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I. Key Entity Information

Background information

The Tana Water and Sanitation contpany Ltd was established by the Cornpany Act (Cap 486) of

Parliament on l't September 2006. AtCounty level, the Company is represented by the County Executive

Mernber responsible for water and sanitation, who together with the board of Directors are responsible

for the general policy and strategic direction of the Company. The Company is dorniciled in Hola Tana

River County and has water schemes such as, Madogo, Bura, Garsen and Ngao Water Schemes.

Principal Activities

The principal activity of the Cornpany is the provision of water and sanitation services.

Vision

To be a water service provider that gives adequate and reliable water and sanitation services to residents

of Tana River County.

Mission

To ensure provision of efficient and suitable water and Sanitation services

Core Objectives

I

lv
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Directors served the entity during the yearlperiod were as follows:

1. Zeitun A.

2. Williarn

3. Yulia J

4. Roble

5. Arnbari

Said O.

Gladys

Chairperson

Managing Director

V/Chairperson

Member

Mernber

Member
Mernber

Member
Member

Mernber

Appointed on 2018

Appointed on February 2021

Appointed on 2018

Alternate to

Appointed on 2018

Appointed on 2018

Appointed on 2018

Appointed on 2018

Appointed on 2018

Appointed on 2018

DOmar

6.

7.

8.

9. Idris
10. Enock

Secreta

Williarn Jillo

P Box29, Hola.

073

Office

water and Cornpany Ltd

P Box 29, Hola.

KENYA

P.O 29,

I(ENYA

I

Corporate

Corporate

i



Tana Water and Sanitation Company Ltd.
Annual Report and Financial Statements for the 1,ear ended June 30, 2022

Corporate Contacts

The Ag. Managing Director.

Telephone: (254) 700281073

E-rn a i I : tanaw ater co@gnai L corn

Website : www. tanariverwater. co. ke

Corporate Banhers

I(enya Commercial Bank limited

P.O Box 100 code 70101

Hola, Kenya.

Independent Auditors

Auditor General

The Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 CPO 00100

Nairobi, Kenya

Principal Legal Advisers

The Attorney General

State Law Office, Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi,I(enya
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Il. The Board of rectors
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Directors Details

Ahrned Said
Chairperson

Diplorna in Early Childhood Development and Employed

by Teacher's Service Commission (TSC).

Degree In Development

Studies.

Mount Kenya University

Kenya.

Mernber
Hussein

Diploma in Community
Developrnent

Daystar University
Kenya.

BSc. Soil, Water & Environmental Engineering

Registered Graduate Engineer, Engineers Board of Kenya,

EBK- (818737)

Associate Expert NEMA (11753)

Mernber of Instifute of Engineers of Kenya (EK) 
i

Mernber of the Environmental Institute of I(enya (ElK)

vll

,

Ref
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I

2.
Jillo Yesse

U:

I
/

J.

T

4.

E

I /

Director
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5

Said Ornara Waldea
member

Bachelor of Education

Urriversity of San Juan

DeLa Cruz-Costa Rica

I

6.
Arnbari Jillo

Member

Bachelor of Arts In
Leadership And
Management.

ST. Pauls University

Kenya.

7
Gladys Waithera

Member

Diplorna in tnass

Cornmunication and

Journalism.

Consolata institute of
Communication and

Technology.

8.
Omar Dhadho Moroa

Merrber

Bachelor of Science

Anirnal Production

Diplorna in Animal
Science.
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I

Member
Kolornbo

Diploma in Education

Secondary Option

Bachelor of Arts And

Economics.

Kenyatta University
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IlI. Management Team

DATE & EXPERIENCE
NAME

MANAGEMENT & UALIFICATION
Date of Birth: 1991

Aldis Engineering
Consultants - 6 Months

Sunculture (K), Irrigation
Engineer - 3 Yrs.

Tana River County
Department of Agric &
Irigation, County
Inigation Engineer - 2

Yrs.

TAWASCO, MD - | Yr 7
Months

William Jillo Soye
Appointed: Feb 2A21 Designation: Ag. Managing Director

Qualification:
BSc. Soil, Water & Environrnental
Engineering

Registered Graduate Engineer, Engineers
Board of Kenya, EBK- (818737)

Mernber of Institute of Engineers of Kenya
(rEK)

Associate Expert NEMA (11753)

Member of the Envirorunental Institute of
Kenya (EIK)

National Irrigation
Authority - I year
Tana Water & Sanitation
Cornpany - 2 Years

Abdi Rahman lsmail Designation: Ag. Finance Manager

Qualification:
Bachelor of Business Managernent
(Accounting Option)
CPA on 3)

Tana Water and Sanitation
Cornpany- i5 Years

Salim Juma
Makorane

Designation: Ag. Technical & Services
Manager

Qualification:
Certificate in Power Plant Mechanic Grade

1

Tana River County
Government
Tana Water and Sanitation
Cornpany-1 year 4 months

Kimera Thuva Designation: Commercial Manager

Qualification:
High Dip. Water Engineering
Di Water

Tana River County
Goverrunent- 5 Years

Designation: Human Resource & Admin

Qualification:
Business

Marianr Rago

Tana River County
Government - 9 years

Mohammed Korane Designation : Procurement Officer

Qualification: BBM (Procurement &
Supply Chain Managernent Option)

Member I(ISM

x
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IV. Chairman's t

CIIAIRMAN'S ATEMENT

On behalf of the B of Directors, I present the annual financial statement forthe Financial Year ending

outlines the company's financial and operational perfonnance. The company30tt' June 2022

struggled in while providing high quality water to the people in its jurisdiction

Overview on nce

The company has to expand the services in an effort to reach more customers in our coverage

During this year, Water and Sanitation Cornpany (TAWASCO) was successful in the Water Sector

Project Call and SWASAP Proposals.Trust Fund's 8tl'

In the year, we he us board meetings rvhich met the threshold of the required minimum of quarterly
rneetings. We our oversight and policy rnaking roles. Therefore, I stand here to tell you that the

business of the was executed with due diligent and always ensuring the interests of the

shareholder, which also the interests of the community are taken into consideration.

Water Coverage

pany continued to work closely with Coast Water Works Developrnent Agency

sanitation services to the residents of Tana River County and its environs.

It is our hope that the availability of resources, the cornpany will continue to grow and adopt new
areas in the next Provision Agreement.

National Recogn

The company was no. 68 in the WASREB Performance Impact Report of Kenya's Water Seotor

release for the year

Appreciation

1122. This is the first tirne the company is featuring in the Water hnpact report.

We continue to
and customers. I
services. I also wish

Tana River, Water
Developrnent and local NGOs

We greatly value and r

We look forward with

incredible support and goodwill frorn diverse stakeholders, development partners

d Iike to appreciate and most sincerely thank rny fellow directors for their selfless

note with appreciation the support extended to us by the County Governrnent of
Trust Fund, Water Services Regulatory Board, and Coast Water Works

this support and trust that rve can continue to count on it in the future.

conviction that TAWASCO will remain not just a place but a good place to $e.

xi

During the year,

to provide water

I
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Sincerely

ZaitunAhmed Said

Chairperson - TAWASCO

xll
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V. Report of the aging Director

I arn delighted to the report showing the performance of the company for the year 2021122

l. Water Su Coverage

During the year, company produced 2,040,000 cubic meters of water. The company billed for 600,000

cubic meters whi the non-revenue water amountecl to 1,440,000 cubic meters. This is 700,6, a

perfonnance that iE compared to the global benchmark of non-revenue water of 20%

The company's production averages 5,670 cubic meter per day against a capacity of 14,210 cubic

meters per day, a utilization of about 40o/o. The reserve capacity is not met because of sorne of

the systerns like H Water Supply having under-capacity purnps. In Bura Water Supply, there is limited

supply of raw tiorn the source that is controlled by National trrigation Authority.

2. Financial ults for the Year 2021122

The following is a of the key highlights of the financial statements.

a) Turnover

The cornpany's sal turnover during the year 2O2l-22 was KShs. 38,391,693 against KShs' 50,016,080

. This is about 23.24o/o decrease. The decrease was because the company failed to

ng compared to the FY 2020-2i. The revenue of the year was 23,986,693 against

2020-2L The increase in revenue is as a result of an internal growth within the

Trust Fund and the Water Works Development Agency to upgrade water infrastructure and digitise

the water billing s as a way to lmprove revenue

b) Bxpenses

The operating during the year under review was I(Shs. 46,188,784 against KShs' 47,995,710

for the year 202

attract external

20,474,620 for the

service area provisi

reported in the year

c) Profits

The company made

after taxation made

irnportant to note

3. Challenges

3.1 Revenue Col n

The rnanagement has applied for Proposals at County Goverrunent, Water Sector

0-21

loss of KSh s.7,797,091 before and aftertax compared to a profit of I(Shs. 1,414,259

the year 2O2O-2L While we recognize thatthere is a loss in the FY 2021-22, it is

in the said year, the company did not attract funding frorn donors.

xlIl
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The revenue growth rate is slow because of manual systems of water billing, old dilapidated conveyance

systems, low metering ratio (currently 42% in WASREB ratings), and under-capacity pumps.

3.2 Water Supply

Inadequate funds to irnplement various pipeline extensions to serve the areas not served.

TAWASCO's rnaxirnurn water production is lirnited to 5670 rn3/day. At tirnes production is hitting 2900

n3lday and area of surpply continues to grow without corresponding measures being put to ensure

continued sufficiency of water.

4.0 Way F'orward

The future of the company seems excellent assuming that the operating environment is irnproved. The
company could grow to provide clean and safe rvater to all the rnajor towns in the county. The key areas

to focus on include;
. capacity building
I Improving water supply reliability
. Digitise the water billing system

Thank you.

{

\-'--::-
William Jiilo,
Ag. Managing Director
TAWASCO

xlv
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Against Predetermined Objectives for FY 202112022Vl. Statement

Strategic Pillar KPI Activities Achiev, )lnentsObjective

Increase Water Covera e
100% % 32o/o

Drill boreholes
and improve
production

1. t2Increase the hours ofsr
12 to 15 hours per day.

rply frorn 1s lus

Ensure drinking water r

cornpliance with residu
uality
I chlorine

I00 % Procue water
quatity

assessment kits

Reduce Non-Revenue
(I\rRw)

o/o Procue meters
to improve
metedng ratio
Set up aNRW
unit
Training and
benctunark for
staffs.

iii.

l.

11.

70o/oater 20%

I Enhance customer awar
products and services th

establishrnent of custor
centre.

ness on
ough
rr contact

l00o/o No. of
reports

20%

Establish automation of
Systern and Water Billir

{RM
; System

% I Proctue a
water billing
systern

0

Revenue Collecrion Effi cir lcy 100 o/o. ii. Reduce NRW
iii. Improve

metering ration
iv. install a water'

billing system

32%

Ease of Doing Business 100 o/o

Disaster Management o/o100
Autornation 100 %
Customer Satisfaction Report 20100

70Compli ance with statutory
obligations

%

80Youth Empowennent Initi{t tves 100 %
100Project complefion rate 100

xv

100

I00

o/o
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VII. Corporate Governance Statement

Tlie role of the Board of Directors is to detennine the Company's policy and shategy, to tnonitor the

attainment of cornpany objectives and ensure that the company tneets its obligations to its custotners,

stakeholders and shareholders. The Board is also responsible for overseeing the company's intemal control

systerns designed to safeguard the company's assets and to ensure the reliability of the financial infonnation

provided by the company. The Board has 3 corrunittees nanely:

(a) Finance and Adrninishation Comrnittee

(b) Audit Comrnittee.

(c) Hurnan Resource Cornmittee

Finance Planning and Administration Committee

The Finance and Administration Cormnittees' main duties are to ensure that Cornpany's budget is prepared,

approved and enforced, that there is hannony within the organization. The Corntnittee is responsible for

reviewing and setting medium- and long-tenn strategic directions and finaucial pnrdence. The Cornmittee

includes all aspects of projects plaruring.

Audit And Risk Committee

The rnain duty of the Lrtemal Audit Courmittee is to ensure that the systems of internal controls arc

effectively adrninistered. The committee defines the responsibilities of the Intemal Auditors and to review

and recommend to the Board the approval of interirn financial results and annual financial statements. The

Internal Audit is a department operating independently of other depaftments and sections of the Cornpany.

fluman Resource Committee

The main duty of the Human Resource Corrunittee is to clearly define the Cotnpany's organizational

stnrchre r,vithin which individual responsibilities are defined in relation to the Cotnpany's rnandate. Tlie

structure will be complemented by docunented policies. The Cornrnittee deals with appointments, disrnissal,

conflicts, dispute, promotion and demotion.

During tlie year under review the board of directors held an Amual General Meeting where there was

retirement of directors and reappointment of new directors to hold office for a period of tluee years. The

directors hold rneetirrgs in accordance to the board charter which requires review in every quarter of the

xvl
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year. Thr

before takin

[rew board of directors were taken tluough an induction process and later signed cod

up their roles as directors.

xvu

of



Tana'lVater and Sanitation Company Ltd.
and Financial Statements for the ended Jwe30,2022

VIU. Management Discussion and Analysis

a) Operation and Financial Performance

1) Number of Consuner Accounts Billed

The nurnber of consulner accounts continued to increase steadily largely attributable to the

new pipelines provided by the minor works improvement.

Total Number of Consumer Accounts

2) Water Production and Billing Efficiency

There was an increase in water production and sales in the financial year urder review cotnpared to

the previous year. The non-revenue r,vater loss reduced cornpared to the last financial year as a

result of concerted efforts by the managernent.

Water Production. Billed and Billing Etficiency

3. Revenue and Collection Efficiency

'fhere was an increase in total billing and collection efficiency in the current financial year compared

to last year. The management has fonned anon-revenue nater unit and is expected to improve

the efficiency even more frorn the anears.

Ivlonth/ Period
Accounts On Supply NewCon-

nections Paid
n For

Total A/C
Disconnected

Total

Registered
A/c'sActual

Reading

Estimated

Reading Iotal'Billed

(l) (2) (3): (l)+(2) (4) (s) (6) : (3)
(4) + (s)

AVG FY 2021-22 1,576 2,202 3,778 20 3,122 6,920

AVG FY 2O2O-21 20,259 1,935 22.184 r71 9,4L5 31,599

Month/Period Water Production Water Sales Billing Efficiency Unaccounted fbr
Water (UfW)

ln
IJ ln

a
J % %

Total202l-22 2,040,000 600,000 30% 70%

Total2020-21 2,000,000 576,100 28.8% 71.2%

xvlll
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Revenue Collection and Collection Efficiency

B LING(KShs) COLLECTION(KShs)

d I Actual

I Metcred
I Billinql"
I

Flat I rtc MeterRent A,r,erage

Assessment
Billing

Total Billing Watcrsalc Bulk Water
Sale

Reconnecti
on Fec

lApplication
Fee

Deposit/l
lV

Connecti

,le

)n

4,360,050 8, I 34, l0 2,461,320 8,077,200 23.032,680 21,340.393 2,537,000 r01,500 4.{r00 1,483,1 0

3,980,000 7,987, 50 2,328,780 7,980,000 22,275.940

xix

I

3

FY

FY

25,466,8

t9,726,2
0
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IX. EnvironmentalAnd SustainabilityReporting

i. Sustainability strategy and profile -

Service Provision Agreernent

The Company operates under a Service Provision Agreement with the Coast Water Works

Developrnent Agency which i s approved by the regulator. The renewal process for the service

provision agreement for the period July 2019 to June 2024 is underway and is expected to be completed

in the first quarter of the 2020121 financial year.

TariffRegirne

The Cornpany operates a tariff that is not gazetted by Water Services Regulatory Board (WASREB)

TAWASCO and WASREB are working on a tarifffor the period 2023.

ii. Environmental performance

TAWASCO is mandated to ensure efficient availability, continuity and quality of water and sanitation

services for its customers. To better fulfil its mandate, TAWASCO vision, mission and core values

have been aligned with a tbcus on building partnerships, valuing its custorners, spur business grorvth

as well as promoting environmental conservation to better support the Kenya's Vision 2030 that

envisages a high quality of life.

TAWASCO has noble initiatives towards addressing the irnpact of Climate Change while striving to

achieve international corporate standards that will allow it to operate in ways that rneet minimum

fundarnental responsibilities in the areas of human rights, labour, environtnent and anti-corruption.

As part of the Governor's Greening Initiative, therefore, TAWASCO is supporting the Hola

Municipality in the provision of water to grow trees beside the town roads. The cornpany is also

working rvith Kenya Forestry to create a green zone at the TAWASCO headquarters.

iii. Entployee welfare

The Company contributes towards NSSF and NHIF for its staff.

tv. Marl<et place practices-

xx
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company cor

Corporatr

cornpany har

North Sub- (

tasked with t

for cr

poor.

with the Public Procurement and Disposal Act and also has a website

gdevances and resolution.

Social Responsi b ility I Com m u n ity Engagemen ts

been keen to provide water and sanitation services to the pro-poor

in the Adele region. In response to this, TAWASCO has established a

responsibility of developing appropriate strategies for effective services

xxi
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Report Of the Directors
The Directors submit their report together with the audited financial statements fbr the year ended June-

30,2022 which show the state of Tana water and sanitation Cornpany limited affairs.

i) Principalactivities

The principal activities ofTana waterand sanitation Cornpany lirnited are to provide adequate and reliable

water and sanitation services to the residents of County Govermnent of Tana River.

iD Results

The results of Tana water and sanitation Company lirnited for the year ended June 30, 2022 are set out on

page l3 Below is summary of the profit or loss made during the year.

iii) Dividends

Tana water and sanitation company limited has not declared dividends for the year ended June 30,2022

due to low incomes ......

iv) Directors

The mernbers of the Board of Directors who served during the year are shown on page 4-5 In accordance

with Regulation... of the company's Articles of Association.

xxu
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rectors' Responsi bilities

Public Finance Management Act, 2012 and section l4 of the corporation Act 2015,

require the D to prepare financial statements in respect of that Company, which give a true and

of affairs of the Company at the end of the financial yearlperiod and the operating

results of the

keeps proper

for that yearlperiod. The Directors are also required to ensure that the Cornpany

Cornpany. The

records which disclose with reasonable accuracy the financial position of the

are also responsible for safeguarding the assets of the Company.

The Directors are

which give a true

for the preparation and presentation of the Cornpany financial statements,

fair view of the state of affairs of the Company for and as at the end of the financial

year (period)

management

on June 30,2022. This responsibility includes: (i)Maintaining adequate financial

and ensuring that these continue to be effective throughout the reporting

period;(ii proper accounting records, which disclose with reasonable accuracy at any tirne

the financial pos of Tana water and sanitation company Iimited; (iii)Designing, implementing and

rnarntarnrng r controls relevant to the preparation and fair presentation of the financial statements,

they are free from rnaterial misstatements, whether due to error or fraud;

assets ofthe TAWASCO; (v)selecting and applying appropriate accounting policies;

and ensuring that

(iv)Safeguarding

and (vi)Making estirnates that are reasonable in the circumstances.

The Directors Iity for the TAWASCO financial statements, which have been prepared using

appropnate ng policies supported by reasonable and prudent judgernents and estimates, in

confonnity with

PFM Act,2012,

nal Financial Reporting Standards (IFRS), and in the manner required by the

act20l6 and the state corporation Act20l5

xxtv
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v) Auditors

The Auditor General is responsible for the statutory audit of the Cornpany in accordance with Article 229

of the Constitution of t(enya and the Public Audit Act 2015 to carry out the audit of the Cornpany for the

yearlperiod ended June 30, 2022, in accordance to section 23 of the Public Audit Act, 2015 which

empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order of the Board

Name i l- \._r ..-) i t-u-<t

Signature

Date.. ab"a7" ac,)a-
Corporate Secretary/Secretary to the Board

Sc;-{ ["-

xxlll
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fair view of the

results of the

keeps proper

X. Statement Of ' Responsibilities

Section 164 of Public Finance Management Act, 2012 and section 14 of the corporation Act 2015,

require the to prepare financial statements in respect of that Company, which give a true and

of affairs of the Cornpany at the end of the financial yearlperiod and the operating

for that yearlperiod. The Directors are also required to ensure that the Company

Cornpany. The Di

records which disclose with reasonable accuracy the financial position of the

are also responsible for safeguarding the assets of the Cornpany.

The Directors are for the preparation and presentation of the Cornpany financial statetnents,

which give a true fair view of the state of affairs of the Cornpany for and as at the end of the finarlcial

year (period)

management

on June 30,2022. This responsibility includes: (i)Maintaining adequate financial

and ensuring that these continue to be effective throughout the reporting

period;(ii lmaintainifrs

the financial

maintaining controls relevant to the preparation and fair presentation of the financial statemonts,

they are free frorn rnaterial misstatements, whether due to elTor or fraud;

assets of the TAWASCO; (v)selecting and applying appropriate accounting polioies;

and ensuring that

(iv)Safeguarding

and (vi)Making estimates that are reasonable in the circumstances.

The Directors ity for the TAWASCO financial staternents, which have been prepared using

appropriate policies supported by reasonable and prudent judgements and estimates, in

conformity with

PFM Act, 2012,

Financial Reporting Standards (IFRS), and in the manner required by the

act2016 and the state corporation Act20l5

Tana Water and Sanitation Company Ltd.
and Financial Statements for the year ended June3012022

proper accounting records, which disclose with reasonable accuracy at any time

of Tana water and sanitation company lirnited; (iii)Designing, irnplernenting and

xxlv
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of rs' Responsibilities (Continued)

The Directors are the opinion that the Company's financial statements give a true and fair view

state of Com transactions during the financial year ended June 30, 2022, and of the

financial position at that date. The Directors further confinn the completeness of the accounting

for , which have been relied upon in the preparation of the cornpany

as well the adequacy of the systerns of internal financial control

has come the attention of the Directors to indicate that the Cornpany will not remain a

next twelve months from the date of this statement.

Approval of the statements

The cornpany al statements were approved by the Board on
'*I*,,r - t*Qi

2022 and

on its behalf by:

Signature

Narne

,i. ^._) i L.i.-" i,/a-t''-.\ L-i.--c

of tsoard Managing Director

the

S

("

N

lt

xxv
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REPORT
COMPANY

PREAMBLE

I draw your ntion to the contents of my report which is in three parts:

A. Report the Financial Statements that considers whether the financial stateme
are fairly resented in accordance with the applicable financial reporting framewo
accounti standards and the relevant laws and regulations that have a direct
on the fi ncial statements.

B. Report Lawfulness and Effectiveness in Use of Public Resources which consid
complian with applicable laws, regulations, policies, gazette notices, circula
guidelin and manuals and whether public resources are applied in a prude
efficient,
achieves

nomic, transparent and accountable manner to ensure Governm
lue for money and that such funds are applied for the intended pu

C. Report Effectiveness of lnternal Controls, Risk Management and Governa
iders how the entity has instituted checks and balances to guide inte

ope This responds to the effectiveness of the governance structure, the ri

nt environment and the internal controls, developed and implemented
those
entity

with governance for orderly, efficient and effective operations of

An unmod opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a

REPORT O

Towers
Street

o100

ROBI

t

which

relevant

al

governance ms are properly designed and were working effectively in the finan
year under

The three rts of the report are aimed at addressing the statutory roles a

responsibi of the Auditor-General as provided by Article 229 of the Constitution, e
Public Finan Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, en read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

Disclaimer Opinion

I have the accompanying financial statements of Tana Water and Sanitati
Company Li ited set out on pages 1 to 40, which comprise the statement of
position as 30 June, 2022 and the statement of profit or loss and other comprehens
lncome, nt of changes in equity, statement of cash flows and statement of
comparison budget and actual amounts for the year then ended and a summary

THE AUDTTOR-GENERAL ON TANA WATER AND SANITA
ITED FOR THE YEAR ENDED 30 JUNE, 2022

REPUBLIC OF KENYA

P.O. Box

H

ke H
OFFTCE OF THE AUDITOR-GENERAL

En h a nc ing A ccoun t a b i I i tv
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significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters discussed in the Basis for Disclaimer of Opinion section of my
report, ! have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Anomalies in the Presentation and Disclosure of Financial Statements

Review of the financial statements submitted for audit revealed the following anomalies

i. They were not signed by the chairman of the Board of Directors and the Head of
Finance.

ii. The passport size photographs for the Management team were not appended in the
relevant section of the financial statements.

iii. A schedule of transfers from other Government entities was not included under
appendices section of the financial statements.

iv. Guidance notes provided in the financial reporting template were not customized or
deleted where not applicable while some pages in the financial statement were
blank.

v. Cross referencing of the disclosure notes to the statement of financial position and
statement of cash flows was not correctly done as summarized below:

Item
Corresponding Note as
Per Financial Statements

Correct Note
Reference

Statement of Financial Position:
Retained Earnings 36
Taxation 261 26
Statement of Cash Flows:
Customer Deposits 15 24
Trade and Other Receivables 13 16

14 23

In the circumstances, the financial statements were not compliant with the annual
financial reporting template (Revised June, 2022) issued by the Public Sector Accounting
Standards Board.

3. lncorrect Opening Balances

Review of the financial statements revealed variances between the opening balances in
the current year financial statements and the balances reflected in prior year audit
certificate for the year ended 30 June,2021 as summarized below:

Report of the Auditor-General on Tana llater and Sanilation Company Limited for the year ended 30 June, 2022
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Componen

Comparative
Balance in

the 202'112022
Financial

Statements
(Kshs.)

Glosing
Balance in

the 202012021
Financial

Statements
(Kshs.)

Variance
(Kshs.)
427,600Casual Wac )S 7,524,500 7,997,100

18,889,557 17,374,174Depreciatior 1 ,515,383
3,415,373 33,930Trade and ( ther Receivables 3,381,443

53,008,061 23,506,601 |Grant 29,501,460
26,169 51,422,567 51,396,398General anc Operating Expenses

Expenses 11,320,164 3,570,427 (7,749,737)Maintenanc,
17,229,917Depreciatior and Amortization 1,659,640 18,889,557

8,238,534 16,500Staff Costs 8,222,034
368,845,964 344,843,870Property, Pl nt and Equipment 24,002,094

53,009,475 53,316,882 307,407Trade and ( lher Receivables
rsh Equivalents 957,758 1,537,316 579,558Cash and C

(4,900,000)Share Capit rl 5,000,000 100,000
424,897,677 362,455,796Developmel :Grants 62,441,881
(8,036,758) (12,025,800)Retained Ez nrngs 3,989,042

3,381,443 3,415,373 33,930Trade and ( :her Payables
606,111 (606,111)Taxation

ln the ci , the accuracy of the opening balances reflected in the financial
statements

4. Failure

ld not be confirmed

During the

Prepare and Submit a Trial Balance

r under review, Management did not prepare and submit a trial balance {o
ances reflected in the financial statements. isupport

ln the ci the accuracy balances could not be confirmed

5. Non-Sub ission of Prior Years Financial Statements

According to e certificate of incorporation, the Company was incorporated in the yedr

the

2006. H
statements

r, Management has not submitted to the Auditor-General the financi
fourteen (14) financial years from 30 June, 2007 to 30 June, 2020. This

it Act, 2015 which states that
Public Finance Management
Aud itor-General within threie

al
is

contrary to th provisions of Section 47(1) of the Public Aud
the financial ents required under the Constitution, the
4c1,2012 a ny other legislation, shall be submitted to the
months after end of the fiscal year to which the accounts relate

!n the circum nces, Management was in breach of the law

6. Lack of Approved Budget

The statem of comparison of budget and actual amounts reflects total revenue arld
nditure budget of Kshs.55,000,000. However, Management did nQtrecurrent

provide evid
the County

ce of approval of the budget by the County Executive Member for
tive Member for Finance and the County Assembly as required

on Tana Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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Section 149(2)0) of the Public Finance Management Act, 2012, which provides that an
accounting officer shall, in respect of the entity concerned submit the estimates of an
entity, which is a county corporation, to the Executive Committee Member responsible for
the entity who, after approving it, shall fonrvard it to the County Executive Committee
Member for Finance.

ln the circumstance, Management was in breach of the law

7. Revenue

7.2 Under Collection of Revenue

The statement of comparison of budget and actual amounts reflects actual revenue of
Kshs.38,391,693 against final budget of Kshs.55,000,000, resulting to an under collection
of Kshs.16,608,307 or 30o/o of the budget.

The under collection may have negatively affected implementation of the Company's
planned programs.

7.3 Excessive Non-Revenue Water

Review of records revealed that the Company produced a total of 2,034,457 cubic meters
of water. However, only 600,000 cubic meters of water were billed to customers. The
balance of 1,434,457 cubic meters representing 70% of the total volume of water
produced were not billed hence considered as Non-Revenue Water. This was above the
limit of 25o/o recommended by Water Service Regulatory Board Guidelines. The
1,434,457 cubic meters of Non-Revenue Water may have resulted into an estimated loss
of Kshs.54,509,366 at the price of Kshs.38 per cubic meter.

It was also noted that the Company operated without a master meter and therefore the
accuracy of quantities of water produced could not be confirmed.

ln the circumstances, the effectiveness of controls on water production and billing could
not be confirmed.

7.4 Weak Controls in Revenue Collection

During the year under review, the Company operated without an approved tariff from the
Water Service Regulatory Board (WASREB). ln addition, revenue was collected through
a manual system and the Company did not have a billing system with necessary controls
to facilitate effective revenue collection and reporting.

ln the circumstances, the existence of effective systems and processes of revenue
collection and reporting in the Company could not be confirmed.

8. Unsupported Staff Gosts

The statement of profit or loss and other comprehensive income and as disclosed in Note
9 to the financial statements reflects staff costs of Kshs.9,150,309, which includes casual
workers wages and interns allowances of Kshs.8,053,200. However, the supporting
ledger reflected Kshs.8,197,855, resulting to an unreconciled difference of Kshs. 144,655.
ln addition, the Management did not provide documentary evidence to support
recruitment of the contractual employees.

Report of the Auditor-General on Tana ll/ater qnd Sanitation Company Limitedfor the year ended 30 June, 2022
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ln the ci stances, the accuracy and validity of casual wages expenditure
Kshs.8,053, for the year ended 30 June,2022 could not be confirmed

9. Uns General and Operations Expenses

The s of profit or loss and other comprehensive income reflects general ar
operations
statements.

9.1 Unsup

ses of Kshs.28,871,298 as disclosed in Note 10 to the financi
, review of records revealed the following unsatisfactory matters:-

Expenditure

lncluded in r geoel?l and operations expenses of Kshs.28,871,298 are expenditures of
3 in respect of five (5) account balances for which the payment recordsKshs.2,493,

and the sup
tabulated be

rting documents were not provided for audit review. The details are as

ln the circu ces, the accuracy and completeness of expenditure amounting to
Kshs.2,493, for the year ended 30 June,2022 could not be confirmed

9.2 Uns Electricity Expenses

t'
rd
ial

general and operations expenses of Kshs.28,871,298 is electricil
hs.19,100,016. However, the supporting schedule provided for au(

740,813, resulting to unreconciled variance of Kshs.18,359,203.
ng documents such as invoices from Kenya Power and Lightir

payment vouchers of Kshs.102,813 were not provided for audit review

noted that amounts of Kshs.30,000 and Kshs.8,000 were paid to two
individuals i of the power supplier

!ncluded in
expenses of
reflected
addition,
Company an

Further, it

!n the circum
could not be

ly
lit
in
lg

(2)

nces, the accuracy and validity of electricity expenses of Kshs.19,1 00,0 61

9.3 Unsup

lncluded in
and subs
lacked su

rted Domestic Travel and Subsistence

general and operations expenses of Kshs.28,871,298 is domestic
ce allowances of Kshs.2,391,960. However, payments of Kshs.890,

documents such as attendance registers, signed payment schedule
motor rk tickets, imprest warrants and certificates of participation

ln the circu ces, the accuracy and validity of domestic travel and subsistence
allowance of 890,400 for the year ended 30 June,2022 could not be confirmed

10. Unsu rted Expenditures on Maintenance of PIant and Equipment

The stateme of profit or loss and other comprehensive income reflects maintenan
expenses Kshs.6,534,194 as disclosed in Note 12 to the financial statem

on Tana l(ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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No. Deta IS

Amoun
(Kshs.

t

)

1 Bank Charges 404,04:i
2 Dom stic Travel and Subsistence 1120,70( )

3 Publi ;ity, Advertising, Printinq and Photocopying 322,00()

4 Bore ole expenses 388,80( )

5 Staff [raining and Development 257,50( )

Total 2,493,04i )
)
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However, items for plant and equipment maintenance worth Kshs.301 ,720 and pipes and
fittings worth Kshs.1,470,650 were not received vide 513 and taken on charge on the
stores' ledger. ln addition, Management did not provide for audit review lnspection and
Acceptance Committee report for the delivered items.

ln the circumstances, the accuracy and completeness of maintenance expenses of
Kshs.1,772,370 for the year ended 30 June ,2022 could not be confirmed.

11. Unsupported Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.51 ,484,791 as disclosed in Note 16 to the financial statements. However, the
Management did not provide for audit review an updated debtors ledger with proper age
analysis. ln addition, demand notes were not issued to customers with long outstanding
water bills and provision for bad and doubtful debts was not made.

ln the circumstances, the accuracy and recoverability of the trade and other receivables
balance of Kshs.S1 ,484,791 as at 30 June, 2022 could not be confirmed.

12. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.484,111 as at 30 June, 2022 as disclosed in Note 17 to the financial statements.
The Company operated four (4) bank accounts during the year under review. However,
bank reconciliation statements, bank statements, cash books and certificates of bank
balances for the four (4) accounts were not provided for audit review. ln addition, the
names of the bank accounts were not disclosed in Note 17 to the Financial Statements.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.484,111 as at 30 June, 2022 could not be confirmed.

13. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.6,181,710 as disclosed in Note 23 to the financial statements. However, the balance
was not supported with invoices, local service orders/local purchase orders and creditor's
statements. ln addition, the aging analysis for the payables was not prepared. Further,
employee payables balance of Kshs.1,030,200 included in the trade payables was not
supported with a list of employees and the amounts owed.

ln the circumstances, the accuracy and completeness of the trade and other payables
and customer deposit balances of Kshs.6,181,710 as at 30 June, 2022 could not be
confirmed.

14. Unsupported Customer Deposits

The statement of financial position reflects customer deposits balance of Kshs.1,483,110
as disclosed in Note 24 to the financial statements. However, the Management did not
provide the supporting documents for the deposits.

ln the circumstances, the accuracy and completeness of customer deposit balance of
Kshs.1 ,483,1 1 0 as at 30 June, 2022 could not be confirmed.

Report of the Auditor-General on Tana Ll/ater and Sanitation Company Limited for the year ended 30 June, 2022
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15. Lack hare Certificates and Variance in Ordinary Share Capital

According to Certificate of lncorporation and Memorandum and Article of Association,
the Compa was incorporated in the year 2006 with issued and paid-up share capital of

divided into 5,000 shares of Kshs.20 each. These shares were previouqly
defunct County Council of Tana River. However, the shares were nevbr

Kshs.100,00

transferred the County Government of Tana River after the advent of devolution
addition, the
line with the

ny had not revised its Memorandum and Articles of Association
Act, 2016 and Water Regulation ,2016

Further, statement of changes in equity reflects ordinary share capital
Kshs.5,000,
Kshs.4,900,

as at 30 June, 2022 resulting to unreconciled variance

ces, the accuracy, completeness and validity of ordinary share capital
s.5,000,000 as at 30 June, 2022 could not be confirmed

16. Materia ncertainty Relating to Going Concern

of profit or loss and other comprehensive
decreasing the revenue reserves balance

existence of a material uncertainty, which
ability to continue as a going concern. The material uncertainty relatirfg
and the measures put in place to improve the Company's financill

performance not disclosed in the financial statements

ln the ci stances, the Company's going concern is doubtful and its contin
operations is ependent on the support from the County Government of Tana River

issued to th

ln the circu
balance of

The
Kshs.7,797, 1

condition ind
on the Comp
to going co rn

responsibil
contrary to
that a Cou
conducting
Board.

18. Lack of

include fraud

income reflects deficit of
by Kshs.7,797,091. Thiis

may cast significant doubt

ln
in

of
of

grants from

17. Lack of

opment partners

it Committee and lnternal Audit

under review, the Company operated without an Audit Committee and n

internal aud department to support the accounting officers with regard to their
for issues of risk control,

n 155(5) of the Public

ued
and

governance and associated assurance. This was
Finance Management Act, 2012 which providQs

ensure that it has appropriate arrangements fdr

a

Government entity shall
rnal audit according to the guidelines issued by the Accounting Sta

ln the nces, it was not possible to confirm existence of effective governanoe
structure in Company.

isk Management System

During the under review, the Company did not have a Risk Management Policy in
during the year undQr
Finance Management

place. Fu Management did not carry out risk assessment
review. This s contrary to Regulation 158(1) of the Public
(County ments) Regulations, 2015 which states that the accounting officer shall
ensure that County Government entity develops risk management strategies, whiqh

n mechanisms and develop a system of risk management arid
internal co that builds robust business operations
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ln the circumstances the Management could not be able to identify, assess and control
threats that may affect achievement of the Company objectives.

19. Lack of Staff Establishment and Scheme of Service

During the year under review, the Company did not have in place an approved staff
establishment and scheme of service. lt was therefore not possible to confirm whether
the Company was operating within optimal staff levels. This was contrary to Paragraph
3.9 of the Corporate Governance Guidelines for the Water services Sector, 2018 which
requires that the Board of Directors shall ensue that it has a staff establishment showing
in-post and vacancies based on sector standard competencies.

ln the absence of the two documents, it was not possible to confirm the existence of
internal controls on staff recruitment and promotions in the Company

20. Lack of Debt Management and Bad Debt Policies

During the year under review it was noted that the Company did not have a debt
management policy as well as a policy on provision for bad and doubtful debts.

ln the circumstances, the effectiveness in the monitoring and recovery of the trade and
other receivables could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and overall governance as required by Section 7(1)(a) of the Public Audit Act, 2015.
Because of the significance of the matters described in the Basis for Disclaimer of Opinion
section of my report, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for my audit conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Companies Act, 2015, Because of the significance of the matters under
the Basis for Disclaimer of Opinion section of my report, I report based on my audit, that:

i. I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have not been kept by the Company, so
far as appears from the examination of those records; and,

Report of the Auditor-General on Tana l{ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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iii. The C y's financial statements are not in agreement with the account
records

ing

of Management and the Board of Directors

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Financial Reporting Standards and for

internal control as Management determines is necessary to enable
n of financial statements that are free from material misstatement, whethpr
rI erlol and for its assessment of the effectiveness of internal controls, ri$k

d overall governance

financial statements, Management is responsible for assessing the
lity to continue aS a go ing conce rn d sclosi ng AS appl CA b le matters

ng concern and US ng the go tng co ncern basi S of accounti ng u n less
is aware of the intention to liquidate the Company or to cease operations.

is also responsible for the submission of the Financial Statements to the

the responsibility for the preparation and presentation of the financial
scribed above, Management is also responsible for ensuring that tllre
cial transactions and information reflected in the financial statements a[e
with the authorities which govern them, and that public resources aie

is to conduct an audit of the Company's financial statements in
lnternational Standards of Supreme Audit lnstitutions (!SSAls) and lto
s report that includes my opinion in accordance with the provisions bf

Auditor-Ge
Act, 2015.

I in accordance with the provisions of Section 47 of the Public Audit

!n addition
statements
activities, fin
in complia
applied in way

The Board Directors is responsible for overseeing the Company's financial reportidrg
process, rev ng the effectiveness of how the Management monitors compliance wilth
relevant leg and regulatory requirements, ensuring that effective processes and
systems are place to address key roles and responsibilities in relation to governanQe
and risk nt, and ensuring the adequacy and effectiveness of the control
environ

Auditor-G ral's Responsibilities for the Audit

My respon lity
accordance
issue an au
Section 48 the Public Audit Act,2015 and submit the audit report in compliance w{th

of the Constitution. However, because of the matters described in the Ba$is
r of Opinion section of my report, ! was not able to obtain sufficient
udit evidence to provide a basis for an audit opinion on these financfal

Article

appropriate
statements.

!n addition, responsibility is to express a conclusion about whether, in all material
respects,
statements
resources
229(6) of th n and submit the audit report in compliance with Article 229(7) of
the Const I also consider lnternal Controls, Risk Management and Governanfe

on Tana ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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processes and systems in order to give an assurance on the effectiveness of lnternal
Controls, Risk Management and Governance in accordance with the provisions of Section
7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters discussed in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion on lawfulness and effectiveness
in use of public resources and on effectiveness of internal controls, risk management and
governance.

I am independent of the Tana Water and Sanitation Company Limited Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya.

CPA BS
AUDITOR.GENERAL

Nairobi

09 June, 2023
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'rofit or Loss & Other Comprehensive Income for The Year Ended 30 June 2022.

Revenue

)perating Rever 6 693z3 986 20,474,62( I1e

7 14,405,000 29,501,46(irants Income

8 00.00 40,001 II )ther Income

38,391,693 50,016,09(lotal Revenue

Ixpenses

9 9,150,309 8,222,034itaff Costs

l0 28,871,298 26,169,872I ieneral and Ope ations expenses

11 117,600 624,000ioard Expenses

t2 6,534,194 II,320,1.64l {aintenance Exl )NSCS

1,5 15,383 1,659,640I )epreciation and \rnortization expenses 13

46,188,784 47,995,710'otal Expenses

2,020,370P rofit(Loss) Bel (7,797,091)rre Taxation

606,111I lcome Tax Exp nse(Credit) 26 00.00

1,414,259I rofit(Loss) Aft r Taxation (7,797,091)

1,474,259T rofit/ (Loss) Afi (7,797,091)rr Taxation
(7,797,091) 1,414,2591 otal Comprehe sive Income For The Year

1

Note 2021-2022 2020-2021

Kshs Kshs

I

L
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The financial staternents were approved by the Board on

behalf by:

,:rai
2022 and signed on its

tl.i','{l

l.,utii-r-t,,vryt "J rui-o

Name

Managing Director

-- 
-i.., -\ 

-;:.--.'r;1 
',.::' i..

--a \ I i --' \, \, Iti)l{ ) i
'-J' '-: :Y I'--*--':_- -'\.,.

\

Name

Head of Finance

ICPAK M/No:

Name

Chairman of the Board

2

Note 2021,-2022 2020-2021

Kshs Ifths
ASSETS

Non-Current Assets

Property, plant and equiprnent 14 22,486,711 24,002,094

Total Non-Current Assets 22,486,711 24,002,094

Current Assets

Trade and receivable 16 51,484,791 53,009,475

Bank and cash balances 17 484,lll 957,759

Total Current Assets 51,,968,902 53,967,233

Total Assets 74,455,613 77,969,327

EQUITY AND LIABILITItrS
Capital and Reserves

Ordinary share capital 18 5,000,000 5,000,000

Developrnent Grants 62,441,881 62,447,891

Retained earnings 36 (3,808,049) 3,999,042

Capital and Reseryes 63,633,832 71,,4301923

Non-Cu rrent Liabilities 00.00 00.00

Current Liabilities
Trade and other payables 23 6,181,710 3,381,443

Customer Deposits 24 4,033,960 2,550,950
'faxation 261 606,111 606,I I 1

Total Current Liabilities 10,821,781 6,539,404

TOTAL EQUITY AND LIABILITIES 74,455,613 77,969,327

XIII. Statement Of Financial Position As at 30 June2022
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Statement Of )hanges In Equity For The Year Ended 30 June 2022

\s at July 1, 20 0 5,000,000 2,574,783 43,6511543 51,226132 6

,lew capital issu c 00.00 00.00

'rofit for the yea 1,414,259 1,414,25 )

,apltal/Developl
rants received d

ear

rent

rring the 18,790,338 18,790,33 8

is at June 30, 2 2t 5,000,000 3,ggg,o42 62,,441,881 71,430,92 ]

,s at July 1,202 5,000,000 3,999,042 62,441,881 77,430,92 I

isue of new shar capital 00.00 00.00

l rofit for the year (7,797,091) (7,797,09lj )

t

)

I (

received
:nt
:ing the 00.00 00.00

1 t June 30,2022 5,000,000 (3,808,049) 62,441,881 63,633,93'. )

3

Notes
Ordinary
share capital

Retained

earnings

Capital/
Development
Fund

Total



Tana Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June30r2022

XV. Statement Of Cash Flows for The Year Ended30 June2A22

Note 2021-2022 202A-2021

lfths Kshs

Cash Flows From Operating Activities
Receipts

Operating Revenue 6 23,986,693 20,474,620

Other Income 8 00.00 40 000

Grants 7 14,405,000 29,507,460

Customer Deposits 15 1,483,1l0 662 3 s0

Total Receipts 39,974,803 50,679,430

Payments

staff costs

Board Expenses

9 9,150,309 8,222,034

1l 117,600 624,000

General And Operation Expenses

Maintenance

l0 28,871,298 26,169,972

11,320,164T2 6,534,194

Total Payrnents (44,673,401) (46,336,070)

Net Cash From(Used In) Operating Activities
Changes in working capital

(4,798,598) 4,342,360

Trade and other receivables 13 1,524,684 (7,532,174)

creditors 14 2,900,267 1,710,975

Cash Flows from Investing Activities
Purchase Of Property, Plant And Equipment (PPE) 00.00 (4,126,790)

Net Cash From/(Used In) Investing Activities 00.00 (4,126,790)

Cash Flows from Financing Activities
Proceeds From Issues Of New Share Capital
Dividends Paid

00 00 00.00

4l (00.00) (00.00)

Net Cash From(Used In) Financing Activities 00.00

Increase(Decrease) In Cash And Cash Equivalents (473,647) (5,605,619)

Cash And Cash Equivalents At Beginning Of Year 957,758 6,5630377

Cash And Cash Equivalents At tind Of The Year 484,lll 957,759

4
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parison of Budget & Actual Amounts for The Period Ended 30 June

levenue Kshs Kshs Kshs Kshs Xxx%oIGhs
)perating
.evenue

25,000,000 00.00 25,000,000 23,986,693 1,013,307 9s.95%

-
)

I

lon-Operating
.evenue

00.00 00.00 00.00 00.00 00.00

( irants 30,000,000 30,000,000 14,405,000 15,595,000 48.02%

00.00 00.00 00.00 00.0000.00 00,00

( ther gains 00.00 00.00 00.00 00.00 00.00 00.00

l otal Revenue 55,000,000 00.00 55,000,000 38,391,693 16,608,307 69.80%
f xpenses
S laff Costs 9,150,309 00.00 100%9,150,309 00.00 9.150,309
Board
Expenses

350,000 00.00 350,000 117,600 232,400 33.60/o

G
ol
E

eneral and
oerations
xpenses

36,884,309 00.00 36,884,308 28,871,298 8,013,010 78.28%

M aintenance 7,000,000 00.00 7,000,000 6,534,194 465,806 93j4%
t
al

a1

:preciation
d
rortization

1,515,383 00.00 100%1,515,383 00.00 831,515,3

F nance costs 100,000 00 00 100,000 00.00%100,000 00.00
Total Recurrent
Expenditure

55,000,000 00.00 55,000,000 46,188,784 8,811,216 83.98%

P ofit or Loss (7,797,091)00.00 00.00 00.00 (7,797,09I)
I

C
E

00.00pital
ure

00.00 00.00 00.00 00.00

Tr
E:

tal
penditure

46,188,784 9,911,091 83.98Yoi5,000,000 00.00 55,000,000
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XVI. Statement

Final
budget

Actual on
comparable

basis

Performan
ce

difference

Y" of
utilizatio

n

Original
budget

Adjustm
ents

2021-2022 2421-
2022

202t-2022 2021-2022

00.00

00.00

Finance
Income

I

00.00%
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XVU. Notes To the Financial Statements

1. General Information

Tana Water and sanitation Cornpany Ltd is established by and derives its authority and

accountability frorn the cornpany Act (Cap a86) of Parliament on l't September 2006. The

Cornpany is wholly orvned by the people of County Government of Tana River and is dorniciled

in Kenya.

The principal activities of Tana water and sanitation Company limited are to provide adequate and

reliable water and sanitation services to the residents of County Government of Tana River .

For l(enyan Cornpanies Act reporting purposes, the balance sheet is represented by the statement

of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive income in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain iterns of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

confonnity with InternationalFinancialReporting Standards (IFRS) allows the use of estimates and

assumptions. It also requires management to exercise judgernent in the process of applying the

Company's accounting policies. The areas involving a higher degree ofjudgernent or complexity,

or where assumptions and estimates are significant to the financial statements, are disclosedinNote

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Cornpany. The figures are rounded to the nearest Kenyan

shilling.

The flnancial statements have been prepared in accordance with the Pl-M Act, the State

Corporations Act, Water Act2016 and the Cornpany's Act, and International Financial Reporting

Standards (tl'-RS). The accounting policies adopted have been consistently applied to all the years

presented.

6
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NOTES TO THE CIAL STATEMENTS (Continued)

n of New and Revised fnternational Financial Reporting Standards

amended standards and ifierpretations in issue effective in tlte year ended 30

3. Applica
(rFRS)

t. Nettt

June

Effective DateDescription

Amendments to

IAS 16 titled

Property, Plant

and Equiprnent:

Proceeds before

Intended Use

(issued in May

2020)

The amendments are

effective for annual periods

beginning on or after

January 1, 2022. Early

application is permitted.

The amendments, applicable to annual periods

beginning on or after I January 2022, prohibit a

company from deducting from the cost of

property, plant and equipment amounts received

from selling items produced while the cornpany is

preparing an asset for its intended use. Instead, a

company will recognise such sales proceeds and

related cost in profit or loss

The amendments are

eff'ective for annual periods

beginning on or after

January l, 2022. Early

application is perrnitted

Amendrnents to

IAS 37 titled

Onerous

Contracts - Cost

of Fulfilling a

Contract (issued

in May 2020)

The arnendments clarify that for the purpose of

assessing whether a contract is onerous, the cost

of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an

allocation of other costs that relate directly to

fulfilling contracts. They ate effective for

contracts for which an entity has not yet fulfilled

all its obligations on or after I January 2022.

The amendments are

effective for annual periods

beginning on or after

January 1, 2022. Early

application is perrnitted.

Amendrnent to

IFRS I titled

Subsidiary as a

First-tirne

Adopter

The amendment, applicable to annual periods

beginning on or after I January 2022, provides a

subsidiary that becornes a first-tirne adopter later

its parent with an exemption relating to the

of its assets and liabilities. The

on does not apply to components of

uity

Amendment to

IFRS 9 titled Fees

in the '10 per

The amendments are

effective for annual periods

beginning on or after

amendment, applicable to annual periods

on or after I January 2022, to IFRS 9

larifies the fees that a company includes when

7
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cent' Test for

Derecognition of

Financial

Liabilities

assessing whether the terms of a new or modified

financial liability are substantially different from

the terms of the original financial liability.

January 1, 2022. Early

application is perrnitted

Amendment to

IAS 41 titled

Taxation in Fair

Value

Measurements

(issued in May

2020 as part of

the Annual

Improvements to

IFRS Standards

2018-2020)

The amendments are

effective for annual periods

beginning on or after

January l, 2022. Early

application is pennitted.

The amendment, applicable to annual periods

beginning on or after 1 January 2022, to IAS 4l

removed the requirement to exclude taxation cash

flows when measuring fair value. This

amendment aligned the requirements in IAS 41 on

fair value measurement r,vith those in other IFRS

The Directors have assessed the applicable standards and amendnrcnts. Based on their assessment

of impact of application of the above, they do not erpect that tlrcre will be a stgntJicant impact ort

the contpany's Jinancial statenrutts. Or the following has been assessed to be signfficant for the

con pflny and ltas been uddressed as follots....

8
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NOTES THE FINANCIAL STATEMENTS (Continued)

Applicati of New and Revised fnternational Financial Reporting Standards
(rrRS)
ii. New amended stantlards and interpretations in issue but not ),et effective in the ymr

June 2022.

Title

ended

Effective DateDescription

IAS 1

Presentation

Financial

Statements

The amendments are

effective for annual periods

beginning on or after

January I, 2023. Earlier

application is pennitted.

IAS I "Presentation of Financial Staternents" sets

out the overall requirements for financial

statements, including how they should be

structured, the rninimum requirements for their

content and overriding concepts such as going

concern, the accrual basis of accounting and the

current/non-current distinction. The standard

requires a complete set of financial statements to

comprise a statement of financial position, a

statement of profit or loss and other

comprehensive income, a statement of changes in

equity and a statement of cash flows.

Amendments

to IAS I ti

of Liabiliti

as Current q

Non-current

lanuary 2020

Classi

(issued

The arnendments, clarify a criterion in IAS 1 for

classif,iing a liability as non-current: the

requirement for an entity to have the right to defer

settlement of the liability for at least 12 rnonths

after the reporting period.

The amendments are

effective for annual periods

beginning on or after

January l, 2023. Earlier

application is pennitted.

Amendments

to IAS I

Disclosure

Accounting

Policies

(issued i

The amendments are

effective for annual periods

beginning on or after

Janr.rary l, 2023. Earlier

application is pennitted.

The arnendments, applicable to annual periods

beginning on or after lst January 2023, require

entities to disclose their material accounting

policy information rather than their significant

accounting policies

9
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Title Description Effective Date

February

202t)

IAS 12

lncorne Taxes

The amendments are

effective for annual

reporting periods beginning

on or after January 1,2023.

Early adoption is permitted.

IAS 8-

Accounting

Policies,

Errors and

Iistirnates

IAS 12, "Income Taxes" irnplernents a so-called

'comprehensive balance sheet method' of

accounting for income taxes which recognizes

both the current tax consequences oftransactions

and events and the future tax consequences ofthe

future recovery or settlement of the carrying

arnount of an entity's assets and liabilities.

Differences between the carrying amount and tax 
]

I

base of assets and liabilities, and carried forward 
I

tax losses and credits, are recognized, with lirnited

exceptions, as deferred tax liabilities or deferred

tax assets, with the latter also being subject to a

'probable profits' test.

The amendments, applicable to annual periods

beginning on or after I st January 2023, introduce

a definition of 'accounting estimates' and include

other amendments to IAS 8 to help entities

distinguish changes in accounting policies from

changes in accounting estirnates.

The amendments are

effective for annual

reporting periods beginning

on or after January l, 2023.

Early adoption is permitted.

The Directors do not plan to apply any of tlrc above until they beconrc effective. Based on

tlrcir assessment of tlte potential inryact of application of the above, they do not escpect tlmt

tlrcre will be a signi/icant impact on the contpany'sJinanciol statentents.

iii. Early adoptiort of standards

The entity did not early - adopt any new or amended standards in year 2021/2022

10
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4. Sum Signifi cant Acco unting Policies

The principle ng policies adopted in the preparation of these financial statements are set out

a) Revenue ition

Revenue is

contract wi

recognizes

i)

ii) G from

based on the consideration to which the entity expects to be entitled in

a custorner and excludes amounts collected on behalf of third parties. The entity

when it transfers control of a product or service to a customer

a

from the sale of goods and services is recognised in the year in which

delivers products/services to the customer, the customer has accepted

servt ces and collectability of the related receivables is reasonably assured.

Government Entities are recognised in the year in which the Cornpany

the

the

receives such grants. Recurrent grants are recognized in the staternent of,

ve income. Developmentlcapital grants are recognized in the statement of

fi position and realised in the statement of comprehensive income over the useful

life of assets that has been acquired using such funds

iii) Fina income comprises interest receivable from bank deposits and investment i+

uJand is recognised in profit or loss on a time proportion basis using the effecti

rnethod.

iv) d income is recognised in the income statement in the year in which the right to

payment is established

v) Ren ncome is recognised in the income statement as it accrues using the effective

in lease agreements

vi) Other is recognised as it accrues.

recel

ll

below:
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Summary of Significant Accounting Policies

b) In-kind contributions

In-kind contributions are donations that are made to the Cornpany in the fonn of actual goods

and/or services rather than in money or cash tenns. These donations rnay include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equiprnent are initially recorded at cost less accumulated

depreciation and impainnent losses.

Certain categories of property, plant and equiprnent are subsequently carried at re-valued

arnounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impainnent losses. Where re-measurement at re-valued amounts is desired, all

items in an asset category are re-valued through periodic vah-rations carried out by independent

external valuers.

lncreases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offbet previous increases in the carrying amount of the

salne asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income staternent. Gains and losses on disposal of iterns of property,

plant and equipment are detennined by corrparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement.

12
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ANCIAL STATtrMENTS (Continued)

and impairment of property, plant and equipment

and capital work in progress are not depreciated. Capital work in progless

cots of ongoing but incornplete works on buitdings and other civil works

on property, plant and equipment is recognised in the income statement on

balance basis to write down the cost of each asset or the re-valued

value over its estirnated useful life. The annual rates in use are

Re rt and Financial Statements for the ended Jane30,2022

Accounting Policies

2020

2018

4,20 yo

t2.s %

20%201 8including motor cycles

12.5 %2018pment, furniture and fittings

TO TIIT

ry of Sign

Deprecit

Freehold la

mainly to 1

installation

Depreciatit

straight-linr

to its residr

Iterns of

carrying

d)

A full

year of

s depreciation charge is recognised both in the year of asset purchase and in

disposal.

, plant and equiprnent are reviewed annually for irnpainnent. Where

of an asset is assessed as greater than its estirnated recoverable amount,

s is recognised so that the asset is written down immediately to its

13

a

RatesYearsItem

Bore holt

nachineryPlant and

Motor ve

Office eq

the



Tana Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June 30,2022

NOTBS TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accunrulated amortization and accumulated irnpainnent losses. Arnortization is recognized on

a straight-line basis over their estirnated useful lives . The estirnated useful life and arnortization

rnethod are reviewed at the end of each reporting period, with the effect of any changes in

estimate being accounted for on a prospective basis. Intangible assets with indefinite useful

lives that are acquired separately are carried at cost less accumulated irnpairment losses.

0 Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for irnpainnent. Where the carrying

amount of an intangible asset is assessed as greater than its estimated recoverable amount, an

impainnent loss is recognized so that the asset is written down immediately to its estirnated

recoverable amount.

g) Investment property

Investment properry, which is property held to earn rentals and/or for capital appreciation

(including property under construction for such purposes), is measured initially at cost,

including transaction costs. Subsequent to initial recognition, investment properly is measurecl

at fair value. Gains or losses arising from changes in the fair value of investment property are

included in profit or loss in the period in which they arise. An investment property is

derecognized upon disposal or when the investrnent property is pennanently withdrawn frorn

use and no future economic benefits are expected frorn the disposal. Any gain or loss arising

on derecognition of the property (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in profit or loss in the period in which the

property is derecognized.

14
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NOTES TO ANCIAL STATEMENTS (Continued)

Summary of t Accounting Policies

h) Right of se Asset

The f-use assets comprise the initial measurement of the corresponding lease liability,

lease made at or before the commencement day, less any lease incentives received

or the

option,

and any tial direct costs. They are subsequently measured at cost less accumulated

and impainnent losses. Whenever the entity incurs an obligation for costs to

disman remove a leased asset, restore the site on which it is located or restore the

under asset to the condition required by the terms and conditions of the lease, a provision

ls reco and measured under IAS 37. To the extent that the costs relate to a right-of-use

asset, the

produce i

are included in the related right-of-use asset, unless those costs are incuffed to

Right-of-use assets are depreciated over the shorter period of lease term

and life of the underlying asset. If a lease transfers ownership of the underlying asset

of the right-of-use asset reflects that the entity expects to exercise a purchase

related righfof-use asset is depreciated over the useful life of the underlying asset.

on starts at the commencement date of the lease. The right-of-use assets are

presented a separate line in the statement of financial position

I

i) Fixed inteFest investments (bonds)' lt
Fixed intdlest investments refer to investment funds placed under Central Bank of Kenla

(CBK) tod!+".- infrastructure bonds and other corporate bonds with the intention of earning

I

interest in]{orne upon the bond's disposal or maturity. Fixed interest investments are freely
i

traded at tle Nairobi Securities Exchange. The bonds are measured at fair value through profit
I

or loss. 
I

j) Quoted i ents

Quoted i are classified as non-current assets and comprise marketable securities

traded at the Nairobi Securities Exchange or other regional and international securities

Quoted investments are stated at fair value

The

15
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t Accounting Policies

ments

stated at cost under non-current assets, and comprise equity shares held

owned or controlled entities that are not quoted in the Securities

are stated at the lower of cost and net realizable value. Cost cornprises direct

the inventories to their present location and condi tion. Cost is calculated

ts the estimated selling

Sum mary of

k) Unq

r)

U

in other

In

incurred

using the

amounts.

doubtful

rnaterials where applicable, direct labour costs and those overheads that have been

ighted average cost method. Net realizable value represen

price less estimated costs of completion and costs to be incurred in marketing, selling and

distri

m) Trade an other receivables

Trade and receivables are recogni zed atfair values less allowances for any uncollectible

are assessed for impairment on a continuing basis. An estimate is made of,

vables based on a review of all outstanding atnounts at the year end' Bad debts

are off after all efforts at recovery have been exhausted and when the necessary

write off is granted.approval

t6
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Summary of Significant Accounting Policies

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered frorn or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Cornpany operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of financial perfonnance.

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Deferred tax is provided using the liability rnethod on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.

17
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Summary of Sign t Accounting Policies

liabilities are recogni zedfor all taxable temporary differences, except in respect

temporary differences associated with investments in controlled entities,

assocla and interests in joint ventures, when the timing of the reversal of the temporary

reverse

interests

of

can be controlled and it is probable that the temporary differences will not

the foreseeable future. Deferred tax assets are recognized for all deductible

differences, the carry forward ofunused tax credits and any unused tax losses

assets are recognizedto the extent that it is probable that taxable profit will be

availab against which the deductible temporary differences, and the carry forward of

unused credits and unused tax losses can be utilized, except in respect of deductible

differences associated with investrnents in controlled entities, associates and

joint ventures, deferred tax assets are recognized only to the extent that it is

probable

profit wl be available against which the temporary differences can be utilized.

The amount of deferred tax assets is reviewed at each reporting date and reduced

when the

Deferred

the

to the t that it is no longer probable that sufficient taxable profit will be available to

allow all part of the defered tax asset to be utilized. Unrecognized deferred tax assets are

at each reporting date and are recognized to the extent that it has become

probable future taxable profits will allow the deferred tax asset to be recovered. Deferred

tax liabilities are measured at the tax rates that are expected to apply in the year

is realized or the liability is settled, based on tax rates (and tax laws) that have

been or substantively enacted at the reporting date.

relating to items recognized outside surplus or deficit is recognized outside

surrplus deficit. Deferred tax items are recognized in correlation to the underlying

in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally

right exists to set off current tax assets against current income tax liabilities and

taxes relate to the same taxable entity and the same taxation authority.

ANCIAL STATEMENTS (Continued)NOTES TO THE

Summary of Sign Accounting Policies

18
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p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of tirne to get

ready for their intended use or sale, are added to the cost of those assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualif,iing asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized bonowing

costs reflect the hedged interest rate. Investment income earned on the temporary investment

of specific borrowings pending their expenditure on qualiffing assets is deducted frorn the

borrowing costs eligible forcapitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly Iiquid investments with an original rnaturity ofthree months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances inclurde amounts held at various Commercial Banks at the

end of the reporting period. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial

year.

t9
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Surnmary of cant Accounting Policies

r) Borrow

Interest loans and overdrafts are initially recorded at fair value being received, net of

associated with the borrowing. Subsequently, these are measured at amortised cost

using the interest rate method. Amortised cost is calculated by taking into account

uny irru"1

prerniurn!

cost and any discount or premium on settlement. Finance charges, including

of settlement or redemption are accounted for on accrual basis and are

added to carrying amount of the instrument to the extent that they are not settled in the

period in they arise. Loan interest accruing during the construction of a project is

capl as part of the cost of the project.

other payabless) Trade an

Trade and payables are non-interest bearing and are carried at amortised cost, which is

measured I the fair value of contractual value of the consideration to be paid in future in

respect o and services supplied, lvhether billed to the entity or not, less any payments

rnade to suppliers.

benefit obligations

The does not operates a defined contribution scheme for all full-tinre ernployees

The com also contributes to the statutory National Social Security Fund (NSSF). This is

scheme registered under the National Social Security Act. The

r)

lssue

for the

a defined

company'$ obligation under the scheme is lirnited to specific contributions legislated from

trme to and is curently at I(shs. 400 per ernployee per month (2001: ernployee

and 200 l: for ernployer contribution).

u) Provision staff leave pay

Ernpl entitlements to annual leave are recognised as they accrue. A provision is made

ated liability for annual leave at the reporting date.
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Summary of Significant Accounting Policies

v) Exchange rate differences

The accounting records are maintained in the functional currency of the prirnary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies

during the yearlperiod are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foreign exchange gains and losses resulting from the sefflement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign currencies are recognised in profit or loss.

w) Budget information

The original budget for FY 2021-2022 was approved by the Board of Directors on 21st June

2021. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals frorn the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Cornpany did not record

additional appropriations on the 2021-2022 budget following the governing body's approval.

The Cornpany's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast frorn the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A cornparison of budget and actual atnounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts. In addition to the Basis difference, adjustnents to

amounts in the financial statements are also made for differences in the fonnats and

classification schemes adopted for the presentation of the financial statements and the

approved budget. A statement to reconcile the actual amounts on a comparable basis included

in the statement of cornparison of budget and actual amounts and the actuals as per the

statement of Cornprehensive income has been presented under section xii of these financial

statements.
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x) Service cession arrangements

analyses all aspects of service concession arrangements that it enters into in

deterrnining appropriate accounting treatrnent and disclosure requirements. In particular,

where a pri party contributes an asset to the arrangement, the Company recognizes that asset

when, it controls or regulates the services the operator must provide together withwhen, and

the asset, to

of-life' ErSSr

it rnust provide them, and at what price. In the case of assets other than 'whole-

, it controls, through ownership, beneficial entitlement or otherwise - any

significant interest in the asset at the end of the alrangelnent. Any assets so recognizod

ura ,raurua"l their fair value. To the extent that an asset has been recognized, the Cornpany

also a corresponding liability, adjusted by a cash consideration paid or received.

y) Compa

Where

reconfigured conform to the required changes in presentation.

eventsz) Subseq

There have no events subsequent to the financial year end with a significant impact on the

financial for the year ended Jlur:Le 30,2022

figures

comparative figures for the previous financial year have been amended or

5. Significan udgments and Sources of Estimation Uncertainty+

The of the Company's financial statements in confonnity with IFRS requires

management make judgrnents, estimates and assumptions that affect the reported arnounts of

revenues, assets and Iiabilities, and the disclosure of contingent liabilities, at the end of

the reporting od. However, uncertainty about these assumptions and estirnates could result in

outcomes require a rnaterial adjustment to the carrying amount of the asset or liability

affected in periods

State all j, ', estimates and assumption.s made: e.g.
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a) Estimates and assumptions

The key assumptions concerning the futurre and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustrnent to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on paralneters available when the financial

statements were prepared. However, existing circumstances and assumptions about future

developrnents may change due to rnarket changes or circumstances arising beyond the control of

the Company. Such changes are reflected in the assumptions when they occtr.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to infonn

potential future use and value from disposal:

o The condition of the asset based on the assessment of experts ernployed by the Cornpany

o The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

. The nature of the processes in which the asset is deployed

o Availability of funding to replace the assets

c) Provisions

Provisions were raised and management deterrnined an estimate based on the inforrnation available

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are lneasured at the management's best estirnate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is rnaterial.
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6.

TO

ng

ANCIAL STATEMENTS (Continues)

ue

Vater sales

-Mi logo water scheme 2,405,508 2,410,32( I

-Hol water scheme 10,869,829 11,054,54(
-Gar -'n water scheme 3,937,342 3,969,01!
-Nga r water scheme 2.819.228 2,392,391
-Bur, water scheme 1,308,486
-Bul water sales 2,537,000

I illing for other ,ervices

-Recc rnection fees 101,500 362,350
-New ;onnection charges 383,200
-Appl ;ation fees 4,800 2,900

,tal 23,983,693 20,47

nts Income

I
o rerational gran r from Government entities

Water ser or trust fund (nanighi project) 00.00 1,850,730

Water se< or trust fund (kipao project) 00.00 1,850,730
nations from C ,unty Governments

County gr vernment of Tana River 14,405,000 25,900,000
1'o tal 14,405,000 29,501,460

24
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Name of the
Entity

sending the
grant

Amount
recognized in
the Stntement

of
Comprehensive

Income
KShs

Amount
deferred

under
deferred
income

KShs

Amount
recognised in

capital fund.
I(Shs

Total grant
income

.during 
the

year
KShs

2021-2022

KShs

County

Goverrunent

of Tana River 14,405,000 00.00 00.00 14,405,000 14,405,000

14,405,000 00.00 00.00 14,405,000 14,405,000

8. Other fncome

9. StaffCosts

2021-2022 2020-2021

trtuhs Kshs

Sale of Tender

Fine and penalties ( turn on fees) 00.00 40,000

Rental income

Miscellaneous income (speci$)

Total 00.00 40,000

Description 2021-2022 2020-2021

Ituhs Kshs

Top up Allowances from'IAWASCO 467,209 112,834

Casual workers' Wages and intern's allowances 9,053,200 7,524,500

Payroll deductions 629,900 584,700

Total
'fhe average number of employees during the year

9,150,309 8,222,034

63 5l

2s

Total
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10. General Operations Expenses

Chemicals 829,176 694,40A

Electricity 19,100,016 16,229,799

1,814,900 2,562,000Fuel, oil, lubrican ;, and gases

1,489,687Bulk water Costs

Uniform and prott :tive clothing , 152,050

Electrical applian, )S 85,700

Rent and Rates 200,000 280,000

Hire of Equiprnen[ and vehicles 41,000 68,500

Dornestic Travelin 2,391,960 799,300; and subsistence

Staff training and I 257,500eveloprnent

Bank Charges 404,043 262,054

Publicity, advertisli 689,350 891,147rg, printing and photocopying

Audit fees

Bore hole expense! 388,800

Consultancy fees 87,000

Licensing and Ievie 542,216 25,000S

Sports and recreati< rfl

Project sanitation d 917,325lsts

Project accornpanyi 2,812,059ng measures

Hospitality expensf 347,900 69,gg0S

Research and Deve opment 50,000 558,300

I'otal 28,871,298 26,169,972

[. Board ,.rL

I
Chairman Honorarli t 40 000

Sitting allowances 50,400

Induction and Train ng

67,200 294,000Travel and accomtf rdation

Total Board Expel ses 117,600 624,000

26
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12. Maintenance

13. and Amortization

2,292,554 1,532,500Plant and Equiprnent

1 18,800 135,000Buildings

707,524Motor vehicle and motor cycle expenses

45,000 115,000Office maintenance

30,000Soft ware maintenance

917,325Project sanitation costs

498,350Water tank with gutter and platfonn

92,200Computer

3,955,640 7,414,465Pipes and fittings

6,534,194 11,320,164Total Maintenance Expenses

1,515,383Property, plant, and equiprnent 1,659,640

1,659,640 1,515,383Total Depreciation and Amortization

27
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14. Properfy, nt and Equipment

( rst Or Valuatic I 12.5% 20% 12.s% 4.20%

A ; atJuly 1,2020 6,525,679 153,600 l92,ll8 00.00 6,871,396

A Iditions 18,790,338 18,790,338

f sposals 00.00 00.00
( ost as at June 3 ),2021 6,525,678 153,600 l92,ll8 18,790,338 25,661,734

x rpreciation

A at July 1,2020 00.007,482,322 146,400 245,882 7,974,604

C Large For the Ye r 815,710 30,720 24,015 789 1 95 1,659,640

E iminated On Dis rosal 00.00 00.00

D precratron as at une 30,2021 8,298,031 177,120 269,897 789,t95 9.s34.244

N B.V as at June 18,001,143ao,202l 5r70g,96g 122,880 168,103 24,002,094

C st as at July 1, 18,001,143021 5,709,968 122,880 168,103 24,002,094

A ditions

D iposals

C, st as at June 3( 18,001,1432022. 5r709196g 122,884 168,103 24,002,094

D, preciation
Ar at July 1,2021 177,120 269,897 789,1958,298,031 9,534,244

D oreciation charg 21,013 756,048for the year 773,746 24,576 1,5 15,3 83

EI nination on disl rsal 00.00 00.00 00.00 00.00 00.00

Dr rreciation as at. me 30,2022 9,01r,777 201,696 290,914 1,776,032 11,049,627

N l.V as at June 0,2022 41996,222 98,304 147,090 17,245,095 22,496,711

28
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Officc
equipment,
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15. Valuation

Land and buildings were not valued by an independent valuer as basis of valuation.

(b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets l\€re stated on the historical cost basis the amounts

would be as follows:

l6. Trade and Other receivables

i

9,011,777 4,996,222Plant and machinery 14,008,000

201,696 98,304Motor vehicles, including motorcycles 300,000

1,776,032 17,245,095Bore Holes 18,790,338

290,910 147,090Office equipment, furniture, and fittings 438,000

11,280,415 22,486,71133,536,338

51,484,791 52,945,436Trade receivables (note ( l7))
Deposits and prepayments

Gross trade and other receiyables
(00.00) (00.00)Provision for bad and doubtful receivable

51,484,791 52,945,436Net trade and other receivables

29

Cost Accumulated
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17. Bank anr Cash Balances

( )ash at bank 484,111 957,75
)ash in hand 00.00 00.0t )
{obile money a( 00.00 00.0( )

tailed analysis

484,111

the cash and cash equivalents

957,

a Current accou rt
Cornmercial ba ks t122965575 133, I gg 957,759

127662s936 146,343 00.00
I

1276671334 82,940 00 00
1276688423 121,640 00.00

others 00 00
I Grand total

18. Ordinary I

484,111

are Capital

9s7,

AliIIS
Authorized:
5 ordinary :s of Kshs 1,000 par value each 5,000,000 5,000,000

id:
5 ordinary rs of Kshs 1,000 par value each 5,000,000 5,000,000

30

2021-2022 2020-2021

Ituhs Kshs

ount

2021-2022 2020-2021
Financial institu on Account number KShs KShs

00.00

2021-2022 2020-2021

Kshs
I
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I 9. Revaluation Reserve

The revaluation reserve relates to the revaluation of certain iterns of property, plant and equriprnent. As

indicated in the Statement of Changes in Equity, this is stated after transfer of excess depreciation net

of related deferred tax to retained earnings. Revaluation surpluses are not distributable.

20. Fair Value Adjustment Resetve

The fair value adjustlnent reserve arises on the revaluation of available-for-sale financial assets,

principally the rnarketable securities. When a financial asset is sold, the portion of the reserve that

relates to that asset is reduced from the fair value adjustrnent reserve and is recognised in profit or loss.

Where a financial asset is impaired, the portion of the reserve that relates to that asset is recognised in

profit or loss.

21. Retained Earnings

The retained earnings represent amounts available for distribution to the Tana Water and sanitctl.ion

conxpany limitecl shareholders. Undistributed retained earnings are utilised to finance the Tana Water

and sanitation company limited business activities.

22. Retirement tsenefit Obligations

The entity does not operates a defined benefit scheme

The entity also contributes to the statutory National Social Security Fund (NSSF). This is a defined

contribution scheme registered under the National Social Security Act. The entity's obligation under

the scherne is lirnited to specific contributions legislated from tirne to time and is currently at Kshs.

400 per ernployee per month. Ernployer contributions are recognized as expenses in the statement of

financial performance within the period they are incurred.
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23. Trade an Payables

l el chemicals 677,600 677,60C
t aboja enterprise 180,000 350,00c
Ir mail Jilo Algi 140,000 160,000
I ube Masha 240,000 120,000
r :run motors 249,000 48,900
C cen arch 60,000 30,000
S .udi rnotor cycle 94,644
R )venue received n advance 64,039
E nployee payable 7,030,200 895,700
K )B- 112296551, Current Account 1,260 780
Kr :B - 124040934 1,260
K )B - t24040917 1,260
K Pt,C 3,507,486 1,034,474
T tal 6,181,710 3,391,443

Customer :posits

3( pening Balance 2,ss0,850 1,889,500

A( d: deposits recer 'ed during the year 1,483,1 l0 662,3s0

rs: Refurnded de1 csits during the year (00.00) (00.00)

CI rsing balance 4,033,960 2,550,950

To ;al 4,033,960 2,550,950

yable

Cs payable during the financial year 202112022

32
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was no divi

202t-2022 2020-2021
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2021-2022 2020-2021
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26. Taxation

27. Notes to The Statement of Cash Florvs

606,lll 00.00At beginning of the year

00.00 606,111lncome tax charge for the year

00.00 00.00Under/(over) provision in prior yearls

(00.00) (00.00)Income tax paid during the year

606,111 606,1 I 1At end of the year

(a) Reconciliation of operating profit(loss) to cash

generatetl from(used in) operations
(7,797,091) 2,020,370Profit or loss before tax

1 ,515,383 7,659,640Depreoiation
(6,281,708) 3,680,010Operating profit/(loss) before working capital changes

1,524,684 (7,532,174)(lncrease)/decrease in trade and other receivables

2,800,267 1,710,975Increase/(decrease) in trade and other payables

(2,141,189)(1,956,757',)Cash generated from(used in) operations

))

2021-2022 2020-2421

Ituhs Ituhs

2021-2022 2020-2A21

I(shs Ifths
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Related Disclosures

Government of Tana River

ho

The

100% of the Company's equity interest. The County of Government of T

River provided full guarantees to all long-term lenders of the Company,

and extemal.

Other ated parties include:

The County Departrnent in charge of Water

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

Key rnanagement

Board of directors

Others (specify)

with related partiesTransa

a) Grants from tl e Government
Grants frorn Natior rl Govt Agencies

Grants from Count Government 14,405,000
Donations in kind
Total

lt

b) I(ey managemr rt compensation
Directors' emolumr rts

Compensation to kt managernent 117,600 624,000
Total 717,600 624,000

34
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29. Capital Com mitments

There \,vas no Capital commitrnents at the year- end.

30. Financial Risk Management

The Cornpany's activities expose it to a variety of financial risks including credit and Iiquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to rninirnise the potential

adverse effect of such risks on its perfonnance by setting acceptable levels of risk. The company does

not hedge any risks and has in place policies to ensure that credit is only extended to customers with

an established credit history.

The company's financial risk rnanagement objectives and policies are detailed below:

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises frorn cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk lirnits are set based on internal or external assessment

in accordance with lirnits set by the directors. The a:nounts presented in the statement of financial

position are net of allowances for dourbtful receivables, estitnated by the company's management based

on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is rnade

urp as follows:

NOTES TO TIIE FINANCIAT, STATEMENTS (Continued)

Credit Risk (Continued)

T'he customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is rninirnal and the allowance for uncollectible amounts

that the company has recognised in the financial statements is considered adequate to cover any

35



Tana Water and Sanitation Company Ltd
Annual Reports and Financial Statements

For the r ended June 30, 2022.

potentially amounts. The company has significant concentration of credit risk on amounts

's credit policies and objectives and lays down parameters

risk rnanagement are operated

ii) Liquidity management

Ultirnate responsi ity for liquidity risk rnanagement rests with the Cornpany's directors, who have

built an appropria quidity risk management framework for the management ofthe Company's short,

medium and long' funding and liquidity management requirements. The Cornpany manages

liquidity risk continuous rnonitoring of forecasts and actual cash flows

The table below

liabilities by their

cash flows payable by the company under non-derivative financial

ng contractual maturities at the reporting date. The amounts disclosed in the

table are the co undiscounted cash flows. Balances due within 12 rnonths equal their carrying

balances, as the i of discounting is not significant.

(iii) Market risk

The board has put

as appropriate)

Cornpany on an

and operational

place an internal audit function to assist it in assessing the risk faced by the

ng basis, evaluate and test the design and effectiveness ofits internal accounting

Market risk is the

foreign exchange

instruments. The o

within acceptable

risk rests with the

The company's

detailed risk

Cornrnittee) and for

There has been no

arising from changes in market prices, such as interest rate, equity prices and

which will affect the entity's income or the value of its holding of financial

of rnarket risk managernent is to manage and control rnarket risk exposures

while optimising the return. Overall responsibility for rnanaging rnarket

t and Risk Management Committee.

in charge of risk management is responsible for the developrnent of

policies (subject to review and approval by Audit and Risk Management

day to day implementation of those policies.

to the Company's exposure to market risks or the manner in which it

manages and the risk.

36
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a) Foreign currency risk

The Cornpany has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the tirne of payrnent is done using the prevailing exchange rate.

(iii) Market risk (Continued)
The Company does not manages foreign exchange risk forrn future commercial transactions .

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of cornprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three rnain

transaction currencies, with all other variables held constant. The reverse would also occur if the

Kenya Shilling appreciated with all other variables held constant.

c) Interest rate risk

Interest rate risk is the risk that the Company's financial condition rnay be adversely affected as a

result of changes in interest rate levels. The cornpany's interest rate risk arises from bank deposits.

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises

rnainly from interest rate movements on the company's deposits.

i) Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

ii) Sensitivity analysis

The Cornpany analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity

analysis. This involves determining the irnpact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assurnes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.
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Using the end of year figures, the sensitivity analysis indicates the irnpact on the statement of

comprehensive ifcurrent floating interest rates increase/decrease by one percentage point as a

decrease/increase

decrease/increase i

KShs (2020: KShs ). A rate increase/decrease of 5o/o would result in a

profit before tax of KShs (2020 - I(Shs )

not nwosured atfatr value

ues of financial instruments not measured at fair value have not been rnade

are a reasonable approximation of their fair values

nagement

Company's capital risk management is to safeguard the Board's ability

ing concern. The Cornpany's capital structure comprises of the following

iii) Fair value I assets and liabilities

instruntents measured at fair value

Detenninati of fair value and fair values hierarchy

IFRS 7 les a hierarchy of valuation techniques based on whether the inputs to those

valuation are observable or unobservable. Observable inputs reflect market data

obtained independent sources; unobservable inputs reflect the Cornpany's market

assumptions. two types of inputs have created the following fair value hierarchy:

i) I - Quoted prices (unadjusted) in active markets for identical assets or liabilities

level includes listed equity securities and debt instrurnents on exchanges

ii) 2 - Inputs other than quoted prices included within Level 1 that are observable

for asset or liability, either directly (that is, as prices) or indirectly (that is, derived

iii)

prices).

3 - inputs for the asset or liability that are not based on observable rnarket data

le inputs). This level includes equity investtnents and debt instruments

significant unobservable components. This hierarchy requires the use o

market data when available. The Cornpany considers relevant and

market prices in its valuations where possible.

There were no between levels 1,2 and 3 during the year

Ftnancial

a)

o

Disclosures of fair

because the

iv) Capital Risk

The objective

.u..yin!

to contrnue as a

funds:
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3,989,042(3,808,049)Retained earnings

5,000,0005,000,000Capital reserve

1,191,951 8.989,042Total funds
Total borrowings

1 1 1484, 957,758Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

246',h 939%Gearing

31. Incorporation
The Company is incorporated in I(enya under the Kenyan Companies Act and is dorniciled in

Kenya.

32. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

33. Currency
The financial staternents are presented in I(enya Shillings (l(shs).

39
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)GRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

sunmary of issues raised by the external auditor, and management comments

r the auditor.

[erence 
numbers as contained in the external audit report.
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Appendix II: Projects Implemented By The Company
Projects

Projects implemented by the Company Funded by development partners.

Status of Projects completion

(Summarise the status of prrlect completion at the end o/'tlrc reporting period, i.e. total costs

incurred, stage whiclt tlte project i.s etc)

Actual
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Project
title

Project
Number

Donor Period/
durntion

Donor
commitment

Separate

donor
reporting
required as
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agreement
(Yes/l'{o)

Consolidated
in these

financial
statements
(Yes/|.{o)
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project
Cost

Completion
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Budget Sources

of funds
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Appendix IV: Reporting of Climate Relevant Bxpenditures

Name of the Organization
Telephone Nunber
Ernail Address
Name of CEOAvID/FIead

Name and contact details of contact person (in case of any clarifications)
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Project
Name

Project
Descfiption

Project
Obiectives

Project
Activities

of Implementing
Partners

Q1 Q2 Q3 Q4
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V: Disaster T te

Period to
which this
report
refers (FY)
Name of
Reporting
Officer

Year
Quarter

Contact
tletails of
the
reporting
officer:

Email
Telephone

Colurnn I Colurnn II Column
iII

Column V Column
Vi

Colurnn
VIIProgramme Sub-

programme
Disaster
Type

disaster related Activity that
require expenditure reporting

Colurnn IV

Category of Expenditure
item

Amount
(Kshs.)

Comments

l

43
t-

Entiw



Tana Water and Sanitation Company Ltd
Annual Reports and Financial Statements

For the year ended June 30,2022

44

a.

,,.


