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PRO.IEC.I'NAMI,]: IIAS'I.EI{N AFITI(]A ITIi(;I()NAI, I.I{ANSI,0II.I.,.I-IIAI)Ii &
I)EVIiLOI'M IiNl' I'ACI I,I1'AT'I
lleports u rrd I7i n ancial Statanrcnts

oN I'tto.IEC't' (SECON|) I'IIASIi I'tto(;t{AM)
lTor thc.finuttciol _l'eur.ended June 30, 2020

I. PRO.IITCT INFORMATION AND OVEITAI,L PERFOIIMANCII

1.1 Namc and registcred officc

Name: Eastern Africa Regional franspolt, l'racle & Development Facilitation l)ro.fec1iol (Sccond
Phase Program)

Objective:

The objective of the Project is to implove thc nrovcment of goods ancl people alo,g Lokic6ar to
Nadapal Nakodok part of the Eldoret-Nadapal roacl in the north wcstern pu,r of Kenyal in particular
and to enhance connectivity bctween Kenya and South suclan.

The pastolalist communities, farmers ancl busincsses along the corridor will be,cfit fi.orn:
. E,rployment creation h'on-r pastoralist roadsidc markets.
o Reduction of poverty
r Road user savings in rnainterancc costs and travel tirne
o Improvement of salcty itt travcl and irnprovement of emergency respollse in the tralsit

corridor including Illdoret-Nadapal-Nakoclok which is prone toroad^ accidents apcl injurics.
' The provision of llbre optic cable will in-rprove intemet access for. economic dcvelopmclt

activities in the region.

' Provision o1'one Stop Border Post (OSBI)) and tradc facilitation is expected to reduce dclay
at the borders, rcducc trading costs bctwcen Kenya and Suclan and epliance business
opportunities.

Address:

Contacts:

Barabara Plaza,
Jor.r.ro Kenyatta International Airport (J KIA)
Olf Mazao ltoad (Opposite KCAA Ileadquarters)
Nairobi Kcnya

Director' (icncral
Kenya National I Iighways Authority
Po llox 4()712-00100
Nairobi
'l'elcplrone : Q5l 020 49 5000
E-rr-rai I : dg@Kenha.co.ke
Wcbsitc: www.kcnha.co.ke



EAST E RN A I.'R I CA R EG I O NA I, :'RANSPORT-7'IIADIJ&DI'VEI-OPMIiNTFACII,IT'AT-ION
nciuI Sluletttattts I;or lhc.firttrrrciul .1'aur cnrlcd June 30, 2020

PIIOJECT Rclsorts und Fitttt

2otl' .lul 2015Pro ect Start Date

31't Deccurber 2021Pro ect End Date

.l ul iLrs Mak' oclct'ol-tJohn Ndinika &er

II)NntInternational ltcect S llsor:

1.2 I'ro.icct Infirrmation

1.3 I'>roject Overvicw

Projects ComPonents
& Description

The Plojects have the following components

i) component 1: Upgradir-rg Selected critical Road Infi'astructut'c

a) tipgrading oi--opp.orin,atcly g0 k* ol-thc Lokitaung junctio, -
' 

Kalobeiy"i nirli section of the Elcloret-Nadapai/Nakodok road a,d

(ii) related suPervision costs'

b) Upgrading oiappro*ir-,-,ately g0 kni o1'the [.okitar-rng junction-

Lodwal sectiop oithc 1llcloret-Naclapal/Nakodok road; and (ii)

related suPervision costs.

c) I-Jpgrading o1'approxin-rately 50 knl of thc Loclwar -
I-oichangamatak iecti on o1- the I rl clorct-N adapai/Nakodok road ; ald

(ii) related suPervisiotl costs'

cl) constructionof a briclge at Kainuk on Murut.ti l{iver; and (ii)

related suPervision costs'

e)Upgraclingol.approxirrlatcly40krtroltlrel,oiclrangarrratak-
Lokicl'rar scction of tho lllclorct-Naclapai/Nakodok road; attd rclated

supcrvisiou costs.

1) Implementing tl-re Rcscttlcment Actiorr I'lans (llAPs) along the

Eldoret Nadallal/Nakoclok road'

ii) coniponcnt 2: I;acilitation o1'[{cgiorlal 'l-rausport. 'l'rade and

iiil Ucrctupment Cor-nprotreut 3: hlstittrtional l)cvclopt'ucnt aucl

l)rogratlr Managctnctrt

i1,1 Con-rpotient 4: I:rlhancirlg lnternct Oorlrrectivity

I'he project is under the srtpervisiot] o1- thc Mir-ristry of Transport,

Infrastructure, Hottsing & Urbar-r Devcloprnent
Line Ministry/State
Department of the

ect

P- 1 48853Pro ect nurnber

T'he objcctive of the Project is to improve the uoventent of goods and peoplc

along the t.okichar Nadapal/lrlakodok part o1'thc I:ldorct-NadapalA"lakodok

road ir-r tl-re north wcstern part of Kcuya, in particular, and to enhatlce

connectivity between Kenya and South Sudan, in general:

Strategic goals of the
project

II



EASTERN AI;RICA REGIO 'NAL\'RANSPOR'I'TRADEC&.DIiVEI,OPMENT'IIACII'ITATION
d litrrrttciul Stttlcmanls For tha.firtrtrtciul .l'ettr cndad June 30, 2020

PROJECT Rapor(s utr

lr//t
Financing(USD)

1^IL

II)A
Irinancing(tJSl))

426s94

Projcct
Cost(tJSI))

l)roject
Component
[Jpgrading
Critical I{oad
lnfrastructure

812731

Facilitation
o1 I{egional
1 ransport,
'frade and
I)eveloprnent

1003.53.5

t

Institutional
Development
and Progratn

t-)45(r.5628.sTotal

Othcr iurportant
background
information of the
projcct Costing and

Financing USD

1.4 llankers

1.5 Auclitors

1.6 Itolcs ancl lLcsponsibilities

National Bank of KenYa Ltd
Hill Branch
I)o Box 72866-00200
Nailobi

Auditor General
Office of tl-re Auditor Gcneral

P.o Ilox 30084-0100
Nairobi

N:rnrcs 'l'itlc designation
I(c1,

rlualilication
Ilcsponsibilitics

Ilng. I)avid.A. Muchilwa
Director DevcloPurcut

Qualihccl Oversight

l-)ng. .lohn Ndinika
I)eputy Director SPecial

Project (l,AR'l"fI)I'} Qualificd
'l'czur ClooLclinator &
Clonstruction S pccialist

Mr Waltcr Nyatwatrga [)cpr.rty l)ircctor' Qtralilied Sat-c guarcls S pcc i zrl i st

l:.ng. .luIius Mzrko'otleroh Assistatrt l)irector QLraliIrcd
Monitoling &
I rvaluation Sltccizrl ist

lrng.lulia OIrclcYo Assistant Director QLralilicd
Monitoring &
Iivzrluation S ialist

Mr lsaac Katttothtl Assistatrt DircctoL Qualilled lrinaucial Spccialist

Qualiticd I)rocurct-tteut S pccial ist
Mr I{ Kilcl Assistanl I)ilector



IIAST'ERN AI;RICA REGIONAL TRANSPOR't'T'ltADI: &. Dtll/EI-OPMENT I'-AC'II-17'ATION

PROJECT' Ilqtorts urtd F.itrttnc iul Stulanrcnls I;rtr lhc.fitttrrtt'itrl -l'aur endad Jutrc 30, 2020

1.7 Funding summarY

'l-lre project duratiol is fi.orn 20t1, July 201 5 to 3 I 't l)cccmbcr 2021 with an approved bLrdget o1- I.JSI)

456,551-,724 equivalent to Kshs 48,63 2,985,379 and Kslis. 17 ,389,578,400 as highlighted in the tablc

below:

1.8 Summary of Overall Project Perf<rrmancc:

Budget perfou-nance against actual arnounts lbr currcttt year aud 1br curnulative to-date

Source of
funds

I)onor Contlttitmcnt-
Alnount rcccivcd to datc -
(30 06 2020)

[Jnrlrawn balancc to datc

(30 06 202tJ)

USD Kshs USD Ikhs USD Kshs

(A) (A') (B) (8',) (A)-(B) (A',)-(8',)

(i) Grant

(ii)Loan 456,551,124 49,632,985,319 199,570,480 21,258,726,410 256,981,244 2l ,37 4,258,909

(iii)Counterpart
firnds

GOK 17,389,578,400 2,998,719,184 14,390,859,216

'l'otal 456,551,724 66,022,563,779 199,570,4110 24,257,445,654 256,987,244 41,765,118,I25

(-'urrcnt Year

l)crforntaltcc "1,Actual 2.(11912020lludget 201912020

95%I 1,555,916,:i8l12,224,361,112

IV



EAS 7' E R N A F R I CA R EG I O NA I- T RA N S P O R7' T RA D E & D E VE LO P M Ii N 7' I;AC I I- I TA7'I O N

l'ROJECT Reltorts ond l;itrtrrtt'iul Stulantanls lior lhc linonciul -yaur cndcd Junc 30, 2020

l'lic status report is as lbllows

2. Project Name: [Jpgrading of
Lokitaung Juuction to
Kalobeiyei River (80 km)
roacl section

Contract type: Works
Contractot': Chongqing ltrternatiotlal
Construction Corporatiotl
Cor.rtraot Signed: 2Sth Marcl\ 2017

Cor-nmcncetlent Datc: I st Augttst,
2017
Completion I)ate: lst Augr"rst, 2020

Contract arnount: KES.
8,454,759,874.18

I'ime lapsed

Consultant: Shelaclia Associatcs Ittc.

irr association with Abcltrl Mtrllicl<
associates
Contract Anrouut: LJSI).

2,204,1 45.00 arrd KIIS.

PI{O.IECT DESCRIPTION PROGI{ I.,SS REPOIIl']]D 1'O

DATI:,

1. Project Name: Upgrading o1-

Kalobeiyei River - NadaPal
(88 km) road sectiot't

Contract type: Works
Contractor: China Railway No. 5
Engineering Group I-td
Contract Signed: 28tl' March, 2017

Commencetnent Date: 1 1tl' July,
2017
Cornpletion Date: 1 ltl' .luly, 2020
Contract arnount: KES.
7 ,865,031,057 .15

Consultant: Intercontinental
Consultants & f'echnocrats I)vt Ltd
with CAS Consultant Ltd.
Contract Amount: USI).
3,543,351.00 and KES.
491,355,410.00

Physical progrcss, 51.70%

Anrout-tt certilled KES. 3,732,240,604.98

Amount paid KES. 3,366,785,088.30

'l'ir-ne lapsed 35.67 Months

I)hysical progress, 56.33o/o

Arnount ccrtillcd KI rS. 4,(r32,885,0:i2.56

Arnount paid KllS. 4,-i9 1,867,438.44

35 ntonths

629.802 99.00



EAST'ERN A FRI CA RIiG IONA I,

PROJECT Reports und lt-itrttrtciul
I'IIANS PORT' TRADE & DEVELOPM IJNT IIACII.ITATION
Slulcnrc nls l;or the.firrtrttcittl )teur cnilad June -10, 2020

PROJECT DESCRIPTION PROGRESS REPORTED TO

DATE

3. I'roject Name: Upgrading o['
l,odwar - Lokitaung .lunction
to (80 krn) road sectiot't

Contract type: Works
Contractor: Third Iingineerin g

Bureau of China Constructiou
Group Co. I.td
Contract Signed: 14tl' March,20ll
Commeucement I)ate: I 5tl' Attgt-tst,

2017
Cornpletion Date: 1 5tl' Augttst, 2020
Contract amount: KES.
8,334,773,795.84

Consultant: Egis Interuational in

association with Egis KenYa

Contract Amount: KIIS.
568,958,975.00 and EURO.
1,589,1 13.00

[)hysical progrcss, 89.14%

Aurount ccrtil'icd Klls. 8,3 17,058,822.47

Amount paid KLIS. 7,665,249,43 1.96

l'irnc lapsed 98.61 Months

4. Prolect Name: ItePlaccment ol'
Kairruk Bridge

Contract type: Works
Contractor: China Heuan
Internatiot-tal Corporation Group Ltd

Contract Signecl: 6th October, 201 6

Commcnccment Date: l Ttl' JulY,

2017 Cornpletion l)ate: lTtr'

October,2018
Contract amount: KES.
1 ,538,97 3 ,61 4 .1 1

Consr-rltant: SAI Consulting
ltnginccrs I'}vt Ltd in associali<ltr

with Waniohi Mutorlyi Consr"rlting

I}iginccrs.
Contract Amour-rt: KIiS.
23,693,000.00 and I.J SI).
2,2s9.346.00

I'hysical progress, 97%

Amount certif-rcd Ktas. 425,223,606.36

Artrourit paid KlrS. (r0tt,233,7 4l .66

l'inrc lapscd 31.5 Months

73.701,5. I)rcl.icct Nattte: [JPgrading o l'

[,oichar.rgarnatak - Loclwar
(50Knt)

Clontlact typc: Works

I)hysical lll'ogress,

VI



IiASTERN AI,'RICA REGIONAL T'RANSPORT'TRADI' & DI'VEI-OPMENT F-ACII-17'A7'ION

PROJ ECT' Ilcports untl F-irtttrrciul '\lrrlcttrctrls l;ttr lhc.fitrutrt'irtl )'aur cnlcd Junc '10' 2020

I'ITOJEC'I' DESCRIPTION PROGRESS REPORTED TO

DATE
eorltr?ctolLhifa Railway No. 5

Eng. Co. Ltd
Contract Signed: I0tl' Novembet',
2016
Comrnencement Date: 1 Otl' July,
2017
Cornpletion Date: 10tl' July, 2020
Contract arnount: KES.
6,782,439,479.76

Consultant: Dohwa Engineering Co
Ltd in J.V with GIBII International.
Contract Amount: KES.
421,31 9,530.00 and LISI)
2,968,202.00

Amount certillcd KES. 3,947,581 ,039.70

Amounl paid KIIS. 3,765,608,4 17 .59

'fimc lapsed 35.7 Montlis

6. Contractor: China State
Construction Engineering
Corp. I-td

Contract Signed:
Comr-nencement Date:
Completiorr Date:
Coritract amount: KES.

Consultant: Intercontinental
Consultants and tecl-ruocrats I'}vt. I.td
Contract Arnclunt: KES.
139,1 66,000.00 and USI)
3,146,770.00

Physical progress, 40

Amount certified 60,287,236.75

Amount paid KI]S

Timc lapsed 6.01%

7. Nccds Assessmcnt fbr Social
InIi'astructure

Cclnsr-rlti ng Scrvices I'or Dcl ivery
Ncccls Assessurent lor Social
Inll'astructurc and Social Scrvices

In I)r'ogress Various ncecls idcntillcd thLough

consultations turcl a validation
workshop to bc hcld in Lodwar
to coucludc thc assignmcttt

1.9 Sunrnrarl, of Projcct Compliancc:
'['hcrc is 1o siguiljcant cersc cl1'nou-cor.npliancc r.r,itli atrplicablc laws artcl rcgttltttiotrs atlcl cssctttial

cxtcrnal Iinanciug agrccurcnts /corrcuituts was rcportcd clLrring thc ycar'

vlI



EAS T E R N A F R I CA R E G I O NA L T'RA NS I' O tlT' 7' ltA D I: & D EV Ii I'O PM E NT' I'-AC' I t I'tA 7' l O N

PROJECT Raporls und Firtttrrr:iul Slutctttcttls I;o r t h a .fi tr tt tt c iu I 
-l' 

c u r cndad Juna 30, 2020

2. STAI'II,MENT OF I'III{FORMANCE AGAINS'I'PRO.IIICT'S I'IIEI)II'I'BI{MINBT)
OI}JECT'TVES

1'he Objective of the Ilastern Ah'ica ltegional 'l'ransport, 'li'ade and I)evelopnient Facilitation

Project (LnnrroFp) is to improve movcrnent of goocls ancl people along Lokichar / Nakodok part

of the llldoret-Nadapal A.Jakoclok road in thc North Western part of Kenya in particular to euhance

connectivity between Keuya and South Suclan. 'fhe proposed ploject will boost agricultural

developneit i1 the area, fishery and tourism potential. In addition, thc project will contribute

significantly to irnprovement of the liveliliood of thc people living in 'l'urkana and West Pokot

counties currently who arc living in extrernc poverty where developr-nent indicators including

education, life expectancy at'e way below national average. The Turkana County is the poorest

county in Kelya ald has bcen highly rnarginalizccl geographically and historically. Irurtherlrlore,

provision of social amenities the project will help ir-rtegrate the poor ir-rcluding women in national

and sub regional economy.

The Kenya National Ilighways Authority, thc Implementing Agency under the Minislry of

1'ransport, Infrastructu.",i-louring ancl [Jrban Development (MoTILJD), is currcntly exccuting the

project under six (6) Contracts natnely:

. upgrading of Kainuk Bridge and the Approach l{oads

o Lot 4-tJpgrading of Lokichar - Loichangamatak (40Km)

o Lot 3_Upgrading o1'Kalobeiyei I{iver - Nadapal (88 km) road sectiott

o Lot 2_Upgrading of Lokitaung .lunction to Kalobeiyei River (80 km) roacl section

. I-ot 1_Upgrading of Lodwar - Lokitaung.lunctioti to (80 km) road sectiotr

o Lot 0-Upgrading of I-oichangar.uatak Lodwar (50Km)

The Challenges experienced in carryilg ou1 the projects are:

a) Water Scarcity: Turkana Cor-rnty is classilrcd as a Setni-Arid Lands (ASAf .) and receives

arr Annual rainfall tSat range bclwcen l50nrm and 55Ornrn per year. Rainfall is erratic and

unpredictable.
b) Low Literacy Levels: Thc Clounty has onc of the lowcst literacy levels 19oZ conrpared to

79o/o of tltenational averagc.'l'his means that local skilled labor.rr was uot only insignificant

but also there was scrious cor-nmunication barrier bctwecn the Contraclor atrd thc unskilled

labourers.
c) Remotcncss of Projcct Area: 1'hc pro-icct arca is ovcr 1000km frott-r thc Port o1'Mombasa

ancl o,er 600km fi.om Nairobi whcre nrost of high-value matcrials arc sottrocd fl'otlr.

cl) Uncluc lrolitical l{ish/tnflucncc:'['hc County has onc of tlie lowcst litcracy lcvclsand high

poverty ilclex; thcreby nrarking thc local conrn-rur-ritics not otrly vttltlerablc to political

i.fluencc but also heapir1g uurcnsonablc cxltectatious ou the Contlactors. Cotrscquently, all

thc Contractors have cxpcricncecl inciclcnces ol' riots atid cot-t-ttttt'rtiotl by the local

cornmunitics claprour.ing intcr alia fbr cmyrloyment ol'100% ol labour lbrcc fi'otlt l'urkana

co.rnrunity, lrass cnrpl|,ymcnt bcyoncl rcclttiret-uent of the Cotrtract, hiring ol cqtriptllent

fl.olt locals, barrilg copt;actclr ll'our accessing tuatcl-ial sitcs clcspitc cxectttitlg lease

agreetleuts earlicr and lirllowing dtrc l]roccss'

\1lll



EA S TE R N A II R I CA R E G I O NA I, T RA NS PO R 7"T R A D E & D E VE I-O P M E Nr I;AC I L ITAT I O N
PROJECT lteplrts ttrrd I"itrrtrtciul Slulanrcrtts It'rtr thc.fittttrtr:iul -1'gx,' anded Junc -10, 2020

STA'I'IIMIiN't OI' I'EI{F-OITMANCII AGAINST I'TTOJII(]'t'S PI{III)ti'I'EITMINIiI)
OIi.IECI'IVES (Contin uecl)

Progress on attainmcnt of Strategic dcvclopment objcctivcs

lJelow we provide a dctailed analysis of thc progrcss on attaining the project's objcctivcs

Ob.iectivc Outcome Inclicator l)crformancc
To improve thc
movement of
people/goods through
upgrading of road
ir-rfrastructure along
Lokichar - Nakodok
(part of Eldorct -
Nakodok corridor)

Incrcased
efficienl
transportatior-r ol
people, goods

and services

Complctiorr o1' the lbllowing
Itoad Proiects
Kainuk Bridge 97%o Cornpleted

Kalobeyci Ilivcr -
Nadapal/Nakoclok

60%o Completcd

Lokitaung' Juuction -
Kalobeiyei River

60% Completcd

I.odwar - Lokitaung' Junction 91%o Completcd
I-oichangarnatak - Lodwar 76o% Completed

Lokichar -Loichangamatak 5oZ Completcd

Facilitate trade
through construction
of social
infrastructure

Incrcascd 'l'rade Cornpletion o f Cot'tstt'uction
o{- Social Infrastructu'e

Plans to start the CSI{
projects are now
underway after the
MoUs wele signed in
April arrd .lu|y2020.

Enhance of internet
conrrectivity in the
Nortl-r Westeru Kcnya
through construction
of fibrc Optic Cablc

Flnlianccd
Internet
Connectivity

Completion o1' Construction
of Fibrc Optic Cablc

Preparation of tcnder
docurnents is in
progress

lx



EASTERN ArRICA REGIONAI, TRANSPORTT,IIADE (ft DIJVIILOPMIiNT, FACII-IT'A7,ION

PROJECT Reports und Fittutrt'iul Stutenrcnts I'-ttr thc.fi'rtuttt'ittl 
-l,au r cndad .lttnc 30, 2020

3. COII.PORA'I'E SOCIAI, I{ESI)ONSII}II,I'I'Y S'I'A1'IiMIiN'I/ST]S'I'AINAI}II,I1'Y
I{EPOITl'IN(;

l. Sustainability stratcgy and profilc

Sustainable I)evcloprnent Goals (SDGs) 2Ol5-2030 provides a plan of action Ibr the people and

prosperity. lrive out o1'thc sevcrlteen goals are pertinenl to management of projccts being undertakeu

by the Authority. Thesc arc being addressed through the lbllowing initiatives;
a) Good health and v,ell-being (SDG 3).' 'l'he Ar,rthority strives to undcrtake Road Safety

Agdits to identily accident black spots, irlplenrent intervcntion llleasures and provide

road sal'ety education to reduce accidcnts;
b) GenrJer Equality (SDG 5).The Ar.rthority cncoLrragcs rnaiustrcatning of gendereqr-rality

in project and programmes by incorporating cornpliance to one third ger-rder rule in
procurement and recruitment;

c) Inclustry, innovation and infroslruclttre (SDG 9); 'l'hc- Authority develops quality ,

reliable, sustaisable and resilicnt infi'astrLrcture including regional and trans-border

infrastructure to support economic clcvcloprnent aud human wellbeing with a focus ot-l

affordable and equitable access for all;
d) Sul;tainable cities and communitie,s (SDG I l);'l'he Authority cndeavours to extend thc

paved road network to hitherto underscrvcd areas in the region to improve nationwidc

access to high speed and all - weather ootrncctivity; and

e) Climate action (SDG l3);Tl'te Ar-rtholity endcavours to courbat negative impacts of
road development through envirotlnental uritigation, climate change nteasurcs and

compliance with National Environrnenl Managernent Authority (l{EMA) requirements

in all developrnent Projects

2. Environmental perf<rrmance

'fhc Authority is workilg towarcls ensuring envilonn-rcntal sustainability in proiects by undertaking

trce plantirrg exercises, inrplementation of roiid bcautil'ication prograrlts, euforcc rcinstatemcnt of
quurii"r u,-,d bor.ow pits al1cr construction works, undertakes regr-rlat' Ilnvironmental h-npact

Assessr.nent (lllA) Audits, carries out M&lr on I,,nvironmcr.rt ancl Social Mauageurcut Plan (liSMI'}s)

as wcll as Iluvironmeutal Social Impacl Asscsstllctrt (ltSIn ) ou projccts.

3. Enrploycc wclfhrc
In all iti siatl'appointrnepts, the Authority takes clclibcratc actions to ctnbrace lrqual Dmployment

Opportunity poii"i.r, genclcr mainstrcaming. aclcllcsscs conccl'ns at'otttrd I)ersous Living with

Disabilitics (lrWl)s) apcl takcs al'llrmative action in linc with prevailing (iovernnretrt Policy guidclines'
'['he Authoriti, prioritizes trainirrg to dcvelop tcchnical capacity o1- staf'l' irr thc fields ol' Valuc

Engilcerilg, irroicct Fiuancing, Pro-icct, Contract Manergcurcnt, I)crlbrtnertrce lJasccl Maintcnatrco atlcl

Saf'ety.

4. Market placc Practiccs
'l'he Aut6ority strives to clsurc rcsponsiblc conrpctition practices tht'tlugh r.rrrdertaking alluual

govclrzurce u.i.litr ip pro-jccts, urouitoring thc inrplcnrcutatiou ol-policics and ['r'rrthe[ protlrotcs cthical

colclr-rct i1 projects.'['hc ALrthority cqr-rzrlly scnsitizcs stal'l-otr corruptitln and irltcgrity'

l'hc Authority r,rpclcrtakcs to be activcly involvccl in thc ncgotiatiotts clLrt'irlg buclget soctor hearirlgs in

orcler to ipcrcasc br-rclgctary allocations tor pro.iccts thus honouring cotttracts by payirlg its liatrilitics

on timo.
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EAST'DRN AFRICA REGIONAI- T'RANSP0RT TRADIi & DEVIiLOI'MIiNT FACILIT'AI'ION
I'ROJECT'Rapo rls urtl I;irttrrrciul Slulcrrtcttts For lha.firtttrtcinl -t'attr anded Junc -10,2020

CORI'ORATE SOCIAt, II.BSI'ONSII}II,ITY STATIiMIIN'USTJS'I'AINAI}II,ITY
ItEPOltl'l N() (Continuccl)

5. Community llngagements

During thc implementation o1'tlic Project, the Authority is comnrittcd to remaining a responsible

corporate citizen by being accountable for its actions through engaging in Public Participation.'l'he
Project's goal in terlns ol'community cngagcnrcnt is to cnsut'e that the projects lbstcr long-term

relationships with stakeholders and oommunities around the projcct. 'l'lic aim is not just to build roads

that foster developmcnt but to cnsure collaboration with the local corrtlunities to achieve sustaillablc
development. I-he projecl stafl'is also cncouragcd to givc back to society by participating ir-r the

Authority's corporate social rcsponsibility projccts.

ClonstrLrcti on o1- Cl lassroonts,
-l'caohcr's 

I Iouscs. 
-l'oilet Illocks,

Watcr I)iping zlnrong otlrct's in 7
schools

Upgrading o1' l,ochu,aa l)ispetisary,
Nagctci l)ispensary & Lokichar
I'lospital
I)rilling ol' Ilorcholcs in Kabttt'zr,

.lunutzt. l-olupc. KaichipalLrk &
lrkalalc
Lokichar Sale Yard

Lol<ichar Marl<ct

Montct-tgot' I]ttsincss (lctttrc

a

a

a

a

a

a

a [,orry

KeNFIA
intends to
utilize
approxirlately
KES 2.8
Billion under
the
EARTTDFP
project in
implementing
the social
infiastructure
in virtually all
the seven sub-
countics of
Turkanzr
County within
the lil-e of the
EART]DI.'I'
Projcct as

fbllows;N0.

Iloacl I'ro.icct CSll Activity

Status of CSR
Activity

Lokicliar -

Loicliangamatak
l'he CSI{
Activities hzrve

not yet

commenccd.
'l'here was nocc'l

to put in placc a
Mcr-noranclunr o1'

Ll ndcrstand ir-rg

betwccn
KeNllA, Wcst
Pokot Cor"rnty &
'l'Lrrkana Cor"rnty
to providc lrcc
lanil lirr thc (]SI{

xl
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2 I-oichangarnatak -

[,odwar
. Constructiono['Classroclms,

Teacher's Houses, l'oilet IJlocks,
Watcr Piping among otliers ir-r 3
schools

. Upgrading of l.oturerei I Icalth
Oentre, I-olupe Ilcalth Ccntrc, LCR
Aunex, St. Mary's Disper-rsary

[,ocherernoit Dispcnsary, Narcng
Iimunyen Dispensary & Sopel
Dispensary

. Drilling olBolcholcs in 4 villagcs
o lown Shades in 4 I'owr-rs

. lrrigation Schcme & Irish l)roccssil'tg
Plant

. Slaughter I Iouse
r I.ivestock Salc yard
. Lodwar'fanncry
. Piping of watcr to cover Loturcrei,

'fownship, Kauam kemer, 
-l'urkana

University College and surroundirrg
villages.

plojects and to
facilitatc frcc
movcment ol'
Construction
Materials
required l'or tlie
projcct.

l'hese MoUs
were signed on
April 8, 2020 and
July 10, 2020
respectively.

Plans to start the
CSR projects are

now underway.

The CSI{
Activities liavc
not yet
corlmcnced.
There was ncecl

to put in place zr

Menrorandum ol'
Ur-rderstanding
betwccn
KeNIlA, West
Pokot County &
Turkana County
to providc Ii'ee
land for thc CISIt
projects and to
lacilitate tl'ee
rt-roverlcnt ol'
Constluction
Materials
required f or thc
projcct.

l'he sc Motjs
wcrc signcd orl
April ti.2020 ancl

.luly 10, 2O2O

respectivcly.

_) l-odwar -

I-okitaung'
.lunction

. Construction of Classrooms,
'l'cacher's I Iouses,'l"oilet Blocks,
Water Piping arnong otlicrs in 20
schools

. ljpgrading ol'Narrcyana l)ispensary,
I.omil Dispcnsary, Nasiger
[)ispensary, Napel ilim Di spensary,
Makutano I'lcalth Clcrrlr'c,

Kacnongon I)ispensary, Atcrika
l)ispensary,

. I)rilling ol Iloreholes in 8 villages

. Iloda lloda Shadcs in 3 'lor.vtts

. Irrigation Schcrre and Irrigation
Clanal in 2 locations

. Slar-rghter l-louse

. Livcstock Sale yard

. Lodwar 1'annery

. I)ipir-rg o1'watcr irt 3 villages.

. I)zrsture Production at Losaijal
4 Lokitaung'

.lunctiou -
Kalobciyci I{ivcr'

Clonstructi on o {' C Iassro()ltts,
'l-cacher's I louscs,'l'oilct Blocks.
Watcr Piping antong othcrs irt l4
schools

a
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PI(OJliCT' Reports und F'ittrtrrc'iul Slilcnrcnls For lhc.finttttcittl )'cur andad Junc '10' 2020

a Upglading ol' Morltangibuin
Dispcnsary, [,okore I lealtlt Ccntre,

I-okichar Dispensary, KalobciYei
Dispcnsary, Kakut-na Sub-CountY
I lospital, Namon Dispensary, I-opur
Dispcnsary, Kangitesiroi
I)ispensary,

. Drilling of Boreholes in 1ti villages

. Roda Boda Shades in 3 Towns

. In'igation Scheme and Irrigation
Canal in 2 locations

. 1 Slaughter House

. Komotogae I)rug Store

. Piping of water in 5 villagcs.
o Pasture Production at Losaiiat
. 1 Lorry [)ark

Plans to start the

CSI{ projccls arc

now undcrway.

5 Kalobeyci River -
Nadapal/Nakodok

. Construction of Classrooms,
Teachcr's Houses, Toilet Illocks,
Water Piping alllong others in 5

schools
. ljpgrading of Songot Dispensary,

Letea I Icalth Centre, AIC hcalth
Centrc

, Loteteleit Dispensary, Nakururunr
Health Centrc

. I)rilling of Boreholes in I 1 villages

. Iloda Boda Shadcs in 5 'l-owtls

. Lomidat Flood Irrigation Schcure

. Improvc [,okichoggio Market

. Improvc Songot Market

. Spatc Irrigation at Lokirierict and

bush clcaring
. Atackaale irrigation schctrlc

6. Kainuk l3ridge a Construction o [' (]lassrtlollls,
'l'cachcr's IJottscs,'l'oilct Bloclis,
Watcr l'iping arltoltg othcrs in 7
schools
I.Jpgrading of Kainu[< IIcaltll C]crltre,

Kakorrgu I Icalth Ccrttrc

I)rilling ol'llorcholcs in 2 r'illagcs

Iloda lloda Slizrdcs in 3 Loczttiotls

Livcstock Salc Yard

KapLrtiro Irrigzrtion Schclllc

Loyapat Irrigation Scheurc

a

a

a

a

a

a

a LonrosiIr 'o In'i on Schcnrc

\ lll



EAS T E RN A I,' R I CA ITE G I O NA L T IIA NS PO R7' T R A D E & D E V E LO PM ENT I;AC I I- I TAT I ON

l'ROJECT llqtorts nnrl Finunciul Stulurrcttls l;ttr lhc.finunciul),eur andad Junc -10, 2020

. Lodoupua l{ain Irecl l;arltis aud

Water Pan

. Kainuk ll.est Stop

. Kainuk Lorry Parking

'l'o enhance social safeguards in projects, the Authority undertakcs I{esettlcmeut Action Plan (I{AP)

studies and implements its recolrmerldations, carries out Social hnpact Assessments (SIA), undertakes

gender mainstreaming and conduct stakeholdcrs' forum to sensitize the public in several cross cutting

issues.
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EASTII RN A I; R I CA R EG IO NA I-

PROJECT Reports und l;irttrttciul

4. STATITM ENT OF PITOJECT M ANA(; EM I'],N'I' III'SPONSI I}II, I]'IES

'l-he Director General, KcNI-lA and thc Project Implcmcntation 'l'eanr Lcadcr lbr fiastcrn Afl'ioa

Ilegio'al, Transport,'i:rade & l)evelclpment tracititation Proicct arc responsible 1br tl'rc preparation and

prelentation of t-lie project's financial statcr.nents, which givc a true and lair view of the statc o1'affairs

ttu.," project for and as at the encl o1'the Ilnancial year er-rdecl on June 30,2020. This resporlsibility

includes: (i) rnaintaining adcquate llnancial ntauagemcnt arrangelneut and ensuring that tl-rese

continue to be effective t[roughout the reporting period; (ii) rnaintaining ploper accounting records,

which disclose with rcasolable u""urn"y ut uny tirne the financial position of thc Project; (iii)

desig,ilg, implemepting and maintainirig intcriral coutrols relevant to tl-re prcparation and thir

presl,tatlon oi the financial statcment, ancl ensuring that thcy arc fi'ce fi'om ntatcrial misstatetlents,

whether due to error or fraud; (iv) safcguarding the assets of tl-re Projcct; (v) selecting and applying

appropriate accounting policies; and 1vi; making accourttirtg estimates that are reasonable in the

circumstances.

The Director General, KeNIIA ancl the Project Iurplcmentation'leam l,eader for Eastem Africa

I{egio,al, Transporl, Tracle & Developnient Facilitation Projcct accept responsibility lor the Project's

fi,ancial statemelts, which have been prepared on the Cash Basis Method of Irinancial Iteporling, using

appropriate accounting policies in accorclancc with lnternational Public Sector Accounting Standards'

The Director General, KeNI IA and thc I'}rojcct hnplemcrrtation Team Leader for Eastem Africa

I{egional, Transport, 'fradc & I)evclopnrer.rt iracilitation Project are of thc opir-rion that the Project's

fina.cial staterlents give a true and laii vicw of thc statc of I)roject's trausactious during the financial

yearlperiod er-rdecl Jrire 30, zo2o, ancl o1'thc Pro.iect's financial posilion as at that date. 'fhe I)irector

General,KeNHA ancl the I)roject Implemcntation'l'eam l,eader lor Eastcru Africa Regional,'l'ransport,

l.rade & Devclopmelt Facilitation lrroject ftrrther conflrm the oompletcness of the accounting records

,raintaiued for the project, wliich havc bccn rcliecl upon in the prcparation of the Project financial

statements as well as th; aclcquacy of tl-rc systcms of intcrnal finanoial conlrol.

.fhe Director General, KcNI-lA ancl thc Pro.jcct lmplemcntation Toatn l,eader l'or Eastern Al}ica

Itegional, 'l'ransport, llradc & I)evcloprlcnt Iiacilitzrtion l)rojcct confirur that tho Proiect has conrplied

fuliy witli applicable Government l{cgulations ancl the terms of extcrnal I'rnarrcing covctlants, ar-rd that

Irroject runds reccived cluring thc finaircial ycar/pcriocl under auclit wcre r'rsed lbr the cligible purposcs

for which they were intended ancl werc propcrly accor-rutcd lbr'.

Approval of thc Projcct financial statcmcnts

fhe Project financial statct.nents wcrc app rovccl by thc Dilector Ciencral,KcNI In ar-rd the Project

Ali'ica Re l'runsltctrt l'raclc & I)cvclopt-nent

TITANS I'O R7' 7-IIA DIi & DEVEL
Slulanrcnts I or lha .fintrtciul -ltaur

O P M E NT T;AC I I, I 7'A7' I O N
ended Juna 30,2020

In-rplctnentation'l'caur Lcadcr lbr l'.astclrr

l'-aciIitation Pro.f cct on ? AUG

gional,
?0?0 020 and signed b)'thern

Iing. Pctcr M.Mundinia
I)ircctor Gcncral

I,lng. l)avitl A.Much
l)ircclo r' -l)cveltlpntctrt

a CI' han.jc l(cra
I)cputy l)ircctor (f&A)
I(ll'AK Mctnbcr No. tt279
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n hanc ing A c c ou n ta b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON EASTERN AFRICA REGIONAL
TRANSPORT, TRADE AND DEVELOPMENT FACILITATION PROJECT IDA
CREDIT NO.5638.KE FOR THE YEAR ENDED 30 JUNE, 2O2O KENYA
NATIONAL HIG HWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Eastern Africa Regional
Transport, Trade and Development Facilitation Project set out on pages 1 to 14, which
comprise of the statement of financial assets and liabilities as at 30 June, 2020,
statement of receipts and payments, statement of cash flows and the statement of
comparative budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Eastern Africa Regional Transport, Trade and Development
Facilitation Project as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement and
the Financing Agreement Credit No.5638-KE dated 20 July, 2015 between the
lnternational Development Association (lDA) and the Republic of Kenya and the
Public Finance Management Act, 2012.

ln addition, the special accounts statement presents fairly the special account
transactions and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Eastern Africa Regional Transport,
Trade and Development Facilitation Project Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Report of the Auditor-General on Eastern Africa Regional Transprt, Trade and Development Facilitation
Project tDA Credit No.5638-KEfor the year ended 30 June, 2020 - Kenya National Highways Authority
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Pending Bills

Note 11.1 to the financial statements reflects pending bills amounting to
Kshs.1 ,225,792,738 as at 30 June, 2020. Although Management has committed to
liaise with the line Ministry and The National Treasury for adequate budgetary
allocation and timely Exchequer releases for prompt payments in the subsequent
financial year, the Project is at risk of incurring additional significant interest costs and
penalties with the continued delay in making payments.

Failure to settle bills during the year in which they relate to distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year as
they form a first charge

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Reprt o.f the Arulitor-Generol on Eastern A,frica Regional Transport, Trade and Development Facilitation Project
IDA Crcdit No.5638-KE/br the .year ended 30 June. 2020 Kenya National Highv"'a.vs Authorit.v
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the lnternational Development Association (lDA) and the Republic of
Kenya, except for the matter under Other Matter section of my report, I report based
on my audit that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Project
IDA Credit No.5638-KE for the year ended 30 June, 2020 Kenya National Highways Authority
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governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that conlrols may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAts, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting

Report ofthe Auditor-General on Eostern Africa Regional Transport, Trade and Development Facilitation Project
IDA Credit No.5638-KE for the year ended 30 June, 2020 - Kenya National Highways Authority
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from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis

of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on

the Projeci's ability to continue to sustain its services. lf I conclude that a material

uncertainty exists, I am required to draw attention in the auditor's report to the

related disclosures in the financial statements or, if such disclosures are

inadequate, to modify my opinion. My conclusions are based on the audit evidence

obtained up to the date of my audit report. However, future events or conditions

may cause the Project to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that t have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

28 December,2020

Report ofthe Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Proiect

2020 Kenya National Highways AuthoritytDA Credit No.5638-KEfor the year ended 30 June,
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EASTERN AFRICA REGIONAL TRANSPORT TRADE& DEVELOPMENT FACILITATION PROJECT

Raports ond Firtuttcial Stutemetils For the.ftnanciol yeor ended June 30, 2020

'. 
STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH JUNE 2O2O

IIECIII'TS

r0.3

10.4

r0.5

r0.6

10.7

r0 8

PAYMENTS
Purchase ofgoods and

serv ices
AcqLrisition o1' non-

linancial assets

V1 iscel laneoLls Payrnents

TOTAL PAYMENTS
SUII.PLUS/DtrFICIT
FOR THE YtrAR

The accounti lici and explanator,v notes to these financial statements are an integral part of the statements

CPA nJe Kera
Deputy Director (F&A)
ICPAK Member No.8279

2 j AU6 ?CZt

Eng. Petcr M.Mundinia
I)irector Gencr:rl

2 i Alj0 2021

Eng. David A.Muchilwa
Director -Development

2 3 AUG 202C

I

2018n9
NOTES

20t9120
Cummulative

to date

KshsKshs Kshs(Restated) Kshs(Restated) Kshs(Restated)Kshs Kshs
Receipts &
Payments

Controlled by
the Entitv

Receipts &
Payments made

by the Third
Partv

TotalReceipts &
Payments

made by the
Third Partv

TotalReceipts &
Payments

Controlled by
the Entity

5,263,623,642

856,727,929

5,742.828,966

2,016,525

2,998,719, 1 84

21.258,726,410

15,7 49.439

9,519,705,719

1,',|22.944,',712

10,1 1 1,200,061

1,384,102

856,721,929

419,205,324

2,016,525

1;722,944,'.|12

591,494.282

1,3 84,1 02

6,601,573,420 24,273,195,09311,835,528,875 1,337,949,778 5,263,623,6422,315,823,096 9,519,705,779

5,263,623,642

52,859,905

6,312,491,596

62,750

162;77 |,0't3

23,584,444,065

212,355

9,519,105,779

32.491,456

1l ,523,356,465

68,460

52,859,905

1,048,867 ,954

62,750

32.491.456

2,003.650.686

68,460

11,555,916,381 1,101,790,609 5,263,623,642 6,365,414,251 23,747,427,4932,036,210,602 9,519,705,779

279,6t2,494 279,612,494 236,159,169 236,159,169 525,76',7,600

Dzrtc Date Date

Transf'er from
Covernurent entities
'l-ransf'er flr'orn External
Development Partner

M isce I laneous Receipts

Total receipts



EASTERN AI?RICA REGIONAI, TIIANSPORT-TRADIi& DIiVIiLOPMENT FACII-17'AT'ION PROJIJCT

Ilqtorts ond I;ittrrrtciul Stuteme nls For the.firturtcittl 1's11,' cndad .lune .10, 2020

7. STATI,MBNTOF FINANCIAI, ASSI'TS AND I,IAI}ILII'IES AS A1'3OT[I .IUNI' 2020

signed by

'lhe accounting policies ancl explanatory nolcs to thcse llnancial statentents {brm an integral part of tlic

firrancial staternents. 'fhe financial staten-rcrlts werc approvecl on -- 2 i AU6 20?il 2020 and

Eng. Pctcr M.Mundinia
I)ircctor (lencral

Iing. I)avicl A.Much a

l)ircctor' -l)cvclopmcnt
CI' :rnjc Kcra
l)cputy l)ircctor (Ir&A)
ICI'}AK Member No.tl279

Notcs
2019120 2018/19

I(slrs Kshs(Restatccl)

IIINANCIAI, ASSI]1'S

Cash arrd Cash Equivalcnts

Imprests and Advances

IJank Balances 10.9 525,767,600 246,155,106

TOTAI- I,-INANCIAL ASSITI'I'S 525,,767,,600 246,,155,106

I{IIPRESE,NI't.]D BY

Cash and cash equivalents b/lwd 10.9A 246,155,106 9,995,937

Surplus/l)cllcit Ibr the ycar 279,612,494 236,159,169

NET FINANCIAL POSII'ION 525,767,600 246,155,106

2
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I'ASTI\RN AFRICA IIEGIONAI, TRANSI'OII7'TRADIi& DIJVI'I,OI'MENT' FACII'17'ATION PRO'II'('7'

Reports und Finunciol Statantents For the.fitttrttciul -ltaur endad ,ltutc 30, 2020

8. STA'TEM IINT OI.' C]ASTIFL()W FOTT'I'IID I'IiIIIOD 3O'fII .ITJN Fj2020

The accour-rting policics ancl explanatory trotcs to tlrcsc financial statcments fortn an intcc.l'al
tJ6 ?0?r

part o1'the

financial Statetnents. 1-he cntity fitlatrcial statelllcllts were appl'ovcd 2) A 2020

arrd signed by:

llrrg. I)ctcr M.Mulltlinia
Director Gcncrirl

I,lng. l)avitl A.M uch ilrva

l)i rccto r -l)cvcloll lltclt t
A n.ic l(cra

l)e1lu ty, l)ircctor (lr& A)

ICPAK Mcrnbcr No.1i279

Itccci;lts lirr opcrating incontc 2019120 20t8lt9

I(shs

'l'ransI'cr liotu Govet'utttetrt clttities 10.3 1,722 712 tt5(r 727,929

Paymcnts lbr oPerating cxpctlscs

Purchase of goods atrd scrviccs r0.6

M iscel laneous PaYtnents 10.8 (68,460) 7s0

Misccl Ianeous ReceiPts r0.5 1,3 102 2,016 525

Net cash flow from opcrating activitics I I 768,898 I 79t)

CASHFLOW FITOM INVIIS'TIN(;
ACI'IVITIES
Acquisition of Assets 10.1 (11 ,523,356,465) 6 312,491 59

Net cash flows from Invcsting Activities (I I,523,356,465) 12,491 9

CASHFLOW I'-ROM II()R.IIOWI N(;

Proceeds from Foreign Borrowings 10.4 l0,lll 200,061 5,7 8 966

Net cash flow from financing activities l0,l 1 1,200,061 5,742,828,966

NIIT INCRI|,ASI', IN CAS tI AND CASII
UIVALITNT

Cash and cash equivalent at IIEGINNIN(l of
thc r

279,61 236,159,169

24(t I 106

Cash ancl cash cquivalcnt at IlNl) ol'tltc ycar 52s 67,,600 24 55,106

-)

Kshs(llcstatcd)

(32,491,456) (52,859,905)

ACTIVTTIBS

9,995,937



I]A S TE RN A F RI CA RE GI O NAL TRANS P O RT TRADE& DEVELOPMENT FA CILITATION PROJECTlleports and Finunciol Statements For theJinoncial yeur ended June 30, 20205. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDEDJ OTH JUNE 2020

NOTES 2019/20
2018t19

Kshs Kshs Kshs Ks ted Ks

Cummulative
to clate

Kshs

the Enti

Receipts &
Pavments

Controlled by
Third P

Receipts &
Pavments

made by the

Total

the En

Receipts &
Pavments

Controlled by

Pa

Receipts &
Payments made

by the Third

Total

1.722,944,112

591,494,292

1,394,102

9,519,7 05,719

1,722,944,712

10,1 I 1,200,061

1,394,102

856,727,929

479,205,324

2,016,525

5,263,623.642

856,727,929

5,742,929,966

2,016,525

2.998^7 tg, t 84

21,259,126,410

15,7 49,4392,315,923,096 9,519,705,7'79 11,935,529,975 1,337,949,779 5,263,623,642 6,601,573,420 24,273,195,093

32.491,4s6

2,003,650.696

69,460

9,519,105,779

32,491,456

11 ,523,356,465

69,460

52,959,905

1,049,967,954

62,750

5,263,623,642

52,959,905

6,312,491,596

62,750

'lransf'er 
1i'orn

Governrnent entities
'f rarrsf'er fiom External
Deveiopnretrt Partner
M iscel laneous Receipts

Total receipts

PAYMENTS
Purchase ofgoods and
se rv i ces
Acqu isition 01' rror.r-

Ilnancial assets

M iscel Ianeous payments

TOTAL PAYMENTS

ITICEIPTS

r0.3

10.4

r 0.5

r 0.6

10.1

10.8

162,711,073

23,594,444,065

212,355I 9 19,705 ,779 1 1,555,916 ,381 1,101 790,609 5,263,623,642 6,365,414,257 23,147,427,493S URPLUS/DIFICIT
FOR TI-IE YEAR 279,612,494 279,612,494 236,159,169 236,159,769 525,767,600'fhe accounting and expianatory notes to these financial statements are an integral part of the financial

Eng. Peter M.Mundinia Eng. David A.MuchihvaI)irector Gener.al CPA
Deputv Di

ents

Kera
tor (F&A)

I'AU6

Director -Development

? ) AU0 20?C

:'ofdffib'io?i 
No 827e

I)atc
ll,?c

Datc
Date
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EAST.ERN AFRICA REGIONAI. TRANSPORT-T,RADIi & DIIVI|LOPMENT. FACILITAT,ION

PROJECT Repor 'ts tttttl I;ittuttt'itl Stutenrcnls For tltc finunciul ),aur andul Juna 30, 2020

IO. NOTES TO THE FINANCIAI, S]'A]'I.]MENTS

'l'trc principal accounting ltolicies adopted in thc prcparation ol'thcse finzrncial statelnents are set

or-rt below:
I 0.1. Basis of Preparation

10.1.1. Statcmcnt of compliancc and basis of prcparation

The financial statements havc becn prcpared in accordancc with Cash-basis IPSAS financial
reporting unclcr the cash basis of Aocour.rting, as prcscribed by tlie PSASII and set out in the

accounting policy note below. 'l'his cash basis of accounting has bccn supplerncnted witl-t

accounting for; a) rcccivables that includc irrprcsts and salary advances and b) payables tl-rat

include deposits and t'etentiotts.
'['he filancial statemer-rts cornply with and conlbrm to thc form o1'presctrtation prescribed by

the I'}SASB.
The accourrting policies adopted have been consistently applied to all the years presented.

10.1.2. I{cporting cntity

The financial statements are lor the Dastern Afica Rcgional 'lransport Tradc &
Development li-acilitation Project (lrlAIU.1'DFP) under National Goveruuetit of Kenya. The

financial statements cncompass the reporting cntity as specified in thc relcvatlt legislation

PFM Act 2012 .

10.1.3. Reporting currency

l'he financial statcmctrts ale presentcd in Kenya Shillings (KShs), which is the functional

alcl rcporting culrency ol- the Project and all values arc roundcd to the uearcst Kcnya

Shilling.

10.2. Significant Accounting l'olicics
a)l{ccognition of rcccipts

'fhc Project rccogniscs all receipts 1l'orn the various sollrces u,hcrl thc cvent occLlrs and tl-re

related casli has actually bccu rcceived by thc Governmct-tt'

. 'l'rzrnsf'crs from thc lixchequcr
'lj'ansler fi'om l..xchecptcl' is bc rccogniz.ecl in thc books ol'ztccotttlts wllcn czrsh is receivccl.

Clash is cor-rsiclerecl as rcccivcd whcn;raymcnt instruction is issLrccl to tlic bank atrcl notillcd

to the receiving cntity.

. Iixternal Assistancc
Iixterpal assistancc is rcceivecl thror,rgh grzrrrts zurd Ioatrs fl'ortt rlrr-rltilatcral and bilateral

developr-t-tctrt partuers.

5



EASTERN AFRICA RDGIONAI. T'RANSPORT- 7'RADE& DI]VIJI,OPMIiNT I"ACILIT'AT'ION

PROJECT'
Ilcltu rls urrd liirtttnciul Slttlanrcttls l"or the .fitrunciul _1,cur cndad Junc 30, 2020

Sl(;NIFICAN'I' ACCOUNTING POt,ICIES (Continucd)

I)onations aud grauts
(irants and clonations shall be recognized in the books of accouuts when cash is received.

Cash is considerecl as rcccived when a payment advice is reocivcd by thc recipicnt entity

or by the beneliciary. In oase 01'grant/donation in kind, sucl-r grants are recordcd upon

receipt of the grant iterr ancl upor-r detcrmination o1'the valuc.'l'he datc o1'thc trattsaction

is the value datc indicated on thc payrlent advicc.

Proceeds li'om borrowing
Ilorrowing ir-rcluclcs 1'reasury bill, treasury bonds, corporatc bonds, sovereign bonds and

exlernal loans acquirecl by the Project or any olher debt the l)roject ruay take on will be

treatecl on cash basis and recognized as a rcceipt during thc year they were t'eccived.

Undrawn external assistancc

'fhese are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under developrnent whcre conditions have been

satisfied or their ongoing satisfactior-r is highly likely and the project is anticipated to

continue to cornpletion. An analysis of tlie Project's undrawn external assistancc is shown

in the funding sLunrnary

. C)ther rccoipts
'fhese inclucle Appropliation-in-Aid and relates to receipts such as proceeds fror-n disposal

of assets a1cl sale o1'tender documents. 'fhesc are recogl'Iised in tlie Il-rar-rcial statements

thc time associated cash is received.

b) Itecognition of paymcnts

The l)roject recognises all payments whcn the evcnt occurs aud thc related cash ltas actually

bcen paid out by thc l)roject.

. Compensatiotr of cmployecs
Salaries ancl Wages, Allowanccs, Stertutory Contribr-rtiou fbr cllllloyccs arc rccognized in

the pcriod whcu thc cot-t-tltcltszttion is ltaicl.

. [Jsc of gootls and scrviccs
Goocls and scrviccs zrrc rccognizecl zrs ltuyn-tct-tts in thc periocl wlicn thc gotlds/scrvices arc

consupred ancl paid lbr. II'uot ltaicl lilr during tlie pcriocl whcrc goocls/serviccs are

consLuncd, ttrcy shall bc clisclosed as perlcling bills.

. Intcrest <ln bort'orvilrg
l]orrowipg costs that inclr-rclc intcrcst arc I'ccogl.lizcd as paytllcnt in tllc period in which

thcy incurt'ccl attcl paid litr.
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EASTERN AFRICA REGIONAL TRANSI'ORI-T-IIADE& DEVELOPMI'N7' T.'ACILITA'I'ION
PROJECT
Ilqtorls ttttrl liitrtrttciul Stutcntanls l;or lhc.firrrtttt:irrl .t,cur cndcd Jutta -J0,2020

S IGNI FICANl' AC(IO UNTI N(; PO LIC I IiS (Continuccl)

. Ilepaymcnt of borron'ing (principal amount)

The repayment of principal amouut o1'borrowing is rccognizcd as payurcnt in the period

in whicli the rcpayment is rnzrdc. l'hc stock of debt is disclosed as an allncxure to thc
consolidated fi nancial statements.
o Acquisition of fixed asscts

'fhe paymeltt on acquisition of propcrty plant and equipment itcnts is not capitalized. l'hc
cost of acquisition and proceeds fi'om disposal of thcsc itcnis are treated as paynlcnts ancl

receipts iterns rcspectivcly. Where an asset is acquired in a non-cxchangc transaction {br
pil or norninal oonsideration and thc lair value of thc asset can be reliably established, a

contra tlansaction is rccorded as receipt and as a payrnent.

A fixed asset registcr is ntaintaincd by each public entity and a sLlmmary providcd fior

purposes of consolidatior-r. This summary is disclosed as alt altnexure to the consolidated

fi nar-rcial statements.

c) In-kind donations

ln-kind contributions are donatiorrs that are made to the Pro.ject in thc fonn o1'actual

goocls arrd/or scrviccs rathcr tl-ran in rrolley or cash terrns. 'l'hcsc donations may includc

vehicles, equiprnent or personncl scrvices. Wherc thc financial valuc rcceived for in-kinc1

contributions can be reliably detemrinod, thc Project includes such valuc in thc statemcnt

o1 rcccipts and paymcnts both as rece ipts and as payrncnls in equal and opposite amounts,

otherwise, the contributior-r is not t'ccordcd.

cl) Cash ancl cash cquiv:rlents

Cash and cash ecluivalents cornprisc cash on hancl anci casli at batrk, short-tern"r deposits

on call and highly liquid invcstrnents with an original matr-rrity of threc rrouths ot'lcss,
which arc reaclily convertible to known amounts of cash aud at'c strb.iect to insignilicant

risk o1'changes in valuc. Ilank accouurt balances incluclc atnouttts held at the Ccntral Bank

ol'Kcnya and a1 various contmercial banks at thc cnd of thc lltiancial year. Iior thc

prlrposes o1'these flnanoial statcn-rcnts, cash and cash oquivztlcuts also ir-rclr-rdc short tcru-t

cersh imprests ancl adviurccs to authorisecl pr"rblic ofllcers and/or irtstitr.rtions which wcrc
not surrcndercd or accoutrtecl lirr at tlrc crtd of the finaucizrl ycar.

llcstrictiort on cuslr
l{cstriclecl cash rcl'rrcscnts anrounts that arc linritcd/rcstt'ictecl lionr bcirlg usecl to scttle a

liability lor at lcast twclve ntonths aficr thc rcporting pcriod. 'l'his cash is limitcd fur dircct

use zrs recluired by stipulation. Antounts uraintaincd in cleltosit battk accclt"lllts arc restrictccl

lbr usc in rclLurding thircl ltalt dc1'rosits

1



EAST E R N A F R I CA R E G I ONA I, T ITA NS PO R T T RA D E cQ D E VE I- O P M E N T I;A C I I, I TAT I O N
PROJECT

uttd l'-in(ncinl Stutcnranls For lltc ttrtciu I cndcd Junc 30,2020

SI (;NI FI CANT ACCOUNTI NG I'>OLIC I IiS (Con tin ucd)

c) Accounts reccivablc
For the purposes ol thcsc financial statcments, illprests attd advattces to authot'iscd

public officers and/or institutions whioh werc not surrcndered or accotttrtcd for at the

encl of the llnancial year is treated as reccivables. 'l'his is irt rccognition of the

governlnellt practicc wlrere the iutprest payurents are recognized as paytrcnts whcn

Iully accor"rnted 1'or by the irnprcst or AIll holders. l'his is att etllratrcerrent to the cash

accounting policy. Other accounts reccivablcs arc disclosed in tlre firrarrcial statetncnts.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the {lnancial year arising fi'ortt

contracted goods or scrvices during the year or in past years. As pending bills do not

involve the paynterrt of cash in thc rcporling period, they recorded as'lltcnloralldutlt'
or'off-balance' items to proviclo a seltse of the ovcrall nct caslr position ol-thc Projcct

at the end of the year. When thc pending bills are finally scttled, sttch paytnents are

ilcludcd in the statelnent of rcceipls and paynrents in thc year in which the paytleltts

are rnadc.

g) Budget

The budget is devcloped on a comparable accourttiltg basis (cash basis), the satne

accounts classification basis (exccpt for accor,rnts receivable - outstanding inlprcst and

clearance accourrts and accounts payable - dcposits, wliich are accouttted fbr on an

acclral basis), and fbr the sarne period as the I'irrancial statcments. The l)ro.icct's budget

was approvecl as required by Law aud National Treasury l{egLrlations, as well as by the

participating developmeut partners, as detailcd in thc Govcrntrtettt of Kenya Iltrdget

Printed Estirnates l'or the year. 'fhe l)evelopment Projects arc bLrdgctcc] Ibr Lrnder the

MDAs but rcceive budgeted fuuds zrs transfcrs attd accottttt for thetn scparately.'l'hese

trals{'ers are recognised as inter-eutity transl'crs artd are elimitrated upon consolidation'

A high-level assessr.nent of the Pro.iect's actual perfonrance agaittst tlre cotnparable

budgot 1br the financial ycarlpcriocl undcr rcview ltas beclt inclttclccl in att zlllllcx to

thesc firrattcial statcntents.

h) Third party payments

Ipcluded ip tftc receiltts apd pa)/l1cnts, arc l]zrymcr.lts Itraclc orr its bchalf by to third

partics in fbrrl ol- loans ancl grants. 'l'hcsc ;rayments do trot cortstitttte caslt rcceipts

alcl payrrents arrd are discloscd in thc paytucrtt to third partics colttttltt itt tlte
statcrlcnt o1' rcccipts and paytttctlts.
[)uring the year Kshs 10.1 I I billion bcing loan disbLrrsclucl]ts \\'crc reccived in lirrrtt

ol'dircct pzlyluettts liotl thircl partit:s.

ti



TiASTI|IIN AFRI(.'A IIEGIONAI, TRANSPORT-'TRADL & DIiVLLOPMENT I;ACILIT'AT-ION
PRO.l li('7' llcports uttd l"irtuttciul Stulamctrts For tha littrtrrciul t,cur andail .lunc .t0, 2020

SI(;NIFICANT AC(IOLINTING l'OLICIES (ContiIrucd)

i) Exchzrngc ratc clill'crcnccs

'l'hc accolrnting rccords aro maintainecl in thc lirnctional cLlrrency of thc pritnaly
cconornic environrnent in which thc l)ro-icct opcratcs, Kenya Shillings.'l'ransactions irt

foreign currcncies during thc ycarlpcriod arc convcrtcd into the functional cLlrrency

rusing tlie exchange ratcs prcvailing at thc datcs of thc trattsactions. Any foreign

exchange gains and losses rcsulting fl'our the scttlcrncnt o1'such trartsactions and li'ottt

the translation al year-cnd cxohange ratcs of rnonetary assets and liabilitics
denominatccl in forcign currcncies are recoguised in the statemertts of receipts and

payments.

j) Comparative figures

Where necessary comparativc figurcs for the prcvious financial yearlperiod have been

anrended or reconfigured to confonr-r to the rcquired changes in finaltcial statetnent

presentation.

h) Subscquent cvcnts

-l'here have been no evcnts subscqucnt to thc frnancial yearlpcriod cnd with a

significant irnpact on thc financial statemcnts fbr the year ended June 30, 2020

l) Iirrors

Material prior pcriod en'ors shall bc corrected retrospectively in the first sct of firtancial

staternents authorized firr issue aller their discovet'y by: i. Itestatirrg thc cotuparativc
zunounts fbr prior pcriocl(s) presented in which tlrc crror occurred; or ii. If the error

occurrcd bcforc the carlicst prior period prcscntcd, rcstating the opcning balances o1'

asscts, liabilitics and net assets/equity lor thc carlicst prior period presontcd.

9
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EASTERN Al;ttt(A RtiGtONAl, T'RANSPOI|'IT'lttlDE .Q DEVIiI-Ol'MENT I;A('ll-17'A7'lON
PROJECT.Raports ontl I'-itturrcittl Slutctrtcttts I:'or lhc.firtunc'iul .l'cur ctticrl Junc 30,2020

10.3. ItBCIilPl'SFIIOMGOVMINMIiNI'Ot'-KBNYA

l'hesc coull rt lirndi and other rccci fi'orn rnrr.rcut as follows:

10.4, LOAN IIIIOM BXTI1IINAL I)E,VIILOI'MIINT PAITTNIIII

I0.5. MISCELLANIiO[JS RIICEII'1'S

10.6. PUITCI'lASIIOl,'(;OOI)SANI)SEITVICES

20fi1n92019t20 Cumulativc
to-tlatcKshsI(shs

26,746,191 81,459,06029,354,983Quartcr I

| 18,852,452 5 19,9 I 3,398241,166,603Quartcr 2
467,230,960 625,933,87677,945,530Quarter 3
243,898,326 1 ,771 ,41 2,8501.374,477,596Quarter 4
856,727,929 2,998,719,1841,722,944,712

Nzrmc of Donor
Amount
in loan

cu rrency

Loans
received in

cash

Loans
rcceivcd as

dircct
paymcnt*

I'otal amount
in Kshs

'l'otal amount
in Kshs

(Restated)

FY 2019/20 FY 2018/19

USI) Kshs Kshs Kshs

Loaus Received
fi'orn Bilateral
Dorrors (lDA/GOK)

94,920,881 591,494,282 9,519,705,779 10,111,200,061 5,742,828,966

l'otal 94,1)20,881 591,494,282 9,519,705,779 l0,l I1,200,061 5,742,1)28,96(t

Dcscrilltion 2019120 20t8ll9 Cuntulative
to-tlzttcKslts Kshs

llanl< Iutcrcst 1,384,1 02 2,016,525 15,749,439

Totzrl I ,384,1 02 2,016,525 15,7 49,439

2019120 2018119

(lumrnu lativc
to - tlatc

Dcscription

llcccipts &
l)al,ntcltts

Clon trollccl
lly thc
Iintity

Iteccillts
&

Payrncnts
nradc by
thc l'hirtl

I)arty

'I'otal

l):r1,ltt crt ts

'l-otal

l)ayrrt e rr ts

Dorncstic travcl attd

subsistence
'l'otal

l(shs

32.491,456

32,491,45(t

I(shs I(s lr s

32,491.456

32,491,156

I(shs

52,859,905

52,{159,905

t62,771.013

l(t2,771,073

l0

Kslrs



EAST'ERN AFRICA ttI|GtqNAt- TllANSP0RT'TRADIt & Dt,VEI-qPMENl' I"ACILIl-A7'ION
P R 0.1 IiC'T- llc po t'ls u n d ft i tt (t n c i o I Stut c nrc ttl s l'-o r I h a .fi tt tt rtcitrl yeur cntlcrl .lunc -10' 2020

10.7. ACQUISITION 0I- NON-FINANCIAL ASS|i'l's

10.8. MTSCE[,I,ANITOTJSI'AYMIiNTS

10.9. CASII ANI) CIASII IiQtJIVALIIN'I'S C/I"WI)

10.9A Ilank Accottrtts

Description

2019/20 20t8lt9
Cumulativc to-

datel)aynrcnts
madc by thc

Iintity

Payments
Matle by

1'hirtl l'arty
1'otal l):rymcnts 1'otal Payntcnts

Kshs Kshs Kshs Kshs(llestatcd) Kshs

Researclt, str-rdies,
project
preparatiou,
design &
supervision 427,001,062 I10,07 5,711 1,t37,082,173 469,435,190 2,261,126,945

Rehabilitation ol'
Roads 1,526,421,824 8,809,630,068 10,336,051,892 5,843,056,406 21,246,873,295

Acquisition of
laud 50,221,800 50,221,800 16,443,825

Total 2,003,650,686 9,519,705,779 I1,523,356,465 6,312,491,596 23,584,444,065

DcscriJrtion

2019120 2018119 Cumulativc
to-dnteI(shs Kshs

Bank Chargcs 68,460 62,750 212,355

Total 68,460 62,750 212,355

2019t20 201lt/19
Kshs I(sh s(lle st:r tetl)

Bank accotrnts (Notc [1.6A) 525,167,600 246,155,106

525,1(t7,600 246,155,106

Accotut
8,35(r,l l0168,565,965National Ilank of Kcnya I A/c No 01001032662501

237,198,996357,201,635A/c No 01001 -321332-001National llank ol-l(cn

24G5!106)25J51-6!9'l'otnl llanli accottnt balattces

20r9/211 2018n9'

I(Shs l(SIiS(ltcstrtcdl

ll



EASTERN AI.'RIC'A ITEGIONAI- TITAN.'PORT TRADE & DLVEI,OPIVIENT rACII-ITATION
PR0.I EC7' lleports unrl l"itrurtciul Stutcmcnts For lhe.fittuttciul )tartr cndeil 'lurtc -10' 2020

10.9I] Spccial Deposit Accounts

l'he balanccs in t5e l)ro.iect's Special l)eposit Account(s) as at 3Oth Jtrnc 2020 are uot incltrdcd

i1the Staterrent of Iripaucial Assets since thcy are lrclow thc linc itetlrs alrd are yet to bc dralvn

into tlte Exclrequcr Accorttlt as a votcd provision.

Below is the Special Deposit Account (SDA) Ittovernettt schcdtrle which shows the flow of
funds that were votcd in the ycar. 'fhese firnds have been reported as loatrs/grants rece ived itt

the year under tlte Statenrent of llcccillts and Payments.

S it Accounts Movcnrcnt Schcdrrle

Deposit Accott s) reconciliation ent(s) has (havc becn attached as ir-x

2019t20 20t8lt9
KShs KShs

Eastern Af ica Regional 'l'ransport Trade & Deve lopnretrt

Facilitation Projcct Loan Clredit No 5638-Ke Da-ll

A/c No I 002437 67 -Central llatrk of'

balance 120,226,019 110,821,686

'lotal amount in thc account 471 ,268,263 389,324,218

Total amount withdrawn (as pcr Statcrtrent o f Receipts & 591,494,282 379,615,601

Amount withdrawn(cash in tratrsit as at 3 June,20l9) 304,284

Closing balance (as per SDA bank account reconci liation

attached)

120,226,019

The
support thcsc closinq balances.

I O.I O PIUOIT YEAII AI)J TJSTIIMI']N'I'

* 'l'his prior yeat'adjustment has bcctt Itecessi tatctl by PSAI) irrtrodttctiotr of the Note on Ilctentiorts in

tlre Irinancial Statenrcnts irr FY 2019120. Retcntions al'l-l()tlllts

rrow becn introdtrccd irr tlle Staterlrctlt of Irirtattcial Asscts
Iracl prcviously beelr cxpensed and ltave

IO.I I CIIAN(;IIS IN ACC]OTIN'I'S I'AYAI}t,II, - R.II'I'IiNl'IoNS - I'AYMIiN'I'S MADI' I}Y
.I'IIII{D PAITTY

246,155,106237,798,9968,35(r,l l0lJank accoLtnt Ilalances
6,312,491,596(481,758,903)6,794,250,499uisition of Non - I'-inancial assetsA
6,558,646,702(243,959,907)(r,802,(r0(r,(r09

243,959,907it and Retcntiolts zts at lst.ltrly 2019I)
243,959,907839,583, I 57it ancl llctentiorts helcl clLrrin thcI

thc Ycaricl tlurinit ancl [{ctcrttiotrs
243,959,907I,083,543,064t),,- A I ll-cNet changcs itt accotttrt reccivablcs

t2

Ilallncc [r/l'

I;Y 20lltlll9 as

Irinancial
St:rtcfitcn ts

Ad.juslmcnts

i\dirtsfcdr.
Ilalancr-'blli

r1)l20l0/re

I )c'sciiptiolr irl' t ltc ()rt'ol' ,Kshs Kshs Kslrs

ion ol' 20ls - 201e

K'Slts KSlrs
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EAST'I'IIN AFITICA IIEGIONAI- TRANSPOITT-7'ITADE & DEVEI-OPMENT I;A(.'II.I7-ATION
l'll0JIi('7'llcports unrl I;itttrrtcittl Strrlctttqrts lt-9t' tfuc.finunciul -ycur cnded ,ltrrtc -i0, 2020

10.12. CHANGIiS IN ACCoTJN'IS I'AYAI}[,II - ITETIINTIONS - I'AYMIIN'TS CONTITOLI,EI)
BY ]'HIi IiNTITY

I 1. OTHBR IMPOIITANT I)ISCI,OSIJIIES

I1.1. PII,NDING ACCOUNI'S PAYAIILE (Scc Anncx 2A)

237,798,996Dcposit and Rctentions as at l't July 2019 (A)

119,402,639 237,798,996Dcposit and Retentions hcld dtrring thc year (B)

Dcposit and Retentions paid during the Ycar (C)
237,798,996357,201,635Nct changes in accottnt receivables I)- A+ll-C

884,344,965| 1,592,531 ,3042,J64,148,958 9,712,733,311Construction of Civil
Works

221,119,08050,221,800160,808,3 l7 110,532,563Land Compensation
120,328,69332,491,456127,929,455 24,890,694Supply of services

1,225,792,738I I,675,250,5603,052,8ti6,730 9,848,156,568'l'otlI

l:l

l)cscriptiou o{' tlte u'ror 21il9 .21t70 2018:. 201 9

I(Slr.s KSlts

llallrrcc Irll'
IiY

2$1et2020

i\drlitiotts ftrr
thc pcriod I

I'tirl rlur,ing tlte
YCiII'

lialaucc cl1'
':'.- . .:''...

tiy 2fi1912021)

l)escripiion lishs I(.shs l(shs I(shs



EASTEIIN AI.-RICA REGIONAI,'TRANSPORT TRADE (K DEVELOPMLNT I.-A('II,I7'ATION
PIl0.IIl('T llcports urrtl Firturtciul Slulctrtcttls l"or lhc.finunc'iul .ycur endul June 30, 2020

I2. I'II(X;ITBSSBS ON ITOI,I,OW [JI' OF AUI)I'I'OIT RIICOMMI'NDA]-I0NS
-l'he fbllowing is the sullrr-l?1ry of issues raised by the cxternalauditor, atrd ttrattagetttcttt

col'lllncnts that were provided to the auclitor. Wc havc nonrilrated focal pcrsons to rcsolve tlte
various issues as shown below with the assclciatcd tiure lianre within which wc cxpcct thc
issues to be resolved.

fing. Peter M.Mundinia
l)ircctor ()encral

l)atc

llng. David A.Muclrilu'a
Directo r -l)cvclo;r ntcn t

2 i AU6 20?1

I):rtc

NONT]

NONI]

NONII

l4

? i AU6 20?9

Ilefcrcncc
N<1. on
thc
extcrnal
audit
Ilcport

Issuc / 0bscrvations from
Auditor

Managcmcnt
commcnts
Focnl l)oint Jrersort to
rcsolvc thc issue

Status:

(Rasolved
/ Not

RenIve d)

f imel'ranrc:

(Pul a datc
when -you
expecl lhe
issue lo he
renlvecl)



EASTERI'I AFRICA REGIONAL TRANSPORT TRADE& DEVELOPMENT FACILITATION PROJECT
Reporls onrl Financiul Slutements For lhe .ftnancial y-ear ended June 30, 2020

ANNEX I - VARIANCE DXPLANATIONS - COMPARATIVB BUDGET AND ACTUAL AMOUNTS

Final Budget Actual on
Comparable
Basis

Budget
Utilisation
Variance

o/o of
Utilisation
Variance to
Final Budget

Comments on Variance

a b c:a-b d=bla o/o

RECEIPTS DURING THE
YEAR/PERIOD
Transfers fi'our Governlrerlt Entitv 1,982,161.112 t.722.944,712 259.216,400 87%
Trarrsfer fi'om External Development
Partner 10.242,200,000 10,111,200,061 130,999.939 99%

M iscel laneoLrs receipts 1,384.102 ( 1,3 84, 1 02) Interest earned during the year
Total receipts 12,224,361,112 I 1,835,528,875 388,832,237 97'
PAYMENTS DURING THE
YEAR/PETt.IOD

Miscellaneous Paynrents 68,460 (68,460) 0% Bank dr"rring the 1,ear

33,000,000 32.491.456 508.544 98%

Acqu isitiorr o I non-finarrcial assets t2.t91,361,112 1 1 .523 .356,465 668,004,647 95%
Total pavments 12,224,361,112 I 1,555,9 16,381 668,444,731 95'A

Purchase o1'Goods and Services

t5
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EASTERN AFRICA REGIONAL TRANSPORT TRADE & DEVELOPMENT FACILITATION PROJECT Reports and Financial Statements For tlte

./inancial .yeur ended June 30, 2020

ANNEX 2A - ANALYSIS OF PENDING BILLS

IPC
/FEE

NOTE

25

26

27

/-)

ll
r8

l9
20

1/1

r8

l9

2t

Supplier of Goods or
Services

Project
Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

Outstanding
Balance

2019t20 2018t19

a b C d:a-c

t5 TIIIRD ENGINEERING Lodwar-Lokitar-rng 11,210,906 25-Jun- 1 9 I 1,210,906

TFIIRD ENGINEERING Lodwar-Lokitaung 572,187,742 l4-Jan-20 528,124,854 44.062.888

24
-IIIIRD E\GINEERI\G Lodwar-Lokitaung 233,686,130 02-Mar-20 201,453,560 32,232,570

TI_IIRD ENGINEERING Lodwar-Lokitaung 476,530,621 08-Apr-20 423.t26.327 53,404.294

TFIIRD ENCINEERING Lodwar-Lokitaung 298.446.779 30-Apr-20 262,427,340 36,019.439
-II'IIRD ENGINI]ERING Lodrvar-Lol<itaLrng 205.336.911 I 0-Jun-20 185,523,707 19,813.21 0

r6 CHINA RAILWAY,T-O.5 Lo ichangamatak-Lodwar 171 .493,245 02-Sep- I 9 156,595,561 14.897.684

Cl-llr,\A RAILWAY NO.5 Lo ichangarnatak-Lodwar 103,401.827 08-Oct- 19 I 01.1 83,992 2,211,835

CI-ll,r-A RAILWAY NO. 5 Lo i changamatak-Lodwar 165,663,730 08-Nov- 19 162.834,505 2.829.22s

CHINA RAILWAY NO.5 Lo ichangamatak- Lodwar 202.731.312 27-Dec-19 t95.802,197 6,935,115

CHINA RAILWAY NO. 5 Lo ichan gamatak-Lodwar 250,799,189 14-Jan-20 21s.841.465 34,957,724

2l CI-IINA RAILWAY NO. 5 Lo ichan gamatak-Lodwar 208,432,855 I 9-Feb-20 179,683,496 28,749,359

22 CIIII"A RAILW,AY NO. 5 Lo ich an garnatak- Lodwar 424.417,558 03-Jun-20 372.296.103 52.121.455

!) CI-IINA RAILWAY NO. 5 Lo icharrgamatak-Lodwar r 88.369.739 03-Jun-20 164,001,85 I 24.367,888

CFIINA RAILWAY t'r..O. 5 Lo ichan garnatak-Lodwar 13.270,383 12-Jun-20 2,654,076 I 0,616,307

11 cr-roNGQrNG Lokitaung-Kalobeyei 199,224,446 03-Mar-20 172^129.287 27,095,159

cFTONGQTNC Lokitaung-Kalobeye i I 93.650,1 53 20-Mar-20 166,939,787 26,710,366

cHoNcQrNG Lokitaung-Kalobeyei 55.t70.694 22-Apr-20 55,t70.694

20 CHONGQING Lokitaung-Kalobeyei 217,953,789 07-May-20 191,187 ,534 26,766,255

CI_IONGQING Lokitaung-Kalobeyei 198,809,785 I 0-Jun-20 174.394,548 24.415,237

22 CI-lONGQIt.wG Lokitaung-Kalobeyei 176,609,358 I 7-Jun-20 154,920,489 2 i,688,869

16
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l5

19

8 CI_IINA I_IENAN

l0

)Z

JJ

34

31

JJ

:o

a-)t

38

36t002

66,158,592 05-Dec-19 66,158,592Kalobeiyei - NadapalCt_IINA RAILWAY NO. 5

24-Dec-l9 210,770,703 2.341.888Kalobeiyei - Nadapal 2t3.1t2,591CHINA RAILWAY NO. 516

19-Feb-20 166,572,340 32,571.970Kalobeiyei - Nadapal 199,144,310CI-IINA RAILWAY NO. 517

136,991,196 14,957,362151,948.558 05-Mar-20Kalobeiyei - NadapalIB CHlr.,'A RAILWAY NO. 5

168,657,094 07-May-20 148,301,927 20,355.167Kalobeiyei - NadapalCI-IINA RAILWAY NO.5
17-Jun-20 1 04,1 59,863 20,350,3 i 8I(alobeiyei - Nadapal 124.510,1 8 tCI-{l,r-A RAILWAY NO. 520

I 8-Oct-19 4.726.590Kainuk BLidge 4,726,590
l9-Jun-20 66,704,856 166,600,599I(airruk Bridge 233,305,455CFlll.\A I-IENAN

4,844,671,564 884,344,965 2,7 64,148,9575,728,966,529Civil Worlis

76,677,47416,617,474 07-May-20Lodwar-LokitaungEgis lnterrrational

16,348,144 15-May-20 16,348,144Lodwar-LokitaungEgis Intemational
12-Jvn-20 t6,799,496Lodwar-Lokitaung 16,799,496Egis lntemational

12.229,857
I 9-Jun-20 12.229,857Lokitaung-l(alobeyeiABDUL MULLICK

ASSOCIATES
4,802,438 I 9-Jun-20 4,802.438Lokitaung-l(alobeyei)t SHE,LADIA ASSOCIATES

13.985.628
l3-May-20 5,831,714 8,1 53,914Kalobeiyei - Nadapal

I ntercontinental Consultants
& Technocrats Pvt/CAS JV

Kalobeiyei - Nadapal
15,602,857

13-May-20 9,179,717 6,423,140lntercontinental Consultants
& Technocrats Pvt/CAS JV

10,503,594 7 .t24.714I(alobeiyei - Nadapal
17.628.308

13-May-20I ntercontinental ConsLl ltants
& Technocrats Pvt/CAS JV

l 8-Jun-20 18.129,862Kalobeiyei - Nadapal
18,129,862

I ntercontinental ConsLrltants

& Technocrats Pvt/CAS JV

14,415,867
09-Jun-20 13.85s.028 560.839Kainuk BridgeSai Consulting Engineers Pvt

Ltd

5.140,185
09-Jun-20 5.1 40,1 85Kainuk Bridge3 8/002

Sai Consulting Engineers Pvt

Ltd

4,521 ,3 80
l 2-Jun-20 4,521,38039/014

Sai Consultirrg Engineers Pvt
Lrd

Kainuk Bridge

17
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3,477,250Kainuk Bridge
3,477,250

29-Jun-20401025
Sai Consulting Engineers Pvt
Ltd

159,698,146 39,370,053 120,328,693 127,929,,455Supply of Services

22 I ,1 19,080 160,808,317Land Acquisition

5,888,665,275 4,883,991,,617 1,225,792,738 3,052,886,729Total

18
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ANNEX 3 SUMMARY OF FIXED ASSET

Construrction of Roads

12,034,865,575 1| ,473,734,665 23,508,000,240

Land Acquisitions 26.222.02s 50,221,800 76.443,925

Total 12,061,087,600 11,523,356,465 23,584,444,065

19

Asset class Opcnirtg Cost

(KShs)

20t9t20

Pu rchases/Additions
in the Yerr

(KShs)

2019t2020

Disposals in the
Year

(KShs)

2019t2020

Closing Cost

(KShs)

(KShs)

2019t2020

(tl): (a)+ (b)-(c)(a) ft) (c)
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Appcndices

t. Bank lleconciliation
2. Special Dcposit Account Reconciliation Statements
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