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l-hc Auditor (icne.al is resnonsible for. the statutory auclit of the Fund in accordance with Article229 of trre consrirurion oi K"nvu una trc puuri"'e.riii l"i'iors. oR lxyz certified publicAccountnrts wcrc .omi,arert t,, tr,.. nuairoi c";;;;;';;;,,, the arrdit of rhe cr?rirl for theyear/perio<l cntled June 30,zorg in accordance to secrion ii Jr i* public ALrdir Acr, 2015 whichcml)owcrs the Audiror General to appoinr an *d;t;;i;;;tt ;; ir,. u"i,lq.

l0 lr'rr ,:e

'l'he pLincipal activities of the Fund are (continue to be) ....



9. STA'TIIMDNT OF MANAGBMEN.I,'S IItrSPONSIBILITIES

lllarsahil Coun l.t , linrcrgatlq, !t1n1!
el)orts ntld [,'i nancia I S(:rtcrncnts

For thc y(l:tl etrtl<r<l Jrrnc 30,2021)

Adnlinislrntor ot' theCo unty Public Fund

Scction 167 of the l)ublic Financc Management Act, 201 2 reouiryeflr, the Adntinistrator ol. n
upprot,riute rcgisrationo.rnrrrrg:untl 

p'uli" r"l *il-ulL'li:ftl1'^..:r:t},i.,y :[::t):;i:";;)
u'""'ion"' *tii,il;';;#;li:'::::r,-'h' Fund) shatt p'"p"'" nn'nli''i;i;til;*"?;:if,""fl:r',o,rrtr and rormars p,**ib;i;;;;; ffiil,1ijffffJ,n,|i:l,t,lliJl
'fhr-. Atinrinistr.irror of tlre CoLrnt
lhe.ijund's financial slate,reu,.]y lut'ti" Ftlnd is responsible for the preporation ancJ presenlation of

,**-**mti:l:m*t:;:,+[*"l:11itii{jt:j,ffi ruiu,-";
cllcclive thloughour rhe reporring [rc;"a, tiil,."j"',iirirg;"J:::T11,".q 

that these conrinue to be

1;iiiTilttlfJi:;:,,.i";::xtr"[i:illtxtltt[?:n:f*",T"]*i'sllJ::,"."1?,1;l;,1**lt;slirlerrlellls, anci cnsulirrg tl,ut tl,.y n,e free florn .at.riul mi.rrrl 
lhir prcsentation or tn" nn-"ini

Iirurtl: (iv) s1fc.gu,rcting rhe,.;;,;;;;;:,,:,;]';.:i'::::'.11 mrssratements, whether due to error orpnri.r.,;o,J i,ii;;il,irH"",]"*"l*:*,.J,,,ri,,ii,"::,:=.i::rm lllllilxli::lj,ll: i:":ffif*
'I-hc Adrninistrator of thc County public Funrl accepts resDon

iffiflfru'At*r#'dn+firy-*tffi
tnnsirctions duling rhe firnn"iot ,"^, ""'a";;;,:',; ""Ii"" 

ano larr view of the stare of Fund's
i,r rr,i,r (ratc ii;il,;;rJ,,.i?ff11.:J#:;rl,r.oll,,il,rJ,*" n,na'. n*nJli*,i,"#
tnitinlainc<l rir. rhe Fund, whicir haue u"* ,.ii.a rp"" h ,fi'|.j:lt:,ll tlte accoLrnting recor<ls
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REPORT OF THE AUDITOR.GENERAL ON MARSABIT COUNTY EMERGENCY
FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Marsabit County Emergency
Fund set out on pages 13 to 47 , which comprise of the statement of financial position
as at 30 June, 2020, and the statement of financial performance, the statement of
changes in net assets ,statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of the Marsabit County Emergency Fund as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis)
and do not comply with the Public Finance Management AcL,2012 and the Marsabit
County Emergency Fund Act, 20'14.

Basis for Adverse Opinion

1.0 lnaccurate Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts for the year under review
reflects total expenditure budget and actual expenditure on comparable basis of
Kshs.170,957,619 and Kshs.169,972,460 respectively. However, specific items for
the expenditures have not been shown in the statement and therefore not clear how
the total expenditures were computed. Further, the statement reflects a nil total
balance in respect to adjustments. However, recasting the figures total
Kshs.170,000,000 resulting to an unexplained and unreconciled variance of the same
amount.

Report of the Auditor-General on Marsabit Counly Emergenc? Fundfor the teqr ended 30 June, 2020



ln the circumstances, the accuracy and completeness of the statement of comparison
of budget and actual amounts for the year under review could not be confirmed.

2.0 Presentation of the Financial Statements

2.1 Omitted lnformation

The annual report and financial statements presented for audit were not prepared in
accordance with the requirements of the Public Sector Accounting Standards Board
and did not include the following statements and information:

Omitted information

1 Background
lnformation

The enabling legislation, the Fund's
obiectives and its principal activity

2 Board of Trustee Details of information including names,
passport size photo and key academic and
professional qualification, date of birth and
work experience.

J Statement of
performance against
county entity's
predetermined
obiectives

The statement was omitted from the financial
statements

Management team Names, passport size photo and key
academic and professional qualification, date
of birth and work experience

Fund's chairperson
report

Changes in the Fund during the year
review of the Fund's performance, future
outlook of the Fund. The Report was not
signed

Report of the Fund
ad ministrator

A detailed report highlighting the financial
performance of the Fund, name and signature
of the Fund administrator

7 . Board meetings held
appointment, role ani
Board.

o Conflict of interest
o Board remuneration

Board charter,
function of the

8 Management
discussion and
analysis

Report on operation and financial
performance during the year.

o Corporate social
responsibility

Details about corporate social responsibility
carried out during the year and the impact to
the society

10 Report of the Trustees . Principal activities, results and trustees.
. Signature of chairperson member of the

Board

Section Details

4

E

Fi

Corporate Governanc,e
statement

Report o/the Auditor-Ceneral on Mqrsqbit County Emergenqt Furul.for the !-eor ended 30 June, 2020
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Section Details Omitted information

11 Statement of
Ma nagement's
responsibilities

. The enabling legislation was not disclosed.
o Date when the financial statements were

approved, name and signature of the
administrator of the Fund

12 Progress on follow up
of previous year
auditor's
recommendation

lssues and status on follow up on the prior
year matters were not included in in the
financial statements

i) The statement of financial position, statement of changes in net assets, the
statement of cash flows and the statement of comparison of budget and actual
amounts do not have page numbers.

ii) All the referenced notes in the Fund's statement of financial performance,
statement of financial position and statement of cash flows differs with the actual
notes to the financial statements.

iii) The statement of changes rn net assets and statement of comparison of budget
and actual amounts is labelled "as at 30 June,2020" and "for the period ended
30 June, 2020" instead of "for the year ended 30 June, 2020" in line with the
operations of the Fund.

iv) Pages 2, 10, 13,22,27,28,32, 35 and 39 of the financial statements contains
"xxx" and have not been customized to capture the Fund's information.

v) The statement of financial performance, statement of changes in net assets and
the statement of cash flows refers to the financial statements relating to for the
financial year 201812019 instead of 2019/2020.

Consequently, the financial statements were not prepared in accordance with the
requirements of the Public Sector Accounting Standards Board.

3.0 Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.9B4,799 which differed with the certificate of bank balance of Kshs.23,71 1 ,019.
However, Management did not provide the bank reconciliation statements for the
difference noted.

ln the circumstance, the completeness and accuracy of the cash and cash equivalents
balance of Kshs.9B4,799 could not be confirmed.

Report ofthe Auditor-General on Marsobit County Emergency Fundfor the year ended 30 June, 2020
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2.2 lnaccuracies in the Financial Statements

The financial statements for the year under review contained the following anomalies:



The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls) I am independent of the Marsabit County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG.4l1613
Vol.1(9) dated 24 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resource sections of my report, based
on the audit procedures performed, lconfirm that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Un-balanced Budget

The statement of comparison of budget and actuals amounts reflects revenue and
expenditure budget figures of Kshs.170,000,000 and Kshs.170,957,619 respectively
resulting to budgeted expenditure of Kshs.957,619 without corresponding budgeted
receipts. This is contrary to Regulation 31(c) of the Public Finance Management
(County Governments) Regulations, 2015 which states that budgeted revenue and
expenditure appropriation shall be balanced.

Consequently, the Fund Management is in breach of the law.

Report ofthe Auditor-General on Mursabit Counry' Emergency Fundfor the 1'ear ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) of the Public Audit Act, 2015 because of the significance
of the matters discussed in the basis for Adverse Opinion section of my report, based
on the audit procedures performed, I confirmed that internal controls, risk
management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and farr presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report ofthe Auditor-Generql on Mqrsabit County Emergency Fundfor the year ended 30 June, 2020
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ol lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of rnternal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
20'1 5 and submit the audit report in compliance with Article 229(7) ol the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit I also:
Report of the Auditor-Ceneral on lllarsqbit County Energency Fund.[or the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of lhe Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.



ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related dlsclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

"roHH*nsu, cBS
AUDITOR-GENERAL

Na irobi

07 February,2022

Report ofthe Auditor-General on Marsabit County Emergency Fundfor the year ended 30 June, 2020
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II. I'INANCIAL STATIIMBNTS

I 1.I. S'T'A'IIIMtrN
JUND 20 I9

.I' 
OT IIINANCIAL PIIIUIOIIMANCE IOR TI.ID YEAR DNDED 30I,,

l lrc 
'otes 

set ort on pages xxx to xxx tbn, a, integrnl part of these I.inancial statements

ltcycnuc fi.om
tr1lnsitctions

non-cxchnngc

lcU lr oC ll l)t'l ll o illls dn donatl0l'ls
'I tans l'eIs Iltlio cth oC un Goverrunv ent 2 .170,000,000 70,000,000

IIICli s ll apcIr ()nd Ithe ev res 3

r 70,000,000 70,000,000
froitI{evc ctl nl r:l :tcIts o ns

Interest inconte
4

Other income
5

170,000,000 70,000,000
llotlrtr rcvcnrrc

lixpenscs

I;rrn(l il(lmitristftltiotr expcnses 6
(ieneral expenses

t69,972,460 69,874,396.04
Irinancc costs

8
'I'otal rrpcuscs

t69,972,460 69,87 4,396.04
0ther glins/losscs

9
(iain/loss ou tlisposal ofassets

Surplrrs/( tleficit) for thc pclitrd 27,540 12s,603.96

r3lt, ., r ,

,l

exclrangc

7
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llursnbit County Encrgcnc.t, Furul
Ilcports lnd Iliulrrci:rl Stirlctrrctrts
Xror lhc yc:rr cndcd.Iunc -10,2020

., :: ,;,20'rO OOrO

Assols
Cur.rcna nsscts

957,6 r 8.57l0 984,798.57Cash nnd cash equivalents
uCunent portion of long tclrn receivables

tiom exchang,e transactions
t2Prspayrrcnts
tlInvcntolius

957,618.57984,798.57

NoIt-c[rrcrrt ilsscts
l4
l5Irttar [rle asscts
ll

957,618.57984,79ti.57

Long ternr receivables fronr exchangc
tftrns.tctions

ll-irbilitics
Currcnt lirrllilitics

tol rtcle and other poyables lrom exchange
t[arrsactions

t7

I9Drurrloyee benelit obligations
Crrrrent Do ltiorr of borrowings
l'rovisions

l9
l8

N{)n-currcut liallllitics

'['otll lilbilities

llNon-culrcnt crr I ee bencl'rt obl

957,618.57984,798.57
Nct $ssots

Rovolving Fund

984,798.57 957,618.57
Accumulatcd surplus
l{csclvcs

984,198.57 957,618.57
'[i)lirl uot rsscts nntl liubilitics

m
E E

I I.Z. ST'A'I'IiMI',NI' OI' I|INANCIAL POSITION AS A'I'30.ruNII2O2O

:.Iotc'..-
'i:. .: .. i lislls.

l'r0Derty, plant and cttuiDrnent

'lirttl asscts

[,ong term Dortioll of borrowings
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'llrr: accounling policies ancl explanBtory noresol lhe llnaucial stntcments. Tl:e entity financiatard signed by:

'/ . r I

to these financial statements form an integral partstatements were approved on ,/Jr, "I) 2020

1,,.' , )

\,
Fund Accorrntant

3
Namc: Shalle Ibrahim Shalle
ICPAK Member Number: I 1648

l5 | i,ir .r,:

Adrni uistrator.of the lrund
Nanrc: Calnr Waqo (irryo
lCl,AK Meur



Mnrsohil Counly Iitucrqc q, Ft.,rd
Itcpolts and Firrlnci:tl Stn(crncn ls
['oi; thc ycar cndcrl Jrr ttc30,202$

I I.3. S'IA'I'IMIiNT OF CI-IANGES IN NET ASSETS AS AT 30 JUNE 2OI9

(Frovklc dctlils on thc rrlturc nrtrl

Balnncc as at I .Irr ly 201tl
832 015.04 83 015.04SLrylus/(rleticit) l.or the pcriod
t25 603.96 125 603.96Funds received during thc year

llevaluation glin
l!fillncc as at 30,Iunc 2019

957 618.s 7 957 18.57

lirl:rncc ls at I .Iuly 2019
957 618.5 7 937 18..57SLrrplus(dclicit) lirr the period

27 27Funds received during the year

Revaluttion gtin

Balirncc irs at l0.Iurrc 2019
984 798.57 984 798.s7

pur'posc of rcscrvcs)



lllorsubil Conn l-y Enrcrgenc.y lrunl
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II.4. STATTCMIINT OII CASII FLOWS FOIT TI,Itr YEAR DNDED 30 JTJNE 2OI9

(iash flows fi.onr ollcra ti rrg tctivitics
llleccipts

ri ationll t) (l co ll T bu o t'ts an (t dou S

I rilll tcs ls I( Ill ll Irl C Uo l') ()ovel nty mcnt 170,000,000 70,000,000

Iiclrc ts to l)p hc t' o a n acPer csc
'['ot:ll llcccipts

170,000,000 70,000,000I'ryurcnls

I.' U a(i il s IA 0n sI} esexPe

CieuertrI expcnses
169,972,460 69,874,396.04Irinancc cost

'[otirl lraymcnls
169,972,460 69,87 4,396.04

flotn ri
N ct t sh florvs o c ill' I ul) xct yl cs 25 27,s40 I25,603.96C';tsh florvs fronr invcs(ing activitics
l)urcha-sc ol p
ir;tangible ass

ropcrty, plant, equipment and
cts
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I)roucctls lirr

rcpaynrP Iioocectls l]l )itn r ncp c tl spil
()L uit rl bs lsc t) tscn rl uopar

rietN c sh ilo!vs scrl ll tl cs n cil ri ties

frrr lin i(C l!oh s llt :t nc n il c cs

liot, to (-'CC rlS ltiul lirnd I eceng 1sp

Adrlitional bouowings

Repaynrent of borrowirlgs

rl1.,i sclt flh 0lvs u tls (lc firr 1t (tl lIl c:r ities
Nct incrclsc/
cquivllcnts

(rlccrcasc) in cash and cash

27,540
03.96ICaslr iU rd cash ll il II Scq J LU l5 9s7,618.57 832,015.04(l:l)l; lr ti(it li lt lv ile(l

I5 984,798.57
937 618.57

lItclcst receive(l

Ial

lcrrts at 30,IUNII



but

For

(IPSAS

l8 | I'e.r ,:

Co uuty Enurgeucy Funl
Financinl Statcmcn(s
cndcrl .Iunc 30,2020

allows an entity to present the cash flow statement using the direct or indirect methodthe direct method. I,SASB also recommends the use ofdirect method ofcash flowThe abovc ilh,rstration assrmes direct method)
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11.5. ST,dTEITENT OF COMP.4.RISO
202A

N OF BUDGET.4.ND ACTUAL AI{OLTNTS FOR THE PERIOD ENDED 30rh JUNE

rutilisatirin

Original
budget :cggrpamble

I . . basis

Actu,!l oD Pcrforina
_ DCe

<liffcierrie.
z\t 9

Reyenue KShs KShs KShs KShs KShs
Public contributions and donations

Transfers from County Go\,l r 70.000,000 170,000.000 170,000,000 t00%
Interest income

Other income

170 000 000 170 000 000 100Yo

Expenses

Fund administration expenses

General expenses

Finance cost

Total expendifure 170,957.,618.57 t 70,957,618.57 t69,972,460 985,158.5
7

99y"

Surplus for the period
27,340

.4,djustnrcn
ts

Final b'urllet

'2019
2019 I 9 ...t ..20i9 .. . . 2019

Total income
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IWusubil Cout y Dtnargency Ftuul
Repor(s utd [iuartcill Statentcnts
lror thc yclr crtlcd Junc 30,2020

i) Ilevcnue ttotrr tron-exchlngc trans8ctiong

'Irnrts[crs l'rotlr othcr govcrtllncrlt culitics

Revgnttes tiotn tron-exchangc tlamsctions with otlrcr govemment cntitics arc measured at fair

,ntuo ,na recognized on oblining control of the assci (cash, goods, services and property) if
t6e tl. rsfer is iree frorn co*ditio-ns a'd it is probable that the €conor,ic benefits or scrvice

potential related to the asset will flow to thc cutity and can be nrensurcd rcliably'

iD Revenuc from cxchntlge trnnsictiols

lt eresl l,tcot,te

lnterest incolne is nccrued usillg the cffective yield method. The effcctive yield discounts

estimatedftrturecasltreceiptsthroughtheexpectedlifeofthefinancislassettothatass6t,snet

"urryirg 
u,noun,. The meihod app'iies this yield to the princiPBl outstanding to determine

interest income each period.

, 
4. Budgct iulbrrnrttiott

The origiual budget for FY 2018/2019 was approved by the County Assembly on xxx'

S;bse{l;nr revisi-ons or additional appropriations were made to the approvcd budget in

uccordancc with specific approvals 
'from the appropriate authorities' The additional

appropriations nre added to tire original budget by the entity upon receiving the respective

upprorott irr orcler to conclude tlre-frnal budget' Accordingly, the Fund recorded additional

.oppioprinriont ot*xxKx on the FY 2O I 82019 budget following the governing body's approval'

'fhc entity's budget is prepared on a different basis to the aptual incotne and cxpenditure

disglosed in the financiil siate[.ents. Thc financial statements are preparcd on accrual basis

using a classificltior based o[ the nature ofexpenses in the statement offinancial perfonnance,

wheieas tlte budget is prepared on a cash basis. The amounts in the financial stalements were

recnst fro.r tle aicrual baiis to thc cash basis and reclassified by prcsentation to be on the same

basis as the approved budgot. A comparison of budget and actual amounts' prepared on a-

conrparable basis to the app-roucd budget, is thc[ prescntcd in thc s(atcment ofcomparison of
budgct ond actual Bmounts.

In Fcldition to rhe Basis difference, sdjustrnents to amounts in the. fiDancial statements arc also

mide foL 6ifferences in th€ formats and classification schemes adopled for thc prcsentation of
tlrd finansial statenents alld the aPproved budget.

, A statomeut to reconcile the actual amounts on a comParable basis inctuded ill the statemcnt of
comParison of btl(lget and actual amoulrts and the actuals as per the statement of filla0cial

perf;rmance has been presented under section xxx ofthese financial statenrents'

SUMMAII.Y OF SIGNTIICANT ACCOUNTING POLICIES (CONTINUTiD)

J. Revcnuerecogritiotr

22 ll'rq,:



ll'l ursrb it Co u nty li n nrgcncy F u u tl
Iteporls lnrl f,'innncial Strtcnlcnts
llor thc yc:rr cudcrt.lunc 30 ,2020

SUMMAITY OF SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

5. Propcrty, plallt and cquipmcnt

All propcrty, plant and equipmcnt are statcd at cost less accumulated clepreciation and
intpairtncnt losses. Cost inclucles expenditure that is directty attributable to the acquisition of
the iterns- When signilicant pnrts ol'property, plnnt and equipment are required to be replacetl
at intervlls, the entity lecognizes such pafts as individull Nsets with specific useful livcs and
dcpreciiltes thcm accordingly. I.ikewise, when a lnajor inspection is performed, its cost is

, r'ccoguized in the cllrying amount ol the pl0nt ond equipment as a replacement if the
rccognition critcria rre satisfied. All other repair and naintcnance costs are recogniT_ed in
surplus or dclicit as incurred. where an assct is acquired in a non-exchange transaction for nil
or nonrinal consideration the asser is initially nreasured at its lair value.

6. Intangiblc assets

lntaugible rsscts acquired separately arc initially rccognized at cost. The cost of intangible
assets flcquircd irr a non-exchange transaction is their fair value at the dnte of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amo11ization and accumulated impairment losses. [nternally generated intangible assets,
exolutling capit lized development costs, are not capitalized and expenditure is reflected in
surplus ol deficit in the period in which thc expenditure is incurred.

-fhe uscful life oithc intaugible assets is asscssed as either finite or indefinite.

7. Iaiulrrcillinstrunlcnts

Fitnncitl us.scls

I n itiul r cttt gu ilio n u,ul rncas t u'ettc,t I

, liinancial assets within th€ soope of IPSAS 29 Financial Instruments: Recognition and
Mcasulerrrent ale classificd as financial asscts at lhir value through surplus or deficit, loans and
reccivnbles, held-to-maturity investments or available-for-sale financial assets, as appropriate.
'l'he Entity dcternrines the classification of its financial asscts at initial recognition.

Louns ond rccait'ublcs

2Jll'rrr,:

[,oans and receivables are nofl-derivative financial assets with fixed or determinable payments
thrt arc not quoted in an active msrket. After initial measurement, such finsncial zu;sets are
subsc<lucntly rncasured &t arnortized cost using the effective illtbrest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and Fees o[ costs that arc an integral part of the effective interest rate. Losses arising from
ilnpairnent arc recognized in the surplus or deficit.



, Illarxrbit Connty Enery;cucy Funtl
Rcports rrud Finu rrci:rl Statcnrcnts
lor tlc ycar crrrlcd Junc 3 0,2020

sr.JMMARy OF SIGNIFTCANT ACCOUN-IrNG pol,rclEs (CoNTTNUED)

I{ekl-ttt-rnaluritl'

Norr-dcrivativc firrarrcial assets rvith fixed or dcterminabre payme,ts and fixed maturiti€s are
classified as-held to m&turity when the Entity has the positive intention and abirity to hord it to
rnaturity. After initial neasurement, h€ld-to-m0turity investments are meas[red at amortized
cost using the effective i,terest method, ress irnpairrnint. Anrortizcd cost is calcurated by t.king
l.l: i.:1*1.*{ discounr or premium on acquisitio* and fees or costs thar are an integral pari
oL the ettbctive intercst rate. The losses arising from impairment are recognized in srirplus or
deficit.

Intpalrnen I oJ fin dtrclol fl ssets

'flte Entity nssesscs at each reporting date whether thcte is objective evide[ce that a financial
asset or a cltity ol'financial assets is irnpaired. A financial asset or a entity of Iinancial assets
is-deenred to be impaired if, ancr only if, there is ob.lective evide.ce of impainnent as a result

. of one or morc events that has occtrnecl after the i'itial recognition of thi asset (an incurrecr' 'loss ovont') and that loss eve[t has an impact on the estimated-fi.rture cash flows ofthe financial
nsset or the entity of finanoial ,"sots tlrat can be rcliably estirnated. Evidence of irnpairment
may include the [oltowing indicators:

! 'flrc deb(ors or a cntity ofdebtors are experiencing significant financial difficulty

.! Default or delinquency in interest or principal payrnents

! The probability that debtors wirr enter bankruprcy or othcr frnanciar reorganization

! Obscrvable data indicates r measurable decrease in estimated future cash flows (e.g.
chnnges in arrears or econonric conditions thnt conelate with dcfaults)

Firt tki.rl lit bifities

Initial recogniliou an nretsurenrcnl

Finnncial liabilities within the scopc ot IPSAS 29 are classified as financial liabilities at fair
value lhrough surplus or deficit o'loans and borrowings, as appropriate. The Entity detennines
tho clqssification of irs fi[ancial liabilities al initisl recognition.

, All linancial liabilities are recognized initially at fair value and, in the case of loans aud
bonowings, phrs directly attributable transaction costs.

Loans und borrowhtg

After inititrl rccognition, interest bearing loans and bormwings are subsequently measured at
a.,rofli"ed cost using the efGctive intercst method. Gains and losscs are.e"ognized in surplus
'or delicit when the liabilities are derecognized as well as through the effectivi interest method
amortizatiotl process.

Amo-rlized cost is calculated by taking into ac€ount any discornt or premi*m on acquisition
and fees or costs that are an integral part ofthe effective intercst ratc.

24 I !'& g,.:
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Ilcports aud Financial St:rlcrncuts
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SUMMAIIY OT' SIGNIFICAN't ACCOUNTING POLICIES (CON'I'INUED)

ll. trnveutories

lnvcntory is nl€irsured at cost upon initial recognition. To the exteut that inventory was received
' through non-exchange transactions (for no cost or for a nomin8[ cost), the cost ofthe inventory

is its lhir value at the date o[acquisition.

Costs incurred in briuging cach product to its prosent location and conditions ar6 accounted for,
as lbllows:

i Raw nratcrials: purchase cost using the wcighted average cost method

! l"inislred goods iurd wolk in proglcss: cost ofdirect materials and labour and a proportion
of uranufhcturing overhcads bnsed on the normal operating capacity, but excluding
bolrowing costs

Atier initial recognition, inveltory is measured at the lowcr of cost nnd net realiz{rble vnhe.
l-Iowever, to the extent thst I cl0ss of inventory is distributed or deployed at no charge or for a

nominfll charSe, that class oiinvcntory is measured at the lower ofcost nnd cuffent replacement
cost.

Net rcaliz-ablc val(te is the estimated selling price in the ordinary course ofoperations, less the
estirniltcd costs oIconrpletion nnd the cstirnated costs necessary to make the sale, exchange, or
tlistribtrtiou.

, Inveut(]r'ics are recognized as an expense whcn deployed for utilization or consumption in thc
ordinaty course ofoperatious ofthe Entity.

['rovisions atc recognized when the Dntity has a plescnt obligation (lcgal or constructive) as a
result ol'a past event, it is probablc that an outflow ofresources embodying economic benefits
or servicc potential will be lequired to settle the obligatiorr and a reliable estimate can be madc
of thc amount of tlre obligution.

Whele the Eutity cKpects some or all of a provision to be reimbursed, for example, under an
irrsurance contrnst, thc reilubursement is rccognizcd as a separatc asset only whcn the
rciruburserneut is virtually certain.

-fhe cxpense relating to any provision is presented in the statement of financial performance
net ofany l eirnbursement.

Cottirryeut li(bilitics

'fhc Entity does not recognize a contingent Iiability, but discloses details ofany contingencies
in the notes to the financial slatements, unless the possibility of an outflow of resources
crnbodying econonric benefits or service potential is remote.

',(I r. ,-.' | .
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Mursahit Counly Etnergetcy Fund
Rcports arrd lliuanciul Stnlcrrrcnts
Ilol thc 1,ear crrrlctl Jrrnc l0 ,2020

SUMMARY OF SIGMFICANT ACCOTJNTING POLICIES (CONTI}TUED)

Conlingeut nsscts

'fhc Entity. docs not recognize a contingent asset, but discloscs dctairs ofa possible asset whose
existencc is contingent on the occurronce or non-occurrence of one or more unc€rtain future
events not wlrolly within the co[trol of the Entity in the notes to the financial statements.
Contingent nssets sre assessed continually to ensure that developments are appropriatcly
retlcctcd in the finarrcial sL*tel,cnts. [f it has become virtualy ;ertain ttrat an'inilow of
economic benefits or service potentiar will arisc and trre asset's vnlue can be rneasured reriabry,
the ssset and the relBted revenue are recognized in the financiar statenrents of the perioo in
which the change occurs.

' 10, Nnture rrnd purposc of rescrvcs

'fhe Entity creates nnd nraintains rcserves in terms ofspeoific requirem ents. Entiry to stole the
reseryes nainktined arul appropriate policies adopted.

I l. Chnngcs in accorlti[g policies and cstimttcs
'The Entity recoguizes the cfrects of changes in accor[ting policy retrospectivcly. The effecs
of changes in accouuting policy are applied prospectiveiy if retrospective application is
irnpraotical.

12. Imployee benclits - llctirctneot bcrefit plans

Ths Entity provides retirernent benefits for its employees and clircctors. Dcfined contribution
plans nre post employment benefit plans undcr which an entity pays fixed contributions into a
separate entity (o fund), a,d will have no legal or constrriciirl obligation to pay [urther
contributio[s ifthe fund does not hord sufficient assets to pay a[ ernploy-ec benefiti relating to
employee se'vice in the current nnd prior perio<ls. The couiriLutions io iund obrigations forihc
payment of retire.re.t be.efits are charged against income in the year in whicli they becorne
payable.

, Defined benelit plsns rre post-enrproynrent benefit plans other than defined-conrribution plans.
Tlrc clefi.ed bcnefit funds urc actusrially valued tri-nnnually on the projected unit credit rnethod
basis. Deficits idcutified a.e recovered th'ough lump ium paynenrs or increased future
contributio.s or proportional basis to alr pArticipating employeis. The conrributions and [.mp
sum payments reducs the post-employnrelt benefit obligation.

. 

13. Forcigl curretrcy trallstctiolrs

l'rnnsaitio,s in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in-foreign 

"r.."n"! 
ur"

reported at the statenrent of fi.a,cial position reporting date by applying the eichange raie on
that date. Exchange differences arising from thc settle*rent ofc,iditor., o, frorn thcleporting
ofcreditors at rstes different frorn those at which they were initially recorded during the periodl
rrc recognized 0s income or expenses in the period in which they arise
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llclxr[(s ln(l Fi rr:r nci:tl Slatcurcnts
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' suMMARy On SIGNIFICANT ACCOTJNTTNG pol,rcrBs (CONTTNUED)

14. Borrowing costs

Ilolrowing 
_costs 

nre onpitalized- against quali fying 
. 
assets as part of property, plant andequipmcnt. Such borrowing costs arJcapitarized oveithcp"riooilri"g *t i"h the asset is beingacqLrired or co.structed and borrowings havc becn i,i"iirJ. 6upi"ri,otion ceases whenuonstructiou of the asset is comolete. Furlhcr borrowing 

"o.i" 
,r"lhorg".r to the statement oftinrtrrcial pcrl'orrnancc.

15. Rclatcd parties

Jh: Pi,i? rcgards a relatcd party as a persor or an entity with the ability to exert controliudividually_or jointly, or to exercise slgnificant inn,,"rJ" ou.r'tt" Entity, or vice vcrsa.Members o[ key managernent arc regardi as related pur,i". inJ *.p.ise the directors, theCEO and senior managers.

16. C:tsh tl(l c:rsh equivrlorts

Cash irnd.casl eq,ivarcnts comprise cash or hand aud cash at bant<, short-te.n deposits on caand highly litluid investnrents u'ith an originar maturity of tirree- months or less, *Li.ii;;;
, rcadily convcrtitrlc [. known amounts of cash and are sublect to insignificant ,t.k,"i;;;;i, valr.,. rlsnk accouut balarrces incrude amounts held aitrrc ccntrar Bank of Kenya and atvarious conrnrerciar ba.ks at the end oflhe linanciar year. Fo, th"-fu.pose, or rese financiarstarenrents, casrr and cash equivtrlents arso includc slrort term cash imprests una nauona", ioauthorised public oflicers and/or instit.tions which were not ,u.."na"r"a or eccounted for &tthe end of the finirncial year.

17. Cont pnr:rtivc tigures

whcrc neccsslry cornparative figures for the prcvious financial ycar have been amendcd orrcconfigurerl to conform to the requircd chang.s in presentution. '

18. Evcnts attcr thc rcporling pcriod

'fhere were no material adjusting and non- trdjusting events after the reponing period.

19. Ultim:rtc ar(l Ilolding Entity

The entity is a county public Fund established by xxx Act rsrol€ l he legislation establishingthc l-untll urder thc Ministry ol'xxx. Its ultimate pflrent is tilc co*nty Govemment of xXX.
20. Crrrrcncy

'fhe (inancial staternelts are presentcd in Kenya Shillings (KShs).

27 li'ag,)
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The iprepalation of the Entity's financial staternents in conformity with IPSAS requires

lnrncBenlellt to rnake judglucrrts, estimates and assutnptions that-a[fect the reported amounts

;i;;-r;;;;;;p",tr"r, nri"t, 
",.r 

r"uiiiti*' a.d the diiclosure of contirgert liabilities' at the

end ofthe rePorting perioO. t-toweuer, ttn"eriainty about tttese assumptions and estimates could

, rcsuli ir outcomes that rcquire u ,i*,.ri"l adjuitment ro thc carrying amount of the asset or

liability attccted in frrttrre periods'

State all judgernents, eslimates and assumptions made: e'g

Dstinrntes lnd lss[rnptions - The key assunrPtions .conccrnitrg 
thc futtrre and othcr key

sourccs of cstirnation un""nuinty uiill" 
'lpotring'Out"' 

that haYe a.significant risk of causing a

",r*i.f 
lai..i**t to the caniin;;;o''nt' ofittttt and liabilities within the next [inoncial

V."tt'"r" alrt"tfU"d bctow. Tlie fntity ba-ted its assurnptions and estinrates on pararneters

available whett the consolidated financial statements were prepared llowever' existing

circurnslances a*d assunrptions aioLrt future derclop,o"nts may change due to market changes

or circunstances arising beyonj-t-he'conirot of the Entity Such changes are reflected in the

assunrptions when they occtlr. IPSAS l'140'

SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIDS (CONTINUED)

21. Signiticarrt itt(lgtncllts arrd sourccs of cstimT tion uncertainty

Usriful livcs nnd rc-cidunl values

The uselttl lives and residual valucs of assets arc assesscd using the following indicators to

iutbrm potential llture ttse and valtle from disposal:

D The co[dition of the asset based on the assesslnent ofexperts employed by dre Entity

> The luture ofthe asset, its susceptibility and adaptability to changos in technology and

' processes

> The nature of thc processes in which the asset is deployed

) Availability of t'unding to replace the ass€t

D Changcs in thc nrarkct in rclstion to thc ossct

Provisions

Illovisiols wete raiscd alrd oranagement determiled an estimate- based on the information

o"iif,,fri". noaiti"*al disclosure ofihese estimates ofprovisions is included in Note xxx'

provisionsarerneasuredatthemanagement'sbestestimsteoftheexpenditurerequiredto-settle

;h;;i.Ed; ;, the reporting tlate,-ano are discountcd to presenr value where rhe cff€ct is

moterial.

(include provisions applicable lor your organisalion e'g prouision lor bad debts' provisions of
'obsolele'slocks 

and iirv management eslimales lhese provisions)
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SI ]I\,tMAI].Y oF SIGNTTICANT ACCOTJNTING POLICIDS (CONTINUED)

?2. Irirranciul risl( tDxtrilgclrrent

'l-he [rund's lctivities expose it to a variety offinancial risks incltrditg credit and liquidity risks

and etfects oI chauges in tbreign currency. The Fund's overall risk managem€nt Progra[lme
lbcuscs on unprediclability of clr rges iu tlre business environment and seeks to minimise the

poteutial atlverse effect oi suclr risks on its performance by sening acceptable levels of risk.
;fhe 

l:uncl tloes not hedgc any risks and has in place policies tO ensure that credit is only

oxtcn(le(l to c[stolncrs vr'ith nn established credit history.

't'he Irunrl's financial risk mnnageurent objectivcs nnd policies are detailed bclow:

a) Crtrlil rislt

Thc l.uud has exposurc to credit risk, which is the risk that a counterparry will be unable to pay

tlnrounrs iu lirll wlren (luo. Crcdit risk arises fiotn cash and cash eqLrivalents, and deposits with
' banks, as wcll ils trirds ard othe[ receivilblcs flnd available-for-sale financinl investments.

Milnageurcnt ssesscs the crcdit quality of each custotner, toking into account its financial

positi.rn, past expericncc antl othcr factors. Individual risk limits ore set based on internal or

txternal irssessrnent in accordance with limits set by ths directors. The amounts presented in

the statstneut ot'tinaucial position nre net ofallowonces for doubtful receivab[€s, estimated by

.thc crtity,s t]ran gerne[t lrtsed on prior experiencc and their asscssmsnt of the current

cctrnorrtic eovilonntent.

'l'hc c rr.yiug anrounl. oI liuanciirl assets recorded in the financial statements rePlesenting the

cntity's maiirnun.r cxposure to crcdit risk without taking account of tlte value ofany collateral

obtained is made up its follows:

(NB: T'he ,r s ulutrttt shoultl lie lo the individual clenrct s .rf crulil risk
enli!!'s slalenturl oJ.fintncid position)

29 li'lu,:

At J(l Junc 2019

I{eceivablcs liorn cxcltange tri[rsactlons

l{eoeivablcs liotlr urru cxohungc
trflnsaglioDs

Rank [,rlances
'li,(nl

At l0.lunc 2018

llcceivitblcs l'r'our non exchange
trirnsactions

lllnk balanccs
'fotul

disclosctl in lhe

I{eceivablcs liorn exchangc transactions
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SUMMARY OT' SIGNIIICANT ACCOUNTING POLICIES (CONTINUED)

.flre qLrstonrers unrlcr thc fully performing category sre paying. their debts as they contin-tle

ilir,il. iii" JJi;;t.'k;;;ilr;";itt 
.ifiese 

'lceiuaurei 
ii miuirnal and thc allowance ror

. 
unco ectible alnounts that ttre enity t ai ,."ognir",l irl the financial statcments is cousidcred

?rdcquute to covcr lrry potcntially inccoverable amounts'

'fhe entity has significnnt concelltration ofcredit risk on amounts due from xxxx

,t'lre lroard of trustees sets the Fund's cledit policies a[d objectives aDd lays dowtr paraneters

within which thc variotrs aspects ofcredit risk management arc operated'

b) Liquidity risl( urltuilScrnctrt

Ultinratc responsitrility for liquidity risk mallagclllcnt rests with the Fund Adtninistrator' rvho

r'rn. 
-rrriirt 

nn' opptopriate liqriidity'risk rnanagirnent. framervork [ot the nranagemert of the

"",i;;; ;n r, ',' 
"o' 

ttrn alrd'longlterrn tLrndin-g arltl liquidity mnnagement requirements The

",,iit'y ",o""g", 
fiq,riclity risk thriugh continuois uronitoring of forecasts and actual cash florvs.

'l'he table bclow rcprescnls cash flows payablc by the Fund.under non-derivative finatrcial

tiatritiiies Uy tt ei, ronoilling contractuat 
'rlaiurities 

it the reporting date' Thc amounts disclosed

inthetal)learetlregolr(ructuslt|ndiscoulrtcdcsshflows.Bnlancesdttewitlrinl2nronthsequal
tlrcir cartyitrg balallces, tls thc iDrPact of discotrnting is not sigtrificarlt'

At 30 Ju nc 2020

1'ratle payablcs

Curlent portion of borrowings

Provisions

Erlployee bene{it obligation

'l'otnl

At 30 Jrrne 2019

'frade payablcs

Culrcnt pol'tioI of borrowiugs

l'r'ovisirrns

Dnrploycc benefi t obligation

'l'otn I

J0 l:)o g.:
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l'ltrytbit Countl, li,urcrg t91, I\1n
Itcpolts anrl I,'illi tci l .\t:ltcotcnts
lior lhe c1t I c[(lc(l Jntlc 30 2020

c) Mxrke t risk

sUMMAuy Otf slcNIrrICAN'r ACCOUNTING pol,rcffts (CONTINUED)

'lherc has lrecn no change to r.he cntity's exposure to rnarket risks or tl]e manner in rvhich itrnaruges ond mcasrlrcs the risk.

i. [orcign currcury risl(

'lhe entity has tra,sactionar ourency exposures. Such cxposure arises through purchases orgt:ods and scrvices rhat arc trone in iurrencies ottre, itia,i irr"'io"or currency. lnvoicesrlcnonrirratcd in tbreign currcncics are paid after ro aays irom'it,. aate ofthe invoice andcouvcrsion irt thc tirnc of payrnent is r.lone using th" pr"roiii,if"*"t'l*g" ,o,".
'lhe carrying flmouut of the entity's loreign cun'ency denominated monetary assets andruonctary liabilitics nt thc end of the reporting period are as f"ff"*.,

l'he l.'trtul utnngcs Jbreigi e xc h a nge r i s k fon t rtt nr ri connrcrcial lronsaclionr and recognisedas-\cts and liabilitie.r by
ellccle.l pe), rcnls

Jllirr,..

At .10 .lunc 202(l

[rinilnciitl ilsscts

lr)vcsttrlc|lts

Cash

DeLrtors/ rcceivables

Liabililics
'['rade and othcr pilyablcs

Net loreign ctrrrency asset/(liability)

projecting lor expected sales proceeds orul natching the same )eith

'['hc borrd hrs put i, plnce an internar aLrrlit fLrnctio, to assist it in assessing the risk faced bvr.c srtiry r.,r ., ongoi,g basis, evatuare 
"",1 

r".t rli" ;;;;;';;'"ff";il;";;;,.:1i.ffi;1
accorrnting anrl opcril.iouill controls.

Ma.ket risk is thc risk arising liorn c,angcs in market prices, such as interest rate, equity pricesarrr.l lbrcigrr cxcharrge ratcs rvhich wiI a-ffe"t tr,. 
"ntiry;.-i,r.o."'", ,r* *r". 

"i:ri.'rr"ia"r"g "ilirra'ciul. insr.urrrcrrls 'r'rre rrlrjcctive of nrn'ket ;trk;;.g.';;,; ls [o nlanagc and contr.ol.rir'licl .isli c\pori'rris withiu acceptabre r)ararneters, *rrir"" opiirising the relurn. overalrrcsponsitrility lirr tnanagiug nrarket risk rcsts rvith u'" euoitoi,rti.r Managernent Cornmittee.

Thc lirud's [:i,ancc Depurlment is responsibre for trre developrnent of detairecr risk
'lanugcr)1e.t 

policies (subject to.review nud- npproval by Audit and Risk ManagementCorrrlritlcu) lnd Ii)r rlrc day to rJay inrplcmenratirri ifit "* rirliiiir.

' . KSlr' .t,'.' I( \i,,
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Marsahit Couut-1' Encrgancy Fun
llcpor.ts and Finarrcial Stnlcrucl ts
lror thc vclr cnrlcrl Jrr ruc 30,2020

. SUMMAITY OF SIGNIIIICANT ACCOUNTING POLICIES (CONTINUDD)

tr'oreign cu rrency scrrsitivity arralysis

ii. I ll tcrcsa t.ittc !.isl(

'l'lrc following t bre deuro,strates the efrcct on the Fuud,s state.rent of financial per[iorrnance
lll ytllvi"e rhe sensitivity lbr a reasonBblc possibtc ctrange'in rt," 

"*"r,ung" 
rare of the threenlaur [[,saotion currencies, wi(h-&, other variabres hela" conai"nr. rr," reverse wotrld arsooccur if the Kenya Shiling apprcciarecl rvith a, ;,ilr;;;i;l;;il constant.

l'tcrest rate risk is trrc risk r.hat the eutity's finarcial condition may bc adversely affected as aresult ofcha,ges i, irr€resr rate levels. ihe entity's ir,"r"rii"i.'.i!i 
"rises 

from bank crcposits..fhis 
ex;:oscs tlre Fu.d to cash flow interest rate rirr,. 'rr," i.'t"i"rirate risk exposure arisesntainly fronr intcrcst rate lnov€ntcllts on the Frurrl,s deposits.

Iularutganent of intercst rate risk

'l.o manuge the i[terest rate risk, mansgement has endeavoured to bank with institutions thatoffel fnvournble intercst mtes.

S c nr i t i.t i 0, a na l),s i.t

'l'lre Fund a*alyses its intcrest r.tc exposur€ on a dynanric basis by cond[cting a sensitivir,yanalysis' 'fhis involvcs dcr.enni.ing the irnpact 
",r !rr"n, ", 

i"r.t 
"'r 

defined rBte shifts. ,rlre
seusitivity analysis tir'inrercst rate risk ass,mes rtrai att ottr". ,orialI"s, in po*i"r,ta, ror"ignexchaugc ratcs, reruain co,sta*t. 'fhe analysis has ua",, pariorn 

"ro,r thc same basis as the
Prior l,ettr.

U^sing thc cnd ol'the year figrues, the-se,sitivity analysis i.dicatcs the impact on thc statemcntoI courprchensive income ifcurrent floaring inicrcst iltcs'in"r"*ii."r"ur" uy one percentsgepoi,t as . de,easey'increase of KSlrs xxx 1-zot9' Ksh;;].;;;; incrcasey'decrease of 5olowould r€sutr in a decrcase/increase in profit bebre t* offdh, *** [2018 _ KShs xxx)

2019

llu ro

T]SD

20lri

lluro

USD

32 lPaq,;



tl

l'htstt bil Co u n ly Enrcrgcncl' F utttl
llcporls .rntl ninn ncial Stxtctllcnts
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STjMMAITY OF SIGNTIICANT ACCOUNTING I'OLICIIiS (CONTINUED)

d) Crpitill risl( m nogcmcrt

'fhc olrjcctive of rlre Ftrnd's capital risk management is to safeSlard thc Fund's ability to

.iri,i'rr'" rt 
" 

going co'cer*.'filc entity coPitil strtrcture conrprises ofthe following fi'lnds:

l{cvaluatitttt rcscrvc

llevolving lirr(l

Accunlulatcd sllrPltls

'l'otal litnrls

'['otal borrowings

I-ess: cash lnd bank balances

Net dcbt/(excess cash and cash

ctluivulerrts)

(icrriug
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llcllorts lrn(l [innlrcial Stlltcrlctrts
Iror t clu' ctrrletl .Ittrrc 3 2020c

1I.7. NOTTIS 'I'O 'I'HD FINANCIAL STATEMT',NTS

t. Public co,ltributk)ls nnd donltiotts

I)cscr'i

(Provide brief cxPlanat ion for this revcnue)

2. I't'irttslcrs ti'o Coutl(y Govcrunrctrt

ti'cscription

J. t"incs, Pcnttltics and othcr lcvics

l3(

lfr

l)cscripti0rr

(Providc brief exPlunation for this revenue)

4. Irrtclcst ilrcotrrc

cscrip

(Provide briefexP lnnation for this reventle)

Donation flotn developmsnt pBrtners

Contributions lionr the pr'rblic

'fotll

70,000,000170,000,000'l'ransfers frorn County Govt. - oPerations

ty ctri thebehaun on tytstllrlll t) CoPa v v
70,000,000170,000,000'Ioaul

Late paylne[t penalties

Firres

'l-ot l

Intercst income liom car loans

Intcrest ittcome froln investments

lnterest incuuc ou bank tlcposits

Tohl irt€rcst illcotlle

34 ll':tglr
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Ilterest ilcome ftorn Mortgage loans
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Ilcporls and Firraocial Stltcntcrrts
for thc r cudcd .lu uc 30 2020

5. Othcr inr:onrc

(NB: All iucome should be classified as far as possible in the relevant classes and other
incomc should bc used to recognise income not elsewhere classified).

6. Frrn<l arlur inistrl(iou cxpcuscs

l)cscri ptirr

Stirl'l'costs (Nore 7)

l-oan processitlg costs

Protessional services costs lixx

Adrninistlation fccs

Tol l xxx xxx

7. Sllff costs

Dcscriiitiori

Instrrance rccoveries

Incourc florrr salc ol'tcndcr docrrntents

IVlisccllaneous incorre

Descliolion :':;

Salarics nnd wages

Stnfl'gratuity

xxx L\X

xxx

Statf training expenses xxx xxx
Social security contribution xxx xxx
Other stilll'costs xxx
'Iirtal xxx rxx

35 li:r1:
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ll'Iorso bit Co u n ty D trtcrgcn q, Ft n d
Ilcports arrtl [innucial .Statcnrrnts
lror thc ycar cndctl Ju ue 30,2(120

NOTES TO TIID IIINANCIAL STATEMDNTS (CONTINUtrD)

8. Gcncral cxpcttscs

l,tlr'tr

Consunrables

Illectri and watcr lses

l\rel nnd oil costs

Plinti atrd stati

Iteutttl costs

Securi costs
'l'elccommunication

Bank Clralges

Llos italir
iatiolr aud anroftizatiotr costs

t69,972,460 69,87 4,396.04 I I3,019,459.96
Totr! 169,972,460 69,87 4,396.04 133,019,459.96

36|l'ul

lnsumnce costs

Postage

Othcr experrses



Itlan il Connty linu:rgcncy [tp1/
Itcporls rnd lliu:t nciul Stalcucnts
llor lhc vcnr cnrletl Jrrnc.ill

NO'IES TO't'rrE IiTNANCTAL STAI'EMENTS (CONTINUED)

9. Finrncg costs

Dcscriptit)n

lntcrcst ()n Banli rrvcrtllaRs

lntercst on lorns liont baulis

'l'otul

l)csrr\rtioo

Propcfty, plant n(l cquipnrcnt

lntangiblc ass,:ts

ToNrl

I l. Clrsh lln(l ctslt c(lniv:rlr)rts

Dcscriplion

Xxx (ltl loan trccottnt

Xxx County l'llor(gitge ac(r)ullt

C)n - call dcposits

Curtcut occ{)(tll(

0thcrs

I'otal cash lrud crsh c(lltivnlcuts
(Tha unouut sltrnrltl ugrac t. ith the closhtg ond

, of cash-llov.t)
opening balance s as inclu<led in the stoteneni

t\Slr\ ,':: ,j Kshs

984,798.57 957,6t8.5't 832,015.04

984,798.57
957,618.57 832,015.04

3? | l'r r1 ,

10. Glirr/(krss) or disposal of asscts

Iixcd tlcposits account

'-:1 ...,:, :t :,. l\Sll\



Itl (t s.th it Co utt!' E nrcrgctrcy F tu(l
.iud Finlrncitll Stittctlellts

Iior c cil r cudcd .lunc 30 2020

N TO TTItI, IIINANCIAL STATDMEN'TS (CONTINUII'D)

Detailcd analysis olthe cash and cash equivalents are as follows:

12. ll.cccivrhles from cxchlnge lr:rusactiors

cilrl irstituFi

sits ilccounli\ Fixctl d

a Cornnrercial bankK
832,015.04957,618.57984,798.571010262209545Equity B nk
832,015.04957,618.57984,198.51

Sub- totnl

On - clll tlcPositsl)

Kcu a Corlrnercial bnnk

uity llank - etc

Srrb- total

Currc[t flccoutrt
Conrnreroial bankKcn

tl.urk ll
Sub- total

Otlrors s

Cash irr transit

Cash in hund

M l'csa

Sub- tot l
832,015.04957,618.57984,798.57Grrrnrl totll

Currcut Rcccivlblcs

ts dueCument loan ll

Other exchauge debtors

DcscriU.ti&

, ;.. .: G

c)

Interesl, reccivoble



Mnrsrbit Counly Dncrgurcy Fund
llepoits arrrl Finn ncill Sttterncnts
Ilol thc yc:rr enderl Junc 30,2020

Tot:rl Non- cu rrcnt rcccivablcs
To(rtl rcccivablcs from cxcharr gc trnnsactiolls xxx Ilx

3e I r,



l9l arsultit Co un l)' Enr rgenq, F nml
Rcports ln(l [inlncial Stalcmcttts
lbr thc ycar cntlcd Junc 30,2020

P d reut

Prepaid iusurance

Prepaid elcctricity costs

Other prcpayrncnts(specify)

'[ot:rl

NOTIIS'I'O TIID FINANCIAL STATDMENTS (CONTINUII,D)

13. PJ'cu ayrucllts

14. luvcntorics

l). .jrrl'lr,,,r

Consulnable stores

Splre parts and lneteB

Catering

Othcr invcntories(speci$)

Totnl itlvotltorics at thc lowct' of cost tlnd nct
realizablc valuc

40 lL'rig,:

Dcscription



l,tarsttb it Co unq' E me rge n cy F uttd
Reports and Finaucial Statemcnts
For the ear ended June 30. 2020

NOTES TO THE FINA.\'CIAL ST.{TE\{ENTS (CONTINUED)

15. Proper$, plant and equipmeot

Com
office.

rse na dtlp
1en) n

Laod and

Buildiu
KShs

At 1!rJulY 2017

Additions

Disposals

Trans ferVadj ustm ents

At 306 June 2018

At I'r July 2018

Additions

Disposals

Transfer/adj ustm ens

At 30th June 2019

Dep reciation atrd imPairment

At ln July 2017

Depreciation

Irnpairment

At 30r! Jutre 2018

At l3'July 2018

Depreciation

Disposals

Impairment

Transfer/adj ustment

At 30'b June 2019

Tol:tl

41 ll'agc

vehiclcs Furrriturd a.nd

KShs KShs
KShs



Marsabil CounT' Entergedq' Fuftd

Reports aod FinenciaI Statemetrts
For the r June 30 7.A20

Net book values

June 2018At
At 30fr June 2019

42 ll'>age



ll'Iurxhit Connly linrcrgenc-t, Frurrl
llcports rrrrd Fina nci:rl Statcurcn(s
llor llrc yc:rr cnrlcd Jrrle 30 , 2020

NOTITS 'I'O TIIIq HNANCIAL STATDMT'NTS (CONTINUND)

I 6. lntau giblc asscts-softrvarc

17, l'l.tr(lc tlnd olhcr p ylblcs I'ronl cxclranga transactions

Dcsclipti()n

lB. Provisiorrs

l)escrilrtion

r\t bcginuing of thc year

Cosl

irnren I

Acklit ions

Arnr)[tizn li(,D irn(l ilrr
At eurl rrf thc year

At t) llll t of thc cilt'
Amortization
At cllrl ot ahc

lnr aimlcnt loss

At co(l of thc ycxr
NIiV

'l'rarlc ptryables

l\:lirl<labls (l srts

Other' ablss

Acclucd cx nses

'I'0trl l[rr(lc xu(l othcr :l ables

inning of the yea(1.07.2018 )Ilalansc at the b
r i l!l!t. N

Additional Itrovisions
I'rovisiou Lrtilisccl

due to discount ond time value for moCh
'fransl'crs from non -cUlrent provisions

0.06.201Bulancc al thc end of thc yenr

.13 I I':, ,,,

Dcscripti{}i

ycilr



t
llfarst bi I Co un l-y E nrcrgcn q' F un tl
Ilcports nnrl Fintrrcill Stntcnlcnts
F(,r thc ycr r rnrlcd .ltruc 30, 2020

External borrowi durilrg the year

dLrri t[cD0urestic bollowi cal

Repayruerrts ofexternal bolrorviugs duling the period

llepaymcrls ot' dorncstics borrowings durillg the

eritxl

Brtltrcc rtt cntl of thc pcriotl

NOTIiS TO TI.ID ITINANCIAL S'I'ATEMIIN'IS (CONTINUDD)

19. llolrorvirrgs

UtioI

't-he tsble below shows thc classificatioll of borrowings into extenlal and domestic borrowings

'Iho tablc belorv shows the classitication of borrowirtgs long-tetur and current borowirgs:

l)csclilrtion,t'r.'i,:,:.'

Slrort terrn borrowings(cLtrrent portion)

l.ong terur borrowirrgs

'Iotrtl

(ND: the total o! lhis slole,nent slnuld tie to note 18 totals- Current portion of borrou'ings arc
those borrowitrg:t that are payahle wilhin one ),ear or lhe nexl fnancial year. Additional

' <lisclosn'es on larn:t of botovi,tgs, nolure o! borrowings, sectrity and interesl rales fiould be

discktsed).

Ertcrual llorrorvings

Sterling Porurd denourinutcd loan liorn'yyy
org trisirtiotr'

Iluro detrotrlinated loan from izz organisstiotr'

l)0urcstic ll(lrrorYitlgs
Kcnya Shilling loan frour KCB
Kenya Shilling loan liour Ilarclays Bank

l(enya Shilling krau ftonr Cousolidoted Bnnk

Bollorvings l'rorr other govornment iustitutions
'li)tal bll:ulcc :rt curl oI thc yurr

{,1 I i'rr ., ,:'

Ilallncc at bcginuing of thc Dcliotl

:-: :.-.riry,l,l-lt
: . .:...rjl(Slii

f)olhr deuonrinated loatr lionr 'xxx organisation'

!re



\,

ll,lu s hit Counl! l margcnc-y ltund
llclxrrts xn(l llin:t ttcilrl Stxtt:rnctlts
lior th(: yclrr c[(lc(l J unc 30, 2020

I(ShsI(ShsKShsl(Shs

Currr:nt bcnetiL obli gation

Non-cr.rr rcnt benelit obligtttioll
'fotll cur ploycc l)crrclits obligntiort

NO'I'I.IS'IO'TIID IIINANCIAI,. S'I'ATEMI'NTS (CONTINUED)

10. Orrrpkrycc hcllclit oblig tiorrs

l)cscription

.2t. C:rsh gcnttlltctl lroltr opcrlltiolrs

{' rc flrlo! rd this tldenw shottkl lie lo lhe cosh low seclion ort trel caslrJlovs lronr
' upcr.rlirry rrcIiyitics)

22. llelutcd pllr(y bxlnrccs

a) Nuturc oI rclittcd plrrty rchtionships

Ilntitics and other parties related to the Fund include those Partics who have abilily to exercisc
'corrtrol or cxerciss signilicant in0uencc over its operating nnd finatroitl decisions- Related Parties
ilclutlc lrarrtgcrrret'lt pcrsonllel, their flssocistcs and close fanrily mernbers. Thc flrnd/schenre is

rclirtcd t() tlro l'ollorving errtities:

a) 't'hc County Government;
b) 'l he l'rucnt County Coverrlment Ministry;
c) Kcy uallagcmcnt;
d) Boald ol'Trustecs; etc

xxxxrxSulplur/ (rlclicit) l'or thc ycar bcforc tar

Arlj usttrl fur:

l)cprcciation

Alnortisirtion
(i ins/ losses on disposal ofassets

hltclest iuconte

Firlilnce cost

Worhirrg (' I)itill ,l(ljlrstnrcrlts

lnureasc itt itrventrlrY

lncrcase in reccivables

lncrertsc in payables

Net crsh flow fr()ur {rpcrttittg aclivitics

45 li
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,ll[usabil Cou 1' flncrgt:nc.y llun
llcports lrrrl Financial Shtcmcnls
For tbe ycar crrdcd Jure 10,2020

NO'f tts 'ro 'tlrD IINANCIAL S.tATtrMtrNTS (CONTINUED)

l,) Ilcl !ltc(l p t'ty tt'illtsfl ctious

c) l(cy ntnnagcruel a rcnruuct.:ttion

(l) I) c li'orn rclttcd plrrtics

c) I)uc (o rclatcd pnrtics

,, ;.

23. Corrliugcut rsscts lnd coutiugcu( liabilitics

Conti t lialr

(Ciiw dcruils)

'l'ransl'crs lionr related parties'
'['mnslers to related parties

Ihartl oi'frustues

Kcy Mrnilgeruent Cornpensation
'li)tlll

DLrc lionr p rcnt Miuistry
DLre ti'orn (lounty Govcrumcnt
'fottl

Duc to p rellt MiIist.ry
I

l)ue to County Govenlrnetlt

Duc t() Kuy managernenl pcrsonnel
'I'otal

Court c{se xxx ag{inst the F[nd
Ilank Suaratttccs

Totaf

{6 I t'rr r,'.

' I )ri, rrrr1.

. 1 " r<sir,i h.\hr

' lr. S hs'

-: : i;:, ' ,, KSlts



Marsobit Cotutl' Entergenct Fund
Reports and Financial Statemertts
For the vear etrded June 30.20x0

12. PROGRESS ON FOLLO\Y UP OF AUDITOR RECOI{I\1EI{DATIONS

The follou'ing is the summ ar5' of issues raised by the extenral auditor. and management corrrnents that q,€re provided to the auditor. We haye
non:inated focal persons to resoh'e the various issues as shotn belou'u,ith the associated time frame rvithin u.hich \r,e expect the issues lo be
resolr.ed.

Guidatrce Notes:

a) Use the same r?ference numbers as contained in the external audit report;

b) Obtain the "lssue./Observation" and "management comments", required above, from fnal extemal audit rcport that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicatc the status of"Resolved" or'Not Resolved" by the date ofsubmitting this report to County Treasury.

F-]

i:
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