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1. Acronyms and Glossary of Terms

AICS

CBK

CDA

ICPAK

IMF

IPSAS

MISHDP-II

NT

NPSC

PFM

PIT

PMU

PSASB

WB

Comparative FY

Italian Agency for Development Cooperation

Central Bank ofKenya

Coast Development Authority

Institute of Certified Public Accountants ofKenya

Intemational Monetary Fund

lntemational Public Sector Accounting Standards

Malindi Integrated Social Health Development Project Phase Il

National Treasury

National Programme Steering Comm ittee

Public Finance Management

Programme lmplementation Team

Programme Management Unit

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year

lll
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2.1

2. Project lnformation and Overall Performance

Name and registered office

Name

The project's official name is Malindi lntegrated Social Health Development Programme

Phase II (MISHDP-II)

Project Grant/Credit Number: F.ROT/AID I 8i005/00

Objective

Goal - The overall goal of the programme is to improve the social and economic

development of Malindi and Magarini sub-counties.

Specilic objectives:
o To improve the Education facilities and school enrolment in Magarini sub-county.

. To improve Heatth facilities and access in Malindi and Magarini sub-counties.

. To improve lnfrastructure and access in Malindi and Magarini area in general.

o To strengthen local, County and regional capacity for sustainable programme

management.

Address

The project headquarters offices are in Mombasa Town, Mombasa County, Kenya. The

address of its registered office is:

Coast Development Authority
P.O. Box 1322-80100

Mombasa, Kenya

Contacts: The following are the project contacts:

Managing Director
Coast Development Authority
P.O. Box I 322-80100
Mombasa, Kenya

Telephone: 254-020-8009 t 96; 0794 I 00000

E-mail:cda@cda.eo.ke
Website: www.cda.go.ke
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Project information and overall performance (continued)

2.2 Projectlnformation

2.3 Project Overview

Strategic goals ofthe

project

Project Stan Date: l"t May 2022

Project End Date: l$ Mav 2025

Project Manager: Dr Mwanasiti Bendera

Project Sponsor Government of ltaly through ltalian Agency for Developmenr

Cooperation

Line Ministry/State

Depanment of the project

Ministry of Easr Alrican Community (EAC), the ASAL's and

Regional Development.

State Department for the ASAL's & Regional Development.

Project number F.ROT/AtD 18i005/00

The strategic goals ofthe project are as follows:

Goal - The overall goal of the programme is to improve the

social and economic development of Malindi and Magarini

sub-counties.

Specific objectives:
o To improve the Education facilities and school

enrolment in Magarini sub-county.
o To improve Health facilities and access in Malindi and

Magarini sub-counties.

o To improve lnfrastructure and access in Malindi and

Magarini area in general.

o To strengthen local. County and regional capacity for
sustainable programme management.

Summary of Project

Strategies for achievement

of strategic goals

The project management aims to achieve the goals through the

following means:



Malindi Inlegrated Social Heallh Development Programme Phase II (MISHDP-ID
Annual Reporl and Financial Slatements for the financial lear ended June 30, 2021

I

ll

l

vl|.

v t.

tx,

x

Ngomeni Secondary School: Construction and

furnishing of I No. Kitchen & I No. Dining hall,4 No.

Classrooms, I No. Dorm itories

Ngomeni Primary school: Renovation and fumishing of
6 No. Classrooms

Rasi Primary School: Construction and fumishing of 6
No. Classrooms, lNo. JSS Laboratory,5 No. Blocks of
3-door pit V.l.P latrines

Midodoni Primary School: Construction and equipping

of lNo. JSS Laboratory

Burangi primary school: Construction and fumishing of
8 No. Classrooms, lNo. JSS Lahoratory. 3 No. Blocks

of 3-door pit V.l.P latrines

Provision of an award scheme for 5 best performing

students in each class (Fl - 4) in Ngomeni Secondary

School

Construction and equipping of Intensive Care Unit at

Malindi Sub-County Hospital

Provision of equipment and furniture for kitchen and

laundry at Mambrui dispensary

Construction and equipping of Chiefls Office
Construction and equipping of solar powered borehole

at Rasi village
Tarmacking of I l.5Km Mjanaheri - Ngomeni Road

Construction of by-pass footbridge across river Sabaki

Construction and equipping of CDA Malindi office,
furnishing & equipping the new offices

Renovation of CDA headquarters

Exchange visits, seminars and rvorkshops conducted

Project Management Unit expenses

I No. 4-wheel vehicle procured

lnternal & External (Auditor General) financial audits

reports, ESIA
Programme launched. branded, documented and

information dissem inated and monitored

xt.
xii.

xn t.

xlv.
xv,

xvi.
xvii.
rviii.

xlx

Other important

background information of

the project

CDA successfully implemented the Malindi Integrated Social

Health Development Programme Phase I (MISHDP-I) between

June 2008 and 2012. The programme was designed to improve

the social and economic development of Malindi and Magarini

sub-counties with special focus on Ngomeni location. The
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completed projects in MISHDP-I are in operation and serving
the local population in the infrastructure (road, sea wall, water),
education and health facilities. MISHDP-ll focuses on
Education, Health and Infrastructure sectors as well as

strengthening institutional capacities for sustainable
programme management.

Areas that the project was

formed to intervene

The project was formed to intervene in the following

problemVgaps:

(i) The programme will directly enhance access to education

to over 4,000 students in Magarini and Malindi sub-

counties through provision of better learning facilities
(ii) Improved access to better health care services panicularly

for women and children thereby reducing morbidity and

monality rates in Kilifi County
(iii) lmproved trade within the area through establishment of

better road, bridge and communication networks thereby
stimulating economic growth and improved livelihoods

(iv) Enhanced access to potable water thereby reducing
incidence of waterborne diseases

(v) Improved capacity of public institutions in coordinating
and implementing community projects

(vi) Reduction of social vices such as early marriages and

unwanted pregnancies by school going children
(vii) Poverty reduction through education and improved trade

Project duration 3 Years

vll
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Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the project:

(i) National Bank of Kenya

2.5 IndependentAuditor

The project is audited by the -Office ofthe Auditor General

2.6 Roles and Responsibilities

List the different people who are working on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. Also. record their role,

their positions. and their contact information.

Nrmes Title Designation Key
qualllication

Responsibilities

Pamela Maghema Ngure Ag. Managing
Director

MSc Accounting Oflicer

Mwanasiti Mohamed Bendera Deputy Director
Research, Strategy &
Planning

PhD Programme

Manager

Rose Rehema Mweni CDA Kilifi County
Coord inator

MSc Programme

Coordinator

Hassan Moulid Senior Civil Engineer MSc Programme

Engineer

Monicah Chepkemoi Principal Accountant MSc Programme

Accountant

Wycliff Maranga Assistant
Procurement Officer

Diploma Procurement

Geoffrey Rono Director Research,

Strategy, Planning &
Compliance

PhD M&E

Juweiriya Omar Sen ior
Administrative
Officer

Diploma Administration

Nancv Sidi Communication

Of'ficer
Degree Public relations and

Publicity

Hafsa Thabit Senior Legal Officer Degree Legal services

v t
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Funding summary

The Project is for duration of 3 years from May 2022 to May 2025 with an approved budget

of Euros 6,395,373 equivalent to Kshs.856,979,832 as highlighted in the table below:

lx
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Project information and ovcrall performance (continued)

Below is the funding summary:

A. Source of Funds

t

x

Source of funds Donor Commitment Amount received to date

- (30* June 2024)
Undrawn balance to

date

Eu ros Kshs Euros Kshs Euros Kshs

(A) (A',) (B) (B') (A){B) (A'F(B')

(i) Grant

(ii) Loan

Covemment of Italy 6,3e5373 856,979,832 t,999,995 271,515,110.40 4,f95,378 585,M4,721.60

(iii) Counterpart funds

Covemment of Kenya

Total 6J9sJ73 856,979,832 1,999,995 271,535,t 10.40 4J9sJ78 sEs,,444,721.60

Project information and overall performance (continued)
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2.8

Project information and overall performance (continued)

Summary of Overall Project Performonce:

i) Budget performance against aclual amount.s -for current year and for cumulative

to-date.

The total programme financing is Euros 6,395.373 disbursed in 2 instalmentsl lst
instalment of Euros 2,000,000 and 2nd instalment of Euros 4,395,3'73. The project

effectiveness date is May 2022 and it was launched in 28th March 2023 upon receipt of I st

disbursement totalling to KShs.27l ,535,l 10.40 where activity implementation

commenced.

ii) Physical progress based on outputs, outcomes, and impacls .tince project

commencemenl,

The programme focuses on improving infrastructure in Education, Health and

Infrastructure sectors as well as strengthening institutional capacities for sustainable

programme management.

The project governance structure was established and operational. [t has 3 levels i.e.

a) The National Programme Steering Committee (NPSC) at National level

b) Programme Management Unit (PMu)/Programme Implementation Team (PIT) at

lnstitutional level

c) I lNo. Local Project Committees (LPCs) at Local level.

Out of Eighteen (18) projects under this programme, fourteen (14) are at different level of
completion and four (4) are completed. Tender documents for the supply and delivery of
furniture and equipment of the constructed facilities were done and ready for

implementation. The financial and Environmental Audits were also done. For better

coordination and management of the programme. baseline survey. M&E as well as

communication strategy were carried out to improve performance and meet the intended

objectives.

iii) Indicate the absorplion rate.for each year since lhe commencement ofthe project.

Absorption rate is 42%o by 30'h June 2024. The Low absorption of funds observed in the

report is due to the nature ofplanned activities most of which are construction works that

needs to comply with govemment regulation thus time consuming. tt is anticipated that the

absorption rate will increase upon completion of construction works and procurement of
lurniture and equipment of constructed facilities.

xll
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iv) List the implementution chollenges and recommended next steps.

The following were the Key challenges faced during the reporting period:

. Delay in the disbursement of funds - the programme date oleffectiveness is May

2022 and CDA received the first disbursement in March 2023.

o Significant rime lapse of I year that causes delay in the achieving the Project

Development Objectives. Horvever, the Authority is fast tracking all the necessary

activities to achieve the set largets.

. Delay in tax exemptions approval process. CDA is closely following up all the steps

of the approval process.

2.9 Summary of Project Compliance:

The programme implementation has complied with the necessary laws and regulations

including the PFM Act 2012 and Kenya vision 2030 flagship projects. and the programme

financing agreements. lt also has the following risks and mitigation as highlighted from the

Project Appraisal Document.

a) Risks identified during Project design

Rating range from: - "Low" (L). "Moderate" (M), "Substantial" (S) or "High" (H)

Risk Rating Mitigetion Measures

l. Stakeholder Risk:
Multiple agencies involvement in the

various projects within this programme

has affected implementation (AlCS, GoK
M inistries, Public Works. KeRRA.
County Govt. of Kilitl etc.)

H There has been continuous

consu ltation and collaboration

among stakeholders in the

implementation of targeted activities.

Local communities in the specific project

sites not lully integrated into planning and

implementation of this programme

S The established local project

communities (LPCs) are actively
involved in the implemented
projects.

2, Operating Environment Level Risks
Country Risk - There exist two levels ol'
govemments (National & County), which

may affect implementation of the Project

Development Objectives (PDO).

M The signing ofthe Loan and Financial

Agreement excludes political
interference from both levels of
govemment.

Both governments suppon the

implementation of the programme

activities.

xl tl
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Risk Rating Mitigation Measu res

This is specifically observed in the

ICU project.

Institutional (Sector/lVIulti-sector) - The

participating institutions in this multi-
sectoral programme may lack adequate

ownership and commitment to a shared

strategy; clarity of roles and

responsibilities; effective coordination

mechanisms and/or fraud and corruption

controls, needed to achieve the PDO

M The programme implementation has

engaged all the relevant institutions in
its 3 level of governance i.e. NPSC,

PIT and LPCs.

3. Implementing Agency Level Risk
Capacity Risk - The staff turnover for the

professional / skilled personnel e.g.

Engineers within the Implementing

Agencies that can pose a risk in efficiently
and effectively achieving the desired PDO

L The programme design and

implementation ensured that the

technical ofTicers engaged are

nominated by the respective

institutions and programme activities
are faciliuted according to the GOK
policies on officers working away

from their workstations.

Governance Risk - The programme

governance related to irregularities at

various levels:
. Reporting and governance structures.
. Oversight bodies mandates, roles and

responsibilities
. Stakeholder and human resource

capabilities;
. Project Management and documentation
of change.

H The Programme design and

implementation governance has

various levels: NPSC. PMU. PIT and

LPCs that ensures the risk mitigation
is addressed in all levels for the

smooth implementation of the

planned activities.

4, Project Level Risk
Design Risk - If the programme not being

well designed results to inadequate or
failed structures, processes and systems.

H The programme design borrowed

heavily from the experiences and

successes of MISHDP-I and the

ongoing Mwache multi-purpose dam

(KWSCRP-2) that has similar
operational implementing structures

starting from the NPSC for oversight,

the PMU as a coordinating unit, PIT

for all stakeholder technical expertise

xlv
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Risk Rating Mitigation Measures

for implementation and supervision of
works. and the LPCs to engage the

local community on the ground for
participatory implementation and

monitoring of progress.

Sefeguards Risk (Environmenl, safety.

and social risks) - The programme may

have a detrimental effect on the

environment or that hidden hazards may be

uncovered during project execution.

S Environmental Social lmpact

Assessment (ESIA) and

Environmental Audit (EA) were

carried out during implementation for
all the construction projects.

b) Critical Risks Affecting Progress (Not identified at project design)

. Heavy rains delayed some of the ongoing construction works but they are now on track.

o The new procedure of Tax exemption approval process. The items lor Tax exemption

submitted in May 2023 were approved in 7th Dec 2023 on a back and forth process that

took more than six months.
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Molindi Integroted Suial Heokh Developnent Prcgramme Phose II (MISIIDP-II
Annual Report and Finoncial Slatements for the finonciol year ended tune 30,2021

oflice equipment etc.) and
purchase of ERP soffware

ERP Project management module and ollice
equipment Contract awarded to IWs Attain
Enterprises Solutions
o The module was installed and system is

operational
. Project hand over done on 5n Apil,2024
. Date of Complerion is 30n June 2024

the MISHDP-ll
projects
Continuous Data
upload into the
installed ERP Project
managemenl system

Tender documents prepared
advertised and contracts
awarded

. The fint l8No. Tenders awarded
o Additional l4No. Tenders ready for

advertisement

Tender advertisemenl,
evaluation and award

a

Intemal & Extemal (Auditor
General) financial audits
reports, ESIA/EA

o EA done for 7 project sites
o ESIA for the Mjanaheri Road done by KeRRA
. Intemal and extemal financial audits done

Nila

Programme launched.
branded, documented and
information disseminated and
monitorcd

o Branding
. Documentation and

information
dissemination is
continuous

o Special NPSC meeting held on 2410412024
. 5n PIT meeting held on 131612024
o Weekly PMU meetings held between 0l/04/2024

and 30106t2024
o LPC meetings held on between 0110417024 and

30tMn024
o Meeting with Contracton held on I I l$l2024
o M&E rcpon
. Documentation and information dissemination -

Lulu FM
. Branding templates done for onsite project

structurc and fumiture& equipment with
approval by AICS

. Durin8, Commissioning and handing over of
projects, the community will be sensitized on
environmental sustainability, climale change
such as trees anltn
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Malindi Integrated Social Heallh Developmenl Programme Phase II (MISHDP-l0
Annual Reporl and Financial Slalemenls for the Jinoncial -year ended June 30, 2024

4, Environmental and Sustainability reporting

The MISHDP - [I is a culmination of development ideas and requests from the local community

in Malindi and Magarini sub-counties that was triggered by need for such facilities and services.

This in itself creates strong aspect of community ownership particularly in utilizing and managing

the facilities. The local community and stakeholder have been proactively engaged in the

implementation of this programme through the Local Project Committees. This has strengthened

the collaboration and improved the programme performance.

4.1 Institutional Sustainability

lnstitutional sustainability is a key objective for the implementation ofthe components, given the

integrated nature of this programme, which has involved several institutions with different

mandates, attributes, and functions intervening in various stages. This sustainability has been

ensured through the engagement and commitment of the participating institutions namely:

KeRRA; Ministry of Early and Basic Education; Ministry of Transport, Infrastructure, Housing.

Urban Development and Public Works; Ministry of lnterior and Coordination of National

Govemment; and the County Covernment of Kilifi among others.

S/.llo. Stakeholder Roles / Responsibilities
I Italian Agency for

Development Cooperation

- Provide financing for programme (Development Partner)

- Member of the National Programme Steering Committee

2 The National Treasury and

Planning

- Execute the lending instruments rvith the financier and/or

its agents

- Provide funding guidelines and funds disbursement

- Member of the National Programme Steering Committee
(Represented by PS)

3 Ministry of East African
Community & Regional

Development

- Provide programme oversight
- Chair of the National Programme Steering Committee

(Represented by PS)

4 Coast Development

Authority

- Supervision and coordination ofthe programme

implementation
- Member of the National Programme Steering Committee
(Represented by MD & PM)

- Chair of the PMU/PIT

5 Ministry of Early and Basic

Education

- Provide guidelines on the education sector and

implementation oversight

xxt I



Malindi Integroted Social Health Development Programme Phuse II (MISHDP-14
Annual Report and Financial Statemenls for the linanciol yeor ended June 30,2024

S/NIo. Stakeholder Roles / Responsibilities
- Member of the National Programme Steering Commiitee
(Represented by PS)

6 Ministry of Health - Provide guidelines on the health sector and

implementation oversight
- Member of the National Programme Steering Committee
(Represented by PS)

7 Ministry of Transpon.
lnfrastructure, Housing,

Urban Development and

Public Works

- Provide guidelines on the infrastructure & transpon sector

and implementation oversight

- Member of the National Programme Steering Committee
(Represented by PS)

- Member of PMU/PIT Represented by KERRA and Public
works Regional OfTices

8 Ministry of Interior and

Coordination of National
Government

- Member of PMU/PIT Represented by Regional

Commissioner
- Member of the Local Project Committees represented by

Assistant County Commissioner
- Community mobilization and awareness creation

9 Public Works (National

Covernment)

- Provide technical input, supervision and monitoring ofthe
construction ofthe activ hies

- Members of the Local Project Comminees

t0 Kilifi County Covernment

- Dept. for Health and

Roads & Public Works

- Provide technical input, supervision and monitoring ofthe
construction of the activities
- Member of PMU/PIT Represented by Chieio|icer
Health and Roads

- Members of the Local Project Committees

ll NCOs / CBOs /FBOs - Oversee the implementation ofthe projects on the ground

- Members of the Local Project Comminees

t2 Com mun ity - Programme benefic iaries

- Members of the Local Project Committees
- Monitor the implementation of project activities

4.2 Economic and Financial Sustainability

The education and health facilities are being established in existing public institutions whereby

upon completion ofthe construction works, these facilities will be handed over to the institutions

who will be the custodians. The sustainability of the expected economic benef'its of the programme

depends on the continued maintenance ofthe physical infrastructure and the operational efficiency

of the facilities established by the sectoral institutions involved in the implementation of this

xxt ll



Mallndi Integraled Social Heallh Developmenl Programme Phose II (MISHDP-II)
Annual Reporl and Financial Statements lor thelinancial year ended June 30,2024

programme. These institutions receive annual financial support from the govemment and have

management structures already in place. Consequently, users ofthese facilities (e.g. hospital) pay

to access some of the services hence these revenues generated can be used to meet some of the

operational and maintenance costs atter programme completion. Additionally, these institutions

have staffs already deployed and paid by the govemment who provide the lechnical services

required by the public. The programme has a strong capacity building component for CDA and

other stakeholders involved in the implementation of the programme. This will enhance the

capacity of these institutions in implementing the programme now and in future.

4.3 Environmental and Social Sustainability

The Covernment of Kenya recognizes that environmental management, poverty reduction, and

economic growth are closely linked, and has designed policies and institutional frameworks to

address the situation. The government's long-term development strategy, Vision 2030,

accordingly includes strategies for action in the environment sector, including conservation of

natural resources. pollution and waste management, high-risk disaster zone managemenl.

environmental planning and governance, and climate change adaptation.

The programme will conduct specific ESIA that aims to ensure sustainability, inclusion and equity

during project implementation, and secure compliance with the environmental and social policies

of both parties i.e. Covernment of Kenya and Govemment of ttaly. The ESIA will form the basis

of an Environmental and Social Management Plan prepared in consultation with the communities

in the project areas and with other major stakeholders. to ensure their participation in and input

into the programme.

xxtv



Molindi Integrated Social Health Developmenl Progromme Phase lI (MISHDP-II)
Annual Reporl and Financial Slalemenls for the finonciol year ended June 30, 2024

5. Statement of Project Management responsibilitics

The Monaging Director for Coast Development Authority and lhe Programme Manager for

Malindi lntegrated Social Health Development Programme Phase II (MISHDP-Il) are

responsible for the preparation and presenmtion of the Project's financial statements. which

give a true and fair view ofthe state ofaffairs ofthe Project for and as at the end ofthe financial

year ended on June 30, 2024.

This responsibility includes;

(i) Maintaining adequate financial management arrangement and ensuring that these

continue to be effective lhroughout the reporting period,

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the project.

(iii) Designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial stalement. and ensuring that they are

free liom material misstatements. whether due to error or fraud.

(iv) safeguarding the assets ofthe project,

(v) Selecting and applying appropriate accounting policies, and (v) Making accounting

estimates that are reasonable in the circumstances.

The Monaging Direcror for Coast Development Authority and the Programme Manager for

Malindi lntegrated Social Health Development Programme Phase ll (MISHDP-ll) accept

responsibilitlr for the Project's financial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance

wilh lnternational Public Sector Accounting Standards.

The Managing Director for Coast Development Authority and the Programme Monager for

Malindi Integrated Social Health Development Programme Phase Il (M ISHDP-ll) are of the

opinion that the Project's financial statements give a true and lair view ofthe state ofProject's

transactions during the financial year ended June 30, 2024, and of the Project's financial

position as at that date.
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Mallndi Integrated Social Health Developmenl Progrumme Phose II (MISHDP-ID
Annual Report and Flnanclal Statemenls for lhe tlnoncial year ended June 30, 2021

The Managing Dlrector for CoastDevelopment Authority and the Programme Manager for

Malindi [ntegrated Social Health Development Programme Phase II (MISHDP-II) further

confirm the completeness of the accounting records maintained for the Project, which have

been relied upon in the preparation ofthe Project financial statements as well as the adequacy

of the systems of intemal financial control.

The Managing Direclor for Coast Development Authority and the Programme Manager for

Malindi Integrated Social Health Development Programme Phase II (MISHDP-II) confirm

that the Project has complied fully with applicable Govemment Regulations and the terms of

extemal financing covenants, and that Project funds received during the financial year under

audit were used for the eligible purposes for which they were intended and were properly

accounted for-
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Malindi Integrated Social Health Development Programne Phase II (MISEDP-II
Annual Reporl and Financial Stotements lor the financiol year ended June 30, 2021

Approval of the Project Finsncial Statements

The Project financial statements were approved by the Managlng Dlrector for Coast

Development Authority and the Programne Mazager for Malindi Integrated Social Health

Development Programme Phase ll (MISHDP-II) on

signed by:

Name: Pamela M. Ngure Name: Mwanasiti Bendera

Ag, Managing Director Programme Menager

o \ ro \ 2024 and

Name: Monicah Chepkemoi

Programme Accountrnt

ICPAK Member No:9115
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REPORT OF THE AUDITOR-GENERAL ON MALINDI INTEGRATED SOCIAL HEALTH
DEVELOPMENT PROGRAMME PHASE il (MrSHDp-il) FOR THE YEAR ENDED
30 JUNE, 2024 -COAST DEVELOPMENT AUTHORITY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessary mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addresslng the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|20'12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Malindi lntegrated Social Health
Development Programme Phase ll(MISHDP-ll) set out on pages 1 to 41, which comprise

RErort oj the .luiturr-(iewral on .llulitdi lntegrt*l Sockl ltealth Dctek\ment l'rogronne Phose ll (lllSllDP-lly Jir the vear
endel 30June- J02J aoast Dcrelopnent ..lutlnn\



a
the statement of financial assets as at 30 June, 2024, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Malindi lntegrated Social Health Development Programme Phase ll (MISHDP-
ll) as at 30 June, 2024, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with Financing Agreement No. F.FROT/AID 18/005/00 dated
15 February, 2022 and the Public Finance Management Acl, 2012.

ln addition, the special accounts statements present fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Malindi lntegrated Social Health
Development Programme Phase ll (MISHDP-Il) Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Contingent Liabilities

Review of project records and physical verification during the month of September, 2024
shows that Ngomeni an area owned by Kenya Space Agency (KSA), a Department under
Kenya Defence Forces is a beneficiary of several MISHDP projects. lnformation provided
by the Management indicate that the ownership documents are under KSA and that the
area is under occupation by locals under the name Ngomeni Squatter Settlement
Scheme/1860. Further, an upcoming privately-owned building is being done within the
compound of the Assistant Chiefs Office and the proposed Mjanaheri-Ngomeni Road.
Management did not disclose potential liabilities and risks.

ln the circumstances, there is the risk of potential liabilities arising from compensations,
future conflicts and litigations.

My opinion is not modified in respect of this matter.

Report ofthe ,luditor-(ienentl ott ltalndi lntcyoted So<-ial llealth l)eltktpment lnryramne Phare ll t]llSllDP-ll) lor the !*ear
endel 3lt Juw. 2l)2J ('oust De*lol'npnt .4uthorin

2



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit issues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation
as to why the issues have not been addressed.

Other lnformation

Conclusion

Management is responsible for the other information set out on page iv to xxviii which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Project's Predetermined Objectives, Environmental and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

Basis for Conclusion

1. Slow Absorption of Project Funds

As previously reported, the annual report under Paragraph 2, Project lnformation and
Overall Performance, indicate that the Project is for a duration of three (3) years from
May,2022 to May, 2025, with approved budget of Kshs.856,979,832 (Euros 6,395,373).
However, the actual amount received as at 30 June,2024 amounted to Kshs.27'l ,535,'l 10
or 32o/o of the budget, leaving out Kshs.585,444,722 as undisbursed. Out of the amount
received, Kshs.112,980,786 or 42o/o has been paid into the Project, leaving an unutilized
balance of Kshs.158,591,804.

The slow absorption of funds may have affected the planned activities and impacted
negatively on the service delivery to the stakeholders.

2. Statement of Performance Against Project's Predetermined Objectives

Review of the information under the statement of performance against project's
predetermined objectives revealed that the MISHDP projects are achieved mainly through
constructions of building and structures where natural vegetation is not disturbed.

Report oithe .ludilor-Ceneral on lialiruli lnlegrated Social llealth Developmenl Programme Phase ll (lllSHDP-ll) Ior thc v.r
ended 30 Junc, 2021- CoaJt Development Authority
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ln Magarini Sub-County where Burangi Primary school has been constructed had
indigenous vegetation cleared and dangerous stamps left over the compound. This may
harm the learners and other stakeholders. There is no evidence of initiatives taken to
address or mitigate on the environment.

ln the circumstances, the completeness of the project performance information in the
financial statements could not be confirmed.

ln connection with my audit on the Malindi lntegrated Social Health Development
Programme Phase ll (MISHDP-Il) financial statements, my responsibility is to read the
other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, ldo not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources, I confirm that, nothing else has come to
my attention to cause me lo believe that public resources have not been applied laMully
and in an effective way.

Basis for Conclusion

Project lmplementation Status

Review of the project implementation status revealed the following anomalies;

(i) Renovation of Coast Development Authority Headquarters

The statement of receipts and payments reflects acquisition of non-financial assets of
Kshs.89,621,339. lncluded in this amount is refurbishment of buildings of Kshs.4,933,166,
under which the Project awarded tender reference number CDA T 011/2023-2024 to a
contractor for renovation of CDA Headquarters at contract price of Kshs.4,928,980 on
21 August, 2023 with the expected completion date of 30 June,2024. However, as at the
time of audit on 27 August, 2O24, the project was not complete although Kshs.4,894,466
or 99.3% of the original contract price had been seftled, leaving a balance of Kshs.34,514

Repart o/the Audttor-Ceneral on llalineli Integrated Social lleahh Dcvebpment I'rogranne Phase ll ttllSltDP-ll) l'or the vear
erulel 30 June, 2021 ('oast Deteloltntenl Aulhoritv
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unpaid. Physical inspection of the project established that renovations were complete and
in use, but works on the parking shade valued at Kshs.93,790 had not commenced.

ii. Proposed Construction of Laboratory Block at Midodoni Primary School,
Midodoni Village, Magarini Sub-County, Kilifi County

The statement of receipts and payments reflects acquisition of non-financial assets of
Kshs.89,621,339. lncluded in this amount is construction of buildings of Kshs.68,419,970,
under which the Project awarded a contract to a firm for the proposed construction of
laboratory block at Midodoni Primary School, Magarini Sub-County at contract sum of
Kshs.5,980,005 and for a contract period of ten months, trom 21August, 20231o 30 June,
2024. As at 30 June, 2024, the contractor had been paid Kshs.4,752,914 or 79.4o/o ot lhe
contract sum against completion rate of 96.48%. However, physical inspection during the
month of September,2O24 revealed that the contractor had used 30-gauge pre-painted
roofing sheets instead of the 28-gauge as per the bills of quantities at a unit price of
Kshs.1,500, resulting to quality and cost variation of Kshs.367,500 for two hundred and
forty five (245) pieces.

ln the circumstances, value for money from the project could not be confirmed.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standard
requires that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Repo ol the Auditor-General on llaliruli litegrated Social Ilealth Developnent Progranne Phose ll rlll;illDP-ll) lirr the ),ear
ended 30 June. 2021 ('oast Develop ent ..luthorit!
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Repo oJ lhe ..ludibr-General o, ltlolindi lntegratecl Social I'lealth Dcvelopnent Programme Plnse ll (.lllSllDP-lll for the *,ar
ended )0 Junc, 202J (\tttst Dtrelop ent .,luthorin
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also lconsider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaskenva.go.ke/auditor-eenerals-responsibilities-

for-audit/. This description forms part of my auditor's report

FCPA BSa
AUDITOR-GENERAL

Nairobi.

29 October, 2024

Report olthe .4uditor-General on ,llahndi lntegrated Social Ilealth Development Programne Phase Il (lllSltDP-ll) Jar the war
ended 30 June. 202'l - Coast Develop ent ,.luthorin,
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Malindi Integrated Social Health Developntent Programnc Phase II (MISHDP-II
Annuol Reporl and Financial Stotements for lhe finonciol yeor ended June 30,2024

7. Statement of Receipts and Paymeots for the year ended 30th June 2024

Note

Receipls and
payments

controlled by
Coast

Dcvelopment
AEtbority

Payme
nts

made
by

Oird
parties

Tot l

Receipts
and

payment
coDtrolled
by Coest

Developmeo
t Authority

Pey
DGD

tc
mad
eby
thir
d

parti
e3

Totel

Cumulative to
d.te (From
inception)

208n021 2022J2023

Kshs. Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.

Receipts

Transfer from Govemment
entities
Proceeds from domestic and

foreign rants
2

J
Loan from extemal
developmenl partners -ltalian
Asencv

27r,535.1l0 27 t,535, 0 271,535,1l0

Miscellaneous receipts 4

Totel receipts 271535,1I0 27t535,t I0 27t,535,1t0

Payments

Compensation to employees 5

Purchase of goods and services 6 t 5.990.t54 t 5,990,t 54 6,341,208 6.141,208 22,331,362

Social security benefi ts 7

Acquisition of non-fi nancial
assets

8 t9,621,139 69,62t,339 8,000,000 E,000,000.00 97,62t,339

Transfers to other governrnent
enlrlres

I
Totsl paymenls 105,6t 1,493 105,61 t,493 l4J4rr0t 14,341r08.0o t t99s2,70t

SurpluV (deficil) (t05,6t r,493) ( r 0s6r r,4e3) 257,19f,,902 257,193802.00 r5lsE2,,loE



Malindi lntegrated Social Heakh Developnent Programme Phase lI (MISHDP-I|
Annual Reporl and Finonciol Staletnents for lhe lnancial year ended June 30, 2024

The accounting poli and explanatory notes to these financial statements are an integral part ofthe financial statements.

-$+ .Uil
Name: Pamela M. Ngure

Ag. Mrnaging Director

Name: Mwanasiti Bendera

Programme Manager

Name: Monicah Chepkemoi

Programme Accountent

ICPAK Member No: 9l l5

(IPSAS Cash based Standard 2.1.77 encourages an enlity lo seporulel! disclose lhid parly patmenB tepototely on lhe slale ent of rcceipts and payments or
as notes lo lhe linoncial slolements. Thete are pslmenls mode by development partnerc direc y on behar of Coqsl Dewlop,nent Authorlay, ln recognislng
lhete lrsnsaclions, the rcceipls mast be equal to lhe payrnents made and therelore there is no surplus or deflcit)
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Molindi Integrated Social Health Development Programme Phase II (MISHDP-10
Annual Report and Financial Statemenls lor lhe Jinoncial -year ended June 30, 2021

Description Note 202312024 20,2n023

Kshs Kshs

Finsncirl A$ets

Cash and Cash equivalents

Bank Balances I I.A 158.554,323 257 ,069.002

Cash Balances u. B

Cash equivalents (Shon-term deposits) I t.c

Imprests t2 762.525 I 24.900

Totrl Finsncirl Assets r59J16,8s2 257,r93,902

Financial Lirbilities

3'd Party Deposil & Retention I3 '7.734.444

Net Financial Assets 151,s82,408 257,193,902

Represented By

Fund Balance B/fwd. l4 257,t53,902

Prior Year adjustments l5

Surplus/( Deficit) for the Year ( r05.6 r 1.493) 257.t93.902

Net Finsncial Position 15r,582,408 257,193,902

8. Statement of Financial Assets and Liabilities as 8t 30rh June 2024

The accounting policies and explanatory notes to these financial statements fo an lntegral
of the financial
signed by:

tements. The financial statements were approved on UT
pan
and

mr^
Name: Pamcla M. Ngure

Ag. Managing Director

Name: Mwanasiti Bendera

Programme Manager

Name: Monicah Chepkemoi

Programme Accountant

ICPAK Member No: 9l 15
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Malindi Inlegrated Social Heallh Development Programme Phase II (MISHDP-II)
Annual Reporl ond Financiol Slalements for lhe financial lear ended June 30,2024

9. Statement of Cashflow for the year ended 30th June 2024

Descrlptlon Notcs 2023D024 202212023

Kshs Kshc

Cashflow from operating actiyities

Receipts

Transfer from government entities

Proceeds from domestic and foreign grants 2

Miscellaneous receipts 4

Totsl receipts

Payments

Compensation of employees 5

Purchase ofgoods and services 6 (15,990.1s4) (6.341,208)

Social security benefi ts 7

Transfers to other govemment entilies 9

Total Payments (rs,990,rs4) (6,341,208)

Net receiptd(payments) (15,990,r54) (6,34r,208)

Adjustment3 during the year

Prior year adjustments r5

Decreasey'(increase) in accounts receivable l6 (637,629) ( r 24.900)

I n crease/( decrease) in accounts payable l3 7,734,444

Net cgsh llow from opersting activities (8,893J39) (6,466,r08)

Cashflow from investins sctivities
Acquisition of non-fi nancial assets/Bui lding
Construction

8 (89.62 r ,339) (8,000.000)

Net cash flows from investing .ctivities (89,52 r .339) (8.000.000)

Cash flow from financing sctiYities

Proceeds from foreign borrowings 3 27r,515,r l0
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Malindi Integrated Social Health Development Programme Phuse Il (MISHDP-ID
Annual Report and Financial Stalemenls for the financial year ended June 30, 2024

Description Notes 2023t2024 2022t2023

Kshs Kshs

Net cash flow tiom financing activities

Net increase in cash and cash equivalents (98.514,678) 257.069,002

Cash and crsh equivalent ar beginning of the
year ll 257,069,002

Cash and crsh equivrlent at etrd of the yerr 1l 158,554,323 257,069,002

The accounting policies and explanatory notes to these financial statements form an integral pan
of the rnan ial statements. Coast Development Authorily financial statements were approved on

202 nd signed by:

)

Name: Mwanasiti Bendera

Programme Manager

0

Name: Pamela M. Ngure

Managing Director

Name: Monicah Chepkemoi

Programme Accountant

ICPAK Member No: 9l 15
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Malindi Integruled Social Health Developmenl Programme Phase II (MISHDP-II)
Annual Reporl and Financial Stalements lor the financial year ended June 30, 2021

10. Statement of Comparison of Budget and Actual amounts for year ended 30tr June 2024

Note:
a

a

a

The significant budget utilization/performance differences in the last column are explained i
The Programme utilized funds brought forward from previous financial year FY 202212023.
Budget of4OfM Captured in the printed estimates was for the construction of Mjanaheri Ng

i::":::fl:::.1: &rE

n Annex 2 to these financial statements

omeni Road. These funds were not

Name: Pamela M. Ngure

Ag. Managing Director

Name: Mwanasiti Bendera

Programme Menager

Name: Monicah Chepkemoi

Programme Accountent

ICPAK Member No: 9l15

6

ReceiDts'/PayEents Item
Origina! Budget Adj ustments Final Budget

Acturl on
Comparable

Basis

Budget
Utiliz.stion
Dilference

7o of Utilization

a b r-e+b d ecd Fdlc o/"

Receipts

Transfer from Govemment entities

Proceeds from borrowings 400,000,000 400,000,000 400,000,000 ov.

Fund Balance B/F 257,069,002 257,069,002 2s7,069,002 lA0o/o

Miscellaneous receipts

Totrl Receipts 657,069,002 657,069,002 257,069,002 400,000,000 39Yo

Pryments

Compensation to employees

Purchase of goods and services 37,256,857 37,256,8s7 (15,990,154) 2t,266,702.90 43v"

Acquisition of non-fi nancial assets 61e,812,t45 619.8t2,145 (89,62 r.339) 530,190,805 l4o/o

Transfers to other govemment entities

Tot l Prymetrts 657,069,002 657,069,002 (r05,611,493) 551,457,501) l6Yo

Surplus or Deficit NIL NIL r51,457508 151,457,fl)8



Malindi Integrated Sociol Heolth Development Programme Phose II (MISHDP-II)
Annual Report and Finonciol Stalementslor lhe fittoncial year ended June 30,2024

I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation olthese financial statements are

set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis ofaccounting, as prescribed by the PSASB and set out in the

accounting policy note belo|. This cash basis of accounting has been supplemented with

accounting for: a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The llnancial statements comply with and conform to the

form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entitv

The financial statements are lbr Coast Development Authority under the State Department

of ASALs and Semi-Arid financial statements are forthe reponing entity Malindi lntegrated

Social Health Development Programme as required by Section 8 I of the PFM Act. 2012 .

c) Reporting cu rrency

The financial statements are prcsented in Kenya Shillings (Kshs). which is the f'unctional

and reporting currency of the Project and all values are rounded to the nearesl Kenya

Shilling.

d) Recognition of receipts

(The Project) recognises all receipts from the various sources when the event occurs, and the

related cash has been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books ofaccounts rvhen cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entity.

7



Malindi Integrated Social Heolth Developmenl Programme Phase Il (MISHDP-|Q
Annual Report and Financial Stalemenls lor the frnancial year ended June 30, 2024

Significant Accounting Policies (continued)

ii) ExternalAssistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal

ofassets and sale oftender documents. These are recognized in the financial statements at

the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind. such grants are recorded upon receipt

ofthe grant item and upon determination ofthe value. The date ofthe transaction is the value

date indicated on the payment advice.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any olher debt the Project may

take and will be treated on cash basis and recognized as a receipt during the year they were

received.

vi) Undrawn externa I assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to

lunding for the Project currently under development where conditions have been satisfied or

their ongoing satisfaction is highly likely and the project is anticipated to continue to

completion. An analysis ofthe Project's undrawn external assistance is shown in the funding

summary.

8



Malindi Integroled Social Heahh Developmenl Progromme Phase II (MISHDP-lI)
Annual Repo rt and Financial Slatements for lhe ftnoncial year ended lune 30, 2021

Significant Accounting Policies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

iD Use ofgoods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Ifnot paid for during the period where goods/services are consumed.

they shall be disclosed as pending bills.

iiD Interest on borrowing

Bonowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principel amount)

The repayment ofprincipal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.

9



Malindi Integroled Social Health Development Progromme Phase II (MISHDP-|0
Annual Reporl and Financial Stalements for the financial year ended lune 30, 2024

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payrnent on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange lransaction for nil

or nominal consideration and the fair value of the asset can be reliably established. a contra

transaction is recorded as receipt and as a payment. A fixed asset register is maintained by

each public entily and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f; In-kind donations

ln-kind contributions are donations that are made to the Project in the form ofactual goods

and/or services rather lhan in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received fbr in-kind

contributions can be reliably determined. the Project includes such value in the statement of

receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise. the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments rvith an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank ofKenya

and at various comnrercial banks at the end ofthe financial year. For the purposes ofthese

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

l0



Malindi Integroted Social Health Development Programme Phase II (MISHDP-Il)
Annual Report and Financial Statemenls lor the Jinancial year ended June 30, 2024

Significant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are lim ited/restricted from being used to settle a

liabiliry for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third pan deposits.

i) Imprests and Advances

For the purposes of these llnancial slatements. imprests and advances to authorised public

officers and/or institutions which rvere not surrendered or accounted fbr at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises lrom past events and whose existence will be conllrmed

only by the occurrence or non-occurrence ofone or more uncertain future events not

wholly within the control of Coast Development Authority; or

b) A present obligation that arises fiom past events but is not recognised because:

i) tt is not probable that an outflow of resources embodying economic henefits or

service potential will be required to seltle the obligation; or

ii) The amount ofthe obligation cannot be measured with suflicient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfbrt/ support. insurance. Public Private Partncrships.

Coast Development Authority does not recognize a contingent liability but discloses details

oiany contingencies in the notes to the t'inancial statements unless the possibility of an

outflow of resources embodying economic benefits or service potential is remote. Annex 6

olthis financial slatemenl is a register ofthe contingent liabilities in the year.

ll



Molindi Integroted Social Heolth Development Programme Phose Il (MISHDP-II)
Annual Reporl ond Financial Statements for the Jinancial year ended June 30, 2024

Significant Accounting Policies (Continued)

k) Contingent Assets

Coast Development Authority does not recognize a contingent asset, but discloses details of

a possible asset whose existence is contingent on the occurrence or non-occurrence of one

or more uncertain future events not wholly within the control of Coast Development

Authority in the notes to the financial statements. Contingent assets are assessed continually

to ensure that developments are appropriately reflected in the financial statements. If it has

becorne virtually certain that an inflow of economic benefits or service potential will arise

and the asset's value can be measured reliably. the asset and the related revenue are

recognized in tlre firrancial statements of the period in which the change occurs.

l) Pending bills

Pending bills consist of unpaid Iiabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not involve

the payment ofcash in the reporting period, they recorded as 'memorandum' or'offl-balance'

When the pending bills are finally settled, such payments are included in the statement of

receipts and payments in the year in which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classitlcation basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis). and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations. as well as by the participating

developnrent partners, as detailed in the Covernment ofKenya Budget Printed Estimates for

the year. The Development Projects are budgeted for under the MDAS but receive budgeted

funds as transfers and account for them separately. These transfers are recognised as inter-

entity transfers and are eliminated upon consolidation. A high-level assessment of the

Project's actual performance against the comparable budget for the financial year/period

under review has been included in an annex to these .financial stalements.

t2



{

Malindi Integrated Social Health Developmenl Programme Phose II (MISHDP-ID
Annual Report and Financial Stotements for lhe linanciol year ended June 30, 2024

Significant Accounting Policies (Continued)

n) Third party payments

lncluded in the receipts and payments, are payments made on its behallby to third parties in

form ofloans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rate differences

The accounting records are maintained in the t'unctional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in lbreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement ofsuch transactions and from the translation at vear-end

exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

p) Comparative figu res

Where necessary comparative ligures for the previous flnancial year/period have been

amended or reconfigured to confbrm to the required changes in financial statement

presentation.

q) Subsequent events

There have been no events subsequent to the financial year/period end with a signiticant

impact on the financial statements fbr the year ended June 30. 2023

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanalions and details ofthese prior period adjustments are presented in note th

ol these .financial r-latemenls.
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Malindi Integrated Social Health Developnent Programme Phase II (MISHDP-l0
Annual Reporl and Finonciol Statements for the financial ]ear ended fane 30, 2024

12. Notes to the Finrncial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from govemment as follows:

Description 202312024 2022n023
Cumulative

to-date (from
inception)

Kshs Kshs Kshs

Co unterpart fund ing lhro ugh Minlstry

Counterpart funds Quaner I

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpan funds Quarter 4

Total (See Annex 3)

Other transfers from government
entities

M in istry

Ministrv

Project

Agency

Total

Appropriations-in-Aid

Total
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Malindi Integrated Social Health Development Programme Phase II (MISHDP-II
Annual Reporl and Finoncial Slalemenls for theftnoncial yeor ended June 30, 2021

Notes to the Financial Statements (Continued)

2. Proceeds From Domestic and Foreign Grants

During the financial period to 30 June 2024 we did not receive grants from donors as detailed in the table below:

2023D024 2022n023

Cumulative
to deteNeme of I)onor

Date
received

Amount
received
in donor
currency

Grants
received
in casb

G ran ts
received
as direct

payment*

Granls
received
in kind

Total
amount

Total
Amount

Euros Kshs Kshs Kshs Kshg Ksbs Kshs

Grants Received from Bilateral
Donors (Forei gn Govemmenls)

Inserl name of foreign Govemment

Grants Received from Multilateral
Donors (lntemational
Organizations)
lnsert name of intemational
organization
Crants Received from Local
lndividuals and organizations
Insert name of individual or local
organization
Total

l5



Malindi Inlegrated Social Heallh Developmenl Programme Phase Il (MISHDP-II)
Annual Report and Finoncial Statements lor lhe financial year ended June 30, 2021

Notes to the Financial Statements (Continued)

3, Loan from External Development Partners

During the financial period to 30 June 2024, we did not received funding from development partners in form of loans negotiated by the
National Treasury, However the project utilised linding brought forward lrom previous financial year ended 30'h June 2023.

Descriptior 2023n024 202212023

Cum ulative
to drteName ofDonor Date

received

Amount in
loan

currency

Loens
received in

,cturl amount

[,oans
received
as direct

payment*

Total
tmount
in Kshs

Totel amount
in Kshs

Euros Kshs Kshs Kshs Kshs Kshs

Loans received from bilateral
Donors (ltalian Covemment)

27t,535,rt0 27t.535.1t0

Inse( name of foreign Govemment

lnsert name of foreign Government

Loans received from Multilateral
Donors (lntemational
Oreanizations)
Insert name of intemational
organization
lnsert name of intemational
organization

Totel 271,535,1I0 271,535,1l0

l6
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Malindi Inlegrated Sociol Health Development Programme Phose II (MISHDPJI)
Annual Reporl and Financial Stolemenls Ior lhefrnoncial yeor ended June 30, 2024

Notes to the Financial Statements (Continued)

4. Miscellsneousreceipts

'IProvide explanation as necessary and al.so indicdle any x,ritebocks reclussified as olher receiptsJ

Description 2tBno24 2022t2023

Cumulative to-
date (from
inception)

Receipts
controlled by

Coast
Development
Aurhority in

Cash

Receipts
controlled by
third parties

Total receipts Total receipts

Kshs Kshs Kshs Kshs Kshs

Property income

Sales ofgoods and services

Administrative fees and charges

Fines. penalties. and forfeitures

Voluntary transfers other than grants

Other receipts not classified elsewhere*

Total

l7
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Molindi Integrated Sociol fleolth Development Project (MISHDP) Phase I I
Annual Reporl and Financial Statements for the ancial r ended June 30, 2021

Notes to the Fitrancial Statements (Continued)

6. Purchese of Goods and Service

Description zVBDA4 242n023
Cumulative to

drtePayments
made in Cesh

PrymcnB mrde
by third parties

Total prymcnts Totsl
prytr|ertg

Kshs Kshs Kshs Kshs Ksbs

Utilities, supplies and services 732,670 732,670 405,430 I,t38,100

Communication, supplies and servrces r49,900 149,900 149,900

Domestic lravel and subsistence I 3,375, | 07 13,375,107 3,9t7.275 t7,292.382

Foreign lravel and subsistence

Printing. advertising and information
supplies

77,000
297,6t8 297,6t8

374.618.60

Rentals of produced assets

Training payments

Hospitality supplies and services 899,500 899,500 952,950 1,852,450

Insurance costs

Specialized materials and services

Other operating payments- Board Allowance 649,6 t 5 649,6 t 5

Routine maintenance - vehicles and other
transoorl eouiDment- Fuel

535,359 535,159 338,938 8't4.297

Rouline maintenance- other assets

Exchange rate losses/gains (net)

Tot l r5JD0J5t r5J2Lr5l fi4u08 ?.2331;62

[Provide explanation os necessaryJ

t9



Malindi Integroted Social Health Developnent Projecl (MISHDP) Phase I I
Annual Report and Financial Statements for the tinancial year ended June 30, 2021

Notes to the Financial Statements (Continued)

7. Social Security Benefits

IProvide explanation as necessoryJ

Description
Insert Curretrt F Y

Insert
Comp$ative

FY

Cumulative to-
dete

PeyEenb
mede by

Coest
Development
Authority in

Cesh

Payments
made by

third oerties
Total

Peyments Total Pavments

Kshs Kshs Kshs Kshs Kshs
Govemment pension and retirement
benefits
Social security benefits in cash and in
kind
Employer social benefits in cash and in
kind

Total

20

!t



Malindi Integrated Sociol Heolth Developnunl Project (MISHDP) Phase I I
Annual Reporl ond Financiol Statements for the financiol year ended.lune 30,2021

Notes to the Financial Statements (Continued)

8. Acquisition of Non-Financial Assets

Insert Current 2023n024
Insert

Comparativ
e2022t2023

Cumulative
to-df,te

Description
Payments

made itr Crsh

Payment
s made
by third
Darties

Total
payments

Total
peyments

Kshs. Kshs. Kshs Kshs Kshs

Purchase of buildings

68,419,970Construction of buildings 68,4 t9,970

Refu rbishment of buildings 4,933,166 4,933,166

Construction of roads 3,046,816 3,046,8 r 6

Construction of civil works

Overhaul & refurbishment ofconstruction and civil
works

8,000.000 I 000 000Purchase ofvehicles & other transport equipment

Overhaul ofvehicles & other transporl equipment

Purchase of household fumiture & institutional
equipment

Purchase of office fumiture & general equipment 6,076,184 6,076. r 84

Purchase ofspecialised plant, equipment and
machinery
Rehabilitation & renovation of plant, equipment &
machinery

2t



Malindi Integrated Social Heakh Developnent Projecl (MISHDP) Phase I I
Annual Reporl and Financial Stotemcnts for lhe linancial year ended tune 30, 2021

Insert Cu rrent 202312074
Insert

Comparativ
e2.022t1023

Cumulative
to-date

Descriptioa
Payments

made in Cash

Payment
s made
by third
parties

Total
Dayments

Total
prvments

Purchase ofcertified seeds, breeding stock and live
animals
Research, studies, project preparation, design &
supervision

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land

Acquisition of other intangible assets 7,145,202 7,t45,202

Total E9.62$J9 v-621,379

IProvide explanalion as necessaryJ

22



Malindl Integrated Social Health Development Project (MISHDP) Phase I I
Annuol Report and Financiol Slalements for lhe finoncial year ended June 30, 2024

Notes to the Financial Statements (Continued)

9, Transfers to other Government Entities

During the financial period to 30 June 2024. we transferred funds to reporting govemment entities as shown below:

(lle have confirmed that the beneficiary institulions have received theJunds antl hwe recorded these as inter-enliv receipts. lle have ottached
these duly signed conJirmations as an Appendix to the financial slalemenls).

FY 20232024 FV 20222023
Cumulative to-

date

Description
Paymetrts

made in Cesh

Paymerts
made by third

parties
Total

pryments
Total

payments

Kshs Kshs Kshs Kshs Kshs

Transfers to National (iovemment entities

Ministry

Project

Transfers to County Govemments

County

Countv

Total

?3



Malindi Integrated Social Eealth Development Project (MISHDP) Phase I I
Annual Report and Financial Stolernents lor hertnancial year ended June 30, 2024

Notes to the Financial Statements (Continued)

f0. Other Grants, Transfers and Payments

fProvide explanalion as necessaryJ

FY 20232024 FY 20222023

Cumulative
to-drte

Description

Pr5rments
made in Cash

Pryments
made by

third parties

Totel
pryments

Totel
pryments

Kshs Kshs Kshs Kshs Kshs

Grants for scholarships

Transfers to lower levels ofgovernment e.g
schools

Miscellaneous payments

Total

24
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Malindi Integroted Sociol Heahh Developmenl Projecl (MISHDP) Phase I I
Annual Reporl and Financial Stalemenls fot the linancial tear ended June 30, 2024

Notes to the Financial Statements (Continued)

ll. Cash And Cash equivalents

MISHDP II has one number of project accounl spread within the project implementation area and one
number of foreign currency designated accounts managed by the National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

Descriptlon 2023t2024 2022n023

Kshs Kshs

Bank accounts (Note I lA) 158.554.323 257.069,002

Cash in hand (Note I I B)

Cash equivalents (short+erm deposits) (Note I lC)

Total I 58,554,323 257,069,002

Details 2023t2024 2022n023

Kshs Kshs

Foreisn Currencv Accounts

Central Bank of Kenya [A/c No......]

National Bank of Kenya A/C NO. 7700601356 257,069,002

Total bank account balances 158,554,323 257,069,002

25
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Malindi Integrated Social Health Developmenl Projecl (MISHDP) Phase I I
Annual Reporl and Flnonclol Statements for the tlnancial year ended June 30,2024

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30rh June 2024 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been repo(ed as loans/grants received in the year under the
Statement of Receipts and Payments.

Soecial Deoosit Accounts Movement Schedule

Description 2023t2024 2022t2023

Kshs Kshs

(i) A/C Name [A/c No......1

Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)
Closing balance (as per SDA bank accounl reconciliolion
anacheO

(iD A/c Name [A/c No....,.1

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)
Closing balance (as per SDA bank occount reconciliation
attached)

(The Special Deposil Account(s) reconciliation statement(s) hds (have) been attached as Appendix support
lhese closing halance-

26



Malindi I tegruted Sociol Heolth Development Projecl (MISHDP) Phase I1
Annual Repor! and Financial Stalemenls for the Jinancial yar ended June 30, 2024

Notes to the Financial Statements (Continued)

ll B Cash in hand

IProvide a cash count certificate for each location above]

ll C Cash equivalents (short-term deposits)

IProvide sfutrt appropriate explanations as neces.saryJ

12. Imprests snd Advances

Description 2023t2024 2022n023

Location I

KShs KShs

Location 2

Location 3

Other locations (spe c tJyl

Total cash in hand balances

Description 2023t2024 2022D023

Kshs Kshs

Kenya Commercial Bank [A/C No......]

Co-Operative Bank of Kenya [A/C No... . ..]

Others (Specify)

Totll

Description 2023t2024 2022t2023

Kshs Kshs

Government Imprests 762.529 t24,900

Salarv advances

Total 762,529 124,900

27



Malindi lnregrated Social Health Development Project (MISHDP) Phose I I
Annuol Report ond Finoncial Stolemenls for the financial year ended June 30, 2024

Notes to the Financial Statemcnts (Continued)

l2A: Breakdown of Imprests and Advances

13. 3'd Party Deposits & Retention Monies

Kshs Kshs Kshs Kshs Kshs

MARANCA WYCLIFF
t20.000

4.900CILBERT
MWAMBURI
MISHDP BEATRICE
KAVEMBA 38,000 0t/07t2024 38.000

DAVID NJUMWA
18.900 4107/2024 18.900

DIANA
MWANGOMBE t8.900 4107/2024 18.900

JAPHET MOROA
t9.200 3t07t2024 19.200

JT]MA ASt]MAN
t2.600 4107/2024 12.600

JTJSTINE VANCEI-E
I9.600 5/07/2024 19.600

.12.000M WANASITI
BENDERA

41.000 4t07/2024

ROSE MWENI 't1 529 2t07/2024

SAID CUNI
18.900 2/07/2024 t8.900

SAIDA C}IARO
t46.800 4/07/2024 I46.800

SIMON t,OKTARI
77.600 l/07/2024 17.600

WYCLIFF OC},IAKO
32 7.500 4t07/2024 327.500

ut,s29_ 762.529 r24,900Total

Description 2023n024 202212023

Kshs Kshs

Retention 7.734,444

Deposits

Total 7,734,444

28



Malindi Integrated Social Health Development Project (MISHDP) Phase 1l
Annuol Repoa and Financial Statements for lhe Jinancial lear ended lune 30, 2024

Ageing analysis: Kshs 7" of the
Total

2022D023 7o of the
Total

Under one vear 7,734,444 t00% %

l-2 years o/a o/o

2-3 years o/o %

Over 3 years o/o o/o

Total 7,134,444 l00o/o

( P rov ide de tai led explanat ions)

14. Fund Balance Brought Forward

Description 2023 t2024 2022n023

Kshs Kshs

Bank accounts 257,069,002

Cash in hand

Cash equivalents (short+erm deposits)

Outstanding imprests and advances 124.900

Deposits and retention

Total 257,193,902
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Malindl Inlegrated Social Health Development ProJect (MISHDP) Phase I I
Annual Report and Financiol Statements lor lhe financial yeor ended June 30,2024

Notes to the Financial Statements (Continued)

15. Prior Year adjustment

Balance b/f
Previous 2023/2024
(audited flnanclal

strtements)

Adjustments Adjusted balance
b/f Previous
2022t2023

Description of the error Kshs Kshs Kshs

Bank account Balances

Cash in hand

Imprests and advances
Deposits and retentions
Others (specl,p)

Totsl
(Lrplain v'hether the prior )'ear relales to errors noted in prior year, changes in eslimales or accounling
polic1,.)

16. Changes in [m prests

17. Changes in Retention

Description 2023t2024 2022t2023

Kshs Kshs

Opening Receivables as at l't July 2023 t24,900
Closing account receivables as at 30rh June 2023 762,529 124,900

Chanqe in lmprests and advances 637,629 124,900

Description 202312024 2022t2023

Kshs Kshs

Retentions as at l't July 2023
Ctosing Retentions as at 30th June 2024 7,734,444
Chanqes in Retentions 7.734,444
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Malindi Integrated Sociol Health Development Project (MISHDP) Phose I I
Annual Report and Financiol Stalemenls for the linancial jear ended June 30, 2024

Other Important Disclosures

l. Pending Accounts Payable (See Annex 4a)

2. Pending Staff Payables (See Annex 4b)

3. Other Pending Payables (See Annex 4c)

Balance b/f
from

Comparative
FY

Additions for
the year

Paid during
the year

Belance c/f
For Current

FY

Dercription Kshs Kshs Kshs Kshs

Construction of buildings 7,734,444 7,734.444

Construction of civil works
Suoply of goods

Suooly of services
Total 7,734,444 7,734,444

Bslance b/f from
Comparetive

r"Y

Additions for
the year

Paid during
the year

Balance c/f
for Current

FY
Description Kshs Kshs Kshs Kshs

Senior management

Middle management
Union employees
Others
Total

Balance b/f
from

Comparative
FY

Additions for
the year

Paid durlng
the year

Balsnce c/f
for Current

FY

Description Kshs Kshs Kshs Kshs
Amounts due to National
Govemment entities
Amounts due to County
Covemment entities
Amounts due to third parties

Total

3t



Malindi Inlegroted Sociol Heollh Development Project (MISHDP) Phose I I
Annual Report and Financial Statemenls for the linoncial year ended June 30, 2024

Other Important Disclosures (Continued)

4. External Assistance

a). External asslslance reloling loans

b) Undrawn exlernal assislance

(This is a disclosure ofthe assistance not yet receiwd as per donor agreemenls)

2023n024 2022t2023

Description Kshs Kshs

External assistance received as grants

External assistance received as loans

External assistance received in kind- as

Davment bv third oarties
Total

2023t2024 2022t2023

Description Kshs Kshs
External assistance received as loans 27t,535,il0
External assistance received as Arants
Total 271,535,110

Purpose for
which the
undrawn
external

assistance may
be used

2023t2024 2022t2023

Descrlptlon Kshs Kshs
Undrawn external assistance - loans 585,444,72t 585,444,721

Undrawn exlernal assistance - grants

Total s8s,444,72t s85,444,721
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Malindi Integrated Sociol Health Development Project (MISHDP) Phase I I
Annuol Report and Financial Stalements for the Jinanciol yar ended lune 30, 2024

Other Important Disclosures (Continued)

c) Classes ofproviders of external assistance

2023t2024 2022D023

Description Kshs Kshs
Multilateral donors
Bilateral donors 271,535,I l0
lnternational assistance orqan ization
NCOs
National Assistance Organization
Total 271,535, I l0

(Propide details of the reasons lor external assistance e.g. Economic development or wefare objective,

Emergenc! reliel, Trdding .rcli|ilies etc.)

d. Non-monelary exlernal assistance

2023t2024 2022t2023

Description Kshs Kshs

Goods

Services
Total

(This may occur when goods such as gehicles, computers, medical equipment,lood aid etc dre contibutetl to a
project by donors, NGO etc Nt B: Disclose the basis on vhich the value of gootls und setvices vere detetmined ('fhis
da! be by: deplecidted hktoricdl cost of physical assels, price q ached on the goods, an qssessme,l,t of volue by

the management of tansJbror, recipient on I'hird Party, lair vqlue measurement l'he totals here tie xrith line 4 of
nole 2.r.
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Malindi Integrated Sociol Eealth Development Project (MISHDP) Phase 1l
Annual Reporl and Flnancial Statemenls fot the linoncial year ended June 30, 2021

Other Important Disclosures (Contin ued)

e Purpose and use of external ossislonce

Payments made by third parties 2023DO24 2022n023

Description Kshs Kshs
Compensation to employees
Use of goods and services
Subsidies
Transfers to other Government entities
Other grants and transfers

Social Security benefits
Acquisition ofassets
Finance Costs including loan interest

Repayment ofprincipal on domestic and
foreign borrowing
Other payments

Totel
(N/B The above sub-classilication should be adopted based on the purpose ol the externol assislance ond how il
was used).

t External Assistance paid by lhird parlies on behalf of Coasl Developmenl Authorit! b!

Source

This relates lo externol assistance paid directly by third parties to sellle obligqlions on behalf o/ Coast

Development Authority This note should tie to line J ofnote I on external assis,ance))

2023D024 2022t2023

Description Ksbs Kshs
National Government
Multilateral donors
Bilateral donors
Intemational &ssistance orqanization
NGOs
National Assistance Organization
Total

34



Molindi Integrated Social Health Development Project (MISNDP) Phase I I
Annual Reporl and Financial Stalements for the linancial yeor ended June 30, 2024

Other Important Disclosures (Continued)

5. Payments By Third Party on BehalfofThe Project

This relates to payments done directly to supplier on behalf of the projecl such ds: national government msy

fund the operation of health or education program; a donor muy pay direcllyfor construct ion ofo given activity
5.1 ClassiJication by Source

2023n024 2022t2023

Description Ksbs Kshs

National government

Multilateral donors

Bilateral donors

lntemational assistance organ ization

NCOs

National Assistance Organization

Total
(Third party payments may be done by other entitie.t that are not providers ofexlernal assistance)

5.2 ClossiJication of paymenls made b1 Third Portles by Nalure o! expenses

PaymenB made by third parties 2023t2024 2022t2023

Description Ksbs Kshs

Compensation of employees

Use ofgoods and services

Su bs id ies

Transfers to other government units

Other grants and transfers

Social security benefi ts

Acquisition of assets

Finance costs, including loan interest

Other payments

Total
!t'.'B The above subclossiJication will be ddopted bqsed on the apprcprialc projecl's opetdtions
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Malindi Integrated Social Heakh Development Project (MISEDP) Phase 1I
Annual Report ond Financiol Slotements for lhe financiol year ended June 30, 2024

Other Important Disclosures (Contin ued)

6, Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

comprise of related parties to the Project

i) Key management personnel including the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments.

iv) The National Treasury

Rehted party transactions:

2023n024 2022n023
Kshs Kshs

Compensation to Key Mrnegement

Compensation to the program manager/ director

Key Management Compensation others (specify)

Total Compensation to Key Management

Transfers to related pa rties

Transfers to other government entities

Total Transfers to related parties

Transfers from related parties

Transfers from the Ministry/ department

Payments made on behalfofthe project by other govt. entities

(lnsert any other translers received)

Total Transfers from related parties

7. ContingentLiabilities

Contingent lirbllities 2023t2024 2022t2023

Kshs Kshs

Court case against the project

Bank guarantees in favour ofother govt. entities

Contingent liabilities arising from PPPs/ donor

agreements

Total
(Give details- Updale ANNEX I Contingent liobilities regisler)
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Malindl Integrated Sociol Health Development Project (MISHDP) Phose I I
Annual Report and Flnancial Statementsfor lhefinancial year ended lune 30,2021

13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

Unexplained Variance on

Receipts
The statement of receipts

and payments and Note 3 to

the financial statements

reflect Kshs.271,535,I l0
as loan from extemal
development panners-

Italian Agency. However,

according to the

information obtained from
the National Treasury

audited reconciliation

statement. the amount
disbursed to the Project
was Kshs.271,796,064,

resulting to unexplained

and unreconciled variance

of Kshs.260,954. In the

circumstances, the

accuracy and completeness

of loan from extemal

development partners of
Kshs.27l,535,l l0 could

not be confirmed.

CDA is under the Ministry of
East Africa Community and

Regional Authorities. The

amount of Kshs. 27 I ,535, I 10.00

was disbursed to CDA account

for MISHDP ll Programme as

below:

9t3/2023 - t24,247,572.50

2s/4/2023 - t00.7s2.427.50

25t4/2023 - 46,435,110.40

The amounts above were what

CDA received in its bank

account within the Financial
Year under review. These

amounts were channelled to
CDA account through its Parent

Ministry of East Africa
Community and Regional

Authorities.

Not

Resolved
N/A
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Malindi Integroted Social Health Developmenl Project (MISHDP) Phase I I
Annual Report ond Finoncial Statements lor lheflnanclol )tear ended June 30, 2024

Resolved., Slow Absorption of
Project Funds
The annual repon under

Paragraph 2, Project

Information and Overall
Performance, indicate that

the Project is for duration

of three (3) years from

May. 2022 to May, 2025

with donor commitment of
Kshs.856. 979,832 (Euros

6,395,373). However, the

actual amount received as

at 30 June, 2023 amounted

to Kshs.27l,535,ll0

CDA submitted its Financial

Report for the FY 202212023 to

the Office of the Auditor General

within the stipulated deadline of
30th September, 2023.The

financial Statements for
MISHDP II Program were

consolidated in the Final Annual

Report2022/2023.
Later on, after submission of the

Final Annual Report, the

National Treasury advised CDA

to submit a separate set of

Financial Statement for the

N/A

38
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Aanual Repon and Financial Statements lot the tina ncial year ended lune 30, 2021

(Euros 1,999,995), or
31.60/o leaving out

Kshs.585, 444,,722 (Euros

4,395.378) as undisbursed.

Out of the amount

received, a sum of
Kshs.14,466,108 (Euros

I 07,I 56), or 5.3%o has been

paid into the Project.

leaving an unutilized
balance of
Kshs.257,069,002 (Euros

l,892,839).

The slow absorption of
funds may have aflected

the planned activities and

impacted negatively on the

service delivery to the

stakeholders.

program. However. the Loan

agreement clause 9.4 and

financial agreement clause 4.5

and 6.4 clearly states that

submission of the Audited

financial report proving that at

least 40% of funds previously

disbursed have been utilized and

that 60o/oof the same be

committed. As at 30th June 2023

the Authority had not reached

this threshold. The Authority had

spent Kshs. l4M out ofthe 271 M

disbursed which is 5.3% of the

total disbursement which was

way below 40olo requirement
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Resolved3 Late submission of
financial statements

The financial statements

for the year ended 30 June

2023 was submitted to the

oflice of the Auditor
General on 22 January

2024. Contrary to Section

47. (l) ofthe Public Audit
Act 2015 which states that
'The financial statements

required under the

Constitution, the Public

Finance Management Act,
2012 and any other

legislation, shall be

submitted to the Auditor
General within three

months after the end ofthe
fiscal year to which the

accounts relate. This was

beyond the statutory
timelines of 30 September

2023.

CDA submitted its Financial

Report for the FY 202212023 to
the Office of the Auditor Ceneral

within the stipulated deadline of
30th September, 2023.The

financial Statements for
MISHDP I[ Program were

consolidated in the Final Annual

Reporr202212023.
Later on, after submission of the

Final Annual Report, the

National Treasury advised CDA

to submit a separate set of

Financial Statement for the

program. However, the Loan

agreement clause 9.4 and

financial agreement clause 4.5

and 6.4 clearly states that

submission of the Audited

financial report proving that at

least 40% of funds previously

disbursed have been utilized and

that 60%of the same be

committed. As at 30s June 2023

the Authority had not reached

this threshold. The Authority had

spent Kshs. l4M out ofthe 271 M

N/A
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disbursed which is 5.3% of the

total disbursement which was

way below 40% requirement

Guidonce Noles:

Name: Pamela M. Ngure
Ag. Managing Director

I

2

3

4

Use the same reference numbers as contained in the external audit report;
Obtain the "lssue,/Observation" and "management comments", required above, from final extemal
audit repon that is signed by Management;
Before approving the repon, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation ofeach issue;
lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to
National Treasury.

Name: Mwanasiti Bendera

Programme Manager
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Anner 2: Variance erplanations - Comparative Budget aod Actual amounts for Current FY

a b c=a-b d=bla l"

Receipts

Transfer from Govemment entities

Proceeds from domestic and foreign
pfants

400,000,000
Budget for FY 2023124

Kshs-400M was nor disbursed
due to donor conditions

Proceeds from borrowings 400,000,000

257,069,N2 2s7.069.N2 2s7,069,002Fund Balance B/F

Miscellaneous receipts- B/F

Total R€cipts 657,069,002 257,069,N2 657,069,002 39o/"

PrymeEts

Compensation of employees

37,256,857 15,990,154.28 21,266,702.72 43o/o
The amount disbursed spread
to the I year proiecl periodPurchase of goods and services

Social security benefits

Change of scope for some of
the oroiect beins imolementedAcquisition of non-fi nancial assets 619,812, t45 89,62t,339.62 530,r 90,805.38 l4o/o

Transfers to olher govemment
entities

Other grants and transfers

Totel paymen* 657,069,002 105.611,493.90 5s1,457,50t
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Aonex 3: Reconciliation of inter-entity transfers

u Government Counterpart funding

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

B Direct payments

Bank Statement Date Amount (Kshs) lndicate the FY to which the amounts relate

Total

C Others

Bank Statement Date lndicate the FY to which the amounts relateAmount (Kshs)

Total

Totrl (A+B+C)

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department

Programme Manager eg. UanalipgDirector

Sign S+ sic,.-{--.--.
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Annex 4c: Analysis ofother Pending Payables

Amounts due to Nrtion.l Govt Etrtities

2

SuETotel

AmoutrB due to County Govt Entities

3

4

Su b'Totrl

Amounts due to Third Parties

5

6

Sub.Totel

Others (specip)

7

8

SuLTotal

Grsnd Totrl
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Annex 5: Summary of Fixed Asrets Register

Notes

. Purclos.lAu @ds in tb yeor re.orri.d to th. aDomt Dt Stcte cht d Rec.ryts ard Poy,n.nt,

lxrd asset regster B repa,atcly pr.p.cd as pc. c,tctlu nunbcr 5/2020 otd lo op up renindcr of ctrctlar No.23/2020 dlhe NanoNtl Treesun

Land

Buildings and structures

Transpon equipment

OIIice equiDment- fumiture and finines
2,t78,000

2.t7t,000

ICT Equipment.
3,r9t,184

I,r98,r 84

Othcr Machinerv and EquiDment- MV
8,000.000

t,000,000

Heritage ard cultural assets

Biological assets

Infrastructure assets roads, rails

Intaopible assets
7,t45202

7,t45,202

Work in Progress
76,399,9s2 76,399,952

Tot.l
t,000,m0 89,621J39

97,621339
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,
?

I

Annex 7: Reporting of Climate Relevant Expenditures
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Mallndl Intqnted Sacial llealth Dwelopment PrcJea (MISHDfl Phase 1l
Annual Reporl aad Flnarrclal StatemenB lat rhe tlaanebl year eaded "lune 30,2021

Anner 9: 0tber Support Documents

i.Signed confirmations from beneficiaries in Transfers to Other Govemment Entities

ii.Bank Reconciliations statement as at 30s June 2024

iii.Board of Survey Report

iv.Special Deposit Account(s) reconciliation statement(s)

v.GOK IFMIS comparison Trial Balance (l{here applicable)
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