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I

1. Project Information and Overall Performance

1.1 Name and registered office

Name

The project's official name is To reduce Morbidity and Mortalify caused by

Malaria in the various epidemiological zones by two thirds of the 2015 level

by 2020,

Objective

The key objective of the project is to reduce morbidity and mortality caused by

malaria in the various epidemiological zones by two thirds of the 2015 level by

2020,

Address

The project headquarters offices are in Nairobi, Nairobi County, Kenya.

The address of its registered office is:

The National Treasury

Treasury Building, I lth Floor

Harambee Avenue

P.O Box 30007-00100

Nairobi

Contacts: The following are the project contacts

P.O. Box: 30007-00100

Telephone: (254) (020) 2252299

E-mail : ps@treasury. go.ke

Website : www.treasury.go.ke
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Project information and overall performance (continued)

1.2 Project Information

1.3 Project Overview

Project Start Date: The project start date is 01.01.2018

Project End Date: The project end date is 30.06.2021

Project Manager: The project manager is Mr. Stephen L Muiruri

Project Sponsor: The project sponsor is the Global Fund

Line Ministry/State

Department of the project

The project is under the supervision of the National Treasury

Ministry.

Project number KEN-M-TNT,GA1546

Strategic goals of the project The strategic goals of the project are as follows:

(i) To have at least 80%o of people living in malaria

risk areas using appropriate malaria preventive

interventions by 2020

(ii) To have 100% of all suspected malaria cases
presenting to a health provider managed according to
the national malaria treatment guidelines by 2020;
and

(iii) To increase utilization of all malaria control

interventions by target communities in Kenya to at least

80%by 2020 and sustain thereafter

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(i) Use of LLINs distributed through mass campaigns and
routine through maternal and child health clinics;

(ii) Implement IRS as a component of insecticide resistance
management to protect the efficacy of the LLINs;

(iii)Scale up access to prompt and effective treatment
of the of
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healthcare workers, strengthen diagnostics and scale
up community case management;

(iv)Increase early ANC attendance as one of the strategies to
enhance IPTp uptake, up to IPTp-3;

(v) Strengthen county SBCC structures, while sustaining
and increasing the uptake of key malaria control
interventions;

Ensure that all malaria indicators are routinely monitored,

reported and evaluated in all counties through routine

information systems and periodic surveys.

Other important background

information of the project

The project started on lst January 2018 up to 30th June 2021

Current situation that the

project was formed to

intervene

The project was formed to intervene in the following areas:

(i) Malaria Prevention

(ii) Malaria Treatment

Project duration The project started on lst January 2018 and is expected to run

until30 June202l
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Project Information and Overall Performance (Continued)

1.4 Bankers

The following are the bankers for the current year:

(i) PROJECT SPECIAL BANK ACCOUNT

NCBA Bank Ltd

Account No. : I 005429982

(ii) LocAL ACCOUNT

NCBA Bank Ltd

Harambee Branch

NAIROBI

Account No: 10053 63717

1.5 Auditors

The project is audited by the Office of the Auditor General-Kenya

1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.

Julius

PhD,

Dr

Muia,

CBS

Principal Secretary

National Treasury

PhD,CPA(K),CPS(K) Accounting Oflicer

IStephen

Muiruri

Director,

Planning

MA ECONOMETRIC, BA(Econ) Cunent

Coordinator

Feisal A.

Mohamed

Assistant

Director

MSc Comparative

Economics, BSc

Political

Financial

Deputy Global

Fund Coordinator
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Mathematics

Anthony

Miiru

Program Officer-

Malaria

Bachelor in Environmental Health Malaria

Programme Officer

Dr

Peter

Kimuu Senior Program

Officer-TB

MBChB, MSC, DLSHTM, DQHC&
DTMPH

Senior Prograame

Officer

Dr Clare

Obonyo

Pharmacist MPH, B.Pharmacy, Higher Dip in

MIS

Pharmacist

Simon Kibia Senior Finance

Officer-Malaria

BA(Econ),CPA(K) Senior

Officer

Finance

Cornelius

Muthiani

Finance Officer-TB EXECUTIVE MBA,BCOM,CPA(K) Finance Officer TB

Catherine

A.Maneno

Finance Officer

HIV

MSC(FIN),BCOM

(FIN),CPA(K),DIP IN ACCTS

Finance

HIV

Officer

Fridah

K.Matumo

Accounts Assistant BA,CPA(K) Accounts Assistant

Teresa

W.Kariuki

Internal Auditor-

TB

BCOM(FIN) CPA SEC4 Internal Auditor

Kennedy

Kithuka

Principal Internal

Auditor

MBA, BA(ANTHROPOLOGY),CPA

FINALIST

Internal Auditor in

charge

Michael C

Mukanzi

Principal

Accountant

BCOM (FINANCE), CPA (K),

CIFA

Accountant-in-

charge

Nancy

Mbogo

Principal internal

Auditor

cPA(K)

Ronald

Otsola

Accountant II BCOM (FTNANCE), CPA (K) In-charge

Examination

section

of
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1.7 Funding summary

The Project is for duration of three (3) years from 2018 to202I with an approved budget of
US$.90,018,368 (equivalent to Kshs.9,638,374,350). The Project is being implemented by

The National Treasury as the Principal Recipient and National Malaria Conffol Programme

(NMCP) under Ministry of Health. However, we are only reporting on the National

Treasury component as highlighted in the table below:
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Project information and overall performance (continued)

1.8 Summary of Overall Proiect Performance:

During the reporting period, the LLIN target was surpassed. The progralnme
distributed 10.4 M LLINs against atargetof 7.9 M LLINs. This was to adhere to
the guidelines that were issued by the GF team regarding the NFM grant closure

and therefore the LLINs earmarked for 2018 had to be brought forward and

distributed/ committed before the grant closure.

Proportion of suspected malaria cases that receive a parasitological test at public

sector health facilities- 90%
Proportion of confirmed malaria cases that received first-line antimalarial
treatment at public sector health facilities 96%

Proportion of health facilities without stock outs of key commodities 83%

Number of people with uncomplicated malaria receiving ACTs as per national
treatment guidelines in the public sector 670/o.

L9 Summary of Project Compliance:

The project has largely complied with the Global fund requirements as per

the performance framework that was set during the Grant signing.

On average the malaria programme maintained a rating of Bl

The project has largely complied with laws and regulations

a

a
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2. Statement of Performance against Projectls Predetermined Objectives

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of,each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

govemment entity's performance against predetermined obj ectives.

The key development obj ectiv e of the pr oj e ct's agr eement/ plan is to

a) reduce malaria incidence and deaths by at least 75Yo of the 2016 level by 2023

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable, realistic

and time-bund (SMART) and converted into development outcomes. Attendant indicators

were identified for reasons of tracking progress and performance measurement: Below we

provide the progress on attaining the stated objectives:

b)

ln l9l20FY, 53.5Yo of
suspected malaria patien
received a parasitologica
test (target -70%)

In FY 19120,96Yo of
confirmed malaria
patients received first lin
anti-malarial treatment
(target -97%)

Global Fund
Malaria
KEN-M-
TNT

l. To manage l00o/o
of suspected
malaria cases
according to the
Kenya malaria
treatment
guidelines by 2023

Improved
malaria case
diagnosis

l. Proportion of
suspected
malaria cases
that receive a
parasitological
test at public
sector health
facilities

Improved
malaria case
treatment

2. Proportion of
confirmed
malaria cases
that received
first-line
antimalarial
treatment at
public sector
health facilities

xlll
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In FY 19120,5,282,666
the targeted 7,025,264
(7 5%) patients received
ACTs as per national
treatment guidelines

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement

3. Number of
people with
uncomplicated
malaria receiving
ACTs as per
national
treatment
guidelines in the
public sector

xlv
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Below we provide the progress on attaining the stated objectives

Global Fund

Malaria KEN-M-

TNT

l. To manage
l00o/o of
suspected
malaria cases
according to the
Kenya malaria
treatment
guidelines by
2023

Improved

malaria case

diagnosis

l. Proportion of
suspected
malaria cases
that receive a
parasitological
test at public
sector health
facilities

In l9l20FY,

53.5% of

suspected

malaria patients

received a

parasitological

test (target -
70%)

Improved

malaria case

treatment

2. Proportion of
confirmed
malaria cases
that received
first-line
antimalarial
treatment at
public sector
health facilities

In FY 19/20,

96Yo of

confirmed

malaria patients

received first line

anti-malarial

treatment (target

- 97%)

3. Number of
people with
uncomplicated
malaria receiving
ACTs as per
national
treatment
guidelines in the
public sector

In FY 19120,

5,282,666 of the

targeted

7,025,264 (15%)

patients received

ACTs as per

national

XV
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treatment

guidelines

3. Environmental and Sustainability reporting

Kenya is a malaria-endemic country with about 70 percent of the population at risk of the

disease. Transmission is almost exclusively due to P. falciparum.

The transmission pattern is heterogeneous with stable transmission in eight counties around

Lake Victoria in Western Kenya and five counties in the coastal region.

However, transmission is unstable in ten counties in epidemic prone western highlands of

the country and fourteen largely arid and semi-arid counties in northern and south-eastern

parts of the country that are characterized by intense transmission during rainfall seasons.

The central highlands of the country including Nairobi remain a low risk transmission

zone.

About 30% of Kenyan population is to be found in the Lake and Coastal endemic regions,

22o/o in seasonal transmission areas and 20%o in epidemic prone region.

The key strategies for malaria control in Kenya include improved malaria case

management using Artemisinin-based combination Therapy (ACT) and management of

Malaria in Pregnancy (MIP) including use of Insecticide Treated Nets (ITNs) and

Intermittent Preventive Treatment (IPTp),

Further, the country has adopted the Global Malaria Action Plan for a Malaria Free World

with emphasis on the need for rapid scale-up of key malaria prevention interventions. The

prevention interventions include widespread use of Long-Lasting Insecticidal Nets (LLINs)

by people at risk for malaria based on research findings that had demonstrated their

effectiveness in reducing all-cause malaria mortality and morbidity in young children.

Global Fund exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy. Below is a brief highlight of

our activities that drive towards sustainability.

xvl
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l. CommunityEngagements

The Global Fund Malaria Project provides additional resources that prioritize facility-based
treatment services, prevention efforts involving Long Lasting Insecticidal Nets (LLINs),
surveillance, monitoring and evaluation.

xvii
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4. Statement of Project Management responsibilities

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund Unit are responsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view of the state of affairs of the Project for and as at

the end of the financial year (period) ended on June 30,2022.

This responsibility includes (i) Maintaining adequate financial management arangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the project, (iii)Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund project accept responsibility for the Project's financial statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting

policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund Project are of the opinion.that the Project's financial statements give a true and fair

view of the state of Project's transactions during the financial yearlperiod ended June 30,

2022, and of the Project's financial position as at that date. The Principal Secretary for

National Treasury and the Project Coordinator for Global Fund Project further confirm the

completeness of the accounting records maintained for the Project, which have been relied

upon in the preparation of the Project financial statements as well as the adequacy of the

systems of intemal financial control.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund Project confirm that the Project has complied fully with applieable Government

Regulations and the terms of external financing covenants, and that Project funds received

xvlll
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during the financial year/period under audit were used for the eligible purposes for which

they were intended and were properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the National

Treasury and the Project Coordinator for Global Fund Projec, on 30ft September, 2022 and

signed by them.

C

Dr. Julius Muia, PhD,
CBS
Principal Secretary

Stephen I. Muiruri

Project Coordinator

L--

Michael C. Mukanzi

Project Accountant

ICPAK Member No.17538
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En han c i n g Acc:oun tab i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON GLOBAL FUND - TO REDUCE
MORBIDITY AND MORTALITY CAUSED BY MALARIA IN THE VARIOUS
EPIDEMIOLOGICAL ZONES BY TWO.THIRDS OF THE 2015 LEVEL BY 2O2O

PROGRAM - KEN.M.TNT, GA 1546 FOR THE YEAR ENDED 30 JUNE,2022 -

THE NATIONAL TREASURY

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Global Fund - To Reduce Morbidity and Mortality Caused by Malaria in the Various

Epidemiological Zones by Two-Thirds of the 201 5 Level by 2020 Program - KEN-M-TNT, GA 1546 for the year ended

30 June, 2022 - The National Treasury



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Global Fund - To Reduce
Morbidity and Mortality Caused by Malaria in the Various Epidemiological Zones by
Two-Thirds of the 2015 Level by 2020 Program set out on pages 1 lo 22, which comprise
of the statement of financial assets as at 30 June, 2022, and the statement of receipts
and payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the of Global Fund - To Reduce Morbidity and Mortality
Caused by Malaria in the Various Epidemiological Zones by Two-Thirds of the 2015 Level
by 2020 Program as at 30 June, 2022, and its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and complywith the GrantAgreement No. KEN-M-TNT, GA 1546
dated 15 December,2017 between the Global Fund and The National Treasury of the
Republic of Kenya and the Public Finance Management Act, 2012.

ln addition, the special account statement presents fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

Unsupported Expenditure - Counterpart Funding

As previously reported, the statement of receipts and payments reflects comparative
receipts from the Government of Kenya (Counterpart funding) of Kshs.383,971,795 for
the financial year ended 30 June, 2021 and cumulative to-date from inception balance of
Kshs.633,971,795. However, Management has not analyzed the expenditure to indicate
how the balance has been built up since the inception of the Program. Further, although
the amount had previously been omitted in the audited financial statements for previous
years, the balances had not been marked as restated on the face of the financial
statements.

ln the circumstances, the accuracy and completeness of the reported cumulative receipts
from Government of Kenya of Kshs.633,971,795 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Global Fund - To Reduce Morbidity and
Mortality Caused by Malaria in the Various Epidemiological Zones by Two-Thirds of the
2015 Level by 2020 Program Management in accordance with ISSAI 130 on Code of
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Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Global Fund, I report based on my audit that:
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i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Program, so far
as appears from the examination of those records; and,

iii. The Program's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Program's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Program's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, Projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to

a
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a

continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Program to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

25 November,2022
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" To reduce Morbidity and Mortality causecl by Malaria in the various Epidemiological zones by
two thirds of the 2015 level by 2020 Project
Annual Report and Financial Statements for theJinancial year encled 3Ah June, 2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for Malaria Programme under the National Treasury. The

financial statements are for the reporting entity (Global Fund Unit) as required by Section

81 of the PFM Act, 2012 .

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

10.4 Recognition of receipts

(The Projecr) recognises all receipts from the various sources when the event occurs, and

the related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

7



To reduce Morbidity and Mortality coused by Malaria in the various Epidemiological zones by
two thirds of the 2015 level by 2020 Project
Annual Report and Financial Statementsfor theJinancial year ended 3Ah June,2022

Significant Accounting Policies (Continued)

10.5 Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

8



To reduce Morbidity ond Mortality caused by Malaria in the various Epidemiological zones by
two thirds otthe 2015 level by 2020 Project
Annuol Report and Financial Statements for theJinancial year ended 3Ah June,2022

Significant Accounting Policies (Continued)

ii) Use of goods and services

Goods and services ,ue recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

&'

9



To reduce Morbidity and Mortality caused by Malaria in the various Epidemiologicol zones by
two thirds of the 2015 level by 2020 Project
Annual Report and Financiil Statements for the linancial year ended 3Ut' June, 2022

Significant Accounting Policies (Continued)

10.6 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial banks at the end of the hnancial year.

For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were

10.7 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

Significant Accounting Policies (Continued)

required by Lravr and National Treasury Regulations, as well as by the participatirrg

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of

the Project's actual performance against the comparable budget for the financial

yeariperiod under review has been included in an annex to these financial statements.

10.8 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

l0



To reduce Morbidity and Mortality caused by Malaria in the various Epidemiological zones by
two thirds of the 2015 level by 2020 Project
Annual Report and Financial Statements for theJinancial year ended 3Ah June, 2022

11. Notes to the Financial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows

There were no counterpart funds under NFM 2

2021-2022 2020-2021

Counterpart funding through National
Treasury

Counterpart funds 383,971,795 633,971,795

Total (See Annex 2) 383,971,795 633,971,795

l1
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To Reduce Morbidity and Mortality caused by Malario in the various epidemiological zones by
two thirds of the level by 2020
Annual Report and Financial Statementsfor theJinancial year ended 3Uh June, 2022

Notes to the Financial Statements (Continued)

11. A Bank Accounts

Project Bank Accounts

Foreiqn Currency Accounts

3,512,669.74 298,584,072.87NCBA Bank [A/c No.1583580368]

NilNCBA Bank [A/c No.1583581377)

3.512.669.74 298.s84.072.87Total Foreign Currency balances

Local Currency Accounts

7,736,184NCBA Bank [A/c No.10053637171

1J35J34Total local currency balances

l8



''To ieduce Morbidity and Mortality caused by Molaria in the various epidemiological zones by two thirds' of the level by 2020
..Annual Report and Financial Slatements for thelinancial year ended 3Ut' June, 2022

t{otes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer
Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were
voted in the year. These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payments.

Special Deposit Accounts Movement Schedule

(Ihe Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix (iv) to

support these closing balance.

(i) A/C Name [A/c No......1

Opening balance 2,766,022.19 24,546,715.62

Total amount deposited in the account 55,922,799.54 8,885,766.61

Total amount withdrawn (as per Statement of Receipts & Payments) 55.922 .789.54 30.666.460.0s

Closing balance (as per SDA bank account reconciliation attached) NiI 2466,o22J8

(ii) A/c Name [A/c No......1

Opening balance (as per the SDA reconciliation) 554,019.07

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts & Payments) 554.0t9.07

Closing balance (as per SDA bank account reconciliation attached) Nir

t9



To Reduce Morbidity and Mortality caused by Malaria in the various epidemiological zones by
two thirds of the level by 2020
Annual Report and Financial Statementsfor thelinancial year ended 3Ah June, 2022

8. Fund Balance Brought Forward

Bank accounts 26,486,242

Total 26,486,242

20
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All statements as required by the Auditing Guidelines and the Terms of reference must be
provided to the auditors by the Principal Recipients for them to carry out their work
appropriately, namely:

i. The format of the "lncome and Expenditures statement" in Figure 1 is
mandatory and must be used by all Principal Recipients;

ii. Similarly, notes providing specific information on the accounting principles used

i in the preparation of the Financial Statements are mandatory; , '
iii. rSupplemental schedule of commitments (Note 9) must be provided and

audited;
iv. The different tables on SRs advances (Notes 1f ) and Fixed assets (Note 12)

must be provided.

Other notes

The notes to the financial statements are integral parts of the financial statements. The
Principal Recipient must ensure that notes are provided wherever they would provide
additional information to the stakeholder's understanding of the financial statements. The
following could be cases where a note to the financial statements would be expected:
material amount, significant change from previous year, significant variance with the
budget, etc.

Annex 2: Financial Statements cash basis and commitments reconciliation template, April2022

Geneva, Switzerland Page 04
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a

Notes to the financial statements
All amounts are in USg

Note 1: Basis of accounting
The Financiat Sta.tements are prepared on a cash receipts and disbursements basis. Acolumn on commitments or outstanding payables has been added as required by theAuditing guidelines

Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed by the Global Fund under thegrant agreement d.uring rhe period [January 1, 2o1g to December 3r, 2o21lto thePrincipal Recipient and to third parties. Receipts from Global Fund were in United StatesDollars.

Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in US$

Note 4:

St.rt O.tc
7h/202' 7h12020 ytl20t8

End D.tc
6ltol2022 6lrol2o2r 5lrol2022

Pcrlod Cu.rant perlod
us$ Prlor pcrlod U5$ Cumuhtlvc USJ

Octcrlptlon O.te

4/412018

Amount

Olsbursemcnt I 4,110,177.33
4,110,177.33

Dlsbu.rcment 2 8l3tl2018 4,307,714.O0 4,n7,714.@
Dlsburlcmcnt 3 616120t9 1,815,951.81 1,815,951.8r
Olsbu]'cment 4 Lll?Ll20L9 5,935,504.05 5,935,5(N.05
Dlsburtam.nt 5 1Zlr7l2079 21,206,393.11

2r,206,393.11
ObbursCmcnt 6 317712020 5,m9,67t1.S8 5,009,674.58
Obburrcment 7 812u2020 &288,(X7.81 8.288,047.81 8,288,047.81

&.08.202r 4,512,542.79 4,632,542.79 4,632,5q2.79
Tot!l

55,306.0O5.4t 4,6t2,92.79 8.288,047.81 55,306,005.t8

Annex 2: Financial Statements cash basis and commitments reconciliation template, April2022

Transactions in KES ere translated to US dollars at the 3 months weighted average exchanje,,'
rate for each quarter.. For the purpose of this report, batances denominated in KES have beentranslated to US dollars based on the cBK exchange rate as at 3 1.12.2021.

Note 5: Receipts from Global Fund

Geneva, Switzerland
Page 07
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Note 6: Human Resources

This represents salaries and other staff related costs for the principal recipients and

various SRs.

Note 7: Cash balances

Note 8: Sub-reciPient advances

Item Amount US$
PR Special Offshore Account sgz,Bzr.rs
PR interest 6tz,8B4.rg
PR Local Account (KES) 70,744.58
Uncleared
Advances 13.o8

Cash in Hand
U difference
Net sources of Grant Funds t,z8r,463.oo

NMCP Amount

Unliquidated advances (Prior Yea r)

6,z7g,7oo.6B
Add advances from PR (current year)

o.oo
Less SR justified advances 5,7LO,665.13

569,o35.55

Annex 2: Financial Statements cash basis and commitments reconciliation template, April2022

Geneva, Switzerland Page 08
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An nex 2: Financial Statements cash basis
and commitments reconciliation template

3OTH JUNE 2022

THE NATIONAL TREASURY, GLOBAL FUND PROGRAM
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GIOBAI. FU ND MATARIA GRANT KEN.M.TNT GAl546 FM
STATEM ENT OF SPECIAT ESIGNATED ACCOUNT RECONCILIATION
FOR THE YEAR END ED 3OTH JUNE 2022
PART B: ACCOUNTS RECONCITIA TION STATEMENT
Credit No. KEN M TNT GA 1546

Bank Account No.1005429982 Held with NtC Bank Ltd

NOTE

7 Amount advanced Globalfund
9,422,496.30TNT-PR

4,317,569.16
MOH-DOMC

5,104,979.L4

Less

2 Tota Amount Accounted for
Ou tsta ndi Amount d ncedVA to al Account

sented
End Spec ,a Account Bala nce at 30th June 2022
Amo unt Claimed bu t not ditedcre t 30th June 2022
Amount withdra wn but not cl a imed/accounted for at 30.05as 2022

4,944,729.443
4,479,357.96

4
3,572,669.745

6
965,699.12

Re ted
TNT-PR

(574,3L9.73
MOH-DOMC

1,540,0O7.95
7 Servi ce Charges if not included in 5 and 6 above
8 ntre st Ea rnt if not included tn al account
9 Total advance to cla I account Yea r ended 30th tUne 2022

cy between total a ring in lines 3 and 9

4,479,357.96

t/4
AUTHORIZED REPRESENTATIVE

R ESO URC E MOB LIZATION DEPA RTMENT-TR EASU RY DATE q

usD



ai

GTOBAT FU ND MAtARtA GRANT KE N.M TNT GA1545 2l
STATEMENT OF SPECIAL ESt GNATED ACCOU NT RECONCITIA TION
FOR TH E YEAR ENDED 3OTH JUNE 2022
PART B ACCOUNTS RECONCI t !ATION STATEMENT
Credit No. KEN M-TNT GA1545

Bank Account No.10O5429982 Held with NtC Bank Ltd

NOTE
USD

1 Amount advanced by Globalfund
55,922,799.54

TNT.PR
25, 722.23

MOH.DOMC
3q 31

Less

2 Total Amount Accounted for
Outsta nd ing Amo U n t adva dnce to cial Account

54,405,974.55
3

1,516,914.99

R nted by
E SpecialAccount Ba ance at 30th June 2022
Amoun t Cla tmed but not cre d ited at 30th June 2022
Amount withd rawn bu t not Acco unted for to G F

4

5

6
115 .99Represented by;

TNT.PR
925,752.67

MOH-DOMC
591,062.32

Service Cha if not included in 5 and 6 above

lntrest Earn if not included in al account

Total advance to account'i's;rr ended 30th lune2022 .r:t" i

ncy between totala earing in lines 3 and 9

7

8

9
1,5 .99

l,t)/
AUTHORIZED REPRES ENTATIVE

IR ESOU RCES MOBI LIZATIoN DE PARTME NT-TREAS URY DATE , a,



SPEGIAL ACCOUNT STATEMENT

For ending 3OTH UNE,2022
Accounl No.
Depository Bank
Address
Related Loan
Credit Agreement
Curency

1583580368
NIC BANK NAIROBI
NIC HOUSE BRANCH, MASABA RD, NAIROBI.
MALARIA GRANT KEN.M.TNT GAI546.MAIN
NO.4568-KE
USD

Beginning balance of iST July,2O21 2,766,O22.19
per C.B.K. Ledger Account

Amount deposited by ADB

lnterest earnings if deposited in account

amount refunded to cover ineligible

14,072,966.35

otal

Deduct:

amount withdrawn 13,326,219.79

service chargeb if not inctuded above in
wilhdrawn

Ending balance on 30th June,2122 74

REPRESENTATTVE SIGNATURE:

DATE.

SIGNATURE:

DATE

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES

-20a)
.&oh**.....

l1- og-zost-

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
SpecialAccount as at 30th June,2O22 have been reconciled anA a copy of the supporting
Reconciliation Statement is attached.
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TAM.E. STMT. OF.ACCT.EPRM

Rsuftr I . ,6ofl6

Rtrn Dtrr! t.t/otnol! n(n Tl,sn o?tSS;Sl
CEiTTAL IA,lr Or rENYA
IANrl XWYAXIIYYA
t oDox a000l0to
MtROlt
STAf lMElf lEntoDrrrom otnrzo:t T.

STATf,METfrOFICCOUNT IAGE NO I I

ACCOUm NUMEDn ! Mo3rsota

ACCOUN, TITLE : IIAI.ARIA GRArr XDN.M.TNT cAt!.GT}I IN
,0r!arl02l

Page I ofl

DDDIT CnIDTIIAI.AT{CE
NO. DATE TETENf,NCINO DETAIT,S
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I
1
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1
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l3
l,l
l5
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t9
!0
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11

it
21

76

77

lt

l0
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i2
tl
la
l,
l6

ENO OF ACCOUi'J STATE}!ENT

Frvourilq TAM E sruT.oF Accr EPRM

OIENINGIALi -t,?aaortta
V.l.a lraa. Rrf....aN. Dal.itr

0L0r/20!t FTlilt?F{t6D pA t26tOO
0u0r/20?t FrilttTQogMr PA t:6o9t
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000 6,320,6@50

'0.00 3t6,01o03
000 5,625m
0 (xl 2il.15
o@ 62t,toa.@
0.00 il.090 r0

-ll?76.rJ o@
-6091 o.oo

.l,527.rill.6t O.0O

-r,l$.t? om
-?.lltl2 O.@

000 t,@,000.00
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MALARIA NFM 2 TRIAT BATANCE FOR THE FINANCIAT YEAR ENDED 3OTH JUNE 2022

NFM 2

D
blt

7,7 184.00
Contractual
Accommodation

servlces

Medical

and other non medical items 705,379
ies and Small 627,750.OO

Fueloil and lubricants
Contracted Professional servtces .62
Bank
lnterest

- Motor vehicleMaintenance

fer from KEMSA
from domestic and

7 459.42GoK

fu Unsu
Transfer to NFM 3 7,736,194.O0

fer from NFM 2
alance C/D

TOTAL
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