY

REPORT OF THE AUDITOR-GENERAL ON KORA SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2023 - TANA RIVER COUNTY

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kora Secondary School set out
on pages 1 to 21, which comprise of the statement of assets and liabilities as at

Report of the Auditor-Ceneral on Kora Secondary School for the year ended 30 June, 2023 - Tana River County

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,



30 June, 2023 statement of receipts and payments, statement of cash flows and O
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kora Secondary School at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Managemenl Act,2O12.

Basis for Qualified Opinion

Unsu pported Accounts Receivables

ln the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.1,068,877 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kora Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of budgeted versus and actual amounts reflects final revenue budget of
Kshs.5,728,796 and actual on comparable basis amount of Kshs.3,825,074 resulting to
underfunding of Kshs.1,903,722 or 67% budget utilization. Similarly, the School spent
Kshs.3,286,584 against the actual receipts of Kshs.3,825,074 resulting to a variance of
Kshs.538,490.

The underfunding may have affected the School's planned activities which may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on Kora Secondary School ltr the year ended 30 June, 202 3 - Tana River County

2

The statement of assets and liabilities and as disclosed in Note 13 to the financial
statements reflects accounts receivables balance of Kshs.1,068,877. However, the
ledgers to support the balance were not provided for audit. Further, review of ageing
analysis revealed that students fee arrears amounting Kshs.355,004 has been
outstanding for over two (2) years.



2. Long Outstanding Trade Payables

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payable balance of Kshs.2,369,347 .lncluded in the balance
is Kshs.1,351,717 which has been outstanding for more than two (2) years. This was
contrary to Section 53 (8) of the Public Procurement and Asset Disposal Act, 2015 which
requires an accounting officer not to commence any procurement proceedings until
satisfied that sufficient funds to meet the obligations of the resulting contract (s) are
reflected in approved budget estimates and are available.

Failure to settle bills during the year to which they relate adversely affects the budgetary
provisions for the subsequent year as they form a first charge.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion I have determined that there are no other key
audit matters to communicate in my report.

Other !nformation

ln connection with my audit on the state School's financial statements, my responsibility
is to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or othenruise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

Report of the Auditor-General on Kora Secondary Schoolfor the year ended 30 June, 2023 -Tana River County
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The Management is responsible for the Other lnformation set out on pages iii to xiv which
comprise of key school information and management, summary report of the performance
of the school and statement of school management responsibility. The Other lnformation
does not include the financial statements and my audit report thereon.



confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects payments for operations amount of Kshs.1 ,042,929.lncluded in the
expenditure is an amount of Kshs.26,128 transferred to Kenya Secondary School Heads
Association (KESSHA) a welfare organization which is not defined in Government
Funding system. This was contrary to Regulation 23(2)c of the Public Finance
Management (National Government) Regulations, 2015 which requires that an
Accounting Officer shall, before transferring any funds to an entity within or outside the
Government, ensure that there is a written assurance from the entity that it shall
implement effective, efficient and transparent financial management and internal control
systems.

ln the circumstances, value for money transferred to KESSHA, amounting to Kshs.26,128
could not be confirmed.

2. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 16 December, 2024 instead of the statutory deadline of
30 September,2023. This was contrary to Section 47(1) of the Public Audit Act, 20'15 with
states that the financial statements required under the Constitution, the Public Finance
Management Act, 2012 and any other legislation, shall be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

ln the circumstances, Management was in breach of the law

3. Lack of a Procurement Plan

The statement of receipts and payments reflects total receipts amounts of Kshs.3,825,074
and total payments of Kshs.4,032,034. However, during the year, Management did not
prepare an annual procurement plan as part of the annual budget preparation
process. This was contrary to Regulation 40 of the Public Procurement and Asset
Disposal Regulations, 2020 which states that'a procuring entity prepare a procurement
plan for each financial year as part of the annual budget preparation process'. ln addition,
Management had not made arrangements to capacity build the existing personnel in the
stores.

In the circumstances, Management was in breach of the law

Report of the Auditor-General on Kora Secondary School for the year ended 30 June, 2023 -Tana River County
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

1. Use of Manual Systems

During the year under review, it was observed that Management has been using manual
system in preparation of financial statements, maintenance of ledgers and maintaining
students' data. However, manual systems have low efficiency, high rates of human error,
time-consuming to maintain, often resulting in inconsistent data, limited security, and an
inability to provide realtime information.

ln the circumstances, the effectiveness of internal controls on manual systems used by
the School could not be confirmed.

2. Failure to Prepare School lmprovement Plan

During the year under review, Management did not have an approved School
lmprovement Plan (SlP) which is a key strategic planning tool that guides academic
performance targets, infrastructure development, resource allocation, and overall
institutional growth.

ln the circumstances, the effectiveness of overall governance and strategic direction of
the School could not be confirmed.

3. Lack of Policies

During the year under review, Management had not developed and formally approved a
Risk Management Policy, lnformation Communication and Technology Policy, and a
recovery plan. Therefore, there was no formal risk identification and assessment, a risk

Report of the Auditor-General on Kora Secondary School for the year ended 30 June, 2023 Tana River County
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Basis for Conclusion



register, defined risk mitigation strategies, a fraud prevention policy,
whistleblowing/reporting mechanism and periodic fraud risk assessments.

a

ln the circumstances, the effectiveness of risk management could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the school's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and rrsk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require

Report ofthe Auditor-General on Kora Secondary Schoolfor the year ended 30 June, 2023 -Tana River County
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Responsibilities of the Management and Board of Management

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



J
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qene!'als-
responsibilities-for-audiV. This descri ption forms part of my auditor's report

FCP cy a u BS
AUDITOR-GENERAL

Nairobi

06 May, 2026

Report of the Auditor-General on Kora Secondary School for the year ended 30 June, 2023 -Tana River County
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6. Statement Of Receipts and Payments For the Year Ended 30'h June 2023

The school t'inancial staternents rvere approved on 2024 and sienccl by

k1#
J-', N"-., lsmail Solola i(,

Name: Rtisaniah Maro
School Principal/ Secretary to
BONI

Name: .Iohn Nlutisva

Bursar/ F inance OfficerChair IJOI\l

Date: *[rl-u Datc: Hkl*'a oo*, fl,fiou,

(Comporotive FY refers ta the iuton?ol yeor prec:dutg.the current finoncictl yectr.)

Receipts

Govemmcnt glants for tuition I 380.398 450.550

Government grants for operations 2 l,723,338 1,952,007

Gove rrrncnt Glants for infrastnrcttrc 3

School fund income- parents' contributions 4 1,721,338 3,207 ,79t
Miscellaneous incornes 5

Total Receipts 3,825,,074 5,610,348

Payments

Tuition 6 432,274 403.4 r6

Opcrations 1 1,042,929 2,039.451

8 854.070

Boarding and school fund

lnfi'astructurc
() | .702.161 -1,695,746

Total Paymcnts 4.032,034 6,138,619

S urplus/Dcficit (206,960) (s28,27 r)

I



Kora Secondary School
Annual Report and Financial Statements For the year ended 30th June 2023

7 Statement of Assets and Liabilities As At 30th June 2023

Financial Assets

uivalentsCash and cash
517,954310,697l0Bank balances

5'73870llCash balances
'12Short term investments

3u 1uivalentTotal cash and cash

51,247r,068,877l3Account's receivables

569 174I 80Total financial assets

Financial liabilities
| ,351,7172,369,347t4bles

781 9438 03Net financial assets

Re resented

253,673781,94315Accumulated fund b/fivd
528,271206,960earlus/deficit for theSu

181,944988 903ositionNet financial

The school's financial statements were app rov 2024 and signed by

Name: Ismail Solola Name: Rosaniah Maro Name: John Mutisya

School PrinciPaV Secretary

Chair BOM to BOM Bursar/ Finance Officer

Date: (Sf u " I Date: tfr'r/z^tt Date: v/rfttzt
(Conporotive FY refers to the finonciot yeor precedrng the current Finonciot year) '

)

2

518.527 , _

Accounts



Kora SecondarY School tb June 2023
I

Annual ort and Financial Statements For the Year ended 30

8 Statement of Cash Flows for the Yeer Ended 30tb June 2023

olNote 10, I l.ud l2

s.

3

Activitiesratingfromhas opeC

ReceiPts 450 50380,398
Govemment grants for tuition

00'7951,723,338
Government grants for oPerations

for frastructure1ngrantsGovemment 3 0'1,7911,72r,338
contributich

f'eesons/tse-incomt'und parenooS

Other income 4813,S25,074
Total receiPts

Payments 403,416432,274
h outflows for tuitionCas ) 039 45',71,895,999

ows for oPeratiCash outfl ons

3,695 746t,'102,161

ents

hool fundand scing/lunchCash outflows Board
l913(4,032,034)

Total PaYments 1l52
lo activLrstingfromtllowu operaflowh nca3etN

activiinvesti tiesngfromflowhtsc
uisition of assetsAcq

from sale of AssetsProceeds

from investmentsProceeds

Purchase of investments
esactivititinvesln ofromtflows/ouinflowhcasetN

activitiesFinancingfromflowCash
18loansgs/borrowtnfromProceeds

bonowtngscfot palp nRepaymen

inflodo activitiesm financingfrotflowucashetN

(62E27r)(206B60)tsBuivalecashandh eqcaslnecrtasedncreasc/etN 190,8945 18,527
FYthefoatcashandCash (337311)311,557

uivalen FYtheofndta etndah eqsCa

Note: Cosh and Cash quivalent is the su'nmalion

I

beginningequivalent

cash
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Annual Report and Financial Statenrents For the year ended 30'l'June 2023

W
Thc school's finanoial statcmcnts wcrc appror cd on 2024 and signcd by

Nanre: .lo n Ilutisy'a

Bu

Name: Isrnail Solola

Chair BONI

Rosanaiah Nlaro
PrincipaV Secretary to

N
Sch
BO\l

Datc:Date: $l*+
rsar/ Finance Officer

,".tfft/"-rv1$/*oza Da

(Comporotive FY refers to the finonciol yeor precedngtfig current Finonciol yeor.)

I
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g. Statement Of Budgeted Versus Actual Amounts tbr 'l'he Year Ended 30th June 2023

Reccipts

( l1 Copitutittn Grunt t,n l'uition

I{clcrcnce I\lltcrirrls

l-lxclcr sc Ilooks

l-aboratory Equipnrcnt

Intcmal Exants

69t%556,296 380,398556.296'l'caching i' Lcanrirrg Matcrials

[]r unrs And Asscssnrcut

(2) Capitotion Gnrnl on Operutions

Pcrsonncl Emoluntcnts

Rcpails And Maintcnancc

Local Transport / 'l'r'lvclling

Elcctricity And Watcr

2(rt3,0(X)
I
I( 26rJ.000)

1.55.1.400 1.1 79.85 1 76oritl.2u(r.400 26tt.00(iAtlministration Costs

\l ctlica I

t3%101,000 16,48820 1.00t)A"^tiv ity

(ilatuitv

5

\sll\

_i-

+
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r,008,837 65ol'

( 26t3.000)

l.-s54.40026lJ.000

_l

26ti,000

l.2li(r.400

34,092 t7%20 t .000Activity Bxpcnscs

( ira t rr ity

SMASSF.,

201.000

( 8) I:-rpe nilil u re h o r i nJiu slruc'tu re

('()nstructi()r'r t,l' cl;rssrttorns
I

I
Construction of l"-AB

Construction of I)ORMS

l)urchrsc of' firrn iturc

1r54.070 l27o/,)670,000
I)urchasc of' cquil;nrcnt

670,000

Purchasc ol- nrachincry

(9) E.tpcnditurc F-or school
jh nillu nch/boarding

Pclsonncl [-,molunrcrtts

Rcpairs. Muintcnancc and lrnprovenrcnts

S

I Rcpairs, Maintcnancc & lmprovetnents

I Local Transport / 'fravclling

I Electriciry, Watcr antl Conscrvancy

[M.'.t"'tt 

-I A.lr", n*ra,-(,oot

----+

I t___

t



Kora Secondarl' School
Annual Report ancl Financial Statements For the year ended 30tl'June 2023

Local Translron,' Travclling

[:lcctricity. Watcr rntl Couscn atrcy

Mcclicll Iixpcnscs

,.\drrrirt istnrtion ( osts

Activity
(ilattr itv

[,unch l)roglurtrrttc

35%2.74r,i, 100 2.748. t00 9_s7.31 IIloarding liquiprncnt and Slorcs

l-.xpcnditurc F or Inconrc Gcncrating

Instrtrncc ( losts

Ac t iv itv

Othcl F-xpcnscs On lrn'e str ncnts

Itcnt lirpcnscs

llank Chargcs

Loan lntcrcst Rcpayrncnt

L-oan Principal l{cpaymcnt

Acquisition Ol Asscts

3.2tt6.581 5701,5,72U,796 5.728,796'l'o t.r ls

Thc percentage of capitation was below 90un in sonrc votc heads because the anrount tlrat the school received was below the

number of student who were in ttre NEMIS and this one all'ects both payrnent side and receipt side.

Tlrc perccntage of capitation rvas above 90o/o tn the sorrre vote heads because of overutilization due to under estimation to the

budget cluc to instability of the cnrolmcnt of thc school.
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Kora Secondary School
Annual Report and Financial Statements [-or the year ended 30th June 2023

I

10. SignilicantAccountingPolicies

The principal accounting policies adopted in the preparation of these t'inancial statements are set out
below:

Statement of compliance and basis of preparation
The hnancial staten'rents have been prepared in accordance with and cornply with International

Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable governntent legislations and

regulations. l he llnancial stzltelnellts comply vuith and conform to the fonn of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash bnsis of accounting has been supplemented with accounting for; a) receivables that

include school t'ees fiorn parents, irnprest, salary advances and other receivables and b) payables

that include deposits and tctetttions and payables frorn opcrations.

The firrancial staternents are presented in Kenya Shillirrgs, u,hich is thc functional ancl reporting

currency of thc st'houl, and all values are rouncled to tltc nearest Kcnya Slrillirtg (Kshs). Ttte

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The sciooi recognises all receipts frorn tlre various sources when thc event occrlrs. and the related

cash lras actually been received by lhe school. tn addition, the scfutol recognises all expenses

rvhen the event occurs, and the related cash has actually been paid out by the sr:lnol. Incotne

arising tiorn school f'ees is recognised when the event occurs rvhcther cash is received or not.

Expenditure arising tiorn operations is recognised rvhen the event occurs irrespective of leceipt

of cash.

In-kind contributions
In-kind contributions are donations that are made to thc.sc'hool in the forrn of acnral -soods and/or

services rathef than in money or cash temrs. These donations rnay include vc'hicles, equipment

or personnel sen,iccs. Where the tinancial value received for in-kind contributions can be reliably

detemrined. the .school includes such value in the statenrent of receipts and payrnents both as a

receipt and as a paynent in equal and opposite anlounts: otherwise, the contribution is not

recorded.

Cash and cash equivalents

Cash and cash cquivalents cornprise cash on hand and cash at bank, short-term dcposits on call

ancl highly liquid investments with an original nlaturity of thrce rnonths or less, which are readily

convertible to know'n arnounts ofcash and are subject to insigniticant risk ofchanges in value.

Bank account balances include anlounts held at various llnancial institutions at the end of the

financial ycar.

2
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Accounts Receivable
For the purposes of thcse tlnancial statements, imprests and advances to authorised public
officers ancVor institutions which were not surrendered or accounted fcrr at the end of the financial
year are treated as receivables. Accounts receivables also include sclrool fees billcd to parents for
services rendered but not paid. This is an enhancelnent to the cash accounting policy. Other
accounts receivables are disclosed in the llnancial statements.

Accounts Payable
l'or the purposes of these financial statements, deposits and retentions held on behalf of third
parties havc becn recognized as accounts payables. Tlris is in recognitiou of the governmellt
practice of retaining a portion of contracted services and rvorks pending fulfilment of obligations
by the contrtrctor and to hold deposits on behalfofthird parties. Payables also include expenditure
incurred for the purchase of goods, rvorks and serviccs that lras been rendcrccl and not settled.
This is an enhancement to the cash accounting policy adopted tbr public secondary schools. Other
liabilities are disclosed in the tlnancial statements.

Non-current assets
Non-current assets are expensed at the tirne of acquisition while disposal proceeds are recognized
as receipts at the tirne of disposal. However, the acquisitions and disposals are ref'lected in the
sclrool t'ixed asset register a sur nary of which is provided as a memoranclurn to these financial
staternents.

Budget
The budget is cleveloped on the same accourlting basis (cash basis), the same accourlts
classitjcation basis, and tbr thc same period as the financial statements. Thc schr-tol'.s budget rvas

approved bythe School Board of Management. A comparison of the actual perfonnance against
the conrparable budget tbr tlre tlnancial year turder revierv has been included in the flnancial
staterncnts.

Comparative ligures
Where necessary comparative figures tbr the previous financial year have been arnended or
recont-rgured to confonn to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the tinancial year end with a signiticant inrpact on the
financial staternents fbr the year ended 30'l' June 2021.

9
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I l. Notes To The Financial Statements

I Oovernment Crants for Tuition

Total

*ln<'ludc other.s us per lllOE circulur,s

2 Govt rnment Grants lbr Opcrations

Pcrsonncl Emolume nts

llc irs And Maintcnarrce

*lncludL: otlrcrs a:; per MOE circulurt

3 Government Grants for infrastructure

illa irrtcnuncc & Inr ovcmcnt

llc I'crcncc Matcrials

F.xcrcisc Books

Laboratory Equipmcnt

lnternal Exanrs

450,550380.39ttTcaching i Lcarning Matcrials

Othcrs (spe< il.v')*

-180.39[t .150.550

517.000 691 ,750

Local Transport / 'lravclling

2rt,.100

Elcctricity And Water

M cdical

I ,179,85 I 1,2i l ,rJ57Administration C'osts

2(r.48tiAct iv ity

l,723,3-ltt 1.952,007Tota I

I

Arlmin istration Block

Ecorrornic stimulus g'auts

()rhcr t.speci/r)(NGCD| and Countt, govt

J'ot:rl

l2

Transition infi'astnrcturc grants _
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4 School Fund lncome - Parents Con t rib ution/Fecs

*ln<:ludc:; all levies charged b)' the school otrtside the.fbes .ttructure but by mutual agrecment v'ith lhe
parenls.

5 ]l isccllancous lncomes

(lnclude trn e.,tplanatiotr on the kind antl :;ource of grunts/ donations re<'eit'ad lty lhe school.)
*Lrrsura pntJtar outhori-,ution fnnn IVIOE bcfitre ohloittiu,q lrru si'l\trrotv'in,ls.
+lndiutte vv'httl othcr inconrc relates to in< luling inuttnc ufisin;4.fi'ortt ttrit<'bucks if un.t'.

Pcrsonncl cmolumcr.rts

Rcpairs and mainlcnancc

Local transport / travclling

Elcctricity and watcr

N{cdical

Administration costs

Activity

Fec on Boarding Equiprnent arrd storcs 1,721,338 3.207.79t

PA Lcvics*

Othcrs ( spccily)

I .72 1.3-i8 3,207,,791

Rcnt Incontc

Irrcomc F lom Farrniug Activitics

I nsurancc Compcnsation

Inconrc F rom Posho Mill

Incrrrrrr lrlorn llu s Ilirc

Fcc For Hirc ol Ground and Equipnrcnt

lncornc I- rom Grants and Donations*

lntcrcst Inconre

f)ividcnds Irrcorne

Loans/Bon ou,iugs*

Otlrcr lnconrc (s pec (1'1 *

'l otaI

rl

I Totat

t
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Notes to the I'inancial Statements (continued)

6 -I'uilion

Bank Charges

Othcrs (speciJj,)

Total

70 erations

{32 74 40_1.4 t 6

Excrcisc Books

Tcxtbooks

Rc Ii'rcncc rnate'ri al s

432.274 40-1.416

Laboratory Equipnrcnt

Teaching i Learning Matcrials

Exanrs And Asscssment

Tcachcrs Guidcs

Pcrsonncl Enrolunrc,nts

Scrvicc Cratuitv

1,0.12,929 2.039,457Arlministration Cost

Rcpairs And Vlaintcrrancc & lmprovcurcnts

Elcctricity And Watcr

Vlcd ical

Activity li xpcnses

In sura nce Cost

'l'ota 
I I,0{2.929 2,039,457

t4

I Local Transporr / Travclling

_l

I Others (srrccify)
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Notes to the Financial Statements (continued)

8 lnfrastructure

9 Boarding And School Fund

854,070('trttsttttctiort rtl' classrootlts

Constnrctiou o[ [aboratorv

Construction of dormitory

Purchasc of lurniturc

Purchasc of cquiprncnt

Purchasc ol apparatus

Drilling ol borcholcs

Othcrs (specity)

854.070Total

Pcrsonncl Emoluntcnts

Scn,icc ( iratuitv

Rcpairs And Maintcnance & Inrptovcmcttts

Local Transport / Travclling

Elcctricity And Watcr

Mcdical Expcnscs

Administration Costs

Lunch Progranrmc

[]ank (.halscs

Expcnscs On Incornc (icncratins Activiticsi'*

1.702,761 1,695,746Fcc On Boarding Equipnrcnt and Storcs

Rcnt Expe-ns.'s

lnsurancc C'ost (Li/i: l) rt tl tt'r't.r')

Loan Principal Rcpaymcnt

Loan Intcrcsl Rcpaymcnt

Acquisition Ol Asscts

PA cxpcnscs

1,102,161Total

l_5

_--.-+-

3,695.746
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Notes to the Financial Statements (continued)

l0 BlrlrAccounts

11 Cesh In lland

12 Short Term Investments

i

52,583107
5 IIIActive

Tuition Account 1,984218,377
IActive

Account 1,22319,519
ActiveSctrool Fund

Account
IParent Association

AccountDeve
lncome Generating
Activities Account 462,16412,094

JIActive
Account 517954310,697

Totrl

Notes and Coins

Tolrl

Shares

Bills

Fixed accounts

Other lnvestments

Total

l6

I

rl

573't, 870
573

870

I
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Notes to the Financial Stetements (continued)

13 Accounts Receivable I

13 b Ageing AnalY sis of Accounts Receivebb t

14 AccounsPaYrble

5l '1
1,068, 877

Fees Arrears

on-Fees blesReceivaNOther
hedule attachedAdvances ist/sc

lisVschedule attached

schedule attachRent arrears ist/
51 1711

Total

7o of the
total

ComParative
FY

7o ofthe
total

Current,FY
6.4%60,3E867.8%713,8',13

Less than I Year 46.3Yo431,2814.8%51,247
Between 1- 2 Yean 47.3Yo(440,422)28.4%303,757
Between 2-3 Years -o/o%
Over 3 years 100%sl2,41r00%1,068,877

hould tie to note 13 a)Total (s

351,1r7
2,3 69,3 47

I

AppendirBelow andTrade Creditors (See Ageing

Prepaid Fees

Retention Monies

paid Sonuctidedand statutorysalariesUn

Caution moneY

O$er paYables (specifY)
1 51 t1

2 69
Tolal

r7
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Kora Secondary School
Annual Report and Financial Statements For the year ended 30tl' June 2023

Notes to the Financial Statcments (continued)

l4a. A el ll .,\ n al is of Accounts Pa able

l5 Fund Balancc Brought Forward

Bank [Jalanccs

C'ash Balanccs

Short Tcrm Inl cstnrcnts

Rcccivablcs

7n of the

total
Comparatilc

FY

ol' of the

total
Cu rren t

FY
o/-/o 187.447 t3%Lcss than I ycar

100').; t,161,270 87%Bctrvccn l- 2 ycars 2.369,347
o//o

(r'-,.o

Bctwecn 2-3 .r-cars

Ovcr 3 ycars

2,369,311 100"1, 1.35 r,717 l0ll,'/"Total (should tic to note l4)

5l 7,9-5-l 184,82;1

(t,070571

5t,24'7 87 t,70-l

(1,351,717) ( r,3 r6,270)Payablcs

(7tt I .g.ltt) (253,673)Total

lu

--l



Kora Secondary School
Annual Report and Financial Statements For the year ended 30tr'June 2023

Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined bclorv are disclosure notes in relation to the school's
non- linancial assets and liabilities.

l6 Non-currcnt l-ia bil it ics Surnnrarr

l7 Biological assets

l8 Borrorvings

Bank Loans

Outstanding Lcascs

Hirc Purchasc

Gratuitv And Leavc Provisiorr

Othcrs (spccily)

Total

Cattlc

Cioats

Trccs 100

Coff cc Or Tca Plantation

Poultrv

Othcrs (spccify)

Total

Borrowings at beginning of the year

Elorrorvings during the year

Repaynrents during the year

Balancc at the end of the vcar

l9

-1

tt

I
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Kora Secondary School
Annual Report and Financial Statements For the year ended 30th June 2023

()ther important disclosure notes

l9 Stock/ Inventory

(Stock t<> bc measured ot lower of cosl and net reali.sable valua. Net realisahle value is the dilfarenc'e
belw'een selling cost, les; costs to sell)

l'ood stuffis

Lab consunrables

Fann produce

Medication
I

Construction Matcrials

Others (specify)

t0



Kora Secondary School
Annual Report and Financial Statements For the year ended -j0tl'June 2023

20 Progress On Follow Up Of Auditor Rccontmendations

The following is the summary of issues raised by the extenral auditor, and management comments
that were provided to the auditor.

Sigrr d ate

Principal ["r
KOqA Ct

"{\

2t



Kora Secondary School
Annual Report and Financial Statements For the vcar ended 30tl'June 2023

12. Annexes

Annex I - Analy'sis rll'Pending Accounts Pa1'able

C'onstruction Of Buildings

l. IlharLr lblahirn

f. salad Ahtli AhdLrllahi

9. Abdi AbakLura

I0. lvloharned Junra lkrq'n

4 76,9-5 (J 176,950 910.900

70,000

5{6,950 920.900Sull-'l otal

Suppll' Ol'Ooods

.12.440 202.1603. Iluradinra Gcneral Contractors

T-

70,()0(,

5-16,950

-.12.4.+0

l -15.200 1.15.200 5',79.4604. Amina Abtli

220.4605. l-yanga lloltlings

176.m06. Khulif lhrahinr

3 56.35 5

2lt,l.tl72

7. Matlina M ri'ana harnisi

lJ. tisirau'i Ilookccntrc

99.560

.] 2.7.10

3ri0,500

2.1.S(X)

-1tr0.5(x)

7( ).(X)l

99.560

.n.740

3u0,500

24.800

I1J0.500

70,002

74.400

81, t 00

2 r.600 21,600I l. lsnrail Nlansa

)1

r.'lr

__t__-
1-

-t



Kora Secondlrl' School

473.200473.20012. elxcibar'

I,.195,907 5-12.070t,.195,907Sub-'l'otal

Suppll' Of Serviccs

26ti.500 I I9.25026lJ,-(00lj. I,l:(:ialalics )

1.1

t5

268.500 I 19.2502 6lr. s( l( ISuh.l olal

2,.169,3472.31l.-1572.311.357(i rlntl 'I otal

23
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\ nrotrnl Pair
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Kora Secondarl' School
Annual Report and liinancial Statelnents For the year ended 30tr' June 2023

.,\nrrcx 2 Surnnrart' ol'Fixctl r\ssets llegiste r

lC'[' Equipnrcnt
'lixrls And Apparatus

Othcr Machincrl' Antl Iiquiprncnt

H critagc Antl Cultural .{sscts

'l'olal

('['hc school .vhould c sure lhut u dctuilcd ./i.ratl usscts rcgi.stt'r is rrutintuined)

15,775,2112

3.000,000-1.000.0r)0Llnd

{,500,000 r 2.28tt,002tluildings And Struclurcs

Motor Vchiclcs

8tt.000

7,7tilt,'002

88.(X)0Ollicc l:eluipurcnt. []urnitulc And Fittings
'lcxtbooks

.1.16.900 3.16,900

2',7,300 27.300

25,000

lntarrgiblc Asscts- Soli Warc

tt,275,2[2

1,1
-t

\\et (

25,000

l
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