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Masogo Sttbconrtty lfospital (Kisumu County Governmenl)
Attttual Report and Financial Statements lor The Year Ended 30th June 2022

I. Key Entity Information and Management

Nyangande Subcounty Hospitat is a level IV hospital established under gazette notice number xxx

and is domiciled in Kisumu County under the Health & Sanitation Department. The hospital is

governed by a Board of Management.
(b) Principal Activities

Mission:

To transform the livelihood of the people of Kisumu County through responsive and sustainable

technologically-driven evidence -based and client centred health system for accelerated attainment of
highest standards of heath

Vision
Adynamic, excellent, and globally competitive county health services, that contribute to a healthy and

productive population
v Ma ement

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2022 and

who had direct fiduciary responsibility were

Chairman of the BoardI Peter Apunda

FinancialJulius Okal

HCSDJ Julius Rao

Faith BasedPeter Richard

Women Rep5 Phelesia Akoth

Youth6 OndugiRanda

Proffessional7 George Ambiche

Secretary ( medical Superintendent)8 Geoffrey Ocheche

Robert OrinaI Medical Superintendent

Julius KaumaAdministrator
Timon OgalJ Pharm tech,

lv
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Audit committee; this consist of internal auditors attached to the department of health who

reviews the financial documents and give the reports thereon'

Fiduciary Oversight Arrangements

Entity Headquarter
P.O. Box 40100- 15

Miwani, KENYA

Entity Contacts

Telephone : (+25 4)7 23837 9 58

E-mail : kisumucdh@gmail.com
Website: www.go.ke

Entity Bankers

K.C.B

lndependent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute WaY

P.O. Box 30084
cPo 00100
Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Off,rce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

County Attorney

P.O. Box. 40100-721
Kisumu, Kenya
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II. The Board of Management

Chairman9 Vitalis Okuta

Financial Managementl0 James Obera Wamba

11 Proffessional OrganisationMarikus Abiero Obonyo

Women Rept2 Dorcas Akoth Okoth

13. MemberMary Awuor Rakiro

t4 HCSDJedida Awuor

Youthl5 Geofrey Omollo

MedSupt16. Geoflrey Ocheche
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anagement TeamIII

Geoffrey Ochechecal SuperintendentN
Sarah RodahI Incharge
Beatrice MukunziP] tech,
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Masogo Srtbcounly Hospilal (Kisumu County Government)
Annual Repofi and Financiol Statementslo r The Year Ended 30th June 2022

IV. Chairman'sStatement

I'he F/Y 2O2ll2O22 was a year where a number activities were undertaken including having board

meetings to deliberate on both development and recurrent issues. A lot of progress has been witnessed

more so in the area of infrastructure development, increase in staff capacity and even in collection due to

introduction of Facility Improve Fund act.

Vfin-$ QLvi> Sign \..duName:

V. Report of medical Superintendent

BACKGROUND
Masogo Sub-County Hospital has been in existence for more than a century, having been established in
the early 2000s to cater for the health needs of the workers at the then port town of Kisumu. Since then, it
has grown to become the referral hospital serving various Sub-Counties within its locality. The hospital"s

revenue is derived from Facility improvement funds (FIF) and monies appropriated from the county
Treasury.
The total expenditures during the period amounted to Kshs 4,718,842 representing 100% total approved

budget. Top drivers of the budget were medical drugs, Staff remunerations, non-pharmaceuticals,
patient's food, Laboratory, Contracted Services among others. High Utilization rate realized

Revenue
The HMB and hospital management realized great achievement in terms of revenue generation, which

has grown compared to the previous financial year 2020/2021, infrastructural development.

Challenges
Masogo based on the population that its serves is faced with a lot of challenges ranging from Global

issues, hnancial constraints, inadequate human resource, environmental challenges, infrastructural i.e.

dilapidated buildings, and technological growth that the hospital have to adopt in order to succeed in the

healthcare service delivery.

Looking forward
Modern Technology transformation is one of the pillars of the Strategic Plan. The hospital has embarked

on this journey to lncrease operational effrciencies, enhance customer experience through consistent and

patient-focused service delivery and informed decision-making aided by business intelligence. Crucial to

this will be the implementation of the key operational systems, the Hospital Information Management

System (HMIS).

Appreciation

APPRECIATION
I take this opportunity to express my sincere gratitude and appreciation to the Ministry of health, county

govemmenlof Kisumu, development partners, stakeholders, management and stafffor their continued

support, which made us, achieves these results.
I look forward to your continued support in the year 2022/2023.

G eoffr ey O c he c he - Meds upt
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Masogo Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 3Ut' June 2022

VI. Statement Of Performance Against Predetermined Objectives

Section I 64 Subsection 2 (f1 of the Public Finance Management Act,2012 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's performance against

predetermined objectives.

Masogo has 5 strategic pillars/ themes/issues and objectives within the current Strategic Plan for the FY

2021- FY 2022.These strategic pillars/ themes/ issues are as follows;

l. Clinical services and products

2. Healthcare financing and sustainability

3. Quality improvement

4. Human resource development

5. Infrastructure development

develops its annual work plans based on the above 5 pillars/Themes/Issues. Assessment of the Board's

performance against its annual work plan is done on a quarterly basis. The hospital achieved its

performance targets set for the FY 2021/2022 period for its 5 strategic pillars, as indicated in the diagram

below:

Clinical

Services

Delivery and

Infrastructural

development

Rational use of

Medications

! Rational use of

blood and blood

products

! Provision of Health

products

! Monthly Clinical

Audits and
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and

enhance good

clinical

governance

Hospital Drug

formulary in

place

D No of stock-out

tracer drugs

D No of prescription
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! Updated SOPs

Healthcare

Financing and

Sustainability

Diversify Revenue

Streams

! Review User Fee

Charges

To increase
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Generation

Revenue Reports

! o%increase in

revenue
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compared to

previous year

D Review ofuser

x

Strategic. .

Pi[adTherne/[siqeg
Objbctive A'ctivities

Hospital Drug

formulary

in place.

D %reduction in

morbidity

and mortality
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continuous and on

progress

II. rporate Governance Statement
TS

Masogo of Management is responsible for the corporate governance of the Hospital and

accoun le to Ministry of Health, County department of health Kisumu County for ensuring that the

Hospital mplies with the laws and the highest standards of corporate govemanc e and business ethics

The Bo members attach great imPortance to the need to conduct the business and operations of the

Hospital
internati

! Deter

th integrity and in accordance with generally accepted corporate practice and endorse the

lly developed principles of good corporate govemance

a)B ard of Management

The Bo of Management is compo sed of non-executive members elected by the governor of Kisumu

County. Appointed Board of Management to be held accountable and responsible for the effrcient

and effec ve governance ofthe hospital Members of the Board have a range of skills and experience and

each brin s an independentjudgment and considerable knowledge to the Board's discussions' The board

term ls years renewal subject to performance contract

Summa d belorv are the key roles and responsibilities ofthe Board:

! Appro and adopt strategic plans and annual budgets, set objec tives and review

key risk d performance areas

I Reso e Mobilization
4e overall policies and processes to ensure integrity of the Hospital"s

manage t ofrisk and internal contracts; and

! Revie at regular meetings Management's performance against approved

udget
he tull oard meets at least 4 times a year and the Chalrperson has bi-weekly meetings/Consultations

th the edsupt The Board members are given appropria te and timely information so that they can

intain ll and effective control over strategic, financial, operational and compliance issues. Except for

ection d guidance on general policy, the Board has delegated authority for conduct of day-to-day

ustness the Medsup t. The Board nonetheless retains respons ibility for establishing and maintaining

e Hospi "s overall internal control, financial, operational and compliance framework

) Board eetings
eBo asper the Annual work plan meets quarterly or additionally when necessary to consider

atters o eralI control ofthe hospital. The Board agenda and work plan are prepared early in the year

d adeq notice, agenda and Board papers are circulated

eld l0 m ings attended by selected members

xl

within stipulated timelines. The Main Board



Masogo Snbcoungt Hospilal (Kisurttu Couttly Government)
Annual Report and Financial Stotentents for The Yeor Ended 3Ut' June 2022

VIII. Management Discussion and Analysis

The considerations in restructuring an organization are effective coordination ofroles and responsibilities
to avoid overlap and duplication of roles and effort; clear accountability for results; enhanced teamwork
and effective communication; and career development for staff Appropriate structures also allow the

organization to resource and sustain essential skills and expertise in the organization. The overall
leadership and govemance of Masogo will be vested in the Hospital Management Board. The Board
members are appointed in accordance with the policies of the County Government of Kisumu. The day-
to-day management of the hospital is vested on the Medsupt.

Financial erformance that includes

Revenue from non-exchange transactions
3,187,335Transfers from the County Government 6

0 xxxIn- kind contributions from the County Government 7

0Grants from donors and development partners

9 540,220Transfers from other Government entities

Public contributions and donations l0 0

Ilevenue from exchange transactions
3 83,500l1Rendering of services- Medical Service Income

0Revenue from rent of facilities l2
013Finance /lnterest Income

14 0Other income (specify)

Revenue from exchange transactions
4,111,055Total revenue

Expenses

2,490,184t5Medical/Clinical costs

16 502,000Employee costs

t7 105,000Board of Management Expenses

0Depreciation and amortization expense l8
712,097Repairs and maintenance

xll

xxx

8

l9
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020subsidies
5 18,0002lpensesGeneral

0))
4,327,281

enscsTotal ex

Othcr
023isposal of non-Current assets

024gain on fair value of investmentsUnreal
025rvices contracts Gains/LossesMedical

26lossImpairm

ign exchange transactionsGain on

Total ot r gains/(losses)

us for the year

le to:

t) n ree tSnlnobta e mtoc ta butri tySurplus/(

butable to owners of the controlling entitySurplus

xlll

Grants ai

ostsFinance d

ins/(losses)

Gain on {

I
0

(216,226)
Net Sur/

Attributal



Masogo Subcounty Hospital (Kbumu Coung Government)
Annual Report and Financial Statements for The Year Ended 3Ut' June 2022

IX. Environmental And Sustainability Reporting
Environmental performance

Nyan'ande is using the National Health Care Waste Management policy guideline which
is guiding us in the management of the waste that we generate in the organization and we
have a copy ofthe policy. Successes
n We are having colour-coded bins [receptacles] at all generation points in the

departments.
tr There are segregation posters alongside the receptacles to guide in the segregation of
waste.
! We have waste treatment equipment within the organization that helps us treat
our waste and we only dispose off non-contaminated waste to the dumping site.

Employee welfare
Hiring process involves bringing new employees on board. This is the mandate of the
County Public Service Board reference made from the Public Service Commission Human
Resource Manual and procedures May 2016,mentioned in section B which provides the
rules goveming recruitment and appointment of new officers.
Improvement of employee skills and career management is done through employee
sponsorship to further their studies in line with their careers. This is done by sponsorship
and supporting employees to attend shoft causes offered by the government institutions.

Geoffrey Ocheche
Board Secretarv
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x eport of The Board of Management

The Bo members submit their report together with the Audited Financial Statements for the year

ended J e 30,2022, which show the state of lhe hospital's affairs

activitiesPrincip
The ipal activities of the entity are to provide quality and affordable preventive, promotive,

rehabili ve and curative health services in both east and central Africa

Results
The res of the entity for the year ended June 30 are set out on page I to 9 Board of Management The

members f the Board who served during the year are shown on page xii
Auditor
The General is responsible for the statutory audit of the Fund in accordance with

Article 2 of the Constitution of Kenya and the Public Audit Act 20 15

By Order f the Board

offrey cheche
ECRE OF THE BOARD
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Masogo Subcounty Hospilal (Kisumu County Governmenl)
Annual Report ancl Financial Statements for The Year Ended 3(/t' June 2022

XI. Statement of Board of Management's Responsibilities

Section 164 of the Public Finance Management Act,2012 requires the Board of Management to prepare

financial statements in respect of that Nyang'ande, which give a true and fair view of the state of affairs
of the Masogoat the end of the financial year 202112022 and the operating results of the for that
yearlperiod. The Board of Management is also required to ensure that the Masogo keeps proper

accounting records which disclose with reasonable accuracy the financial position of the Nyang'ande.
The council members are also responsible for safeguarding the assets of the Nyang'ande.

The Board of Management is responsible for the preparation and presentation of the Masogo financial
statements, which give a true and fair view of the state of affairs of the Masogo for and as at the end of the

financial year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout the

reporting period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at

any time the financial position of the entity, (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of
the Nyang'ande; (v) selecting and apptying appropriate accounting policies, and (vi) making accounting
estimates that are reasonable in the circumstances.

The Board of Management accepts responsibility for the Masogo financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act,2012. The Board members are of the opinion that the Masogo financial

statements give a true and fair view of the state of Masogo transactions during the financial year ended

June 30, 2022, and of the Masogo financial position as at that date. The Board members further confirm the

completeness of the accounting records maintained forthe Nyang'ande,whichhave been relied upon in the

preparation of the Masogo financial statements as well as the adequacy of the systems of intemal financial

control.

Nothing has come to the attention of the Board of management to indicate that the Masogo will not remain

a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Hospital's financial statements were approved by the Board on !t-tf zt,rr=r,d signed on its

beha'fb(

Name: Goerge-Alogo U t1pr.,i
Chairperson
Board of Management

OIUID- Name: Geoffrey Ocheche
Accounting OIficer
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Maso S ubco urtty ltrospital (Kis urnu Co wnty Gove rnment)
Annu Report and Financial Statements for The Year Ended 30il' June 2022

Staternent of Financial Performance for The Year Ended 30 June 2022

Rr venue from non-exchange transactions
xxx6 3,187,335Tr rnsfers from the County Govemment

xxx07In. kind contributions from the County Government

0Gr 8uts from donors and development partners

540,220Tn 9rnsfers from other Government entities

0l0Pu rlic contributions and donations

Re renue from exchange transactions

11 383,500rdering of services- Medical Service Income

0l2Re, 'enue from rent of facilities
0l3Fin mce /Interest Income

0t4Ott er income (specrfy)

'enue from exchange transactions
4,111,055Tol al revenue

2,490,t8415Mer lical/Clinical costs

502,000i6Emr rloyee costs

105,000t7Boa :d of Management Expenses

0l8Dep reciation and amortization expense

1t2,09719rirs and maintenance

20 0Grar rts and subsidies

518,000zl:ral expenses
o

22nce costs

oth :r gains(losses)

023G 1 on disposal of non-Current assets

I

*,!

Rei

*l

I
e*i enses

-.!

c"nl

4,327,281

Ft.J

Totrl I expenses

xvlll



e

site: ww

{-(zo) 3zr4ooo
ail:info@ agkenya.go. ke

oagkenya.go. ke

'qi!4d
;tF;

HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-ooroo

NAIROBI

RT OF THE AUDITOR.GENERAL ON MASOGO SUB.COUNW LEVEL 4
]TAL FOR THE YEAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF

MU

MBLE

your attention to the contents of my report which is in three parts

A port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,

counting standards and the relevant laws and regulations that have a direct effect
the financial statements.

B.R p

a
a
o

g d

An un
releva

C

ort on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent,
ient, economic, transparent and accountable manner to ensure Government
eves value for money and that such funds are applied for the intended purpose.

dified opinion does not necessarily mean that an entity has complied with all
t laws and regulations and that its internal controls, risk management and

rt on Effectiveness of lnternal Controls, Risk Management and Governance
ch considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk

gement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

ty

gover nce systems are properly designed and were working effectively in the financial
year u der review

ree parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Ac|2012 and the Public Audit Act, 2015. The three parts of

the re rt, when read together constitute the report of the Auditor-General

REPO T ON THE FINANCIAL STATEMENTS

Adve Opinion

I have udited the accompanying financial statements of Masogo Sub-county Level 4
Hospit Level - County Government of Kisumu set out on pages '1 to 50, which comprise

Governnt

E
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of Kisumu



of the statement of financial position as at 30 June,2022 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Masogo Sub-County Hospital - County Government of Kisumu as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Public Finance Management Ac1,2012, the County Governments
4ct,2012 and the Health 4c1,2017 .

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following inaccuracies:

i. The statement of comparison of budget and actual amounts has not disclosed the
budgeted and actual revenue and expenditure amounts.

ii. Report of medical superintendent indicates that expenditure during the period
amounted to Kshs.4,718,842 which varies with the amount disclosed in the
statement of financial performance of Kshs.4,327 ,281.

iii. The statement of changes in net assets and the statement of financial position
have not disclosed the deficit for year of Kshs.216,266 reflected in the statement
of fi nancial performance.

iv. The statement of financial position is not balanced. The statement is also
incomplete as the total assets, total liabilities and total net assets and liabilities
balances have not been disclosed.

There were variances between financial statement ledgers as detailed in the table below.

ln the circumstances, the accuracy of the financial statement could not be confirmed

Report of the Auditor-General on Masogo Sub-County, Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu

2

o

Item

Financial
Statement

Amount
(Kshs)

Ledger
Amount

(Kshs)
Variance

(Kshs)
Transfer from County Government 3,817,324 3,187,335 629,989
Repair and Maintenance 712,097 286,470 425,627
General Expenses 518,000 540,500 22,500
Board Expenses 105,000 100,000 (5,000)



2 nsupported Gash and Cash Equivalents

Th
Ks

statement of financial position reflects cash and cash equivalents balance of
.438,480 as disclosed in Note 27 to the financialstatements. However, Management
ot maintain a cashbook and monthly bank reconciliation statements. Further, thedid

bal
sta

ce varies with the closing cash and cash equivalents balance reflected in the
ment of cashflows of Kshs.222,354 resulting to a variance of Kshs.216,226

lnt e circumstances, the accuracy and completeness of the cash and cash equivalents
ce of Kshs.438,480 could not be confirmed correct

3 nderstatement of Revenue from Medical Service lncome

The statement of financial performance reflects revenue from rendering of services -
cal service income amount of Kshs.383,500. However, review of records revealed

lnt
be

circumstances the accuracy of medical services income of Kshs.383,500 could not
nfirmed.

4 nsupported !nventories

me
that
Ksh
fina
Ksh

The
disc

Ksh

5.

The
Ksh

he facility had collected amounts totalling Kshs.510,310 resulting to a variance of
.126,810 that was not unaccounted for. Further, the corresponding Note 11 to the
cial statements does not disclose the breakdown for medical income of
.383,500.

statement of financial position reflects inventories balance of Kshs.2,755,281 as
ed in Note 30 to the financial statements. However, no supporting documents were

pro
to
30

ded for audit review and there was no evidence of conducting the annual stock take
nfirm the quantities, value and status of closing inventory balances as at

ln

ne,2022.

e circumstances the accuracy and completeness of lnventory balances of
2,755,281cou|d not be confirmed.

nderstatement of Employee Costs

statement of financial performance reflects employee costs amounting to
502,000 and as disclosed in Note 16 to the financial statements. However, the
r provided reflects a total of Kshs. 540,000 resulting to a variance of Kshs.38,000.
er, the amount excludes contribution in kind in respect of salaries, wages and
ances paid to Hospital staff by the County Government of Kisumu.all

circumstances, the accuracy and completeness of employee cost of Kshs.502,000
not be confirmed.cou

6 on-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil property, plant and equipment balance
H ver, review of Hospital records and physical verification revealed various assets

Re of the Auditor-General on Masogo Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
menl of Kisumu
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including land, buildings, motor vehicles, furniture, computers and equipment which were
not disclosed in the financial statements. Further, the ownership documents for land were
not provided for audit. ln addition, review of the asset register provided for audit revealed
the register was incomplete, as some assets were missing from the register and the asset
register did not include cost of assets, depreciation charge, net book values, dates of
purchase and unique identification of the assets.

ln the circumstances, the accuracy and completeness of the Nil property, plant and
equipment could not be confirmed.

7. Variances in Revenue from Rendering Services

The statement of the financial performance reflects Kshs.540,220 in respect to transfers
from other government entities as disclosed in Note 9 to the financial statements.
lncluded in the amount is the National Health lnsurance Fund reimbursement of
Kshs.340,230 However, the National Health lnsurance Fund records revealed an
amount of Kshs.1 ,703,250 was paid to the hospital resulting to an unexplained variance
of Kshs.1 ,363,020

ln the circumstances, the accuracy and completeness of revenue from rendering
services of Kshs.540,220 could not be confirmed.

8. Variances in Receivables from Exchange Transactions

The statement of financial position reflects Nil receivables from exchange transactions
balance while the ledger provided reflects dues from National Health lnsurance Fund
(NHIF) of Kshs.120,830 resulting to unexplained variance of Kshs.120,830. Further,
records from NHIF indicate a balance of Kshs.93,931.

ln the circumstances, the accuracy, completeness of the Nil trade receivables balance
from exchange transactions could not be confirmed.

9. Unsupported Procurement of Goods and Services

The statement of financial performance reflects medical costs of Kshs.2,490,184 as
disclosed in Note 15 to the financial statements. However, the supporting ledger provided
reflects Kshs.2,465,402 resulting in unreconciled variance of Kshs.24,782. ln addition,
supporting procurement documents for the expenditure were not provided for audit.

ln the circumstances, the accuracy and completeness of medical costs of Kshs.2,490,184
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Masogo Sub-County Level 4 Hospital in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.
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Ke

Ke audit matters are those matters that, in my professional judgment, are of most
stg ficance in the audit of the financial statements. There were no key audit matters to
rep rt in the year under review

RE ORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RE OURCES

lusion

quired by Article 229(6) of the Constitution, because of the significance of the
rs discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of
c Resources section of my report, based on the audit procedures performed, I

con that public resources have not been applied lawfully and in an effective way

for Conclusion

1 n-Conformity with the Prescribed Reporting Format

Rev w of the financial statements submitted for audit revealed the following errors and
omr ions in presentation and disclosures contrary to the requirements of the reporting

lines and template prescribed by Public Sector Accounting Standards Board
(PS B):

The Background information and various sections of the annual reports such as
environmental performance and statement of Board of Management's
responsibility refer to the reports relating to Nyang'ande instead of Masogo Sub
County Level 4 hospital.

Background information does not indicate the Gazette Notice under which the
Hospital was established, the entity Headquarters where the hospital is situated
and organs involved in management.

The passport size photos, key profession qualifications, academic qualifications
and work experience have not been included in the Board of Management
information. The information also does not classify directors as independent or
executive director and neither does it indicate which committee of the Board the
director chairs as required by the PSASB reporting template. ln addition,
information on key Management Team on page iv lacks the passport size photos
and profession/academic qualifications.

Chairman's Statement on page viii has not given highlights of the key activities
during the year, successes consolidated, challenges being faced, and the way
forward or future outlook for the Hospital.

The statement of performance against predetermined objectives has indicated that
the Hospital has five (5) strategic pillars but has only provided objectives, key
performance indicators and activities/achievements for only two (2).

Report the Auditor-General on Masogo Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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vi. The Corporate governance statement indicates that a total of ten (10) Board of
Management meetings were held during the financial year. However, the
attendance to those meetings by members, succession plan, existence of a Board
charter, process of appointment and removal of Board members, roles and
functions of the Board, Board and member performance, conflict of interest, board
remuneration, ethics, and conduct as well as governance audit have not been
disclosed.

vii. The statement of financial performance for the year ended 30 June, 2022 is
supposed to start from page 1 numerical but it starts from roman xviii.

ViiiThe Management discussion and analysis on page xii does not include details on
Clinical (or operational) performance as per the requirement of the template.

ln the circumstances, the financial statements do not comply with the prescribed template
and management was in breach of the law.

2. Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by ninety-one (91) staff requirements or 91o/o of the authorized
establishment.

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;-

Report of the Auditor-General on Masogo Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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Staff Requirements
Level4

Standard
Number in
Hospital Variance

Percentage
(%t

MedicalOfficers 16 0 16 100

Anaesthesioloqists 2 0 2 100

General Surgeons 2 0 2 100

Gynaecologists 2 0 2 100

2 0 2 100

Radioloqists 2 0 2 100

Kenya Registered Community
Health Nurses 75 I 66 88

Total 101 I 92 91

Service

Level4
Hospital
Standard

Actuals in
the

Hospital Variance
Percentage

%l
Beds 150

Resuscitaire (2 in Labour &
1 in Theatre 2 0 2 100

t

Paediatrics



I Level4
Hospita!
Standard

Actuals in
the

Hospital Variance
Percentage

$tSe rvice
5 2 3 60N( rw Born Unit lncubators
5 1 4 80Ne w Born Unit Cots

Fu nctional ICU Beds 6 0

6 100Hir
(H

;h Dependency Unit
)U) Beds

6 0

5 0 100Re
Di:

nal Unit with at least 5
lysis Machines

2 0 2 100
Tw
the
Ge

r Functional operational
atres-Maternity &
reral

The deficiencies contravene the First Schedule of Health Act, 2017 and imply that
ac sing the highest attainable standard of health, which includes the right to health
care
Con titution of Kenya, 2010 may not be achieved

circumstances, the Hospital will not be able to deliver on its mandate.

udit was conducted in accordance with ISSAI 4000. The Standard requires that I

ly with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
al statements are in compliance, in all material respects, with the authorities that

n them. I believe that the audit evidence I have obtained is sufficient and appropriate
vide a basis for my conclusion.

RT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND OVERNANCE

Con

ln th

The
com
abo
fina
gove
to pr

REP

As
of th
Use
Risk

usion

uired by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
matters discussed in the Basis for Conclusion on LaMulness and Effectiveness in
Public Resources and Basis for Conclusion on Effectiveness of lnternal Controls,
anagement and governance sections of my report, based on the audit procedures

perfo ed, I confirm that, internal controls, risk management and governance were not
effect e

Basi for Conclusion

',. L k of Operational Policies

Durin the year under review, it was observed that Management did not have an
appro ed risk management policy to provide a framework for the management of risk and
also t increase overall awareness of risk throughout the institution. ln addition, the
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Hospital does not have an approved finance policy to guide in its financial and
administrative functions.

ln the circumstances, the effectiveness of the Hospital's risk management and
governance systems could not be confirmed.

2. Lack of Audit Committee and lnternal Audit Unit

During the year under review, Management had not established an internal audit
department and there was no audit committee. Further, no evidence was provided to
confirm that internal audit reviews were carried out. This is contrary to Regulation 167(1)
of the Public Finance Management (County Governments) Regulations, 2015 which
requires each County Government entity to establish an audit committee.

ln the circumstances, the Hospital Management did not benefit from reviews on the
effectiveness of the financial and non-financial performance management systems

3. lnternal Control Weaknesses in Transaction Processing

Review of the Hospital's operations and records revealed that some receipts were in cash
and there was no reconciliation between the Mpesa collections and the bank statements
and the cashier doubles as the billing clerk. ln addition, payment vouchers were not
pre-numbered, the cash book did not include payment voucher numbers and the Hospital
has no systematic filing system for both financial and procurement records.

ln the circumstances, the existence of effective internal controls over revenue collection
and expenditure could not be confirmed.

4. Failure to Automate Hospital Process

Review of the Hospital processes and physical inspection revealed that the Hospital had
not automated its operations and records were manually stored making them susceptible
to damage and loss. ln addition, billing, drugs receipt and issuance including the
accounting processes and financial records were manual.

ln the circumstances, non-automation of records and process exposes their financial
information to risk of inaccuracies, inefficiencies, manipulations and loss.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Masogo Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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mrs tatement, whether due to fraud or error and for its assessment of the effectiveness
ofi ernal control, risk management and governance

paring the financial statements, Management is responsible for assessing the
Ho ital's ability to continue to sustain its services, disclosing, as applicable, matters
rela to sustainability of services and using the applicable basis of accounting unless
Ma gement is aware of the intention to terminate the Hospital or to cease operations

gement is also responsible for the submission of the financial statements to the
or-General in accordance with the provisions of Section 47 of the Public Audit Act,

201

lna dition to the responsibility for the preparation and presentation of the financial
stat ents described above, Management is also responsible for ensuring that the
acti ies, financial transactions and information reflected in the financial statements are
tn mpliance with the authorities which govern them, and that public resources are
appl

The

d in an effective way.

oard of Management is responsible for overseeing the Hospital's financial reporting
pro ss, reviewing the effectiveness of how Management monitors compliance with
rele nt legislative and regulatory requirements, ensuring that effective processes and
syst
and
envi

s are in place to address key roles and responsibilities in relation to governance
sk management, and ensuring the adequacy and effectiveness of the control
nment.

Audi

The
state
and t

or-General's Responsibilities for the Audit

udit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or error,
issue an auditor's report that includes my opinion in accordance with the provisions

of Se ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl 229(7) of the Constitution. Reasonable assurance is a high level of assurance but

a guarantee that an audit conducted in accordance with lSSAls will always detect
rial misstatement and weakness when it exists. Misstatements can arise from fraud

or er r and are considered material if, individually or in the aggregate, they could
reas
of th

ably be expected to influence the economic decisions of users taken on the basis
financial statements

ln ad
perfo ed to express a conclusion about whether, in all material respects, the activities,
finan al transactions and information reflected in the financial statements are in
comp ance with the authorities that govern them and that public resources are applied in
ane ive way, in accordance with the provisions of Article 229(6) of the Constitution
and s bmit the audit report in compliance with Article 229(7) of the Constitution

Furth r, in planning and performing the audit of the financial statements and audit of
comp ance, I consider internal control in order to give an assurance on the effectiveness
of in mal controls, risk management and governance processes and systems in

ance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Masogo Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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municate with Management regarding, among other matters, the planned scope and
tim g of the audit and significant audit findings, including any significant deficiencies in

int al control that are identified during the audit

lal provide Management with a statement that I have complied with relevant ethical
req irements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
wh

FC
AU R-GENERAL

BSa

Nai bi
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Masogo Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Stotements lor The Year Ended 3Ut' June 2022

XIV. Statement of Financial Position as of 30th June2022

Assets

Current assets

438,480Cash and cash equivalents 27

Receivables from exchange transactions 28

29Receivables from non-exchange transactions

30 2,755,281Inventories

Total Current Assets

Non-current assets

31Property, plant, and equipment

32Intangible assets

.1)

Total Non-current Assets

Total assets

Currcnt liabilities

34Trade and other payables

35Refundable deposits from customers/Patients

36

Finance lease obligation 37

38Current portion of defened income

Current portion of borrowings 39

Total Current Liabilities
Non-current liabilities

36Provisions

37Non-Current Finance lease obligation

Non-Current portion of deferred income 38

39Non - Current portion of borrowings

40Service concession liability

Total Non-current liabilities
Total Liabilities

2

Ksiii

Investment property

Liabilities

Provisions

=
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Masogo Sttbcounty Hospilal (Ifisumn County Government)
Annual Report and Financial Statements for The Year Ended 30't' June 2022

xxx xxxAs at July 1,2020 xxx xxx

xxxRevaluation gain xxx

xxxxxxSurplus/(deJicit) for the year

xxxxxxCap ital,/Deve lopment grants

xxx
11

**n xxAs at June 30,2021

rt
xxxAt July 1,2021

xxxRevaluation gain xxx

xxxxxxSurplus(deficit) for the year

xxxxxxCapital/Development grants

xxx xxxxxx xxxAt June 30,2022

XV. Statement of Changes in Net Asset for The Year Ended 30 June 2022

Q'lote:
1. For items that are not common in the financial statements, the entity should include a note on

what they relate to - either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.

2. Prior year adjustments should have an elaborale note describing what the amounts relate to.

In such instances, a restatement ofthe opening balances needs to be done.)

(The notes set out on pages x to xx form an integral part of the Annual Financtal Statements.)

The Hospital's financial statements were approved by the Board on
signed on its behalfby:

.)--9'*d

This is a small entity and therefore may ,rot warrunt lhe preparation of the statement of
Changes in Net Asset due to level of operational.

J
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ogo Subcounty Hospitat (Kbumu County Government)

A ual Report and Financial Statementsfo r The Year Ended 3tt' June 2022

xv Statement of Cash Flows for The Year Ended 30 June 2022

Car flows from operating activities

ptsRet
3,187,335fers from the County Govemment

0ctul ts from donors and development partners

540,220from other Govemment entitiesers
0c contributions and donations

383,500ering of services- Medical Service Income

0Rev from rent of facilities

ce / interest incomeFina
0receipts(specify)

4,111,055I ReceiptsTotr

ents
2,490,184Clinical costs
502,000oyee costs

105,000Boat of Management Expenses
712,097and maintenanceRept

0Gran and subsidies
5l 8,000expenses

0ce costsFinar
0ds paid outRefu

4,327,281Tott I Payments
41h flows from operating activitiesNet t

flows from investing activitiesCas
0of property, plant, equipment, & intangible assetsPurcl
0from the sale ofproperty, plant, and equipmentProct
0Acq tion of investments
0h flows used in investing activitiesNet

flows from financing activitiesCas
0from borrowings
0Rep nt of borrowings
0grants receivedCapi
0sh flows used in financing activitiesNet
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Mosogo Subcotrttty lfospital (Kisuruu Coungt Government)
Annual Reporl and Financial Statentents for The Year Ended 3Uh June 2022

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at I July 27 438,580

Cash and cash equivalents at 30 July 27 222,354

(IPSAS 2 allows an entity to present the cash/low statement using the direct or indirecl method

but encourages the direct method. PSASB also recommends the use of direct method of cash flow
preparation).

The notes set out on pages x to xx form an integral part ofthe Financial Statements. The

Hospital's frnancial statements were approved by the Board on \) and signed

Chairman Head of Finance
Board of Management -:lCiaXXdi,, , ,
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Masogo Subcounty Hospital (Kisumu County Government)

XVII. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

f=dlc%od e=(c-d)c=(a+b)ba
KshsKshs KshsKshsKshs

Revenue
%x)o( )o(x)o(xxxxxxxGovernmentTransfers from the Coun

xxx %xxxxxxxxxxxxGrants from donors and develoPment

%xxxxxxxxxxxxxxxTransfers from other Government entities
%xxxxxxxxxxxxPublic contributions and donations
%xxxxxxxxxxxxxxxRendering of services- Medical Service

lncome
xxx Yoxxxrco(xxxxxxRevenue from rent of facilities

%xxxxxxxxxxxx)o(xFinance / interest income
%xxxxxxxxxxxxxxx

ctOther recei .t
xxxxxxxxxxxxxx-xTotal income

Ex enses
o/-xxxxxxxxxxxxxxxMedicaVClinical costs
%xxxxxxx]0(lo ee costs

xxx %xxxxxxxxxxxxRemuneration of directors
xxx %xxxxxxxxxairs and maintenance

%xxxxxxxxxxxxxxxGrants and subsidies
Yoxxxxxxx)o(xxxensesGeneral
YoxxxxxxxxxxxxxxxFinance costs
%x-xxxxxxxxxxxRefunds

x-xxxxxxxxxxxxxxeriodSu lus for the
%xxxxxxxxYxxxenditureCa ital

xxx

Yo

xxx

xxx

xxx
Yo

xxx
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,s,tbcounty Hospita (Kisun,u Cottnty Go ve nI r m nt)e

ual R rlepo .tlatene /s or

Notes To the Financial Statements

General Iuformation

xxx entity is established by and derives its authority and accountability from xxx Act' The entity is

wholly owned by the Government of Kenya and is domiciled in Kenya. The entity's principal

activity is xxx.

Statement Of Compliance And Basis Of Preparation

The ftnancial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applying the entity's accounting policies. The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are significant to the financial statements' are

disclosed inNote xxThe financial statements have been prepared and presented in Kenya

Shillings, which is the functional and reporting currency of the entity'

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS)' The

accounting policies adopted have been consistently applied to all the years presented'

Adoption of New and Revised Standards

SASB deferred the application date of standards from I't January 2022 owing to Covid l9' This

uary2023

9

and Financial The Year Ended 3At' June 2022

done to provide entities with time to effectively apply the standards. The defenal was set for I't

j



Masogo Sttbcouttty Hospital (Kisunru County Governmenl)
Annual Reporl and Financial Slalementsfor The Year Ended 3Uh June 2022

Noles lo lhe Financial Slalements (Continued)

i. New and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022.

IPSAS 41:

Financial

Instruments

Applicable: lst January 2023:

The objective of IPSAS 41 is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, bY:

. Applying a single forward-looking expected credit loss model that is

applicabte to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

(State the impacl of the slandard to the Entity if relevant)

IPSAS 42:

Social Benefits

Applicable: 1"t January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial stat€ments and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

l0

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;



o8o Subcounty Hospital (Kbumu Counly Government)

An ual R rl and Financial Statemenls or The Year Ended 3Ah June 2022

(c) The impact ofsuch social benefits provided on the Entity's financial performance,

financial position and cash flows.

(Sratu the impact of the standard to lhe Entity iJ relevant)

Applicable: lst JanuarY 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowingcostswhichwereinadvertentlyomittedwhenIPSAS4lwas

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued'

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when trSAS 4l was issued.

(Stale lhe impact of the slandard to the Enlily if relevant)

dments to

ting from

TPSAS

s 41,

ial

ments

Am

IPS

Fin

res

Applicable l"t January 2023

o /PSIS 22 Disclosure of Financial Information about the General Government

Sector.

Amendments to refer to the latest system ofNational Accounts (sNA 2008).

t IPSAS i9: Entployee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

oIPSAS2g:Financialinstruments:RecognitionandMeasurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from I't lanuary 2023'

Slate the impact of the slandard to the Entity if relevant

oth

imp

IPS

vements to

S

43 Applicable Ist Jonuary 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions' This

information gives a basis for users of financial statements to assess the effect that

IPS

ll
I

II

il
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Masogo Subcoutrty Hospital (Kisumu County Government)
Annual Reporl and Financial Slatements for The Year Ended 3Uh June 2022

leases have on the financial position, financial performance and cashflows ol an

Entity.

The new standard requires entities to recognise, measur€ and present information on

right of use assets and lease liabilities.

State the impacl of the slandard lo the Enlity d relevant

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower ofcanying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

State the impacl of lhe standard to the Entity if relevartt

Early adoption of standards

The entity did not early - adopt any new or amended standards in the year xx/xx

4. Summary Of Signilicant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining conhol of the asset (casfr, goods, services, and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably.

l2
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Not

Ren ering of services

ntity recognizes revenue from rendering of services by reference to the stage of completion whenThe

the tcome of the transaction can be estimated reliably. The stage of completion is measured by

refe nce to labour hours incurred to date as a percentage of total estimated labour hours. Where the

Rev

con

lncu

of

Sale f goods

ue from the sale ofgoods is recognized when the significant risks and rewards ofownership haveRev

been ransferred to the buyer, usually on delivery

goods and when the amount of revenue can be measured reliably, and it is probable that the

econ mic benefits or service potential associated with the transaction will flow to the entity

The

Inte t iucome

income is accrued using the effective yield method. The effective yield discounts estimatedInt

futu cash receipts through the expected life of the financial asset to that asset's net carrying amount'

cthod applies this yield to the principal outstanding to determine interest income for each period'

Div ends

Divi ds or similar distributions must be recognized when the shareholder's or the entity's right to

recel e payments is established

ntal income

Ren I income arising from operating leases on investment properties is accounted for on a straight-line

basis ver the lease terms and included in revenue

l3

3Uh June 2022

outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

are recoverable.

-T r

I



Masogo Subcounly Hospitol (Kisumu Counly Govemmenl)
Annual Reporl and Financial Stalements for The Year Ended 3Uh June 2022

Notes to lhe Financial Statentents (Conlinued)

b) Budget information
The original budget for FY xxx was approved by Board on xxxr Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the final budget. Accordingly, the entity recorded

additional appropriations ofxxxx on the FY xxx budget following the Board's approval. The entity's

budget is prepared on a different basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presentation of the financial statements and the approved

budget. A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section xrx of these financial statements.

l4
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ses and assets are recognized net ofthe amount of sales tax, except:

when the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part ofthe cost ofacquisition of

the asset or as part ofthe expense item, as applicable'

When receivables and payables are stated with the amount of sales tax included' The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position'

Investment propertY

en propert es are measu ed tia v a cos n ud no transac o sts The carrv no am ounn cot n

the rep en co of om onen s of an ex s n n estmen propert at the mt t e that cost S
t vacem

if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

ent property

ent property acquired through a non-exchange transaction is measured at its fair value at the date

sition. Subsequent to initial recognition, investment properties are measured using the cost model

depreciated over a period ofxrx years. Investment properties are derecognized either when they

n disposed of or when the investment Property is permanently withdrawn from use and no future

ic benefit or service potential is expected from its disposal' The difference between the net

proceeds and the carrying amount ofthe asset is recognized in the surplus or deficit in the period

cognition. Transfers are made to or from investment property only when there is a change in use

perty, plant and equiPment

rty, plant and equipment are stated at cost less accumulated depreciation and impairment losses

ludes expenditure that is directly attributable to the acquisition of the items' When significant

property, plant and equipment are required to be replaced at intervals, the entity recognizes such

idual assets with specific useful lives and depreciates them accordingly' Likewise, when a major

n is performed, its cost is recognized in the carrying amount of the plant and equipment as a

ent if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

us or deficit as incurred Where an asset is acquired in a non'exchange transaction for nil or

p

parts o
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as indi
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Taxes

tax/ Value Added Tax

E*Pd

consideration the asset is initiatly measured at its fair value'
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Masogo Subcounty Hospilal (Kisumu County Governmenl)
Annual Report ond Financial Stalenrctttsfor The Year Ended 3Ut' June 2022

Noles to lhe Financial Stalements (Conlinued)

QLeases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if tower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at initial

recognition.

Subsequent to initial recognition, lease payments {ue apportioned between finance charges and reduction

of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amoftization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The useful life of the intangibte assets is

assessed as either finite or indefinite

t6
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esearch and development costs

Entity expenses research costs as incurred. Development costs on an individual project are

ized as intangible assets when the Entity can demonstrate

The technical feCIibility of completing the asset so that the asset will be available for use or sale

Its intention to complete and its ability to use or sell the asset

The asset will generate future economic benefits or service potential

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development'

ing initial recognition of an asset, the asset is carried at cost less any accumulated amortization

umulated impairment losses. Amortization of the asset begins when development is complete

e asset is available for use. It is amortized over the period of expected future benefit. During the

of development, the asset is tested for impairment annually with any impairment losses

ized immediately in surplus or deficit

nancial instruments

cial assets

I recognition and measurement

cial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

fied as financial assets at fair value through surplus or deficit, loans and receivables, held+o-

ity investments

ailable-for-sale financial assets, as appropriate. The Entity determines the classification of its

ial assets at initial recognition

s and receivables

and receivables are non-derivative financial assets with fixed or determinable payments that are

uoted in an active market After initial measurement, such financial assets are subsequently

red at amortized cost using the effective interest method, less impairment. Amortized cost is

ated by taking into account any discount or premium on acquisition and fees or costs that are an

I part of the effective interest rate. Losses arising from impairment are recognized in the surplus

cit
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Masogo Subcounty Hospital (Kisumu Counl! Government)
Annual Repo rt ontl Financial Stalemenls for The Year Ended 30th June 2022

Notes to the Financial Stalentents (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Entity has the positive

intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. The losses arising from impairment are recognized in surplus

or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or

an entity offinancial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has

an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing significant financial difliculty

F Default or delinquency in interest or principal payments

D The probability that debtors will enter bankruptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initialty at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

l8
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to the Financial Statements (Continued)

s and borrowing

initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

Sing the effective interest method. Gains and losses are recognized in surplus or deficit when the

ities are derecognized as well as through the effective interest method amortization process

d cost is calculated by taking into account any discount or premium on acquisition and fees or

that are an integral part ofthe effective interest rate'

lnventories

tory is measured at cost upon initial recognition. To the extent that inventory was received through

change transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

of acquisition

incurred in bringing each product to its present location and conditions are accounted for as

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour, and a proportion of

anufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value'

er, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

, that class of inventory is measured at the lower cost and the current replacement cost'Net

ble value is the estimated setling price in the ordinary course of operations, less the estimated

of completion and the estimated costs necessary to make the sale, exchange, or distribution

ries are recognized as an exPense when deployed for utilization or consumption in the ordinary

of operations of the EntitY.

) Provisions

ions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

ent, it is probable that an outflow of resources embodying economic benefits or service potential

required to settle the obligation and a reliable estimate can be made of the amount of the

tion

the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

l9
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Notes to the Financial Statements (Conlinued)

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liabilify, but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurence or non-occunence ofone or more uncertain future events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

m) Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and wil[ have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benefits

are charged against income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are

actuarially valued tri-annualty on the projected unit credit method basis. Deficits identifred are recovered

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.

20
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Foreign currency transactions

actions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

saction. Trade creditors or debtors denominated in foreign currency are reported at the statement

ancial position reporting date by applying the exchange rate on that date. Exchange differences

from the settlement of creditors, or from the reporting of creditors at rates different from those at

they were initially recorded during the period, are recognized as income or expenses in the period

ich they arise.

Borrowing costs

wing costs are capitalized against qualifying assets as part of property, plant and equipment'Such

ing costs are capitalized over the period during which the asset is being acquired or constructed

ogowings have been incurred. Capitalization ceases when construction of the asset is complete

borrowing costs are charged to the statement of financial performance

Related parties

ntity regards a related party as a person or an entity with the abitity to exert control individually or

, or to exercise significant influence over the Entity, or vice versa. Members of key management

ed as related parties and comprise the directors, the CEO/principal and senior managers

) Service concession arrangements

ntity analyses all aspects of service concession arrangements that it enters into in determining the

riate accounting treatment and disclosure requirements. In particular, where a private party

utes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

lates the services The operator must provide together with the asset, to whom it must provide

In the case of assets other than 'whole-of-life' assets, it controls, through

p, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

recognized, the Entity also recognizes a corresponding liabitity, adjusted by a cash

eration paid or received

and at what price
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Masogo Subcounly Hospital (Kisumu Couttly Governmenl)
Annual Reporl and Finoncial Stalements for The Year Ended 3Ah June 2022

Noles lo the Financial Statements (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly tiquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public oflicers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,20XX.

5. Signilicant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent liabitities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of

assets and liabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change due

to market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.( IPSAS 1.140)

22
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Uscful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

ons

ions were raised and management determined an estimate based on the information available

ional disclosure of these estimates of provisions is included in Note xxx.

ions are measured at the management's best estimate of the expenditure required to settle the

on at the reporting date and are discounted to present value where the effect is material'

provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

and how management estimates these provisions)

IMal
ml 3At' June 2022
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Masogo Subcounly Hospital (Kisumu Counly Government)
Annual Report ancl Finoncial Stalemenls for The Yeor Etded 3Ut' June 2022

6. Transfers From The County Government

Unconditional grants
Xxx3, 1 87,33 5Operational grant

Xxx0Level 5 grants

Xxx0Other grants

Xxx3,187,335

Conditional grants
XxxxxxUser fee forgone

XxxxxxTransforming health services for Universal care project (THUCP)

XxxxxxDANIDA
XxxxxxWards Development grant

XxxxxxPaediatric block grant

xxx XxxAdministration block grant

XxxxxxLaboratory grant

Xxx3,187,335Total government grants and subsidies
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lo lhe Financial Stalements (Continued)

ransfers from The County Government

that the amount recorded above as having been received from the County fully reconciles to the

amo t recorded by the amount recorded as transfefted by the county. An aclotowledgement

no ceipt should be raised in fovour of the sending County Government. The details of the

reco liation have been included under appendix xxx)

7. d Contributions from The County Government

€h include payments made directly
dru These should be recorded both as i

8 nts From Donors and Development Partners

by the County Governments for staff salaries and medical

ncome and expense for completeness offinancial statemenls)

Xxxxxxxxxxxx
ounty
)mment 3,187,335

XxxxxxxxxxxxI 3,187,335Totz

0Salar es and wages

0raceutical and Non-Pharmaceutical SupPliesPhart

0Medi supplies-Drawings Rights (KEMSA)
0utilil il ls

0Tota rants in kindo

0entre grant- DANIDA
0Bank grantsWorl
0Paed c ward grant- JICA
0Res grants

0grants (specifi)ot
0Totafra nts from development partners

de brief explanalionfor this revenue)
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Masogo Subcounly
Annual Reporl and

Hospital (Kis umu Cototly Governmenl)
Financial Stalements for The Year Ended 30h June 2022

Notes lo the Financial Statements (Continued)

8 (a) Grants from donors and development partners (Classilication)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

(P rovide brief explanation for this revenue)

XxxxxxXxxDonor e.g., DANIDA 0

XxxxxxXxxJICA 0

XxxxxxXxxWorld Bank 0

XxxxxxXxxTotal 0

Xxxr99,990Transfer from National Government (Ministry of Health)e.g UHC
Xxx340,230Transfer from National Hospital insuarance
Xxx0Transfer from xxx lnstitute
Xxx540,220Total Transfers

0Public donations
0Donations from local leadership
0Donations from religious institutions
0Donations from other international organisations and individuals

0Other do nati on s(s p e c ify)
0Donations in kind-amortised

0Total donations and sponsorships

26



S ttbcounty Hospitol (Kis untu County Government)
A ft rt and Financial Stalemenls r The Year Ended 3Ah June 2022

No to the Financial Stalements (Continued)

I (a)Reconciliations of amortised grants

11. dering of Services-Medical Service Income

edical ser-vices fee relates to other charges not lisled above)

0Balz

0Curr

0Amc sed and transferred to revenue

0Con litions to be met - remain liabilities

Ph ticals

harmaceuticals

ic and Trauma Technolo

and Emer ServiceAcc

An
and Throat service

on servlceNutr

r centre serviceC

servlces

uctive healthRe

Paed trics services

F

oth edical services income
383,500revenue from the renderin of servicesT

27
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Masogo Subcounly Hospital (Kisumu Counly Governmenl)
Annual Reporl and Financial Slatemenls for The Year Ended 3Ut' June 2022

Notes to the Financial Slatements (Conlinued)

12, Revenue From Rent of Facilities

(Provide brief explanation for this revenue)

13. Finance flnterest lncome

(Provide brief explanationfor this revenue)

14, Other Income

(NB: Alt income should be classified as far as possible in the relevant classes and other income should be

used to recognise income not elsewhere classified).

0Residential property

0Commercial property

0Total Revenue from rent of facilities

0Cash investments and fixed deposits

0Interest income from short- term/ current deposits

0Interest income fiom Treasury Bills
0Interest income from Treasury Bonds

0Interest from outstanding debtors

0Total finance income

0Insurance recoveries

0Income from sale of tender

0Services concession income

0Sale of goods (water, publications, containers etc)

0Total other income

28



o80 S ttbcounty Hospital (Kis umu Co unly Government)

A ual R rl and Financtal Statemenls or The Year Ended 3(lh lune 2022

15.

lo the Financial Stalements (Continued)

edicaU Clinical Costs

er medical/clinical related costs refers to all other costs involved in management of the patients

ly not analysed above.)

t6. ntployee Costs

al contribulion relates lo expenses inculed by the employer towards social welfare of Employees)

0I costs/ materials
190,000ratory chemicals and reagentsLa

0ic health activitiesPu

919,408and Ration
50,000, clothing, and linenUn
195,000ing and Non-PharmaceuticalsD
978,776Ph aceutical supplies
90,000th information stationeryH

0ductive health materials
50,000and cleansing MaterialsS

17,000hase of Medical gasesP

0iology suppliesx-
0or medical related clinical costs (specify)

2,490,184To$l medical/ clinical costs

s02,000wages, and allowancesSa

0butions to pension schemes

lce gratuitySe

ance and other bonuses

medical expenses and lnsurance coverS

ersonal accident insurance and WIBA

I contributionS

employee cosls (s p e c ify)o
502,000Em[byee costs

29
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Masogo Subcounty Hospital (Kisumu Counly Government)
Annual Repo rt qnd Financial Slalemenls for The Year Ended 3Ah June 2022

18. Depreciation And Amortization Expense

19. Repairs And Maintenance

105,000Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

105,000

0Property, plant and equipment

Intangible assets

0Investment property carried at cost

0Total depreciation and amortization

335,000Property- Buildings

Plant Machinery& equipment

Office equipment

Furniture and fittings

Computers and accessories

297,000Motor vehicle expenses

Maintenance of civil works

112,097Total repairs and maintenance

30

Noles to lhe Financial Stalements (Continued)

17. Board of Management Expenses

Chairman's Honoraria

Total

0

80,097



ogo Subcounty Hospital (Kisumu County Governmenl)
IR and Financial Statemenls for The Year Endetl 3Ah June 2022

es lo lhe Financial Statemenls (Conlinued)

Grants And Subsidies

neral Expenses

0Colrmunity deurfop*.rrt una social work

0Ed ilcation initiuti*s una p.gru-s
0Fre|./ subsidised meclioal camp

0Di+bility prog.u.t
0Fre{ cancer screening

0Othfr grants and subsidiis( Wrafy)
0grants and subsidiesT;F

eavlrtising unJpuUti"ity .xpenses

expensesa;,{.,
+w management expenses

Insdticides und .od*ti.id".
A,rdtf.*

2,000Banilcharges

es and delegationsc;F..*
Conilultancy fees

C."{""t.d * ,i.*
150,000Elecficity ixfenses

Insui[nce

R.a4.rt and development expenses

37,500travll anO accommodation allowance

45,000c";Fl ofl". S,,pply

Licei[is and permits

Courler and postal r.ruGt
5 1,000ott"t* ls

160,000[.fi+d tu.tt
R*tFp."r*

10,000Watel and ..*"rug" 
"otttskil'{atelopment levies

Telepfrone una ,oUit. pt one services

Intenlt expenses

3l
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Masogo Subcounly
Annual Report and

Hospital (Kis unu County Governmenl)
Financialstalements for The Year Ended 3Ah June 2022

Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library books/I4aterials

Parking charges

518,000Total General Expenses

22. Finance Costs

(Bon'owing costs that relate to interest expense on acquisition of non- current assets and do not qualify for
Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. Gainll,oss On Disposal Of Non-Current Assets

24. Unrealized Gain On Fair Value Investments

0Borrowings (amortized cost) *

0Finance leases (amortized cost)

lnterest on Bank overdraft s/Guarantees

0Interest on loans from commercial banks

0Total finance costs

0Property, plant, and equipment

0

0Other assets not capitalised (specify)

0Total gain on sale of assets

0Investments at fair value

0Total gain

32
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o Subcounly Hospilal (Kisumu Counly Governmenl)
aal rt and Financial Stalements or The Yeor Ended 3Ah June 2022

lo the Financial Stalements (Continued)

25. edical Services Contracts Gains lLosses

26. pairment Loss

27. ash And Cash Equivalents

(lhe unt should agree with the closing and opening balances as included in the statement of cash

flo*s)

A

0Conlprehensive care contracts with NHIF

0ith NHIFComprehensive contracts care wNo*
0L in{a Mama Program

0Wai[,ers and E*"rnptio.s

0Tot{l Gainlloss

Prop 0:rty, plant, and equipment

Intar 0gible assets

0Tota I lmpairment loss

438,580Cur t accounts

On - fall depositi

Fixe{ deposits accounts

Cash |n hand

Otne$(W e c rfi- Mob i le m oney

438,580Tglalcash and caitr equivatents

33
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Masogo Subcounty Hospilal (Kisumu Counly Government)
Annual Report and Financiol Stalemenls for The Year Ended 3At' June 2022

Noles to the Financial Stalements (Conlinued)

27 a . Detailed Ana ofCash and Cash uivalents

28. Receivables From Exchange Transactions

a) Current account
t1487966t4Kenya commercial Bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Fixed deposits account

Bank Name

Sub- total

d) Others(specify)

cash in hand

Mobile money- Mpesa, Airtel money

Sub- total
438,580

0Medical services receivables

0Rent receivables

0Other exchange debtors

0Less: impairment allowance

0Total receivables

34

It!Er

I
-' 

Ii Sl'r

438,580

Grand total

:.2A21n?.

1,..r. i



o Subcounly Hospitol (Kisumu County Government)
An uoI Repod and Financial Statemenls for The Year Ended 3Uh June 2022

No lo the Financial Statements (Continued)

29. vables From Non-Exchange Transactions

ed donor funds refer to funds expected where conditions for disbursements have been met by the

rect. ent as at the reporting date)

30. ventories

0frudrftrc f.o. tt e County Governm ent

0rsed donor fundsUn{'u,
0Oth{r debtors lnonnuhong, transactions)

0impairment allowance

0rot{l

978,776ceutical suppliesPh;F
7t2,097ance suppliesrrraiffi
919,408fooalsupplies

50,000Lined and clothing supplies

50,000Cleading materials iupplies
45,000;IGe al supplies

Less:[rovision for imp-irment of stocks

Tota{

35
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Masogo Subcounty Hospital (Kisumu County Government)
Annual ort and Financial Statements for The Year Ended 3(/h fune 2022

Notes to the Financial Statements (Continued)

31. Property, Plant and Equipment

Cost
xxx xxx xxxxxx xxxxxx xxx

xxx xxxxxx)LXX }LXXxxxAdditions
(xxx) (xxx) (xx

x)
(xxx)(xxx)(xx

x)
(v-xx) (xv,x)Disposals

(xx
x)xxx)cLx (v-rx)x)cxTransferVadjustments

xxx xxxxxxxxxxxx xxxAt 30th June 2021

xxx xxx xxxxxxxxxxxx xxxxxxAt lst July 2021

xxx xxx xxx xxxxxxxxx xxxxxxAdditions
(xx
x)

(t,rx)
(>o<x)

(v-rx)(v-rx)(xv'x)(xx
x)

(v-rx)Disposals

(xxx)xxxxxxTransfer/adj ustments
xxx xxxLXX xxxxxxxxxxxxAt30th Jrne2022

Depreciation and
impairment

xxxxxx xxxxxxxxx xxxxx-xAt lJuly 2020
xxxxxxxxxxxxxxxxxx xxxDepreciation for the year
(xx(xxx)(xxx)(xv.x)(xxx)(xxx)(xxDisposals

36

At lJuly 2020

xxx



Annual R r The Year Ended 3Ah fune 2022rt and Financial Stalements o
Masogo Subcounty Hospilal (Kisumu County Governmenl)

x)x)
(p<x) (v,rx)(>o<

x)
(x>ol)

(v-xx) (xx
x)Impairment

xxx xxrxxx xxx xxrxrx xxxAt 30 June 2021

xxx xIx xxxxxx xxxxxx xxxAt July 2021

x)o( xxx xxxxxx xxxxxx xxxDepreciation

(>oo<) (xv,x)
(xx
x)(v,v,x)(v-rx) (:.-rx)

(>o<

x)Disposals

(v-rx) (v-rx) (xx
x)

(>oor)(xvx)(rc<

x)
(xv.x)lmpairment

(>oo<)
(xx
x)xxxxxxTransfer/adjustment

xxx xxx xxx xxxxxx xxxAt 30th lune2022

Net book values
xxx xxxxxx)LYXxxxxxx )o(xAt 30h June 2021

xxx xxx x)o()oo(xxxxxx xxxxxxAt 30ft June 2022

)t

(v,rx)

xxx xxx

xxx

$



Masogo Subcounty Hospilal (Kisumu County
Annual Reporl and Financiol Slalements for

Government)
The Year Ended 3Ah June 2022

Notes to the Financial Stalements (Conlinued)

32. Intangible Assets-Software

33. InvestmentProperty

34. Trade And Other Payables

Cost
xxxxxxAt beginning of the year
xxxxxxAdditions

xxxxxxAdditions-Internal development

(xxx)(xxx)Disposal

xxxxxxAt end ofthe year

Amortization and impairment
xxxxxxAt beginning of the year
xxxxxxAmortization for the period

xxxxxxImpairment loss

xxxxxxAtend oftheyear
xxxxxxNBV

xxxxxxAt beginning of the year

xxxxxxAdditions

xxxxxxFair value gain

(v.xx)(xxx)Depreciation (where investment property is at cost)

xxxxxxAt end ofthe year

xxxxxxTrade payables
xxxxxx

xxxxxxThird-party payments (unremitted pqyro ll deductions)

Audit lee
xxxxxxDoctors' fee

xxxxxxTotal trade and other payables

38
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Mosogo Subcounty Hospitat (Kisamu CountY Governmenl)
Annual Report and Financial Slalemenlsfor The Year Ended 3th lune 2022

xxxMedical fees paid in advance
xxxxxxCredit facility deposit
xxxxxxRent deposits
xxxxxxOthers (specif)
xxxxxxTotal deposits

xxxxxxxxxxxxalance at the b e reann o tf h vlng
xxxxxxxxxxxx

(xv.x)(t.v.x)(xxx)(xxx)Provision utilised
(v,v,x)(xxx)(xv.x)(xv,x)ti mr no ea uI fonu &t mhC an ud to Id sco vge
xxxxxxxxxxxxTotal provisions

xxxxxxxxxxxxunent Provisions
xxxxxxxxxxxx
xxxxxxxxxxxxTotal Provisions

KshsKshs

xxxxxxrent Lease obligation
xxxxxx
xxxXxxIotal

Noles to the Financial Slaten ents (Continued)

. Retundable Deposits from Customers/Patients

Provisions

3 Finance Lease Obligation

xxx

Additional Provisions

Non-Current Provisions

term lease obligation

39



Mosogo Subcounly llospilal (Kistlimu County
Arutual Report and Financial Stalemenls for

Governmenl)
The Year Ended 3Ah June 2022

Noles to the Financlal Statemenls (Continued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

39. Borrowings

xxxCurrent Portion
xxxxxxNon-Curent Portion
xxxxxxTotal

xxxxxxxxxxxxBalance b/f
xxxxxxxxxAdditions during the year xxx
(xx
x)

(xxx)(xxx)Transfers to Capital fund (xxx)

(xx
x)

(xv.x)(xxx)(xxx)Transfers to statement of
financial performance

(xx
x)

(xxx)(xvx)(xxx)Other transfers (Spec fy)
xxxxxxxxxxxxBalance C/F

xxxxxxBalance at beginning of the period
xxxxxxExtemal borrowings during the year

xxxDomestic borrowings during the year

(v-xx)Repayments ofexternal borrowings during the year

(v.xx)(xxx)R"payments of domestic borrowings during the year

xxxxxxBalance at end ofthe period

40
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Masogo Subcounty Hospital (Kisunru County Governmenl)
Annuol Reporl and Financial Stalementsfo r The Year Ended 3Ah June 2022

xxxxxxCurrent Obligation
xxxxxxNon-Current Obligation
xxxxxxTotal

xxxxxxized under PPEFair value of service concession assets reco
xxx(t-rx)Accumulated depreciation to date
xxxxxxamountet

xxxService concession liability at beginning of the year

(xxx)(xvx)Service concession revenue recognized

xxx xxxService concession liability at end of the year

justed for:
xxxxxxciation

(v-rx)(xxx)$on-cash grants received
xxxxxx.mpairment

(v-xx)(xxx)iains and losses on disposal ofassets
xxxbution to provisions
xxxxxxlontribution to impairment allowance

ilorking Capital adjustments
(xv'x)(xv.x)ncrease in inventory
(xxx)ncrease in receivables
xxxxxxncrease in deferred income
xxxxxxncrease in payables

xxxxxxlcrease in payments received in advance

xxxxxxlet cash flow from operating activities

Notes lo the Financial Slatements (Continued)

39. (a; Breakdown of Long- And Short-Term Borrowings

(Current portion of bonowings are those botowings that are payable within one year or the next

financial year. Additional disclosures on renns of borrowings, nature of borrowings, security and

lnterest rates should be disclosed).

Serryice Concession Arran gements

4

(lhe total of lhis statement should tie lo the cash Jlow section on net cash flows
in operations)

4t

from/ used

xxx

xxx

(xv,x)I

I

Cash Generated from Operations

aa

ll



Attnuol Reporl and Financial Stalemenls for The Year End'ed 3dh June 2022

Notes to the Financial Slatemenls (Conlinued)

42. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on the unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk' The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on intemal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

?

Masogo Subcounty Hospilal (Kisumu Counly Government)
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Masogo Subcounty Hospital (Kisumn County
Annual Reporl and Financial Slalemenlsfor

Governmenl)
The Year Ended 3Uh lune 2022

les to the Financial Slatements (Continued)

(NB: The totals column should tie to the tndividual elements ofbredit risk disclosed in the entity's

statement of financi al pos i t ion)

customers under the fully performing category are paying their debts as they continue

ing. The credit risk associated with these receivables is minimal and the allowance for

un lectible amounts that the company has recognised in the financial statements is considered

ad uate to cover any potentially irrecoverable amounts. The entity has significant concentration

of dit risk on amounts due from xxxx

Th board of management sets the company's credit policies and objectives and lays down

ers within which the various aspects of credit risk management are operatedp

UI

m

m

ti

(ii) Liquidity risk management

ate responsibility for liquidity risk management rests with the hospital's board of

ment who have built an appropriate liquidity risk management framework for the

ent of the entity's short, medium and long-term funding and liquidity management

req irements. The entity manages liquidity risk through continuous monitoring of forecasts and

ac I cash flows

table below represents cash flows payable by the company under non-derivative financial

lities by their remaining contractual maturities at the reporting date. The amounts disclosed

ln e table are the contractual undiscounted cash flows, Balances due within l2 months equal

carrying balances, as the impact of discounting is not significant'

xxxxxxxxx
X'C\

Receivables from exchange transactions

xxxxxxxxxxxxReceivables from -non-exchange transactions
xxxxxxxxxxxxBank balances

xxxxxxxxx xxxTotal

At 30 June 2022
xxxxxxxxxxxxReceivables from exchange transactions
xxxxxxxxxxxxReceivables from -non-exchange transactions
xxxxxxxxxBank balances

xxxxxx

the

rhq

I

At 30 June 2020

xxx
xxxxxxTotal

il
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Annual Report and

Hospilal (Kis umu Co unty
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Government)
TheYear Ended 3Uh June 2022

At 30 June 20xx
xxxxxxxxxTrade payables xxx
xxxxxxxxxxxxCunent portion of borrowings

xxx xxxxxxxxxProvisions

xxxxxxxxxDeferred income xxx
xxxxxxxxxxxxEmployee benefit obligation

xxxxxxxxxxxxTotal

At 30 June 20xx

xxxxxxxxxxxx
xxxxxxxxxxxxCurrent portion of borrowings

xxxxxxxxxxxxProvisions

xxxxxxxxxDefened income xxx
xxxxxxxxxxxxEmployee benefit obligation

xxx xxxxxxxxxTotal

(iii) Market risk

The hospital has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibitity for managing market risk rests with the Audit

and Risk Management Committee.

44
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Masogo Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statementsfor The Year Ended 3Ah June 2022

A 30 June 20xx
xxxxxxxxxF I rancial assets (investments, cash, debtors)

Li rbilities
xxxxxx xxxTI ade and other payables

xxxxxxB ,rIOwlngs

xxx xxxN t foreign currency asset/ (l iab il i ty)

At !0 June 20xx
xxxxxxnvestments, cash, debtors)F;F.i"l 

"s"tr 
(i

li$itities
xxxxxx xxxand other payablesrr*;
xxxxxx xxxBolowings
xxxxxx xxxforeign currency asset/ (l i ab i lity)N.i

e

fo

to the Financial Slalements (Continued)

e company's Finance Department is responsible for the development of detailed risk

m gement policies (subject to review and approval by Audit and Risk Management Comrnittee)

for the day-to-day implementation of those policies. There has been no change to the entity's

osure to market risks or the way it manages and measures the risk.

Foreign currency risk
entity has transactional currency exposures. Such exposure arises through purchases of goods

services that are done in currencies other than the local currency. Invoices denominated in

ign currencies are paid after 30 days from the date ofthe invoice and conversion at the time of

ent is done using the prevailing exchange rate. The carrying amount of the entity's foreign

ncy denominated monetary assets and monetary liabilities at the end of the reporting period

as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised

ass and liabilities by projecting expected sales proceeds and matching the same with expected
p ents

p

c

a

45
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Masogo Subcounty Hospital (Kisumu Counly Government)
Annual Report and Financial Slate,nerrts for The Year Ended 3Ah June 2022

Notes to the Financial Stalements (Conlinued)

Foreign currency sensitivity analysis

The following table demonstrates the eflect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with alt other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

lnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

Sensitivity analysis

The entity analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

pnor year

20xx
xxxxxxt0%Euro
xxxxxxt0%USD

2Oxx
xxxxxxEuro t0%
xxxxxxt0%USD

46
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Masogo Subcounly Hospital (Kisumu County Governmenl)
Annual Report and Financial Statementsfor The Year Ended 3Ah fune 2022

Noles lo lhe Financial Statemenls (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of financial performance if cument floating interest rates increase/decrease by one

Percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate

increase/decrease of.5% would result in a decrease/increase in surplus ofKShs xxx (20xx -
KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concem. The entity capital structure comprises of the

following funds:

3. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

ep<ercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of the entity, holding 100% of the entity's

equity interest. The Govemment of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:

xxx xxxRevaluation reserye

xxx xxxRetained eamings

xxxxxxCapital reserve

xxxxxx

xxx xxxTotal bonowings

(xv.x)Less: cash and bank balances (xv.x)

xxxxxxNet debt/ (excess cash and cash equivalents)

xx%o xxYoGearing

47
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Masogo Subcounty Hospital (Kisun u
Arurual Report and Financial Stateme

Governmenl)
The Year Ended 3Uh lane 2022

County
nts for

Notes to lhe Financial Statements (Conlinued)

i) The National Govemment;

iD The Parent Ministry;

iii) Xxx;

iv) Xxx;

v) Xxx;

vt) Key management;

vii) Board of directors;

Transactions with related parties

a) Services offered to related parties
xxxxxxServices to xxx
xxxxxxSales of services to xxx
xxxxxxTotal

b) Grants from the Government
xxxxxxGrants from County Govemment
xxxxxxGrants from the National Government Entities

xxxxxxDonations in kind
xxxxxxTotal

c) Expenses incurred on behalf of related party
xxxxxxPayments of salaries and wages for xxx employees

xxxxxxPayments for goods and services for xxx
xxxxxxTotal

d) Key management compensation
xxxxxxDirectors' emoluments
xxxxxxCompensation to the medical SuP

xxxxxxCompensation to key management

xxxxxxTotal

48



Mosogo Subcoanty Hospital (Kisumu County Government)
Annual Reporl and Financial Slalemenls lor The Year Ended 3Ah June 2022

xxxxxxCourt case xxx against the company

xxxBank guarantees in favour ofsubsidiary

xxxTotal

Kshs

xxxxxxAuthorised For

xxxxxx

xxxxxxTotal

Notes lo llrc Financial Stalements (Continued)

4. Segment Information

(lVhere an organisation operates in diferent geographical regions or in departments, IPSAS l8
on segmental reporting requires an entity lo present segmenlal information of each geographic

region or department to enable users understand the entig's performance and allocation of
resources to different segments)

Contingent Liabilities

(Give details)

Capital Commitments

(NB: Capital commitments are commitments to be carried out in the next financial year and are

disclosed in accordance with IPSAS 17. Capital commilments mry be those thal have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and
ongoing)

4 Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

Ultimate And Holding Entity

4

49

xxx

xxx

Kshs

Authorised And Contracted For

I

il

The entity is a State Corporatior/ or a Semi- Autonomous Govemment Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

Currency
The financial statements are presented in Kenya Shillings (Kshs).

ll
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XIX. Appendices
Appendix l: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report

(iD Obtain the "lssue/Observation" and "management comments", required above, from the final extemal audit report that is signed by

Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for

implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this rePort to National Treasury.

Accounting Officer
(To be signed by the accounting fficer of the Hospital)

a
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en by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

I

2

3

(summarise the stalus ofproject completion at the end of each quarter, i.e. total costs incurred, stage which the project is erc)

I

2
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APPEIYDX IV: Inter-Entity Confirmation Letter
[Insert your Letterhead]

[Insert name of beneficiary entity]

[Insert AddressJ

Tl,re [insert SC/SAG,4/Fund name here] wishes to confirm the amounts disbursed to you as at 306 June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp

this request in the space provided and return it to us.

l

Amounts Disbursed SC/SAGA/Fund hs as at 30th June2022 Amount Received
by [beneficiary

entityl
(KShs) as at 306

June 2021

Differences
(KShs)

(F):(D-E)

Total
(D):(A+8rc)

Inter-
Ministerial

(c)

Development (B)Recurrent (A)Date
Disbursed

Reference
Number

Total

In confirm that the amounts shown above are colrect as ofthe date indicated.

+Date .

nts depa ent of beneficiary entitY:

S n

Head of o

Name
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e evant xpenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/trID/I{ead

Name and contact dctails ofcontact person (in case ofany clarifications) .....

Ql Q2 Q3 Q4

;
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APPENDX YI Disaster Expenditure Reporting Template

QuarterYearPeriod to
which this
report refers
(FY)
Name of
Reporting
Officer

TelephoneEmailContact
details ofthe
reporting
officer:

Column VI Column VIIColumn VColumn IVColumn IIIColumn IIColumn I
Amount
(Kshs.)

CommentsExpenditure
item

Category of disaster retated Activity that

require expenditure reporting
SSres ationse/recove miti

Disaster
Type

Sub-
programme

Programme

]
a54
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