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Kora Sccondarv School
Annual Report and Financial Statements For thc vear ended 30rr'June 2024

I Acronyms and Definition of Key Terms

A. Acronyms.

BOM Boarcl of Managernent

CEB County Education Board

IPSAS lntemationat Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Ke1' Ternrs

Comparative Year- Means the plior period

(Thi.s list is an indicalion uJ the ('onnto u('ronvms und ohhrctialiort.';. lhc Entiq,.shotrlt! inc'lutlc allJioru th<, urutua!
,cpot t endInoKiul slatcnrcnts prtyu'cLl)

II



Kora Secondar-v School
Annual Report antl Financial Statemcnts For the year ended 30tr'June 2024

2. Key School lnforntation and Managenrent

(a) Background inforntation

The school is domiciled in Kenya and its operations are governed under the Basic Education
Act. 2013. lt is in Tana Rivcr County. tsangale Sub-County.

The school rvas registered in l0/18 uncler registration number 04S12000155 and is currently
categorized as a Sub County public school established, orvned or operated by the Goverrunent.

l'heschool isaday/boardingschool andhad [5gnurnberof studentsasat30tb June2024. lt
has I stream and 9 teaclrers ol which 2 teachers are ernployed by the School Board of
Managcruent.

(b) School Board of lfanagenrcnt - Board Ilembers

The Schoot Board ol Managernent established under Section 55 of the Basic Education Act,
2013; is composed of the tbllorving nretrbers:

16,'0 r '2012

Member 26lOt/2022

-1 Abrlisalat Dota 26t01t2022

5 Ilassan Kotu M crn bcr' 26t0u2022

Sinron Mal<au

-l

26/0t'20?)
1

lsrnail Solola

I Iassan Macharva

Janres Ku e

(-r 26t0u2022

26t0tt2022
Mernbcr

M e rnber1

Aisha Yussul

Abdirahrnan Jorno
26i() r,20llI

I
Mcrnbcr ltep CI:B.lurna Ali Dido

Member Rep Teachers 26t0ti2t)22()
J aretl Ou,our

26/0t,t2022

2610tt2022l0
ll Osman Abamt'u

26t01t2022Abdi lvlaalirn Said

3 Mernbers - Sponsor

M cmber

- Sponsort2

- Sponsor 26t0ti2022li I Ia*'a r\barutir
26t0t12022l4 Zcitun Jurna
2610v2022MernberSpecial Needst5 Aisha Yussuf

Rep Stuclents 26t0v)022l(r

ill

lchui.,rrun

--.-1"..r*o
,-t

_l

-l

Member

Amina Omar Marto

Mernbcr - ('omntunity
l



Kora Sccondary School
Annual Report and Financial Statemcnts f'or the year ended 30tr'June 2024

(

The functions of the School Board of Management are to:
- Prornote the best iuterests of the School and ensure its developtneut.

- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 20 I 3.

- Eusure and assure the provision of proper and adequate thcilities fbr the School.

- Manage the School's atthirs in accordance with the rules and regulations govenring

occupational safety and health.

- Advise the County Education Board on the stafling needs of the School.

- Determine cases of pupils' disciptine and make reports to the CEB.

- Prepare comprehensive termly report ou all areas of its nrandate and submit the report

to CEB.

- Administer and manage the resources ol the School.

. Receive, collect and account tbr any lunds accruing to the institution in accordance

with Article 226 (l) (a) of the Constitution of Kenya, Section 8l ol the Public Finance

Management Act. 2012 and the Foulth Schedule para 2l ancl 23 of the Basic

Education Act.20l3.
c) Comnrittees of the Board

I Executive Conrnrittee L lsrnail Solola
2. Jaures Kweyrt
3. Moharned Junra
4. Hassan Machawa
5. Arnina Omar

Chairman
Secretary
P.A Chairrnan
Meruber
Member

3 out
3 out
.l out
3 out
3 out

of3
ol3
of3
of -3

of3
1 Audit Counrittce I . Osman Salat

2. Hakiura Adow
-1. Isnrail Solola

Clhairrnan
Secretary
Meurber

3 out of3
3 out ol3
3 out ol'-J

Fi nance.procurement alrd
general purposes

Comrnittee

l. lsmail Solola
f. Zeirun Juma
3. James Kweyrr
.1. Osnran Abaruta

Chainnan
Secretary
Menrber
Member'

3outofJ
3 out ol3
3 out ol3

I Academic Committee I . Jared Ou.uor
2. James Kweyu
3. Hassan Kofa
-1. Jr.una Ali Dido

C'hairman
Secretary
Menrbcr

3 out ofl
3 out of3
3 out of]

Clrairman
Secretary
Member
Member
Mcmber

5

6

Developrnent Conrurittec

Discipl inc and rvcl fale
Comrnittee

l. lsmail Solola
2. Jarnes Krvelnr
3. Abdisalat Dota
4. Hawa Abirrutir
5. Mohamed Juura
I . n bdi Maalim Said
2. Abdbirantan Jonro

3. James Krveyu
4. Amina Ornar
5. Justine Kariuki

Chirirmarr
Secretary
Menrber

3 out of3
3 out of3
-l out of 3

3 out ol3

,1 out ol 3

3 out of3
3 out of3

(d) School opcration \lanagcnrcnt

IV

1



Kora Secondary School
Annual Report and l'inancial Statenrcnts t'or the y'ear ended 30tr'June 2024

For the financial year ended 30th June, 2024, the School's tlay-to-day managernent rvas under
the following persorls:

(e) Schools contacts

Post Oft'ice Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

l5 - 70104, Bura.
+254 72t 2t4910
koraschool I 6(g)grna il.com

(f) School Bankcrs

Provide cletarl:: of tlre schcol bankers

Name of'Bank: Kenya Conrrnercial Bank
Branch: Galissa
Postal Address.

(g) I ndependent Auditors

Ofhce of the Auditor Gcneral
Anniversary Torvers, Universi ty Way
P.O. Box 300t14
GPO 00100
Nairobi, Kenya

I

)
-l

4

School Burser'

Princi lul

u Princi

Other S

I('l);\K NoJohn Mutisv a

'fS("No

TSC No

Jarncs Krv

Justine Karioki

Ilcl: I) ation N:r rrrc ldentilication

)



Kora Secondar.v School
Annual Report and Financial Statements l'or the year ended 30rh June 2024

3. Summary Report of Perlbrmance of 'f he School

The lollowing is a surnmary report of the pertbnnance of the school against the set

pcrtbnnance evaluation criteria :

a) Financial performance:

(Uncler this sec'lion, the./bllox,ing in/brmution should be given:

- Surplus/ de/icit Jbr thc yeal' und u <:omput'ison oJ'the sutne ./br the las! lhree 1,eurs

,4CCOUNT 2023/2024 2022/2023 202 I /202 2 2020/202 t
Tu ilion It7,5t8 (51 ,u761 47,134 ( 109.659)

Operation 7(),2 8-1 (173,661) (87,4 50) (660,701 )

School Jhnd - L t78,943 tE,57u 367.919 I . t04.534

Surplus,/Deficit (99 I ,112) (206,960) 3 2 7,6-t 3 334, t 74

s u rp I us/ d efi cit com po rison

400,000

300,000

200,000

100,000

0

i00,000

200,000

300,000

r surplus/deficit

Cupitatiorr grants .lirtnr the l'linisttl oJ Education.for tlrc lo.st threa S'ga11'5

.lCCOUNT

l-uitiott

Opt ratiorr

7'otul

T
2023 )024

T
)o)-t )o)) )o)o 2021

2023/2021 2022i2023 202t/2022

398.tt11 .1,\0, J 9,\

t,946,262

2,34 5,106

1,72-t.338 t.952,007

2, t 0J,736 2,102,5 57
-T

VI

45o.s5o 
I
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Annual Report and Financial Statemcnts ['or the 1'ear endcd 30tr'.lunc 2024

('ttpitation Grunls liom tha .llinistr.r'

1,5{)0.0{)0

2,00().001J

1.50(1.(x)()

l.(x)(),inx)

5()0.(x)t)

l uiliotr

2022-2023

r school fund

I I()

2(,2-1'2011 2022i21t?l l(,2I 2()?:

r Tuition r Opcration

A lhree-ysqt" lverview qf growth of other income(s) earned h-'- the school.

School Fund 1,q91,008 t,72 t.3.18

growth of lunch income earned by the school

3, itC,!o0

3,001r.U00

2,500.000

2.000,000

1,500,000

r,000,000

500,000

0

20)3-202,1 2021-2022

,4 thrat-.vaur overviav'tl gr<twlh in e.rpcndilure of lha schorsl

.lCCOT',\'T 202 3/2021 2022/202-1

181.-t26 432.2 71

202 t/2022

10_t.4 l6

2022/202l 202 t/2022

3,207.t18I

1.ij96.9q9 2.039.1_171,875.979

3,695,716St'hool Furul I l7'0\l 1.702,761

Opt rut iort

vlt

l.tTtou-Nr-f 
-zozsnozn



Kora Sccondary' School
Annu:rl Report and Financial Statcments F'or the vear ended 30tr'June 2024

Expenditure growth for the school

4,000,000

3,500,000

3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

5m.000

0 llI
2022-2023

t operation r school fund

Mot'anrcnt of'de btors of llrc s<:hool ovcr tlrc ktsl thrcc yeor.s

llrtt'entt'nt ttI l)1l11,,,'.t /ttr IhL' :t.h,tttI

.1,000.u00

.r,500.uJ0

l.(x(),(x)()

1.500.000

1,000.(xx)

I,500.000

1,000.000

5()0, )l)

0

I I I
2023-2024

I tuition

207t-2022

2010 l(rl I:r)l.l l()l,l

lVovenrcnl o.f <'r'cditors ql tlrc sthool ovcr lhe last tlrre<'vears

..ICCOUN7' 202-]/2024 2022/2023 2t)20/202 I

Debnr,s 189.791 t,068.877 51.247

2023/2021 2022/2023 202 t/2022

1.676. t97 2,3 69.34 7 t,35 I .7 l7

VIII
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3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

5C0,000

0

movement of creditors lor the school

2023-2024 ?o22-2073

r creditors a r
202t-2022

h) 'l'cachcr Studcnt ratio
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Kora Sccondarl'School
Annu:rl Rcport and Financial Statements For the vcar ended 30tr'June 2024

Number ol' teuchers Number o/ students

I t59

I

Teacher sludenl ration; l: 17

Teachers recruited and posted v'ithin lhe .u-ear

TSC I

BOM 2

Teuchers lransferred within the v'ear. 0

Number oJ'leachers the school has for each subject is as Jbllov,s

English I History I
Maths 3 Geograph-"- 2

Kisv,ahili 2 CRE 0

Biologr 2 IRE I
Phl'sic'.s 2 Business studies 2

Chemistry I Agriculture 0

c) 'l'he mean score in the 2023 KCSE

Tlrcre t,us d meu deviation oJ-the school maon s<:ora f|tnn lht praviou.\ ),eor's

pcrlbrnturra.

d) Nurnber of Candidates in the 2023 KCSE:

l'ear Numher oJ'condidate.s

:(): _l 36

:02 2

202 t

:6

-lj
e ) -l 

he c:rpacitr of thc school

Numbe r o Fac ilities
I Lulxtn orie ,s

6 (-lu.t.srtxtm.s

Ycur t, Nunber of'student.t \rho transitionad to' irr.stitution ql highar laurnirtg
.\lcatt .st ora Impntveme nt inde.r

2 ()2.1 2.36 I 6

202: 3.577 +0.33

202 t -)_J4: +0.756

159

t59 4 Toilcls
l5e

studenls

X

I 
t,
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t59

159 Chair.s

159 Loc'kers

I I-ibra

t59
t59

XI
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t) Development projects carried out by the school:

(Det,elopment proiecls carried out in tlre .t'eur and ongoing projects inclucling a

disclosure ql project Jilnd sources in a tabular -litrnrul ).

School I'ri ipal

4V
o. irl"l, SUiiAiAIrA I

.\il
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4. Statement of School Management Responsibility

Sectiorr 8l (l) ofthe Pubtic Finance Managenrent Acl,2012 requires that, at the end oleach
financial year, each National Govemnrent School shall prepare financial statelnents in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form tlrat
complies with lelevant accountirrg standards as presoribcd by the Public Sector Accounting
Standards Board (PSASB) of Kenya lrorn time to time.

Scheclule 4 (Section 23) of the Education Act, 201i requires the Board of Management of a public
institution of basic education to keep all proper books and rccords ol accounts ol the income.
expcnditure, and assets of the institution.

'fhe Board of Managernent of Kora Secondary School accepts responsibility lor the school's
tinanciaI statements, which have been prepaled on the Cash Basis Method of F'inancial Reporting.
using appropriate accor.urtiug policies in accordance rvith Intemational Prrblic Sector Accounting
Standards (tPSAS).

The Board of Marrageruent is of the opinion that the school's financial statenlents give a tnre and

thir view of the state of the school's transactions during the financial year ended 30tl' June, 2024,
and of the school's llnancial positioir as at that date.

i e+
,r Narne: Ismail Solola

l)csisnaticn: ('hrrirm

o,,tJ, rpftfct-o .
ar) , School Bonrd of lvlanageruent

.............../.../
Nalnc: Jarfles K
Designation: School Plincipal & Secretary to Board ol M
Date:

Nunre: Joh n Nl utisva

[]ulsari Finartce Otllcer

1r'cvu

Yr*'l*'

Designation;

nut", cpf$ lut *

5. Report Of Thc Inrlependent Auditors (7.o bc attached)

xilt



Telephone: +254-(zo) 3zr4ooo
lmail: info(Ooaokenva.oo.ke

]or,r"' ***.o"g*.nyu.go.*.

REPUBLIC OF KENYA

OfEC Of IIII AID'IOT.GEIIBAT
l.td^rr8 {t,rd!rt/,^

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUAUC Of XEIIYA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kora Secondary School set out
on pages I lo 21, which comprise of the statement of assets and liabilities as at

Report of the Auditor-Ceneral on Kora Secondary School for the year ended 30 June, 2024 - Tana River County

REPORT OF THE AUDITOR-GENERAL ON KORA SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2024 - TANA RIVER COUNTY



30 June, 2024 statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kora Secondary School at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

1. Variance Between Financial Statements and School Records

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.398,844 and Kshs.1 ,946,262 respectively. However, review of
records revealed that the school should have received Kshs.1 ,699,282 while data from
National Education Management and lnformation System (NEMIS) revealed an amount
of Kshs.1,826,976 resulting to unexplained variances Kshs.127,694.

ln the circumstances, the accuracy and completeness of capitation grants for tuition
amount of Kshs.398,844 and capitation grants for operations amount of Kshs.1 ,946,262
could not be confirmed.

2. Unsupported Accounts Receivables

The statement of assets and liabilities and as disclosed in Note 13 to the financial
statements reflects accounts receivables balance of Kshs.189,791 . However, the ledgers
to support the balance were not provided for audit. Further, review of ageing analysis
revealed that students fee arrears amounting Kshs.51 ,247 has been outstanding for over
two (2)years.

ln the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.'189,791 could not be confirmed.

Report of the Auditor-(ieneral on Koro Secondary School.for the year ended 30 June, 2024 - Tana River County
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a

Basis for Qualified Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kora Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.



Emphasis of Matter

1. Budgetary Control and Performance

The statement of budgeted versus and actual amounts reflects final revenue budget of
Kshs.6,794,096 and actual on comparable basis of Kshs.4,339,114 resulting to an under-
funding of Kshs.2,454,982 or 36% of the budget. Similarly, the school spent an amount
of Kshs.S,330,256 against actual receipts of Kshs.4,339,114 resulting to an over-
expenditure of Kshs.99'1 ,142 or 22o/o.

The under-funding of revenue may have affected the School's planned activities which
may have impacted negatively on service delivery to the public.

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payables balance of Kshs.2,676,197 out of which
Kshs. 2,311,357 has been outstanding for more than two (2) years. This was contrary to
Section 53 (8) of the Public Procurement and Asset Disposal Act, 2015 which requires an
accounting officer not to commence any procurement proceedings until satisfied
that sufficient funds to meet the obligations of the resulting contract (s) are reflected in

approved budget estimates and are available.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion I have determined that there are no other key
audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xiv which
comprise of key school information and management, summary report of the performance
of the school and statement of school management responsibility. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the state School's financial statements, my responsibility
is to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Kora Secondary Schoolfor the year ended 30 June, 2024 - Tana River County
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2. Long Outstanding Trade Payables

Failure to settle bills during the year to which they relate adversely affects the budgetary
provisions for the subsequent year as they form a first charge.

My opinion is not modified in respect of these matters.



My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and as disclosed in Note 7 and Note 9 to the
financial statements reflects payments for operations and boarding & school fund of
Kshs.5,048,930. lncluded in the expenditure is an amount of Kshs.84,694 transferred to
Kenya Secondary School Heads Association (KESSHA) a welfare organization which is
not defined in Government Funding system. This was contrary to Regulation 23(2)c of the
Public Finance Management (National Government) Regulations, 2015 which requires
that an Accounting Officer shall, before transferring any funds to an entity within or outside
the Government, ensure that there is a written assurance from the entity that it shall
implement effective, efficient and transparent financial management and internal control
systems.

2. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 16 December, 2024 instead of the statutory deadline of
30 September,2024. This was contrary to Section 47(1) of the Public Audit Act, 2015 with
states that the financial statements required under the Constitution, the Public Finance
Management Acl, 2012 and any other legislation, shall be submitted to the Auditor-
General within three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law

3. Lack of a Procurement Plan

The statement of receipts and payments reflects total receipts amounts of Kshs.4,339,114
and total payments of Kshs.5,330,256. However, during the year Management did not

Report of the Auditor-General on Kora Secondary School for the year ended 30 June, 2021 - Tana River County
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ln the circumstances, value for money transferred to KESSHA, amounting to Kshs.84,694
could not be confirmed.



prepare an annual procurement plan as part of the annual budget preparation
process. This was contrary to Regulation 40 of the Public Procurement and Asset
Disposal Regulations, 2020 which states that'a procuring entity prepare a procurement
plan for each financial year as part of the annual budget preparation process'. ln addition,
Management had not made arrangements to capacity build the existing personnel in the
stores.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Use of Manua! Systems

During the year under review, it was observed that Management has been using manual
system in preparation of financial statements, maintenance of ledgers and maintaining
students' data. However, manual systems have low efficiency, high rates of human error,
time-consuming to maintain, often resulting in inconsistent data, limited security, and an
inability to provide real-time information.

ln the circumstances, the effectiveness of internal controls on manual systems used by
the school could not be confirmed.

2. Failure to Prepare School lmprovement Plan

During the year under review, Management did not have an approved School
lmprovement Plan (SlP) which is a key strategic planning tool that guides academic
performance targets, infrastructure development, resource allocation, and overall
institutional growth.

Report of the Auditor-General on Kora Secondary Schoolfor the year ended 30 June, 2024 - Tana River County
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ln the circumstances, the effectiveness of overall governance and strategic direction of
the school could not be confirmed.

3. Lack of Policies

ln the circumstances, the effectiveness of risk management could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the school's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report of the Auditor-General on Kora Secondary School for the year ended 30 June, 2024 - Tana River County
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During the year under review, Management had not developed and formally approved a
Risk Management Policy, lnformation Communication and Technology Policy, and a
recovery plan. Therefore, there was no formal risk identification and assessment, a risk
register, defined risk mitigation strategies, a fraud prevention policy, a
whistleblowing/reporting mechanism and periodic fraud risk assessments.



-\'

::9,":1 management, and ensuring the adequacy and effectiveness of the controlenvtronment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance withArticle 229(4) of the Constitution, Section 35 of the pubtic Audit Act, 2015 and thelnternational standards of Supreme Audit lnstitutions (lSSAlsy. ine standards require
lfjl i" conducting the audit, I obtain reasonable assurance about whether the financialstatements as a whole are free from material misstatements, whether due to fraud or errorand to issue an auditor's report that includes my opinion in accordance with Section 4gof the PublicAudit Act, 201b. Reasonable assurance is a high levelof assurance but isnot a guarantee that an audit conducted in accordance witnissRts will always detect amaterial misstatement when it exists. Misstatements can arise from fraud or error and areconsidered material if, individually or in the aggregate, they could reasonably be expectedto influence the economic decisions of uiers taken on the basis of these financialstatements.

ln co,nducting the audit, Article 229(6) of the Constitution also requires that lexpress aconclusion on whether or not in all material respects, the activities, financial transactionsand inforrnation reflected in the financial statements are in compliance with the authoritiesthat govern them and that public ,".orr"". are applied in an effective way. ln addition, Iconsider the entitv's control environment in order to give 
-"n 

,raurrnce on theeffectiveness of iniernal controls, risk management and governance processes andsystems in accordance with the provisions of sJction 7(1)(a) Jitne puo;c Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 22g(7) of theConstitution.

Detailed_description of my responsibi
Auditor-General,s website at:
responsibi lities-for-audiU. This descript

lities for the audit is located at the Office of the
s://www.oa ken a o.ke/auditor- enerals-

ion forms part of my auditor's report
h

FCP Nan
AUDIT oR-GENERAL

Nairobi

O7 May,2O26

neral on Kora Secondary Schoolfor th
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Kora Secondary School
Annual Report and Financial Statements For the year ended 30tr'June 2024

6. Statement of Receipts and Payments for the year Ended 30tr'June 2024

'l-hc school tlnancial starcllronts rvcrc approvcrl orr 2014 and signccl by

r

,[u' 
No.", Ismail Solola Name: James Krveyu

School Principal/ Secretary to
BOtll

Date: r/d"-,+ +lr/vot'

Name: John lVl utisva

Bursar/ Finance Oflicer

Date:

Chair

Date:

BOM.

'kfioo

Reccipts

Govcrnmcnt grants lbr tuition I 398,844 3 80.398
Cjovernment grants for operatiotrs ) 1,946,262 r,723,138
Govcrnurcnt Grants for intiastructur.c l
School fund incoure- parents' contributions 1 1,994,008 1,721,338

M iscellaneous incornes 5

Total Rcceipts 4,339,1 l4 3,1125,074

Payments
'Iuition

6 28t,326 432,274

7 I,875,979 I Od? c)70

8-s4,0708

9 1,702,76t

Opcrations

'I'otal Pavments

In liastnrcturc

Boarding and school lund

4,032.034

3,172,9-s I

s,330,2s6

Surplus/Deficit (ee r,t 12) (206,960)

)

1

K shs

2022t202



Kora Secondary School
Annual Report and Financial Statements For the year cnded 30tr'June 2024

7. Statement of Assets and l,iahilities As At 30th June 2024

I.-inancial Assets

Cash and cash e uir,alents

Account's receivables

Total financial assets (a) 696.1 5-3

l.'inancial lirrllilitit'r

Accounts payables l4 2 676 191

Total Financial Lsbili-tics (b)

t.9tt0.0.1-l

Net Assets

l'hc school's tlnancial statclrcnts rvcrc approvcd on __2024 and signcd by

310,697

r.-1ttO J{l

N:rme: lsrnail Solola

2,369,347

2,369,-1r7

988,903

Narne:.lohn Nl utisl'aNarne: nres Krvel'u
School Princip all Secretar l'to
BOll

q#
b,

Chair BONI

oarc: gfy/yaa
Bu rsa r/ F iya2ce Ollicer

Date: fildl-%

-ffi;

(l

Bank balances

Cash balances ll
10

.10lJ ti70

-j I 1.567506..162

t2

uivalrnt

Short ten.n investments
-l'otal c:rsh and cash e

l-l 1.06ti,877189.791

(9nn.e0l)

l-s (988.90-r )

99r,142)

(78 r.94.r)

206,960)

,\ccunrulatetl fund tl/l\r d

lus/deticit lbr the vearSur

l)ate: fl
I

505 qsJ

i

l_ 
lllTl9rellteqly

2,676,,197

-l

| (t,qgo,o4s) ] (

-t
:aoL !

. '.4



Kora Secondary School
Annual Report and Financial Statements For the year ended 30tl'June 2024

8. Statement of Cash F'lows for the Year Ended 30th,Iune 2024

Nole: Cush ond Cash Equivalenl is lht'vrmmutiotr ol'N(,lc 10. Il und 12.

(The above presentation ry' the cush Jlon' stutement uses thc direct method o-f cash flow' prcsenlatiotr v'hich i.s

ctrt'ouraged under |PS,4S. School.s should there.fora adopt the dire<'t nrcthod rl c'osh .flov; as ret'omtnendad lt1

PSASB),

Cash from Operating .{ctivitics

Rcceipts

3 9ft.844 3 80,398Governmcnt grants tbr tuitlon

t,946.262 1.723,338Govcrnmcnt grants for opcrations

(iovcrnurcnt grants Ibr infrastructurc

1,994,008 r,721.-138School lund incontc- parcnts contributions/ lccs

Othcr incomc

Total receipts 4,339,1 l4 3,ti2s'07{

Plr rrrcn ts

Cash outllorvs lol tuition 281.326 432,274

t.896,999Cash outflorvs fbr opcrations r,875.979

-r.172,95 I t.702.161Cash outflows Boarding/lunclt anct school lund payments

5.-130.256 ({,032,034)

(ee r,142 ) (206,960)Nct cash in{low/outfklu' l'rrlnr uper:rling actil'itics

Total pay nrents

Cash florv fronr investing activitics

Acquisition ol asscts

Procccds lrorn salc ol Asscts

[)roccctls ll'orl inr,cstrncrrts

Purchasc ol' invcstme nts

Net cash inl'lorv/ou tflorvs fronr invcsting rtctilitics

Cash llow fronr Financing activitics
I

l

Procccds fiom borrowings/ loans I8

Repayrnent ol principal borrou,ings

(991,142)

-3 I t.567

(206.e60)

5 l|i,527

(67e,s7s) -11 1.567

Net cush inflorv/outllorr l'rom financing activities

Net in crease/d ecrease in cash and cash equivalcnts

Cash and cash cqtrivalcnt at bcginning ofthc FY

Cash and cash equivalent at cnd of thr' I Y

-.,]

-l

I



Kora Secondarl'School
Annual Repo rt and Financial Statenrcltts For the year ended 30il'June 2024

il

,["r 
Name: ls

The school's financial statements wcrc approved on 2024 and signed by

Name: John MutisvaSo loln

Chair BO\l

Na James Krvey'u
School Principal/ Secretarl to
BOlt

Date:

Bursar/ Finance Ollicer

o^t", lft(uvDate: 4kldo alr(,"

,t
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Kora Secondarl'School
Annual Report and Financial Statements For the year ended 30tr'June 202.4

I

Rcpairs. Maintcnancc & lntprovcrncttts

[-ocal'I'ransport r''['ravoll ing

2,1.11,900 1.453,058 65o,i'2.241.900

Elcctricity, Watcr oud Conscrvancy

Mcdical

Administration Cos:s

Activity E,xpenses

Gratuity

SMASSF.,

I

(8) E-rpcnditure For i nfrustructure

('ottstrtrcti0n o1' clil:sl'o()rns

('onstruct ion of L,Au

Constnrction ol DOI{MS
I

I

Ptrrchasc of' firrlitLrrc

(r36.(XX) 6-16"000 422.921 66,0 o[)urchasc ol' cquiprncnt

Purchasc of nrachincry

(9) E-rpendilurc F-or sclttxtl
lund/lunch/bou rding

Pcrsonrrcl Enrolumcnts

Rcpairs. Maintenance and lnrprovcmcnts

Local Transport / fravclling

Elcctricity, Water and Consen'ancy

8

-l

+

______+____--_

I
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Kora Secondarl' School
Annual Report and Financial Statements For the vear ended 30tl'June 2024

Mcdical Expcnscs

Atlnrinistration Cbsts

Act iv ity

Gratuity

[,unch Progranrmc

1.729.055 539.i,3.257.-100 3,257,300l}oardirrg Ecluipmcrrt and Storcs

Expcnditurc I'-ul lncomc Ccncrating
Activity
hrsurancc Costs

Othcr Expenscs On lnvcstnrcnts

Rcnt Expcnscs

Elank Charges

Loan Intcrcst Rcpaynrcnt

Loan Principal Rcpayrnent

Acquisition 0l'Asscts

(r.79.1.096 6,794.'096 3,8{16,360 57"1,'l olals

ll

The percentage of capitation rvas below 909i, in some vote heads because the arnount that the school received was below the
nunrber of studcut rvho rvcrc in the NEMIS and this onc af'lccts both payment sicle and receipt sidr'.
'l-lre percentage of capitation was ilbove 90'l'o in the sonre vote heads because of overutilization due to under estimatioll to the

budget due to instability olthe cnrolntent ofthe school.
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Kora Secondarv School
Annual Report and l-inancial Statements l.'or the l'car ended 30th June 2024

I

I0. Significant Accounting Policie s

The principat accounting policies adopted in the preparation of these flnancial statements are set

out below:

Statement of compliance and basis of preparation
The t'inancial statenrents have been prepared in accordancc with and comply with

International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Caslr Basis of Accounting and applicable

govenlnlent legislations and regulations. The financial staternents comply with antl confon.n

to the fonn of presentation prescribed by the Public Sector Accounting Standards Board of
Kenya.

This cash basis of accounting lras been supplemented with accounting for; a) rcceivables

that include school lees f-ronr parents. inrprest, salary advances and other receivables and b)

payables that include deposits and retcntions and payables t)'orn operations.

The financial staternents are presented in Ken1,a Shillings, which is the f'unctional and

reporting currency ol the scicol, and all i'alucs are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently appl:cd to all the years

prcsented.

Recognition of receipts and payments

The school recognises all receipts tiom various soLtrces u'hen the evtrnt occurs. and the

related caslr lras beerr received by the .school. ln adclition. the school recognises all expcnses

when the event occurs, anti the related cash has been paid out by thc school.lncorne arising

tlorn school fees is lecognised wlren thc event occurs rvhether cash is received or not.

Expenditure arising ti'orn operalions is rccogniscd rvhen the event occrrrs irrcspective of
receipt of cash.

In-kind contributions
In-kind contributions are donations that are nrade to the sc'hool in the form of actual goods

anrVor seryices rather than in money or cash tenns. These donations tnay include vehicles,

equipment, or personnel services. Where the financial value received tbr in-kind

corrtributions can be reliably deterrnined, thes<:hool incltrdes such value in the statement of
receipts and payrnents both as a receipt and as a payment in equal and opposite &lnountst

otherwise, the contribution is not recorded.

Cash and cash eq uiv alents

Cash and cash equivalents cornprisc cash on hand and cash at bank, short-tclm dcposits on

cal[, and highly liquid investnrents with an original maturity of thlee nronths or less, which

are readily convertiblc to known anrounts ol cash and are subject to an insigniticant risk o[
changes in value. Bank account balances include amounts held at various financial

institutions at the end olthc financial yc'ar.

)
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Accounts Receivable
I"or the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school lees
billed to parents fbr services renclered but not paid. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the tlnancial statements.

Accounts Payable
For the purposes of these financial staternents, deposits, and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government practice o[ retaining a portion of contracted services and works pending the
fultihnent of obligations by the contractor and to hold deposits on behall of third parties.
Payables also include expenditures incurred for the purchase of goods, rvorks and services
that have been rendered and not settled. This is an enhancernent to the cash accounting
policy adopted for public secondary schools. Other liabilities arc disclosed in the linancial
statelnents.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time ol disposal. However, the acquisitions and disposals are
rel'lected in the school t'ixed asset register a sumnlary of rvhich is provided as a
memorarrdum to these financial statelnenls.

Budget
The budget is developed on the same accounting basis (cash basis), the saurc accounts
classification basis. and for the sarnc pcriod as the tinancial statenrents. I'he.scfrool'.s butlget
w'as approved by the School Board ol Managernent. A colnparison of the actual
pertbnnance against the comparable budget tbr the financial year under review has been

includetl in the tlnancial staternents.

Conrparative figures
Where necessary cotnparative figures fbr the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t0 Subsequent events
There have been no events subsequent to the financial year end rvith a significant inlpact on
the trnarrcial statelnents lor the year ended iOth June 2024.

6
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Kora Secondarl' School
Annual Report and Financial Statemcnts l'-or the year cndcd 30th June 2024

I l. Notes To the Financial Statements

I (iovernment Grants for Tuition

1'lnchule olhers os pr 'lOE circular,r

2 (iovernment Grants for Operations

1'lnclude olhers d:; per il'lOE cirt'ular,s

3 Government Grants for infrastructure

4 School Furrd lnconre - l)are'nts Contribution/F-ees

517,000

Rclcrcncc Matelials

F.rclcisc Ilrxrks

Laboratory Etluipment

hrternal Exanis

3ii0.39rJ198.844Teaching / Leaming Materials

Others ( specifi')a'

.198,84{ -llJ0.39tt'l olal

Personnel Emolumcnts

irs And Maiutenaucelle 651,000

Local '['rans rt / Travellin

And Water

i\4r-'dical

I ,179.85 I1.291.262Adnrinistration Costs

16,4{18Activ itv

Other Votc Heads (specity)*

|,916.262 I,723,338'l'olal

N'laintenance & hnproverttcnt
'f ransition infiastnrcture gr0nts

Adnrinish'ation Block

Flconornic stimulus srants

'l otx I

l2

F-lectricitv

l
I

.l

.l

-l

l
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6 Tuition

Ex erc isc lJotiks

Textbooks

Teaching / Leaming Materials

Exams And Assessment

Teachers Guides

70 crati0ns

-l'otal

Rct'crcrrcc materials

Laboratory Equipment

2t{ t.316 432,274

Bank Charues

OLhers (specifi)

281.-326 432.274'f ota I

Per sonnel Ernoluments

Scrvice (irutrritv

1.042.929

Local 1 ranspr-rrt I 1'ravellirtg

Adnrinistlation Cost 1,.151,05ti

422.910.7 5

Electricity And Water

N'lcdical

Activity Expenses

Insurancc C'ost

Others (specity)

I,tt75,979 1.012.929

I-1

!!s 4nd Maintenance &

- 

_---------------
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ll I n frastructu rt'

9 Boarding And School Fund

btLl tnutng r herv.

Constnrction of classroorns 854,070

Constmction of laboratory

Corrstruction of dorrn itorv

Purchase ol furliture

Purchase ol equiprnenl

Purchase of apparanls

Drilling of boreholes

Others (specity)
-fotal

854.070

Personncl [-.nrol rrrncnts

Servicc Cratuity,/othcr votcheads

Repairs And Maiutenarrce & lmprovernents

Local Transport i Travelling

Electlicitv And Water

Medical Lixpc.nses

Adnr r n istrat irln Costs

Lrrnclr I)roqriunnte

Bank Chalges

Expenses Orr Income Generating Activities**

Fee On Boarding Equiprncnt and Stores 3,172,95 I l. r'02,761

Rent Expenses

lnsrrrance Oost ( Li /i, Pxspc r t.v,l

Loan Principal Repayment

Loan Intcrcst ltepay'nrent

Acquisition Of Assets

l)A ex pcrr scs

Others (spccil'v) I

'l'otal
-1,I 72,951 1.702.76t

l5

I

---_r--



Kora Secondary Schoo!
Annual Report and l'inancial Sta(ements For the year ended 30tr'June 2024

l0 Bank Accou nts

I I Cash In Ilurrd

Notes and Cloins

'l r;trtI

l2 Short Tcrnr I nvestnrcn ts

.108

707Tuilion Account Actir e r 2095771 5l I rtt,l26

Opcrations Account Activc l 2095 76430 3l-1,(r9-3 27\37i
School Fund
AccountlBoarding I tti060tr34lt 26,862 19,-5t9Activc

Parent A ssociation
Dcvelopment Accounl
Incoln!' Gencftltin!l
Activitics Account

l]94.534963 1t,09"1ln lft rstructura I Accou nt Active 37,171

505.95.{ 3 10.697'l'otal

87040l.i

It70

('ooperative Shar cs

'l'reasurv Bills

Fixed Deposit accounts

Other lnvestmeuts
'l'otal

l6

Savings Account 
I



Kora Secondarl' School
Annual Rcport and t'inancial Statcmcnts l,'or the vear endcd -101h Junc 2024

l-l .\ccounls lteceil u hlc

l3 b) Ageing Analysis of Accounts llcccivable

I J .\ccounts l'ala hlc

I ti9,79l t,06lt,lr77Fees Arrears

Other Non-['ccs Reccivables

Salary Advances (lisUschedule attached)

lmprest (list/schedule attached)

189.79 t t.06tt.877

C'urrent
t'\'

7o of the

total
C<lmparativc

FY
7u of the

totnl

t38.544 7 39.i, 7l -r,lr73 66.8e.A

5l,ll7 4.8ozirBetween l- 2 vears

Less than I year

51.24'7 27",L 303,7 57 llt.4,li,

Over 3 years o/

I lt9.7e t fi10,Y, I,671r,527 100%,-l'otal (should tic to note l3 a)

2.676.197
Trade Creditors ( See Ageiug Belorv and Appendix
t)
Prepaid Fees

Retention N{onies

Unpaid salaries and statutory deductions

Caution money

Other payables (.rpecif.t )
'I otal 2,616,197 2.,16e.t.r7

17

I Rent arrears (list/schedule attached)

i ro,"t

I B.-".r rJ r*L |-

2,369,347 
I



Kora Sccondary School
Annuat Report and Financial Statemcnts ltor the -v-car cnded 30th June 2024

l -1a. ct ll A s of Accounts Pa

l5 li'und Balancc Brought l'orward

Barrk Balances

Cash Balances

Sholt Terrn lnvesrrrunts

Receivables

lcs

'l'otal

a hlc

I10.697

2 6l r .75.{

(2,-i l l.-]s7)

6 I 1.96.1

517.e54

57i

(.3.056 qoD -
t72.293

oh ot the
total

Comparative
FY

%o of the

t0tal
Currcnt

l'\'
364.840 I4%Less than I year

-/o 2,369,347 I 00r.ri,Between l- 2 vears

2,3 r I,357 ,rroBet\r'een 2-3 vears

-o/oOver 3 years

2,676.1e7 100,2, 2,369,347 100,%,'I'otal (should tie to notc l4)

u70

2.365.987

It{

8 (ro 6

l

f



Kora Sccondary School
Annual Rcport and F'inancial Statements l'or the year cnded 30rh.lunc 2024

Other important disclosure notes

IPSAS Cash Standard encourages an entity to rlisclose accrual-related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the

school's non-financial assets and liabilities.

l6 Non-current l,iabilities Sunrman'

l7 Biological assets

l8 llorrorv in gs

Bank Loans

Outstanding Leases

llire Purctiasc

Cratuity Arrd Leave Plovision

Others (specify)
-f otal

Cattle

Coats

Trees 70

Cloftec Or 'l'ca Planlation

Poultrv

Otlrers (specity)

'l otul

Borrorvings at beginning of the year

Balancr: at thc cnd of thc vclr

l9

I Borrowings during the year_

Rcpayments during the year

1



Kora Secondarl' School
Annual Repo rt and I inancial Statements l,'or the year cndcd 30th June 2024

Othcr important tlisclosure notes

l9 StoclJ lnventorl.'

Lab consuurables

I arrn produce

M ed ication

Constnrction Materials

Others (speciD)

(Stock to be measw'ed at low'er of cosl ond nel reali,sahle vulue. Nel reoli.suble vuluc is the difibrence
belv,een sellitrg t'osts le,ss cosl.s lo .sell)

l0

I Food stults

.---------------
--l

T-



Kora Secondary School
Annual Report and Financial Statements For the year ended 30th June 2024

20 Progress On Follow Up ol'Auditor Recommendations

The tbllowing is the surnrnary of issues raised by the external auditor, and managenrent
conrnlcrlts that were provided to the auditor.

Sis and atc
Principal

rI{w

2t
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Kora Secondary School
Annual Report and li'inancial Staternents For the year ended 30'h June 2024

423,200 123,240 473.20012. elkoibar

I,-1-15,44? l,495,907t..1..15.,1{7Sub--l'ut.rl

Suppl'r' ()l Scrr iccs

3l 1,000 26tt,5003l I,(X)0I3. PEiSalarics

.l I t.000 268,500Sub-'l-o(irl .l I t.000

2,6't6,1972,053,397 2,0s3,-397(irurrd'l otal

t

23
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