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I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled.il 
fenra and its operations are governed under the Basic Education Act,2013.lt is located in Kilifi County, Cuir" JrU-Courry

The sclrool was. registered in I 2i9/2013 under registration number pu/s/2/g207/13 and is
,tffi:i:ff:rr::zed as a sub countvpublic Secondafu school esiablished, owned or operated by

The^school-is a day school and had 500 number of students as at 3()tt, Jtute 2022.It has I streamand 24 teachers of which l 0 teachers .r" 
"*floy"d by the i.rroor-iourd of Management.

(b) School Board of Management - Board Members

The School Board of Management established under section 55 of the Basic Education Act,2013; is composed of the folliwing -..U"r*

I REUBEN KATITE Chairman lst 92 DUME P KAI
ec

3 ALEX PUGA Member la
4 JAIvIES

Member la
5 MRAMBA MWENI Member aa

6 VIDDA KOMBE Member (a

7 YABAWILFRED Member ((
8 ESTHER

Member
9 RASHID KHAMIS CEBMember- aa

l0 WANIELDAN LAJA Member Teachers aail sOPHIA BURNS CHOKWE 3 Members - t(
l2 TINGA la

aa

l3 BO LEKO aa

l4 BIR AY FONDO Memberl5 SOPHIA BURNS CHOK WE Needs aa

r6 SELLINA RAMADHAN Students (a
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)
The function of the School Board of Management include:- Promote the best interests of the schoor aid ensure its deveropment.- 

lr.omole 
quality-education for all pupils in accordance withihe standards set under the Basic

Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School- Manage the School's affairs in accordance with the rules and regulations gor.-ing

occupational safety and health.- Advise the county Education Board on the staffrng needs of the school.- Determine cases of pupils discipline and make,"pirt, to the aEB' lt:plt: comprehensive termly ieport on all areas of its mandate and submit the report to CEB- Administer and manage the resources of the School- Receive, collect and account for any funds accruing to the institution in accordance withArticle 226 (l) (a) of the Constitution of Kenya, SJction 8l of the public Finance
Management Act,20l2and the Fourth Schedule para2l and 23 of the Basic Education Act,20t3.

(c) Committees of the Board

I Executive Committee

2.DUME KAI
3.DORCAS BIRYA
4.SOPHIA BURNS
s.MRAMBA MWENI

I.REUBEN KATITE CHAIRMAN
MEMBER
MEMBER
MEMBER
MEMBER 2/3

) Audit Committee

I.DAVID KOMBE
2.HARRISON MWANGO
3 DORCAS BIRYA

CHAIRMAN
MEMBER
MEMBER U3

)

and
general purposes
Committee

I.DA KOMBE
2.HARRISON MWANGO
3.DORCAS BIRYA

CHAIRMAN
MEMBER
MEMBER U3

4 Academic Committee

I.WILFRED KENGA-
2.ALEX MWALUNGO
3.DANIEL IVAI\UALA

CHAIRMAN
MEMBER
MEMBER U3

5 Comrnittee

I,DORCAS BIRYA
2,REUBEN KATITE
3,MRAMBA BOKOLE
4,HARRISON MWANGO

CHAIMA}I
MEMBER
MEMBER
MEMBER u3

6
Discipline and welfare
Committee

I,DAVID KOMBE
2,DANIEL WANJALA
3,REUBEN KATITE

CHAIMAI.I
MEMBER
MEMBER t/3

7
Commi ttee (if any
the

3
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(d) School operation Management

Iq: tr: financial year ended 3(lt' Jtrrn' 2022 the School day-to-day management was under thefollowing persons:

Ref: Deslgnrtlon Name
I hincipal DUMB P
2 DcputyPrincipal 337105
3 School Bursar CHULA N/A

4
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KEY scHo oL rNFOR&IATION AND MANAGEMEI{T (continued)

(e) Schools contacts

(f) School Bankers

The following school operated 4 numbers of bank accounts in the following banks:

Post Oflice Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

l. Name of Bank:
Branch:
Account Number:

2. Name of Bank:
Branch:
Account Number:

3. Name of Bank
Branch
Account Number

4. Name ofBank
Branch
Account Number

l5l4-80108 KTLIFI
0717t30140
secdungicha@gmail.com
N/A
N/A
N/A

KCB
KILIFI
1t33206220

KCB
KILIFI
n28541491

KCB
zuLIFI
1128s41734

KCB
KILIFI
I 13600s668

5. IndependentAuditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya
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I. SUMMARY REPORT OF PERT'ORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:

- Surplus/ deficitfor the year and a comparison of the samefor the last three years

YEAR SARPLUS/DEFICIT

2021 - 2022 DEFICIT 504915

2021 SURPLUS 5133890.80

2020 SURPLUS 2,060563

Capitation grantsfrom the Ministty of Educationfor the last three years

Ratio of capitation grant per stlrdent over the last three years

6

YEAR ACCOUNTS CAPITATION GRANTS

202 t-2022 OPERATION 7822837.70

TUTION r788724.20

TOTAL 9,61 1,561.90

202 I OPERATTON 2.968.455.30

TWION 633,1i6.50

TOTAL 3,601,591.80

2020 OPEfuITTON 5366400

TWION 788,586

TOTAL 6,r 54986

YEAR ENROLMENT RATIO

2021-2022 500 I:19223

202 I 450 l:8003

2020 390 I :1 5782
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A three-year overview of growth of other income(s) earned by the school.

A three-year oventiew of growth in expenditure of the school

Movement of debtors and creditors of the school over the last three years

Movement o/cash and bank balances over the last three years

b) Teacher Student ratio

TEACHER-STUDENT RATIO

TEACHER RECRUITED WITT{TN THE YEAR 2022

TEACHER TRANSFERRED

BOM TEACHERS

SHORTAGES OFTEACHERS

i6: I
2

0

t0

t0

7

YEAR OTHER INCOME EARNED BYTHE

SCHHOOL

2021 - 2022 30000

2021 8,

2020 8,000

YEAR EXPENDITURE BY THE SCHOOL

202t - 2022 27,268,2 t 4

2021 7,378,833

2020 I 4,327,752

YEAR DEBTORS CREDITORS
2021 - 2022 46046s0 4487490

202 I 4t 33400 t 970345

2020 4379067 2 I 7086s

YEAR CASH ON HAND CASH AT BANK
2021 - 6099.73 99s,920.30

202 I 7.776.73 2,320,748.40

2020 706.73 5875.60
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NAMBER OF TSC TEACHERS PER STIB.TECT

c) Mean score in the 2021KCSE

SUBIECTS NAMBER OF TECHERS
ENGLISH 2

KISWAHILI 2

MATHS 2

BIOLOGY 2

CHEMISTRY I
PHYSrcS I
HISTORY 2

GEOGN,4PHY I
CRE 2

IRE 0

AGRICULTRE I
B/ETUDIES I

YEAR ENTRY A A. B B B. C+ c c- D+ D D. E x 2022 202r 2020
2022 85 0 0 0 0 I I 3 9 T2 t4 15 0 0 2.984 3.III 3.333
202 I 60 0 0 0 0 I 3 0 7 t4 35 0 0 0 3.633 3.u t 3.333
2020 54 0 0 0 2 0 I I 7 3 9 3t 0 0 3.tIt 3.333

YEAR TARGET MEAN SCORE INSTITVTTON

OF HIGHER

LERNING

COMMENT

202 r -2022 4.03 2.984 2 TARGETNOTMET
2021 4.0 3.633 4 TARGETNOTMET
2020 3.7 3.1t 1 3 TARGETNOTMET
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d, Number of Candidates In the ZOZI-2OZZ KCSE:

YEAR 2022 202 t 2020

ENTRY 85 60 54

d) Capacity of the school:

NUMBER OF STUDENTS 2022 IN THE SCHOOL: 500

e) Development projects carried out by the school:

Sign

School

0
l)ri i

[!f,lG lC ]"1,:, :iE COi!DARy Sr,h. rOt-

P.0. 14 . B0lirit

rri:itI"j(l!

xl

9

FACILITY NUMBER

t3
I-4BORATONES I
TOILETS BOYS.7

GTRLS _ 7

TEACHERS - 3

DINING 0

0

PLAY UNDS FOOTBALL- 01

VOLLEYBALL _ 02

0

YEAR PROJECT STATUS SOURCE

2022 2 NO CLASSROOMS COMPLETE MOEST
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II. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,Z}l2requires that, at the end of each financial
year, each National Government School shall prepare financiai statements in respect of that school.
Section 8t (3) requires the financial statements so prepared to be in a form ihat complies with
relevant accounting standards as prescribed by the Furiic Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

rfte !9ar-a of Management of DUNGI1HA sEcoNDARY ScHooL accepts responsibility for the
school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International public Sector
Accounting Standards (IPSAS).

The Bo-ard of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the schoot's transaitions during the financial year ended i0th juri.,.t022, and of the
school's financial position as at that date.

REUBEN SHUKURU KATME
CBW.5r, Sclool Board of Managemenr4Wr*A'9''

Z€t rat lz-

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

DUME P KAI
S.chool Princioal

itr--_c
X,)?, Lj-L_-

JOYCE CHULA
Bur.sar/ Finance Officer
St=+'

9{t lot:}ea1-

& Secretary to Board of Management

l0
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REPORT OF THE AUDITOR.GENERAL ON DUNGICHA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022 - KILIFI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pubf ic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on the Financial Statements of Dungicha Secondary School for the yeor ended

30 June 2022 - Kilifi County



I

oREPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Dungicha Secondary School -
Kilifi County set out on pages 12 to 26 which comprise of the statement of receipts and
payments as at 30 June, 2022 and the statement of financial assets and financial
liabilities, statement of cash flows and the statement of budgeted verses actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory notes in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Dungicha Secondary School - Kilifi County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. Variances in the Financial Statements

The amounts reflected in the statement of receipts and payments differed with the
amounts reflected in the statement of cash flows as analyzed below:

Report of the Auditor-General on the Financial Statements of Dungicha Secondary School for the year ended
30 June 2022 - Kilifi County
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Component Statement of
Receipts and

Payments
Amount (Kshs)

Statement of Cash
Flows (Kshs)

Variance
(Kshs)

School fund income- Parents
contribution

16,999,967 12,365,317 4,634,650

School fund income- Other
receipts

30,000 784,830 (754,830)

Payments for tuition 3.398.478 1,786,978 1,611,500
Payments for operations 8.925.752 8,523,304 402,448
Boarding and school fund
payments

14,787,734 13,773,304 1,014,430



Component Statement of
Receipts and

Payments Amount
(Kshs)

Ledgers Amount
(Kshs)

Variance
(Kshs)

Personnel emolument 1,907,400 1,872,200 35,200
Administration cost 1 ,168,310 828,810 339,500
Repair and maintenance 4,851 ,190 98,500 4,752,690
Parents contribution/Fees 16,969,967 13,500,145 3,469,822
Exercise books 296,500 215,000 81,500
Lab equipment 619,085 315,000 304,000
lnternal exams 26.500 26,500
Teachinq & Learning 85,500 85,000

Similarly, the amounts reflected in the statement of receipts and payments differed with
the amounts reflected in the ledger balances as analyzed below:

!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Gash and Cash Equivalents

The statement of financial assets and financial liabilities reflects a balance of
Kshs.1,002,020 in respect to cash and cash equivalents which includes bank balances of
Kshs.995,920 and cash balances of Kshs.6,099. However, no board of survey report was
provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,002,020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Dungicha Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on the Financial Statements of Dungicha Secondory School for the year ended

30 June 2022 - Kilifi County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Direct Procurement

Review of records at the School revealed that the Management paid a total of
Kshs.939,580 to various contractors for the development of infrastructures in the School.
However, the contractors were awarded the contracts directly contrary to Section 103(2)
of the Public Procurement Asset and Disposal Act, 2015 which sets conditions for direct
procurement of goods and services.

ln the circumstances, Management was in breach of the law

2. Overpayment on the Construction of the Classrooms

Review of records at the School revealed that two contractors were awarded a contract
to constructed two classrooms at a contract sum of Kshs.2,000,000. However, the
contractors were paid a total of Kshs.2,834,480 resulting to an overpayment of
Kshs.834,480 contrary to Section 44(1) of the Public Procurement and Assets Disposal
Act, 2015 which states that an Accounting Officer of a public entity shall be primarily
responsible for ensuring that the public entity complies with the Act. (2) ln the performance
of the responsibility under subsection(1), an Accounting Officer shall, (a) ensure that
procurement of goods, works and services of the public entity are within approved budget
of that entity.

Further, physical inspection revealed that the classrooms were not fully complete as the
window panes costing Kshs.124,000 had not been fitted.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Reporl of the Audilor-General on the Financial Statements of Dungicha Secondary School for the year ended

30 June 2022 - Kilifi County
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective

Basis for Conclusion

1. lnadequate Board Gommittee Meetings

Review of full Board of Management minutes revealed that the Board held only one
meeting on 12 May,2022. Further, review of the Board of Management records shows
that there are six (6) sub committees. However, the sub committees had not met since
their establishment thus hindering service delivery to the school.

ln the circumstances, decision-making may have been hindered which eventually could
affect the smooth operations of the school.

2. Lack of an lmprest Register

Review of records at the School revealed that imprests amounting to Kshs.378,300 were
issued to various officers to undertake various activities away from the work station.
However, the imprests were not recorded in the imprest register.

ln the circumstances, the effectiveness of the internal controls on the management of the
imprests could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on the Financial Statements of Dungicha Secondary School for the year ended

30 June 2022 - Kilifi County
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the School or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on the Financial Statements of Dungicha Secondary School for the year ended

30 June 2022 - Kilifi County
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internalcontrols would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low levelthe risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exerci5e professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am

Report of the Auditor-General on the Financial Statements of Dungicha Secondary School for the year ended

30 June 2022 - Kilifi County
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a

required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion. My

conctusions are based on the audit evidence obtained up to the date of my audit

report. However, future events or conditions may cause the Schoolto cease to sustain

its services.

Evaluate the overall presentation, structure and content of the financial statements,
inctuding the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

t communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and

other matters thit may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

CPA N BS
AUDITOR.GENERAL

Nairobi

12 October,2023

30 June 2022 - Kili/i County

School for the year endedReport of the Auditor-General on the Financial Statements of Dungicha Secondary
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DT'NGICHA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended .11/'/' J uttr 2012

W. STATEMENT OF RECEIPTS AI\D PAYMENTS PERIOD TO 3OII' JUNE 2022

The school financial statements were approve a o, 9S t lb t 2022 andsigned by:

DT'ME PKAI
School PrincipaU
Secretary to BOM

Sir*%? Sign: Sign:

Date:'K.t./.3....t.* nate:?.fl.r.S....r.3*- Date .85-r...[g...r..*pE-z-

Name REUBENKATITE
ChairBOM

JOYCE CIITiLA
Bursar/ Finance Officer

for tuition 1 t,788,724.20 633 136.50
for 2 7,822.837.70 3.968.457.30

School Fund Income- Parents' Contributions 3 16,999,967 8,7s9,47s.00
Fund lncome- Other 4 30.000.00 8,000.00

Grant for Infrastructure Account 5 2.830.000
Proceeds from

29.441.528.90 13359.058.80

P

forTuition 6 3.398.478 1.028.575.00
Payments for 7 8.92s.752 2,403,665.00

fund paymentsand 8 t4,787,734 4.802.686.00
Payments Infrastructure 9 2,834,480 252.00

P 29,946,444 8,235,179.00

SURPL (504,915.10) 5,133,890.80

t2



D UNGICHA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended .11l'/' ,lnttr 2022

STATEMENT OFF'INAI{CIALASSETS AND FINANCIAL LIABILITIES AS AT
gom JUNn zozz

The School's financial statements were approvc a o" ?S_1y12022 andsigned by:

v

Name REUBEN I(ATITE
ChairBOM

DUME P KAI
School PrincipaU
Secretary

JOYCE CHULA
Bursar/ Finance Officer

Sign

.thl
sis,, .....ffi*.-*. :....
na t". ..?5J I.9. I -D.e},-r-

Sign

FINAIICIAL ASSETS

Cash and Cash Equlvalents
Bank Balances l0 995,920.30 2,320,748.40

Cash Balances ll 6,099.73 7,776.73

Short term lnvestment t2
Total Cash and cash eouivalent 1.002.020.03 2.328.525.13

Account's receivables r3 75,903,259 12,053,439

I!'TAL FTNANCIAL ASSETS 16,905,279.30 14,381,964

FINAI\ICIAL LIABILITIES

Accounts t4 5,528,404 2,500,174

NET FINANCIAL ASSETS 11,376,875.30 11,881,790

REPRESENTED BY

Fund b/fwd 15 I1,881,790.40 6,747,899.60

for the (504,915.10) 5,133,891

NET FINANCIAL POSSITION 11376,875.30 11,88I,790.40

Date:... /. Date:...

l3
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DUNGICHA SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30th June 2022

vII. SIGNIFICANTACCOT'NTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on'iash Basis Financial
Reporting under the Cash Basis of Accounting and applicabli govemment legislations and
regulations. The financial statements comply *itt una conform to the form oi presentation
prescribed by the Public sector Accounting standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other ieceivables and b) payabtes that inciude deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling 6stri1. fne
accounting policies adopted have been consistently applied to all the y".rr pr"r.nf,d.

2. Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the school. [n addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the sehool includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Calh- 1-d cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and-trighly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of caih and are subject to insignificant risk oichanges in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe financial year.

4



DUI\GICHA SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended .J0't' ,lrttrr 20!?

7

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

6. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a sumrnary of which is provided as a memorandum to
these financial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statementi.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30h June 2021.

l8



DUNGICHA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -l |tt' J tr rt t, 2 0Z 2

VIII. NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANTFORTUITION

2 CAPITATIONGRANTFOROPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCHOOL FT,IND ACCOTJNT

Textbooks and reference materials

Exercise books 755,000.20 267,015.68

Laboratory cquipment 337,679.40 I19,440.58

Intemal exams 187,599.00 66,723.57

Teaching / learning materials 241,110.00 84,935.48

Chalks 74,059.00 26,542.07

Rcference books tt2,234.00 39,813.54

Teachers guides 81,043.00 28,665.58

Total 1,788,724.20 633,136.50

Personnel cmoluments 2,495,41O.91 1,087,625.60

Repairs and maintenance 2,788,000.00 1,822,500.00

Local transport / travellins 816,482.81 355,675.80

Electricity and water 932,690.30 406,298.00

Medical 109,400.00

Administration costs 680,853.68 296,357.90

Activiry
BOM Teachers

Total 7,822,837.70 .3,968,457.30

Personnel emoluments 945,465.00

Lunch Programrne 14,359,252.00 7,814,010.00

Bom Teachers 1,527,670.00

Tender

Boarding,Equipment and Stores 1,093,045.00

Electricity and water

Medical

Adminishation costs

Activity

Total 16,969,967.00 8,759A75.00

I9



DI'NGICHA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended .l [)tt' ,l r t n t, ) 0 ) j

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL FT'ND ACCOT]NT

5 INFRUSTRUSTURE GRANT

RMYOPERATION ACCOUNT 2,830.000.00 0.00

0.00Total 2,830,000.00

6 PAYMENTS FOR TUITION

Equipment and StoresFee on B
Rent income

Income from activities
Tender fees 30,000 8,000
Income from Posho mill
Income from Bus Hire
Fee for hire of and

and donations*Income from
Interest income

Dividends lncome

30,000 8,000

Textbooks and reference materials

books

680,200
215,000

725,000 250,000

Internal exams
725,000.00

I materials
64,000 85,500.00

20
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D T]NGICHA SECONDARY SCHOOL
Annual Report and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 PAYMENTSFOROPERATIONS

8 BOARDINGAND FT'ND PAYMENTS

Chalks
315,300.00

Exams and assessment

Teachers guides

Administration Costs

Bank Charges
2,4',18.00 990.00

Total 3,398,478.00 1,028,575.00

Personnel emoluments 1,907,400 452,500.00
Service Gratuity

Administration Cost l,169,3 I 0 356,485.00

Repairs and maintenance & improvements 4,851,190 I,152,900.00

Local transport / travelling 98,500 30,000.00

Electricity and water 548,600 I 93,170.00

Medical 14,200.00

Activity Expenses 347,200 203,300.00

SMASSE

lnsurance Cost
Bank Charges 4,552 l,t 10.00

NSSF

BOM Teashers

TOTAL 9,925,752 2,403,665.00

Personnel emoluments 846.400.00

Elecricity,Water and Conservancy 235,100.00

Repairs and maintenance & Improvements 1.605.580 925.590.00

Local transport / travelline 2?7.800 I10.400.00

Tender 16.000 17,500.00

Activity 332,900 60.500.00

Administration costs 1.294.440 738.1 15.00

Lunch Progamme 7.988.620 r.865.745.00

Bank Charges r0-084 l-236.00

Expenses on Income Generating Activities
Fee on Boarding Equipment and Stores 405.810

Bom Teachers 2.856.500

Insurance Cost (Life Propertv)
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Expenses on income gen*olirtg activitiessi should include all costs relating to lhe school eanings on other receipts as recorded iu
nole 4. These cosls should incfudefarm mainlenance, posho mill mainte,ronce, grouud naintenance and costs tncuned during hire of
school bus among others.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 INFRUSTRUCTUREPAYMENTS

Construction of 2 classroom labour & materials 2.833.480.00
Bank charges 1,000.00 252.00

252.00Total 2,834,480.00

IO BANKACCOUNTS

1I CASH IN H^AIYD

Loan Principat repayment

Loan Interest repalment

Acquisition of Assets

TOTAL 1,418,734,00 4,802,686.00

Tuition Account 112854t734 5,450.20 3,704,00
Operations Account tt28s4t49t 900,328.40 t.600.142.70
School Fund AccountlBoardins t133206220 84.606.70 706.886.70
Savings Account
Parent Association Development Account
Income generating activities Account
Infrastructural Account I 136005668 5.535.00 r0.0r5.00
Total 99s.920.30 2.320.748.40

Tuition Account

Operation Account 3.690.00 4.490.00
School Fund account 2.409.74 3.286.73

Total 6.099.73 7.776.73

12 SHORTTERMINVESTMENTS
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NOTES TO TEE FINANCIAL STATEMENTS (Conttnued)

13 ACCOT]NTS RECEIVABLE

[Include an ageing of the fees / non fees arears below]

14 ACCOT'NTS PAYABLE

finclude an ageing of the creditor's arears below]

Cooperative shares
-Trcasury Bills
Fixed deposit

Eqqtity stock

Other investments

Total

Fees arrears 15,903,259.27 12,053,439.27

Other non-fees receivables

Imprest

Total 15,903,259.27 12,053,439.27

Fees arrears for current year 4,604,650.00 4,133,400.00
Fees arrears received during the year (754,830.00) (4s4,840.00)
Fees arrears for theprevious year 4,379,067.00 4,379,067.00

fees arrears for prior peliods (over two years) 7,674,372.27 3,995,812.27
totals 15,903,259.27 12,053,439.27

Trade creditors (See ageing below and appendix l) 5,528,404.00 2,500,174.00
Prepaid fees

Retention monies

Total 5,528,404.00 2,500,174.00
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Trade creditors for current year 4,487,490.00 1,970,345.00
Jrade creditors paid during the year (l,459,260.00) (t,l14,000.00)
Trade creditors for the previous year 1,970,345.00 1,643,829.00
Ttq4" creditors forprior periods (over two years) 529,829.00
Total 5,528,404.00 2,500,174.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15 FT.IND BALAT{CE BROUGHT FORWARD

Other lmportant disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

16 Non-current Liabilities Summary

l7 assets

Bank balances 2,320,749 16,143

Cash balances 7,776.73 706.t3

Short Term Invcstments

Rcceivables 12,053,439.27 8,374,879.27

Payables (2,500,174.00) (1,643,829.00)

Total 11,881,790.40 6,747,899.60

Bank loan(s)

Outstanding Leases

Hire purchase

Grqtuity and leave provision

Total

Cattle l7 9
Goats 2t l4
Trees 89 89 trees
Coffee or tca plantation
Poulky
Total

l8
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Other important dlsclosure notes

19 Stock/ Inventory

PROGRESS ON FOLLOW UP OF AUDTTORRECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

a) Borrowines
Borrowing at besinnine of the vear
Borrowings during the year

Repayments of durins the year (-) (-)
Balance at end ofthevear

b) Stoclr/inventory
Stoclc/ inventory at beeinninc of the year

Stock/ inventory purchased during the year

Stosld inventory issued durine the year G) (-)
Balance at end of the year

26



t)
ao
6
fi,
!,
f!

g
tra
Eo
)

>
o6or-
6t

o
<>(\t
0\

I

oo
so
c-.1

()
c)(\to

oo
N
oo

oo
$al

o
oo(DoF

oo
hc-rl
C\

ra€o(>s
a.t

oo6
o\
N

oo
rn
6

oo
r

@

I o6o$!n

oo(a
\loal

oo
FI
r

oo
rt(\

o
ooo
N
N

ooooo

oo
oot\$(,\

c>oc,o

l

ooo(\
\o

oo
6

ootc
FI
c.l

oooor-

No\o\o
?o

00o
6t

oc)
o\
oo
d

oo
o
ol

oo
<)
crl

o
<>o€
E

og\g\
(>
!('t
t

N6tot\

o\r.l

(\l
No
N
\o
r\

olt\t<,cl

v

6l6lo
N\
c

116loN
o
\o
t\.l

N
e{o
c\l
tf,
sf(\t

c{Not\

c\

ol
otoat

o\

c{6loN

s

NaloN
GI
rn

c!No
GI\
\o

Na{o6l

oo

N
No
c.l

<'

6l
NoN
!n
o\

Nc{o
N
6
\o
at

6l
No6l
c
$
N

FI6loal
h
r-

NoloN

o\

e{No6l

{

6tt\o
6l
h
ra

c

aE
q

o

4
F.
u,

,q

ooh
(.i

E

d(,

tf trl \o

U'
sl
v,
d
d
IT
F.z
lJl
o
tI]

oo
U)

r-

J
fi
tq

ao
z
av!

oo

(n
Irl
TA

d
tud
!qF
a

ah
tIJ

tlAA)
rh

o

t{
N

oc
oi

(\l ta$

>
Jrlz

t-
U)

v2F2
lrl

Ea
rd

e t<
U'

oor-

v)
u)
trl
z
t)(hp
e
Fz
Fl
A{

o
U
(f
6lo\

t)

a
Irlco
t/)

ql

ot{
Ia

(r,

o

frl:t
E

n{
ta
F<z
o()
I
()
z
oz
BI&
f*
o
u2

v)

11

z
a

X
ldzz

rl
Glo
6l
q,

h

o
(Q

E
c,

(,

q)

,io
Tr

It

j
oo
OFrh;
){o)
il-a
A!zso9
8E
U) ?:

f;:(Jc
Uf;
3*Ail



tL

@
c{

;o
\o
6t

,

|a
!t
dtoFc\

oo
\o
rit.

o
o\rct\6tt
!

NFIo
GI
?a
oc{

>o

N

v)
9{ooot-o
At

6
o
Fi
t,
E6
()

a
o
t-

NNs.\t
c)

s\
E'
tuE
q,
t-

oE
Loh

dEL,(l)trE
?,!
>.E&2<e
2EOr
HE0E
f;Box
(JE
3AA<



a
ooq,
<l
(!
H
U
agr

\,
(,
(,)
60
c,

0)

oeo(,cltl
|n

ooo
(fora
N

ooo
ocoia

o
o
o
CIo
N I

ooc
oia
N

c
o
oro

I

sz

I t I I

I

ectoooet\
I I

z
ooo
o
<>in
(a

ooo
ool'I
N

eoo
oo(D
la

ooo
e
o
N I

c,
c)o
ota
GI

o(t
(t
\o

I

B
(,
z
e

(J
(,
z
a

U
ozp
e

;q
U
()
z
a

U
()
Z
A

U
()
z
n

(,)

(J
z
a

o
GI

N
J4()
o
,o

Io
ID
H

oc
L
o
!
tr(,
q
bn
tr

a
la

8
o
C)

Lo
o

c)
N o(\Ic)

N
eN

"otr
clJ

N
14oo
a

I

6

.U

c,
o.q
(6

!
tr
st
a
ooF

.j
tr()
Er
att
0)
(l)
o
Eo

6
oo

t
rE
1'
c,
lu
k
e
tr

d

o
C)ao

Fo
k
0)

o.o
q,

6
e
N

€
o
N

f-o

b
o.o()
o
o

o<
I

0
()
ta
Eoo

k
rU
.s
o

tt)
Er
d

E]
E
tr
cl

o-too!
x
c)
F

&
HF
u2

o
kl
d
C')
F"
lrl(A
(A

o
l{
X
rr
fEo
x
a
E
D(a

I
N
X
trlzz

I

N
Nc
N
0,

F!

c
ra
t,
c)r,
Eo
lr
GIo
o

fro
,*

0
tr
!)

o
c

(n

GI

C)

6
E
lZ
E
GI
6
L.
o
El.
a,
&

hl
o
o
U
v2

il
nz
oI
trlo
t
U
oz
a



,

o
ca

C>oo
(t)
ia

ct
C)oooc)
N

o
c)
o
(.!
('l

()
c,,
€o
6
I

6
0,oa
GI
op's
6

(t,

o
F

o\t\l
Sa{
q)

S

!,
c,t,II(,

c)

l.o
la

0
E
(D
E
a)
ql

(n
GI

a)
Eqt
tr

lE
E
Gt

L
or
6)il
6,

a
tr

Fl
o
o
tr
Uo
&
ozo
o
rd
v)

h{t{
U
oz
D
a


