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a. Backgroundinformation

Kericho County Refbrral Hospital is a lercl

domiciled in Kericho County under thc

management team.

b. PrinciPol Activities

Medical SuPerintendent

Head of finance

Procurement

The principal activity/mission'/ mandate of thc /trrsTrllrri is to en:Lrre

public because a healthy nation is a rich tration

c. KeY Monogement
The hosiital's management is under the lollou irrg kcy orgarls:

- CountY dePartment of health

- HosPital management team

- AccluntingOfficer/Medicalsupcritrtcntlerrl

d. Fiduciory Monogemenl

The key management personnel who held

direct fiduciary responsibility were:

ll. Key Entity Inlbrnrrrtiorr and Nlrrtagement

(5) lrospital establishetl uncler gazette notice number xxx and is

health 
'l)epartnrent. l'he hospital is governed by a hospital

there is quality health services to the

ol'l'rcc ciLriing the linancial year ended 30'l' June 2022 and who had
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(a) Entity Headquarters

P.O. Box I1,20200
Kericho
KENYA

(p) Entity Contacts

Telephone: (+254) 7347 58-lO2
E-mail :kerichodistricthospital@gmai I cortt

(c) Entity Bankers

(d) lndependent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, University War

P.O. Box 30084
GPO 00100
Nairobi, Kenya

(e) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40i 12

City Square 00200
Nairobi. Kenya

(f) County Attorney

P.O. Box. I l2
Kericho, Kenya

lll

Bank Name: Kenya Commercial Bank.

Branch: Kericho Branch.
Bank Account Name: Kericho District ilospital.
Bank Account Number: 115304776J



Ker cho County Referral llospitol (Kericho Counly Governmenl)
An ual Report ond Financiol Statementsfor 'l'ltc l'tttt l"nded 30tt' ,lune 2022

I II. Statement ol'llospiral \'lanage ttrcttt 'l'eant

Section 164 of the Public Finance Managemcrll .Act 2012 recluires the health management team to prepare

lr give a true and fair view of the state of affairs of the
rperating rcsults of thc hospital lbr that yearlperiod. The
lt the hospital keeps proper accounting records which
rl the hospital. The council tttentbers are also responsible

financial statements in respect of that the hospital r'r Iric
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a trui and fair view of the state of aftairs ol'thc lrospital tbr lrrcl as at thc end ot'the financial year (period)

rd on June 30, 2022. This responsibility inclrrcles: (i) rraintaining adequate financial management

ngements and ensuring that these continue to be el'lective throLrghout the reporting period, (ii) maintaining

rei accounting records, which disclose u'ith rclr:.rrnhle accttntcy' at an\' lime the flnancial position of the
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health management team accepts responsibilit-r lirl the hospital's financial statements, which have been

ared using appropriate accounting policies sultporteil try reasotrlhle and prudenl jtrdgenlents and estimates, in

brmity with International Public Sector Accor.rnlini Strtndards (lI)SAS). and in the nlanner rcquired by the PFM
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le state of hospital transactions during the linauci:rl rear endctl .lune 30.2022 and of the Hospital financial
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luacy of the systems of internal financial control.
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Pri cipal activities

The p pal activities of Kericho County Ref'erral I lospital is the ltrovitle ltcllthcare serviccs to the public. It's anncl
rofitnoll p organisatlon

Res Its

fhe results ofthe entity for the year ended June 30 are sct out on page

Ho ital Management 'I'eam

The all members of the Hospital Management 
-l errr rrho serrccl during the frnancial year 202112022 are as

follows

I

Medical Superintendent

Deputy Medical Superintender.rt

Head of finance

Head of Supply Chain

Pharmacy Unit

Social Work

Lab Manager

Human Resource

Nurse Manager

Paediatrician

Surgeon

Gynaecologist

l)r ,laphcth ( heruil ot

l)r,Ianc'l'unr
l,.zra Kirui
( laire ( herotich

Dr Cah in Moseti

l)e(cr llii

l)orotlrl Nloraa

N arrcl l.ur ai

Dr N1 ongczit _
l)r' l'hilcrnorr Letting
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IV. Report of 'l'he Ilospitrrl Management Teanr.

The Hospital Management Team members subn.rit the ir |cport together rvith the Audited frinancial Statements for

the year ended June 30,2022, which show the statc' ol tfu httspirttl r affirirs.
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REPUBLIC OF KENYA

OFFICE OF THE AUDIIOR.GETERAT
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY REFERRAL
HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2022 . COUNTY GOVERNMENT
OF KERICHO

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

Report of the Auditor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kericho

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Referral Hospital
- County Government of Kericho set out on pages 1 to 31, which comprise of the



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kericho County Referral Hospital - County
Government of Kericho as at 30 June,2022, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012
and the Public Health Act,2017.

Basis for Qualified Opinion

1. lnaccuracies in the Presentation and Disclosure of Financia! Statements

The annual reports and the financial statements prepared and presented for audit
reflected the followings errors and inaccuracies: -

1.1 The financial statements did not include the chairman's statement which highlights
key activities during the year, successes consolidated, challenges being faced, and
the way forward or future outlook for the hospital and should be signed by the
chairman of the governing body.

1.2 The financial statements did not include the Chief Executive Officer's report. This is
where the Medical Superintendent gives his report which highlights the same issues
as the Chairman in a more detailed format and the report should be signed by the
Medical Superintendent.

1.3 Management Discussion and Analysis did not include comprehensive information
on C I in ical/operationa I performa nce rega rd ing ;

- Bed capacity of the hospital
- Overall patient attendance during the year for both inpatient and outpatient.
- Accident and Emergency attendance
- Specialised clinic attendance
- Average length of stay for inpatient
- Bed occupancy rate
- Mortality rate
- Surgical theatre utilization (number of operations over a period of time)
- Sponsorships and partnerships

1.4 The financial statements did not include Environmental and Sustainability Reporting
which includes the purpose, the driving force behind everything the entity does, what
guides them to deliver their strategy, putting the customer/Citizen first, delivering
relevant goods and services, and improving operational excellence.

Report of the Audilor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kericho
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1.5 The report of the health ManagemenUBoard of Management was not signed by the
secretary to the Board.

1.6 The statement of the Board of Management responsibilities that includes approval
of the financial statements was not signed by the chairperson to the Board of
Management.

1.7 The Financial statements did not disclose the projects implemented by the entity in
a table that summarizes the status of project completion at the end of each quarter,
i.e. totalcosts incurred, stage in which the project is at.

1.8 The details of Note 12 and 13 to the financial statements have been interchanged.
Receivables from exchange transactions, inventories and property, plant and
equipment in the Notes to the financial statements were not numbered.

1.9 The statement of financial performance reflects a net surplus for the year of
Kshs.23,947,476 which varies with surplus for the year of Kshs.113,002,617 as per
the statement of changes in net asset resulting to an unexplained difference of
Kshs.89,055,141 .

1 .10 The statement of financial position and statement of changes in net assets reflects
capital fund of Kshs.35,536,497 while the statement of cash flows reflects Kshs.Nil
in respect of capital grants received. The resulting difference has not been
explained.

1.11The statement of financial performance and statement of cash flows reflects
employment costs of Kshs.1 1,122,560 which varies with the amount of
Kshs.35,809,956 as disclosed in Note 10 to the financial statements. The resultant
difference of Kshs.24,687,396 has not been explained.

112fhe statement of cash flow does not reflect working capital adjustments and the
reported balances have not been referenced by way of Notes to the financial
statements. Cash flow from operations in the un numbered Note to the financial
statement reflects deficit for the year of Kshs.462,479 which differs with the surplus
for the year of Kshs.23,947,476. The resultant difference of Kshs.24,409,955 has
not been explained or reconciled.

1.13 The un numbered cash flowfrom operations Note reflects increase in receivables
amount of Kshs.1,411,267 which varies with the increase amount of
Kshs.76,076,537 in the statement of financial position.

ln the circumstances, the accuracy, completeness, presentation and disclosure of the
financial statements could not be confirmed and does not comply with the requirements
of the IPSAS and Public Sector Accounting Standards Board.

2. Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.76,076,537 as disclosed in Note 15 to the financialstatements. Review
of records revealed that included in the balance is an amount of Kshs.42,452,815 which
has been outstanding for over one (1) year and Management did not provide evidence to
indicate mechanisms put in place to recover these long overdue debts.



I
ln the circumstances, the accuracy and recoverability of receivables from exchange
transactions of Kshs.42,452,815 as at 30 June,2022 could not be confirmed.

3. Unexplained Variance in the Statement of Comparison of Budget and Actua!
Amounts

The statement of comparison of budget and actual amounts reflects total budgeted
expenditure of Kshs.229,200,000 and actual expenditure of Kshs.263,995,4'11, resulting
in an over-expenditure of Kshs.24,795,411 (or 15o/o above the budget). Further, the actual
expenditure reflected of Kshs.394,692,233 which when casted reflects Kshs.263,995,411
leading to unreconciled and unexplained variance of Kshs.130,696,822.

ln the circumstances, the accuracy and completeness of total actual expenditure figure
of Kshs.394,692,233 for the year ended 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Referral Hospital
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Hospital Management Committee

During the year under review, the Hospital Management Committee to oversee
administration, promote the development, approve plans, programs, and estimates of the
Hospital had not been constituted. This was contrary to Section 9(1) of the Kericho
County Health Services Act, 2021 which states that the County Executive Committee
Member for Health shall appoint the Hospital Committee consisting of nine (9) members.

ln the circumstances, the Management was in breach of the law.

Report of the Auditor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Covernment of Kericho
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, 2. Non-Compliance with Kenya Quality Model for Health Policy Guidelines

Review of hospital records and interviews revealed the following deficiencies in staff,
services and equipment: -

i. Only one hundred and forty-two (142) staff were in establishment against the
required three hundred and twenty{hree (323) staff in seven (7) positions, resulting
to unexplained variance of one hundred and thirty-six ('136).

ii. The Hospital had only four (4) functional intensive care unit beds and two (2) high
dependency unit beds instead of twelve beds for each.

iii. There were only three (3) theatres instead of seven (7) while beds were only two
hundred and seventy (270) instead of five hundred (500).

iv. The maternity ward has only three (3) delivery coaches instead of six (6), new born
incubators were six (6) instead of ten (10) and there were no new born HDU cots
instead of the required six (6).

These deficiencies contravene the First Schedule of Health Acl,2017 and hence implies
that accessing highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved. Further this contravened the Kenya
Quality Modelfor Health Policy Guidelines and hindered the realization of the government
program on Universal Health Coverage (UHC).

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of an lnternal Audit Function

During the year under review, Management did not have an internal audit function and no
risk assessment was performed. This was contrary to Section 155(5) of Public Finance
Managemenl AcL,2012 which stipulates that a county government entity shall maintain

Report of the Auditor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kericho
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a
internal auditing arrangements, and shall ensure that it complies with this Act and (a) has
appropriate arrangements for conducting internal audit according to the guidelines issued
by the Accounting Standards Board was not followed.

ln the circumstances, the effectiveness of internal controls could not be confirmed.

2. Lack of Policies and Manuals

During the year under review, Management had not established Key policies and manuals
including Human Resource Policy and Procedures Manual, Finance and Accounting
Manual, Assets Management Policy, Transport Management Policy, Risk Management
Policy, Business continuity policy among others

ln the circumstances, effectiveness of internal controls and risk management could not
be confirmed.

3. Failure to Maintain Asset Register

During the under review, Management did not a maintain a fixed asset register detailing
dates of acquisition, location, depreciation, unique identification number, disposal among
other details.

ln the circumstances, the effectiveness of internal controls on maintaining of fixed asset
register could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Hospital Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kericho
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Hospital Management Committee is responsible for overseeing the Hospital's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinron. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards

CPA BS

Report of the Auditor-General on Kericho County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kericho
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Revenue from non-exchange transactions

Transfers from the County Governmetrl

In- kind contribtrtions from the County (iovct ttt.ttcttt

Ilevenue from exchange transactions

Rendering of services- Medical Service lncol)lc

Total reven ue

Expenses

Medical/Clinical costs

Employee costs

Repairs and maintenance

Grants and subsidies (FIF Transfbr)

General expenses

Total exPenses

Other gains/(losses)

Gain on foreign exchange transacttons

Total other gains/(losses)

Net Surplus for the Year

6 23,994,437.0O

L38,389,780.00

I oz,iCr,z t z.tltl

256,255,492.OO

7

IJ

I

()

l0

ll
l2

li 78,581,686.00

394,692,233.00

256,255,492.00

4l tJ,,639,709.00

r.61,180,594.00
r 1.122.560 00

5,833,131.00

1,31 ,97 4 ,267.O0

The Hospital's financial statements were apfro\ecl b1 the Iloartl on

signed on its behalfbY:

---|_

--L-

21,947,"176.00

Nlctlic:rl SuPerintcndcnt

and

CHIE OF[-ICER
HEALTH SERVICES

Head of I'-inl nct

[ [iinanStltement ov l'hc Yc:tr l'lntlcd 30 .lune 202ial l'ct'lirt rrtirtrce

ICPAK No.ll57-l

Notcs 7tJ2ll22
.,

02ol I
l)cscription

Revenue from exchange transactions

l(shs l(shs

I
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VI. Statement of Financial Position as ol'J(t'r' .l lllre 21J22

Assets

Current assets

Cash and cash equivalents l4 4.350.188 10

ceivables from exchange transactions t5 76.[7 6,537

Inventories 16 r9.587.r80.00

Total Current Assets r00,0 H,I05.1
Non-current assets

Property. plant, and equiprnent t7 89.7 r.1.-l.li.00

Intangible assets I8

Total Non-current Assets

1'otal assets I 119,727,5:18.00

Liabilities

Current liabilities
Trade and other payables l9 +l.ts8.-+14.00

otal Current Liabilities l l,l tt8,J3-1.00

Non-current liabilities

Total Non-current liabilities
'l'otal t.ia bilities { I,l8u,:13{.00

Net assets I Jll,5-19,I 1.1.00
--t 

--_+-
Revaluation reserve

Accumulated surpl us/Deficit

Capital Fund

Total Net Assets and Liabilities

chi lcer
Health Ser-vices

The Hospital's financial statements were appro\cd by the f]oarrl on
signed lts lf by

Head of liinancc
ICPAK No:3157.1

I lj.(X)l (r17.00

lVledicll Superintendent

and

M

')

Drrscription 2t)2U22

l(shs

l_

35,536,497. t 0

Notes 2020t27

Kshs
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II. Statement of Changes in Net Asscl tirr'l lrt,\'car l,lucleti 30.lurrc 2022

I 13,002,61 7 I I 3,0()2.61 7

35,536,497.10 35,536,497.L0

I t3,002.0 I / 3s,sEo,is1.rc l{ll,539,ll.l.l

The Hospital's financial statements wcre rpproved b1, tlre I lcalth management teiun on
and signed on its behalfhv

t

Chief Officcr
Health Services

Head ol'l"iluncc
ICPAK No: .]1573

Il cdical S u Jrc rirr te ndent

As at July 1,2020

Surplrc/(defcir) for the year

Caphal/Development grants

As at June 30,2021

At July 1,2021

Revaluation gain

Surplus/(defic it) for the year

Capital/Development grants

At June 30,2022

llcval u ttio n ,\cctt nt ulitlcrl
l'cs('r\ I ; rr r'plus/l)rli e i

( rrpital
Ifrrntl .

'l-or:rI

E
I

Revaluation gain
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II. Statement of Cash Flows for The Yt.irr l..nded 30.lunc 2022

Cash flows from operating activities
Receipts

Transfers from the County Government

Chairman
Board of Management

lte
2',r,994,..t37.00

.2 -1it.-3 $ 73 t12.1.11.1

2{.l,3ri I.'t 29

dering of services- Medical Service Incor

Total Receipts

Payments

Medical/Clinical costs

Employee costs

Repairs and maintenance

General expenses

Total Payments

Net cash flows from o eralin activities
Cash flows from investing activities
Purchase ofproperty, plant, equipment, & intir rg blc assets

Proceeds from the sale ofproperty, plant. an(l t'! rl rl)nleltI
Acquisition of investments

Net cash flows used in investing activities

161,180,s94.00

I i .11,")60.0u

5,833,131.00

8.581.686.00

246,255,575

Head ol' l.irr ir n ct,

ICPAK No: -11573

( I,87317.16)

(0)

( I,873,746)

6.224.037.10

-.1..i50.188.1(r

I't cdical Supcrintcndent

l()

--lCash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Capital grants received

Net cash florvs used in financing activities
Net increase/(decrease) in cash and cash c t; u ir':r lcn ts
Cash and cash equivalents at I July 202 I

Cash and cash equivalents at 30 June 2022

2l
-))

M

,t

Dcscription

\ otrr

2[2t/22
Kshs

* .!o21v2l

I(shs.

I

I

l
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IX. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

Total inconrc 391,229,,751

I., ('ll \Cs

| \,lcdical/Cliri ical costs 91,000,00c
i5,000,000 12o.000.000 161,180,594

Repairs and rraintc'nance 10,500,000

!0 500.000 5,833 1_?l

i Gencral cxpcrrscs
73,300,000

I93,200,000 -36,000,000

1.000.000 71.i00.000 78,581,686

39{,692,2-1-1

5

a B s-1a+b) d e=(c-d) f=dlc"/"
Kshs Kshs Kshs Kshs Kshs

Reven ue

In- Kind Contributions from the county
govemment

113,979,825 Lr3,979,82s

Transfers from the County Governrrrent 23.994.437 23,994,437

256.255.492Rendering of services- Medical Service
Inconre

256.255.492

391,229,751

Employee costs r8.400.000 18..100.000 r8.40().000 
|

229,200,000

I

I
I

I

I

i-Su.plu. for the periorl

[c"pit491p9!4r!q. 
--_

tonDescript Original
budgct

Adj ustm en
,ts'...

Actual on
comparable

basis

Perfor
manc{
differc

ncc

'h of
ut ilisatio

n

Fin:rl hudgct
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x. Notes 'fo the Financial Statenlen ts

l. Generql lnformollon

Kericho county Referral Hospital is establishcd by and (l( rr\cs its atrthority and accountability

from Kericho county covernment Act. Ilre erltit)'is \\holl" orrtletl b5 the corrnty coverttment of

Kericho and is domiciled in Kenya. J he entitr's principal rrr'1ii it1 is giving health care services to

Kenyan.

2. Slolemenl Of Compllonce And Bosis Ol Preporotion

The finanCial Statements have been prepa|ctl t,tt a historicr,l ;r':t blt:is c\cept for thc nleasurement

at re-valued amgunts of Certain items of plopelt\. plant. itllrl t'tluiprrlcnt' rnal'lietable securitieS and

financial instruments at fair value. irnpaired assets al lll\'il cstilllate(l recoverable amounts and

actuarially determined liabilities at their prcse nt value. t hc preparlriorr of financial statements in

contbrmity with lnternational Public Sccl\rf '\ecoulltillrL \tirtl(ltlr'(ls (ll'SAS) allous the use of

estimates and aSSumptionS. lt alSO rcqtlircs rI)i.rrlilgen)ull1 t. c\cIci'r' .ltrJgelne llt in the proCess Of

applying the entity's accounting policies. 'l he linancial \trrt(rrllerlls ltave becrr prepared and

presented in Kenya Shillings, which is the tirnutional trnd rcporting ctrrrcncy of thc entil.v'

The financial statements have been prepillc(l irt accortlatre r., ith rlrt' l'FM Act' arrd International

Public Sector Accounting Standarcls (ll)sAs). 'l hc rtee ' L'rrrirtg policies adoptctl have been

consistently applied to all the !€arS plcserltt';'

3. Adopllon of New ond Revlsed Slondords

IPSASB deferred the application date of stalr(lar(ls frotn l'' .lrtnLtarl 2022 owing to covid l9' This

was done to provide entities with tirne to ellccti"cly applr tlru srrutditr'tls. t'he defbrral tvas set for I't

January 2023.

(t
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Notes lo lhc ITinuncial Statenrcnts (Cuntin ual)

i. New and amended standards and interpretirriorrs in issuc but rrot r ct e lTective in the year ended

30 June 2022.

I
IPSAS 4I:

Financial

Instruments

Applicable: l't January 202J:

The objective of IPSAS .l I is lo cstablish 1>rin. iplc': lil the financial reporting of

financial assets and liabilitics tlrrrt *ill prcssnl rele\ant and usefirl irrtbrntation to

users of financial staterllents tiri their asssssnrent ()l' the amounts. timing and

uncertainty of an Entity's frrlun'trrrh flols.

IPSAS 4l provides users ol llrrancial statcrucnt. rritlr rnore useful infbrrnation than

IPSAS 29, by:

. Applying a single cllssilication and merrsurernent model for flnancial assets

that considers the c halr rc [cristics ol the irsset's cash flows and the objective

for which the asset is he ld:

. Applying a singlc tbrvr ard-lookirrg crlrecte d credit loss model that is

applicable to all tlnarrcirrl il5tnrnrcnt\ sul,rtut l.r inrpairrnent tcsting: and

. Applying an improvcd hcdge accountir,g rnrrclel that broadc'ns the hedging

arrangements in scopc ol the guiduncc. l'he rrrotlel develops a strong link

between an Entity's lisl, rrrinagcnrr:nt str.rtcgi!\ ancl the accounling treatment

for instruments held as Ixrrt ot'thu ri:1.. rrlrrrlsurnenr strateg)/.

Applicable: lst January 202J

The objective of this Standanl is to irnprovc thc rclcvrnce t'aithfLrl representativeness

and comparability of the irrlolrr'rrlrtrn that a rc'pt,,tinlr Lnlrty provitles irr its tlnancial

statements about social bencllts. 'l he inlbrrnatit,rr l)r(,vi(['d should help users of the

financial statements and gene |irl-lru|posc lirrirrrci.ri rul)\)rLs .lssess:

(a) The nature of such social trerrellts providcd br thc Entity;

(b) The key features ofthe opcration ofthosc social bcneflt schenres: tnd

IPSAS 42:

Social Benetrts

S ta n dard liltcctive date anrl inr pa ct:

ll

'1
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(c) The impact of such social lrt:nclits proviclctl (,,r the I.:ntity's flnancial performance,

financial position and cash t'lorr s.

Applicable: lst Januarr, 2(12-]

a) Amendments to IPSAS 5. t() upd.rtc rhc grridanec rclated to the colnponents of
borrowing costs whiclr \\!:[e it]ild'crte,tl1, rrnritted *,hen IpSAS 4l was

issued.

b) Amendments to IPSAS 30. regarding ill.:rrati'c eramples on hedging and

credit risk which were ir,(lvertentl), .rnilred u lrc.n IpSAS 4l was issued.

c) Amendments to IPSAS 3r). ro updatc rhe ruidarrcc I'or accounting tbr

financial guarantee c()nrrurcts which ir cle rrlad\ e r.lcrr(ly ornitted rvhen IpSAS

4l was issued.

Amendments to IPSAS .i3. to updatc tlre rruidirnce on classif-ving financial

instruments on initial adoplion ol accrrrtrl hasis IPSAS rvhich were inaclvertently

omitted when IPSAS 4l was is.,rru,.l.

Applic'uble l't Jonuar), 202.1

o IPSAS 22 Disclostrre o/ l inttrtt'iul ltfittrrrttt i,trt ttlttttrt tltc Gt,nt,rttl (iot,ernment

Seclor.

Amendments to refer to the late st S\ stetn ol Nati()nal tcc()unts (SNA 200g).

o IPSAS 39: Employca Bett,ltt,s

Now deletes the term conrposite social sccurity lrenelirs as it is no longer defined in

IPSAS.

. IPSAS 29: Financial inslrtlrrrcnts: Ret.ognirion :rnrl Measuremcnt

Standard no longer included irr tlrc 102 I llrs;\S irancllrr,ok as it is nou. supcrseded by

IPSAS 4l which is applicable lionr l,r Janulr,r 2(r-1.1.

Applic'ahle I't January 2025

The standard sets out the prirreiples fil tlrc recognition. rneasrrremcnt. presentation,

and disclosure of leases. l hc lbiuctive is to ensLrre llrll ic'ssces ancl lr:ssor.s provide

relevant information in a tnanncl that tirithfirllr reprcsents those transactions. This

information gives a basis tbr rtscls ol llnarrcial sraterllents to assess the effect that

li

Amendments to

Other IPSAS

g$ulting from

IIPSAS 4I,

Financial

Instruments

er

rovements to

IPSAS

o

m p

SAS 43I

I
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Ieases have on the llnuncittl 1,o;'11i1;p. finirnciil peiti,,Lnarrcc-and caihflows of an

Entity.

The new standard requires cntilies lo recognise, nteasure and present infblnation on

right of use assets and lease liltriliries.

Applicable lst Januar-tt 202.i

The Standard req u ires.

Assets that lxeet the criteria t,, bc classillcd as lrcltl lul sale to be ntcasured at the

lower of carrying arnount and liriI r, lue lcss costs to scll and the depreciation od such

assets to cease and:

Assets that rreet the criteria to Irt .'lrrssiliccl irs held Ibr' \:rlu to be presentecl separately

in the statement of financial positiorr antl the resLrlts trl'discontinued operations to be

presented separately in the slatt.nterrt of llnirncial lterli,rinunce.

Early adoption of standards

The entity did not early - adopt any ne \\ r,r'rlnenrlctl stan(l.rds irr tlre yc-ar 2O2l/?022

l Summory of Significonl Accounting policies
o. Revenue recognilion

i) Revenue from non-exchange transrrclirrns

Transfers from other Got,ernrnent (nrities

Revenues from non-exchange transactions rr itlr ollrur gorcrrrrrcnl cntirics aru ureasuretl at firir value

and recognized on obtaining control olthe ass(r (('(/\'/r. gttor/t. .tt,r't i('(,.t. un(l pro pr:rl,r ) it'the transfer is

free tiom conditions and it is probablc thar tlrc e!(inontic hencflr> or scrr ice potelttial related to the

asset will flow to the entity and can be rlcasurctl r,.'lirrblt..

IPSAS 44: Non-

Ci:rrent Assets

Held for Sale

and

Discontinued

Operations

()



Kericho County Referral Hospilol (Kericho ('ourtt.t (ioventnutrt)
Annuol Report and Financial Stu 'l'ltt l'aur I:n c .J(/t' .trttta )022

Notes to the Financial Stalements (Conlinucd)

Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of serr ices by rcfcrcnec to rhe stage of completion when

the outcome of the transaction can be estirnatc(l luliabll . -l hc slrruc ol' crrmpletion is tneasured by

reference to labour hours incurred to date as a |cru!,[tage of total cstirrrirted labour hours. Where the
i

(oiltract outcome cannot be measured reliably, r'c\,(nLrc is lecopnizecl ()nl\ to the extent thal the expenses
I

incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized u,hcn thc signifieant risks irrrd rewards of ownership have

been transferred to the buyer, usually on deliver.r,

of the goods and when the amount of revenuc !ur t)c lucasLrrcd luliablr. .rnd it is probable that the

economic benefits or service potential associaterl rr itlr tlre transaction rr ill Ilou to the entity.

Interest income

Interest income is accrued using the effective i ir:ld rnethod. The clfective yield discounts estimated

future cash receipts through the expected lil'e ol'rlre linancial rssct t\) thrrl lsset's net carrying amount.

The method applies this yield to the principal out:,lirn.ling to rlett rrnin,: intt'r'csr incorne fbr e rrch period.
i

Dividends
l

Dividends or similar distributions must be recogrrizcrl w'hcn rhe slrareholder's or the entity's right to

receive payments is established.

Rental income

Rental income arising from operating leases on in, erlrrrcr.rl pr()perti('\ is rrecorrnted for on rr straight-line

basis over the lease terms and included in revenuc.

l(t
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b. Taxes
Sales tax/ Value Added 'I'ax

Expenses and assets are recognized net ofthe artr()tltrt ol'salcs 14.\. e\eept:

F When the sales tax incurred on a purchirsr' (rl'asscts or services is not recovel'able t'rom the

taxation authority, in which case, the salcs tur is rccognized irs part ()f the cost of acquisition of

the asset or as part of the expense item. rts rrpplieable .

! When receivables and payables are statc(l rvith the lnl()unt ol sales tax included.'fhe rret amount

of sales tax recoverable from, or par rrble to. tlre tax.rti()n authorit)' is irrclutlud as part of

receivables or payables in the statenrettl trl lirtrirrciitl p()5itiorl.

c. lnveslmenl properly
Investment properties are rneasured initiallr t (,)\t. irrclutlin5l lrattsltction costs. The carlying amount

includes the replacernent cost of components ol irrr cristing inr esttntnt property at thc tiule that cost is

i4curred if the recognition criteria are met arrd t r.e lLitles thc cost: tlf da1 - ro-day' Ittitittte nattce ol an

investment property.

Investment property acquired through a non-exchrtrrgc tninsacti()rt is rrrcasured at its fair valLte at the date

of acquisition. Subsequent to initial recognition. in\ !'slntL'nt l-rlo|c'rtir's ure meirstlred trsing thc cost model

and are depreciated over a period of xrx years. lr)\ us,tn)ent pt'operlic': lre dclcoognizcd cither rvhen they

ll

Notes lo the Financial Statements (Conlinued)

a. Budget information
The original budget for FY 2021- 2022 was lppr',.tr,crl b1' Ilospital Managctnent Team . The entity's

budget is prepared on a different basis to the actLrirl incor.nc and expcnditttrc disclosed in the financial

statements. The financial statements are preparcrl r)rr llccttrrll lrasis rrsing a t lassification based on the

nature of expenses in the statement of financial p,; r'li>rnr ancc. lherels the budget is prepaled on a cash

basis. The amounts in the financial statements \\clc rccast liorn the uocrual basis to the cash basis and

reclassified by presentation to be on the sante basis rrs tlru approved btrdget.

A comparison of budget and actual amounts. prepiircd orr a cornparable basis to the aplrroved budget, is

then presented in the statement of comparison ol btrtlget and actual amounts. In addition to the Basis

diflbrence, adjustments to amounts in the tlnancial \ratcnrenls are also nlade fi)r differences in the formats

and classification schemes adopted for the prcscrrt.rti()n ol thc tinarrcial stiltements and thc approved

budget. A statement to reconcile the actual amourli (,n a c()nlpiuablc basis irrcluded in the statement of

comparison of budget and actual amounts and thc ac trnls as pcr the statemcnt of financial pertbrmance

has been presented under relevant section olthesc lirrancial slatetncnts,



Kericho Counly Referral Hospitul (Kericho (.'uuttt.1 GuvcrnDtcnt)
Annuul Reporl and Finonciol Sk enrcnts.fitr 7 hc l'rur linlcl -l(/t' .lune 2022

have been disposed of or when the investment propcrl\ is pelnrlnentlr withdrawn from use and no f'uture

economic benefit or service potential is e.rpccted liorrr its disposll. The difl'erence betrveen the net

disposal proceeds and the carrying amount ol'thc asset is rectrgnize'ci in the surplus or deticit in the period

a) Property, plant and equipment
I

,lll property. plant and equipment are stated at cosl less uccunrulatctl ,lcpreciation and irnpairment losses.

Cost includes expenditure that is directly attributahlc rrr the ace;uisir ion of tlre iterns. Whr:n significant

parts of property, plant and equiprrent are requircd kr bc replaccd at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and deJrrcciates tlrcrn accordingly. Likewise, when a major

inspection is performed, its cost is recognizcd irr tlr,. errrrl,ing ilnr()r.rrt of the planl and ctluipment as a

replacement if the recognition criteria are satisllcrl. .\il othel relrair':rr,..l rnaintenance costs ilre recognizcd

in surplus or deficit as incurred. Where an asset is ircquilctl irr a ntrn-exchange transaction I'or nil or

nominal consideration the asset is initially measured ar its thir value.

Noles to the Finuncial Statemenls (Continuel)

b) , Leases

Finance leases are leases that transf'er substantialll thc crrtire risl,,s antl benefits incidc-ntal to ownership of

the leased item to the Entity. Assets held under a llniurcc leasc ale capirllized at the commencement of the

lease at the fair value of the leased property or. il'lou cr'. at tlrc prescnt value of the future rninimum lease

payments. The Entity also recognizes the associatetl lease liability at the inception of the lease. The

liability recognized is measured as the present valuc ,rf thc Iirttrlc ru inirnunr Iease payrnents at initial

recognition.

Subsequent to initial recognition, lease payments are lppoflioncd bctrvcen finance charges and reduction

of the lease liability so as to achieve a constant ratc ()l' interest on thc remaining balance ol the liability.

Finance charges are recognized as t'inance costs irr sLrrplus or tleliuit.

An asset held under a finance lease is depreciated ovcr tlre Lrseli,l lile ()l'the asset. I-lou,cver. if there is no
l

rgasonable certainty that the Entitl, rvill obtain orr rrer':lrip r)l'llri ir\srt by the end of the lcase term, the

asset is depreciated over the shorter ofthe estimateci u>clirl lile t,l thc irs:et and the lease ternr.

Operating leases are leases that do not transt'er substantiallv all tlrc risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payrnerrts are recognized as an operating

expense in surplus or deficit on a straight-line basis ()\ ( r' the lcrrst' le|rrr

)

of de-recognition. Transfers are made to or from invcstrncnt propert) only when there is a change in use.
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c) Intangible assets

lntangible assets acquired separately are initirrllv lccognizc,l a1 L i)st. Thc cost of intangible assets

acquired in a non-exchange transaction is their lrlir r alLre at thc

ddte of the exchange. Following initial recogniti,rrr. intartgiblc ir\sets are carried at cost less any

accumulated amortization and accumulated inrpairrrre nt losscs. Ittrcrnally generated intangible assets,

excluding capitalized development costs, are rrot r.:irpitalizecl trnd erpenditure is retlected in surplus or

deficit in the period in which the expenditure is inL'urrcd. 'l'he Lrsclirl lifc of the intangible assets is

assessed as either finite or indetlnite

d) Research and develoPment costs

The Entity expenses research costs as incurretl. l)cveloprttettt !\)sts on arr individtral project are

recognized as intangible assets when the Entitl earr (lurrlonstlltu:

)The technical feasibility of completing the lssct :o tltat tlte a:sct u'ill be availablc lbr use or sale

) lts intention to complete and its abilitl to Ltse t'r tcll tltc irssct

' >The asset will generate fitture econontic bcne tlt: or selvice porcntial

DThe availability of resources to complete thc assct

FThe ability to measure reliably the expendittr|c tlUring rlcvelr,prrrcttt.

Following initial recognition ol'an asset. the asse l i: !arriod rtt c()'il i('ss anl accttnlulated anrortization

and accumulated irnpairment losses. Arnortizllion .rl the as:t t lrcg,tts when dcveloprnent is complete

and the asset is available tbr use . It is arnortizett (,vrr the pcli,rcl o1'crpected lirture benelit' During the

period of development, the asset is tested lirl irtrJ,airttrcnt ar)rtuillly with any impairtnent losses

recognized immediately in strrplus or detlcit.

Financial instruments
Financial assets

lnitial recognition and measu rcment

Financial assets within the scope of IPSAS 29 f inarrcial lttstt'ttttrr:t'tl';: l{ecognition and Measurenlent are

classified as financial assets at fair value throrrglr surpltts or deticit. loans and receivables, held+o-

maturity investments

t,l
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or available-for-sale financial assets, as appropriatc. 'l-he l:ntit) rlctcrmines thc classification of its

financial assets at initial recogn ition.

Loans and receivables

Loans and receivables are non-derivative tinancial rr\scts \\ itlr Ii\e(l or determinable paylnents that are

not quoted in an active markct. After initill nlcusuren)drt. sLrcl firrancial ilssets are subsequently

measured at amortized cost using the eflcctir,'e irrte|esl rnctlrotl. lcss impuirnrcnt. Antortized cost is
i

Calculated by taking into account any discount ol Ir('rniunr orr leqr,i.ition lrnd f'ees or costs that are an

integral part ofthe efTective interest rate. l.osscs ari'ing fi'orrr inrpirirrnent are rccognized in the surplus

or deficit.

Notes lo the Finuncial Slulenrc llt (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or detcrrnirrable pavnrenls and flxed maturiti!-s are classifled

as held to maturity when the Entity has the positir e

intention and ability to hold it to maturitl'. Atier inrtial nrclsrrrcnl(:nt. he ld-to-nr atu ritl, investments are

measured at amortized cost using the efi'cctive intcrest rne thotl. le ss inrpirirnrent. Arrortized cost is

calculated by taking into account any discount or'P11';11i1;;11 .rrr :rutlrrisiti,,n nd t'ees or costs that are an

iptegral part ofthe effective inlcrest rate. 'l'he losses rrrising liorrr irrrpairnre'nt arc recognizcd in surplus

dr detlcit.

Impairment of financial assels

The Entity assesses at each rel)orting datc wlrcthcr tlrcre is r)l).ic( tr\ ! cvidence that a tlrrlncial asset or

an entity of financial assets is irrrpaired. A llnancial ir\scl or irn t'nlit, ol'llnirrrcial assets is deemed to be

impaired if, and only i1. therc is objective cvidcnee ol irnprrin,rcrrl rr, ir rcsull ol'one or rrore events that

have occurred after the initial rccognition ol'the ilssct (an irrcurrcd 'loss evcnt') and that loss event has

an impact on the estimated lirtLrre cash flows ol thc linarrcirl assct or the entit)' of financial assets that

can be reliably estimated. Evidcnce ol'irnpairrrerrt rnur irrclrrdr: llrs trrllorvinr inc'licators:

L The debtors or an entit\ of debtors are cxperierrcirrg ri;rnilicirnt flnancial difllcultv

i Default or delinquencl in interest or plincipal paynrer)ts

! The probability that dcbtors will errter hankluptc) trr o{hel llnrrncial rcorganization

! Observable data indicates a measurablc clccrcrrse in estirnirtcd tirlure cash flows (e.g. changes in

arrears or economic conditions that correllttr rr ith dt'laLrltsl

ll



Financial liabilities

Initial recognition and measu rcment

Financial liabilities within the scope o1' II)SAS l9 rrre cla:silicrl rrs tinancial liabilities at fair value

through surplus or deflcit or loans and borrt,u irrgs, as applopriate. 'l he Entity determines the

classification of its flnancial liirbilities at inirial rcLo:1nil.ior1

All financial Iiabilities are recognizecl initialll ar Irrir valrre arrtl. irr the case of loans and borrou,ings,
I

plus directly attributable transircti()n costs.

Notes to the Financiol Slateme ls (Conlinueil)

Loans and borrowing

After initial recognition. interest-bearing loans un(l l)()rro\\ irrrls irle sirbsecprcntly rneasurcr'l at amortized

cost using the effective interest nlethod. Cains i.rn.l l()ises i.uc lceosrrized in surplus or deficit when the

liabilities are derecognized as wellas through thc e I'tc'ttivc inrclest nrethod alnol'tization process.

Amortized cost is calculated by taking into accorrrrt any disc()unt \)r'l)remiunr on acquisition and fees or

costs that are an integral part of the efl'ectivc intetusl r te.

i) Inventories
I

lnventory is measured at cost upon initial recognition. fo tlrc e\t(nl rlral invcntory was received through

non-exchange transactions (for no cost or lbr a rrornin l cost)" lhc io:,t of the invcntory is its f-air value at

the date of acquisition.

Costs incurred in bringing each product 1tl its nrescnt locatiorr and conditions are accounted for as

follows:

! Raw materials: purchase cost using thc u cightccl averasc eo:t rrrcthotl

} Finished goods and work in progress: e ost (it' rlirect nrrle riirrs and labour, and a proportion of

manufacturing overheads based on the norrrral ,rpcr ting (irl)ir!;t.\. but excluding borrorving costs

After initial recognition. inverrtory is nrcrrsurecl irr tlr,, loir er cost and net realizable value.

iHowever, to the extent that a class ol'inventorr is distributcti or rlepi()).cd at no charge or for a nominal

icharge, that class of inventory is rneasured irl tlre l()\\er c()\l :ln\l ths currcrrt replaccrrrent cost.Net

realizable value is the estimated selling price irr thc ordinarr !()ur'\e ol opurations, less the estimated

costs of completion and the estimated costs r)cee\li.rry to rrul.,e thc salc. e.rchange, or distribution.

Inventories are recognized as an expense u'hcrr deplo.ied lirr rrtilizrrtion or consumption in the ordinary

course of operations of the Entity.

l:
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j) Provisions

Provisions are recognized when the ['.ntit1, 1165 1l)r'l;'\errt qtrlit.litli,,ri (lcsal or constrtrctive) as a result of a

past event, it is probable that an outtlow ot'rcsourccs enrbocl.r itrg ecottontic benetlts or service potenlial

will be required to settle the obligation and u leliltrle cslirlrllu eart be tnade of the arnount of the

obligation.

the Entity expects sotre or all ol'a pror isiLrr, t,.r bc t't'itrhirlscd. lirl' eranlple, under an insurance

t, the reimbursement is recognized ils .t scllarltc IIS\Ll ()trl, ultclr tltc reittlbttrsenrctrt is virtually

ln.

l6
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Noles to lhe Financial Stutemenls (Cotttirtttel)

The expense relating to any provision is prcscrrtcd ,n thc srirlcrrr.:rrt ol flnancial pertbrmance net of any

reimbursement.

Contingent liabilities

The Entity does not recognize a contirrr-rclrl lilbilitr. l)ul rli\cl(r.es \lrtlils of any contingencies in the

notes to the financial statemcnts. unless the possitrilitr ()l'an ()ultl()\\ ol' r'esources ernbodying economic
I

]bdnefits or service potential is renrore.

Contingent assets

The Entity does not recognize a contingcnt asser. but tlisclorcs details of a possible asset whose

existence is contingent on the occurrence ()r non-()c-'rrrrcnc('t)l irrre ol nrore uncertain tilture events not

wholll' within the control ot'the Entitl in thc nrrtcs to thc l'inarre iul statr'ments. C'ontingcnt assets are

assessed continually to ensure that devcloprnents ar!'lppropliatelv rellected in the tinancial statements.

If it has become virtually certain that an inllos of ccrrrron'rit bcrretlts or service potential rvill arise and

the asset's value can be measured reliablr,. llrc asstl arrtl rhc le larcd rcvcnue art: recognized in the

financial statements of the period in ivhich the e lriltt,(.\)ccur.s

k) Nature and purpose of reserves

The Entity creales and ntaintaitts rescr'\/L:s irr lernrs,,1 sp.'ciliu rcquilentcnts. (_Entilt, lo slale lhe

I re.terve.s naintuined and uppntltr.itrlt, 1nlitit,, ttdol)t!(l ,

l) Changes in accounting policies and estiruates

The Entity recognizes the effects of changes in uccoLrrrrlng 1;t,licr r.etr.ospective ly. The effccts of changes

in accounting policy are applied prospectivcly il letrospcctivc applictrtion is irnpractical.

m) Employee benefits

Retirement benefi t plans

The Entity provides retirement bcneflts lbr its crrrpiorces irrrtl tlrrce tors. Del'ined contribution plans are

post-employment benetlt plans undcr which arr entitr pars liretl conrrihulions into a sel)arate entit),(a

fund), and will have no legal or constructi\c otrligariorr to prrl lirrrlrcr.eorrtributions if the fund does not

hold sufficient assets to pa1, all emplolce [renclirs rcillring t\) jntl)l(,\(jU scn,ice in the

current and prior periods. The contributions t() lirn(l Lrlrligltrrrrr: iol tlrc pa) tnent of' retirement benefits
'ale charged against incorne in the year in rvhi. h th:r trer:orrre Pir,r,irblc. Dcllnc'd benefit plans are post-

employment benefit plans othel than detlnccl-r:orrtributiorr plirnr. Ihe detlned bcn,:fit llnds are

actuarially valued tri-annually on the proiected rrrrit credit nrerh()(l blsis, Dc'ficits ideniificd lrc recovered

through lump-sum paytnents or incrcasctl lirtulc e onlr ibulionr orr l proporl iorral basis to all participating

employers. The contribrrtions and lun.r;t sunr pit\ nrcll\ rcdrr"t, llrt |(,)t -cnt p lo).ln e nt lrcne-llt obligation.

l7
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Noles lo lhe Financial Statements (Conlinueil)

n) Foreign currency transactions

Transactions in foreign currencies arc initiirll-r irccolrnted lirr.rt tlrc rrrling rale of exchange on the date of
the transaction. Trade creditors or debtor.;.lerronrirri,l.e.l in Iirrcig;r cunenc),ure reported at the statelnent

of financial position reporling date bl appll irrg th\' e \chirnlc lirre or) that date. Exchange diff'erences

arising frorn the settlement olcreditols. ol tl'onr the rcpoltin:: ol cletlilors at rates different t'rorn those at

pfrich they were initially recorded durirrg the pcrioil. are re-etrglrizrd as incorne or expenses in the period
rin which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualil) ing trssets l:; i)Lul ()f I)repert\. plant oncl cquiprncnt.Such

borrowing costs are capitalized over the periotl clLrrirril rvhi,;lr the nssct is being actluirccl or constructed

and borrowings have been incurred. ( apltalization ccases \\hcrr constructi\)n of thc asset is cotnplete.

Further borrowing costs are charged to tllc \tatcni,..nt t,i tirrrrn. ill |ct.lirrmancc.

p) Related parties

The Entity regards a related part), as u pets()n (rr an (.ntity l irlr tlrt. atrility to e\srt control individually or
jointly, or to exercise signiticant intluence ovc'r the l:ntit.r. or' r icc r ersa. Menrbers of kc_v nranagement

are regarded as related parties and contltrise tlrc rlii'ectols, tlrc ( l ( l/principal and serrior lltsnagers.

I I q) Service concession arrangcnrcltts

The Entity analyses all aspects of servicc eonccssioir il'ran!( nrrril\ rlr.rt it elrters into in cleterrnining the

appropriate accounting treatlnent and disckrsrrlc requircrlcnrs. In particular, where a private party

contributes an asset to the arrangernent. thc Entitr rcuugnizcs thlr i.tsser when, and only when, it controls

or regulates the services. 'fhe operator n'u.lst l)tl)\ irle rosclher. rr ith tlre asset. to whonr it must provide

them, and at what price. In the casc r,rl'rrssct:, otlier thlrr 'rrlr,,lc ol:life' assets. it controls, through

ownership, beneficial entitletnent or otlrt'r'u isc rn\ )ignili!tnl lesidLral inicrcst in thc lrsset a1 the end

of the arrangement. Any assets so recogrrized ulc n'r('itsure(l ur rlre il lail value . 'l o thc cxtcnt that an asset

has been recognized, the Entit), also lecognizcj a c\)r.rc\l)(,rrtlrng liabilitl,. ldjustcd b1,a cash

consideration paid or received.

lr
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Notes to the Financial Statements (Cottrittued)

r) Cash and cash equivalents

Cash and cash equivalents comprise caslr on harrcl lrrrcl caslr irr [ranl.., short-ternt deposits on call and
highly liquid investments with an original rrratrrlit.-r (,1'(llrec r),\)rtt)s ur less, which are readily convertible
to known amounts of cash and are srrt.r.iuct to insigrrifiearri r.i,k t.,l changcs in value. Bank account
balances include arrounts held at the Cctrlr.irl Bi.rrrL t,l Ken\ir iur\l .it rar.ious cornnrercial banks at the end

I

of the financial year. For the ptrrposes ol'thrsc flrranciirl ,i.lt!nlcrrl\, cash and casS ecluivalents also
include short term cash itrprests and urlr rrllccs rLr ,rLrthor.ise Ll l,rrblii otficer.s antl/or institutions which
were not surrendered or acr;ounted lor at thc entl ,.rl'tire flnan.ial r car..

s) Comparative figures

Where necessary comparative figures tirr. I lrc pr.r'r ior rs linirrre i.rl \ (,1p. hllve bee n anrcnclcd r-rr rcconligured
to conform to the required changes in prcs(.ntitti\)r.

t) Subsequent events

There have been no events subseqLlcnt l() tlre tirrurrci rl _t.car errd ir ith l significant impact on thc flnancial
statements for the year ended June 30, 20D.

l. Significant Judgments and Sources ol l.stirrrarion (,net.rtlirrlr
The preparation ol the Entity's flnarrcial stirtenrurits iri cL,rrl(,,nrii., rrirh IPSAS recluires lnanagernent to
]make judgrnents. estimates and assurnprir)t)\ tllilt l.llcct tht. rcl)r)rtc(l amounts of- revenues. e\penses,

assets and liabilities, and the disclosur-e rrl gorrrinqcnt iiabilitic:. at the end ol'the reportin_rr period.
However' uncertainty about these assunlptions lnrl cstirnates !()ul(l result in outcorles that require a
material adjustment to the carrying amounl ol'thc ls.,cr or litrhilirr lllected in luture periotls.

Estimates and assunlptions

The key assumptions cotrcerning the tirtLrle iul(l otlier l(er slLrci.: of cslintation uncertaintl, at the
reporting date, that have a significattt risl' ol errurini-l il nlatelial rrcl.jtr:;trnerrt to thc carrying arnounts of
assets and liabilities within the next linancill veirr', arc tle:cr.rbcd belorv. T'he Entity based its
assumptions and estilnates on parattreter's lrvailairlc ri hr:n tIe rprrsolidatecl fllancial stirtc,te,ts were
prepared. However, existing circul.ttslattcc' irrrri :rssurrrl.rtior)s utrorrt lirtLrre clevclopnlcnts nray chalge due

[q market changes or circunlstances arisirtr ber,rril rhu c(,nlr'()l oi tlrr. l:ntil),. Such changcs ar.c r.cllected

in the assurnptions when they occur.( ll,Sr\ \ L l{i;)

l,
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Noles lo lhe Finunciul Stutentents (('otrtirtuall

Useful lives and residual valucs

The useful lives and residual values ol'assets are assessed rrsing the following indicators to inform

potential future use and value lrom tlisposirl.

processes.

Provisions

Provisions were raised and managernent clctcnninccl un estinrirtc based on the inlbrmation available.

Additional disclosure ot'these estirnates ()l l)r'()\,i\i()us is includctl irr Note xxx.

Provisions are measurcd at the managenrcr)l'\ [)ust estinratc ol the cxperrcliture reqttircd to scttle the

obligation at the reportirrg date and alc diseourrlctl t( l)r'csr:nl r irltri ri lrere the ellect is ntaterial.

(lnclude provision.s applicable for .y,our ()t'!(n ti.\rttioi t (.g l)t'(,t t\u.u.f or bucl dcht.v, provi,sion.s of obsolete

's t oc ks and hotv man a gc n t c n I e s t i tt t u t (.\ I I t'.'; c 
1 
t t' t tt' i'; i t t t t.'; 1.

2i)
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Noles b lhe Finunc'iul ,Slulentenls ((.tttttittrtul)
2. Transfers from 'f he ('orrnty' (ioverttnte nt

7.In Kind Contributions lioln'l'hc (lorrrrl (-io r crrr rrren t

Salaries and wages 35,81)9,955.55.00

Pharmaceutical, Non-Pharrnaceutical Str ppl ies rttti otltcrs t0t.i79.825.00

Total grants in l<intl 138 389,780.00

(Ihis are the payn1g711. nt 'ulL ht'the co ttlt ,ttr heltul.l oJ tlt( h().\ltttLtt)

.]3,994,437.00
23,994,437.00

rKbricho

County
Government

23,994,437.00'l'otal

23,994,437.O0

2t

Annuul Reporl u tr tl l-i tt u rt c i u I S lul t' t rtc t t I s

.\ro0u n 1

rlcfcrt c.,
I

trndcr'
rtcferrctl
inctlrrrt;
KSIrs

.\ttttli, t' i
l ecilg'ri.'!,1 itl
capil:rl li.,rd.

Totr,l grart t

inct,r|lc du|ing
ti.( 1'exr

' 

i'. SIL\

I)escliqrtion

KShs

202t?2
lr.S hs

,l )'l I

'1..

Nirnrr: of thc
En.titl
seriding thc
grant

.\rrroutlt
recogn ized to
Stl t uurcrr t ol'

linrrncirl
pe rli rrrtrance

N Shs

'l'otll
2020t21

KShs



I (t.477 .01 I

230.(>61

12.845.873

15.347.554

t6.ool.t

i.05 5.86..j

r,087,535

165.400

51.900

1.488.900
()i ) ill

4.059.615

1.666.200

38.724.94t

L45,64?,t83

256,255,492

26,366,587.OO

"'t

74,

08,750.00

2 73,591.00

Noles lo lhe Finurtciul ,tt tc rcnts (('otttittue l
8.Rendering ol' Sc rvict's-.VIed ical Se rvics t nc(, tn c

Pharnr aceut icals

Non-Pharmaccrrt it'a I s

borator

iolo

o 0 ed ic and 
'l- 

raurnl leclr rrology

eatre

Accident and Emer cnc Serv ice

Ear Nose and Thr()at servicc

Nutrition serv ic

Dental services

Re roductive hcalth

Paediatrics serv ices

Farervell home' selvices

Other medical scrviccs irr co rn e

NHIF

lrevenue lronr tJte rcrr tlt'r'irrg ofserr ic_cs

9. Medicali ( linicirl ( osts

Laboratory chern icals and reagents

Unifbrm. clothirrg. itnd lincn

Dressing and N ur.t-I)halrrrae r:ut icals

-t

I'

Pharmaceutical suppl ics 43,849,945.00

Purchase of Medical gascs 5, )99,645.00_

8,,\82,076.00X-Ray/Radiolog) )uppl ie\

Total nredicali clirr ical cosls 161,180,594.00

10. [)nplot t,e ( osts

aries, wages. and allorvances 35,80e,9 55.55

Employee costs 35,809,955.55

(fhis are lhe sdl.lt'it,s puid b) tlt,: c<.tunt1 fot. K,,t.iclt,, t t)utt!t t.tf(t.t.,tl ll,t.tltitttl .stttl/:;.t

f)

Ke ri c h o C o u n t1, R e/b r ru I II o s p i t u I ( K e r i c I r t t (\t u t t t1' G o va n t nrc n t )
4yyg!nrpS4 und l-itruttciul Stataneuts.fitr'l-hc )'cur Iiutlal -lt)tt, June 2022
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Noles to the l:ittuncial Slul(rrrcnls (Cotrtirtuel)

I l. Repairs And Maintenancc

perty- Buildings

rce equlpnrcn

puters and accessoIies

Totat repairs and maintenance

12. General Expenscs

Catering e\p€nses

Contracted serv ices

Electricitl'expcnscs

Travel an.l iice ()nlnodal ir )n u llo\\ artcc

Printing ar r(l sta t ioner\

ater and sc\\ eIagc costs

lephone ancl nlobile phone services

Total Ceneral I--xpenses

lJ. (irurrts:rrrtl su bsitlics

Tansfer to count\ revenuc fund account

Total Crarrls irrrcl subsid ie s

is are lhc rav(rlucs lruttsf errctl to lh( rcuntt')

4,L21 ,290.00
427,272.OO

).,278,569.OO

5,833,131.00

L

/,101,,29L.OO

4,.r95,51-0.00

) )7 ,97 4,262.00

t t7,974,262.OO

(Th

-l

Dilcription 20: l, .:2

l(Shs

1.|20t21

li Shs

2070/2t

lr.Slrs

\t

Driscription

Fuel

Descrillliolr

20)ll:.!"

hShs

).9,730,025.00

L9,059,624.O0

eee,?89.!9 ___1
78,581,686.00

l

I

. 1I

Shs

r-



Keric'ho ('oun4' Referrul Hospilut (Kerit ltu ('outtl.l (,orcrnnNnt,l
Annuul Rcpttrl utttl Firtrtrtt,iul Slult,rtrcnts ./br ThL l'eur littlel .lt)tt, June 2022

l4,Cash And (lash Equiralcnts

Current accounts -1.150,288. t0
T'otal cash and cash eq uivalents r.150.288.10

'Notus to tltc lrinuncial Stutemcnls (Cotttin uedl

l{. il l)eta ilerl Anal sis of ('ash arrtl ('aslr i uir ale rr ls
I

.--__.-l

l.---

a) Current accou nt
Kenr a ('onrntcrcial bank

Sub- totll
b) On - call deposits

Kenya Conmrercial bank

Equity Bank - ctc

Su b- totll
b)i Fixed tlepr-rsits account

Bank Nantc

Sub- total

d) Others(.yrcc'lf,/

cash in hand

Mobile rrroncl - Mpesa. Airte I nroney

Sub- totll
Grantl total

xIt.
Ileceir l bles lirorrr Exchan

Medical scrv ices leceivableslN H IF)

Med ical sclr ices
receivable c0nrrn itments

I I5 1017764 4.350.288. r0 6,,221,037,10I

f-

t--

4,350,288. t0 ,.22 t,037.10

iI
e 'f ransitcl ions

I
59.6 t9.85e

t6.456.078

76,076.53?

-l

6,2I J,0J7.10

6,2 2.r,0J7.10

Total reccivablcs

I)Qsc ri Ir t io rr 2[21122

hShs ),. S lrs

I)escliption

Financial irrstir ution .Ac\'ou tl { n u ltr, 'c l'

I

l-

I

L- l
-l

I)escligrtiorr 1021/22



Ke rich o (o u nl.1, R eJe rru l H ospitul ( li er i.' l t (, Ct t u t t t.y (, t t vc r n n,c n t )
Annuul Report and Financiul Slulenretrl:.fttr'l-ha l'aur Etrlel -lt)/t, Juna 2022

Noles to llte Firtottciul Stulcrnenls (('orttirtuctl)

lnventories

Pharmaceutical suppl ies r0.733.945.00

Renal supplies l.(r90.500.00

n- Pharmaceutical supplies od sup plics
'fotal j 7 .t72,83s.00

r 9,597,280.00

2:

Dcscriptitrtr 1l)2 i .'22

I(:i.hs

't20/21



)t

Kericho County Referual Hospital (Keticho County Government)
Annual Reporl unl Financial Statements for The Year Ended 3Ah June 2022

Noles lo lhe Financial Statements (Continued)

Properg,, Plant and Equipment

At lJulr 1020

Additions

Disposals

-LTrart:f er. -" '1.-"r ', \.1i,'., . , : - ill (,1.j l -r.J.l-l :

l

-l

:'.Ue(r.?50.00 r! 71.'i-,"i v.. !r, i... 'rl-i-11' l'r r

At 30th,lune 2(l2l

At l't.lulr 2021
I

Additions

Depreciation and
im rnirnr e nt

latt Julr'1020
Dcpreciation lbr the

Cost

Disposals

Transtbr/adj ustments

At 30(r'.lune 2022

r

26

l)lant and
tnctlica I

equipnrent

Shs

('upi
tal

Wor
kin
prog
ress

Shs

t_

II a -l

+

t

Slrs

L:rntlDcscription

Shs Shs

Furniture.
fittings.:rncl

oflicc
equipnrcnt

l\I o to r'

r ch icles
ICT
Iiquiprncnt

Bu ild ings and ( ivil
tvorks

Shs

Total

Shs
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Kcriclro Courtl.t, Rel/eraI IIospituI (licritlttt ('t)ttnt.l,(tovrt.tttttcttl)
rlrttt trul Ilcporl tnd Finunciul Stult'tttt,rtts Jor'l-ltc Yctr l:;rtla 3At' June 2022

Nole s to llte Finuncial Slatcnt(nts (('ontin uel

l'ratle And Other Paya blcs

Trade payables

Total trltle and other puyilbles 1 r .188.434.00

('as lr Gertcr:rtcd lionr ()peraliorrs

Sur lus lirr thc ear before tari {(r2.J79.00
Ad usted lbr:
De rce ilrt irt rt

Non-cash rarrts reccivcd
InrpairrtrunI

Citi11 qlt! lqssqs r)n dispgsirI 
-o['asscts

Contribution to prov isiorrs

C'ontribu ti!)n to irrrpairrnent trllorvancc

Worliing ('apital l(lj ustlncn ls

,|

0

0

0

0

0
()

(,

(.)

Increase in inventory
lncleasc in lcccivables
Incrcrre irr rlcterrcd inctlrrrs

lncrcusc irr plf ables

Inclcase in pa.r'rncnts reccivcd in ailr unee

(0)
( 1.4 I 1.2(r7)

U

(l

Nel cuslr llol li'onr ol)e r:lting rlcli\ ities ( 1,873,716)

Notcs Io tha Fitturtcial Statamcnb (('utttintrel)

Financiul ltisk Managernent

The entity's aulir itics cxpose it to a valictr ol llrrlne iul rrsl..s irre lrrding ctcrlit antl li,1r ' isks

and efl'ects ol' cltanges in forcign curt'enc\'. 'l hc corrtpanl i o\crilll risk rr.lrrlrgerrrcnt pr\)1'rlntme

focuses on the unpledictabilit)' ot'changes in thc brrsirress errvirorrment and seeks to nrirrirrrise the

potential adversc etl'ect ol'such risk: ,rrr its pe'rlirlrrtrrruc [r1 sctting acceptable levels ol'ri:;k. 'fhe

company does nttt hedge an1'r'isks and hrrs in pllcc p.rlicies t(r unsrlre that credit is onl),cst,.:rrrl,',lto

,cr.lstomers ,,r,i1h urr established crc(lit hist()r'\.

The entitl,'s flnurrcirtl risk managernent otricctir'c. rrntl polie iu: rrri rletailcd Lr-los,:

(i) Crcdit risk

I t,188,434.00

l)cscripr.,,, 201.1/27 *
hSIr..,'

1,



Kericho
Ann uul

Count.y, Refferu I Ilos;pitul 1l(arit
Ilaport and Fitrrrttc,iul,ltutcrttcttls

ho ('o trttl,y Govr't.ttment)
Jitt' 'l'ha Yeur Ilutlcd 3Ah June 2022

The entity has exposure to credit risk. rvhich is the risk that a counterpartl, $,ill be unuhlc kr pay
amounts in full when due' ( redit tisk itrises lionr e .r:h antl cash equivalents, and dcp.sits rvith
banks' as well as trade alld othcr rcccivablcs arr.l availablc-for-sale financial invcstnrcrts.
Management asscsscs the credit clLkrlit.r rrl each !.usl\)rrlet.. takilr_g ilrto account its financitrl position,
past experience and other lilctors. lrrdiviclual lisk lirnits are sct based orr intcrnal of c\li.r.nal
assesslnent in accordance with linrits scl l)),thc clirr.crt,rs..T.hc arrrounts pr.escntcd in tltc \,.rt(,r)tcllt
of financial position are net ()f'allo,,lirnccs itrr tlouotlrrl recciyubles, estinlated by t[c c,,rtrlxrrry.s

lmana$ement based on prior c\pericncc irntl their Assci\nlent ol'thc curre,t econonric crrr i,,,rrrrrcr.lt.
iThe carrying alllount of finarrciul asscts reco|tictl rrr the IlnuIcial statetnents rcf t.r]rr,,rlir., lhe
entity's maxillll-lln exposure t() credit risk u itlroLrt lrking accour)t of thc v.lluc ol ir)\ r.r,lli r.al

obtained is made up as follou,s:

?e



Kericho Counly Refferul I7ttspituI (lfuritlto ( otttttt, Govarttment)
.,lnnual Raport and Fintncitl Stuletncttts .litr 'l lrc Ye ur Iittilcd 3At' June 2022

Noles to the Financial St tc re t\'((-orttittuttl)

At 30 June 2020

Receivables fiom excharrgc lransuctions
Receivables from -non-cxchange
transactions

uank ballnces

l ollI
r\t J0 Junc 2022

Receivablcs from exchange tran sact i()ns
52,324.88,1.00

Receivablcs fiom -non-exchangc
transactiorrs

Bank balances .1.3:rt).288. l0 4.350.2rJti. t0
'l'otal 50.0"5,172.t 56,675.172.1
(NB. Tlrc lotuls column should tia tt, tltt iruliyt,!rtttl ,, ,rtrttt.s tt/ ,r.',lit risk disc'losed irt tltt,, .rirr
stotement cl ./inancial position1

The customels under the lirlly pcrlirrrrring e utcg()r'\ ale pay ing their debts as thc

trading. l-lrc credit risk associutetl n ith tlresc retcir,ahles i: rninimal rrrrcl tlrc lll
uncollectible anlounts that tllc c()nrpan) has rr;ogrrr .ccl in tlrc tinancial sllttcnrr'nts is

adequate to covcr any potentiall) irrr:rovcrable irnr\,rirrts.

The board of nranagement sets thc cornpan_\'s e r'.!lit policits and objectives and

parameters rvithin which the various aspccts ol crerlit risk matrlrgetnent are opcratcd.

l\

r'()ll'l'ltle

.,lr

. recl

lirvs (l( )\vn

( ii) Liquidity risk rnarragernerrt

Ultirnate responsibility for liquiditr risk rrnrrrirl"rncnt re.,(\ rvith tlrc hospital's l'..rr I of

managernent r.r'lto have built an appropriatc litlLir..litl risk rrranagenrcrrt fnrnrcni,il lir 'lre

management of the entity's shor1. rrrcdium und lt;ng-term Iirnding and liqLriclit-r' lrrr:i1r,(,,rcnt

requirements. 1'he entity managcs liquitlity' risk tlrrt,ugh continuous monitoring. o1- li,r ',.:,.'t :'rrd

actual cash flo\\'\.

The tahle belos represents e asll llos s par lhlc [r_r Llre corl|:rrrv undel rrrrrr-tlur'ivatir . ' ': 'cial

liabilities b1, thcir remaining contractual rnaturitie\ irt th(' r'cporting datc. l'hc un'r()rr:r'. l .' , .'d

in the table are the contractual undiscounted clsh llows. IJalrrrrces duc rr'ithirr !l r',' ' r "'rl

their carrying ballnces, as the impacl of discoLrrrtins is not si-unificant.

I tr, i.'

Jlcrlir,.rriirli
t't I

Kslis lislrs

'li,l.ll il nlotl n t
I'lrst
<lucI )esc iiirt io rr

..,:.lt s

52. jl+.8{14.00

.itr



K e r i c h o C o u n ty Reffe ru I II o s p i t u I ( K e r i t. I t r t (' t t u tt t.1, G t t v c r n n rc nl)
.4nnuul Rcporl aild Fi,tuttciul Stulatnettts ./itr 'l ltc l'cur Iittictl 3Ut' Jrrttc 2l)22

At 30 Jurre 2021
'frade payables

Current portion of borrori inss

I)rovisiorrs

Deferrctl irrcorne

tmploli'el,crrefitobligirri,,rr'
'l'ot:t 

I

..\t 30,Junc 2022

Trade payables -l l.l rJl.i. r l"l 00

Currcnt portion of bororvings

Prov isions

Def crre d income

limployee benefit obligat ion
'l'otll

I t.l88..t i-+.00

r

t-

I

,[ l. liit]..1.r I r)0

41.il{ii.,t.r t,()0t_

il

l-,ess thlrrr I

nlonth

Kslr.s

lit tri cr',r l-J
tlrt.lti,its

I(s, '.

Or cr' 5
Ilrotltll:r

lislrs

r

E---._-_l_

-+


