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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Annuol Report and Financial Statements for the financial year ended June 30' 2023

1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

IMF lnternational Monetary Fund

IPSAS International Public Sector Accounting Standards

National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY Financral year preceding Lhe cument financial year

GoK Government of Kenya

AfDB African Development Bank

GAFSP Global Agriculture and Food Security Program
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Annual Report and Financial Statementsfor theJinancial year encled June 30, 2023

2. Project Information and Overall performance

2.1 Name and Registered oflice

NAME: ThC PTOJCCI.S OffiCiAI NAMC iS SMALL SCALE IRRIGATION AND VALUE
ADDTTIONT PROJECT (STVAP),

objective: The kev objective of the project is To contribute to poverty
reduction by ensuring increased agricultural productivity and
incomes; and food security among beneficiaries in eleven counties
by June 2023

Address: The project headquarters offices are l-ocated in HILL qLAZABUILDING, 9,h Floor,
opposite Milimani Law Courts, Ngong Road, P.o. Box 3002g-00100, NAIROBI, Kenya.

The address of its registered office is: p.o. Box 3002g-00100, NAIROBI, Kenya.

1'he project also has offices/branches as follows:
o County Headquarters, Machakos County
o County l{eadquarters, Makueni County,
o County Headquarters, Kitui County
o County Headquarters, Kajiado County
o County l{eadquarters, Muranga County
o Counfy Headquarters, Nyeri County
o County Headquarters, Bomet Countv
. Counfy Headquarters, Meru County
o County Ileadquarters. Tharaka Nithi County
o County Ileadquarters. Nyandarua Counfy
o Counry I{eadquarters, Tana River County

Contacts: The following are the project contacts
P.O Box 30028-00100, Nairobi, Kenya
Telephone: (254) 722 827 425t 0722 886 584
E-mail npcsivap@gmail.com
Website : www.kilimo. go.ke
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Project information and overall performance (continued)

2.2 Project Information

Project Sponsor

2.3 Pro.iect Overview

Line Ministry/State

Department of the project

Project number

Strategic goals of the project

Srlmmary' of Project

Strategies for achievement

of strategic goals

'I'he project sponsor is the Government of Kenya (GoK), The

African Development Bank (AfDB) and Global Agriculture

& Food Security Programme (GAFSP)

The Project is being implemented and Supervised by' the

State Department for Crops Development in the Ministry of

Agriculture and Livestock Development.

ADB Loan 2000130014530 &

GAITSP Grant 55701 5500075 I

'l'he strategic goals of the project are as tbllows:

(i) Enhancing Irrigation Intiastructure and Water Resources

Development:

(ii) Improved Access to Markets and Strengthening Value

Chain;

(iii) Institutional Strengthening and Capacity

Development;

'fhe project management aims to achieve the goals through the

tbllo"ving means:

(i) Inv'estment and Provision of Water Inlrastructure

(Dams, Water pans, Boreholes. Shallow rvells. Earth

Project Start Date 1't July 2016

30th June 2023Project End Date

Project Manager: Eng. Kennedy Wandera Makudiuh, CE, FIEK

1V



SryLLSCALEIRRIGATI1NANDVALUEADDITI0NPR0JECT(SIVAP)
Annual Report and Financial Statements for the financial year ended June 30' 2023

Dams)

(ii) Investment in Irrigation Schemes and Micro

Irrigation Schemes

(iii) Improved Crop Production in the Irrigation

schemes and the other water structures provided

(iv) Improved Crop Marketing and Management

(v) Improve Livestock Production and Marketing

The project aims al improving communities' resilience to

drought and hence improve their livelihoods in a sustainable

way

Other important background

information of the Project

formed to intervene in the following

(i) Enhancing irrigation infrastructure and water

value chain

(iii) Institutional strengthening and capacity

development;

to markets and strengthening

resources develoPment,

(ii) Improved access

The project was

problems/gaPs:

Areas that the Project was

formed to intervene

The project started on l't July 2016 and is expected to run until

30th June, 2023

Project duration

I



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Annual Report and Financial Statements for the Jinancial year ended June 30, 2023

2.5

Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the project:

(i) Central Bank of Kenya (C.B.K) A/C No. 1000457716-Loan

(ii) Central Bank of Kenya (C.B.K) A/C No. 1000457724-Grant

(iii) Central Bank of Kenya (C.B.K) A/C No. 1000297239- Special Account-Grant

(iv) Central Bank of Kenya (C.B.K) A/C No. 1000289918- Special Account- Loan

(v) Central Bank of Kenya (C.B.K) A/C No. 1000457708- GOK

2.6

Independent Auditor

fhe project is auditecl L.ry the Officc of the Auditor General (OAG).

Roles and Responsibilities

List the different people who are w'orking on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. AIso, record their

role, their positions, and their contact information.

Eng.
Kennedy
Makudiuh

Senior
Principal
Superintendent
Engineer

Msc. Agricultural
Engineering

Project Co-ordinator 0722827 425

Jonah

Kebeney
Superintendent
Engineer

Bsc. Agricultural
Engineering

Deputy Project Co-
ordinator/Component
Manager

0722 886 s84

Emmy
Wanjohi

Assistant
Director of
Agriculture

Msc. Gender and
community
development

Gender and Community
Mobilization Officer

0721 843 00r

Gerald K.
Kurema

Principal
Accountant

C.P.A (K) B.Com Project Accountant 0716 89t 735

Hillary
Ngeno

Principal
Agricultural
Officer

Bsc. Agribusiness M&E 0725 805 810

Jackson Supply Chain Bachelor of Pro ject Procurement 0724 455 525

V1



SpecialistCommerce-
Procurement and

Supply Chain

Management
Officer I

Magembe

0722 274 656Project
Specialist

ProcurementBachelor of
Agribusiness &
Supply Chain

ment

Chief SuPPIY

Chain Otlcer
Catherine
Mirugi

0724 013 674Project
Assistant

Procurementln
Chain

Diploma
Supply

Procurement
Assistant

Elizabeth
Mwanza

0708267 367Project Engineer

neen
Bsc. AgriculturalAgriculture

lneer
James Juma

Omondi
0720 349 322Project EngineerBsc. AgriculturalAgricultureJosephat

Omari 0722212235Horticulture S PecialistBsc. HorticulturePrincipal
Agricultural
Officer

William
Ndeka

0726 657 238Environment and Social

safeguard sPecialist
Msc.
Environmental
science

Principal
Agricultural
officer

Janet Oyuke

0722 932 666
Principal
Livestock
Principal
Officer

Msc. Agrt
Resource Mgt

Livestock SPecialist
Samuel

Juma Okati

SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

;;r^;; R;;)ir"a Financial Statements for the financial vear ended June 30' 2023

2.7 Funding summary

The Project is for duration of seven (7) years from 20 16 to 2023 with an approved budget

of uS$ 69.4g4.000.00 equivalent to Kshs 6.833 ,462,641.32 as highlighted in the table

below:

(1 USD =96.67623 Ksh, 1 UA : 1.40639 USD, I UA = 135'96448 Ksh"' ' currency

Rates as at July 2015 during project appraisal)

vll
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Annual Report and Financial Statementsfor theJinancial year ended June 30, 2023

2.8

Project information and overall performance (continued)

Summary of Overall Project Performance:

i) Budget performance against actual amounts for current year and for cumulative

to-date,

Budget
Item/Category

Printed
Estimates

Revised
Printed

Estimates

Actual
Expenditure

Currenct
Financial Year

7o Absorption

(Kshs) (Kshs) (Kshs)

GOK 100,000,000 60,000,000 51,592,677 8s.98
GRAND
REVENI-IE r 74 qqg qqq

'-'r' 'r' ' ' I 74 qqq qqq 107,039,01 5 8s,63

GRANT A.I.A 665,000,000 1,065,000,000 1,357,648.308 127.47
LOAN

REVENUE I 10,000,000 1 10,000,000 100.479.673 91.34

LOAN A.I.A 470.714,309 655,714,309
516,028,359

78,69
TOTAL 1,470,714,308 2,015,714,309 2,132,799,031 105.80

X



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Annual Report and Financial statements for the financial year ended June 30' 2023

ii) Phy'sical pr\gress busecl ttn ctntpttts, olttcomes' ancl impacts since pro'iect commencement'

xl



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Annual Report and Financial Statements for the Jinancial year ended June 30, 2023

Subcomponent 1: Irrigation infrastructure developed and rehabilitated

7,599 135. On track (target revised)
i t. R."u with new

irrigation and drainage
, services Developed
I (ha)

2. Area with
im proved/ rehabilitated
irrigation and drainage
services (ha)

894.56 300 2987o 93.47 % On track (target revised)

991't, o/
/o94882 75.0%

957

t
3. Rain fed area
brought (catchments -
Micro irrigation) under

-1tttee!e! 014---
.4. Beneficiaries

235 720 300

779,349 253,000 228,742

796y" 787, On track (target revised)

70 9y. 78.4% On track

On track (target revised to
rnclude micro irrigation
schemes)

Benefitted ( farmers
HH Directly &
Indirectly). 58% women
5.Scheme management 31
entities formed &
strengthened (Nos of
IWUAs)

20 32 95 95.87
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I'nrgress
Iorr'.trtls

entl targel

Subcomponent 2: Water Harvesting qld slgBgg!$Bs-!r ucture
l.Catchment
/Structures
management entities
formed & Skenthened

4 44 100% 700% On track

CDCs
2.Design capacilv (M3)
of Water harvesting
strucfures ( Water Pans
(WP), Subsurface Dams
(SSD)& Earth Dams

3. No. of Erosion 274
,controI infrashructure

47

4.No of operational
(BH& SW)

!_
5 Ha. of Watershed r tg,
catchment area
protected ( Denuded

832,720 200,000 250,000 4767, 333% On track (Target revised at
MTR

280

25

300

- 60 --1os% -
98o/, 97.33% , On track

l- - -- ---i-----
68.33% This

to ca
i Bo.u

indicator was reviewed
pture no. of operaHonal
Holes (BH)/ Shallow

l
L

wells
6s0 2,000 15,000 I tzqszit, On track

18,650 2,000 15,000 1072% 724.33o/, On track

I
1072%

-,b!gq
6.Area (ha) under soil
and water conseryation
technologies and

l xlt---practices



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT 6TVAP)Annual Report and Financial statements for the Jinancial year ended June 30, 2023

value chains
2: access to markets and

1. Km of rural access roads
infrastructure Develo

479 250 300 744% "t40% On hack
o. ofpostharvest

handling facillities
sheds and storage
Constructed

2.N

(Grading

13 6 76 92% 87.25o/. On hack

3.No. of Agro - market
Centres

13 6 76 92% 87.25% On hack
4. No. of Marketable
Commodities

72 6 '16 83yo 75% On hack

access in-fras tructu re
constructed and
rehabilitated

5. No. of lives tock Market 6 11 83y. 63.63% On hack

S3:Component ort thetouPp ationform and ofstrengthe farmernrnS institutions (farmersducet Sroups/CB
1. Group dynamics &
community sensitiza tion
sessions to farmer
associations and Women
Associations

728 80 96 760% 733.33% On hack

ToTs in Various
topics - Irrigation
Agronomy, GAps and
Animal Husbandry
practices ToTs module 2s)
in L5 Sites 5otal7,267

2. No. of 7,267 400 7,063 376.5y" 779% On track

institutions (lWUAs,
WUAs, LMCs) formed in
each Site ( Total 16)

353. No. of rmer 36 36 97.22% 97.22% On hack (

Target revised
to include
additional 20
micro
irrigation

4. No of Products
Developed/ supported in
packaging & branding in 16
sites otal 1

72 6 '16
200y" 75% On track

strengthened in 16 sites ( 16
COBLINKS Forums Twice

5 ofNo market linkages
collectiveand marketing

lado rmsP enhancedr/

Year form Yr

74 60 96 123% 11 0/ On track

Alrntral
'[ argr.]
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On track549y"75630/,18,5105500101,640

ffained in various toPics'

demonstrations, Field daYs

& E"crrrcio.,s (At least 100/

oumberN6.

site from
On track'1207o240y"402048

on technical Short Course

(PCU &CCUs) including
Visits

trained7. Number of Staff

On track-
recent the

PCU staff had
a exchange
training in
Arusha TZ on

N{&E

6"1.66%82.22y"604537

8. Number of Staff involved

in Exchange Visits (PCU

&CCUs. 15 Per Year from

year 3)

On track1.56.25%625o/"8020125

site from

9. Number o f farmers
Develo pmentEnterPrise

5omeno/
/o(30Eaining etchenKitchealt gardenslic h,Pubunits

ommunitiesctheln targetsecuritYnutritionPromote On track200y.200Yo333366forNon utritionTOT1
Hea thAgriculture,CounrY

staffucationEd& On track1058%21.16702401.202450demonstrations on

improved foods and

.,,rLido.t (Both Productions

& Utilization ie Home

sardens, Schoot gardens &

bisp".t uri"s gardens in the

sch"-es, Catchments and

surrounding schools/

2. No of

rlesDis
On track283%t/40/

)Ol /o240720680

Good Nurritional Practices

at least one in 16 Sites (At

trained on3. No of farmers

Ieast 15 S On track300%300%3333994. No. of CountY

hained from 16 sites on

Good Nutritional Practices -

staff

siteat least one
On trackt00%t00%IIllII

Foodo

SecuribyNutritionand

Coordination&ect Management4.ProiComPonent On track100%100%111

On track100%E

and /or1.PCU Established
100%1111112. Formation &

\ tr tr tt.t I

| .rrqt't
,( i:',1r'\l
i,rlti, rL

1r1 
tr;t r I

L lrtrl'lr'lt"tt,

I trtl I .tr gt't

i\'! i)r'( lr'(l
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L

Strengdrening op"ra tio.,al
and technical capacify of
county coordination
Units/Committees

Strengthening opera tional
and technical capacity of
Sub County coordination
Uni Committees

3. Formation & 76 "16 1,6 '1,00yo
1,00% On hack

4. Number of Project
steering meetings held (At
IeastlMeeting&lfield

15 10 "t2 750v, 725y. On track

5. Number of Mission visits
At leasT

10 5 72 50o/o 83,33% On track

of PCU oTs

5. Shengthening
operational and technical

72 6 72 2007" "100% on track

External Support
to monitoring and
evaluation of the

7. Engage 1 -t
1 700% '1000/" On hack

8. Studies- Baseline 1 'l 1 700y, 700% On hack9. Stu dies - Gender and 'l
1 7 700y" 700y" On hack

10. Studier -lvlid-Term
Review 1 1 1 700yo 700%

Completed in
July 2019.

Staff have been
hrained on Ivl&E
by FAO and a
workshop for
the
development of
M&E external

0Yo 0% Planned Q2

1. External M&E Support
33.33'/,

0 0 0

2 1 6 200%

Technical Services (As per PAR)

11. Studies - Project Impact
shrd

stemt done.2. ESAs and Audits 153 150 407 702y. 38% To be fast
hacked

3. Functional M&E -l
1 7 700% 700v, On hack

4. No. of analytical
reports produced

8 6 74 733y" 57.140/" Not on hack,
to be fast
tracked.
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OUTCOME REPORTING

Increased Crop production

Green Maize 2.5

Bananas 4

French beans 0.27

Water melon

Tomatoes 2.5

15
74.2

10
9.7

11

9.8

25 93.6y"

23.4

25
224

Increased Quantities of livestock product

70,220
70,684

795,535
782,638

5,677
4,973

7,856
7,889

872
878

35

)

On Track

On Track

On Track

On Track

On Track

On Track

On track

On track

On track

On track

On track

Indigenous
chicken meat

7,297.0

Milk (litres) 133,s53

Goat Meat 3,355

Honey 7,290

Beef

Out come 2 Post-
Harvest Loss
reduction in crops

20

800

40

94.667"

97%

89.09y"

89.6y.

l:rr<l I Jrg(,1
( t'' 1r, ', 1, '.t
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Outcome 1: Increased ag;riculttrr;rl

95.65y"

93.1

775.4

98.25

99.37

775.0
I

I
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ii) Indicate the absorption rate for each year since the commencement of the project

iii) List the implementation challenges and recommended next steps

Slow' disbursement Progress of project

tunds

2.g Summary of Project ComPliance:

(i) The Project thus far has had no cases of Non-compliance to applicable laws and

regulations during project implementation'

and

(ii) Therefore, has not sufferecl consequences on account of non-compliance or likely to be

suffered.

(iii) The Measures the Project has taken to mitigate or plan to be taken to alleviate the

adverse effects of actuar or potentiar consequences of non-compriance is by arways sticking

tothelaiddownapplicablelawsandregulationslikethePFMActandprocurementlaws

and regulations.

['inancing

Source

Total

Approved

(usD)

Absorption
as at 30th

.Iune 2017

Absorption
as at J0th

June 2018

Absorption
as at 30th

June 20 l9

Absorption
as at J0th

June 2020

AbsorPtion
as at 30rh

June 202 I

AbsorPtion
as at 30th

June 2022

AbsorPtion
as at 30rh

June 202J

Loan 39.546.000 t.4l% 12.35',h 21.6% 260/o 39.35oio 54ot6 63o/o

Grant 22.800.000 0 ll% 1.82% 7.02% 8o/o t4.6% 4zYo '72.5%

GoK 7. r 38.000 3 88% 6.23% | | .20o/n 19.'7ot'o 19.7 lo,/o 250h 58o/o

Total 69,484,000 1.80h 8.160/0 15.1s',h 19.25" 33' 46o/o 66.19',h

Way Forward

Use of internal goverrlment specl

than go lor consultancies

alist personnel rather
Implementation Challenge

Feasibility studies, survey

of structures take long to conclude

and designs

Carrying out due diligence be

Blacklisting of problematic contractors'

fore award of contracts.
Dishonest, slow

contractors.

and Problematic

Project managers called to

improve disbursements lor the projects they manage

draw action Plans to
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3. Statement of Performance against Project's Predetermined Objectives

Introduction

Section 81 (2) (t) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Otllcer when preparing financial statements of each National

Government entity in accordance r,vith the standards and fbrmats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national goverrunent entity's

performance agai nst predetermined o bj ectives.

Project Goal/Purpose

fhe project will contribute to activities that are required to be implemented within the period of

the Medir"rm-'l'erm Plan (MTP-Il 2013-l7and M1'P-lll 2018-21) that is intended not only to

modernize agriculture in Kenya but also offer improved household wellare and increased income

levels.

'fhe broad objectir,e of SIVAP is to contribute to povert,v reduction b1' enhancing agricultural

productivit,"" and income, and fbod security among bencflciaries of these I 1 counties. 'l'he dircct

and indirect beneficiaries include 104,000 larming houscholds, (54.000 are direct benet-rciaries

while over 50,000 are indirect benctlciaries) making a total of 520,000 persons - of which 58%

are womcn and y'ouths in eleven counties of the countn'. 
-l'he 

indicators to measure succcss of the

project will inclLrde Itural Povertl'Index (% age of Population living below tlsDl.25, Percenta_ce

of stunting in r"rnder-5 children ('%). Giobal hunger index, Average crop yields (mt/ha) and

Average livcstock production. Inlbrmation on these inclicators will be obtained fiom; Kenl'a

Bureau of Statistics. Hor.rseholcl survey. MoAL.F's Crop tbrecasting surve)'s, M & F,. Studics.

Project Impact studl', Health survev reports. Rural Porerty Index fbr Keny'a reports and l'armer

interviews

Project Objectives
-l'he 

specitic projcct objectivcs are:

/ Enhancing Irrigation Inliastructure and Water Resources I)evelopment;
o Outcome: Enhanced Irrigation Infiastri"rcture (12 schemes) and Water Resources

Development (60 micro-irrigation schemes) by 2023

/ Improved Access to Markets and Strengthening Value Chain:

xvlll



WALL SCALE IRRIGATION AND VALUE ADDITION PROIECT (SIVAP)

Annual Report and Financial Statementsfor thefinancial year ended June 30' 2023

o Outcome: improved livestock infrastructure and market access by constructing/

upgradingofllcropandlivestockmarketingfacilitiesby2023

Institutional Strengthening and Capacity Development;

o Outcome: Give capacity to 4lZTOTs in 7 thematic areas to support formation and

strengthening of farmer institutions by 2023

Proj ect Coordination and Management;

o outcome: well developed and functional coordination structures (PSC, PCU' and

11 CCUs) bY 2023

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

Sectors, all the development objectives were made specific' measurable' achievable' realistic and

time-bound (sMART) and converted into development outcomes' Attendant indicators were

identif,red for reasons of tracking progress and performance measurement'

xlx



€ Boo
06)oda
6 I'ds'd'E E € 3
il E,r E Eo^E:td
AJ; E.E il
.o 6 G 9'F.novF (.) .:iJ a C..l6rE(nF;'iooo o.N.= 6 N

UUod-ocl-
c/)di<Et fr #t!- -(, xEioE=s-a:;d>HEs*olvt.Iq)
O()LQY^oA.EE€;EEE.z3b9y?5d,

O).-:EOOOf-.oO;(dq)-Oo.t

(H9

rr-dOYdtrtrEtropS.)'F e:6
H*

P

E o0f o
cdtrqG
aa!\- a .r o-r) cd ;i .aq I sn

- th O.C\

-o
oo': <d ro

n p.b
ddu
(!'--P

-i9el8
-o;rtrPlqb
,i -) oo o)
vrURE

v()

!v

-+A
L
a v

* 4 ?d)=Lr-9oa)'5u)

=E's^q,B:.3S
u a'- .=

<.E 6E

ch 0)o-o=
0()J
€U)OJtr
JOri(J
FC,tr()

Oc)
ZrE

6)

!F
(n
Fc
-
oz

d
j
(J oo
O<H

rr C\
a>'
^-.o(Hao)
oQ
ZQ

I

(.)-.F
L 

'} 
L

!Y.Y^,EC.Ycn
Lr-,i1)c3^*

.- al a 6J 'n (\

trvt-
UU^a
O1u)XL,r1
OLC)E'J()
LLJLEsb9.trb
d*!.ru!f,q9&92

!-y
C)O

-V:-

-e,E=9cn9c ?n.9u-9
1-.d

A (d*a_ia
Y e Fr.H
=A5(J-i-ooao

^rI P-o.=.=45,^n:Enlr.E-V"..,o. ,i: X cb ! t,ltrtr9,=tr=(u ) ! (\

a-dU
:Y-Ly/=o
=ur!udE

=L;-tr) .: -9 ,cB ;\i
-r(5d,9j5c=:N
-lFvaq E ooh.i*_udP
9P'*,=aXt'-t.trcH'c 5 P.9o,r o-= ji

crlO-5Of
iP

,='^ a 0J -oEeE.i

'rJ c -_j
!9r

P\JaaI o- e.t
H

?1 c\-̂
llv? o(n*

o----v)u)
E= al)(rHgU
vJ- ;

!9;,-6 g 5a
frl-aE

tr
C)
(!

5>
!E(ge.oE'E i-t
l<:,; H

=dJO!r-u)Ctr:zo!'6isx.
j

L I 
-(d-J.-(J

C'1=a)orlr U ^/ l1

u

|,ad

9ooi: E
E.uoOut-Q
i6*oo-
L * U .Jo.:ocsLNH-,aZaa)

I
t
C)r'
F-O o-

L)lu-
0):Y>

H'Jd'=n
CHH
vd

F.L
Al{,o
;joo-chl{A
-€-'vEAt)

=c)Xoo
.u. d
lJ(
e(B(Jr<aa'ds
o-a

xx

NS(\t
d
t)

q)\
\)

c
dvoo''E ^LfiH

cd A ra
v)J

=FEa-o
FYY

A.d3-

U)
(.)

o
C)F
o
o

U')

(.)

oo

ctj

./)
U)
(.)
!
bo
L.&
0)

()

o
t<
o.
C)

B
3
OJ

!.){

qJ

tJ
sq

\

\

S
(\
a

J
rl

F

\
)
.l
l

(

(

rl
-l
d
J
4
-l.t

a
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4. Environmental and Sustainability reporting

srvAp exists to transform lives. r'his is our purpose; the driving fbrce behind everything we do'

lt's what guides us to deliver our strategy, which is founded on putting the customer/ Citizen

first, delivering relevant goocis and serv'ices, and improving operational excellence' Below is a

brief highlight of our achievements'

1. Sustainability strategy and profile

From the inception of the project community participation was given prominence' where

communities participated in joint site identification. 
-l'his was done with the communities for

success in the project, ownership and sustainability

2. Environmental Performance

The project has continuously conducted ESMP monitoring fbr all its projects during the site

management meetings till completion of the projects'

3. EmploYee welfare

The Ministry has in place Human Resource Management and lluman Resource Development

policics that require gender parity in employment, work plan activity implementation trainings

etc.

1. Market Place Practices-

The organisation should outline its ef-torts to:

a) Responsible Supply chain and supplier relations-

The project treats its suppliers well by paying them within the contracts periods and

in the agreed contracts amounts'

b) Responsible ethical practises-

.t'heprojectmaintainsethicalpractisesthroughoutitsprojectcycle.

c) RegulatorY imPact assessment-

1-he project systematically and critically assesses the positive and negative effects of proposed

and existing regulations and non-regulatory alternativcs

2. CommunitY Engagements

F'rom the inception of the project community participation was given prominence' where

communities participated in joint site identification. This was done with the communities

for success in the project, ownership and sustainability

xxl
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5. Statement of Project Management responsibilities

The Principal Secretary for the State Department for Crop Development and the Project

Coordinator for Small scale lrrigation and Volue Addition Project (SIVAP) are

responsible for the preparation and presentation of the Project's tjnancial statements, which

give a true and fair view of the state of aftairs of the Project tbr and as at the end of the

financial year ended on June 30.2023.

This responsibility includes (i) Maintaining adequate llnancial management arrangement

and ensuring that the se continue to be ef-fective throughout the reporting period.

(ii)Maintaining proper accounting records, 'uvhich disclose with reasonable accuracy at any

timc the financial.position of the project. (iii)Designing, implemcnting and maintaining

intcmal controls relevant to the preparation and lair presentation of the financial statement,

and ensuring that the.v-- are fiee fiom material misstatements, whether due to error or

tiaud.(iv) saf'eguardrng the asscrs oi tirc project, (r')Selecting and applying approoriate

accounting policies and (v)Making accounting cstimates that are reasonable in the

circumstances.

The Principal Secretarl' fbr the State Deportment for Crop Development and the Project

Coordinotor for Smoll scale lrrigution and Value Addition Project 6|VAP) accept

responsibility firr the Project's llnancial statements. which have been prepared on the Cash

Basis Method ol- Financial Reporting. using appropriatc accounting policies in accordance

r,l'ith lntemational Public Sector Accounting Standards.

'lhe Principol Secretarl' tbr the State Deportment for Crop Development and the Project

Coordinator ft'tr Small scale lrrigation and Value Addition Project (SIVAP) are of the

opinion that the Project's trnancial statements give a tme and fair view of the state of

Project's transactions dr"rring the lrnancial ycar ended Jr"me 30, 2023, and ol'the Project's

flnancial position as at that clate. 'I'he Principal Secretary lor State Department for Crop

Development and the Project Coordinator for Small scale lrrigation and Value Addition

Project (SIVAP) lirrther confirm the completeness ol'thc accounting records maintained lor

the Projcct, w'hich have been relicd upon in the preparation of the Project tinancial statements

as well as the adequacy' of thc s,vstems of intemal flnancial control.
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ThePrincipalsecretaryfortheStateDepartmentforCropDevelopmentandlheProject

coorclinator for small scale Irrigation and value Actttition Proiect (SIVAP) confirm that

theProjecthascompliedfullywithapplicableGovernmentRegulationsandthetermsof

extemal financing covenants, and that Project funds received during the financial year under

audit were used for the eligible purposes for which they were intended and were properly

accounted for

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Slale

Department for Crop Development and the Proiect inator for scale lrrigation

Value At$lyn Proiect (SIVAP) on and signed bY:

ronoh wName:
Ronoh P.

Principal SecretarY

diuh
Project Coordinator

Name Gerald K Kurema

Project Accountant

ICPAK Member No:8980
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lelephone: +254-(zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEIIERAL

Enhanc ing Accountabi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON SMALL-SCALE IRRIGATION AND

VALUE ADDITION PROJECT . ADF LOAN NO. 2OOO13OO1453O AND GRANT

NO. 5570155000751 FOR THE YEAR ENDED 30 JUNE, 2023. STATE DEPARTMENT

FOR CROP DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements

are fairly presented in accordance with the applicable financia! reporting framew-ork,

accounting standards and the relevant taws and regulations that have a direct effect

on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers

compliance with applicable laws, regulations, policies, gazette notices, circulars,

guidelines and manuals and whether public resources are applied in a prudent,

5fficient, economic, transparent and accountable manner to ensure Government

achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance

which considers how the entity has instituted checks and balances to guide internal

operations. This responds to the effectiveness of the governance structure, risk

management environment and internalcontrols, developed and implemented bythose
charg6d with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations, and that its internal controls, risk management, and

governance systems 
"re 

properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and

responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Small-Scale lrrigation and Value

Addition project (SIVAPIseiout on pages 1lo 41, which comprise of the statement of

Value Addition Project (ADF Loan No. 20001 3001 45 30

2023 - State Departmentfor Crop Development
Report of the Auditor-Generql on Small-Scale lrrigation and

and Grant No. 55701 5500075 l) for the year ended 30 June,



financial assets as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts tor Qthe year then ended and a summary of significant acco-unting policies and other
explanatory information in accordance with the provisions oi Arti.t" 22g of the
constitution of Kenya and section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Sm-all-scale lrrigation and Value Addition eropit (SlVAp) as at
30 June, 2023, r$ gf its financial performance and its cash flows toiftre year then ended,
in accordance with lnternationat Public Sector Accounting Standards (Cash Basis) and
comply with Section 5.03 of the Loan Agreement tto. 2OOO13OO14S3O and protocol
Agreement Grant No.5570155000751 between the Republic of Kenya and the African
Development Bank signed on 4 February, 2016 and tire Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with the tnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Small-Scale lrrigation and Value
Addition Project (SIVAP) Management in accordance with ISSAI 13d on the Code of
Ethics' I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtairied is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There *"re no-key audit matters to
report in the year under review.

Other Matter

Delay in Overatl Project Completion

The Government of Kenya entered in to the agreement with the African Devetopment
B^+1. lor the implementation of the Small-Scale lrrigation and Value Addition project
(SIVAP) which commenced on 1 July, 2016 with the closing date expected to bs on
30 June, 2022. The Project Management sought for a one year no-cost extension to
30 June, 2023 for which a no objection was granted. Howevei, as at the time of audit in
the.month of September,2023, several projects had not been concluded and about 35%
of the Loan amount had not been absorbed.

The delay in completion and the slow rate of absorption of funds implies that some
activities may not be implemented, and this will negatively impact on achievement of the
goals of the project.

Report of the Auditor-General on Small-Scale Irrigation and Value Addition project (ADF Loan No. 20001300t
ended 30 June,and Grant No. 5570 I 5500075 t ) for the year

2
2023 - State Departmentfor Crop Development
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Terminated and Abandoned Projects

Examination of contracts and payment records revealed that the project management had
awarded multiple contracts for various civil works. However, review of the projects' status
reports and physical inspection of the works in the month of September,2023 revealed
that seventeen (17) contracts with combined contract sums totalling Kshs.391 ,072,333
out of which Kshs.263,651,215 had been paid as at 30 June, 2023, had been terminated
and some abandoned for various reasons. Although, the Project Management has
explained that some of the works have been re-advertised and new sites identified to
replace the dried-up boreholes and shallow wells in Tana River region with the intention
of ensuring that the beneficiary communities received value for the investments, the costs
incurred did not translate to benefits to the public.

ln the circumstances, value for money obtained on the Kshs.263,651,215 incurred on the
terminated and abandoned projects could not be confirmed.

2. Delay in the lmplementation of Rubiru lrrigation Scheme

The Project Management awarded a contract for the construction of Rubiru lrrigation
Scheme in Murang'a County on 4 January,2022 at a contract sum of Kshs.538,793,797.
The contract was for an initial contract period of one year which was extended to
30 June, 2023. However, review of records and physical inspection of the project in the
month of September, 2023 revealed that the project was incomplete and was at an
estimated 80% level of completion and a total of Kshs.284,775,327 had been paid.
Although, Management explained that the delay was occasioned by denied wayleave for
water pipes, the correspondences provided indicate that the wayleaves were sought by
the project management on 30 October,2023long afterthe commencement of the works
and expiry of the contract period and evidence that the intended recipient received the
request was not provided for audit verification.

ln the circumstances, stakeholders may not obtain value for money on the expenditure
incurred on the project.

3. lncomplete Works in the Rehabilitation of Access Roads

The Project Management team entered into a four-months contract with a firm for the
rehabilitation of the Kindaruma-Kwa Kyumbo-Kithyoko road in Machakos County on
11 August 2022, at a tender sum of Kshs.19,657,223. The contract included the

Report of the Auditor-Generol on Small-Scqle lrrigation and Value Addition Project (ADF Loan No. 2000130014530
and Grant No. 5570155000751)for theyear ended 30 June, 2023 - State Departmentfor Crop Development
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rehabilitation of Kangonde- Kyondoni catchment rural access roads and rehabilitation of
Kasuongove-Mikuyuni-Ngungi (5.3km) access road. According to the project status report
as at 30 June, 2023, the projectwas marked complete and a total of Kshs.19,655,957
had already been disbursed for it. However, physical verification of works revealed that
the excavation and filling of gabion boxes, culverts and drainage works along the
Kangonde-Kyondoni catchment rural access roads had not been carried out, while the
grading of the existing carriage way to camber was only partially executed, covering the
stretch from Kindaruma to Kawuongo seasonal river, instead of the 8km road length
provided for in the bill of quantities.

Further, excavation and refilling of gabion boxes and culverts and drainage works along
the Kasuongove-Mikuyuni-Ngungi (5.3km) access road were not completed as specified
in the bills of quantities.

ln the circumstances, stake holders may not obtain value for money from these projects.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
NTANAGEMENT AN D GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIUENTS

As required by African Development Bank and African Development Fund, except for the
matter described in the Basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources section of my report, I report based on my audit, that:

i. The Project's funds have been used in accordance with the conditions of the loan
and Protocol of Grant Agreement with due attention to economy, efficiency and
effectiveness for the purposes for which they were provided;

Report of the Auditor-Ceneral on Small-Scale lrrigation and Value Addition Project (ADF Loan No. 2000130014530
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ii. Goods and services financed have been procured in accordance with the loan and
Protocol of Grant Agreement and the Bank's and Fund's rules and procedures;

iii. Necessary supporting documents, records and accounts have been kept in respect
of all Project activities;

iv. Adequate internal control to monitor expenditure and other financialtransactions and
ensure safe custody of assets exist;

v. Ledgers and fixed assets register for the Project's assets are maintained as required.

VI I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

vii. In my opinion, adequate accounting records have been kept by the Project, so far as
appears from the examination of those records; and,

viii. The Project financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Small-Scale lrrigation and Value Addition Project (ADF Loan No. 2000130014530
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal controls would not necessarily disclose all matters in the
internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Report of the Auditor-General on Small-Scale lrrigation and Value Addition Project (ADF Loan No. 20001 30014530
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o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lvlanagement.

Conclude on the appropriateness of the ltlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, ! am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the tvlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide lvlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

10 November,2023

Report of the Auditor-General on Small-Scale lrrigation and Value Addition Project (ADF Loan No. 2000130014530
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UrfIlIL,'J .JI.-AI-L Ifi,ITIlrA I IUN AND VALT]E ADDITION PROJECTAnnual and Financial State ments the

8. Statement of Financial Assets as at 30th June 2023

The accounting policies and explanatory notes to these financ
the financial statements. The financial statements were
sl

ended
(srvAP)
June 30, 2023

I

an part
2023

Name: Dr, Kiyrrt6h Ronoh
P.

Principal Secretary
h

Project Coordinator

Name Gerald K Kurema

Project Accountant
ICPAK Member No:8980

N edy W.

)

Financial Assets

Cash and Cash equivalents

Bank Balances I t.A 12,492,956 170,609
Cash Balances lt. B 0 0

Cash equivalents (Short-term deposits) ll.c 0 0

Total Cash and Cash equivalents 12,492,956 170,6w

Imprests and Advances t2 0 0

Total Financial Assets 12,492,956 170,609

Financial Liabilities

Third party Deposits and Retention l3 0 0

Net Assets
12,492,956 170,609

Represented By

Fund Balance B/fud t4 170,609 765,211

Prior Year adjustments l5 0 0

Surplus/(Deficit) for the year
12,312,247 (594,602)

Net Financial Position 12,492,956 170,609
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SMALLSCALEIRRIGATIuNANDVALUEADDITI\N.PR}JECT(SIVAP)
Annuat Report anct Financiat statemr;;;;;;;i"ancial vear ended June 30' 2023

g. Statement of Cash flow for the year ended 30th 'Iune 2023

Proceed s tiom domestic and foreign grants

Miscellaneous receiPts

Total receiPts

Payments

1,519,995,920 691,890,395

9.2 10,000 r2.490,000

r r 1 1al ,lQn
I I J.J-w'auw

|s.792.162

0

1

4

ComPensation of emPloYees

Purchase of goods and servtces

Social secr'rritY benet-rts

'l'ransfcrs to other government entltles

I

I
I

5

b

1 0

0
9

l0

0
__ --l-- 0l---- 0

grants and transiers -r-
Payments

122,536,480 32,282,'162

I,397,459,440 659,607,632

21.314,99951,592,671

hflow from oPerating activities

Transfer from government entlttes

Cas

ReceiPts

0

664,5'7 5,396t.468,253,243

150,000

Net receiPts/(PaYments)

Atliustments during the Year

I Prior Year adjustments

I)ecrease/( increasc) in accounts receivable

Increase/( decrease) in accounts PaYable

t cash flow from operating activities
1,397,459,4'10 659,607,632

8 (2,010,25 1.552) (1 ,24s,3 i 3,029)

(2,010,251,552) ( 1,245,313,029)

0

625.104.359

0 0
t5

0 0I 16

0
t1

Ne

Cashflow from investing activities

Acq uisition of non-tinancial assets

Net cash flows from investing activities

Cash flow from financing activities

J lbclrrolvtngsProceeds fiom fbreign

4

585,1 l 0



S/UIALL SCALE IRRIGATIONAND VALAEADDITION PRAnnual Report and Financial Statemenbfor theJinancial year ended
OJECT

June J0, 202J

(srvAP)

The accounting policies and lanatory notes to these financialof exp
al statements. The entrty financial statementsb)f

1i3"..Name: Dr. Kipro noh Ronoh

part
023

P Kennedy W.MPrincipal Secretary
akudiuh Name Gerald K Kurema

Project Accountant
ICPAK Member No:g9g0

Project Coordinator

Net cash flow from financing activities
625,104,359

595,110,794etN IN U ereas n ash and cash u vaeq ents
-2,312,246 (594,602)Cas h nd cash ulveq alent at begin oflng rhe ryea
170,609

765,277Cas h nd cash uivaleneq t at end of the year
12,492,g56

170,609
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SMALL SCALE IRRIGATION AND VALUE ADDITION.PROJECT 6IVAP)Annuol Report and Finon"ioi s)o't":*entsfor *elintanciot y"o, ended June 30, 202J
I I. Significant Accounting policies

The principal accounting policies adopted in the preparation of these financiar statementsare set out below:

a) Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with cash-basis IpsASfinancial reporting under the cash basis of accounting, as prescribed by the pSASB and setout in the accounting policy note below. This cash basis of accounting has beensupplemented with accounting for; a) rcceivables that include imprests and salary advancesand b) payables that include deposits and retentions. The financiar statements compry withand conform to the form of presentation prescribed by the psASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for small scale lrrigation ancr varue addition project(sIvAP) under the state Department for crops deveropment. The financiar statementsare for the reporting entity Sma.ll Scale Irrigation and value Addition project (slvAp) asrequired by Section gl of the pFM Act,2012 .

c) Reporting currency

The financial statements are presented in Kenya shillings (Kshs), which is the functionaland reporting currency of the Project and alr varues are rounded to the nearest KenyaShilling.

d) Recognition of receipts

Small scale Irrigation and Value Addition Project (srvAp) recognises arr receipts from thevarious sources when the event occurs, and the rerated cash has been received.
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SMALLSCALEIRRIGATION-ANDVALUEADDITIO'N'PROJECT(SIVAP)
Annuat Report ona-iinonciat statemr;;;";;;;;"""nt vt" encled June 30' 2023

'1."",,J;:l:;ffij::i:.ffi:: in the books of accounts when cash is received

cash is considered as received when payment instruction is issued to the bank and

notihed to the receiving entitY'

Significant Accounting Policies (continued)

'J.,.rj:::r,:r:Ttffies received through grants and roans rrom multilateral and

lll.r. :r:|j]ffi11"0.",,""-in-Aid 
and relates to receipts such as proceeds rrom

disposar of assets and sare of tender documents. These are rccognizecl in the financial

statements at the time associated cash is received'

#* ":fi:[::1H;T:.cognized 
in the books or accounts when cash is received

cash is considered as received when a payment advice is received by the recipient entiry or

by the benerrciary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the varue. The crate of the transaction is the

bilateral develoPment Partners'

value date indicated on the payment advice

were received

*"*,,1*;:::::::"H:""'":acquired 
by the proiect or anv other debt the Project

maytakeandwillbetreatedoncashbasisandrecognizedasareceiptduringtheyearthey

vi) undrawn external assistance 
:r:^r i- . hindins asreement and relate

-lheseareloansandgrantsatreportingdateasspecifiedinabindingagreemen

to tunding for the project currently under development where conditions have been

8



S,MALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)Annual Report and Financial statementsfor theJinancial yeor endecl June 30, 2023

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion' An analysis of the Project's undrawn external assistance is shown
in the funding summary.

Significant Accounting policies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been
paid out by the project.

i) Compensation to employees

Salaries and wages' Allowances, Statutory contribution for employees are recogni zed, in
the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid tbr' If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recogni zed, aspayment in the period in which they
incur and paid for.

ir) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.

9
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Annual Report and Financial Statements for the Jinancial year endecl June 30, 2023

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payment on acquisition of property plant and ecluipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquircd in a non-exchange transaction for nil

or nominal consideration and the fair vah.re of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment. A fixed asset register is maintained by

each public entity and a summary provided for purposes of'consolidation. This summary is

disclosed as an annexure to the consolidated f-rnancial statements.

0 In-kind donations

In-kind contributions arc donations that are lrrade to the Project in the tbrm of actual goods

and/or services rather than in monc)'or cash terms. l'hese donations may includc vehicles.

equipmcnt or personncl services. Where the f rnancial value received fbr in-kind

contributions can be reliably'determined, the Project inclr"rdes such value in the statement o1'

receipts and payments both as receipts and as payments in eclual and opposite amounts:

otherwise. the contribution is not rccorded.

g) Cash and cash equivalents

Cash and cash ccluivalents comprise cash on hand and cash at bank. short-term deposits on

call and highly iiquid invcstments with an original maturity of three months or less. w'hich

are readily convertible to known amounts of cash and are subject to insigniticant risk of

changes in value. Bank account balances includc amounts held at the Central tsank of

Kenya and at various commercial banks at the end ol-the hnancial year. For the purposes

of these frnancial statements. cash and cash equivalents also include short term cash

imprcsts and advances to authorized public ofllcers and/or institutions which were not

surrendered or accounted tbr at the end of the financial vear.
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Annual Report and Financial Statements for the financial year ended June 30' 2023

Significant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

Iiabirity for at least twelve months after the reporting period. r'his cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

lor use in refunding third part deposits'

i) lmPrests and Advances

For the purposes of these flnancial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. 'l'his is in recognition of the goverrlment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. T-his is an enhancement to the cash accounting policy' Other

accounts receivables are disclosed in the financial statements'

j) Contingent Liabilities

A contingent liabilitY is:

a) A possible obligation that ariscs liom past events and rvhose existence will be

confirmed only by, the occurrence or non-occulrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises tiom past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability'

some of contingent liabilities may arise from: litigation in progress. guarantees,

indemnities. l,etters of comfort/ support, insurance, Public Private Partnerships'

'the Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the tinancial statements unless the possibility of an outflow of

1l



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
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resources embodying economic beneflts or service potential is remote. Annex 6 of this

flnancial statement is a register of the contingent liabilities in the year.

Significant Accounting Policies (Continued)

k) Contingent Assets

Small Scale lruigation and l,'alue Adclition Project does not recognize a contingent asset,

but discloses details of a possible asset whose existence is contingent on the occurrence or

non-occurrence of one or more uncertain future events not r.vholly within the control of

Smctll-Scule lrrigation and Vttlue Acldition Project (SII,'AP) in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reiiabiy, the assct and the related re!'enr.re are recoqnized in the financial

statements of the period in which the change occurs.

l) Pending bills

Pending bills consist of r,rnpaid tiabilities at the end of the flnancial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recordcd as 'memorandum' or

'otf-balance' When the pending bills are finally settled. such pay,ments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget
'l'he budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except fbr accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits. which are accounted tbr on an accrual basis), and

fbr the same period as the flnancial statements. The Project's budget was approved as

required by Law and National 'l'reasury Regr.rlations, as well as by the participating

development partners, as dctailed in the Ciovernment of Kenya BLrclget Printcd Estimates

fbr the year. The Del'elopment Pro.iects arc budgeted fbr under thc MDAs but receive

t2
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budgeted funds as transfers and account for them separately. l'hese transfers are recognised

as inter-entity transfers and are eliminated upon consolidation' A high-level assessment of

the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been inclttdecl in an annex to these financial statements'

Significant Accounting Policies (Continued)

n) Third Party PaYments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. 'fhese payments do not constitute cash receipts and payments'

and are disclosed in the payment to third parties' column in the statement of receipts and

PaYments.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings)' Transactions in foreign

currencies during the yearlpcriod are converted into the functional culrency using the

exchange rates prevailing at the dates of the transactions' Any tbreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and tiabilities denominated in foreign currencies are

recognised in the statements of receipts and payments'

p) ComParative figures

Where necessary comparative ligures tbr the previous financial yearlperiod have been

amended or reconfigured to conlorm to the required changes in financial statement

presentatton

q) Subsequent events

There have been no events subsequent to thc financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30' 2023 '

r) Prior Period adjustments

l3
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Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note l5

of these Jinancial statements.

Notes to the Financial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Counterpart funds Quarter I

Counterpart funds Quarter 2

Total (See Annex 3)

Other transfers from government
entities

Ministry

Project

Agency

Total

18,499,070 1,1 I 1,906

I 6,875.041

il#2fia

0

0

0

0

0

0

Co unterpart funding through Ministry
of Agriculture, Livestock, Fisheries and
Cooperatives

5,928,000

12.418.200Counterpart funds Quarter 3

Counterpart funds Quarter 4

16.218,566

7,856,893

27.3t4.999 124.443.145

0

0

0 0

0 qq

0

_0

Appropriations-in-Aid

Total

0

q

0

0

t1
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SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT (STVAP)
Reports and tinancial Statements
Annuol Report and Financiol Stotements for the.financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

I l. Cash And Cash equivalents

Cash in hand (Note I I B)

Cash equivalents (short-term deposits) (Note 11C)

Total
Small Scale Irrigation and Value Addition Project has I number of project account spread within the
project implementation area and I number of fbreign currency designated accounts managed by the
National Treasury as listed below':

I l. A Bank Accounts

Project Bank Accounts

Foreign Currencv Accounts

Central Bank of Kenya [A/c No 1000289918]

Others (spec'i.fi,,)

-fotal 
Foreign Currency balances

Laqal Currenc!' Accounts

Central Ilank of Kenya [A/c No 1000457724] 3.659,787.45

Central Bank of Keny'a [A/c No 1000457716) 8.823.068.3 5

Central Bank of Kenya [A/c No 10004577081 0

'fotal local currency balances

'l'otal bank account balances -12,{82_955A0

12382.955-80

u0.609,01

Bank accounts (lrtrote I I A) 12,482,855.90 170,609.05

0

0

0

0

12.482.8ss.80 170-6Q9_05

93,867.70

76,741.35

0

]@905,
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

, Reports
Annual

and jinancial Statements

Notes to the Financial Statements (Continued)

Special DePosit Accounts

The balances in the project's special Deposit Account(s) as at 30th June 2023 are not included in the

Statement of Financial Assets since they are below ttre line items and are yet to be drawn into the

Exchequer Account as a voted provision'

Below is the Special Deposit Account (sDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments'

and Financial Statements the ial year ended June 30,2023

Special Deuosit Accou M t Schedule

(the Special Deposit Account(s) reconc iliation statement(s) has (have) been attached as APPendix 9" iv

support these closing balance'

(i) A/C Name [A/c No 10002972391

107,400.960.00
Opening balance

0.00892,335.09
Total amount deposited in the account

107. 96892.335.09Total amount withdrawn (as per Statement

tS

of Receipts &

OJDClosing balance (as per SDA bank account recon

0.00

0.00ciliation

Opening balance (as per the SDA reconciliation)

(ii) A/c Name [A/c No 10002899181

0.00

0.00952,694.81
Total amount deposited in the account

0.00880.000

0.0012694fr

Total amount withdrawn (as per Statement o

Closing balance (as Per SDA ban
nts

attached

P

f Receipts &

k account reconciliation

27



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Rep o rts an d financ ia I State me nts
Annual Report and Financial Statements for theJinanciol yeor ended June 30, 2023

Notes to the Financial Statements (Continued)

1l B Cash in hand

Total cash in hand balances

1l C Cash equivalents (short-term deposits)

Kenya Commercial Bank [A/C No......1

Co-Operative Bank of Kenya [A/C No......]

Others (Specafu1

Total

12. Imprests and Advances

Salary advances

Total

0

0

Location 1 0 0

Location 2 0 0

Location 3 0 0

Other locations (specfy) 0 0

0 q

0 0

0 0

0 0

a

Government Imprests 0 0

0 0

0
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S;MALL SCALE IRRIGATION AND VALUE ADDITION PROJECTReports and/inancial Statements
Annual R and Finan

6rvAP)

June 30, 2023
cial Statements for theJinancial year ended

L
Notes to the Financial Statements (Continued)
l2A: Breakdown of Imprests and Advances

13. Deposits and Retention Monies

Kshs Kshs trGhs Kshs KshsOficer I
0

0 0 0Oficer 2
0

0 0 0Officer 3
0

0 0 0Oficer 4
0

0 0 0Oficer 5
0

0 0 0Programme I
0

0 0 0Total
q

0
_0

-.o

on

osits

otal

g analysis:
Current Fy

T

o/o ofth Comparative

otal
of the

one year

l-2 years

-3 years

3 years

otal
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SCALE IRNGATION AND VALUE ADDITION PROTECT (SIVAP)

Stutements June 30, 2023SWLL
Reports
Annual

andJinancial
Stutemen$ for the year ended JReport and

i

14. Fund Balance Brought Forward

765,211.15

Bank accounts 0

170,609.05

0

Cash in hand 0
0

tS)-term depostshorttSvalen (ashC equl 0
ancesadand1mprestsOutstanding

0

(0)
0)(

Depost ts and retentlon 165,211.15170,609.05

Total

i

I

I

tl

]L

I
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Reports and financial Stateme nts

L::

Annual RePort ond Financial Stateme nts for the

tes to the Financial Statements (Continued)

Prior Year adjustment

tnanc ial r ended June 30, 2023

16. Changes in Imprests and Advances

17. Changes in Accounts Deposits and Retention

0

Bank account Balances

Cash in hand

and advances

ts and retentionsD
Others (specfy)

Total

00
00Closi

st 2022aAS It ulJvablesRecei
uneJ 2023at 0rh3ASvabrecel lescountac

0
rests and advancesin ImChan

00st Jul1atASNSRetentioS andt
accounts bles as at 3

2022

June 2023Clos
De

00
00sit and retentionlnCh
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT 6TVAP)
Repo rts and Jinancial Stute ments
Annual Report and Financial Statements for theJinancial year ended June 30, 2023

J

Construction of buildings 0 0 0 0

Construction of civil works U 0 0 0

Supply of goods 0 0 0 0

Supply of services 0 0 0 0

0 0 0 0

Other Important Disclosures

l. Pending Accounts Payable (See Annex 4a)

Total

2. Pending Staff Payables (See Annex 4b)

Total

3. Other Pending Payables (See Annex 4c)

Amounts due to County
Government entities
Amounts due to third parties

0000

I

Senior management

Middle management
Union employees
Others

0 0 0 0

Amounts due to National
Government entities

Total

):



)UAU SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Reports andJin
Annual RePort

ancial Statements
and Finoncial Statements for the finan cial yeor ended June 30,2023

t, Other Important Disclosures (Continued)

4. External Assistance

a). External assistance relating loans and grants

b) Undrawn external assistance

I

0

0

External assistance received as grants

AS oansverecel dasststanceExtemal
External assistance recetved in kind- as PaYment

third 00
Total

loansASIvedrecestanceASSIExternal
External assistance received as

Total

Undrawn external assistance -
0

Total
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Rep o rts a n d fin an c ial State me nts
Annual Report and Financial Statements for the financial yeor ended June 30,2023 J
Other Important Disclosures (Continued)

c) Classes of providers of external assistance

d, non-monetary external assistance

(This may occur when g,oods such as vehicles computers, medical ecluipment, food aid etc are contributed to a
project by donors, NGO etc N/8. Disclose the basis on which the value o/'goods ancl seryices were determined
(This may be by. deprecialed historical cost of physical assets, price attachecl on the goods, an assessment o.f'
value bt' the manugement of transJ'erctr, rec'ipient on Thirtl Paro', Fair vqlue measttrement The totals here tie v,tith
line I o/' note 2 .11

Multilateral donors

Bilateral donors
International assistance
NGOs
National Assistance Or on
Total 0 0

Goods

Services

Total 0 0
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SiV,q,TL SCALE IRRIGATION AND VALTIE ADDITION PROJECT (SIVAP)

Reports and Jinancial Stateme nts

and Financ ial Stateme nts thefinancial year ended June 30,2023for

L
Annual RePort

Other Important Disclosures (Continued)

e Purpose and use of external assistance

(N/B The above sub-class ification should be adopted based on the purpose of the external assistance and how it

was used).

f. External Assistance paid by third parties on behalf of small'scale lffigation and value

Addition Project (SIVAP) by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of Small-Scale

Irrigation and value Addition project ('IVAP) This note should tie to line 3 of note 4 on external

assistance))

toCo
and servicesUse of

Subsidies
Transfers to other Government entittes

Other grants and transfers

benefitsSocial Securi
of assets

Finance Costs including loan interest

Repayment of PrinciPal on domestic and foreign

tSOther
00

Total

National t

Multilateral donors

Bilateral donors

International assistance o n

sN
zationAssistanceN 00

Total
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SMALL SCALE IRRIGATION AND VAL(IE ADDITION PROJECT (SIVAP)
Repo rts and financial State me nts
Annual Report and Financial Statements .for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

5. Payments By Third Party on Behalf of The Project

This relates to payments done directly to supplier on behalf of the project snch as; national government may
fund the operation of health or education program; a donor may pay directly for construction of a given
activity

5,1 ClassiJication by Source

Total 0 0
(Third party payments may be done by other entities that are not providers of external assistance)

5.2 classi/ication of payments made by Third Parties by Nature of expenses

N/B The above sttbclassificat ion will be adopted based <tn the appropriate project's operations.

.l

I

National govemment

Multilateral donors

Bilateral donors

International assistance organization

NGOs

National Assistance Organization

Compensation of employees

Use of goods and services

Subsidies

Transfers to other government units

Other grants and transfers

Social security benefits

Acquisition of assets

Finance costs, including loan interest

Other payments

Total 0 0
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SMAL| SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Reports and Jinancial State me nts
ancial year ended June 30,2023

Annual RePort and Financial Statemen ts for the fin

lOtn.. Important Disclosures (Continued)

t Related Partv Disclosures

Related party disctosure is encouraged under non-mandatory section of the cash Basis IPSAS' The

comprise of related parties to the Project

i) 'fhe implementing entity department - State Department for Crop Development

'l'he National I'reasury - Signs Grant and Loan Agreement on behalf of the Project

Related Party transactions:

0

7. ContingentLiabilities

tiabilities register)

sation to KeY ManagementCompen

tion to the program manager/ directorCompensa

Key ( fy)othersonatt spectCompensManagement
00

Total ComPensation to KeY Management

Transfers to related Parties

T.ransfers to other government enttttes
00

Total Transfers to related parties

Transfers from related Parties

Transfers from the Ministry / department

Payments byproJ CSttenttotherthe ectfbehal of go!tonmade

other transfers rcceived)(lnsert anY
0

Total Transfers from rela ted parties

00Court case non agatnst the project
00

00
Contingent liabilities arising

treentt Sr vtotheoffavourln goBank guarantees

from PPPs/ donor

agreements
00Total

(Give details- UPdate ANNEX I Contingent

37



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Repo rts and Jinancial Statements
Annual Report and Financial Statements for thefinancial year ended June 30, 2023

rl
I

I

13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

202112022 Slow rate of Funds Absorption

The Management has

put in place measures

to ensure that the

contracts are

The Management

wishes to confirm that

as at 30th lvne 2022,

the grant absorption

was at 37.639ir while

the Ioan absorption

was at 52 45oh while

irs at today (Znd

November 2022\ the

grant absorption is at

44 79o while the

loan absorption is at

54 5l% against a

commitment of 9l%

for the grant and 78o/o

for the l,oan. This

increase in absorption

is because the

management has

rnstrtuted measures to

fast-track pro1ect

implementation and

lunds absorption

before project closure.

Resolved

Stalled and Delayed Completion

of Projects

The Management has

put in place measures

to ensure that the

contracts are

completed so that the

beneficiaries start

using them as had

been envisaged.

Resolved207t/2022

202U2022 Abandoned Projects Resolved

I

i
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SUATL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)

Rep o rts and ftnanc ial S tate me nts
the linancial year ended June 30,2023

Annual R and Financial Stateme nts for

702.V2027

completed so that the

beneficiaries start

using them as had

been envisaged.

The Management

confirms that the

implementation of the

project works at

Kabason lrrigation

scheme in Bomet

County started on 5th

September, 2017.

The contract has been

implemented with

occasional laPse of

time due to either

conditions beYond

control of the Parties

which entered into

contract or the

contractor not

providing materials

for work on time. The

contractor stopped

rvorks on 3rd

October. 202 I

The Management

provrded 6 rY&!

fonvard on the Prolect

by initiating

Resolved

terminatron of the

contract so that

another contractor

could be Procured to

tlnalize the remaining

works (see attached

copy) The

termination Process is

on-going and rvill be

Stalled Construction of Kabason

lnigation Scheme in Bomet

County
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SMALL SCALE IRRIGATION AND VALTIE ADDITION PROJECT (SIVAP)
Reports ond financial Statements
Annual Report and Financial Statements a;

for theJinancial year ended June 30, 2023

completed as soon as

possrble in order to

facilitate finalization

of the works after re-

advertisement of the

remaining works.

202U2022

Omitted Works in Makanyanga

Irrigation Scheme Access Roads

Project

The Management

contirms that the

construction of the

roads had affected b1'

the April- May 2022

rains and the

electioneering period

ard theretbre moved

slowly. During

implementation of the

roads, the community

expressed requests for

more culvert

crossings which could

not be supported by

the contract sum

provided. As a result.

an itssessment was

done to establlsh the

culverts that could be

fitted within the

available tunds

(report attached) and

the contractor has

been instructed

(instruction attached)

to proceed !vith the

works. During

construction of the

works. all signboards

will be fixed as

req uired.

Resolved

,l

I
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.SMAL| 
SCALE IRRIGATION AND VAL(IE ADDITION PROJECT (SIVAP)

tReports and Jinancial Stateme nts

Annual RePort and Financial State ments for the.financial year ended June 30, 2023

Guidance Notes:

l. Use the same reference numbers as contained in the external audit report;

Z. Obtain the "lssue/Observation" and "management comments", required above' from final

J

National Treasury

Name: Dr. KiPronoh Ronoh P'

Principal Secretary

external audit report that is signed by Management;

Before approving the report, Jir"u* the timiframe with the appointed Focal Point

your entity responsible for implementation of each issue;

Indicate the status of ,.Resoived" or "Not Resolved" by the date of submitting

persons within

to
4.

Kennedy W
Makudiuh
Project Coordinator

4l
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Repo rts a n d Jinanc ial S tate me n ts
Annual Report and Finoncial Statements for the Jinancial year ended June 30, 2023

Annex 9: Other Support Documents

Signed confirmations from beneflciaries in Transfbrs to Other Government Entities

Bank Reconciliations statement as at 3Oth lune 2023 (Attached)

Board of Survey Report (Attached)

Special Deposit Account(s) reconciliation statements (Attached)

GOK IFMIS comparison'I'rial Balance (Attached)
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REPUBLIC OF KENYA

Report of the Board of Survey on the Cash and Bank Balances of

..|PP-{II9.t.r"tts9JE9-r';'f ly^?19+'u":Y'9'l!'e'!'q99f LZ71

..P.?le. .. I l{7. 
t.?y:?l.... "..

IlYlALl,.tq+.FltsBl-6"+IL-o"N"+NPy+I!:lE"'

6 as at the close of

F,U. IT

NIL

NIL

cts NIL

business on ...Lo:f :?..9?..1" . .'. . .

The Board, consisting of-- Qltrames and Official titles)

., P..SrPs gIT}I.g$. g
MEMBE
MEMBER

UNTANTS OFFTCE - HILL PLALA,9TH

C

SIMIYU.q+N.gp.T.P.. """""
"rl"'j-_- 

- 
,

"'iaSox 
GIToNGA

SIVAP PROJECT

Assembled at the offrce of "f'li99*"'
ACCO

at ..'1.9,.{'LAM''"""'
(time) on the rl11t2023

Notes

Silver

oopper

Cheoues (as oer details on relerse)

It was observed that cheques amottnting to Shs.

(Shs

Shs.

Shs.

Shs

NIL

NIL

had been on hand for more tharr [4 days priol to the date of the survey'

ThecashconsistsofEastAfr.icarrCLlrrencyancldoesnotcontainanydemonetizedcoinornotes

The cash Book reflected the following balances as at the close of business on the "l'-0':f:'?'9'?'L

(Shs. ...t'!l!....'.""""""
Cash on hand

Bank balance

NIL.......'.'...'....'.'.

Shs.

Shs. 8,82

The Bank Certificate of Balance showed a sum of

cts (shs'

36.484,1
.,.,...'.'i't""r"

18.35

cts

is accounted for in the BankStanding to the credit of the account on "L9':f'?"0'?1

The difference belween this figure and the Bank Balance as shown by the Cash Book

Reconciliation Statement (F'O' 30) attached
Chairman

"'rr"'r"
$/l*



ChequeNo.
Drawer

Date of
ue

Date

CASH IN BANK OR CASH ON HAND

Amount

I

I
I
I



,t(

L SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT

il;il*t oF sPEclAL (DEsIGNATED) AccouNT REcoNclLlATloN

FOR THE YEAR ENDED 3OTH JUNE 2023

,i*t r, AccouNT REcoNclLlATloN STATEMENT

PROJECT No. 2fi)0130014530
I Bank of

Ban k Account No.1000289918 Held with Centra

Descripancy between total appearing on lines 3 and 9

expenditures

Theamountappearingonline6iseligibleforfinancingbyADBandshallbedocumentedin
subsequent IFRs/SOEs'

Explain the discrepancy between totals appearing on lines 3 and 9 above (e'g amount due to be refunded to cover

";ig5;*'"',':;ffilr':"J,il::i:HXffiT1:ii;;ilT]ADB 
and provide reasons ror not craiming the

Notes
I

2

fu'^rr,r*
aLrxonrzeo REPREsENTATIvE

*it**att MoBtLlzATloN DEPARTMENT - TREASURY DATE: 2U'DB 2n:t3

AMOUNTAMOUNTNOTES
USDUSD

73193

ADBcedndvaaAmount1
240,377.94Less

79ADBtostifiedumountaota2
AccountDesignatedtoadvancedntamoun8Outstandi3

7

DesiEndin
330.06.202atlaBa cenntcouAcd4

999.9230.06.2023atcreditednotbutmedarntu5
050 2023atas 3dimeotn claawn ndithdrantouAm6

Service cha
a6&tn 5uincl dedotn1

Less
952,694.79lnterest earni ated Accou nt)(if included in8

Total
20230530dedneAccoun YeadDeto ignatencedvaa9



kr

TNM EAT ETNU STcc oAL APS cE

For period
Account No.

Depository Bank

Address
Related Loan

Credit Agreement
CurrencY

Part A - Account Activitv

Beginning balance of 1st JulY,2022

as per C.B.K. Ledger Account

Add:

Total Amount deposited by World Bank

Total lnterest earnings if dePosited in account

Total amount refunded to cover ineligible

expenditure

Deduct:

Total amount withdrawn

Total service charges if not included above in

amount withdrawn

Ending balance on 30th June,2023

AUTHORISED REPRESENTATIVE
OF

AUTHORISEO REPRESENTATIVE

EXTERNAL RESOURCES
U

ending 3oth JUNE, 2023

USD

1 00028991 8

CENTRAL BANK OF KENYA'

CENTRAL BANK OF KENYA.

SMALL SCALE IRR.&VALUE ADDITION PRJ

0.00

952 694.87

8 0.00

694.87

SIGNATURE:

DATE

SIGNATURE:

DATE

iArt t
23

iLu c & cet4'

NoTE:TheendingbalanceasperCentralBankofKenyaLedgerAccountandtheoff.shore
SpecialAccountasat30thJune2023havebeenreconciledandacopyofthesupporting
Reconciliation Statement is attached
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()PE\l\c B^t

Value Date

23t l2i2A2)

19,01 i 202 l

FrvouritCS TAIvI E STVlT OF ,{CCT EPRV

Account equals

Stltement From gqU3l5

Strtemetrt'fo equals

TAM E ST\,IT.OF AC('T,EPRII

Ref€rnce.No

FT2235?CPQoo

Credit

0.00 9i2.691 87

Balance

952694 87

726S4.87
FLNDING

P{ I 19607

0 Il0

Detrils Debit
NO

I

l FT2 l0 I 9K X4QT ss0.000.00 0 00

t,nJ

I I ()\l\r, ll \l \\r i -li'){ 1-

l \ll ol- \( ( I)! \ l i l \l [ \lt \ l

1.1-i: .)1. .::

- 1000289918

w 2A220701

v 20230630
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F.O.5t
REPUBLIC OF KENYA

Date ll/7/2023

Report of the Board of Survey on the cash and Bank Balances of SMALL SCALE tRRtGATIoN AND VALUE

i.?PlTI.9.N..PB9..JFSl..;.fly.^.? 9.8 N.T. : A/c No. r0o04 stI?*i: ;;;;;;" ;;;; ;; """""';"" ""

businesson ...L9.:f:?..9.?.1

The Board, consisting of-_ (Names and Official titles)

PETER GITHUKU g.T.I.+J.BTI$IY

MEMBERSIMIYU WANGETE
JASON GITONGA MEMBER

Assembled at the office of

at 10.55 A.M.

PROJECT ACCOUNTANTS O 9TH FLOOR

(tinre) on the lll7l20}3

Notes

Silver

copper

Cheoues (as oer details on reverse)

... (Shs.

... Shs.

,.. Shs.

Shs.

NIL

.lY.lli

NIL

NIL

It was observed that cheques amounring to ...$.t.:,.............t\.1L.......... .....\rIIi
had been on hand for more than I 4 days prior to the date of the survey.

The cash consists of East African cllrrency and does not contain any demonetized coin or notes

The Cash Book reflected the following balances as at the close of business on rhe 30-6-2023

Cash on hand ryt!.. .

Bank balance 3,659.787.45

............. (Shs.

Shs.

The Bank Certificate of Balance showed a sum of

cts (shs.

Shs.
1.1.2?.1?,9.91,71.

cts

Standing to the credit of the account on ...?.9..f:.?..0.??

The difference between this figure and the Bank Balance as shown by the Cash Book is accounted fbr in the Bank
Reconciliation Statement (F.O. 30) attached

Date ll-7-2023

Chairman

Members of the Board



CASH IN BANK OR CASH ON HAND

AmountDate
Received

Date of
Cheque

DrawerCheque No

I

I

I



F @

SMATL SCALE IRRIGATION AND VAI.UE ADDITION PROJECT
STATEMENT OF SPECIAL (DESTGNATED) ACCOUNT RECONCil_tATtoN
FOR THE YEAR ENDED 3OTH JUNE 2023
PART B: ACCOUNT RECONCtLIATION STATEMENT

PROJECT No, 5570155000751
Bank Account No.1000297239 Held with Central Bank of Ke

Descripancy between total appearing on lines 3 and 9

Explain the discrepancy betrveen totals appearing on Iines I and 9 above (e.g amount due to be relunded ro cover
ineligible expenditures paid fion the Special/Designated Accounr)
Indicate if amount appearing on line 6 is eligible for financiang b1 ADB and provide reasons lor not ciaiming the
expend itures

The amount appearing on line 6 is eligible for financing by ADB and shall be documented in
subsequent IFRs/SOEs

Notes

I

2

*rrr,*
AUTHORIZED REPRESENTATIVE

RESOURCES MOBI!-lzATtoN DEPARTMENT - TREASURy oArE: p.tl ,Dg.7DX

NOTES AMOUNT AMOUNT
U5D USD

1 Amount advanced ADB
Less

2 Total amount justified to ADB
.74

3 Outttanding amount advanced to Account 892,332.69

b

4 DesEn ted Account Balance at 30.06.2023
5 cAmount ai med but creditednot at 3 00 2026 3

6 Am o nU witht d rawn na notd claime a5d 3at 0 06.2023 59
7 Service cha not included in 5 & 6

Iess
8 lnterest earning (if included in Desi ted Account)
9 Total advance to nated Account r ended 30.06.2023 892,332.69



lu-,

For Period
A

endt ng JUccoun N NE, 2023

oDoe;;srtov 
sant

Related Loan
Credrt Agreement
uurrency

1 000297239
CENTRAL BANK
CENTRAL oF KENYa
S'T4ALL

BANK OF KENYASCAL E IRR & VA L UE ADD PRJ
USD

Beg rnning ba/ance
AS Per C

of st Juty 2022B K Ledger AccoUnt
Add

0 00Total Amount dep sited by o rld Bankrota nterest ea rn rngs if deposited tn accoUntrota/ a rnount
expend

refunded to coyerrture rnetigible

Deduct:

Tota/ amou nt withdrawn

To ta service cha
rno U n withdra

rges if not ,nc lu ded qgalq{.oswn above n

Ending balance on 30th June 2023

AUTHOR ,SED REPRESENTA - .-- o.00
TIVE

SIGNATURE

DATE

SIGNATURE:

DATE

AUTH OR,SED REPREXTE RNAL RESOU
ESENTAT,YE

RCES ?3

Q4 o 8":o:, g
Speciat

NOfE The en
Account as

ding

Statement is

ba/ance as per C
at 30rh June,2

attached
023 have

entral Bank

been reconcile

of Kenya L edger AccounrReconci /iation
d and a copy

and the off_shore
of the sup Porting
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Value Date
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I 9,0 I l02l

Refernce,\o
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7
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v-s

'i t)t)

Details 
Debir

FUNDI\C
Pt I 29609

oiBtr
Iit f)l I IJ \l \

89t ttj oq

Credil

89t.ijj 
0,1

000

0 t)0
, 1. r r,i \ I . I i I I r,1 ..,

:--
l. a yourite(

T{N{ E ST\,ITOF -\CCT EPRM

{ ccoun t

Slatcmcnt From

Staaemcnl 
To

14V E STNTI OF,\CCI 
EPR,LT

.,i -_
w 1000297239

w 20220701

w 20230630

Salance

8q:lJi 09

0I L rr11,. ,,.,, ,,!t t \( |

equa/s

equais

equa,s
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Trlal Balencq Comparleon Rcport
Entlty: 116g-state Department for orop Deveroprnen, * onr*,rrr"r Research

Current period:, JUL-227o JUN_23 :

Compare With: JUL-21 To ADJ2_22

0

Grants from
as AIA

AIA

terta ent

pard as paa

ces AS

Schemes

and

VE ts nes, bus, railway,
allowances etc.

Travel

UN

15.

11

103

11

01 and

22

Senyices

Acco and Current
on

ce
redit

nts
Governments

from lnterna
0. '126,

0

1 aken

1 House

10

103

031 Servant2 ES nce

000.00
8,

21
to

anSocial Health ln surance Scheme

mile andone,
Mobile Phone Servrces

88 429 509.80

ce
Items

.00

Page 1 ot 6

)rinted on 29-SEp-2023 1O 3l printed By KOREMAG



Current

. t, t=<l-

!:=::;-----iJEI,614.1zsE5

0.00

r. =rr 7EItems o.

Awareness

1

Residential

1

and

Services

Food and Drinks

and Seminars

nsurance

a

and Small

esI
Small

and

SeNices
( oods and

16
and

Staff

1
70

01
smal! offlce

2,SupPlies
Printers

cants
,1

Printedon. 29-SEP-2023 10:31 PrintedBy KOREMAG

Page 2 of 6



ffieriod Previous

-- Account No and DescriPtron Debit Balance redit Balanco Debit Balance Balance

-2j:iffi eirctd Fuels and Lubricants for
Production

1 72.500.00 0.00

-flI lffidlhetFnelrs (wood, charcoal, cooking

oas etc?)

0.00

11 m and 201,463.Un

uards and

Services

2i,052,369.00 0.00

1

Subscriptions to Professional and Trade

Bodies

670,550.0U 0.00

1 Costs (

freight, loading/unloading, clearing and

shi

3 1,802,764.UU 0.00

1 308 and 0.00

22'l 525,061 ,563.50 0.00

-fu t OlTaintenance Expenses' Motor

Vehicles

57,032,693.8s U.UU 35,866,362. /s U.UU

ant, andance
lifts

1 16,346,931 .2u 0.00
0.00

ance 1 ,299,1 73.00

ance and

Stations - Non-Residential

1.371,552.75 6,

Jetties

101,322,634.95 0.00

S dings

Civil Works

61,774 286.00 51

0
and Networks

209,682.00 0.00 562,000.00

-1561655uEsidies to Non- Financial Private

EnterD

3,366,999,49 /.95 0.00 0.00 0.00

1

to .40
0.00

U,UU

+E57,74,r22J5 0.0i r,rrltz"Gn.o0 G00

Grants to
Government

1 0.223,89 ' ,352.U0 0.00 1 1,577,599,987.70 0.00

369,989,91 6.3s
aae t(

Grants to
Govsrnment

1 0,446,428,140.65 0.00

to Other L125,102.725.45 0.00

1 9.571 .530,866.1 0

30.165,/tr2,l3.r5 0Jo

and other
Ed

2,440.912.O0 0

Benallls

2.440,912.O0

t,&E fllEso.@ t o..oo

to

IO

other Govemment

of Govemment

Relietl

Printed on: 29-SEP-2023 1O:3'1 Prrnted Byr KOREMAG
Page 3 of 6



t

Account

Benetrts

3111000
General

and

urchase
and Equipment
3111106Purchase veniCies
and

rchase of and
Communication

11100 Purchase

of

31

Stock and Live Animals

1 1 1400

lnfrastructure

001
Assets
351 1 the ofC
Assets and

from Sate
Stock

Assets

Commodittes

643,

ff 1J.00

bU

4

revtous
Debit Balance Credit Balance Debit Balance Credit Balance

2710102 20,711,489.40 0.00 16,010,672.10 0.00
0.00 16,010,672.1 0 0.00

0.00 r0,0tc,67zt3 e3t
311

etc.
32,1 9 1 ,0E9.20 0.00 0.00130,965,574.85 

I

I

32,191,089.20 0.00 1 30,965,574.85 0.00
of3

Buildin
0.00 

|
0.00 5,980,390.00 0.00

Build
0.00 123 426.243iA 0.00

c.00 1 29,406.633.1 0 0.00
31 and 0.00 1 00.000.00 0.00
311 and Civil 1 ,308,080,249.95 c.00 1 ,38 1 ,304,1 46.60 0.00
31 10500 Construclion and Civil W-rks 1,308,1 80,249.95 c.00 1 ,381,404,146.60 0.00
31'1 r Vehicles 61,499,999.00 0.00 0.00a1

0.00 63 753,

81.499.999.00 0.00 1 71 ,958.789.00 0.00

icles 1 .696.1 25.60 0.00 1,936,590.00 000
1 ,696.1 25.60 0.00 1,936,590.00 0.00

lnstitutional
1 50,000.00 0.00 225,C00.00 0.00

1 50,000.00 0.00 225.000.00 0.00

31 
.1 

1 001 Purchase of Office Furniture and
Fittingg

40,268,303.95 00 3,1 36.775.00 0.00

other Offlce

U

ol
3111009

of Computers,
other lT
31 91 .3'5.774.OA 0.00 71 789,598.00

0.00 36.724,1 36.40 0.00
c.00

3,668,200.00 0.00 992,600.00 0.00

0.00

0.00

:qUlpment 28,i76 723.95

onal Aids
Related
3111'1 6,99/,650 10U,UU

l

.00

3111112 0.00 0.00 1 0,635

11499
Studies

and Beans

2 1 4.3000.

and for 0.c0 1

.c0 .00

1 3,960
U4

0.00

.00

00

Dage J ol 6
Printedon 29-SEP-2023 10:3i PnntedBy KOREMAG



t

Transfe6 Bnd Other

nd

CurrentAccount No and
Balance lance c ncefrom

ons

PROGRAM .41

CHAIN DEVE OPM TEN OJECTPR 0

6

Land GOK

Addition
111

8,

and
'19

Addition

101
100

0

000 0.00

.00

r
01 0.00

01

02N

0
House nt

0.c0

00

I n su ran ces
Purchases

0.00
on Dues1

I lb7

0.
17

lon on
c.0c 0.00

0.

Printedon 29-SEp-2023 10.31 prnted By: KOREMAG

Page 5 of 6



I

Credlt

02

01

.00

0.

ertoool
Miscellaneous Revenue

U

0

ntsand Clearance
ng

1l

Account

and

The Statement has been prepared' reviewed and approved by the following

Prepared BY:

Reviewed BY:

Approved BY:

Date:

Date.

Date.

Prinred on 29-sEP-2023 1O:31 Prrntec By KORENlAG
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