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'l'he Natiolral'freasurv
lrirrancial Staternents lirr the Contirrgencics l:trttd
Iror the [rirrancial Year errded 30tl' .lurre 2020

I. NATIONAL TITEASURY INF'OII.MATION AND MANAGEMENT

llackground Information
'l'lte National Treasury was established via the Executive Orclcr No. 2 of'May 2013. -fhe basis fbr
establishment olthe NationalTreasury is fbirnd in Articlc 225 (i)of'thc Constitr-rtion of Kcrrya whiclt states

that an Act ol'Parliarncnl shall proviclc fbr thc cstablishrnerrt. functiorts and rcsponsibilities ol'the National
'l'reasury.'l'his has been actualizecl in Sectiorr I I arrd l2 o1'thc PLrblic I:inarrce Marragement (l'}l:M)Act 20 12.

At Cabinet lcvcl. thc National 'l-r'easur1.' is rc1-r'cscntecl b1,' the Cabinct Secretary for Natiorral 'l reasury attcl

I)lanning. wlto is resporrsible fbr thc general policy anci stralcgic direction ol'the Ministrt'u'itlt tlte assislance

ot' the Clricl' Adrnin istrative Sccrclary.

Mandate ol'the National Treasury
'l'he National 'l'reasury derives its nrandate ll'orl Article 225 ol'the ConstitLrtion. PLrblic Finartce Managelnent

Act 2012 and the Executive Orclcrs No.2/2013 and No.l/2018. fhe National 'l'rcasury will bc executing its

mandate in cotrsistency with any othcr legislation as r11ay be developed or reviewed by Parliarnerrt ll'otn tirne

to tirne. -l'he core lunctiorrs of thc National 'l'reasury as dcrived fl'orn the above legal provisions incluclc;
o I-orrnLrlatc. irnplerncnt and rronitor rracro-ccorronric policies lbr expenditurc and revcl'luc:
o Managc thc Ievcl and compositiorr ol- natiottal pLrblicl
o Iiorrrulatc. evalr.ratc and pronrotc ccor.rclrnic and llnartcial policics that lircilitate social ancl cconottric

developntent in corr-iunctiorr lvith olher rrational governrttent entitics:
r Mobilizc domestic and exterrral resoLrrccs Ibr lrnarrcirrg natiorral ancl cor"rrrty governrrertt
. Design and prescribc an elficicnt llnarrcial managelxerlt systerx lilrthe trational and cor"rnly govenlneltts

to ensLlre trarlsparelrt tlnancial managerncnt and standarcl flnartcial repoftittg.
o Irr consultatiorr with the Accourrting Standards Board. ensure that Lrnitbrm accounting statrdarcls are

applicd by the rrational goverrtnretrt ancl its errtities;
o Develop policy for the establishnrcnt, r'nanaeenrerrt. opcratiort and winding up ol'pLrblic f Lrrrcls;

o [)repare the annual [)ivision of'Revenue I]ill and thc County Allocation o1'IlevenLre [Jilll
o Strengthcn Ilnancial and fiscal rclations betrveen the rralional govenrnrent and cor.rntl,governnretrts atrd

e ncouragc supporl fil| counly govcnll1lcllls
r Assist coLllrtv govcnurents t<l dcvclop thcir capacity Ior el'flcicnt. el'f'ective altd transpal'ettt llnartcial

nranagcrttcttt; attci

. T'o prcpare the National Bucigct. execute/inrplernent attcl control approved br.rdgetary'resotlrces to Mi)As
arrd othcr Governrncr.rt agencics/cntities.

Role of the National Treasury in the Devolvecl System of Government
'I'he National Treasury is mandated by law to:
o Strerrgthen flnancial arrd fiscal relatiorrs betrveerr tlre National Governt.tretrt and Couttty Governtrrents

and supporl lbr coLrrrty govcrnn.tcnts itt pel'lbrntittg thcir flnctions;
o lssLre gLridelines nn the preparation olcoulttl'developrncrtt planrtiltg:
r l'reparc thc anrrual lcgislativc ploposals orr intergovernnrental llscal trartsl'ers;

r [)rovidc logistical sLlpport to irrtergovcrnnrcntal irtstitutiorts ovcrsecing itttel'govcrttrnetttal llscal
re Iatiorrs:

. Coordinate the developrnent and irnplerncntation o1'llnarrcial recovery plans tor CoLrnty Coverntlerrts
that are in firrancial distress;

. BLrild capacity ol'County Governrnents on public flnarrce mauagenrerlt rnatters fbr el'flcient. et'f'ectivc

and transparent flnancial mar')agernent as well as planning. mortitoring and evaluation andl
o Administer the E,qualizatiorr Funcl.



'l-he Nalional Treasury
['-inarrcial Statenrerrts fbr tlre ('ontirrgcncies [:urtd

For the []inancial Year encled i0'r' .lune 2020

Fiduciary Management
The key managemerlt personnel who held of'fice durirrg the f rnancial year ended 30th .lune 2020
and who had direct fiduciary responsibility were:

Nicholas Warnbu LI

Fid uciary Oversight Arrangements
To manage the fiduciary risk. the National 'lreasury has put in place liduciary oversight arrangements
includirrg setting up corlr.r.rittees. 

-l'he key oversight arrangements inclLrde. Internal Audit LJnit. ALrdit

Comntittees. Project Implenrentation Comnrittee, liaison officers fbr Parlianrentary Activities. Development
parlner oversight. 1'op Marragentent arrd Senior Managernent Committees, Budget Implementation Steering

Committee. BLrdget Irnplementation 
-[echnical Corrmittee. BLrdget lnrplcmentation Ministerial Cornrnittee.

Monitorirrg and l-.valLration and Public Irirrancial Managenrent Sector Workirrg Group

iii

2

J

NameS/No. Desiqnation
I Princirral Secretary Dr. .lulius MLria. PltD. CUS

Mr. Amos Gathecha. EBSPrinci pal Aclministrative Secretary

4 [)ircctor (]errcral. AccoLrnti rr Serv i ccs

A Dilector Ceneral. U I 
jtrA Mr. Alberl Mwe

Mr. Berrrard Ndr-r

IISC
Lr. MIIS

A-u. Director General. PI[)M I Eng. Stanley Karnau

Dr. I-laron Sirrna. OGW6 Director General. PDMO
7 Director, Macro and Fiscal Affairs Deparlr.nent Mr. Musa Gathanle

Mr. l:rancis Anyona. O(]W8 Director, Budget Depaflment
I Director, Financial and Sectoral Aflairs Departnrent Prol. Galgalo Barako

l0 [)irector. [']ubIic Procurcrnent Department Mr. []ric Korir
Mr. Albem Mwenda. []SCDirector. Intergovenrrncntal Iriscal I{elations Departrrent

12

ll
Interrral ALrditor Ccneral Mr. AIfayo Mogaka
Ag [)irector. Government Accountirrs Serviccs l)cpartrnent I Mr', .lona WalaIJ

Mr. Francis Kariukit4 Ag Director, National Sr-rb C-oLrnty 
-l-reasuries

l5 Director, Irinancial Managernent Inlbnnation System Mr. Stanley Karrangr-rya

l6 Ag. Director'. Pirblic I)rivatc Partrtersltip Uttit Mrs. Verortica Okotlt
ll Director, National Assets and t,iability Managemerrt

Mr. Kennedv Ondieki
Mrs. Beatrice Gathirwa

l8 Director. Covernrnent lnvestrnent and PLrblic Enterprises
Director. l)errsions Departrncnt Mr. Michel Kagika. EBS

20 Director, Resource Mobilization Depaftment Mr'. Moses Kanagi
Mr. DanielNdolo2l Director. Debt I)olicy. Stratcgy and I{isk Management

1) Mr. George Kariuki
!)

Ag Dircctor. Debt Recording and Settlement Deparlment
Serrior Deputy [)irector ol Adnrinistratiorr Mr. Boniface Simba. OCW
I Ieac1. AccoLrrrts Divisiort I Mr. Nerrrwel M. Motanya1AJA

25 [-lead. Ijinancc Mr. Kirnathi MLrgarnbi. IlSo
Mr. Aeqrey kitLrvi26. FIead. SCM
Mr. L,sther Nseru27 IIead. Internal ALrdit Unit
Ms. Slrsan Mucheru28 Director, Flumarr Resource Managerlent and Development

29 Ag Director. Information Communication and J'echnology Mrs. Lynn Nyongesa

30 Mr. Antony Muriu
Mr. Roberl Cherrkworry3r

Head. Central Plannirrg arrd Pro iect Monitor"i ns LJrrit

Il ead. PLrbl ic Comrn r.rnicatior.rs

Mr. .lr"rlir"rs Mutua32 Programrre Coorclinator. PLrblic Firrancial Managenrent
Relornr Secretariat

JJ Director. Government C learing Agetrcv Mr. Irelix Ateng
J+ Ilead of Exchequer or;erations .lane W N Macharia

Director. Disital Pavnretrts3s
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'['e lephonc: (25 4)020 -2252299
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Website: www.treasury.go.ke

'l'he National Treasury Ilankcrs
Ccntral llank of'Kenya
llailc Selassie Avcnue
P.O. Box 60000
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Nairobi, Kenya

Indcpcndcnt Auditors
Of'flcc of -[he Auditor General
Arrnivcrsary'fowers, tJniversity Way
P.O llox 30084
GI'O 00100
Nairobi. Kenya

Principal Legal Adviser
-l'he Attorney Ceneral
State Larv Office
Ilarambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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'l he Natiolral I'reasrrrr
Irinarrcial Stalcrnerrts lirr thc C'onl ingcttcies l:ttncl

Iror the []irrancial Year enclcd 30'l' .lune 2020

II. FOITEWOITDI}Y't}IECAI}INTil'SECIIE'TAITY
'fhe National 'l-reasury is nranciatcd to coordinale ccolromic ancl flnancial rnanagernelrt of thc
country in accordance with seclion l2 oIthe PLrblic l;irrancc Managerncnt Act.20l2. Ovcrall. thc
National 1'reasury has strived to maintairr a policy cnvironrrcnt that is conducive to cconomic
growth arrcl dcvelopnrcnt ol'the coLrrrtry. Kc.v- achievcrllenls dLrrilrg thc pcriod undcr rcviov arc as

ftrllorvs:
o A liamelvork firr proccssing of'tax cxcnlptions ancl rvaivcrs n,as clevcloped.'l'hc (ianrelrork will

hclp irr managing the tax c.rpcrtditurcs.
o A l)rali Sovercigrr Wealth ljLrncl llill arrd [)olicy that cstablishcs a fianrer.vork lirr nrattagirtg

rcvenLres fi'om rnincrals, oilarrd gas r,vas clcvelopccl ancl subnrittcd to the A(l lbr legal dralting.
r l'o cnharrcc revcnLtc collection, thc Irinance Act. 2019 rr'as dcvcloped ancl cnactcd by

Parliamerrt. In acldition. thc currcnt Inconrc -l-ax Act was rcviewcci and a nevv Ir-tcilme'l'ax tlill
devcloped and subnritted to parlianrcttt.

. 'l'he'l-ax l)roccdures Act.20l5 ('fPA) rvas also anrendcd throLrgh the Finance Act 1o sirnplif"v
dcclaration and rerrtittzrnccs by taxpa)'crs.

. 'l'hc National'l'rcasury issuecl a MAkiba boncl tranclrc l)Lrblic [)ebt and [3orrorving I)olicv which
\\,as approveci by Cahrirtct to providcs lirr guidattcc on dcbt rnartagemeltt

'l'he emcrging issues that havc irrrpactcd thc operatiotts of'the Natiorral 1'reasury includc:
o l'he outbreak oiCIOVID- l9 pandcmic aI'f ected acltievemcnt of'targets.
o 'l'he global political landscape sLrch tlre []rcxit afll'ectcd attairrment of'some o1'thc targets.
o Some of the challenges tlrc National 'l'reasLrry l'aced whilc implementing the 2019120 budgct

irrc lude:-
o Lack of'adequatc firrrds to [lnancc all the birdgct rcqlrests b1' Ministries. Departnrcnts autd

Agerrcics.
o Lorv absorption of-Of'licial [)evclopnrcnt Assistancc (Ot)A).
. lnadecFrate staff'capacity it.t sol.ne kcy technical [)cpartlnelrts.
o 'l'o sLln'noLlrlt thc abovc challenges ancl cnsurc sLrccesslirl ilnplcrlcrrtatiort ol'the Natiorral

'l'rcasury goals arrd objcctivcs. thc Ministry undcrtook the lbllorving: -

o Donrestic borrowirrg to plug the f rrrancing gap created by non-perfbrming revcnLlc.
. Dxpenditure reduction stratcgies such as austerity rleasures arrd a ban ol'l new pro.iects to ensurc

available rnoney is uscd irr corr,plctin-q olcl pro.iecls.

o [:nhanced the (]overnnrent's cash rxanagemcnt systenr to avoid unclue prcssllre olt pa)'l.net1t

florvs and intcrcst rates. and rcdLrcc borrorving costs fbr the governlrerrt and the privatc sector.
o I)ron'rotcd the PLrblic I)rivatc [)artnership irritiativcs to llnancc 1]ovcrrllncnt capital pro.jects.

o l::ngagcd othcr clcvclo;lmelrts partncrs ltlr colrcessional loans and grants as wcll as pursuccl

strategies to [lnance govcnlt]tcnt pro.iccts.

Hon, Amb, Ukur Yatani, EGH
Cabinet Secretary, National Treasury and Planning



I-hc Nal ioniil -l-reasurr

Iirrrancial Statentents lilr the ('onlittscttcies I Lrtrcl

For the [rirrancial Year errcled 30'l' .lLrne 2020

I. CONTINGENCY FUND INFOIIMATION AND MANAGEMENT

l.l Establishment of the Fund

'l'hc Contingerrcics I;Lrncl is cstablishcd pLrrslriint to Article 20tl of'the Corrstitution ol'Kcnya and

requires it to be operatcd in accordancc rvith an Act ol'l)arliarncrrt.'l'hc IrLrnd is sct Llp Ibr purposcs

of.rnceting ar1 Llrgcnt and unlilrcsccn ncccl lirr cxpcrrcliturc Ior lvhich thcrc is rro othcr allthorit_v-.

Aspcrscction l9of'thePIrMAct.20l2.thc('ontirrgcncvlrundshall consistol'nronicsappropriatccl
f'ronr the Consolidated lrund by an appropriation Act irr any linartcial year. Scction 20 (2) of'thc
PIrM Act.20l2, specifies that the perrnancnt capital of the Contingencies lrund shall rrot excced ten

billion shillings (Kshs l0 billion) or such other anrount as may be prescribed by the Cabinct
Sccrctarv with the approval ol l)arliarnent.

I.2 Administration and rcporting arrange mcnts ol'thc I uncl

'[he Catrinet Sccretary, National 'l'reasury has bcen dcsignatcd to adtninister thc Corttirtgcncics

Irund pursuant to Section 20 oI the PFM Act. 2012 and fr-rrther rcquircs the Cabinct Secretary.
Natiorral Treasury to keep the Corrtingencies Fund in a separatc accoLlnt, maintained at the Central

tsank of'Kenya and to pay into that account all monies appropriatcd to the Contingcncies FLrnd by

arr appropriatiorr Act.'l'he Cabinet Secretarl,may rnakc advances I'rom the Contingencies Irund if'
satislled tltat an urgent arrd unhrrcsecn nccd fbr cxpenditure has ariscrt lbr rvhich there is no specilic
legislativc aLrthoritl' purslrant to Scctiorr 2l of the t'>lrM Act. 2012.

I:urther, Scction 50 ol-the l)lrM I{cgLrlations (National (loverrrnrcrrt).2015 rcqLtircs an Accourttittg
OI'flcer to. bclore appl.ving {br llrrancing lionr thc Corrtingencics [:uncl, asccrtain that thcrc arc no

savings within his or her vote and thc ncccl rnects the criteria sct uncler Section 2l of'the Act. l'hc

Cabinet Sccretary shallthen. corrsiderthe requcst and asscss and nray approve it or rcjcct it.

'l-he National'freasury is requircd to prepare and sr.rbnrit to the ALrditor-General financial statements

lbr that year in respect o{'thc Contingencics Fund not later tharr three rrotrths after the end of each

financial vear purslrant to Section 23 o1'I)lrM Act. 201 2.

1.3 Opcration in linancial ycar 201912020

'l'here were no advances nor relirnds dr"rring thc flnartcial year 20ltg12020

VI
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'l he Natiorral 'l-reasurv

Itinancial Statcnrertts lor thc Conlingcncics l'ttncl

Iror the lrinanciul Year ertclcd 30'l' .lLrrre 2020

2. STATEMENT OF THE MANAGEMENT'S RESPONSIBILITIES
SectionSl(l)ofthcl)Lrblic[]inanceManagernentAct.20l2rcclLrircsthat.atthecnclofcacltllnancial
year. the accounting ofllccr fbr a National (iovernrrrcnt l:rrtit1, shall prepare finattcial staternents in
respcct ol'that [rntity. Scction tll (3) rccprircs thc Ilnancial statcmcnts so preparcd to be in a lbrnr tlrat
cornplics n,ith rclcvant accclunlirrg starrdarcls as prcscribcd by the I)Lrblic Scctor AccoLrntittg Stanciards
[]oard of'Kenya ll'om tirnc to tinrc.

-l'hc 
AccoLrnting Ofliccr in chargc of"l'he National 'l'rcasLrry is rcsponsiblc firr the prcparatiott ancl

prcscntatiorr of'thc Contingencics lrurrd rcp()11. rvhich give a truc artd fair vierv of thc statc o1'aflairs ol'
'l'he National 'lrcasurv lirr and as at the cncl of'thc firrarrcial ycar (period) ended on i0'l'.lLrne. 2020.
-l'his responsibility inclr-rdcs: (i) maintainirrg adcclLratc {rrrancial managerrent arrangements and

ensuring that thcse continuc to bc ef'f'cctivc tltroLrghout tlte reporting period; (ii) nraintaining propcr
accourrting rccords. rvhich clisclose rvith rcasonatrle accuracy at any time thc statLrs of'thc IrLrnd: (iii)
designing. implcrncnting and mairrtaining intcrnal controls rclcvant to thc prcparation ancl fair
prcscntation of thc rcvcnLlc rcport, and crrsuring that thcy arc fl'cc fiom ntatcrial nrissLatcnrcrtts.

n'hcthcr due to crror or fiaLrd.

'l'hc Accourrting Ol'liccr acccpts responsibility'{br the Contirrgency Irund rcport. r.r,hich has bccn
prcparecl on thc Cash llasis Mcthod of- I--inancial l{eporring, using appropriate accoutrting policies in

accordance u,ith International ['ublic Scctor Accor,rnting Standards (IPSAS) atrd relevarrt Icgal

fi"amework of'the Govcrnment of'Kcrrya.'['hc I'}rincipal Secretary is ol'the opiniorr that this Funclreporl
gives a truc and lair vielv of thc Contingcncy Fr-rnd per(brrnance dLrring the firrartcial year errded 30'l'

June, 2019. T'he Principal Secretary in charge ol' 'l-hc Natiorral Trcasury further confirms the

cornplcteness of the accor.rnting rccords rnairrtairrcd lor Corrtingencv I;uncl. which have bccn relied upon

in the preparation of'this rcpoIt as well as the adeqLracl, of'the systerrs ol'irrtcrnal flnarrcial control.

'l'hc Accolrnting Of'ficer conllrrrs that tl.rc C'ontingcncy IfLrnd has conrpliecl fully rvith applicablc
(iovcrrrrtrcnt [{egulatiorrs. [:Lrrther thc Accountirrg Ol'ficcr conflrnrs that this rcpon has bectr prcparccl

in a firrrn that complics u,ith rclcvant accourttirtg standards prcscribed by thc I)Lrblic Scctor
Accounting Standards Board of' Kcnya.

Approval of the Financial Statcments

-'tg,
l'he flnancial statements lirr the Conrirrgencics l:uncl was approvcd ancl signecl u,r*...
thc Iollorving:

,r"ry
..2020 b.t,

Signatu
.Iulius Muia, I), CBS
Principal Secrctary
The National Treasury

,,*nn,rr*S
ITCI'}A Bcrnard Ndungu, MllS
I)ircctor ()enera l, Accou ntin g
Services & Quality Assurance
The National Trcasury

vil
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n <' i n g A c cou n t u h i I i t -t,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON CONTINGENCTES FUND FOR THE YEAR
ENDED 30 JUNE, 2020. THE NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Contingencies Fund set out on
pages 1 to 7, which comprise the statement of assets and liabilities as at 30 June, 2020,
and statement of receipts and payments, statement of cash flows and the comparative of
budget versus actual performance for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 201S. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion the financial statements present fairly, the financiat position of
Contingencies Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Contingencies Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I betieve that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

t-0)' -r.

Report ofthe Auditor-General on Contingencies Fundfor the year ended 30 June, 2020 -The National Treasury



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accoudting Standards (Cash
Basis)l and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the sustainability of services basis of accounting
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unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controts may become
inadequate because of changes in conditions, or that the degree of compliance with the
Contingencies Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, t exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

o

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Contingencies Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the ptanned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

09 April, 2021
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The National Treasury
[:inancial Statements lbr the Contingencies l:und
For the Financial Year ended 30'h June 2020

3. RECEIPTS AND PAYMENT STATEMENT FOR THE YEAR ENDED 3OTI] JUNE
2020

Signature: Signature:
Julius Mu CBS FCI'A Bernard Ndungu, MBS

Director General, Accounting
Services & Quality Assurance
The National Treasury

l'here were no advances nor refunds during 201912020 financial year.

The notes on pages 5 to 6 form an integrql part of these financial statements. This statement has

been prepared, rwie*ed and appror.a on4*.)*M.020 by the lollowing:

Principal Secretary
The National Treasury

7,000,000,000 5,950,000,000Opening balance

Receipts

10.1 1.050,000.000Refund from MDAs

7,000,000,000 7,000,000,000Available Fund

Transfers from the Contingencies Fund

10.2Advance to MDAs

Total transfers

7,000,000,000Closing balance 10.3 7,000,000,000

FY 201st2020

Kshs

FY 20tti/20t9

KshsNotes
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l'he National'l-reasury
Financial Statements lbr the Contingencies Fund

For the Finarrcial Year ended .j0'r' June 2020

4. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTH JUNE 2O2O

Signature Signature:

l'here were no advances nor refunds during 201912020 financial year.

'fhe notes on pages 5 to 6 form an intggr4l part qf these f rnancial statements.'fhis statement has

been revieweo ana approved on. As5. D*cal'or .2020 by the following:

.Iulius Muia, , CBS
Principal Secretary
The National Treasury

FCPA Bernard Ndungu, MBS
Director General, Accounting
Services & Quality Assurance
The National Treasury

Financial Assets

Cash and Cash Equivalents
r0.3 7,000,000,000 7,000,000,000Bank Balances

7,000,000,000 7,oo0,00o,oooTotal Cash and Cash Equivalcnts

Accounts Receivables

Outstanding lmprests
7,000,000,000 7,000,000,000Total Financial Assets

Financial Liabilities
Accounts Payables - Deposits and Retentions

Net Financial Assets

Represented By
5,950,000,0007,000,000,000Fund Balance B/Fwd
1,050,000,000Surplus/Deficit for the year

7.000,000,000 7,000,000,000Net Financial Position

b'Y 20t9t2020
Kshs

FY 20rnl2019
Kshs

Note
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fhe National Treasury
[:inancial Statements fbr thc Contingencies Itund

F'or the Financial Year ended 30'r'June 2020

5. STATEMENT OF CASH FLOW FOR THE, YEAR ENDED 3O H JUNE 2O2O

Signature
.Iulius Mu

'Ihere were no advances nor ref unds during 201912020 financial year.

The notes on pages 5 to 6 form an integral part of these financial statements.'l'his statemeltt has

been reviewed and approved on&t{lt.c[ro,t.Y.zo2o by the following:

Signature:sR*
D, CBS

Principal Secretary
The National Treasury

FCPA Bernard Ndungu, MBS
Director General, Accou nting
Services & Quality Assurance
The National Treasury

Receipts for Operating Income

Relund from MDAs

Payments and advances

Advance to MDAs

Net Cash Flow from Operating Activities

Cash flow from Investing Activities

Cash flow from Borrowing Activitics

1,050,000,000Net Increase in Cash and Cash Equivalents

7,000,000,000 5,950,000,000
Cash and cash equivalents at the beginning of the
year

7,000,000,000 7,000,000,000Cash and Cash Equivalent at the end of the Year

l'Y 2t l9l202o

Kshs

FY 2018/2019

Kshs

3ll'eue
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The Natrorral Treasury
Financial Statenrents fbr the Continqencies []und

For the Financial Year ended 30'r' June 2020

6. COMPARISON OF BUDGET VBRSUS ACTUAL PERFORMANCE FOR THE YE,AR
E,NDED 3OTH JUNE 2O2O

'fhe following statement summarizes the outturn against bLrdgel

The Fund did not receive any amount during the financialyear201912020 by way of a budgetary
provision and allocation under the National 'lreasury development budget. No amount was

advanced to any Ministry or Departmental Agencies during the financial year 201912020.

Receipts
The National
Treasury 5,000,000,000.00 (s,000,000,000.00)

Sub-total 5.000.000.000.00 (5,000,000,000.00)

Transfers
l'ransfer to
MDAs
Total Transfers

Original
Estimates

Kshs

Atljustments

Kshs

Revised
Estimates

Kshs Kshs Kshs

201912020 Deviatiorrs

4ll)rii1r":
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'fhe National Treasury
[;inancial Statenrents fbr thc Contingencies I'uncl

For the Finarrcial Year ended 30'r' .lune 2020

7. SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements of the Contingencies Fund has been prepared in accordance with the cash

basis of International Public Sector Accounting Standard (IPSAS) Cash based standard as

prescribed by the Public Sector Accounting Standard Board (PSASB) in Kenya.

b) Iteporting entity
-l-he Cabinet Secretary, National -l'reasr"rry has beerr designated as the Administrator of the

Contingencies Fund, pursuant to Section 20 of the PFM Act, 2012. Accordingly, the reporting entity
is the National Treasury.

c) Receipts
Receipts consist of monies appropriated from the Consolidated Fund by an appropriation Act in

any financial year. Receipts are recognized when cash is received irr the Contingencies Fr"rnd.

d) Payments and transfers
Pursuant to Section 2l of the PFM Act.2012,the Cabinet Secretary may make advances from the

Contingencies Fund if satisfied that an urgent and unl'oreseen need fbr expenditure has arisen for
which there is no specific [egislative authority. Section 50 of the PFM (National Government)
regulations,20l5 requires an accounting officer to. before applying for financing from the

Contingencies Fund, ascertain that there are no savings within his or her vote and the need meets

the criteria set under section 21 of the Act. The Cabinet Secretary shall then, consider the request

and assess and may approve it or reject it.

Payment is recognized when actlral cash is paid out of the Contingencies Fund

e) Cash and cash equivalents
Cash and cash equivalents comprise cash at hand, bank balances, un-surrendered imprests and short
term deposits in money market instruments.

0 Presentation Currency
The financial statements are reported in Kenya Shillings, being the currency of legal tender in
Kenya.
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-lhe National Treasury
I'inancial Statements Ibr the Contingencies [:und

For the Financial Year ended 30'l' June 2020

8. NOTES TO THE ACCOUNTS

8.1 Receipts

The Contirrgency Fund did not receive any firnds during the financial year 201912020

8.2 Advances from the Contingency Fund to MDAs
'fhere were no advances from the Fund in 201912020 financial year however the advance lbr
201812019 financial year is analyzed below:

8.3 Closing Balance

The closing balance as at 30'l'June 2020 amounted to Kshs 7.0 billion which is the same as at 3Oth

.lune 2019 reflected in the bank account ol'the Fund:

State Department for Interior
CoLrntry Wide
ljlood Response 1.000,000.000.0031.05.2018 Kenya Red cross

18.070.000.00I I .06.20 l8 Flood Victims
Support of Flood
Victims

3 1.930.000.00

28.06.20 r8
Murang'a County
Commissioner

Cash Release to
Families
aff'ected by
Landslide

Total Payments 1,050,0000000.00

2019t2020

Amount KShs.

2018t2019

Anrount KShs.l)ate PurposcPa1'ce

7,000,000.000Bank Account No. 10001 83233 7,000,000,000

7,000,000,000 7,000,000,000Total Receipts

20t9t2020
Kshs

20fiilz011)

Kshs
Dcscription
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i The National Treasury

Financial Statements for the Contingencies Fund
Ft.rr the Financial Year ended -10'r'June 2020

9. PROGRESS ON FOLLOW UP OF AUDITOR'S RECOMMENDATIONS

There were no noted and outstanding audit matters issues during the previous audits as indicated
on the table below.

N/A N/A

There are no unsolved audit queries

Signature:
Julius Mui4,, , CBS

Signatu re:
FCPA Bernard Ndungu, MBS
Director General, Accou nting
Services & Quality Assurance
The National Treasury

Principal Secretary
The National Treasury

Reference
No. on the
external

audit
Report

Issue /
Observations
from Auditor

Management
comments

Focal Point
person to

resolve the
issue (Name

ond
desisnation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
when you
expecl the
issue to be

resolved)

Awaiting
Audit report

N/A N/A N/A
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