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Fax: +25+20-l I1482
E-mail: oag@oaglcnya.go.kc

lcbsire: ww*. kcnao.So.ke

P,O, Box 300E4-0100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR€ENERAL ON CONSTITUENCIES DEVELOPMENT
FUND. KANDARA CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Kandara Constituency set out on pages 4 to 23, which comprise the statement of
financial assets and liabilities as at 30 June 2014, the statement of receipts and
payments, summary statement of appropriation for the year lhen ended, and a summary
of significant acrounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 8 of the Public
Audit Act, 2003.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
stalements in accordance with lnternational Public Sector Accounting Standards, (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Audltor€eneral's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers intemal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal conhol. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presenlation of
the financial statements.

Because of the matters described in the Basis of Disclaimer for Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion.



Basis for Disclaimer of Opanion

'1.0 Accuracy and completeness of financial statements

The financial statements for the year ended 30 June 2014 did not include statement of
cash flows as required by lPSAs. ln addition, no trial balance and ledgers were provided
for audit review to support the financial statements balances.

Consequently, the completeness and accuracy of the financial statements could not be
confirmed.

2.0 Use of Goods and Services

Statement of receipts and payments balance of Kshs.'|08,948,740 for the year ended
30 June 2014 includes use of goods and services figure of Kshs.2,300,255.

However, the schedule availed for audit review showed that the use of goods and
services expenditure amount was Kshs.l,823,933.00, resulting in unexplained and
unreconciled difference of Kshs.476,322.

ln the circumstances, the accuracy of use of goods and services figure of
Kshs.2,300,255 for the year ended 30 June 2014 could not be confirmed.

3.0 lrregular procurement method

During the year under review Kandara CDF incurred Kshs.6,435,820 and
Kshs.4.999,985 on construction of Karugia - Ngurue'ini and Kabati - Githundu project
road projects respectively. However, restricted tendering procurement method was
irregularly applied in this contract as opposed to Open Tendering method. Kandara
Constituency Development Fund may not have gotten value for their money in the
above procurement by being denied the benefits of competitive bidding associated with
Open Tendering method.

The CDF management was therefore in breach of the procurement and disposal
Act, 2005 and regulations.

4.0 Fallure to u6e technacal advice on lmplementation of proJects

Kandara Constituency Development Fund Committee (CDFC) was allocating money
and funded all the projects based on the BQ's from the area Project lmplementation
Committees (PMCs'). The PMC's identified the works to be done, the .m.aterials to be
used, the conesponding unit costs of the items required and their total costs. However,
the PMCs' did not consult the relevant Government departmentrs in drawing the BQ's
and for their technical expertise and input. Therefore, the total of Kshs.8,887,269.00
was inegularly spent to fund various proiects without technical advice.

ln the circumstances, it was not possible to ascertain whether the fund got value for
money from the expenditure.

5.0 lrregular Divercion of Project Funds on Rehabilitation and Equipping of Health
Facilities

During the financial year 201212013, the Kandara CDFC forwarded proposals to the
CDF Board for funds to rehabilitate several dispensaries in the constituency. The funds
amounting to Kshs.'l,500,000 were authorized by the Board and disbursed by the CDFC
to the Project Management Committee (PMC) during the financial year 201312O14.
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L However, the original works to be implemented as authorized by CDF Board were
changed by Project Management Committee. New work plans were prepared and
presented to Kandara CDF committee and funds released. However, the change of the
work plans was done without consultations with the relevant government department as
reguired by section 25('1) of CDF Act.

It was further noted that none of these proiects (new work plans for the dispensaries)
were supported by the bill of quantities (BQs).

It was also noted that materials were bought through cash withdrawn from the specific
project accounts. As a result, neither the Kandara Constituency Development
Committee nor the Fund Accounts Manager had control over the cash withdrawals.

As a result, the resident of Kandara did not obtain the planned services during the year
under review.

5.0 Failure to File Expenditure Returns for Kandara Constituency Water Project

The Kandara Constituency Water Project received a total of Kshs.8,330,784 from
Kandara CDF committee from funds allocated during the financial year 201212013.

Expenditure returns for the first disbursement of Kshs.3,550,000 was availed for audit,
however, records for expenditure of Kshs.4,780,784 lor the second disbursement
utilized during financial year 201312014 were not availed for audit review.

ln the circumstances, the propriety of Kshs.4,780,784 spent on water project could not
be confirmed.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, I do not express an opinion on the
financial statements.

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

29 September 2015
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\Jlrtadt t t, uDlaL,
Reports rnd Financirl Strtements
For the year ended June 30, 2014 (Kshs'000)

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(e) Background informetion

The constituencies Development Fund (cDF) was set up under the cDF Act, 2003 now
repealed by the cDF Act 2013.The cDF Act 2013 aligns the Fund with the constitution
of Kenya 2010 and the public Finance Management Act 2012 that lay emphasis on
citizen participation in public finance management and decision making, transparency
and accountability together with equity in public resource utilization. The overall
management of the Fund is the responsibility of the constituencies Development Fund

Board.

(b) Key Menegement

The Constiuency 3 day+o-day management is under the following key organsi. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciery Manegement

(d) Fiduciery Oversight Arrrngements

lte key management personnel who herd office during the financiar year ended 30u June
2014 and who had direct fiduciary responsibility were:

I Hon. Alice Muthoni
2. John Sese

3. Charles Reuben Gitau
4. Simon Karira Kimara
5 Stanley Kuria Wath.igo

6 Ect-her waqrku Ngigi
7. Catherine Gitiri Ngone
8. Lydia Wairimu Wamwea
9 Joseph Gichui Muiruri
10. David M Githinji

Area MP
Sub-county Commissioner

Chairman

Member

Member
Meober
Member

Member

Member
FAM

No. Dcsi tion Neme
Chief Executive
Officer Yusuf Mbuno

2 Fund Account
Devid M Githinji

3
District
Accountant Walter Avihame



r vre y! v !&\4 rvf,f/l! t f rul\t, _ llvaIltfrr(A LlrNSllI ulrN(-y
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(e) Entity Eerdqurntcrs

Provide bor and physical rddress of the constituency CDF ollice

P.O. Box I I l- 01034
CDF Building
Opposite Kandara law Coun,
Kandar4 KENYA

(f) Entity Cotrtrcts

Provide tclgphone number end cmti! qf thc c_o$lituency CDF ollicc

Telephone: (254) 0724 925 786
E-mail : dgithinji@cdf go.ke
Website: www.go,ke

(g) Etrtity Brnkers
constituency cDF main banker (provide the bank, branc[ account number and address)I. CO-OPERATTVE

THIKA
0l12007,1486100.

(b) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principd l,cgal Adviser

The Attorney General
State Law Office
F{arambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Reports and Financial Strtemcnts
For the yeer ended June 30, 2014 (Kshs'000)

Section 81 (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a national govemment entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial rtut"111"n15 so prepared to
be in a form that complies with relevant accounting standards as prescribed by the pubtic Sector
Accounting Standards Board of Kenya from time to time.

The Fund Account Manager in charge of the Kandara CDF is responsible for the preparation and
presentation of the Constituenry's financial statements, which give a true and fair view of the state
of affairs of the consrituency as at the end olthe financial ylar ended on June 30, 2014. This
responsibility includes: (i) maintaining adequate financial management arrangements and
enzuring that these continue to be effective throqghoqt tle repo4ing pqriod, (iii,maintaining
prbper acc6unting records, which disclose wittr reasorraUli u.or.u"y ,i u"y ti..tt" financial
position of the constituency; (iii) designing, implemenring and maintaining intemal controls
relevant to the preparation and fair presentation ofthe financial statements, anJensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding th"e assets of
the constituency; (v) selecting and applying appropriate accounting 

'polici-ier; 

"oj 1ri; ."king
accounting estimates that are reasonable in the circumstances.

The Fund Accon t Manager in charge of the Kandara cDF accepts responsibility for the
constitr:enry's financial statements, which have been prepared on the cash Basis Method of
Financial Reponing, using appropriate accounting policies in accordance with lnternationat public
Sector Accounting Standards (IPSAS) and relevant legal framework ofthe Government of Kenva.
The Fund Account Manager is of the opinion that the Kandara CDF financial statements give a true
and fair view of the state of Constituency's transactions during the financial year endg; June 30,
2014, and of the conslituency's financial position as at that date. The Fund Account Manager in
charge ofthe Kandara CDF further conlirms the completeness ofthe accounting records maintained
for the Constituency, which have been relied upon in the preparation ofthe Cinstituency financial
statements as well as the adequacy ofthe systems of internal financial control.

The Fund Account Manager in charge of the Kandara CDF confrrms that the emity has complied
fully with applicable Government Regulations and that the Constituency's funds received during the
year under audit were used for the eligible purposes for which thly were intended and were
properly accounted for. Further the Fund Account Manager confirms that the constituency,s
financial statements have been prepared in a form that complies with relevant u.cornting
standards prescribed by the Public Sector Accounting Standards Board ofKenya.

Approval of the financial statements

The Kandara CDF financial statements were approved and signed on

tr. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES

euben Gitau Dav M. GithiniiC

3

Chairman - CDFC Fund Account Manager
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STATf,MENT OF RECEIPTS AIYD
PAYMENTS

RECEIPTS

Trarsfers from CDF Board(AIEs received)
Proceeds from Sale of Assets

Other Reccipts

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use ofgoods and services

CDFC Committee Expenses

Trarnfers to Other Government Units

Other grants and transfers

Social Securit-v Benefi ts

Acquisitions of assets

Otler palments

TOTAL PAYMENTS

SI]RPLUS/DEFICIT

D-.,L^- rr:.^..

e ,Lot,ltg 0,789.00

Note

9

l0
ll

2013-2014

Kshs

115,559,529.40

2012-
2013

Kshs

I
)
3

0rr5,559529.!l()

0

0

0

0

0

0

4

5

6

7

8

1,339,200.00

2.300,254.90

4,209,t42.00

E5,048,129.50

t6,053,014 00
0

0

0

t>83+9'74.o'to
108,94s,740.40 €D

6,61

t
The accounting policies and explanatory notes to these financial statements form an inFgrar pan ofthe
financial statements. The Kandara CDF fina-uciat staremenrs were approved on +4 q 2ol4 .,,,d
signed b1:

r

ili. Githinji

4

Chairman - CDFC
Da

Futrd Account Manager
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Reports and Financial Statements
For thc year ended June 30, 201{ (Kshs'000)

IV

FINANCIAL ASSETS

e aslr aod C-ash
Equivalens
Bank Balances as per Cash
book
Cash Balances (Sales of
tenders, hrre of grader)
Outstanding Impress

Cash equilzlens

TOTAL UNANCIAL
ASSETS

REPRESENTED BY

Fund bdance b/fud lr July...
Surplus/Defict for the yerr 

...-

Prior year adjustments
NET LIABILITIES

STATEMENT OF ASSETS ANI)
LIABILTTIES

Note 20112014

Kshs

6,638,370.10

0

2012-
2013
Kshs

tz

l3

t4

l5

0

0

00

0

0
6,638,370.10

A

l6
27.5S l. l0 tf
cXr6,ilioo

l7

The accounting policies and explanatory notes to these financial statements form an
financial stalements. The Kandara CDF financial statements were approved on
signed b-v:

u en Gitau David IU. Githin

6,538,370.10

part of the
2014 and

Fund Account Maneger

C,o 61.,rn"c-l-dcwcL
\\.r@r!Lb'

*

h

63"'o
CGt't'

not E 
^$

1,,,*r!-
C{o t^.-t*,en"{,

O\ gvlv'w 6YJS
3

Chairman - CDFC

Cc^s \:^1
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T'AI(A L:UNIT'I 1' U ENCY
Reports and Finrncial Stotements
For the year ended June 30,2014 (Kshs'000 )

Rcvenuc/Erpeore llem OrlSfusl BudSca;
AdJurlEetrtr Final Bldget Acturl or

Compereblc Barls
Budgel Utlllsetlon

Dllfcrcncc

e b c=s+b d Fc-d
Compensation of Employees 1,329,600.00 10,000.00 1,339,600.00 1,339,200.00 400.00

Use of goods and services I,78E,621.00 634,256.70 2,422,t7't.'10 2,300,254.90 122,622.80

Committee expenses 3,159,310.00 1,500,069.s0 4,659,379.50 4,209,t42.00 450237.50 90.336964

Subsidies 0.00 0.00
Transfers to Other
Covemment Units 0.00 0.00 0

Other grants and transfers 63,001,180.00 32,M9,960.5
0

95,451, t40.50 85,048,129.50 10,403,01I 89.10r219
Social Security Benefits 00 0.00 0.00 0.00 0.00 0.00
Acquisition ofAsses 16,053,014.00 0 16,053,014.00 16,053,014.00 0 100.0
Finance Costs, including
Losn Interest

Rcpayment of principal on
Domestic and Foreign
borrowing

Other Payments

TOTA LS 69,293,1 I 1.00
34,6M,286.7

0
103 ,8'12,997 .70 108,948,740.40 34,787,277.60

70 of UtlUsrtion Dllference
to Flnal Budget

l4lc Y"

99.97074

94.9-1896

The Kandarb CDF fi
Chsrles Reuben Gitau
Chairman - CDFC

roved on i:6
M.

2014 and signed by:
Githinji

nancial statements were app

Fund Acco nager
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Reports rnd Financisl Statements
For the r ended June 30, 2014 (Kshs'fi)0)

ASSETS REGISTER

COUNTY
CONSTITUE

NCY CODE ASSET NAME ASSET TAG ASSET SERIAL

ACQUISATION

DATE cosT
LOCATI

ON CONDITION
WARRA

NT

MURANG'A XANOARA 109
SwlvelMldback

chelr
coF lToglLECLl L-

2 01-01-o5 10,000.00
coF

HALT

SERVISABL

E

MURANG'A KANDARA 109 Low Bact Chalr
coF lTo9ltgcll-

13 26ltOl20fs 57,t55.17
cof

HALL

SERVISABL

E

MURANG'A XANDARA 109 HlSh Back Chalr
coFlLoglHBCll-

2 26lL0lzm.s 11,206.90
CDF

HALL

sERVtSAEt

E

MURANG'A XANDARA 109 Metal Cablnet coFltoglMclr-3 26170l2ms 59,A62.07
CDF

HAtT
SERVISABL

E

MURANG'A (ANOARA 109 Seater Llnk cha|rs coFltoglsut4 25l10l2fis s4,224.13
CDF

HALL

SERVISAEL

E

MURANG'A I(ANDARA 109 Secretarlal Chalrs coF lLoglsclr-2 26lLOl2fis 15,431.03
CDF

HALL

SERVISABT

E

MURANG'A (ANDARA 109 Offlce Desk cDFllO9lOoh 26110l2cEs 11,724,14
CDF

HALL

5€RVtSASI

E

MURANG'A I(ANDARA 109 Reception DeEk cDFlLOglRolr 26/1o/2N5 37,563.79
CDF

HATL

SERVISAEL

E

MURANG'A KANDARA 109 conference Table cDF ltoglc't I I 26lLOl20o5 29,775.86
CDF

HALT

SERVISABI.

IVIURANG'A KANDARA 109 WrltlnS Tabl€t coqlr09lwr 12 N/A 26h012005 22,000.00
CDF

HALL

SERVISABI.

E

MURANG'A KANDARA 109 Computer coF/109/cs/1 czc0105sM7 2!t717005 85,550.U)
coF

HALL

sERVtSAgt-

E

MURANG'A KANDARA 109 Computer cDt ltoglcsl2
t€79F(G1070

5080 2rl1rl2m5 85,6s0.00
cDt

HALI,

SERVISAEt

E

MURANG'A KANDARA 109 Telephone Heads coF lLoglrHll 508FC652206 271771zms 71,100.00
CDF

HAtI.
UNSERVISA

8LE

MURANG'A KANDARA 109 Telephone Heads cDF I ro9lTHlz zUrU2Ns 71,100.00
cDt

HALT

UNSERVISA

BLE

MURANG'A KANOARA 109 Telephone Heads cDtlL09ltHl3 N/A 2thll20fs 71,100.00
CDF

HAIL
UNSERVISA

BLE

MURA.NG'A (ANDARA 109 Deskjet P.lnter coFlT0!lDPl7 cN47G95207 27lnl20[s 34,600.00
CDF

t{AU-

UNSERVISA

BI-E

MURANG'A I(ANDARA 109
Photocopylng

Machine coF /LoglPCll 56003311 LS/oAl2AO7 149,850.00
cDf

HALL

SERVISAEL

E

GENERAL

DISCRIPTION

TAGIBTE FIXTURE &
FITTING

TAGIBTE FIXTURE &
FITTING

TAGIELE FIXTUSE &
FITTING

TAGIBT€ FIXTURE &
FITTING

TAGIBLE FIXTURE &
FITTING

TAGIgLE TIXTURE &
FITTING

TAGIBI"E FIXTURE &
FITTING

TAGIBTE FIXTURE &
FITTING

TAGIBTE FIXTURE &
FITTING

TAGISTE F|rIURE &
TITTING

TAGIgLE FIXTURE &
TITTING

TAGIELE FIXTURE &
FITTING

TAGIBLE FIXTURE &
FITTING

TAGIBLE FIXTUR€ &
FITTING

TAGIBLE FIXTURE &
FITTING

TAGIBTE FIXTURE &
FITTING

7

: TAGIELE FIXTURE &
, FITTING



LTJNS I I I UI;NUT[!' UI!,VI;LUP rI;N'I' I'UND - KAI'DARA CONSTITI,'ENCY
Reports and Financiel Statements
For the year ended June 30,2014 (Krhs'000)

MURANG A TANOARA 109 wall Oocks CDF t@lwch-l N/A 26ltOl2ms s95
CDF

HATL

UNSERVISA

8LE

TAGIgTE TIXTURE &
TITTING

TAGIBI.E FIXIURE &
FITTING

TAGIBTE FIXTURE &
FIlTING

MURANG'A (ANDARA 109 Desk OrEanlrer co!ltoglDo/r 26hol2@s 150
coF

HALT

sERVtSqSL

E

MURAN6'A KANDANA 109
Stapl{r,

Celotape,P/PunCh cDF/10g/SCP/1-3 2617012fis 2,820
coF

HALL

SERVISABL

E N/A

MURANG'A KANDARA 109 Gas Cyllnder coFhoglcclL t8lo4l20o7 4,7N
CDF

HALI.

SERVTSASt

E N/A
TAGIEIE FITTURE &

FITTING

MURANG'A KANDARA 109 Camela coFltoglwlL N/A 28lO7l70t, CDF Board
cDt

HAU-

UNSERVISA

8tE
TAGIELE FIX'URE &

FITTING

MURANG'A KANDARA 109 HP LaierJet Prlnter coFlTo9lLPlr o{oH39934 28lO7l2OtO CDF Boerd
CDF

HALL

SERVISABL

E

TAGIBLE FIXTURE &
FITTING

MURAN6'A KANDARA 109
Unlnterruptlqle

Power SyJteIn cDr/109/u Pss/1
P8003033231

6 tBlo7/2olo CDF 8oa.d
coF

HALI
SERVISABL

E

TAGIB[€ FIXTURE &
FITTING

MURANG'A KANDARA 109 Generatpr cDF/109/GEN/1 28/07120tO 399,(x)O
cDf

HALL

SERVISABT

E

TAGISLE FIXTURE &
FITTING

MURANGIA XANDARA 109
Ahula Pubhc

Address coF l To9lPUsl t 716893 z8l0 2or9 154,450
CDF

HAI"L

SERVISAEL

E

TAGISLE TIXTURE &
IITTING

MURANG'A I(ANOARA 109 Xentalne. Taik
coFhoglPtAl N

1 28107 /70L0 78,600
CDF

HALI-

SERVISABI

E

TAGIELE TIXTURE &
FITTING

MURANG'A KANOARA 109 Plastlc chalrs
cDFhO9lPtACtll

1-100 N/A 28lO7l70t0 9E,600
CDF

HAt-t,

SERVISAgL

E

TAGIBI"€ FIXTURE &
FITTING

MURANG'A KANDARA 1olt
Leather Co.tCd

Olrlrs coF llo9lPcsh-5 N/A 28lO7l2O7O 29,650
CDF

HATI.

SERVISASL

E

TAGIBI.E FIXTURI &
FITTlNG

MURANG'A l(ANDARA 109
Veneer Offlte

Table cwhagNollL 28/0712010 38,000
CDF

HAt-r-

SERVISAgL

E

TAGIBIE FIXTURE &
FITTING

I



CONSTITAENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Reports and Financial Statements
For the yeer ended June 30,2014 (Kshs'000)

!T. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

e) Stalement of compliance rnd bssis of preparetion

The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with panicular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and relevant legal framework of the Govemment

of Kenya. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reponing

crrrency ofthe Constituency and atl values are rounded to the nearest thousand (Kshs'000). The

accounting policies adoPted have been consistently applied to all the years presented

The financial statements have been prepared on the cash basis following t}re Government's

standard chart ofaccounts. The cash basis of accounting recogrrises t ansactions and events only
when cash is received or paid by the Constituency.

b) Recognition of rcvcnue and crpenses

The Constituency recognises all revenues from the various sources when the event occurs and

the related cash has actually been received by the Constituency. In addition, the Constituency

recognises all expenses when the event occurs and the related cash has actually been paid out by

the Constituency

c) In-kindcontributions

In-kind contributions are donations that are made to the Constituency in the lorm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind conributions
can be reliably determined, the Constituency includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

d) Cesh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of tkee months or [ess, which are

readily convenible to known amounts of cash and are subject to insignificant risk of changes in

vatui. Bank aciount balances include amounis'held ai vaiious commerdial banks al the analbf
the financial year. For the purposes ofthese financial statements, cash and cash equivalents also

8



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITTIENCY
Rcports rnd Finrncid Stetcmcnts
For thc ycer Gndcd Junc 3Q 2014 (Kshs'000)

include shon term cash imprests and advances to authorised public officers and/or institutions
which were not surrendered or accountd for at the end ofthe financial ycar

9



CONSTITTIENCIES DEVELOPMENT FUND _ KANDARA CONSTTTUENCY
Reports and Financiel Stetements
For the year ended June 30, 2014 (Kshs'000)
SIGNIFICANT ACCOUNTNG POUCIES (Contirued)

e) Receivebles and peyables

Receivables are funds due to the Constituency at the end of the financial year from the CDF
Board and other sources but not yet received while payables are funds due to other parties at the
end of the financial year but not yet paid. As receivables and payables do not involve the receipt
or payment ofcash in the reporting period, they are recorded as'memorandum' or'off-balance'
items to provide a sense of the overall net cash position of the Constituency at the end of the
year. When the receivables or payables are finally settled, such payments are included in the
statement ofreceipts and payments in the year in which the payments are made.

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classificatir
basis, and for the same period as the financial statements. The Constituency's budget was approved
required by Law and as detailed in the Govemment of Kenya Budget Printed Estimates. A high-lel
assessment of the Constituency's actual performance againit the comparable budget for the financi
year under review has been included in an annex to these financial statements.

g) Comparetive figures

This is the first year the Constituency is preparing financia.l statements and hence we do not
have comparative figures.

h) Subsequent cvents

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2014.

l0



CONSTTTUENCIES DEVELOPMENT FI]ND - KANDARA CONSTITUENCY
Rcports rnd Finrncid Strtcmcnts
For thc ycrr ended Junc 30, 20f4 (Kshs'000)

VII. NOTES TO TEE FINA}ICIAL STATEMENTS

r TRANSFERS FROM OTTIER GOVERNMENT ENTITIES

Dcscription

Transfcrs from Ccntra.l government cntsnes

(CDF BOARD Details of AIE numbers)

BALANCE B/F

NE2012120r31509 .

NE 2013120141072 .

JE20tA20l3/606 .

AII.20tv20tzl134

ArE ut t20r1t20141449 .

(lnscrt namc of budga agency)

TOTAL

2013 - 201{

Kshs

32,261,16 00

2,000,000 00

46.095.867 90

35,196,555 50

0

1r555e529.40

l'l

A



-/
CONSTITUE NCIES DEVELOPMENT Ft]hID - KANDARA CONSTITUENCY

Rcport! rnd Finrncid Strtcmcnts
For thc yeer cnded Junc 30, 2014 (Kshs'000)

PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS

Rcccipts from thc Sa.le of Buildings

Reccrpts from thc Sa.lc of Vchrclcs and Transport Equpmcnt

Reccipts fiom thc Sale Plant Macbrnery and Equrpmcnt

Reccrpts from Salc of Certified Scc65 2ni1 lrcgdtng Stock

Rcccips from thc SaIc of Strategrc Rcservcs Stocks

Rccerpts from thc Salc oflnventoncs, Stock and Commodrtrcs

Disposat and Sales of Non-Produced Assets

Rcccrpts from thc Salc of Strarcgic Rcscrvcs Stocks

Totd

3. OTTIERREVENUES

2013 - 201/t

Kshs

0

0

0

0

0

0

0

0

t2

2013 - 2014



CONSTITTIENCIES DEVELOPMENT FUND - KANDARA CONSTITTIENCY
Repofis atrd Finrncif,I Ststcnents
For the yeer ended June 30,20f 4 (Ksh'000)

Kshs

Intercst Received

Profits and Dividcnds

Itsnts-.

rhhcr Prqerty Income

Sales of Market Establishmeds

'- Receipts from Administrative Fees and Charges

Receipts from Administrative Fees and Charges - Collected as AIA

Other Receipts Not Classified Elsewhere

Totd

4 COMPENSATIONOTEMPLOYEES

Basic salaries of permanent employees

Basic wages oftcmporary employces

- Pesonal allorrancespaid aspartof salary

0

0

0

0

0

n

0

0

0

2013 - 2014

Kshs

1,2E9,760.00

0

2012-zots
Kshs

0

0

0
Personal allowances paid as reimbursernents

t3



CONSTITUENCIES DEVELOPMENT FTiND - KANDARA CONSTITT'ENCY
ReporB rnd Finenciel Strtemcnts
For thc ycer cndcd Junc 30, 2014 (Kshs'000)

0
ersonal allowanccs providcd in kind

Peosion and other social security contributions

Compulsory national social sccurity schemcs

Compulsory national healtl insurance schemes

Social bcnefit schemcs outsidc govemment

Other personnel payments

Totd

NOTES TO TIIE FNANCUL STATEMfr'ITS (Confirued)

5 USE OFG(X)DS ANDSERVICES

Jtilities, supplies and services

Communication, zupplies and seMces

Domestic travel and subsistence

Forcign travel and subsistence

Priating advertising and information zupplies & scrvices

28,800

20,640

0

0

0

13:19,20G

A

20L3 - 2014

Kshs

2,300,254.90

0

n

2012 -2013
rchs

0

0

0

0

0

0

0

00
Rcntals of produccd assets

l4



CONSTITT'ENCIES DEVELOPMENT FT'ND - KANDARA CONSTITT]ENCY
Reports and Finencid Stttcments
For the yeer ended June 30' 2014 hs'000)

rarmng expenses

Hospitality supplies and services

Insurance co6ts

Specidised ruterials and services

Office and general supplies and services

0ther opcrating o<panscs

Rqutinp qnaintqla!- cc - vgliplcs and ahcr q?n{,ort lquipmgqt

ortine rnaintenance - other assets

Totd

6. COMMITTEE E]KPENSES

M&E

Allowances

laterest on Borrowing From Other Government Units

Totd

7 TRANSFER TO OTTIER GOVERNMENT ET{TITIES

Description

Transfers to Central goverametrt entities

0

0

0

0

00

02Jnr54.90

2013 - 2014

Kshs

2012 - 2013

Kshs

3,395,142.00

814,000.00

0

0

0

0

0

4,2(x),1{2.00

A

2013 - 2014

IGhs
2012 -zot3

Kshs

0

0

U

0

0

Education

l5

21,3?7,149.00



CONSTMUENCIES DEVELOPMENT FUND - KANDARA CONSTITTIENCY
Rcports end Finencid StrtcEents
tr'or thc yeer endcd June 30, 2014 (l&hs'{XD)

Water

Roads

Health

Others

13,310,734.00

22,5&,&2.10

5,350,000.00

22,429,644.50

TOTAL
E5,04E 129.60

A

2013 - 2014

Ksbs

13,053,014.00

3.000.000.00

2012 -2013
Ksh3

0

E. OT}MR CRANTS A.[YD OTIIER PAYMENTS

Scholarships and other educational bcnefits

Emergency relief e"d rcfugec assistance

Subsidies to small businesses, cooperatives, and sclfemployed

Other curreot transfers, gratrB

Other capital grants and trarsfers

Totd

0

0

0

0

0

0

n

0I 14.00

0

0

0

0

0

r 9 SOCIALSECURITYBENEFITS

l6

2013 - 2014 2012 - 2013



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Rcports and Financial Statements
For the yeer cnded Junc 30, 2014 (Kshs'000)

Overhaul and Refurbishment
' Construction and C ivi I

,/orks

Purchase of Vehicles and

Other Transport Equipment

Overhaul of Vehicles and

Othcr Transport Equipment

Purchase of Household
Furniture and lnstitutional
Equipmenr

Purchase of Office Furniture
and Gcneral Equipment

Furchase oFSpecialised Plant,
Equipment and Machinery

ehabilitation and Renovation
of Plant, Machinery and
Equip.

Purchase of Certified Sceds,

Brecding Stock and Live
Animals

Research, Studies, Project
Preparation, Dcsign &
Supervision

Rehabilitation of Civil Works

Acquisition of Strategic
Stocks and commoditics

Acquisition of Land

Acquisition of Intangrble
,ssets

Finrtrcid Asscts

Domestic Public Non-
Financial Entcrprises

Domestic Public Financial
lnstitutions

Foreign fi nancial Instltutions
operating Abroad

Other Foreign Enterprises

Forcrgn Payables - From
Previous Years

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

00

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

l7



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Reports end Finencial Strtcments
For the yeer cnded June 30, 2014 (Kshs'000)

0 U

00
Totrl

rI OTHERPAYMENTS

Budget Reservcs

Civil Contingency Rcserves

Capital Transfcrs to Non-
Financial Public Entcrprises

,apital Transfer to Public
Financial Institutions and
Enterprises

Capital Transfer to Pnvate
Non-Financial Enterprises

Other expcnses

Domestic Accounts

l2 Brnk Accounts

Nrme of Benk, Account No.

. & currcncy

CO-OPERATIYE.
THIKAqI 120074186100

Name of Bank, Account No &
curTency

Name of Bank, Accounl No &
currency

2013 - 2014

Kshs
0

2012 - 2013

Kshs
0

0

U

U

0

0

0

00

0

0

0

0

0
0

2013 - 2014 20t2 -2013

Kshs Ksbs

0

4,5 15,028.60

0
0

0
0

4.515,028.60Toaal

l8



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Reports and Financial Statements
For ended June 30, 2014 hs'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 CASH IN HANI)
2013 -
2014

2012 -
2013

Sale oftender

Kshs Kshs
0.00 0.00

Hire of graders
0.00 0.00

Hire of hall
0.00 0.00

0.00 0.00

0.00 0.00

Total
0.00 0.00

Other rcceipts

[Provide cash count certiJicates Jor eachJ

14. OUTSTAI{DING IMPRESTS

Name of fficer

ecr

Nane of OlJicer
Amount
Taken

Amounl
Surrendered

Bala
nce

Kshs Kshs
Kshs

0.00 0.00 0.00

Name of fficer
0.00 0.00 0.00

Name of Oficer 0.00 0.00 0.00

Name of Affcer
0.00 0.00 0.00

Name oJ Oficer
0.00 0.00 0.00

Nane oJ fficer
0.00 0.00 0.00

Tolal
0.00 0.00 0.00

20



15. CASH EQUIVALENTS (SHORT-TERM DEPOSITS)

Name of Baal! Account No. &
curreDcy

Amount
in
foreign
curencY

Erchange
rete

2013 -2014 20t2 -2013

Kshs Krhr

Descrlbe the nature oJdeposit
0 0 0

Describe the nature ofdeposit
0 0 0

Describe the nanre of deposit
0 0 0

Eescribe the natwt of deposit
0 0 0

Total 0



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Rcports and Finenciel Statcments
For the year ended June 30,2014 (Kshs'000)

16. BANK
BALA}ICES
BROUGIIT
FORWARI)

Bank accounts

Cash in hand

Cash cqurvalcnts (short-term
deposrs)

Imprsst

Rcceivables

Payables

Totrl

I Prov ide s hort appropr iat e

exploot rcns as neces soYl

t7

Bank sccounts

Cash in hand

Cash equivalents (short-term
deposits)

Imprcst

Receivables

Payables

PRIOR YEAR
ADJUSTMEN
TS

2013 -2014
Ksbs

27 FX7:1O .-

2013 -2014
Kshs

420,649.E0

xxx

2012 - 2013

Kshs

xxx
)L\X

420 549.t0

2012 -2013
Kshs

0

U

0

0

0

0

0

0
Totel

22



CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY
Reports and Finencial Statcmcnts
For thc yeer endcd Junc 30,2014 (Kshs'000)

TS.OTIMR I}IPORTAIIT
DISCLOSUR"ES

I8.T FIXED ASSETS
REGISTER

I8.2 R.ECEVABLES
FROM CDF BOARI)

I8J PAYABLES

I8.4 FTJTIDS DI,IE TO
PROJECTS

Amounts due to National
Govemment entitres

Amounts due to County
Govemment entities

Amounts due to thlrd parties

Otiers (specify)

Kshs Kshs
00

0

0

0

0

0

0

00

Kshs Kshs

0 U

00

Kshs Kshs

0

0

0

0

0

0

0

0

0 0
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CONSTITUENCIES DEVELOPIVIENT FUND - KANDARA CONSTITUENCY
Rcports end Finrnciel Strtemetrts
For thc ycer cnded June 30, 2014 (IGhs'000)

I8.5 DISBURSEMENTS FROM THE BOARI)

AIE NO AMOUNT FINANCIAL YEAR

AIE20I2/2013/509 32,267,106.00 2012/2013

20t3120141072 2,000,000.00 20 t3/20t4

AtE20:,2n0t3t606 46,095,867.90 2013n011

AtE 0112013n0141449 35,196,555.50 20t 3/2011


