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REPORT ON THE FINANCIAL STATEI/ENTS

I have audited the accompanying financial statements of Labour Party Of Kenya
set out on pages 3 to 8, which comprise the statement of financial position as at 30
June 2011, the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section B of the
Public Audit Act, 2003 and Section 34 (1) of the Political Parties Act, 2007.

Management's Responsibility for the Financial Statements

The National Executive Committee of the Labour Party of Kenya is responsible for
the preparation and fair presentation of these financial statements in accordance
with lnternational Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

The National Executive Committee is also responsible for the submission of the
financial statements to the Auditor-General in accordance with the provisions of
Section 13 of the Public Audit Act, 2003.

Aud itor-General's Respons i bility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 9 of the public
Audit Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution of Kenya. The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
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assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. ln
making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Party's internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial
statements.

Because of the matters described in the Basis for Disclaimer of Opinion
paragraph, however, I am not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

1. Statement of Financial Position

The statement of financial position as at 30 June 2011 reflects balances brought
foruuard in respect of total assets, total liabilities and accumulated fund of
Kshs.316,383.00, Kshs.295,000.00 and Kshs.21,383.00 respectively. However,
the audited financial statements for 200812009 were not produced for audit
verification and therefore the accuracy and origin of the balances brought foruuard
to 200912010 and to 201012011 could not be confirmed. Consequently, the
accuracy of the statement of financial position as at 30 June 2011 cannot be
confirmed.

2. Creditors and Accruals

The statement of financial position further reflects creditors and accruals balance
of Kshs.2,200,000.00 which includes an amount of Kshs.2,000,000.00 advanced
to the Party by one of its officials. However, no supporting documents were made
available to confirm the correctness and existence of the balance. Therefore, the
accuracy of the creditors and accruals balance could not be confirmed.

3. Failure to Declare lncome

The Statement of Comprehensive income for the year ended 30 June 2011
reflects total income of Kshs. 3,588,213.15 which includes Kshs. 2,101,513.00
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from members contributions and Kshs.638,000.00 from subscriptions. However,
the Party did not declare to the Registrar of Political Parties the full particulars of
the income contrary to the provisions of Article 31(2) of the Political Parties Act,
2007.

4. Unsupported expenditure

The statement of Comprehensive lncome also reflects total expenditure of
Kshs.5,485,450.96. However, expenditure totaling Kshs.1,453,650.00 was not
supported by any documentary evidence. Consequently, the accuracy,
completeness and propriety of this expenditure could not be confirmed.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragnaph, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

r
Edward R. O. Ouko, GBS
AUpTTOR-GEIIERAL

Nairobi

14 April 2014
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THE LABOUR ARTY OF KENYA
FINANCIAL S TEMENTS

STATEMENT OF lfiE PARW OFFICIALS RESPONSTBTLITIES

The political parties /ict 2011, requires the party officials to prepare the flnancial statements for financial year

which gives a true anf fair view of the state of affairs of the the party as at the end of the financial year and

other operating actiriities of tho party for that year.

It also requires the pdrty officials to ensure that the party keeps proper accounting records which disdoses
with reasonable acculacy at any time the financial position of the party. They are also responsible for the

safeguarding the asdts of the party.

The party ofiicials acriept responsibility for the annual financial statements which have been prepared

Using approprite acdunting policies supported by reasonable and prudent judgements and estimates

in conformity with lnt{rnational Financial Reporting Standards( IFRS) and the manner required by the
political parties Act, 2p1'1.

Nothing has come to fhe attention of the party ofiicial to indicate that the party and its activities will

not remain a going cchcem for at least the next twelve months from the date of these statements.

Secretary Ge
e1
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THE |LABOUR PARTY OF KENYA
STA T OF COMPREHENSIVE INCOME

Note
2011

Kshs.

848,700.15
2,101 ,513.00

638,000.00

Totallficome 3,588,213.15

EXPEItIDlTURE

rNcort|E

Politic{l Parties Fund
Contri{ution From Members
Subscilptions

Workstrops and Trainings
Electiofrs Expenses
Annual Delegates Congress
lrltay Diy Celebrations
Memb{rs' Recruitment
Nec Mpetings
Depre(iation
Adminbtrative Expenses

168,000.00
828,800.00
617,350.00
109,800.00
792,000.00

5,710.00
59,357.96

2,904,433.00

5,485,450.96

2010
Kshs.

848,697.00
301,000.00

0

1,149,697.00

227,000.00

1,256,553.00

1,483,553.00

(333,856.00)

0
0
0
0
0
0

4

Total txpenditure

Surpl{s/Deficlt for the Year (1,897 7.81
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THE LABoUR flanrv oF KENYA
STATEMENT FINANCIAL POSITION

Assets

Non Gurrent Assets

Propefi, Plant and EqUipment

Current Assets,
Cash at bank

Current Liabilities
Creditors & Accruals

Net Current Assets

Net Assets

Financed by;

Accumulated Fund

These Accounts were

Secretary

Note 2011
Kshs

2010
Kshs

2 325,135.00 298,743.00

(990.00) 17,640.00

2,200,000.00 295,000.00

(277,360.00)(2 990.00)

(1,875,855.00) 21,383.00

(1,875,855.00) 21,383.00

3
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C and signed on its behalf by;
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THE LABOUR TY OF KENYA
STATEMENT CHANGES IN EQUITY

Accumulated Fund as 1st July 2010

Surplus for the year

Accumulated Fund as 30th june 2011

2011
Ksh

21,383.00

('1,897,237"81)

(1,875,854.81

2010
Keh

21,383.00

a
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THE LABOUR PARTY
STATEMENT OH CAS

OF KENYA
H FLOWS

Cash flows from Operatlfig activities
Surplus for the Year

Adjustment for Non
Add:Depreciation

movement

)at' '
Kshs

(1,897,237.81)

59,357.96
(1,837,879.85)

1,905,000
67,120.15

(85,7s0.00)

(18,629.85)

17,640.00

(e8e.85)

2t"i
Kshs

(333,8s6.00)

56,496.00
(277,360.00)

295,000.00
17,640.00

17,640.00

17,640.00

Note

5

2

2

lncrease/Decrease in Crfditors and Accruals
Net Cash Flows from Serating Activities

Cash Flows from lnve{ing Activities
Purchase of Assets(Com[uters & Furnitures) 0

00Gash Flows from F Activities

lncrease in Cash and ctish equivalents

Cash and bank balanceJ at f st july 2010 0

Cash and cash equival*rts at 30th June 2011

a
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THE UR PARTY OF KENYA
NOTES FINANCIAL STATEMENTS

1.0 ACCOU G POLICIES

(a) NG CONVENTION

These Statements have been prepared on a historical accounting basis.

(b) rNcoME

lncome is account on receipt basis.

(c) DEP

Depreciation is on a reducing balance basis at the following rat€s

12.5o/o

2.5o/o

2.0 Propefi, and Equipment Movement Schedule

and

Cost at 1st July 0

Additions
(October 2010)

Total at 30 June

Depreciation
Charge for the

Net book value
at 30 June 201 1

Computer &
Accgssorlos

48,363.00

42,000.00

E;36='o6"

Fumlfure &
Flttings

250,380.00

43,750.00

-EaJ3oo0'

Equlpment Total

298,743.00

85,750.00

184-A0m'0"0

23,958.90 35,399.06 0 59,357.96

66 4n ln 25e.7a0 9t a)a,laa na

Note: Deprecialion on additions made during the year has been charged for g monlhs.

n
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THE LABOU
NOTES TO

General
Motor

Bank
Hotel&

cREDrlpRS AND ACCRUALS
Rent Depsit
Loan (Pbf. Julia Ojiambo)

I

ADMTNISTRATIVE EXPENSES
4.0 Rent l

Printig, pfrotocopy and publication
Computef Repairs and Services
Office S$tionery
Electricihj & Water
Airtime i

PARTY OF KENYA
E FINANCIAL STATEMENTS

2011
Kshs

2010
Ksh

3.0
200,000.00

2,000,000.00

_?4@9q

1,200,000.00
62,023.00
23,500.00
34,350.00
30,000.00
96,900.00

1s8,600.00
200,000.00

94,500.00
180,000.00
22,450.00
15,480.00
7,230.00

779,400.00

Total @66.'I :
5.0 TNCREASI rn CneOTTORS AND AGCRUALS

Creditors {nd Accruals at 30th June 201 1 2,2OO,O0O.OO
I

I

Creditors {nd Accruals at 30th June 2010 295,000.00

1,905,000.00

295,000.00

T

700,000.00
188,506.00
20,000.00
35,000.00
13,000.00

0
0
0

11,494.00
0
0

17,057 .00
0

215,000.00

Rent Deposit
Expenses

Expenses

1,200,057.00

I
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