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HAO

HMT

NSM

IPSAS

MED SUP

l. Acronyms & Glossary of Terms

CRF

CSR

Fiduciary Managernent

County Revenue Fund

Corporate Social Responsibility

Key management personnel who have financial

responsibility in the entity.

Hospital Administrati ve Ofiicer

Hospital Management Team

International Public Sector Accounting Standards

Medical Superintendent

Nursing Services Manager

Occupational Health & Safety Act

Public Financial Management Act

OSHA

PFMA
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Kathiqni Sub County Hospitol (Machakos County Goverument)
Annual Report and Financial Statementsfor The Yeur Ended 3th June 2024

2. Key Entity Information and Management

(a) Background information

Kathiani Sub County Hospital js a level (4) hospital established under Gazette
Notice Number No.7267 of the County Government Act no. 17 of 2O12 and is
domiciled in Machakos County under the Department of Health and
Emergency Services. The hospital is governed by Managernent appointed by
the department. The hospital has seen a Iot of development by the County
govemment providing more funds to improve the in-patient and out-patient
services.

(b) Principal Activities

The Vision of the Hospital is to become a Centre of excellence in quality
healthcare services, training & research in Machakos Counfy and Kenya at
large, while its rrission is to provide accessible, responsive, quality healthcare
services througlr innovation, training and research. The main mandate of
Kathiani Sub County Hospital is to provide curative, preventive, promotive and
rehabititative health services. It offers specialized clinical services in various
disciplines. It serves as a c€nffe for research activities, training for medical
students and health workers.

The Following are the key Objectives of the Hospital

{ To provide High quality healthcare services,
$ To provide Super-specialized healthcare services
* To conduct clinical research
* To train different leveLs of heal.th cadres
* To serve as a Centre that can be utilized by local stakeholders for

development or implementation of medical intervention of health
policies.

* to build and strengthen partnership and sector coordination.
* To advocate and mobilize for adequate funding to the hospital.

(c) Key Management

The hospital management is under the following key organs:

* County Departrnent of Health and Emergency Services
* Accounting Officer/ Medical Superintendent
* Hospital Management Tearn (FMT)
* County Department of Finance and Economic Planning

l



Kathiani Sub Counly Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 3Uh Jane 2024

(d) Fiduciary Management

The key managernent personnel who held office during the annual financial year ended 30e
Jwe 2024 and who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements

The following committees and bodies are assigned fiduciary oversight authority
for management of Kathiani Sub County Hospital;

- Clinical Research and Standards Committee.
- Audit committee
- Risk Committee
- County Assembly
- Parliamentary(Senate)committee

(0 Entity Headquarters

P.O. Box 43-90105
Kathiani Hospital Building
Machako s-Kathian i Road
KATHIANI, KENYA

(g) Entity Contacts

Telephone: (+25 4) 7 22 -9 l0 -l 47
E-mail : hosoitalkathia i@yahoo.com

(h) Entity Bankers

Kenya Commercial Bank (KCB)

I Medical Superintendent Dr. Mwende Kikolya
2 Accountant Mr.Eric Milo
J Head of Supply Chain Mr.Tom Muindi
4 Hospital Adminisbator Ms.Alice Nyamai

5 Nursing Service Manager Mrs. Serah Mwendwa
6 Hospital Manager Mrs. Naomi Mutua

tv
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Government)
Yeor Ended 3At' June 2024

(i) lndependent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

fi) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

(k) County Attorney

County law office
P.O. Box.l996-90100
Machakos Kenya

Annual Reporl and Finoncial



Kathiani Sub County Hospital (Machakos Coanly Governuent)
Annual Report ond Fittortciol Statementsfor The Year Ended 3Uh June 2024

3. The Board of Management

There is no Board of Managernent in Kathiani Sub County Hospital for FY 2023/2024

VI



Kathiani Sub County Hospilol (lllachakos County Government)
,4nnual Report and Financiol Stotementsfor The Yeor Ended 3Uh June 2024

llfana ement Team

Dr.Mwende Kikolya holds a Bachelor of Medicine

and Bachelor of Surgery (MBChB).She is currently

pursuing a Master's Degree in Occupational Health &
Safety. She has over I I years' experience in the

medical field.

Medical Superintendent/

Accounting Officer

Hospital Administrative

Officer(HAO)

Ms Alice Nyamai holds

Social Sciences. She has

adrn inistration.

Bachelor's Degree in

years' experience in
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Kathiani Sub Counry, Hospilal (Machakos Coung,Government)
,"lnnual Repofl and Flnancial Statementsfor The Year Ended 3Uh June 2024

Eric MilD ha over 12 yeas' orperience in Finance.

He holds a Master's in Business Administration, a

Bachelor's Degree in Commerce & CpA part 3.

-)
Accountant

1

Mn Screh ?rfrmdra has 3l yeas' erpcriencc in

nursing. She holds a Dploma and Bachelor of
Science Degree in Nursing.

Nuning Services Manager

5

Mr Tom Muindi holds a Diploma in Supplies

Managemenl. He has 37 years work experience.

Head of Procurement
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Kathiani Suh County Hospital (Machakos County Government)
Annuql R and Financial StatementsJor The Yeor Ended 3Ah June 2024

5. Chairman'sStatement

There was no chairman's statement because there is no Board of Management (BOIO

tx



Kathiani Sub County Hospital (t[achakos County Government)
Annual Report and Financlal StatementsJor The Yeor Ended 3Ah June 2024

6. Report of The Medical Superintendent

It is rny pleasure to present the Kathiani ub County Hospital Financial Statements for the year

ended 30tlt June2024, which are in line with the Public Finance Management (PFM) Act,

2012. The Act requires final financial statements to be prepared, published, publicized and

submitted to the County Assembly, Office of the Auditor General, the National Treasury, the

Controller of Budget and Commission for Revenue Allocation within a period of three months

after the end of each Financial Year.

Attached are the Hospital's statements which have been prepared in line with the

requirements of the PFM Lct2012, which present a true and fair view of state of affairs of the

County Govemment of Machakos for the year, ended 30th June,2024.

The Financial statelnents highlights both qualitative and quantitative user information about

the performance of the hospital based on the revenue received and collected from the county

and NHIF or Facility lmprovement Fund versus numerous expenses incurred in line to
promotion of quality health care services.

The challenges that the management and staff faced during the year include;

. Fuel consumption is very high due to recurrent referrals and stand by generator due to

frequent el ectricity outages

o Staffing gaps across the cadres due to numerous exits (retirements, resignations,
deaths) without replacement.

. Closure oftheafie and laboratory during the period of renovation affecting revenue.

The successes for the year include;
. Health Managernent Information System (HMIS) has really assisted which has greaily

improved on patient management, curbed revenue pilferage.
. Plumbing overhaul the project has improved drainage which has been a recurrent

challenge for the hospital.
. The hospital is one of the facilities pioneering primary health care network in the

country.
o Solarization of the hospital which is ongoing and will greatly reduce our electricity

consumption and fuel.

The hospital anticipates to achjeve the following in the next financial year;

. Cornpletion of on-going plumbing worlis to increase revenue and serve patients befter

. Expect cost cutting by reduced referrals with the optimal operation of theatre,
laboratory, X- ray.

\



Kothioni Sub Coung' Hospilal (Mochtrkos Countl, Governruent)
.lnnual Report und Financiol Stotementsfor The Year Ended 3th Jane 2024

o Enhancement of security through a perimeter wall and CCTV coverage wlrich will

greatly improve on the hospital security

r Construction of a new wing with theatre, consultation iuea and a patient waiting bay

r Biometric registration of staffto do away with rnanual registration of staff.

Name: Dr Mwende Kikolya

Medicel Superintendent

xl



Kathiani Sub County Hospital (lilachakos County Govemment)
Annual Reporl qnd Finoncial Stotemenls lor The l'ear Ended 3Ah hne 2024

7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

accotnting officer to include in the financial staternent, a statement of the Countv

Government enti ty's perform ance against predeterm ined obj ective s

Kathiani Sub County Hospital has.!-,tr (6) strategta objectives within the current Strategrc plan

for the FY 2023-24.These objectives have been identified througit a participatory process that

reviewed the health priorities of the Governor's Manifesto, the National Governnrent's BETA
and more specifically on Universal Health care, NlupLAN, SDGs and the MTp IV. The

strategic objectives are a synthesised product of the afore-mentioned planning frameworks

that arnalgamate the thematic focus and health sector aspirations.

The srategic objectives are as follows;

r Free maternal health services

r Affordable health care s€rvices

z Strategic partnership with Donors for adequate funding

z Clinical services and products

i Healthcare financing and sustainability

i Quality irnprovement

Kathiani Sub County Hospital develops its annual work plans based on the above six

objectives. Assessment of the management's perform ance against its annual rvor* plan is done

on a quarterly basis. The hospital achieved its performance targets set for the FY 2023/2024

period for its own sfiategic pillars, as indicated in the diagram below:

Matenral health care

services

. To Provide

free maternal

health care
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r Number of
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deliveries

. Surgeries, pre-

natal and post

natal services
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o Managed to

achieve 99o/"

free maternal

health care

services

Affordable and timely t To Ensure r Number of in- t Managed to

xll
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. Treatrnent of l



Kathioni Sub County Hospitol (Machakos County Government)
Annuol Report and Financial Statenents lor The Yeqr Ended 3Uh .lune 2024
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Continuous
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8, Corporate Governance Statement

The hospital Management is responsible for the corporate governance of the Hospital and is

accountable to Ministry of Health, County department of health Machakos County for

ensuring that the Hospital complies with the laws and the highest standards of corporate

governance and business ethics. The members attach great irnportance to the need to conduct

the business and operations of the Hospital with integrity and in accordance with generally

accepted corporate practice and endorse the internationally developed principles of good

corporate governance. This is done by the management because there is no Board of
Management.

xv



Kathiani Sub County Hospital (Machakos County Goverument)
Annual Report and Flnancial Statementsfor The Year Ended 3Uh June 2024

9. Management Discussion and Analysis

The main operational performance of Kathiani l-evel 4 Hospital involves provision of health
care services. However, while offering the services, the hospital collects some revenue from
patients either in Mpesa-paybill or NHIF. The firnds are transferred to County Revenue Fund
(CRF) as per Public Financial Management (PFM) regulations 20lS.Currently, the operations
of the facility are managed by transfers from the County Govemment. The monies are used to
improve the facility and provide both curative and preventive care services to Kathiani
residents. The main challenges faced include, delay in disbursement of funds from the County
Treasury, large patients work load visa-vis available workforce, frequent breakdown of the
equipment, cost of repairs and high cost of electricity bills.The total revenue for the hospital
for tlre year was Kshs 15,546,824 while the hospital incurred expenditure amounting to Kshs
19'287,426.

Kathiani Sub County Level 4 Hospital is governed by all medlcal regulatory frameworks, the
constitution of Kenya 2010 and other statutory policies put in place either by the national or
county government. To that extent, no major non-compliance that may lead to contingent
liabilities has been reported. The hospital has no pending court cases unless those ofpatients
such as rape cases and which the facility must support upon request from law-enforcement
agencies. However, the facility has pending account payables that should be settled from
various suppliers.
Hospital utilisation for the year 202312024 ( ClinicaUoperational performance)

oPD / tPD UTTUZATTON

..aaaair/l{aaa.ar

Average length ofstay for inpatient 6 days
o Bed occupancy rate40o/o
o Modality rate 6%
o Surgical theafe utili"ation (number of operations over a period of time) 53 within the
year.
The hospital is planning to implement the following projects,

o Completion of overhauling the plumbing system of the hospital.
o The acquisition of an ambulance and a utility vehicle.

xvl



Kathioni Sab County Hospital (Machakos Coanty Government)
Annuol Report and Flnonclal Statementslor The Yeor Ended 3Uh June 2024

o Repair of the slab area covering theatre, laboratory, X ray and the dental
department.

o Construction of a new wing with theatre. consultation rooms and warting bay
for OPD Construction of incinerator

o Renovation and maintenance of 4 mortuary chambers
o Construction a perimeter wall and installation of CCTV coverage
o Renovating and painting ofthe whole hospital both internal and external

The major risks facing the Hospital and which the top management should address
immediately for smooth operations and quality health care services include;

) Operational costs emanating from faulty and outdated medical equipment.
) Market risks resulting from competition from private sector offering quality

health care services
.z Credit risk ernuriling from long outstarditrg pending bills
,- Delayed Cashflow from County Treasury
r Over stretched work force in some sections within the facilitv.

AII staff statutory deductions such as PAYE, NSSF and NHIF are renritted by the County
Goverumeot. ldowever, the facit ty tras Long outstanding pendiog bitts which shoutd be paid.

Name: Dr Mwende Kikolya

Medical Superintendent
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Kalhiani Sub CounU, Hospitol (lllachakos County Govemment)
Annual Report and Flnonclal Statementsfor The l'ear Ended 3F June 2024

I 0. Envi ron menta I And Sustaina bility Reportin g

Kathiani Level .f Hospital exists to transform lives. It's wlrat guides us to deliver our strategy,

putting the client/Citizen first, delivering health services, and improving operational excellence.

Below is an outline ofthe organisation's policies and activities that prornote sustarnability.

i) Susninobiliry strotegt ond proftle

Kathiani l,evel 4 Hospital and its stakeholders are increasingly emphasizing on the need to

ensure sustainability for both its investrnents and its resource mobilization and finaltcing

capabilities with an objective of ensuring that Kathiani L*vel 4 Hospital going concern is

secured. The hospital has conducted a basic ass€ssment of available options for feasible

financing tools that would assure the hospital of its long-term sustainability. The lrospital has

reviewed its current resource mobilization stralegies and proposed feasible sustainability

financing optionq which include:

o Introduction of new special ized services such as heart surgery services, renal transplant,

neurosurgical services, oncolog-v services etc.

. Public Private Partnership Draft

. UpgradinS,the ho,spital to refcral and get more funding

o Enhancing Client satisfaction through quality service care

o Bringing on board more financial institutions i.e. lobbying for more engagement with other

insurance firms

i i) E nviro n mentol perfo rma nc e

Kathiani L.evel 4 Hospital is using the National Health Care Waste Management policy

guideline which is guiding us in the management of the waste that we generate in the

orggnization and we have a copy ofthe policy.

Successes

r We are having colour-coded bins [receptacles] at all generation points in the departrnents.

r There are segregation posters alongside the receptacles to guide iu the segregation of waste.

. We have waste treatment equiprnent within the organization lhal helps us treal our wasle

and we only dispose offnon-contaminated waste to the dumping site.

o The general cleanliness of the organization is well maintained both indoors and grounds.

Chrllenges

xvlll
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o Frequent breakdown ofthe equipment and the cost ofrepair.

. High cost electricity bill.

. Shortage ofstaffs.

. Delay of funds disbursement.

Efforts to Reduce Environmental Impact of Waste Products

The waste passes through a microwave during treatment process, which renders it harmless

before they are taken to the dunpsite. The incinerator burns the waste at a very high

temperature and the products is harmless.

iii) Employee welfare

Hiring process involves bringing new employees on board. This is the mandate of the County

Public Service Board refereuce made from the Public Service Commission Human Resource

Manual and procedures May 2016, mentioned in section B which provides the rules governing

recruitnent and appoinfrnent of new officers. lmprovement of employee skills and career

management is done through employee sponsorship to further their studies in line with their

caree,rs. This is done by sponsorship and supporting employees to attend short causes offered

by the government institutions. Training programs are based on the identified needs from the

training needs assessments and are emphasized for performance improvement addressing both

individual and organizational goals. Performance management system is a process conducted

by the employer to identify areas of weakness and support the individuals in order to get

better results. lfs an annual exercise intended to provide employees with clear understandi ng

of job expectations, regular feedback on performance, advice and steps for improving

performance, rewards for good perfomrance and actions for poor performance. It helps to

measure performance and ultirnately the achievement of intended results for the organization.

The Human Resource Manual procedures also provides for guidelines and standards for the

prevention and protection of officer agains accidents and occupational hazards arising at the

work place. It provides for guidelines, procedures and modalities for the administration and

payment of compensation for work related injuries and accidents contracted while and in ttre

course of employment.

xlx
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iv) Market place practices-

a) Responsible competition practice.

This is effectively done through proper use of the available website for advertisement

purposes as well as making good use of the instituted internal committees to help minimize

anticomrption.

b) Responsible Supply chain and supplier relations

Ensures best involvement of suppliers in the tendering process and feedback given to

suppliers in good time.

c) Responsible marketing and advertisement

Effectively done tluough the use of website and daily newspapers> corporate social

responsibiliry/comm unity engagem ent

d) Prodact Sewodship

Ensure quality product or service provision guided by ethic and timeliness

v) Corporate Social Responsibility / Community Engagements

Kathiani l*vel 4 Hospital has conducted numerous CSR activities during the year on free-

cancer and tuberculosis screening and treatments. We have also partrrered with ministry of
interior and national administration and Kenya Wildlife Services (KWS) in promoting re-

afforestation within Kathiani Sub- County and especially the hospital.

xx
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\xl

I l. Report of The Board of Menagement

'fhere was no Board of Management (BOM) during FY 2023-2024



Kalhiani Sab Coun6, Hospital (Machakos County Goverument)
.4rtnuol Report and Financial Statententslor The Year Ended 3Uh June 2024

12. Statement of the Management's Responsibilities

section 164 of the Public Finance Management Act, 2012 requires the Management to
prepare financial statements in respect of that entity, which give a tnre and fair view of the
stale of affairs of the entiq at the end of the financial 1,ear and the operating resrlts of the
entity for that year. The Management is also required to ensure that the entity keeps proper
accounting records which disclose with reasonable accuracy the financial position of the
e$tity. Th€ Management is d:o responsible for safeguarding the assets of the entity.

The Management is responsible for the preparation and presentation of the entity's finalcial
statements, which give a tnre and fair view of the state of aflairs of the entity for and as at the
end ofthe financial year ended on June 30,2A24. This responsibility includes: (i) maintarning
adequate financial management arrangemeots and ensuring that these continue to be effective
throughout the reporting period, (ii) maintaining proper accounting records, which disclose
r,"ith reasonable accuracy at any time the financial position of the entity, (iii) desiging,
implementing and maintaining internal controls relevant to the preparation and tair
presentation of the financial staternents, and ensuring that they are free from material
misstalements, whether due to error or fraud, (iv) safegrrarding tlre assets of the entity; (v)
selecting and applying appropriate accounting policies, and (vi) making accounting estimates
that are reasonable in the circumstances.

The Managanent accepts responsibility for the Kathiani Sub County Hospital financial
statem€nts, which have been prepared using appropriate accountiug policies supported by
reasnnat e and prudem judgements and estimates, m ccmformity with Internaicrnal hrblic
Sector Accounting Standards (IPSAS), and in the manner required by the pFM Act, 2012. The
Management is of the opinion that the entity's financial statements give a true and fair view of
tlte state of entity's transactions during thc financial year ended June 30, 2024 and of tle
entity's financial position as at that date. The Managernent furlher confinn the completeness of
fiq scsqrrnting records maintained for the endty, wtrich lrave been retied upon in the preparation
of the entiry's financial statetnents as well as the adequacy of the systenls of intemal financial
control.

Nuhing has come to the attention of the Management to indicate that the entity will not remain
a going concem for at least the next twelve months from the date of this statement.

Approval of the financirl statements

The Hospital's linancial statements were
aq I rzlaoa4 _ and signed on its behalf by:

approved by the Management on

Name:
Chairperson
Board of Directors

Name: Dr wende Kikolya
Accounting Officer

xxl I



REPUBLIC OF KENYA

Telephone: +254-(zo) 3zr4ooo
imail: info(Doaokenva.oo,ke

Oebsite'***. o-a g te nya. g o. ie

OFFICE OF THE AUOITOR.GENERAT

li n h u r r t' i r r g .-l c L' t t t r n I u h i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON KATHIANI SUB COUNTY HOSPITAL FOR
THE YEAR ENDED 30 JUNE, 2024- COUNTY GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on La\,vfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac., 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

Report of the Auditor-General on Kathiani Sub Coun4, Hospita! for the year ended 30 June, 2024 - County
Government of Machakos

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

I have audited the accompanying financial statements of Kathiani Sub County Hospital -
County Government of Machakos set out on pages 1 to 57, which comprise of the



statement of financial position as at 30 June, 2024, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kathiani Sub County Hospital as at 30 June,2024 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Public
Finance ManagemenlAcl,2012, the County Governments Act, 2012, and the Health Act,
2017.

Basis for Qualified Opinion

1. Inaccuracies of Revenue from Exchange Transactions

The statement of flnancial performance reflects an amount of Kshs.7,819,054 in respect
of rendering of services - medical service income as disclosed in Note 11 to the financial
statements. Review of documents and enquiry from Management indicated that the
amounts were claims paid by the National Hospital lnsurance Fund (NHIF) in the year
under review. However, reports from the Health lnformation Management System
indicated that the hospital generated income through rendering of various services
amounting to Kshs.8,154,751 resulting to unreconciled variance of Kshs.335,697.

ln the circumstances the accuracy and completeness of revenue from rendering of
services- medical services income of Kshs.7,819,054 could not be conflrmed.

2. Non-Disclosure of Employee Costs Paid by the Gounty Government

The statement of financial performance reflects a total expenditure Kshs.19,287,426
which includes Kshs.3,420,550 in respect of employee costs as disclosed in Note 16 to
the financial statements. The Hospital received services from one hundred and fifty-three
(153) medical staff employed and paid by the County. Further, the Hospital received
pharmaceuticals, non-pharmaceuticals, food and rations and development projects from
the County. However, the expenditure associated with the goods, services and works was
not disclosed in the financial statements and the payroll was not provided for audit
verification.

ln the circumstances, the accuracy and completeness of the expenditure amounting to
Kshs.19,287,426 could not be confirmed.

3. Unsupported Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.8,112,000 in respect of
receivables from exchange transactions as disclosed in Note 28 to the financial
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statements. However, the supporting documents and pending NHIF claims were not
provided for audit.

ln the circumstances the accuracy and completeness of receivables from exchange
transactions balance of Kshs.8,1 12,000 could not be confirmed.

ln the circumstances, accuracy and completeness of the inventory balance of
Kshs.5,952,910 could not be confirmed.

5. Variance Between Audited and Reported Comparative Figures

The statement of financial position reflects a balance of Kshs.2,637,678 in respect of
comparative figure for trade and other payables as disclosed in Note 34 to the financial
statements. However, the audited financial statements for the financial year 202212023
reflects a balance of Kshs.3,389,678 resulting into an unexplained variance of
Kshs.752,000.

ln the circumstances the accuracy of the comparative balance for trade and other
payables of Kshs.2,637,678 could not be confirmed.

Report of the Auditor-General on Kathiani Sub County Hospital for the year ended 30 June, 2024 - County
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Item
Reported Balance
(Kshs.)

Closing Stock
Balance as at 30
June,2024 (Kshs.)

Variance
(Kshs)

Pharmaceutical Supplies 5,952,910 5,756,285 196,625
Non-Pharmaceuticals
Supplies 36,560,148 (36,560,148)

Department
180,763 (180,763)

4. Unsupported lnventories

The statement of financial position reflects a balance of Kshs.5,952,910 being inventory
as disclosed in Note 30 to the financial statements. Review of the Hospital documents
indicated that these were pharmaceuticals received from the County Government.
However, the carrying amount of those inventories had not been recognized as in-kind
contribution to qualify for recognition as inventories. ln addition, closing stock reports from
the Health Management lnformation System (HMIS) indicated variances between
reported amounts and stock levels amounts as indicated below:

Outpatient
Store

6. Non-Disclosure and Doubtful Ownership of Property, Plant and Equipment

The statement of financial position reflects nil balance of property, plant and equipment
balance. However, review of the Hospital records and physical verification revealed
various assets including land, buildings, motor vehicles, furniture, computers and
equipment which were not disclosed in the financial statements. Further, the ownership
documents for land were not provided for audit.



ln the circumstances, the accuracy, completeness and ownership of nil property, plant
and equipment balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kathiani Sub County Hospital Management
in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on lnternal Controls, Risk Management and Governance. Though
Management has indicated that the issues are still on-going and some as done under
Appendix 1 on progress follow up of the auditor's recommendations. the issues remain
unresolved contrary to Section 149 (2) (l) of the Public Finance Management Act, 2012
which require accounting officers designated for County Government entities shall take
appropriate measures to resolve any issues arising from audit which may remain
outstanding.

Other lnformation

Management is responsible for the other information set out on page iii to xxii which
comprise of Key Entity lnformation and Management, the Board of Management,
Chairman's Statement, Report of the Medical Superintendent, Statement of Performance
Against Predetermined Objectives, Corporate Governance Statement, Management
Discussion and Analysis, Environmental and Sustainability Reporting, Report of the
Board of Management and Statement of Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.
ln connection with my audit of the Hospital's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or othenvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Kathiani Sub County Hospital for the year ended 30 June, 2024 - County
Government of Machakos
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Transfer Revenue to the County Revenue Fund Account

The statement of financial performance reflects rendering services- medical services
income of Kshs.7,819,054 as disclosed in Note 11 to the financial statements. However,
the amount was not transferred to the County Revenue Fund Account for approval by the
Controller of Budget before withdrawal. This was contrary to Regulation 81(1-3) of Public
Finance Management (County Government) Regulations, 2015 which states that a
receiver of revenue shall promptly deposit into the County Exchequer account all receipts
due to the County Revenue Fund. Further, the statement of financial performance reflects
Kshs.7,727,600 as transfers from the County Government s disclosed in Note 6 to the
financial statements. However, the criteria for determining the amount to be transferred
from the County Government was not provided.

ln the circumstances, Management was in breach of the law.

2. Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff requirement deficits by fifty seven (57) staff or 56% of the authorized
establishment.
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Staff Requirements
Level 4
Standard

Number in
Hospital Variance

Percentage
otto

4 12 75

Anesthesiologists 2 0 2 100

General Surgeon 2 1 1 50

Gynecologist 2 100

Radiologist 2 2 100

Pediatricians 2 1 1 50
Kenya Registered Community
Health Nurses 75 38 37 50
Total 101 57 56

Resident med ical officers 16

0 2

0

44



ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below. Enquiry from the Management indicated that
the theatre had not been operational for eight months leading to the time of audit in
January,2025.

Level
Hospital
Standard

4

Facili

New Born Unit lncubators E

Actuals in
the

Hospital

J

Va riance Percentage %

Z 40

40

100

New Born Unit Cots
5

Functional ICU Beds o

High Dependency Unit (HDU)
Beds

6

0

0

2

tt

6 100

Renal Unit With at Least
Dialysis Machines I E A 100

2 1 50Functional Operational Theatres
Maternit & General

Further, it was observed that the firefighting equipment were dated 29 April, 2003 with no
indication of being serviced and the hospital did not have any record of when they were
last serviced. lt was also noted that the hospital utilizes an ambulance from another health
facility while there were two grounded ambulances in the hospital compound.

These deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

3. lrregular Engagement of Casual Workers

The statement of financial performance reflects employee costs amount of
Kshs.3,420,550 as disclosed in Note 16 to the financial statements. The amount was paid
to casuals and contractual staff. lt was noted that Management engaged casual workers
for more than three months. This was contrary to the County Public Service Human
Resource Manual, May 2013 Section B. 16(1)which states that (1)Casualworkers shall
be engaged only on urgent short-term tasks with the approval of the County Public
Service Board and they shall not be engaged for more than three months, as stipulated
in the Employment Act (2007).

ln the circumstances, Management was in breach of the law.
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4. Failure to Maintain Fixed Asset Register

The statement of financial position reflects nil balances in respect to property, plant and
equipment. However, it was noted that the Hospital maintains an inventory of assets and
does not maintain a comprehensive fixed asset register to control its assets. This is
contrary to Regulation 136(1) of the Public Finance Management (County Government)
Regulations,2015 which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws. ln addition, there was no evidence to show that the hospital had ever
assessed its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Expiry of Medical Supplies

The statement of financial position reflects an inventory balance of Kshs.5,952,910 as
disclosed in Note 30 to the flnancial statements. Review of the store records on
pharmaceuticals and non-pharmaceuticals revealed that various drugs of undetermined
value had expired pending disposal by the Pharmacy and Poisons Board.

ln the circumstances, the effectiveness of internal controls on the management of
pharmaceutical and non-pharmaceutical could not be confirmed.

2. Lack of Hospital Management Board

The Hospital did not have a duly constituted Hospital Management Board for the year
under audit contrary to Section 1 1 (1) of the Machakos County Health Services Act 2021
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states that there is established for every hospital a Board to be known as the Hospital
Management Board. The board is supposed to direct the Hospital in achieving its strategic
objectives.

ln the circumstances, the Hospital will not achieve its strategic objectives

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsi bilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
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and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.kebudttarqenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a BS

Nairobi

13 January,2025
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Ksthiani Sub County Hospilal (Mochakos County Govenmtent)
Annual Report and Financiol Statententsfor The Year Ended 30il' June 2024

Notes 2023D4Ilescriptiop
Kshs

Revenue from non-exchan ge tra nsaction s

2,1 50,000Transfers from the Courty Goverffnent 6 '7,727,600

1
In- kind contributions from the CounS Govern
Ment

8Grants from donors and develo pment partners

Transfers from other Government entities

Public contributions and donations 10

7,127,600 2,150,000

Revenue from exchange transactions
7,819,054 8,273,188Rendering of services- Medical Service lncome

t2Revenue from rent of facilities
Finance Anterest Income

t4 170Other income (spectfu)

8,273,199Revcnue from exchan ge transactions
Total rcvcnue 15,546,824 10,423,198

Expenses

15 10,092,834 476,500M edicaVClinical costs

t6 1,500,400

l7Board of Management Expenses

Depreciation and amortization expense 18

19 2,332,M6Repairs and maintenance 531,385

20

General expenses 21 3,44t,996 4,519,458

Finance costs

19,287,426Total expenses 7,O27,743

0ther gains(losses)

23Gain on disposal of non-Current assets

Unrealized gain on fair value of investments )t
25Medical services contracts Gains/Losses

26lmpairment loss

Gain on foreign exchange transactions

(3,740,603)Net SurpluV Deficit) for the year 3,395,445

II

I

14. Statement of Financial Performance for The Year Ended 30 June2024

(The notes sel (rut on pages l0 to 56fonn an integral part ol'the Annual Financial Statements.)

t

2022n3

Kshs

9

t1

13

7,919,224

Employee costs 3,420,550

Grants and subsidies

22

lllotal oth er gainV(losses)



' Kathiani Sub County Level 4 Hospitol (Machakos County Goventment)
Annual Report and Financial Stateruentsfor The Year Ended 3Uh June 2024

TheHospital's financial statements were approved by the Management on
signed on its behalfby:

and

Chairman

Board of Management

Accounta nt
ICPAK No: ?2421

Medical Supe rintendent
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Kathiani Sub County Level 4 Hospital (Mochakos County Goventment)
Annual Report and financial Statements for The Year Ended 3Uh June 2024

15. Statement of Financial Position as at 30'h June2O24

Assets

Current assets

Cash and cash equivalents 2'7 406,991 4,147,597
Rece ivables frorn exchange transactions 28 8,112,000 2,637,678
Receivables from non-exchange transactions 29

Inventories s,952,910
Total Current Assets 11,171,901 6,795,275
Non-current assets

Property, plant and equipment 3t
Intangible assets 32

propertyInvestment 33

Total Non-current Assets

Total assets (A) 14,471,901 6,795,275

Liabilities
Current tiabilities
Trade and other payables 34 14,064,910 3,389,830
Refundable deposits from customerVPatients 35

Provisions 36

Finance lease obligation 37

Current portion of deferred income 38

Current portion of borrowings 39

Social Benefits 4t
Total Current Liabilities 14,064,910 3J89,830

Non-current liabilities
Provisions 36

Non-Current Finance lease obligatlon 37

Non-Current portion of deferred income 38

Non - Currcnt portion ofborrowings 39

Service concession Arrangements 40

Total Non-current liabilities

Total Liabilities (B) 14,064,910 3J89,830

Net assets (A-B) 406,991 3J95,445

II

IIrIII

IIIIII

Notes 2023t24 2022/23

KshsKshs
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' Kathiani Sub County Level 4 Hospital (Machakos County Government)
Annual Report and Fhuncial Ststementsfor The Year Ended 3Ah June 2024

Revaluation reserve

Accumulated surpluVDefi cit 406,99t 3,395,445
Capital Fund

Total Net Assets 406,991 3,395,445

IIrII
(The notes sel out on pages l0 to 56form an integral part of the Annual Financial Statements.)

The Hospital's financial slatsrnsnts were approved by the Management on
signed on its behalfby:

lrt- andt-4-

Chairman
Board of Management

Accountant
ICPAKNo:22+21

Medical Superintendent
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Kathiani Sub County Level 4 Hospital (Machakos County Goventment)
Annual Report and Financial Statementslor The Year Ended 3Oh June 2024

16. Statement of Changes in Net Asset for The Year Ended 30 June 2024

As at July l, 2022(previous
year) 752,149 152,t49

Revaluation gain

Surplt!(deficir.) for the year
3,395,445 3,39s,445

CapitaVDevelopment grants

As at June 30,2023
(previous year) 4,147,594 4,147,594

AtJuly 1,2023 (current
year) 4,147,594 4 147,594

Revaluation gain

SurpluV(deticit) for the year
(3,740,603) (3,740,603)

Capital/Development grants

At June 30,2024 (current
year) 406,991 406,991

5

Dcscription Revaluation
reserl'e

I

Accunrulated
surplus/Ileficit

Capital

Fund

Total



Kothioni Sub County Hospilol (Machohos Coanty Government)
Annual Report ond Flnonclal Statementstor The Year Ended 3N June 2024

17. Statement of Cash Flows for The Year Ended 30 June 2024

Cash flows from operatin g activities
Reccipts

Transfbrs from the County Governrnent 6 7,727,6m 2_ 150,000
Grants from donors and develo pmelrt partners

Transfers from other Govemment entit'ies

Public contnbutions and donatrons l0
Rendering of services- Medical Service Income ll 7,819,054 8.273. r 88
Reverur from tent of ficilitres
Finance / interest income

Miscellaneous receipts l4 170
'fotel Reeipts 15,5.16,82.1 t0,{23.t88

Paym ents

Medical/Clinical costs l5 10,092.834 476,500
Employee costs l6 3,420,550 I,500.400
Board of Managernent Expenses t7
Repain qnd maintenance r9 2,332.046 531.385
Grants and subsidtes 20

General expenses 2t 3,441,996 4,519,458
Frnsrce costs .))

Refunds paid out

Totel Peymen ts 1e287426 7,t21,143
activitiesNet cash flows from o eratin (3,7.10.603) 3J95,{45

Cash flows from investin activities
PrIg!E!" of property, plant, equiprnent
Purctase of i ntangi ble asset s

Proceeds from the sale ofPPE
Acquisition of investments

Net cash flows used in investing activities

Cash llows from financin activities
Proceeds from
R of

llalC received

activitiesNet cash flows used in financ
Net increrse{decrease) in cagh and cash

uivateots (3,7.10,603) 3J95,.1{5

Cash ad cash valents at I Jul 4,147.594 752.t49

II
II

II
rrI

IIIIIr
IrIIrIIII
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Kolhioni Sub County Hospitol (Machakos County Government)
rlnnual Report and Financial Slolenents for The Year Ended 3Ah Jane 2024

Cash and cuf, equivrkra rt 30 Jnn 4,147,594{06,19l lI

The Hospital's financial statements were approved by the Management on
and sigred on its behalf by:

Chrirman
Board of Management

Accountant
ICPAK No: tQ{a?

Medical Superintendent
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Kalhiani Sub County Hospitol (Machakos County Governmcnl)
Annuil Report and Finsnc ial Statementfor The Year Ended 3At' June 2024

18. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2024

A b g=1a+b) d e=(c{) f=dlc %"

Ksh s Ksh s IGhs Ksh s Ksh s

Revenue

the CountyTransfers from
Govemment 7.727,6@ 7,727,600 7 ,721,600

t00%

Grants from donors and development

Iqrtners
Transfers from other Govemment
entities

Public contributions and donations
1.,
.t

Rendering of services- Medical
Service Income 7,819,054 7,8r9,054 7,819,O54

IOOYo

Revenue from rent of facilities

Frnance / interest income

Miscellaneous receipts
4,147,764 4,t47,764 170 4,141,594

OYo

Total income
19,69.1,418 19,694,41E 15,546,824 4,141,594 190/"

Expenses

MedicaUClinical costs
10,292,834 10,292,834 10,092,834 200,000 98%

Employee costs
3,420,550 3,420,550 3,420,550 100%

Remuneration of directors ooA

I

8

Description o rrgtTTI Adjurlm ents
bu dget Final bu dget

Acturl on
compa ra ble
bnsis

Perform ance
difference

%
utilization

of



Kalhiani Sub County Hospittl (Machakos Counly Governmeut)
Annuol Report and Finsncial Slatementsfor The Yesr Ended 30t' Iune 2024

A c=(a+b) d e=(cd) f=dlc Y"

Kshs Kshs Kshs Ksh s Kshs

Repairs and maintenance
2,332,O45 2,332,046 2,332,046 100%

Grants and subsidies 0%

General expenses
3,648,987 3.648,987 3,441,996 206,991 94%

Frnance costs 004

Refunds 0%

Inventories 0%

19,694,411 19287,426 406,991
Total expenditu re

19,694,.117
980/o

Surplus for the period
3,740,603 3,740,603

Capital Expenditure

I

9

Acturl on
conrpara ble
basis

Perfornrance
differen ce

%
utilization

of

b



Kathiani Sub Coung Hospitol (Machakos County Government)
Annual Reporl and Financiul Statementsfor The Year Ended 3Ah Junc 2024

19. Notes to the Financial Statements

l. General Inlormation

Kathiani Sub County Hospital is established by and derives its authority and accounrability

from Gazette Notice Number No.7267 and county Government Act no. 17 of 2012. The
entity is wholly owned by the Govemment of Kcnya and is dondcited in Kenya. Thc entity's

principal activity is rendering medical services to the public

2. Statement of Compliance and Basis of Preparation

l0

The financial statements have been prepared on a historical cost basis except for the

lneasurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at thei-r present value. The

prepardion of frnancial statetnents in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptioru. It also requires managernent

to exercise judgemcnt in the process of appllng the entity's accounting policies. The areas

involving a higher degree ofjudgment or complexity, or where assumptions and estimates are

signiEcant to the financial statements, are disclosed in Note 5. The financial statemcnts have

been prepared and presented in Kenya Shillings, which is the functional and reporting

currency of the entity. The financial staternents have been prepared in accordance with the

PFM Act, and Intemational Public Sector Accounting Standards (PSAS). The accounting

policies adopted have been consistently applied to all the years presented.
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3. Adoption ofNew and Revised Standards

i. New aad omended standards and interpretations in issue efJective in the year ended 30

Junc 2024

There were no new and amended standards issued in the financial year

ii) New and amended s'tandards ond interpretations in issue but not yet elfective in the

year ended 30 lune 2024.

IPSAS 43 Applicable lst January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to etrsure that lessees

and lessors provide relevant information in a manner that faithfully

represents those hansactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows ofan Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

The standard had no e/fect on the operations oJ'the hospital Jbr the year

202 3/2024.

IPSAS 44..

Non- Current

Assets Held

for SaIe and

Discontinued

Operations

Applicable I"t January 2025

The Standard requires,

Assets that tneet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to scll and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statemsnt of
financial performance.

The standard had no elJbct on the operations oJ'lhe hospitat lbr the year

2023/2024.

IPSAS 45-

Property Plant

Applicable I't January 2025

ll
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Strrdsrd Effective date and impact:

The standard supersedes IPSAS 17 on hoperty, plant and F4uipment.
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and

Equipment

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

excluded &om the scope of IPSAS 17 in IPSAS 45, heritage assets that

satisfu the definition of PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

intastructure assets, implementation guidance and illusfative examples. The

standard has clarified existing principles e.g valuation of land over or under

the infrastructure assets, under- maintenance of assets ard distinguishing

sigrificant parts of infrastructure assets.

The standard had no efect on the operations of the hospital for the year

2023/2024.

IPSAS 46

Measurernent

Appllcablz I't lanuary 2025

Thc objective of this standard was to improve measurcmsnt guidance across

IPSAS by:

i. Providing fi:rther detailed guidance en 1[s implemenrrtion of
commonty used measurement bases and the silpg6srnncg5 s16t61

which they should be used.

ii. Clarifuing transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IpSAS related to

measurement at recogrition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the curent operational value.

The standard had no ffict on the operations of the hospital for the year

2023/2024.

47-

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I t Construction contracts and IPSAS 23 Revenue from non-

exchange transactions. This standard brings all the guidance of accounting

for rcvcnue undcr one standard. The objective of the standard is to establish

the principles that an entity shall apply to report usefrrl information to users

Applicable l"t January 2026

t2

Standard Efrective date and impact:

IPSAS

Revcnue



Kathiani Suh County Hospital (Machakos County Government)
Annual Report and Finuncial Statements for The Yeur Entled 3At' June 2024

of financial statements about the nature, amount, timing and uncertaint5z of
revenue and cash flow arising from revenue transactions.

The slandard had no efect on tlu operations of the hospital for the year

2023/2024.

Transfer

Expenses

48-TPSAS Applicable l"t January 2026

The objective of the standard is to establish the principles that a hansfer

provider shall appty to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

The standard had no effect on the operations of the hospital for the year

202 3/202 4.

IPSAS 49-

Retirement

B€nefit Ptans

The objective is to prescribe the accounting and reporting requirements for

the pubLic sector retirement bene6.t plans which provide retirement to pubtic

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

The standard had no elJbct on the operations oJ'the hospital for the year

2023/2024.

Applicable l"t January 2026

iii) Early adoptittn of standards

The Entity did not early - adopt any new or amended standards in the financial year

I3

Standard Effcctivc datc and impact:
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4. Summary of Signilicant Accounting Policies

t. Revenue recognition

i)

Transfers from other Government entities

Revenues from non-exchange hansactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the Entity and can be rneasured reliably. To the
extent that there is a related condition attached that would give rise to a liability to repay the
amount, the amount is recorded in the statement of furancial position and realised in the
statement of financial performance over the useful life of the asset that has been acquired
using zuch funds.

ii) Revenue from crchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the tr-ansaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours. Where the contract outmme cannot be measured reliably, revenue is
recogr-ized only to the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the econornic benefits or

service potential associated with the transaction will flow to the entity,

Interest income

Interest income is accrued using the effective leld method. The efftctive yield discounts

estimated future cash receipts through the expected life of the financial assct to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

Rentel income

Rental inccme arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

l4
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Notes to the Financial Statements (Continued)

b. Budget information

The original budget for FY 20nno24 was approved by the county Assembly on l2th July

2023. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the entity recorde d zero

additional appropriations on the FY 202312024 budget following the county Assernbly's

approval. The entity's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nafure of expenses in the staternent of
financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial staternents were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget.

A comparison of budget and actual amoutrts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

c. Taxes

Sales ta/ Value Added Tax

Expenses and assets are recognized na of the amount of sales tax, except:

) When the sales tax incurred on a purchase of assets or services is not

recovcrable from the taxation authority, in which case, the sales tax is recognized

as part of the cost of acquisition of the asset or as part of the expense item, as

applicable.

F When receivables and payables are stated with the amount of sales tax

included The net amount of sales tax recoverable frorn, or payable tq the

taxation authority is included as part ofreceivables or payables in the statement of
financial position.

l5
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Notes to the Financial Statenents (Continued)

d. Investment property

Investngnt properties are measured initially at cost, including tralsaction costs. The carrying

amount includes the replacement cost of components of an existing investment propef,ty at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance ofan investrnent property.

Investnent property acquired through a non-exchange fiansaction is measured d its frir value

at the date of acquisition. Subsequent to initial recognition, investment properties are

measured using the cost model and are depreciated over a period of ten years. Investnent

properties are derecognized either when they have been disposed ofor when the investment

property is permanendy withdrawn from use and no future economic benefit or scrvice

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment property only when there is a change

in use.

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost ircludes expenditure that is directly attributable to the acquisition of
the items. when significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates thern accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying emount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

l6
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Notes to the Findncial Statements (Continued)

f. Leases

Finance leases are leases that transGr substantially the entire risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

the cornmencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured as

the prcsent value of the future minimum lease payrnents at initial recogrition.

Subsequent to initial recognition, lease payments are apportioned between finance charges

and reduction of the lease tiability so as to achieve a constant rate of interest on the remaining

balance ofthe liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life ofthe asset. However, if
therc is no reasonable certainty that the Entity will obtain ownership ofthe asset by tho end of
the lease tenrL the asset is depreciated over the shorter of the estimated useful tife of the asset

and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.

Intangiblc assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets scquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The usefiil life of the

Inlengille assets is assessed as either finite or indefinite.

t7
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Notes to the Financial Statements (Continued)

h. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project

are recogrrized as intangible assets when the Entity can demonshate:

I The technical feasibility of completing the asset so that the asset will be

available for use or sale

D lts intention to complete and its ability to use or sell the asset

! The asset will generate future economjc benefits or service potential

) The availability of resources to complete the asset

! The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

arnortization md accumulated impairme,nt losses. Amortization of the asset begins when

devclopment is complete and the asset is available for use. It is amortized over the pcriod of
expected future benefit. During the period of developmeng the asset is tested for impainnent

armually with any impairment losses recognized immediately in surplus or deficit.

A financial instrurnent is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instmment of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

t8

i. Financill instruments

IPSAS 4I addresses the classification, measurement and de-recogrrition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the hospital's financial statements.
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Notes to the Financial Statements (Continued)

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequentty measured at amortised cost, fair value

duough net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the confiactual cash flow charactcristics

of the financial asset. A financial asset is measured at arnortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contrach-ral terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on tlre
principal outstanding. A furancial asset is measured at fair value through net assetv equity if
it is held within the management model whose objective is achieved by both collecting

conhactual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A frnancial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assetd equity unless an entity has made irrevocable election at initial recognition for
particular invesEnents in equity instrurnents.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instrurnents.

Moveanents in fair value are presented in either surplus or deficit or through net assetV equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that arc not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain 6p loss on an instrument

that is subsequently measured at amortized cost and is not part ofa hedging relationship is

recopized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate methd.

l9
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Notes to the Flnancial Statements (Continued)

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely paynents of principal and

interest, are measured at fair value through net assetV equity. Movements in the carryzing

arnount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surpluVdeficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assetV equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with dre objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amou[ts. Trade and other receivables are assessed for impairrnent on a continuing basis. An

estimate is made of doubtfirl receivables based on a review of all outstanding amounts at the

year end,

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its Enancial assets carried at amortized cost and fair value through net assetyequiry. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and sipificant judgments made by management in determining the expected credit loss

(ECL) are set out in Note 28.

Fitrstrcid liabilities

CLasdEcrtion

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities meazured th,rough profit or loss.

20
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)Raw materials: purchase cost using the weighted average cost method.

) Finished goods and work in progress: cost of direct materials and labour, and a
proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost ard net realizable value.

However, to the extent that a class of inventory is distributed or deployod at no charge or for

a nominal charge, that class of inventory is measured at the Iower cost and the current

replacernent cost.Net realizable value is the estimaled selling price in the ordinary course of
operations, less the estimated costs of completion and the estim*ed costs necessary to make

the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

k Provisions

Provisions are recognized when the Entity has a present obliption (legal or constructive) as a

result of a past event, it is probable that an out{low of resources embodying economic

benefits or service potential will be required to settle the obligarion and a reliabte estimate

can be made of the amount of the obligation.

where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance conEact, the reimbursernent is recogni zed as a separate asset only when the

reimbursement is virtually certain.

The ergense relating to any provision is presented in the statement of financial performance

net of any reim burseinen t.

2t

Noles to the Financial Statements (Continued)

j. Inventories

Inventory is measured at cost upon initiat recogrition. To tlre extent that inventory was

received through non-exchange hansactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for as follows:
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Notes to the Financial Statements (Continued)

l. Social Bcncfrts

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

schsrne at the same time that it recognises a liabitity. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outllow of resources

embodying economic benefits or service potential is remote.

n Condngcnt assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurr€nce ofone or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets ,ue assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the fmancial statoments

of the period in which the change occurs.

o. Nature and purpose of reserves

The entity creates and maintains res€rves in terms of specific requirernents.

p. Chrngcs in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retospectively. The effects

of changes in accounting policy are applied prospectively if refiospective application is

inrpracticat.

22
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The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays frxed contributions into a

separate enfity (a fund) and will have no legal or constructive obligation to pay fi.rther
contributions if the fund does not hold sufficient assets to pay all employee bene{its relating
to employee service in the current and prior periods. The contributions to fund obligations for
the pa),rnent of rerirement benefits are charged against income in the year in which they
become payable. Deftned benefit plans are post-ernploynent benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered tlrough lumpsum
pa)ments or increased future contributions on a proportional basis to all participating
employers. The contributions and lump sum paynents reduce the post-employment bsnefit
obligation.
r. Foreign currency transactions

Transactions in foreigr currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the staternent of financial posirion reporting date by applyrng the exchange rate on

that date. Exchange differences arising from the settlernent of creditors, or from the reporting

of creditors at rates diflerent from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

s. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ofthe asset is cornplete. Further borrowing costs are charged to the statement of
financial performance.

t Related parties

The Eotity regards a related pa.rty as a person or an entify with the ability to exert coutrol

individually or jointly, or to exercise significant influence over the Entily, 6 vice versa.

Membcrs of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

23

Notes to the Financial Statements (Continued)

q. Employee benelits

Retirement benefit plans
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v. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include arnounts held at the Kenya Commercial Bank at the

end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authoriscd public officers

and/or institutions which were not surrendered or accounted for at the end of the finencial

year.

w. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in prescntation.

x. Subocquent events

There have been no events subsequent to the financial year end with a significant impact on

the financial staternents for the year ended Juae 30,2024.

24
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u. Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determintrg the appropriate accounting treatment and disolosure requirements. In particular,

where a private pafiy contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it conhols or regulates the services. The operator must provide together

with the ass€t, to whom it must provide them, and at what price. ln the case of assets other

than 'whole-of-life' asscts, it controls, through ownership, beneficial entitlcment or othcrwise

- any significant residual interest in the asset at the end of the arrangement. Any assets so

recognized are measured at their fair value. To the extent that an asset has been recognized,

the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or

received-
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial staternents in conformity with IPSAS requires

management to make judgments, estimates and assurnptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions.

The key assurnptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustrnent to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the cursolidated

Enancial statements were prepared. However, existing circumstances and assumptions about

fufure developments may change due to market changes or circumstances arising beyond the

contol of the Entity. Such changes are reflected in the assumptions when they occur. (IPSAS

1.140)

Usefiil lives and residual velues

The useful lives and residual values of assets are assessed using the following indicators to

inforn potential firture use and value from disposal:

Entity.

aad processes.

Provisions

Provisions were raised and management determined an estimate based on the infonnatiur

available. Additional discloswe of these estimates of provisions is included in Note prx.

Provisions are measured at the management's best estimate of the expenditure required to
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settle the obligation at the reporting date and are discounted to present value where the effect
is material.
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Notes to Financial Statements Continued

6. Transfers from ahe County Government

6 b lfransfers from The Coun Government

Unconditional Grants
Opcrational Grant 't,'t2'1,600 2,1s0.o00
Level 5 Grants

Unconditional Devel t Crrants

Other Grants

7,727,600 2,150,o00
Conditional Grants

User Fee Forgone

Transforming Health Services For Universal
Care Project (THUCP)
DANIDA
Wards Development Grant
Paediatric Block Grant

Administration Block Grant
laboratory Grant

Total Governmcnt GranB and Subsidies 7,727,.6W 2,150,o00

CountyMachakos
Government 7,727,600 7,727,600 2,1 50,000

Total 7,727,600 7,727,600 2,150,000
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Notes to Financial Statements Continued

7. ln ICnd Contributions from The County Government

8. Grants From Donors and Development Partners

8 (a) Gran ts from donors and development parfners (Classification)

Salaries and wages

Medical supplies-Drawings Rights (KEMSA)
Pharmaceutical and Non-Pharmaceutical Supplies

Utility bills

Total grants in kind

Cancer Centre grant- DANIDA
Wodd Bank grants

Paediatric ward grant- JICA
Research grants

Other grants (specify)

Total grants from development partners

Donor e.9., DANIDA
JICA

World Bank

Totel
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2023n4Description
I

KShs

2022t23

I{,ShS

12022n3z 243t02Descr ption

i l(shr-

|,\nrount
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I Anrount
ldefcrred
lund"r
ldefeired
I income

lAntount
I recognised

I in capital
I fund.

KShs I(Shs KShs

Total
lgrsDt
I income

I uur;ng



Kathiani Sub Coung Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30h June 2024

Notes to l-inancial Statements Continued

9. Transfers From Othcr Governrncnt Entities

10. Public Contributions and Donations

l0 (a)Rcconciliations of amortised grants

TransGr from National Covermnent (Ministry of Heatth )

Transfer from National Hospital

Transfer from Institute

ToJal Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other intemational organisations and individuals
Other donation/.specfu)

Donations in kind-amortised

Totgl donations and sponsorshi ps

Balsnce unspent at beginning ofyear
Current year receipts

Amortiscd and trarsfrrred to rsvcnue

Conditions to be met - remain liabilities

29

2022123Description
2023n4

I{Shst.
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2021
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I(shs
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Kathiani Sub County Hospital (Machakos County Government)
Annual Report antl Financial Statements for The Year Ended idt' tune 2024

Notes to Financial Statements Continued

I l. Rendering of Services-iVledical Service Income

Pharmaceuticals

Non-Phannaceuticals

Laboratory

Radiology

Orthopaedic and Trauma Technol ogy
Theatre

Accident and Emergen cy Servicc

Anaesthesia Service

Ear Nose and Throat senrice

Nutrition service

Cancer centre service

Reproductive health

Paediatrics services

Farewell home services

Ambulance Services

Other medical services ilcome (NHrF) 7,819,054 1,803,993

Total revenue from the rendering ofservices 7,819,054 8,273,1E9

2023/24n 2022n3

6,469,t95

Dental services

30



Kathiant Sub County Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended ifh June 2024

Notes to the Financial Statements (Confinued)

12. Revenue From Rent of Facilities

13. Finance /Interest Income

14. Miscellaneouslncome

Re sidential property

Commercial property

Total Revenue from rent of facilities

Interest income from Cash investments and
tsfixed

Interest income from short- tenn/ current
deposits

Interest incorne from Treasurv Bills
Interest income from Treasury Bonds

Interest from outstanding debtors

Total financc incornc

Insurance recoveries

Income from sale of tender

Sale of goods (water, ublications, container)

in advance)Write backs @eposits,
Bad debts recovered

Others 170

Total Miscellaneous income 170

3l

202,3n4
Dcscription

Kshs

2023t21 IZOZUZSDescrlptlon
lXshsI IGhs

Desc

ixsrrs
2022D3

_-l
I hr

Serviccs concession income



Kathiani Sub hunty Hospital (Machakos County Government)
Annual Report and Financlal Statements for The Year Entlecl 30h June 2024

Notes to the Financial Stetements (Continued)

15. MedicaU Clinical Costs

16, Employee Costs

Dental costV materials 320,000

laboratory chemicals and reagents 404,740 50,o00
Public. health activities
Food and Ration 406,500

Unifonq clothing and linen

and Non-Pharmaceutical s 7,83t,915 426,500
Pharmaceutical supplies 580,179
Health information stationery

Reproductive health materials

Sanitary and cleansin g Materials 479,500
gasesPurchase of Medical

X-Ray/Radiology supplies 70,000

Other medical related clinical costs

Total medicaU clinical costs 10,092,834 476,500

Salaries, y:rges, and allowances 3,420,550 1,500,400
Contributions to pension schemes

Service grstuity

Performance and other bonuses

Staffmedical expenses and Insurance cover

Croup personal accident insurance and WIBA

Othcr ernployee coets (spe c{f)
Employee costs 3,420,550 1,500,400

32

2023n4
KShs

2gn 32I
I

Descrt 'it 2U8n4
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SociaI conhibution



Kathiani Sub County Hospital (Machakos County Government)
Annual Repoil and Finuncial Statements for The Yeor Endetl 3dh June 2024

18. Depreciation and Amortization Expense

19. Rcpairs And Maintenance

Chainnan's Honoraria

Sitting allowance

Mileage

lnsurance expenses

Inductiou and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

fulangible assets

Investnent property carried at cost

Total depreciation and amortization

Property- Buildings 1,476,7 t6
Medical equipment 521,690 531,385

Furniture and fittings
Computers and accessories

Motor vehicle expenses 333,U0
Maintcnance of civil works

Total repairs and maintenance 2,332,p46 s3lJEs

33

Notcs to the Financial Statements (Continued/

17. Board of Management Expenses

Description

12t2u2tlzwtzt
Description

[Ghs IGhs

O{Ece equipment



Kathiani Sub CounQ Hospital (Machakos County Government)
Annual Report and F'inonciul litatements for The Year Entletl 3Uh June 2024

Notes to the Financia! Statements (Continued)

20. Grants And Subsidies

21. General Expenses

Community development and socia.l work

Education initiatives and programs

Pree/ subsidised medical camp

Disability programs

Free cancer screening

Social benefit expenses

Other grants and subsidies(specryJ,)

Total grants and subsidies

Advertising and publicity expenses

Catering expenses 447,545 1,818,000
Wast€ rnanagement 145,760
Insecticides and rodenticides 45,000
Audit fees

Bank charges 38,561

Conferences and delegations

Consultancy fees

Contracted services 480,000
Electricity expenses 66,500
Fuel and Lubricants 1,494,500 972,s00
Insurance

Research and ent expenses

Travel and ac comrnodation allowance 181,600
lrgal expenses

Licenses and

Courier and postal services 18,900

onelyPrinting and stati 925,390 646,300
Hire charges

Rent expenses

Water and sewerage costs

Skills devel levies

Telephone and mobile phone services r 79,000 r 98,000
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Kathiani Sub Qtunty Hospital (Machakos County Government)
Annual Report and Financial Stutentents for The Year Entlctl 3Uh June 2024

Stafftraining and deve loprnent 2l 1,300
Subscriptions to professional bodies

Subscriptions to newspapers pcriodical,

magazines, and gazeue notices

Library books/Materials

Parking charges

Total General Expcnses 3,441,996 1,519,459

lntemet expenses

22. Finance Costs

23. Gain/[,oss on Disposal of Non-Current Assets

24. Unrealizcd Gain On Fair Valuc Invcatments

45,000 47,598

Borrowings (amortized cost) *

Finance leases (arnortized cost)

Interest on Bank overdraft s/Guarantees

Interest on loans from commercial banks

Total finance cmts

Property, plant and equipment

Intengible assets

Other assets not capitalised (spec{y)

Total galn on sale ofassets

Investnents at fair value

Total gain

35

KShs

2023t24 202U23f)escription

I m2a24
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Kathiani Sub County Level 4 Hospitol (Mochahos County Gowrnmcnt)
Annual Reporl and Financial Statemenlsfor The Yeor Ended 3Ah June 2024

Notes to the Financial Statements (Continued)

25. Medical Services Contracts Gains /Losses

26. [mpairment Loss

27. Cash And Cash Equivalents

Comprehensive care contracts with NHIF

Non- Comprehensive contracts care with NHIF

Linda Marna Program

Waivers and Exemptions

Total Gainiloss

Property, plant, and equipment

Intangible assets

Invesfinents

Total impairment loss

Current accounts 406,991 4,147,597
On - call deposits

Fixed deposits accounts

Cash in hand

Othen(specifr)- Mobile money

Totel cash and cash equivalents 406891 4,L47591

36

Description I zonnt
I-=-_ t_

I

2022t23

I KShs KShs

2022t23
Description

KShs KShs

2023t24
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Kothiani Sub County Levcl 4 Hospitol (Moclnhos Coutrty Government)
Annual Report and Financiol Statements for The Yeor Ended 3Oh June 2024

Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Current account

Kenya Commercial Bank |47479240 406,991 4,147,597

Sub- total 406,991 4,L47,597
b) On - call dcposits
Kenya Commercial bank

Equity Bank - etc

SuF total
c) Fixed deposits account
Bank Narne

SUL total
d) Others(specif,)

Cash in hand

Mobile money- Mpesa, Airtel money

Sub-.total
Grand total 406,ggl 4,147,597

I

IIII

Medical services recei vables 8,1 12,000 2,637,678
Rent receivables

Other exchange debtors

Less: impairment allowance

Total receivables 8,112,000 2,,637,679

37

Descri

Financial institution

2023t24 2022t23
Account
number KShs KShs

2023t24 2022t23

KShs

Description

KShs



Kalhiani Sub Counfi L*el 4 Hospital (Machuhos County Government)
Annual Report and Finoncial Statementsfor The Year Ended 3F June 2024

Ana of Receivables From E Transactions

29. Receivables From Non-Exchange Transactions

of Receivables From Non-Ex TransactionsAn

2023t21
2022t23

%o of the
total

Less than I year
8,112,000 100% 0"/o

Between l- 2 years o//o
2,637,678 100v,

Between 2-3 years o.//o o//o

Over 3 years o//o o//o

Total (a+b1
8,112,000 100"/, 2,637,679 1000/"

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exc hange transa ction s)

Less: impairment allowance t-l (,
Total

2023t24

o/o of
the

total
2022t23 "/" of

the total

Less than I year o//o o//o

Between l- 2 years o//o o//o

Between 2-3 years o//o o//o

Over 3 years o//o o//o

Total (a+b) o//o

38

I
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I
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Kothiani Sub County Lcvel 4 Hospital (Machakos County Goventment)
Arrnual Report and Finoncial Sul,tements for The Year Ended 3Oh June 2024

30. lnventories

Phannaceutical supplies 59s2,910
Maintenance supplies

Food supplies

Linen ard clothing supplies

Cleaning materials supplies

Less: provision for impainnent of stocks

Total 5852,9t0

39

Description 2023t24 2022t23

KShs l KShs
I

General supplies



Kathiuni Sub County Hospital (Machakos County Government)
Annual Report and Flnancial Statements for The Year Ended 3At' June 2024

Notes b lhe Financlal Statements (Continued)

31. Property, Plant and Equipmenl

Cost

At I July 2022 (previous year)

Additions

Disposals G) (, G) G) G) G) G) (,
TransferVadjusbrents

At 30th Jun 2023

Additions

Disposals (, G) G) (, G) (, G) (,
Transfcr/adjustrnents G)
At 30th Jun 2024

Depreciation and impairment

At I July 2022 (previous year)

Depreciation for the yoar

Disposals G) c) G) G) G) G)

Impairment (, G) G) G) G) (,
Af 30 June 2023

IrI

IrIII

I Furnitura
| fittings,
Ioffice
lequipment
lntn

:"1

+

Buildine

Descrlpllor

Ksh IGh

rtal
Capifal
Work' T

aD0 rnd I Motor.
lvchlcles

ICT
Equlpmenilglvil'

I wdrrs
lxst

lProgrclr
Ix.t

At I July 2023 (current year)

40
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Kathiani Sub County Hospital (Machohos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2024

Notes to the Financial Statements (Continued)

32. Intangible Assets-Soffw are

33. InvestmentProperty

Cost

At beginning of the year

Additions

Additions-Internal development

Disposal C) (,
At end of the year

Amottizrtion eod impairment
At beginning ofthe year

Amortization for the period

Impairment loss

At end ofthe year
NBV

At beginning of the year

Additions

Disposals during the year

Depreciation (vhere inveshrent property is at cost)

t
Af end of the year

42

ryu
I(Shs

2W3124
Description

I(Shs

|2A23t24
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lxsr.
Lo]L
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Fair value gain
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Kathiani Sub (itunty Hospital (Machakos County Government)
Annual and Financial Statementsfor The Year Ended 3Ut' June 2024

Notes to the Financiel Statements (Continucd)

34. Trade and other Payables

35. Refundable Deposits from Customers/Patients

Trade payables
14,064,910 3,389 830

Employee dues

Third-party payrnents

Audit fee

Doctors' fee

Total frade and other payables
14,064,910 3J89,830

Ageing analysis: 2023t24
o/o of the
Total 2022n3 ' of the

total

Under one year
14,064,910 100%

o//o

l-2yearc o/o

3,389,830 l00o/o

2-3 years o/o o//o

Over 3 years o/o o/o

Total
I4,064,910 lo0" 2,637,679 l0{|Y.

Medical fees paid in advance

Credit facility deposit

Rent deposits

Total depoaits

Ageing analysis: 2023t24

'/o ol
the
Total 2022t23

'A of
the
Total

LInC.er one year % %

[ -2 years o/o o/o

2-3 years o/o o//o

Over 3 years o/o o/o

Total

43

2022t23

XShs

2023t24--:-
I(Shs

12022t23

I rcsnt
Description

Others (specrl.,)
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Kathiani Sub County Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended iAh June 2024

Notes to the Finencial Statements (Continued)

36. Provisions

37. trinance Lcase Obligation

38. Deferred Income

Balance at the of the year
Additional Provisions
Provision utilised

due to discount & time value for money
Total provisions

Current Provisions
Non-Current Provisions

Total Provisions

IGhs Kshs
Currcnt lrase obligation

[,ong temr lease obligation

Totat

Current Portion

Non{urrent Po(ion

Total

44

lLeavc
lnrovision
lKsl'.

Bonus
provision
KShs

Othcr
Description

r lTotal
KShs

Change

Description l20Bn4 l2W3n4

l2D2st24
lxst.

Descrintion 4022 'tst
KShs
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Kathiani Sub County Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 3Ut' June 2024

Notes to the Financial Ststements (Continued)

38 (a) The deferred income movement is as follows:

39. Borrowings

39. (a) Breakdorun ofLong- snd Short-Tcrm Borrowings

Balancc b/f

Transfers to Capital ftrnd

Transfers to statement of
financial performance

Other tansfers (Spe c rfl)
Balance C/F

Bslance at beginning of the ;rriod
External borrowings during the year

Dqncstic bqrrowings drning the year

Repa.yments of external bonowings during the year

Repayments of domestic borrowings during the yea
Balance at end of the period

Total

45

lN,,,o*r
I government

Public
contribut
ions and
donation
s

Descriptinn lnternationd
donorsfirndcrV

Tot
al

Additions during the year

2023n4

I(Shs
Dcscriptlon

I(Shs

i20Bn4

Description lzozvtt -t-
2023t24

KShs lKShs
Current Oblieation

Non{urrent Obligation
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Kathiani Sub County Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30tt'June 2024

41. Social Bencfits

Fair value of seryice concession assets recognized under PPE

tion to dateAccumulated

Net c amount
Service concession liability at beginning of the year

Service concession revenue recognized

Service concession liability at end of the year

Health social benefit scheme

Unemploynent social benefit scheme

Orphaned and wlnerable benefit scherne

People Uving with Disabilities benefit
Scheme

Elderly social benefit scheme

Bursary social bencfits
Total

Currcnt social benefits

Non- cwrent social benefits
Total (tie to totals above)

46

NotB to the Financial Statements (Continued)

40. Service Concession Arrangcments

Dcscription

Dcscription l|2023t24li.t.
12023121t-----
.I(tilr
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Kathiani Sub Qtunty Hospitol (Machakos County Government)
Annual Report and Financiol Statementsfor The Year Ended 3Ah June 2024

Notes to the Financial Statements (Continued)

42. Cash Generetcd from Operations

Surplus for the year before tax
Adjusted for:
Depreciation

Non-cash grants received

hnpairment

Gains and losses on disposal of assets

Contribution to provi sions

Contribution to t allowance

ustmentsWorking Capital
Increase in inventory

Increase in receivables

Increase in deferred income

Increase in payables

Incrcase in payments received in advance
Net cssh flow
activities

from/used in ope rating

47

Dcscription

I(Shs

3124_l 2022n3

I('Shs
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Kathiani Sub CounE Hospital (Machakos County Government)
Annual Report ond Finoncial Statenents fitr The Yeur Ended 3dh June 2024

Notes to the Financiel Statements (Continued)

43. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity
risks. The hospital's overall risk management programme focuses on the unpredictability of
changes in the business environment and seeks to minimise the potential adverse e{Iect of
such risks on its performance by setting acceptable levels of risk. The hospital does not hedge
any risks and has in place policies to ensure that credit is only extended to customers with an
established credit history.
The entity's financial risk rnanagement objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investnents. Management assesses the credit quality of each customer, taking into account its
finmcial position, past experience and other factors. Individual risk limits are set based on
internd or sxternal assessment in accordance with limits set by the directors. The carrying
amount of financial assots recorded in the financial statements representing the entit5r's
maximum e4posure to credit risk without taking account of tlre value of any collateral
obtained is made up as follows:

At 30 June 2023 (previous year)

Recsivables from exchange transactions 2,637.678
Receivables
transactions

from --non-exchange

Bank balances

Total 2,637.,679 2,637,679

At 30 June 2024 (current year)

Receivables from exchange transactions 8,112,000 8, I 12,000

from --non-exchange

Bank balances

Total 8,112,000 8,1 12,000

r

48

Total
amount
Kshs

ImpairedDcscription
-J--
I K*h* KshsKshs

Past

I performing I duc
I rrtly

2,637,678

Receivables
transactions
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Kathiani Sub Coung Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2024

(ii) Liquidify risk management

Uhimac rcsponsibility for tiquidity risk maragcrnent rcsts with thc hospital's management
who have built an appropriate liquidity risk management framework for the managernent of
the entity's shorl medium and long-term fimdilg and liquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.
The table below represents cash flows payable by the hospital under nonderivative financial
liabilities by their remaining contrachral maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
morths equal their carrying balanceq as thc impact of discounting is not sipificant.

At 30 June 2023
Trade payables 3,3 89,830 3,389,830

Provisions

Deferred income

Employee benefit obligation
Total 3J89,830
At 30 June 2024 r4,064,910
Trade payables

Current portion of borrowings

Defcrred income

Employee benefi t obli gation
'I'otal 14,064,910 14,064,910

49

Notes to thc Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with ttrese receivables is minimal and the allowance for
uncollectible arnounts that the hospital has recogrrised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts. The entity has sipificant
concenhation of credit risk on amounts. The management sets the hospital's credit policies
and objectives and lays down parameters within which the various aspects of credit risk
management are operated.

I months

I rc.t.

5l
Description

[(shs I Kshs

I Less I

-+
al'rr'j:tr.

Betwern l-3 I OvCr

I montlt
Kihr

Current portion of borrowings

3J89,830

14,064,910

hovisions
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Annual Report and Financial Statementsfor The Year Ended 3Ut' June 2024
Notes to the Financisl Statements (Continued)

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounling and operational controls. Market risk is the risk arising Aom changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
entity's income or the value of its holding of financial instruments. The objectivc of market
risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return. Overall responsibility for managing market risk rests
with the Audit and Risk Managernent Committee.

The hospital's Finance Departrnent is responsible for the development of detailed risk
management policies (zubject to review and approval by Audit and Risk Management
cornmittee) and for the day-to-day implementation of those policies. There has been no
change to the entity's exposure 1o market risks or the way it manages and measures the risk.

a) Foreign currency risk

The entity has no transactional currency exposures since all goods and services are done
through local currency.

b) Intercrt ratc risk

Intercst ratc risk is the risk that the entity's financial condition may be adversely affectcd as a
result of changes in interest rate levels. The hospital's interest ratc risk arises fronr bank
deposits. This exposes the hospital to cash flow interest rate risk. The interest rate risk
exposure arisos mainly from interest rate movemexts on the hospital's dcposits.

Management of interest rate risk

To manage the interest rate risk management has endeavoured to bank with institutions that
offer favourable interest ratos.

50

Kathiani Sub County Hospital (Machakos County Government)
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Kalhiani Sub CounU, Hospital (Machakos County Government)
Annual Report ond Financial Statements for The Year Ended 3Uh June 2024

Notes to the Finsncial Statements (Continued)

Sensitivity analysis

The entity analyses its interest rate exposrre on a dynamic basis by cond,ucting a sensitiwity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchrr€e rates, remain constant. The analysis has been perfbrmed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of financial performance if current floating interest rates increase./decrease by one
percentage point as a decrease/increase ofKShs (2024: KShs). A rate increase,/decrease of 5%
would result in a decrease/increase in surplus of KSh s (2024 - KShs).

iv) Capitd Risk Management
The objective of the entity's capital risk management is to safeguard the Hospital,s

ability to continue as a going concem. The entity capital stnrcture comprises of the

following firnds:

Revaluation reserve

Retained earnings

Capital reserve

Total funds

Total bonowings

Lrss: cash and bank balances

Net debt/ (excess cash ond cash equivalen!s')

Gearing o/o o//o

5l

12022123I

I K.h.
Descriptior

Kstrs

12023t24



Kathiani Sub County Hospital (Machakos County Government)
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Notes to the Financial Statements (Continued)

44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and frnancial decisions.

Related parties include management personnel, their associates, and close frmily members.

Machakos County Govemment is the principal shareholder ofthe entity, holding 100% of the

cntity's equity interest. The National Government of Kenya has provided firll guarantees to

all long+erm lenders of the entity, both domestic and external. The related parties include:

i) The National Government;

iD The County Governrnent;

iii) Bord of Directors;

iv) Key Manageurent

Trenuctions with related parties

a) Senices olfered to related parties

Services

Sales of services

Total

b) Grants from the Government

Crants from County Govemment 7,727,600 2, 150,000

Grants from the National Govemment Entities

Donations in kind

Total 7,727,600 2,150,000

c) tr'.*penses incurred on behalf of related party
Paymgnts of salaries and wages for employees

Paymcnts for goods and services

Total

52

2023t2___:_
IGhs ,

| 2022ns

I lfth.
t



d) Key management com;rnsation
Directors' emoluments

Compensation to the medical Sup

Cornpe nsation to key managernent

Total 7,727,600

Kathiani Sub County Hospital (Machakos County Government)
Annual R and Financial Statements 0r The Year Ended 3dt' June 2024

45. Scgmentlnformation

Where an organisation operates in different geographical regions or in departments, IPSAS
l8 on segmental reporting requires an entity to present segmental information of each
geographic region or dcpartment to enable uscrs understand the entity's performancc and
allocation ofresources to different segments.

46. ContingentLiabilities

47, Capital Commitments

48. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

Cowt cac agains thc hospital

Bank guarantees in hvour of subsidiary

Total

Kshs Kshs
Authori sed For

Authorised And Contracted For

Total

53

2023t24
Description

IGhs

2022t23

IGhs

2,150,000

12022n3l zoz3t2t
Contingent liabilities

IGhs

Cedtal Commitirents 202A232023n4



Kathiani Sub County Hospital (Machakos County Government)
Annuol Report and Financial Statements for The Year Ended 3Ah June 2024

49. Ultimate and Holding Entity

Thc cntity is a l-cvel 4 Hospital under the Dcpartment of Health. tts ultimate parcnt is the
County Government of Machakos.

50. Currency
The financial statements are presented in Kenya Shillings (Kshs) and all values are rounded
off to tllc nearest shilling.
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20. Appendices

Appendix l: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and managernent
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved

I

Presentation end
Disclosures of the
Financial
Statements
Statement of
financial position
reflect a balance of
Kshs.3,395,,145 in
respect of
accumulated
surpluVdeficit.
However, the
sLdcment of
changes in net
a.ssets for the year
ended 30 June,
2023 reflect an
accumul ated
surplus balance of
Kshs.4,147,594
resulting in a
difference of
Kshs.752,149.

The management has
amended the financial
stalements has mnected
the presentation and
disclosure issues.

Resolved
31" October
2024

2

Undisclosed of
Proptrty, Plant
and Equipmenl
The statement of
financial position
reflects Nil balance
on property plant
and equipment for
the year. under
review and as
drsclosed in Note
3l to the financial
statements.
Horxever, physical

The management is in the
process of valuation of
Proper(y, Plant and
Equipment for them to be
included in financial
statemen

Not
Resolved

Ongoing
Process

55

Reference
No. on the
external
audit Report

lStatus:
| ficsolvctl /
I t'trt
I Resotved)

lTimeframc:
tl (Put o datc

I when .you
l, expect the
I istre to be

comments

I
Management

Issue
0hse rvations
from Auditor
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Kathioni Sub Coanty Hospitol (Machakos Coun
Annuol ond Financlol ljtatements 0r Th

ty Government)
e Year Ended 3llh June 2024

verification carried
out in the hospital
rtrrealed that the
hospi'tal has assets
irrcluding land.
buildings, motor
vehicles and
frrrniture and
equpment which
havc not bccn
valrcd and
disclosed in the
financial
stalements.

.,

Udisdos€d of
iwtrto,rk:
Balancc
The statement of
financial positron
reflects Nil balance
on inventories and
a disclaod in
Note 30 to the
financial
statemenE relating
to pharmaceuticals
8nd non

stocks. Honlever,
physical inspection
of the stores
revealed thst the
Hospital
qocks
un&lermined
valrr as at 30 June
2023. Further, the
Management did
not undertake end
year stock take of
i nrantories to
cOnfirm existence
and condition.

had

of

The management is in the
process of getting the
Inventory balances from
the audited financia.l
statements of Machakos
County govemrnent
hourcver we sha.ll be
disclosing the same in the
subsequent financial year .

Resolved
3orh

Septembcr
2024

4

Lack of Eoard of
Manrgemert
The statement of
finarrcial

management is in the
process of appointing
Board

The

a

of
rrectors to

Not
Resolved

h'ocess
Ongoing

56
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Appendix IV Rcporting of Climrte Relcvant Expenditures

Qr Q2 Q3 Q4

IIrI

-
{t

I a
<,,

60

Projcct
Name

Project . .

DescriDtion
Project
Obiectives

Project ..

Activities IQr,t.'
I

I

I

Sourcc Of
Funtls
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Kathiani Sub County Hospital (Mtrchakos Countv Grtvernment)
Annuul Report und Financial Slctements for The Yeur Ended 3dh June 2024

Appcndix V: Disaster Erpendifurc Reporfing Template

6t

Sub-
prdgramme

Disaster
Twe

Expenditurc
itbm

Amormt
(Kshs.)

Programme CommentsCategory 'of idisaster rclated Aclivity that

se/recover

reqrure expi:nditure reporting


