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2- Key School laformetion aand Management

(a) Background information

The school is domicjled in Kenya and its operations are governed under the Basic Education
Act, 2013. It is in Kitui County, Mwingi Sub-County.

Tbe schml was rqristerEd in 2006 mder rqistration rnrnber 155300012247 and is currantly
categorized as an Extra Catnty school established, owned or operated by the Govemment.

The school is a /boarding school and had 434 number of students as at 3Ah June 2021 . lt has 3
sreams and 2l teachers of which 2 teachers are employed by the School Board of
Managanent.

(b) School Board of Managemcnt - Board Members

The School Board of Managenerft established under Section 55 of the Basic Education Act.
2013; is courposed of the following members:

I Dr,Winfred Ndumu 4thMay,2022
) Peninah Muthangya Vice Chairperson 4thMay,2022

J Eunice Titus Secretary/Primcipal 4rhMay,2022

4 Jacob Ngwele Member 4thMay,2022

5 Stephm Munlthya Member 4thMay,2022

6 Gabriel Mbuvi Member 4thMay,2022

7 Tinrs Maluki Member 4thMay,2022

8 Daniel Muhmga Member 4thMay,2022

9 Patrick Koki Member 4thMay,2022

l0 Raphael Maluki Membcr - Rep CEB 4thli4ay,2022

lt Clcvcncc Musindalo Member Rep Teachers 4thMay,2022
t2 Gab'riel Mbuvi 3 Members - Sponsor 4thM,sy,2022

13 Philip Mbiwa Member - Community 4thMay,2022

l4 Danson Ngongo Member Specral Needs 4thMay,2022

l5 Sharon Chesi Rep Students 4thMay,2O22

III

Dste of
Reft | Name of Board Member tion
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The ftrnctlons of the School Board of Mansgement arc to:

- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 201 3-

- Ensure utd asswe the provision of proper and adequate facilities for the School.
- Manage the School's affain in accordance with the nrles and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Demmine cases of prpils' discipline and rnake reports to dre CEB.
- Prepare comprehansive termly report on all areas of its mandate md submit the report

tO CEB.
- Administ€r and manage the resourc$ of the School.
. Rcccive, collect and account for any funds accruing to the institution in accordance

wifr tuticle 226 (l) (a) of the Cons[itrtrion of Kenya" S€ctioo El of tte Public Finance
Managernent Acr,20l2 and the Fourth Schedule para 2l md 23 ofthe Basic Erlucation
Act,2013.

(c) Corndrittcer of tlt€ Boerd

I Executive Committee

Dr Winfred Ndumu Chairpo'son 2 out of2
Pst. Penninah Muthangya Vice Chairperson 2outof2
Eunice Titus Secretary 2 outof2
Cabriel Mbuvi Member 2 outof2
Titus Mutisya Mernber 2outof2

,, Audit Committee
Danson Ngorgo Chairpcrson I outofl
Josphine Eslher Secretary I outofl
Jacob Ngwele Member l out ofl
Titus Mutisya Member I out ofl

J
Finarce,procuranent and general
purposes CommiEee

Dr. Winfred Ndumu Chairperson I outofl
Eunice Titus Secretary I out ofl
Jacob Ngwele Member I out of I

4 Academic Committee
Prisca Kazungu Chairperson I out ofl

IV

R ef: Name of Committee I Names of Members I Designation

Numbcr of
mG.thrgr
attended during
the year
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Clevence Musindalo I outoflSecretary
Rose Makaa M ernber I outofl

5 Development Committee
Stephen Musyoka Chairperson I outofl
Musyoka Katee Secraary I outofl
Philip Mbivya Mernber I od of I
Dr. Winfred Ndumu Member I outofl
Patrick Koki Member I out of I

6 Discipline and welfare Committee
Peninah Muthangya Chairperson I out ofl
Clevens4 Musindalo Secr€tary I outofl
Tilrls Maluli Member I outofl
Jacob Ngwele Mernber I outofl

III

I
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follo s

(e) Schools contacts
Pos Office Box:
Telcphone:
E<nail:
Website:
Facebook:
Twitter:

(f) School Bankcrs

Name Of Bank:
Branch:
Account N,,mber;

2, Name Of Bank:
Breoch:
Account Number

3. Name Of Bank:
Branch:
Accomt Number:

4. Name Of Burk:
Branch;
Account Nr,mber:

P.O Box 169-90402 Migwanr
0ll4 505 610
itolonigid@gmril.cont

(g) hdcpcndentAuditors
Officc of tho Auditor Gcocral
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nrirobi, Kenya

Karya Commercial Bank
Mwingi
I I 0299 \7 08 Boarding Account

Karya Commercial Bank
Mwiogr
I 10299217 8 Operation account
Kenya Commercial Bank
Mwingi
I I 0299 6 52 Tuiti,on Ac€ounr

Kenya Commercial Bank
Mwingi
1261 2391 80 Infrastructure Account

I

I Principal Eunice K.Titus 409549

) 42)8(ADeputy hrncrpat Susan Mbulu

253 r4s74(lD NO)3 School Bursar Pius Ndithya

VI

(d) School operetioo Manegenert
For the financial ycor ordod 30lh June 2024 tlte School day-to-day management wu urdcr thc

ldentificntionNameReft 1l
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II SUMMITRY REFORT OF PERFORMIII{CE OF T}IE SCHOOI.

The following ls a table summary report of the performance of the school

Chart Title
30,0Q,@o.m

25,(m,(m.q)
20,(m,m.m
15,0@,000.m

10,0@,000.m
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a) Finencial performence 2023t2024 2022t2023 202U2022
Surgluvd.fich lor the year and a compe.ison olthe same lor the last three years 881,371 2,479,59O 3,7Ss,806

Crgat-oo DarlB trorn th€ l/]oin y d Educrti,or torthe tasi tfiree yeals 7,@Lr@ 5,7v, t 6,855,201

Ratlo of capltadoo grant per stud€nt overthe la5t three years 12516 13,213 L7,399

A thr!ly..r ov.rview of growth of other income(s) eamed by the school. 2L,728,886 23,720,Or2 22,378,424

A lhruc.yc.r ry"M"w o, growth in 
"xpciditure 

ol the school 28,449,695 26,974,fA1 23,417,8t8

. fac'armfii ol ffito6^ec€h6bl€. ol th! scM ovlr thc lalt thrce years ,-0,733,712 LL,2L2,617 1O.811,455

Loritrlrt d c.rdt6a Fayrtt.. of th. .d@d orr.r tt.le.t tfir.e y..6 @1,109.q' ?58,*5 579,7U

Movement of cash and bank balances overthe last thr€e years 8,358,420 6,655,540 4,494,409

I
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The followhg ls a summary report of the performance of the school against the
rat lvrlurtion crftartr

b) Teachcr Student ratio:

d frran r.or. ln thc 2022 XCSE:

df tlurnbcr ol Candldatcr ln thc 2Gl2 XCSE:

of the school:

L

2O2l-2022

1:18

2.1

18

3

73

5.92
+O.19

88

18

4.93 Acrer

3

4

2

3

3

2

2

I
2

2

2.

1

e

1

387

3

1

1

2023-20?/

l:22

2022-2023

l:17Th€ teach€r to student ratio
1 2to the school within thel{umber of teachers recruited and f

1 1ilumbcr of teacherg that were transferred/ retired during the period
19 19Number of teachers employed by TSC

22Number of teachers employed by BOM

Number of teachers the school has for each subject in order to indic'

*rorragp/ allocation of resources
IlO,of

Tochers
SUB'ECTs

6 3MATHS

43ENGLISH

23KISWAHILI

34CHEMISTRY

5PHYSICS

23BIOLOGY

) 2HISTORY

13CRE

2
.,

AGRICUI.TURE

1 2BUSINESS STUDIES

3 2

11COMPUTER STUOIES

it 1

pe ormance of the sdrool for each over the last three years

HOMESCIENCE

60 26Number ofstudents that have since transitioned to institutions of higher learning.

6.968 5.185Mean score

+O-782

97

434

r0.095

433

86

Comment on improvement or otherwise as mmpared to school set score

Number of candidates sitting for KCSE over the last three years

4 4

1 1Oiring hall,

2laboratories, 1

40 36Toilets

4.93 Acres 4.93 AcrsLand wlth legal ownership

Othcr amenltler.

E

VIII

(

3

GEOGRAPHY

Number of students in the school

Dormltorles

I
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r) Dcvclopmcnt pnotccts carrtt{ out by the school:

Lsst C
G

RINCIPAL
o

D o

School Principal

ConsEuction

ofLab

MOE complete 2,00t,230.00 I,329,820 De*-2023

IX

7z APR 2025 t
zr\

\o\ Si,!ri:
o

I0 9.9 o1 oa

Source of
ftrnds lcomplcfrer

Itinc

Projects Status lnitial Cost Amounl

(Kshs

Expected
| (Kshs) I Spent
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3- Statement of School Management Responsibility

Section 81 (l) of the Public Finance Managernent Act,2012 requires that, at the end of each
financial year, each National Government School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that
complies widr relevant accounting standards as prescribed by the Public Sector Accounting
Smtderds Boerd (PSASB) of Kenya from time to time.

Schedule 4 (Seaion 23) ofthe Education Act, 2013 requires the Bord of Managemmt of a public
institution ofbasic education to be keep all proper books and records ofaccounts ofthe income,
expenditrue and assets of the instirudon.

TtE Board of Management of ltoloni Girls Secordary School acr4ts responsibility for the school's
ftrurciel firtdrcots, whidr have bcea prcpsred on the Castr Basis Mc6od of Fioanciel Rcporting;
using appropriate accounting policies in accordance with International Public Sector Accounting
Sandards (IPSAS).

Th! Boud of Marugement is of the opinion ttr,at the school's financial staternents give a tnre ardqt visw sf tre $de of tbe schml's transactions duiDg 6c financial yw M 30F Jrue, mB,
and ofthe school's finarcial position as at that date.

DR.Winfrend Ndumu

Name:

Designation; ChairmarL School Board of Management

Drte : @klao>s

Ntme:
Designndon: School Principal & Secretary to Board of

Pius Ndithya

NrEs
Ddgrrrbn: hmar/FiureOtrctr
Drre {t (+l )o>{,

tsUTSAR
I r.c. !I0t!l il GtPlS Srg. SC{00

P0,30 r{ rd3-904 2Mt WAt{I

o,,.MgJfi.., I I n....

t

x

Emfu?TinB{}vlrs, ffi,
o

4
*

o
o

PBINCIPAI,

2 2 APR 2025

a

a
*
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NAIROBIOFFICE OF THE AUDITOR-GENERAt

lirtlrrtttt ittg .It t r trurlultiIiIv

REPORT OF THE AUDITOR.GENERAL ON AIC ITOLON! GIRLS' SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2024 - KITUICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of AIC ltoloni Girls' Secondary
School - Kitui County set out on pages 1 lo 17 which comprise of the statement of assets

Report ofthe Auditor-General on AIC Itoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County



and liabilities as at 30 June,2024, statement of receipts and payments, the statement of
cash flows, statement of budgeted versus actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the AIC ltoloni Girls' Secondary School - Kitui County
as at 30 June,2O24, and of its financial performance and its cash flows for the year then
ended, in accordancewith lnternationalPublic SectorAccounting Standards (Cash Basis)
and comply with and the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

Long Outstanding Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.10,733,732 in respect of fees arrears as disclosed in Note 13to the financial
statements. lncluded in the balance are receivables amounting to Kshs.9,1 10,699, which
had been outstanding for more than two (2) years. However, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.10,733,732 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the AIC ltoloni Girls' Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion Section of my report, I have determined that there were
no other key audit mafters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, one issue was raised under Report on Financial
Statements and several issues were raised under the Report on Lawfulness and

Report ofthe Auditor-General on AIC ltoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kilui County
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Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. However, Management had not resolved
the issues as at 30 June,2024.

Other lnformation

The Board of Management is responsible for the other information set out on page iii to x
which comprise of Key school lnformation and Management, Summary Report of
Performance of the School, and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on AIC ltoloni Girls' Secondary Schoolfinancial statements,
my responsibility is to read the other information and in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenrvise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

1. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.22,990,512 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.37,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from school principals only. The organization is not defined in
Government funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.37,000
could not be confirmed

2. Failure to Open a Separate Bank Account for Other lncome Generating Activities

The statement of receipts and payments and Note 5 to the financial statements reflect
Kshs.3,127,007 being receipts from miscellaneous incomes. However, Management

Report ofthe Auditor-Generol on AIC ltoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion



failed to open a separate bank account and cash book contrary to Paragraph 3.5.6 of
Ministry of Education (MOE) circular No. HQS/3/101181(112) dated 15 November,2022
which requires schools with income generating activities to open a separate bank account
and cash book.

Further, the receipts of Kshs.3,127,007 includes an amount of Kshs.1,2'13,900 being
income from the hire of school bus, out of which an amount of Kshs.1,003,900 was
received and spent at source before banking. This was contrary to Regulation 64(4) of
the Public Finance Management (National Government) Regulations, 2015 which
provides that, all public moneys collected by a receiver of revenue or collector of revenue
or collected and retained by a national government entity, shall be paid into the
designated bank accounts of the national government and shall not be used by any public
officer in any manner between the time of their receipts and payment into the bank except
as provided by law.

ln addition, there lacked proper policy guidelines on requisition by the user and approval
by the Management for hiring of the bus.

ln the circumstances, Management was in breach of the law.

3. Excess Supply of Books/Non-Effective Management of Text Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the publishers distributed thirty (30) business
studies books for form two students to the school which were not issued to the students
because they already had other textbooks, resulting to an unexplained excess of thirty
(30) books text books in the school store.

ln the circumstances, value for money on the excess thirty (30) text books could not be
confirmed and the school does not have an effective system for the management of the
text books.

4. Late Transfer of lnfrastructure Funds from the Operations Bank Account

The school received operations capitation grants of Kshs.5,297,333 during the year under
review deposited in to the operations bank account, out of which Kshs.1,726,900 was to
be transferred to the infrastructure account. However, the capitation grant received on
9 January, 2024 was transferred to lnfrastructure Bank Account on 21 February,2024
later than fifteen('15) days upon receipt of the funds. This was contrary to The Ministry of
Education Circular Ref. MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds be transferred to the
school infrastructure account within fifteen (15) days upon receipt of the funds in the
operations account.

Report ofthe Auditor-General on AIC Itoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County
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The audit was conducted in accordance with and ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the audit
to obtain assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with the
authorities that govern them. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Frequency of Board and Board Committees Meetings

During the year under review, the executive committee of the board only held two (2)
meetings while the other five (5) committees namely; audit committee, finance,
procurement and general-purpose committee, academic committee, development
committee and discipline and welfare committee each held one (1) meeting. Further, six
(6) out of seven (7) meetings held were not supported with an attendance register. ln
addition, the Board's annual workplan or schedule of activities for the year under review
was not submitted for audit review.

ln the circumstances, the effectiveness of the School's governance system could not be
confirmed and the School may not achieve its strategic objectives.

2. Lack of Land Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.35,550,907 in respect of fixed assets which includes land with a value of
Kshs.1,580,000. However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on AIC ltoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on AIC Itoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qener€lS:
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA BS

Nairobi

13 May, 2025

Report ofthe Auditor-General on AIC Itoloni Girls' Secondary Schoolfor the year ended 30 June, 2024 - Kitui County
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Annual Report and Finencial Statements For the yeer ended 30th June 2024

Stttctfit of Receipb ad Pa;-meilts for the Yar Errdtd 306 Julc 2024

The school financiat stalements wcre approved on 306 June 2024 ud sigrred by

5.

Nemel DRWinfrendNdumu

Chair

Name: Eunice Titus(Mrs)
School PrincipaU Secretary to
BOM

Name: Pius Ndithye

Bursar/ Finance Ofllcer

Sign....

Drtcr 9>) q l?", tt Date: ) ) ri Lc tsI

)? API

:ifn$ffiifl$

Rcccipts
1951,592tgets47ICovef,nmerrt grants fo( tuition
3,117,7705,297,3332Govemment grants for oPerations

1,565,0001,213,2003Governrnent Grants for infrastructure
x,ee239218,601,8794School firnd income- Parents' contributions

t,82',1,6205 3,t27N7Miscellanoous incomes

29,454,37429,331,066

P*ymeuts
1.400,7106 388,366Tuition
2,668,5857 3,735,285Operations

1,267,2301,335,5328Infrastructure

9 22990,s1,2Boading and school fi:nd

26,974,7832&U9,695Totrl Prymeets

2,479,591881,371Surplus/Deficit

-ffi-

1=EE
Sign..........L-l'H- i............

\sigffi
Ilatq e+tr+\a..',t(

I

Description Of Vote Hcad Note

KshsKshs

2023-2024 I ZOZZ-ZOZI

Total Receipt6

21,638258
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Annual Report end Financial Statementr For the yeer ended 30th June 2024

6. Strtemot of Assets and Liabilitics as At 306 Jare 2024

Thc rchod'r finarcial ctatqncnts wcre ryprocd on 3Ot Jrmc 2021 g,tdsigncd by:

Namc: DRWinfrendNdums Name: Eunice TituslMrsl
School PrincipaU Secretary to

Chair

sign"

Do
FJ

t

BOM ffi
,rl tl?ols ort* ao{*\p";!

BUrlSAR

Name: Pius Ndithva

Bursar/ Fi nce Oflicer

!.1.9. 110l8ll! ts':19, SC
.1001

P.O.B

Drte:

otNClPAl'
oo

?2 APR 2s?5 \:

Fineacial Assets

Cash and cash equivalents

Bank balances l0 8,274,118 6,530,943

Cash balances ll 84,302 121,5e7

Slst term investrnents l2
Total cash and cash equivalent 8J58,420 6,655,540

Account's receivables l0 733 732 11,2t2,637

Total financial assets 19,092,152 17..868,177

Finrnciel liabilities

Accounts payables t4 601,109 258,505

Net linancial assets l&491,043 17.509,672

Represented by

Accumulated fund b/fwd. l5 17,609,672 15,130,081

Surplus/deficlt for tLe yerr EE 1,371 2,479,59o1

Net financial position t 8,491,043 17,609,672

,,IT ar'

.a

o
., >=-_glr r-O1

2

Dat 9n... '

w
z

Descri 2022/2023

Kshs

i!ot" I ---.-r-----2023/2024

Kshs

l3

I

sst

q
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Annual Report and Finencial Stetementc For the yeer ended 30'h June 2024

7, Statement of Crsh Flows for the Year Ended 30tJune 2024

Government grants for tuition 1,091,647 1,05 I ,592

Goverrunent grants for operations 4,084,133 J I I 7 770

Cnvcrnmcnt grants for infrastrtrchnc I,2 r 3,200 1.565,000

School fund income- parents contributionV fees 16,720,327 21,350,782

Other income 5,228,959 1,827,620

Totel receipts 28J38,266 2E9t2,7U

Prynclts
Cash outflows for tuition 3E8.367 1,400,710

Cash outflows for operations 2,s22.08s 2,668,585

Cash oudlows BoardingAunch and school fund payments 22,389,402 2t.638_2s8

Totd pryrenb 25,299,&A{ 25'tt4.t&l
Net cash inflow/outllow from operating ectivlties 3,03E,412 3,02EJ61

Cerh fiow from investing activities

Acguirition of assets 1,335,532 1,267230

Procceds from sale of Assets

Proceeds from invesfrnents

Purciase of investments

ll2t rrrh lnllodoutflows from invcrdng ecdvitlcs 1,702"880 1,761,130.67

Cash flow from Financing activitics

Procccds from borrowings/ loans t8
Reprymatt of principal bonowings

Net cash inllow/outflow from financing activities

Ncl lncrcse/decrcale ln cash and cash equivalents 1,702,8E0 l,76l,l3l
Crch rrd cerh equivalent u beginning of the FY2O23-2O24 6,65s,s40 4,894,409

Crrh rnd cerh cquivelent rt cnd ofthe FY2OZL2O24 8,358,420 6,655,540

I

I

II

J

Note I

-]

2023/2024 2022/2023Dcscription

Kshs Kshs
-1-

Cdfio,u0fntrg ActMths
Rccciph
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Thc school's financial staternqrts eref,e approved on 306 June 2024 and sigred by:

tiigr:
l(rne:

Chair BOM

Ihte:

N

Sign:

Name: Eunice fitudMrr)
School PrincipaU Secretary to
BOM

sigeT€
Nrno: ?tuNdiltyr

Bu rsar/ Finance OIIicer

hte: f{+ln{,,

Bt!fl$Art
!..r,9, rl0rrit: r3'3t3. SC:t 00t

wltla,ru Ilate: ;1X aoes
G

RLsS CI

a-

t 22APR20
P 3. EC:l

D ate

wAil

g n..

?o si

4

PBINCIPAT

t:

6 9 9 OJ o
-L
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Arnual Report erd Financial Statements For the year endcd 3dr June 2124

8. Stetemenl Of Budgeted Versus Actual Anornts for the Year Endcd 306 June ilIil4

Reccipt

(l) Capitatien Graat m Tuition

Teaching / Learning Materials 1,657,600.00 r,657,600.00 l,091,647.00 660/o

1,657,600.00 1,657,600.00 I,0!)l,6{7.00 66.4

(2) Capitatian Groal on Oprations

Maintai nanoe & Improvement 2,000,000.00 2,000,000.00 1,726,900.00 86Yo

l\4edical 800,000.00 800,000.00 359,n5.W 4s%o

Ac*ivity 600,000.00 600,000.00 353,395.00 59%

Other vote heads 3,?60,000.00 3,760,000.00 760/"2,857,263.00

Totnls 7,160,0m.00 7,160,000.00 5,297,333.00 74Y"

3) FDSEfitr infraf,tufrte
Maintenancc & lmproverrent MoE 2,000,000.00 2,000,000,00 1,213,200.00 6lYo

Totals 2,000,000.00 2,000,000,00 1,213,200.00

(4) Fea Charyed n Porcnts

Repair & Maintenancc 800,000.00 800,000.00 958,090.00 l20yo

Other vote heads 5,t60,000.00 s,160,000.00 6,,rc9,854.00

Acrivity 100,000,00 100,000.00 I 17,500.00 llSYo

Fee On Bordi4 Equipment and Sbres 10,154,000.00 10,154,0m,00 I r,l16,42s.00 lO9/"

TotJ Incom r6J14.000.00 16,214,0(x).00 rE,60tr79.0o ll5vo

5

Reeipt/Expenses ltem Flnal Budgct o/. Of l-ltilization

c=a+b edlc7"

Atljustmcnts

I d

Kshs KshsKshs
--.1-

I

lGhs I

Origiml Budget

K$s

Actrnl ft
Comprrelle

Br!brl
tt

l24Yo
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Annual Rcport erd Finencial Statements For the year endcd 30'r June 2024

(6) Eqenditure Fu Tuition

Teaching / Learning tvlaterials r.657.600.00 r,657,600.00 3E8,366.00 23o/o

Totrl Expeadifurt 1,657,600.00 1,657,6m.00 38tJ56.00 23"h
(7) Expenditure For Oprotions

Maintenance & Improvernent 2,000,000.00 2,000,000.00 1,213,200.00 6r%
Medical 800,000.00 800,000.00 0o/o

Activity Exponses 600,000.00 600,000.00 0o/o

Other Vote Heads 3,760,000.00 3,760,000.00 2,s22,985.00 67Yo

Tolels 7,160,000.00 7,160,000.00 3,735,285.00 52.h
(8) E4>enditure For hlrafructure
Constuction of classromns 2,000,000.00 2,000,000.00 1,329,820.00 66Yo

Totels 2,000,000.00 2,000,000.00 1J29,820.00 660/"

(9) ExpenCiurc Fo school fund Acc'
Re?6irs,, Maintenance ond lmprovements 800,000.00 800,000.00 916,1s5.00 ll5o/o
Acrivity 100,000.00 100,000.00 301,570.00 3O2Yo

Other vote heads 5,160,000.00 5,160,000.00 6,256,854.00 12lo/o

Bording Equipmem and Strores 10,154,000.00 10,154,000.00 t2,y9,6ss.m l22o/o

Totrls 16Jr4.000.00 16,214,000.00 r9r24.234.00 122Y"

Cntmentuy on significont undqtili:ation Oelar g0% of utiltzation) and my overutili:ationabow t00)Gl
i- The wderatiliztion was dtv to low stt&r eruolment atd non-pqrypnr offees resdtitg to ofistdrtdi?gfees receivables
ii The over&ilabn wos drE to increase inpices ofJood items, lab chen*rils aml rqision materi&fir tuition

6

irl
i Kstr I Kshs

Rcccipt/Expenres ltem Final Budgct "Z 0f t'tilization

*dlc t/"+_
c=a+b

Kshs Kshs

Origiul Budget i Adjostmcnrs

Kshs

Acturl On
Compnblc

Brsi3
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Annuel Report and Financiel Stetements For

I

9. SignificantAcrcountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Strtement of, compli*rce rnd basis of preparation
The finstrirl staiements have been prepsrd in aocor&nce with end comply with Internarional
Pubtic Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. Thc financial statcmerts comply with and conform to the form of presentation

Fscribad by the Public Scctor Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

Tb firehl ltatcinefis arc pescrfied in Kerrya Shillings, which is the funaional and reporting
culrency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

L Bcco;rlbrCrcccl$arildplyfiffits
The school recogrr.ises all receipts from the various sources when the event occurs, and the
rclated cash has actually been received by the school. In addition,lhe school recogrises all
expenscs whcn the event occurs, and the relacd cash has actually becn paid out by the school.
Ircome nrising ftom scttool fees is recognised when the event occrrs wlrcth€r cash is receivcd
r d- Erpcoditure arising from operatims is rccognised wtren the werrt occun irre4octive of
receip ofcash-

3. IFkhd eoatributions
Io-Iisd coffrthrtlofis are donatkms that are made to the .rcirp/ in the form of actual goods
and/or scrviccs rather than in money or cash terms. Thesc donations may include vehicles,
e4uipment or personnel serrrices. Where the financial value received for in-kind contributions
con be reliably determined, the school includes such value in the statement of receipts and

Fymcnils both as a receipt and as a payment in equal and opposite amounts, otlrcrwise, thc
corilrikrtioo is not recordcd

Cerh and cerh equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid invcstments with an original maturity of thrcc months or less, which arc
raadily convertible to known amounts of cash and are subject to insigrufrcant risk of changes in
value. Bank account bolances include amounts held at various financial institr.rtions at the end

of &o fiaalrcial yeer.

4.

7

year ended 30'h June 2024
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Annuel Report and Finenciel Statements For t ed30th lune2024

5 Accounts Receivable
For the purposes of these financtal statements, imprests and advances to authorised public
officers andlor institutions which were not surrendered or accounted for at the end of the
financial ycar are trcated as receivables. Accounts receivables also include school fees billed to
parents for services rends€d but not paid. This is an enlrancernent &o the cash accounting
policy. Other accormts receivables are disclosed in the financial statements.

6, Accounts Payable
For the Frpos€s of these financial statements, deposits and retentions kld on behalf of third
peities have been recognized as accornts payables This is ia recognition of the govemment
practicc of rctaining a portion of contracrcd scwiccs and lrorts eatding fulfihnent of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditure incurred for the purchase of goods, works and services that has been
rerdered and not settled. This is an enhancement to the cash accounting policy adopted for
public socondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
tecognizsd as receipts at the time of drsposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
thcsc flnarrcial statcments.

Budget
The budget is developed on the sarne accouDting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
agains the comparable budgel for tlrc firnnciel year under review has boen irrcludod in the
llnancial staternents.

9, Comporative figures
Where nac€ssery gamparative figures for the pr€viou5 financial yeer havc been amendod or
reconfigured to conform to tbe required changes in presentation

10. Subsequent cvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30ft lluurre2024.

E.

8
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Anaual Report and Financial Stetements For the year ended 30th June 2024

10. Notcs to the Financial Statemerts
I Government Grants for Tuition

2 Goverrrment Gnnts for Operetions

3 Gocrnnclrt Grrntr for infrgtrrrcture

4 School Fund Income - Parents (lontribution/Fees

5 Mircclhneous Incomes

Tcling / Lcarning Matcrials I,Ogt,647 r,051,592

Total l,ogl,647 t,051,592

Rcpairs And Maintenancc 1,726,900

MGdical ard insurance 359,775 75.200

Activity 353,395 221,4t3

Other Vote Heads 2,8s7,262 2,821,157

Tofel 3297,333 3,117,170

Mdficnanco & Improvornent I,213,200 1,565.000

Total 1,213,200 1,565,fi)0

Repairs and rnaintenancc 958,090 I,323. l 50

Activity I 17,500 40022

Fee ou Borrding Equiprnent snd stores I I.l16.425 13,192,514

6,4W,864 7,149324

Total 18,601,879 21,892,392

Income From Bus Hire 1.2 r 3.900 4l1.000
Tender fee 93,000

9

2022/2t)23Desc ion

Kshs
T

20?Jn024

Kshr

2022/2023

Kshs

2023/2021

Kshs

l)esc 2023/2024I

Kshs
2022/2023

Iths

Ilttcription 2023/2024 2022/2023I

Kshs Kshs

Otlrrr vote heads

202J/2024 2022/2023

Kshs Kshs

Desc
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Burary fiom CDF t,601"140 1258,030
Special dia 84,000 109.000

Student ID 81,267 49,s90

Odrr Income; Kcse Exarn 53,700

Totrl 3,127,W 1,E27,620

7

Notcs to lbe Financial Statements (continued)

5 Tuition

Tcrrfiwtll,erning Mderials 384,580 t,400,230
Others @ank Charges) 3,786 480

Total 3tt.366 I,rm0,7l0

R@irs And Maintenance & hnprovernents 1,213,2W

Odrcrs votc hcads 2,522,085 2,66,8,585

Total J,735,285 2,668,585

t0

Description 2022/2023

Kshs

2023/2024

Kshs

Kshs

208n024Descr 2022/2023

Kshs
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Annual Report end Financiel Stetements For the yeer ended 30th June 2024

Nottt to thc Financial Statenrents (continued)

E Infrastructure

9 Boerding snd School Fund

Con*nrdion of laboracy r,329,820 1,267,230
Ottrrs (Bank chages) 5,7 t2
Total r,33s,s32 1,267,230

Repairs And Maintenance & Improvanents 916,I J5 1,057,0t0

Fecs Reftmd 39,27t

84.000 t08.500

Student id 81,267 50,63s
Expenses on hire ofschool bus 1,213,900 409,760

Tender fee 93,000 9,000

Acrivity expans€s 30t,570 297.765

I,601,I40 1,258,030
Other vote heads 6,256,854 7,059,337

Fee On and Stores 12,349,655 I t,388, ts r

Othcrs 53,700

Total 2299O,512 21,638,25E

ll

Description F 2023/2024 2022/2023

Kshs Kshs

2022/2023

Kshs

2023/2024

Kshs

Spccid Dict

Bursary grants
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NoG to the Financial Strtcrtrcnb (ortinacd)

l0 Bank Accounts

I I (:r!h In Hand

l2 Short Tetm Investmentc

Tuition Account Aaive tto2976s2 703,755 474

Operations Acrount Active 1102992178 2,390,828 828,781
Active

fi0299t708 4,300,138 4,699,9@

Srvings Account Dormant 4,338 4,338

Infia*ructural Account
Active 1261239180 875,059 997,390

Total 8,271,1[E 6,530,943

Opcreions rycouds 6,298 8

School fimd ffirmts 78,004 l18,299
Total 84J02 124,597

Coopcrativc Shares

tsillr

Fixcd accounls

Odrer Investrnents

Totel

l2

Account Nemc &
esrry--- Strtu 

I

Acttvc/Dormant I

202in024

Krhs

2022/2023

Kshs

Bank Account
Numbcr

School Fund
Accot{t/Boardinc

DescriDtion J 2023/2024 2022/2023
---l-

Kshs Kshs

Kshs Kshs
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Anuual Report and Finenciel Stetements For the year ended 30'h June 2024

Notcr to the Financhl Statfircrlts (continued)

13 AccounB Rcceivable

13 b Agcirg Analyrh of Accouotr Receivable

l4 Accoun6Payrblc

Fcer Arreare 10,733,732 11,2t2,637

Total 1o,133,732 11..212,637

(include an ageing of the fees /non fees arrears below

Fccs arrears below I year 1,623,04'l 2,741,130

F*cutcp,t bawcon I-2yans 63e,178 999.561

Fees arrears between 2-3 years 999,s6t 1,712,6fi

Fees arrears over 3 years 7,47 t,746 5,759,33s

Tohl 10.733.732 llJt?..637

2023n024
Yt ol tt,c

0o0rl
202U2023

%, oJtb
totrl

Lessthan I year 1,623,047 l5o/o 2,741,t30 24%

Betwe€n l- 2 yean 639,t78 60/o 999,561 9o/o

Baweo 2-3 yeam 999,561 9o/o t,7 t2,6tt l5o/o

*a 3 ywt 7.471,746 7V/o 5,759.335 5lc/c

Totel (should tie to note 13 a) 10,733,746 100'/" tt212,637 100,4

Trade Creditors

Propaid Feer 60r,t09 25E,505
T.d 6{f1,1(}!) 258,505

l3

2022/2023n 2023/2021

Ksh sKshs

| 2023/2024

f r"rr-
2022/2023

fsrts
Description

Kshs
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Notes to the Financial Statemeats (continrcd)

14a. A ofAccounts ble

l5 Fund Balance Brought Forward

202l.t2024
Yo ol tt,c

f0frl 2022t2023
o/o ol t'nc

tohl
Lcss than I year 601,109 lOV/o 258,505 10tr/o

Totrl (ahould tle to note 14) 50t,109 l0OY. 25E,505 lOOo/o

Bst Balsrcer 8,274.t18 6,530.943

Cash Balances 84,302 124,597

Receivables 10,733,732 11,212,637

Payrblos 601,109 25E,505

Tei.t l8/491O43 t7,fi9$72

t4

peccriptioa 2023/2024 2022/2023
--t

Kshs Irshs

2022/2023Description
Xsi.s

2023/2024

.(r*.sI
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Other important discloaure notts

IPSAS Cash Standard enoourages an entity to disclose accrual related information in relation to an
entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assctr and liabilitics.

16 Noo-csrrert llrbUtles Summrry

l7 Biological assets

It Borrowings

Trocs 26 88,000 198,000

Othcrs (specify)
Totel tt,0,00 l9t,(m0

Borrowings at begrnning ofthe year

Bpqowings during the year

Repaynents 4rring the year

Balance at the end ofthe vear

l5

N um bers 2022t202JDesc

Kshs

2023t2024

Kshs

Description Kshs Kshs



A ] C ]TO I,ONI GI RLS'SE(: ONDA RY SC H OOO L

Annual Report and Finencial Stetement0 For

(Xher ioportaat dirclosarc notts

19 Stocld lDvctrtorJ

Food stuffs 221,7ffi 184.500

Lab consumables 265,245 156,000

Construction Materials 8,900 Nit

Otbers (Tuition materials 698,000

I,193,E45 347,520

t6

year ended 30th June 2024

Description 2022/2023

Kshs

2t)23/2024

Kshs



A I C: ITOLO NI G I RI,S'S ECON DA RY SC H OOOL
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20 Progrtss on Follow up Of Auditor R.ccommcndatlons

The following is the s,'mmnry of issues raised by the extemal auditor, and rnanagement
eomments that were provided to the auditor.

G RLS S
CI,

*

o

PR INCI PA I

Sign and Date
Principal

2? APR 2025 *

si

od
l6 o19 90J

Long outstanding
Accotrnt
Rcccivablcs

We have not yet been
invited to the Parliament

Not resolved
Once invited by
padiament

Lack of
procurement plan

We have not been
invited to the parliament

Not resolved Once invited by
parliament

Late submission of
Finarrcial statements
for Audit

We have not been
invited to the parliament

Nol resolved Once invited by
parliament

Inaccurate balance
and lack of
ownership
documents

We have not been
invited to the parliament

Not resolved Once invited by
parliament

Failure [6 meintqin
Board of
Management
Records

We have not been
invited to the parliament

Not resolved Once invited by
parliament

Failure to maintain
proper inventory
records

We have not been
invited to the parliament

Not resolved Once invited by
parliament

t7

Issue / 
I

Otren'ations from 
iAuditor I

I Status:

" 
(**tgt

I Not Resolved)
Ilanagement
commen

to be
I yoa

Timeframe:
(Put a date whcnB.f I

.t
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ll. Alneres

Anoex I - Analysis of Pelding Accounts Peyable

C onr tnrction Of Bulldings

I 0

2

J

SuFTotnl

Supply Of Goods

4

5

Su FTotal 0

Supply Of Serviccs

6

7

8

Sub-Totrl

l8

Conrmenls

1..Kshs Kshs Kshs

A C

Kshs

b d=a-c

Supplhr Of Goods Or Scrvico
Daae Anourl Paid

'fe-Datc

0uuuding
Behnce

Curtut f,'Y

Originrl
Amo[nt

Ourtending
Belance

Comparative
FYC.ontncted

t
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