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BUILDING A POWERED FUTURE

e Kenya Vision 2030 has identified Energy as a key

foundation and one of the infrastructural “enablers” upon which

the econamic, social and political pillars of this long-term
development strateqy will be built. Guided by its Vision of
dable quality Energy for all Kenyans™ and while realizing its

RedaTs
—

o facilitate provision of clean, sustainable, affordable,

ccimrm 't

able and secure energy services at least cost while protecting

reinaose

onment ", KETRACO will play its contributory role

rds achievement of Kenya Vision 2030 by

power generation capacity

P
g
ccess to Electricity
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wew and renewable sources of Energy
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Ensuring security of fossil fuel resources; and
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transmission company and the
leading inter-connector in Africa”

Qur Mission

af electricity

“To build and operate a natio
transmission network that is reliable, efficient
effective, safe and environment- friendly

tices; and to

bugh innovative and best |
mote regional power trade for
0-economic development

Our Core Values

Customer Focus Commitment

Integrity, Transparency And Accountability

amen
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In line with its mandate, the company has
identified for implementation on priority
basis.a total of 1.471km of 132KV lines,
645km of 220KV lines, 608km of 400KV
lines and 686km of 500KV HVDC lines to
be implemented over the next 3-4 years.

ensive incame
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Corporate Information

]
Directors
Dr. Kenneth K. Sigilai - Chairman
Mrs. Grace Ndugu (2
Mr. Philip Mongory ;
Mr. Joakim Kamere ¢
Arch. Kariuki Muray:

Mrs. Eunice Kigen
Eng. Sulius Mwathani

Secreta

Macharia

Principal

{

Office

Advocates

e Company

BVILDING A POWENED FUTW
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Board of Directors’ Profiles

4 M' Hnrr

Rotich —v,aou‘e\ Secretary, The Nat’or'al Treasur/

TRACI e be gy

1 Dr Kenneth K. Sg'.al, HSC Chairman

el

2.F CPA rernandes Barasa Mar'agmg Director

Arue 4t et
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6. Mrs. urace Ndugu

75 et 2

Manag

3. Dr. (Eng.) Joseph K. Njoroge, MBS - Cabinet Secretary,
Mimstry of The National Trusufy and Ptanmng

BUILDING A POWERED FUTUNRE
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Board of Directors’ Profiles

ey

7. Mrs. Patience K. Nyaoga
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12. CS. Mr. Durican Machasta- Company Secretary
& Senior Manager, Legal Services
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9, Arch. Kariuki Stephen M
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Management Profiles

FCPA rw"a"de) Barasa - Mm aq«ng J'rec‘

5 at Harvard

CPA, Moses
Audit & ?l‘s.'

Mrs Regina Kemboi - Ag. Senior Manager, Human
Rescura: and Admmstrauor
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Notice Of Annual General Meeting

NOTICE IS HEREBY GIVEN THAT THE BTH ANNUAL GENERAL MEETING of the Kenya Electricity
Transmission Company Limited will be held at Kawi Compiex Biock B, 4th Fioor. South C. off Red Cross
Road. Nairobi. on ............. ..2018 at 11:00 a.m. to transact the following business:-

By Order of the Baard

P
&

Duncan Macharia
Company Secretary
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ilani Ya Mkutano Mkuu Wa Mwaka

ilari INATOLEWA HAPA KWAMBA MKUTANO WA NANE WA KILA MWAKA wa wenye hisa wa Kampuni ya
Kenya Electricity Transmission Company Limited (KETRACO) utafanyika katika jumba la Kawi Complex
Block B, Ghorofa ya 4, South C, Barabara ya Red Cross, Nairobi, mnamo ... s 2018, saa 5:00 asubuhi
iti kujadili masuala yafuatayo:-

ingawa K;

UKOmo wa

ibara va 2 ya Katiba na Ka
Wakurugenzi i

mivaka 2003

Karmipuni ya Deloitte & Touche ilifanyas vkag

T : &' ai
el AR D ;
0, KOS Wy 2k

Kwa Agizo la Bodi
4

Duncan Machuanis
S me—

4 3 BUILDING & POWERED FUTURE 1
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Chairman's Word

Dear Stakeholders,

“Effective, efficient
and reliable
infrastructure is
critical in lowering
the cost of doing
business and

increasing
competitiveness of
the national

economy”.
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a. Whole- of- grid solution:

b. Independent Power Transmission (IPT)
Contractors:

The Board of Divectors. Managemesnt and stoff members of the Energy Regulatory Company
(ERC) and the Kenyo Electricity Tronsmission Campany Limited (KETRACO) take a group
pheto at Kawi Complex. The reguletory Company kad paid KETRACO a courtesy call.
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Neno la Mwenyekiti

Miundombinu bora na fanisi ni muhimu katika kupunguza gharama
za kuendesha biashara na kuongeza ushindani wa uchumi wa taifa
na hili linategemea kikamilifu shughuli za KETRACO.

3 Lamns iy Gacissa

sacerisk 3y wea Ui
s o omicadh yia ol
3 0 utalits ool

W

fnga ety sesiliony GO fa éashiasa ok

ooy K
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A/

Mazingira ya uchumi na uendeshaji wa shughuli

Mnara mealum (68 / 1) kwe loini yo Suswa - Isinya (kilomita 103,

400% V) ni mnara mrefu zaidi chini Kemya. Ni mita 94 juu (mite
10 juu kwiiko Nvayo House)
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a Takwimuy (KNBS) nalo liliripoti kiwamba mfumuka wa bei umeongezekd Kutoka asilinua 7
2017 hadi asiimiia 9.0 mname Februart 2017 kutokana na kuongezeka kwa bel za chakuita na
iwa asilimia 6 3 mwaka 2016 kutokana na kupungua kwa berya mafuta
‘okana na utegemez! wa nishatl ya umeme w3 jotoardhi !na,-u‘dmmn

Shurika [ Taifa
mnamao|Jjanua
Urneme, Mfumiuke wa bei uiikadiriw.

kupur S kwa ushuru wa umeme k
Likame) na kupungua kwa bai za chakuda kutokana na myvua kunyesna kwa wingi.

/0sama kwa maneno yangu ya utangulize nishat! imetambutiwa kama kiwezeshi cha ukuap wa

uchumi na msisitizo mkubwa umewekwa kwa KETRACO kuiunganisha nehi kwernye mtandao wa gridi ya Taifa.

Mapitio ya Utendaji wa KETRACO
Maii zetu zimeongereka kutoka KES milioni 109,421 kwa mwaka Uliopita wa fedha hadi KES miliori 134,860
‘«'hkia mwishoni mwa 2017 \a‘ﬁDJﬂ’ pa ilipata xﬂmha.x wa miradi wa kizsi cha KES milioni 7.834 kut

vanzo vya nje na KES milioni 12.744 kutoka HaV na. miwaka iy yalikuwa KES
iandesha | ‘aﬂf‘a(a 2ikiw 3"” ;' B f 2.326 kilinganishwa na KES ¢

_4,892 Huky jumia ya gba*am Zak

2,554 na KES milioni 1 995 zilizotumika mwaka 2016

Matazamio yajayo

Ka"*'puri imebaini miradi ya kupewa kipaumbele inayopasiwg kulamitis]
na ambayo taboresha i(‘.".'a kiwango kikubwa ubora wi umeme a
!x.. f‘-da.

5

Hay

3 ndani ya miezi Kumi na m m;
T wa mifandao nching na iovenye

fl;

KETRACO itajenga Kituo kipya
i gridi za kisasa pamaoja na

kazl ya usambaza wa mzigo;
' 2 wwvenye Mtandcao wa

iwero wa ufu
: W3 muftim

-;i-ewerafv'c-n L‘.ar*-t”m' Power System Simotation,

isiia kazi kama Avtomati
ioad B Liny Commitoesnt, Imipott

sad Forecast and Econos

Mfumo wa kisass wa NSCC utajum
dence Replay and Analysis. |
Frmﬂ Schediding kowa butaja v baad

Pongezi
i Kiia fursa hil lstaos
w3 Seiicali, Wizara ya Nishati na 8odi ya Wakurugens katika Rujeogs Gric

michianga wake ecdelen kama mixs wern na naabidi lsaidiana nawe kea niabd

3 Taifa yeoye Hadhi ya Kimaaifat

BUILDING A POWERED FUTURE 1
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017

FCPA Fernandes Barasa
Managing Director

Dear Stakeholders,
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

Length (KM) Commissioning Date

a-Gatundlu (Nyaga) I3

sai-Malind -Garsen- Lar

“The Sooider Micice-Kisuemus line wias impleaentad by KenGen and borided over iy KETRACR
in line woith @S cons mondate.

- - L ¥ .L-lil’o.(»l[&‘-t'hlln
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

H.E Mon. Uhuru Kenyatta. CG.H
cominissioning Mombasa - Nairobi and

Suswa - Isinya progects at Suswa substation
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

The Board of Directors. Management and staff members of the Energy
Regulatory Cornpany (ERC) and the Kenya Electricity Transmission
Company Lirmited (Ktory Com

2016-17 Projects Performance Review

Diutingg thie: pretiod dindier reviaw, consiruchion of the falioing projecis wiee CoMmlel2s
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

Amongst the projects KETRACO is implementing include 612km 500kV HVDC Ethiopia-Kenya
interconnector, 2,244km of 400kV HVAC, 240km of 220kV HVAC and 701km of 132kV HVAC

lines and associated substations at an estimated cost of US$ 6.5 billion.




Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

The system strengthening/capacity
enhancement projects will improve
transfer capacity of electrical
energy and address the challenge of
low voltages, high transmission
losses, unreliability of supply and

network security.
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

- W

The Board of Directors. Mernagement and staff members of
the Energy Regulatory Compeny (ERC) and the Kenya
Electricity Transmission Company
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

2. Power Evacuation Projects
KETRACO is implementing several projects ca.ge..,.‘.*
plantsfor injection info the national grid. The progres

n of power from varicus planned generation
various nower evacuation projectsts discussed

below:

430km 400kV Lo«yangalam-Suswa project

The project @ construction of 4) Yem 400kV d
3\.'\'&“. ; i ‘ i

upply genevated under the

his programuma s

w

ooleees gty

East and 3 SO0V substanion at
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

The first of its kind in Kenya, the 8km 220kV underground
cable along Mombasa - Nairobi transmission line

3. Regional interconnection Projects
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Report Of The Managing D

irector
For The Financial Year Ended 30th June 017 (cont.)

127%m 400kV Lessos-Tororo line
(Kenya-Uganda interconnector)

The Lessos- Tor

HOPGre

zqQi rial
The NELSAP

upgrading of

connected networks of these
e Wort K AFD and GokK fund the project

substafion @

93km 400kV Kenya-Tanzania interconnector

oSNNS K

regusmption of

. The pragect:
ti gk of thiods: R

Namiangd afr ©
CrRySETTCHon S o

Ean cTsmngensAT iy

SO

amiicaide ;
COSTEAhe: Dy 3 e

612km Eastern Electrioty Highway Project
(Ethiopia-Kenya interconnector)
iow

GO0

CF ETONATE s

BULLDING A POWERED FUTURE 1
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)




Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

b) Kenya Power Transmission System Improvement Programme (KPTSIP)
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

One of the Ethiopia - Kerya interconnector

erected tower
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

'
] S
km 13 ) ‘ .
ool ! kY Na £ e AN S S
. K 20k kamega -Musaga double t hne sla3 t Kakameg
* 3 Mk Wet Kitawe e oStaDhs ent i Subs - Webuve ang Xim
extens f K 1 r Of
8 1 132KV Kakamega - Kaimos: transmission line and establishment of substations at Kaimos
3 418km 132kV Sotik -Kilgoris transmission line and a new substation at. Kilgoris
2 n 400kV Is -rcuit hine with substation at Ko hnk Konza ICT
oty 1o the 400k ation stations in Olkana, Menengar and beyond
2 205km 400k V Gilgil - Thika - Nawobs East. double. orcuit ine with substations at Longonot

Thika. Kangumdo and Konza that will complete the 400kV Nairobr Ring curr

through N-1 security

construction by providing re
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

- BOMET
SUBSTATION

132kV SOTIK-BOMET TRANSMISSION
PROJECT

XXX, technician ot Suswa substotion xxx
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

her Achievements
‘ 3C v £ally { ]

BUILRING A POWLRED FUTURE 1




Eﬁ 2016 / 2017

Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

Performance Management
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Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

1ability

fakenciders

Ee

&

wmard ids e




Report Of The Managing Director

For The Financial Year Ended 30th June 2017 (cont.)

Graduate Engineer. Ms. Daisy Karimi judging one of the
contestants innovations during last year's Technology
Students Innovaticn Expe held at Moi University.

Mansaging Divecior
30 Lanvaany 2018
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

FCPA Fernandes Barasa
Mkurugenzi Mtendaji

Wadau Wapendwa,

— e ‘1
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Ripoti Ya Mkurugenzi Mtendaji

2017

Kwa Mwaka Wa Fedha Ulioishia Juni 30,

Jedwali 1- Urefu wa Laini Zilizokamifika (Kifomita) za Kusambaza Umeme wa Msongo wa Juu hadi
kufikia Juni 2017

Laini ya Kusambaza Umeme Urefu (KM) Tarehe ya Ufunguzi

*Laini ya Sondu Mis

Jumia ya Urefu (KM

Lol yix Scwvcls Mitcir K isvem dl§engea nia KenGen na vakodoatyidh kwo KETRACQ.
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

Kielelezo 1: Urefu wa Laini Zilizokamilika za Kusambaza Umeme wa Msongo wa Juu: 2009-2017

2000
1800
600
400

132kV
s )70V

— SO0V

e 10130

R A RO

H.E Hon. Uhuru Renyatts. CG.H..
commissioning Mombase - Nairobi
and Suswa - lsinyo projects at Suswa
substation

i g il == ‘~'3:‘°'[.Ei‘:‘—."i: n
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Ripoti Ya Mkurugenzi Mtendaiji

Fedha Ulioishia Juni 30, 2017

Kwa Mwaka Wa

KETRACO. Kenya Power. ABB na wanachama wa timu ya ARM huchukua picha ya kikundi baada
ya kuwezeshwa kwa mstari wa maambukizi ya 132k V Kisii - Awendo. Nguvu za mstari huu
zinaahidi ubora wa nguvu ndani ya mazingira ya Kisii na Awendo. ABB na ARM walikuwa
mkandarasi na mkandarasi wa mstari huu wa maembukizi kwa mtiririko huo.

Mapitio ya Utekelezaji wa Miradi ya 2016-17

uwa ching va uka

e

Katika kife Kipindi

Laini ya Olkana IAU - Suswa (K
(n) Laim ya Otkana IAU - Olkaria
)  Lawm Menengai - Soio (Kilon
(v}  Laim ya Sottk Bomet (Kilormita 2
(v) Lany ya Ishiara Kieni (Kilormita 33
(vi)  Lawn ya Machakos Konza (Kilomita
(vu) Lawm ya Mombasa - Nairobs (Kilomita 482 4

\ifa 2

(vin) Laim ya Suswa - Isinya (Kidon

m EVILDING A POWERED FUTUNE
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Ripoti Ya Mkurugenzi Mtendaji

Ulicishia Juni 30, 2017

Kwa Mwaka Wa Fedha

Miongoni mwa miradi inayotekelezwa na kampuni inahusisha laini ya kusambaza umeme ya
Ethiopia - Kenya ya kilomita 612, 500kV HVDC

ot fedlna kwa

g

Mradh wa Menengat - Rongal wa k
W)  Mradh wa Silaki - Rongai wa kilom
(in) Mradi wa Isinya - Nawobn East wa kilomita :

i T AN N8 LRTED

Miach difp knerpe: Dt Enesescn s ks sy

YR
Mwadh ya Kismarisha Mfumao
i Miradi ya Kusafinsha Umeme kutoka Vituo vy

3 Kuzahshe neme

"y Mitadh va Kuunganisha Nchi za Ukanda. na
v Mitads ya Upatikanap wa Umeme

BUILD/ING A POWERED FUTURE 1




Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

I. Miradi ya Kuimarisha Mfumo

Mira«

Miradi ya kuimarisha
mfumo/kuongeza uwezo
itaboresha uwezo wa kusafirisha
nishati ya umeme na kushughulikia
changamoto ya kupungua kwa
nguvu ya umeme




2016 / 2017

Anaual Report & Financial Statements

Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

Mradi wa Olkaria - Lessos - Kisumu (Kilomita 300, 220/400kV)

Mradi huu gnahusisha ujenzi wa laini ya saketi mbili ya 400kY yenye kilomita 300 kutoka Kituo cna Kuzalisha
Umeme cha Olicana hadi Lessos, laini ya saketi m.b.‘n ya 220kV kutoka Lessos hadi Kisumu, kituo kidogo kipya cha
kupoza umeme cha 200kV huko Kisumu na upanuzi wa vituo vidogo vya sasa vya kupeza umeme vyz Olkaria na
Lessos (Olksria - Lessos kina uwezo wa \1eg3 wati 1,200 na Lessos - Kisumu kina uwezo wa Megawati 500)
Mradi wa Olkaria - Lessos - Kisumu utasaidia kuimarisha kiungo kati ya South Rift. ambapo kuna fursa kubwa ya
wshati ya umeme wa jotoardhi. na sehemu za Maghartbi mwa gridi ambapo ubhitaji unakua kwa kasi. Kwa
kuboreshwa kwa kituo kidogo cha kupoza umeme cha Lessos. kituo hiki kitaweza kuwa kiungo madhubuti cha
‘ je/kutoka nchi za jirani.

isambazaj wa nisha

) g unatarajiwa kukamilika

Setikali ya Kerya kwa gharama ya KSh 8l
i, mchakato wa mchoro wa uhandisi na malipo ya fidia kwa ajili ya
lizorotesha upigaji hatus wa
dtdogo cha kupoza umeme cha

2.(“8‘ Katika mwaks w3 ukagu
wayl ' Changamoto 23 ufadh

Kibos pamoja ria (ain iwa zikiendetes.

Kituo Kodogo cha Kupoza Urneme cha Mariakani 400/220KV

Mradi t i, kituo x'dcgﬂ ma up(,u meme u‘er\ye .,..ezo wa 4)\2‘ ) MVA Gharama za
meadi huis ni K b PC ulikamiika

kaguxi WMradif

rha Ngowvu ya timere

. & dld&,w
i Pk ya coed

BUILDING A POWERED FUTURE




Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

Timu ya uwezekano wa KETRACO kwenye laini ya Kisumu - Bondo

- Sio Port (132k V) walipa wito kwa serikali yo kata ya Siaya.
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

Miradi ya kuimarisha
mfumo/kuongeza uwezo itaboresha
uwezo wa kusafirisha nishati ya
umeme na kushughulikia changamoto
ya kupungua kwa nguvu ya umeme
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

Mradi wa Barabara Kuu ya Umeme Afrika Mashariki (Kilomita 612, Kuunganisha Ethic

Uiy ;

n BUIIDING A POWERED FOTUWE
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

%

e
: - a

e L L L L

| S L -

-

H_E Hon. Uhuru Kenyatta, C.G.H.. commissioming Mombasa -
Noirobi and Suswa - Isinya profects at Suswa substation

Lamni ya Kuunganisha Kenya - Tanzania

4D0OkY

.y, A ¢ BUILDING A POWERED FUTURE 1
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

e atik 3
<dlIKa ¥

angele

V. Miradi ya Upatikanaji wa Umeme

Homa Bay - Ndhiwa - Awendo
ki ‘ wezo wa 132kY 35 i hadi W
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Kwa Mwaka Wa Fedha Ulioishia Juni

Ripoti
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

" e

2206V / 1320V | 1INV KIBOS
SUBSTATION

b
-
- ¢
sl

H.E Hoa. Uhuru Kenyatta. C.G.K.. commissicning Mombasa -
Nairobi and Suswa - Isinye projects ot Suswa substation
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Ripoti Ya Mkurugenzi Mtendaji

Kwa Mwaka Wa Fedha Ulioishia Juni 30, 2017

V. Miradi inayohitaji ufadhili
TRACQ igrebainisha mira

{
A
0 AA ' “
| v 4
K - E
1 >
- K3 3 R
S
¥ < R8
€ KUE
C ) X =4 Musag ) Y

! » S Kameg.

1 Kita K
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Ripoti Ya Mkurugenzi Mtendaji

Wa Fedha Ulioishia Juni 30, 2017

Kwa Mwaka

Vandalized tower members of the
Suswa - Isinya transmission line

Y B +O
+ X g
eme 2 ¥ ) ga Mp w ex ) ~ g
: K’ { Y 3 eme . b Mene ga g'a
. g 3 3 yenye Sax + X 4
. £ € ik g 3 Thisk K3NgL } X F Iy OK did ¥
g Ve UWE wa 400kV 3 3o bad yengwa kwa kutoa hakik ) kU3 K
Salarmr I N
22 3 ya Kambi Embu K ka (Kidormta 196, 220kV) na upa wd vituo viIdoge
XKUpDOZa umeme K NTDUIY, timt KIganjyC I
a K M Kibwezi (Kl 44 132k 3 Lije: va vit JOg ya K
neme huko K M 3 Kibwe
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1. Incorporation
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2. Shareholding Structure
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3. Governance Structure:
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8. Board Committees

The Board of KETRAC( has the foliow

a) Audit & Risk Committee

& Risk Comp

NAME

Mr Joakim Kamere

Mrs. Patience Nyaoga
Arch. Muraya Kariulk
Mrs. Eunice Kiger

Mrs. Grace Ndugu

ATTENDANCE ! DURATION

¢) Finance & Strategy Committee
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I. Absorption of Allocated Funds

> | - FMA 23
CORE MANDATE
. Vision 2030 Flagship Projects/Programmes
0. e SCHENT fimancoal pear KETRACD onongiatod G0N of Tramemnigeins Uoeg




2016 / 2017 ?
Atnuai Repart & Financial Statements <

BUSINESS PERFORMANCE REPORT 2016/2017

2. Project Compietion Rate

he company is also implementing |

MINIMUM 30% PROCUREMENT BUDGET ALLOCATED TO YOUTH, WOMEN AND PERSONS WITH
DISABILITIES (AGPO)

MINIMUM 40% PROCUREMENT BUDGET DEDICATED TO LOCALLY PRODUCED GOODS AND
SERVICES (BUY KENYA BUILD KENYA) : MINIMUM 40% PROCUREMENT BUDGET
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(43 W84 210 of goods and seiv

2 Service delivery innovations and Applications
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3. Resolution of Public complaints
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7. Youth Internships/industrial Attachments/Apprenticeships
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Office Of The Auditor-General

REPORT OF THE AUDITOR-GENERAL ON THE KENYA ELECTRICITY TRANSMISSION COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE 2017
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Opinion
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON KENYA ELECTRICITY TRANSMISSION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Opinion

The accompanying financial statements of Kenya Electricity Transmission Company
Limited, set out on pages 75 to 108 , which comprise the statement of financial position
as at 30 June 2017, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information, have
been audited on my behalf by Deloitte and Touche, auditors appointed under Section 23
of the Public Audit Act, 2015. The auditors have duly reported to me the results of their
audit and on the basis of their report, | am satisfied that all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit were obtained.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Electricity Transmission Company Limited as at 30 June 2017, and of
its financial performance and cash flows for the year then ended, in accordance with
International Financial Reporting Standards and comply with the Companies Act, 2015.

In addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Other Matter section of my report, based on the procedures performed,
| confirm that nothing has come to my attention to cause me to believe that public money
has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with International Standards on Auditing. | am
independent of Kenya Electricity Transmission Company Limited in accordance with
ISSAI 30 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, were of most
significance in the audit of the financial statements. Except for the matters described in
the Other Matter section of my report, | have determined that there are no key audit
matters to communicate in my report.

Report of the Auditor-General on the Financial Statements of Kenya Electricity Transmission Company Limited for
the year ended 30 June 2017
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Other Matter
1. Project Contractors Performance

Significant delays were noted in the completion of five (5) of the projects under
implementation by the Company, as detailed below:

1.1. Nairobi Ring Project

Nairobi Ring Project, which entails construction of a transmission line from Suswa to
Isinya, together with five (5) sub-stations at Suswa, Kimuka, Isinya, Athi River and
Komarock was behind schedule. This project, which is under implementation by four (4)
contractors at a combined contract price of approximately Kshs.10,512,241,235,
commenced in May 2012 and the initial scheduled completion date was November 2014.
However, by the time of concluding this report the five sub-stations were yet to be
completed. According to management, the delay arose from the termination of the initial
contractor.

1.2. Lessos-Tororo Line: Kenya-Uganda Interconnector

Similarly, completion of the Lessos-Tororo Transmission Line Project which entails
construction of a transmission line from Lessos Sub-station in Kenya to Tororo Sub-
station near the Kenya-Uganda border was behind schedule. The Project, which is under
implementation by a Spanish contractor at an initial contract price of EUR 24,220,004.29
and Kshs.941,168,910, commenced in September 2013 and was scheduled to be
completed in April 2015. However as at 30 June 2017 only 37% of the transmission lines
and 40% of the substations had been completed. The contractor was terminated in April
2016 due to non-performance, following which he obtained court orders stopping
KETRACO from accessing the site or hiring a new contractor until a final settlement is
reached. By the time of concluding this audit, the dispute was yet to be settled.

1.3. Loiyangalani-Suswa Project

In addition, the Loiyangalani-Suswa Project, which entails construction of a 430 KM, 400
KV double circuit transmission line which will evacuate electricity from the 300 MW Lake
Turkana Wind Power Plant in Loiyangalani to Suswa Sub-station was also behind
schedule. The Project, which is under implementation by a Spanish contractor at a
contract price of EUR.146,403,129 (Kshs.17,321,071,314) was to commence in August
2014, and was scheduled to be completed in October 2016. However, by the time of
concluding this report, only 35% of the project was complete. According to management,
the delays arose from termination of the initial contractor due to bankruptcy. However, it
is not clear whether management, through prescribed procurement procedures, satisfied
themselves that the initial contractor was technically and financially qualified for the job
before award of the contract.

1.4. Power Transmission System Improvement Project

Further, the Power Transmission System Improvement Project (PTSIP), comprises six
(6) transmission lines, fourteen (14) associated sub-stations and consultancy services at

Report of the Auditor-General on the Financial Statements of Kenva Electricity Transmission Company Limited for
the year ended 30 June 2017
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a total cost of Kshs.7,203,142,864. Included in these are four (4) transmission lines
whose completion is behind schedule as detailed in the table below:

"~ ConftractPrice
Exch. Rate Kshs | Completion

Name of Line Contractor |Curr Amount |as at 30/6/17 Equivalent %
Speusuru — Nanyyid usb| 15,191,618 | 1037117 | 1,575,548,529 | 89%
Lessos — Kabamet Jyoti 60%
Ofioarta — Narok Structures KES| 547,699,841 10000 | 547,699,841 |— 0%
Bomet - Sotk 7 100%
Kitui - Mwingi - Wote - Sultan Hamud UsD| 10,028,916 103.7117 | 1,040,115,928 50%
Ishiara - Kieni KES| 403,309,135 1.0000 | 403,309,135| 100%

China UsD| 29,780,151 103.7117 | 3,088,550,086

4 ,780, ,088,550,

14 Substations CAMCE KES| 36,960,880 10000| 36960880 °00%

SMEC UsD| 3,240,025 | 1037117 | 336,028,501
Project Consultancy Intemational

PTY Ltd KES| 174,929,965 1.0000 | 174,929,965
Total 7,203,142 864

According to management, completion of the four transmission lines due in December
2017 was delayed by inadequate counterpart funding for wayleave acquisition and
contractor financial challenges which led to slow delivery of materials. However, it is not
clear why these risks were not identified at the project planning stage and mitigation
measures established to minimize their expected impacton project completion.

1.5. Exim Bank of India Funded Projects

Exim Bank of India funded projects entail two (2) transmission lines and six (6)
associated sub-stations. Among these is the Turkwel-Ortum-Kitale transmission line,
which is under construction by KEC International Limited at a contract price of
USD.11,861,976 (Kshs.1,230,225,696). This transmission line, which according to the
contract, was scheduled to be completed by August 2015, was only 87% complete as at
30 June 2017. The projects further include construction of two (2) substations at Kitale
and Ortum by an Indian contractor at a contract price of USD.18,100,120
(Kshs.1,877,194,215). These substations, which were scheduled to be completed by
December 2017, were at 70% completion stage as at 30 June 2017. According to
management, delay in completion of the substations arose from right of way challenges,
inadequate budgetary allocation for wayleave compensation and contractor financial
challenges which led to slow delivery of materials. However, it is not clear why these risks
were not identified at the project planning stage and mitigation measures put in place to
minimize their impact on project completion.

Other Information Included in the Annual Report
The directors are responsible for the other information, which comprises the report of
directors as required by the Kenyan Companies Act, 2015. The other information does

not include the financial statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially

Report of the Auditor-General on the Financial Statements of Kenva Electricity Transmission Company Limited for
the year ended 30 June 2017
3



inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work | have performed on
the other information which | obtained prior to the date of this auditor’s report, | conclude
that there is a material misstatement of this other information, | am required to report that
fact. | have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Governance for the
Financial Statements

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and the
requirements of the Kenyan Companies Act, and for such internal controls as directors
determine are necessary to enable the preparation of financial statements which are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern accounting assumption , unless
the directors are aware of any intention to terminate the Company, or there is no realistic
alternative but to do so.

The directors are responsible for overseeing the Company'’s financial reporting process.
The directors are also responsible for submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAIs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on the Financial Statements of Kenva Electricitv Transmission Company Limited for
the year ended 30 June 2017
4



fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control which are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 | report based on the audit, that:

Q) | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

In my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records;

Report of the Auditor-General on the Financial Statements of Kenva Electricity Transmission Company Limited for
the year ended 30 June 2017



(i) The Company'’s financial statements are in agreement with the accounting
records; and

(i)  In my opinion, the information given in the report of the Directors is consistent
with the financial statements.

(.
FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

11 June 2018

Report of the Auditor-General on the Financial Statements of Kenva Electricity Transmission Company Limited for
the year ended 30 June 2017
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STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

)

FOR THE YEAR ENDED 3 NE 20

2016
(Restated)
Sh'000
WHEELING REVENUE 4(a) 2,011,000
DIRECT EXPPENSES 3 2,737 (751,666)
ROSS MARGIN 3 259,334
THER Oxt 44 R 643.082
ADMINISTRE 578.73
FINANCE COSTS 5 v (669,633)
PRC AT 6 654,050
AXATION ¢ RG B(a 19 4,576
PROFIT FOR THE YEAR 429,79¢ 658,626
OTHER COMPREHENSIVE
INCOME FOR THE YEAR
TOTAL COMPREHENSIVE
INCOME FOR THE YEAR 429796 658.626

BUILDING A POWENED EUTURE 1
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STATEMENT OF FINANCIAL POSITION

ASSETS
Nof current ass
Property and

: 125.856.705 133218648 68.486.675
10 19,357 5403 153,222
} 144,094 117,028 45,060

126,020,156 103342079 68,684,957

N

134,860,445 09,421,234 71,344.21

2.000 2,000 2.000
2,088,611 1,658,815 1,000,189
2,090.,61 660 RIS 1002 189

58,090,138

965.266

2683

109,247,617

5,/17607
f 502,261
2517251

(P9

3]
117,984,736 97,961,973 61,738,735

298.062
90,647
387291

7827286

278,768
389,225
810,548 ;
13.306.557 8.74

14,785,098 9.798.446 8,603,286

Total equity and liabilities 134,860,445 109,421,234 71.344.210

T finamoal &
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STATEMENT OF CHANGES IN EQUITY

OR THE YEAR ENDED 3¢ UNE

DO 1420 428 1422428

diustment (Note 22 420,239 (420,239)

2.000 'OCC 189 1002189

Tota nprehensive income for the yea 658,626 658.626

At 30 June 2016 2,000 1.658.815 1.660,815

Af ] Suty 2O6  as praviously reponted 2,000 ¥ 472 415 2474 415

Note 813.600 (813,600)

2 00 LG58 8 1660.815

429,796 429,796

At 30 June 2017 2.000 2,088,611 2,090,611
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STATEMENT OF CASH FLOWS

2016
(Restated)

Notes Sh'000

Cash flows from operating activities

3 2 € Q 6572,868
pa: T@v 18 v .i.

Net cash generated from operating activities 2,239 848 6.498.24
Cash flows from investing activities

8 325G (34945 473

Proceeds on disposal of asset 24 1,386

Net cash used in investing 3« 23,15414 34, 944 037

Cash flows from financing act
14(b 20,578,965 31,.481,25

i

Grants receiveq

3035466

A QN 5 1939.289

4639427 4,574,755

Ny

463942 4,974,755

Cash i hand and bank balances
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE
1ACCOUNTING POLICIES

Statement of compliance
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

FOR THE YEAR ENDED 30 JUNE 201
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

(iv) Early adoption of standards
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

FOR THE YEAR ENDED 30 JUNE

i) Property and equipment

3. DIRECT EXPENSES 2016
Sh'00 Sh'000

72,73 751,666

4 (A). WHEELING REVENUE 2016
S SHh OOA

Wheeling revenue 2,011,00¢ 2,011,000
4 (B). OTHER INCOME 201 2016
Sh'000 Sh'000

Deferred grant income amortisation (Note 14(b)) 389,225 214,940
Exchequer funding for recurrent expenditure 301,100 317.000
160,608 101,482

Interest income’
Miscellaneous income** 30,784 9.659
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

T -

FOR THE YEAR ENDED 3 NE

5. FINANCE COSTS ) 2016
SF Sh’000

>4 669.633)

6. PROFIT BEFORE TAXATION 6
S Sh'000

t
£ 3 94
7. STAFF COSTS 2016
5 Sh'00(
2k {

58

za 34,109
. { o 2.325
3 7830

< t 414
689 540 338,033
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HF YEAR EN

8. TAXATION

At end of year

n BUILDING A POWERED FUTURE

39,623

2016
Restated

Sh'000

85,094
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

1A

)R THE YEAR ENDEI

10. INTANGIBLE ASSETS - Computer software

>
<

11. DEFERRED TAX ASSET

At end of the year

NG A FPOWERED FUT

3

¥y e

201 2016
Sh'000 Sh'000
a3 S pl.t

65,403
016

Restated)

Sh'OOK

17.028

144.094

'S

- 45.06
71,967

144.094 n7.028

"
)
{1}
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T

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

12. TRADE AND OTHER RECEIVABLES 2017
i y
' n
I
13. SHARE CAPITAL
( fully paid ordi y shares of 5r e

14. DEFERRED GRANT INCOME

S}
a) Deferred grant income reconciliatios
¢ ¢
€ B ) € > 3 o
M ¢
Deferred grantincome carried forward 37,5583
o wier
o N 6 2,
>

2016
Sh'000

1019 306

2016
Sh'000

2. 000

2016
(Restated)
Sh'000

20,903,578
5.040,762
(82,752

25,861,588

40,037,684
2 760 477)

NG A POWERED SUT
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Ef\' 2016 / 2017
& 2
g Annusl Repar

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

OR THE YEAR ENDED 30 JUNE 2

14. DEFERRED GRANT INCOME (CONT.) 201 2016
(Restated)
Sh'00( Sh'000
gra 8.53 63,585,514

I 3 } RS 447
2016
(Restated)
S Sh'000

R 14

(c) Amounts will be amortised as below

8 214 94

8923216

105,636 842 89447302

At the end of the penod
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

15. TRADE AND OTHER PAYABLES 20 206
(Restated)
00« Sh'000
Hle 8142664
63 89

16. CASH GENERATED FROM OPERATIONS 2016
< O Sh'000
Profit before taxatio 66,44 654,050
(
) 4.608.86
298,06
3063 ther payable 4 558 921,042
Movemen eferre € 502.26

Cash generated from operations 2,358,092 6.572.868
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b) Related party transactio

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

- I8 HE YEA

(1) Government of Kenyo

Tot

3 transachons

ns

2017
Sh'000

12,144 03

Y016

Restated

SHO00

5.961. 418

2016
Sh'000

3 7 .-.)4_'

5.040.762

5.357.762
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

The Kepya Powe i Light " 017 2016
Sh'000 Sh'000
(
¢ 42
g charge 66,38 388,793
Ke ¥yageme e
¢ 14 679
18. DEFERRED REVENUE

19. BORROWINGS 201 2016
(Restated)

Sh'000 Sh'000

: 1.195.883

. ‘t Ba 8 678 1.905.477
2,796,019 3,101,310

At 30 June




!!!! Stataments
NOTES TO THE FINANCIAL STATEMENTS (CONT.)
R THE YEAR ENDE 310 NF

19. BORROWINGS (CONT.) 201 2016

Restated
Sh'O( Sh'000
3 3

LRING A POWERED ¥ UNE
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

2,063,790

21. FINANCIAL RISK MANAGEMENT

SVILD NG A POWERED FUTURE n




a;‘gi 2016 / 2017
J—.J Annus! Raport & Finam al Stateamants

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

Fully perf g Past due paire
Sh "0« Sh 000 3

At 30 June 201
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J
.

NOTES TO THE FINANCIAL STATEMENTS (CONT.)

Less than | month Between 3-12 months Over 12 months fotal
Sh ‘000 Sh '00( Sh 000 $h ‘000
At 30 Jur _’
t
) 2
|
8,515,632 10893 8,234,858 17893806
At 30 June 201¢
| f 4
B8.142 664 335.1 822755 205.39
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

(iii) Market risk (cont

(a) Foreign currency risk

12asure
)
r ) 3Dt e
(a3 $ 63027

Currency Gap (3,060,996)

Exposure (306.100)

DING A POWEREIED FUTURE

2016
Sh'000
5.401.462

(3.044.773)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

W) Market risk
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

r >
As previous
eported a \s restated at
ly 2016 Adjustment Iy 2016
Sh M Sh'000
£
B ving 3101.310 1,31
Adjustn
1
Liabifities
Yof 2 3 27604 4 ~
Amount erlya f : 282639

Borrowings 2,981,392

2,981,392
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NOTES TO THE FINANCIAL STATEMENTS (CONT.)

)R THE YEAR ENDED 3 UNE 2

23. CONTINGENT LIABILITIES

24. CAPITAL EXPENDITURE COMMITMENTS

25. INCORPORATION

26. CURRENCY

2016

Sh'000

3,062,843

02,050
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STATEMENT OF COMPARISON OF

BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 30 JUNE 2017

Actual Final Budget Variance % Varnance
2017 2017

Sh’'000 Sh'000 %o

2,011,000 2.011,000 0%

Income/Expense

WHEELING REVENUE

OTHER INCOME
Exchequer funding for recurrent expenditure 301,100
ortisat fgrant 389,225 389,225
160.609 64 59 96.018
30,783 30.783
881,717 365.691 516,026 141%

SQb Total
TOTALINCOME =~~~ = 289707 2@ 2376691 SI6026 28020 2%

OPERATING EXPENSES

Or transmission hnes

440,758 280 05 160.707
731,979 765.569 33.590 4
L2237 L045.620 Rz %

Maintenance cost for transmission lines

ADMINISTRATIVE EXPENSES

txpensing grant
Staff 5t 637.502 »8.48 120.983
dfhce expe 107.088 It 88,913
ther mainta ; t 80,866 )3.54 12.680
Rent 52.036 ) 2,036
De 49 162 838
3 ¢ : 3473 } 927
36 9C 13 R ) 9
>€ 38.030 8.9 883
28 406 24 70¢€

Moto ehicle Fxpe 28 118 3 4 100
Ve Pay Provisiof 22,799 3.80¢ 8993
Pens s tribut 16.905 3 10,399
3,725 ¢ 2.276 8

Audit Fees
10.9M .04 89

Gratuity provision 11.697 229 11,215
5.410 236 18.190

Bank Charges 4274 ) 2,205
Postage 2 ephone an S 3,869 )54 2.085
J 2.894 3.00¢ 106

f aNSOONt
Electncity 1881 ) 654 7734 G
NSSF and NHIF contributior 637 979 343 ?IA

199 6.856 6.657 97%

Printing and stationery
SubTotal . LM&TEI = 144542 298641 @@ 2%

FINANCE COSTS
53.688 53,688

nieyest txpense
5,fy:_~,gv‘ exchange gam 46,934 46,934
Sub Total 6.754 6,754

BUIILOINE A POWERED FUTURE
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EXPLANATION OF VARIANCES BETWEEN ACTUAL

AND BUDGET AMOUNTS (10% OVER/UNDER)

Actual FinalBudget % Var  Reason for variance of <> 10%
2007

Income/E xpense
2017
Sh'000 Sh'000 %
WHEELING REVENUE 2,011,000 2,011,000 0%  Not applicable
OTHER INCOME
Exchequer funding for recurrent expenditure 301100 301,100 - Not applicable
Amortisation of|grants 389,225 Not applicable
Mterest ncome 60 609 64 591 49 interest rates ncrease on bank balances
30,783 Not applicable

Fibre Ing

SubTotal 881.717 365,691 141%
TOTALINCOME 28277  23M669 0 2%

OPERATING EXPENSES

Depreciatior st for transm e 330 758 280.05! / Additional caprtahisatnion

Mantenance cost for trans SIC ©5 731,979 765.569 } Not applicable

Subfotal | =~~~ — 1R 1A -0 - @ @ @

ADMINISTRATIVE EXPENSES

Staff Cost 6375 758 485 b Fewer activities in the year than had
Deen planned

Fewer activities in the year than had

dthce expense 88 196.00 43
been planned

Other maintaince 4osts 30 B6F 93,546 1 Fewer activities in the year than had
been planned

Ren 52 03¢ 50.000 ¥ Not applicable

Depreciation 19 162 50.000 4 Not applicable

Board Fees fees 173 5.400 36 Fewer activities in the year than had
been planned

the 36 90! 49812 ¢ Fewer activities in the year than had

been planned

Securily 803 38913 Not apphcable

Corporate Corr nica 28 40¢ 5312 : Fewer activities in the year than had
been planned

Motor Vehicle Experses 28.118 24,017 High mantenance of aging fleet &
ncreased activities in projects

Leave Day provisior 2.799 13,806 65 provision is 3 non cash nem

Pension Contribution 6.905 27.305 38 Savings on staffs engaged on contract

Audht Fees 3.725 6.000 318 Savings on progected costs

Amortizatior 0.91 1,000 Not applicable

Gratusty provision 69 22912 49 Savings on projected expenses

Professional fee 5.41( 23,600 77 F Fewer activities i the year than had
been planned

Bank Charges 4274 2070 107 increased bank transactions

Postage and Telephorte and Internet Services 3 869 5.954 3% Fewer activities n the year than had
been

Fransport 2894 3,000 4° Not applicable

Electrcity | 881 2.654 29%  Sawvings o projected CONSUMpPIonN

NSSF and NHIF contribiutions 637 979 35%  Savings on projected expenditure

Printing and stationery| 199 6.856 97 Savings on projected expenditure

SubTotal L6781 2 1445422 98000

FINANCE COSTS

Interest £ xpense 53 688 interest expense had not been
budgeted for

Foresgn exchange garr 46,934 Expense s a non budget tem

Sub Total 6.754 -

Surplus/(Defict) 366445 -IM3S1 599%

BUILDING A POWERED FUTURE 1

weod Relr
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E 2016 / 2017 APPENDIX Il

BREAK DOWN OF TRANSFERS FROM THE

MINISTRY OF ENERGY & PETROLEUM

FOR THE YEAR ENDED 30 JUNE 2017

Indicate the FY to which the amounts relate

Bank Statement Date Amount (KShs)
75,275,000

5/09

75.275.00(

Bank Statement Date Amount (KShs)

indicate the FY to which the amounts relate

9 € 502,750,000

4
v

50/

8/04 352,900,00¢
€ 686,050.00(
1.301,502.610

23/6/2 1525.434,713
43,800.00C

200.000,000

Toia 11.842.837.323

n BUILDING X POWERED FUTURE
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2016 / 2017 t
Anmusl Repor: & Finsncial Statements J

DETAILED CASH ANALYSIS

Financial Institutk

Foreign Currency

2007
) n Account number
| 516
IS 3094
! ) & 866
) 6 38¢ } 44

45638 42753076

000 000 /4

ASIANSHS0 497475547218

BUILDING A POWERED ‘&.(\'.:IEL
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E 2016 / 2017 APPENDIX IV

PROGESS ON FOLLOW UP ON AUDITORS

RECOMMENDATION FOR 2016

FOR THE YEAR ENDED 30 JUNE 2017

5f 1ssues rdised by the external Au

The Foilowing is a Su

Res ed - Ma ageme 3S @ ) ed 3 plete e3
35 ne nature of the 1ssue o ence has bee edd g th ) 23
Pa 3 Resolved - Ma Ige 1de eft o e ISsue g2
e V€ e sed
) Ma e ited S ) ) eI
)iled e audit re nd

Matter _

D S

1 | Financial review and closing procedures

~

! 101 f..1 2

n project tendering process
‘ v oted that 4 projects. 1iof
i
‘
3 g outstanding reconciling items
| .
b ! B i
[ ” A
| o | REEOEA
| . L
;‘ Reconciliations f
§ : |
; N ORTHE
, |
f I
[ - | | &=
I % | Leavepayprov ¢ ReEsiived
it was moded tha |
]
|
| ‘
i i

l BUILDING A POWERED FUTURE
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RECORDING TRANSFERS

3 3§ § & 3
< 5 1313393

:

3

Tt 17 memies
g the Yes
]
Q2
J
¢
oe

M v

Mo ure st
FESW VISRV

Where Recorded/i ecogmired

B

3! i
2

B

A

3 2
3 2
: 2 -
3. .
!‘:? - |
8 3
« ~
-

2

b3

J

Ny

=z # $ >
= - ~ > 2 -
= % >
‘ » # = N @ é = ¢

- - S ~3 X 4 % = 3

! L a - - b - F) 3 v - +

t

B ¢
= N . « =
¥ »

Narven of thy MOA, Dot

Tranaterring the o

BUILDING A POWERELED FUTURE 1
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APPENDIX VI

DETAILED STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED 30 JUNE 2017

WHEELING REVENUE

OTHER INCOME

Sub Tota

[OTAL INCOME

JPERATING EXPENSES

ADMINISTRATIVE EXPENSES

FINANCE COSTS
SYPTY 2%

Sub Total

L -

2017
Sh'000

MN.000

88
2892717

6.754

2016 (Restated)
Ssh'000

2.01.000

60.608
609.025
669.633

n BEVILDING A POWENED FUTURF
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KENYA ELECTRICITY TRANSMISSION COMPANY LIMITED
Kawi Complex, Block B
- )8 = Popo Lane, off Red Cross, South C
K Electricity T L :
enya Electricity Transmission Company Limited P.0. BOX 34942-00100, NAIROBI

‘Burlding o Werld Class Netional Gnd®

FORM OF PROXY FOR ANNUAL GENERAL MEETING

Ne______ _ = o Bt
ATY Af Q
s 2 - — s - APITALS
RS S S — == PLEASE
being (a) Membar(s) of the sbova-nam iy HEREBY APF
§ A

: : 3 :
| ITEM | | BUSINESS FOR  [AGAINST|
i i % The receipt, consideration and adoption of the audited financial
| , P . |
i‘ | statements for the peniod ended 30th June, 2016 together with i
| ’ the Chairmarn’s, Directors’ and Auditors’ reports thereon :
| 4 d
Y T i ' PRGesisd - 'l
[Z ; Dectaration of Dividends |
; | —
(3 : Fo authorize Directors to fix ifie Remunecation of Auditors ;
L | _

Signatice
day of 2007

Dhabex] iz

NEB If the appoirton is a corpoaitioe, the Proxy ntust be exacuted under (ts Commorn Seal or under the
hand of an Offices or Attomey dudy authorized in witing. Undess offlenwise indicoted the proxy will
vate as hefshe deams fit.

L B DEING A POWERED FUTUNRE







