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1. Acronyms and Definltion of Key Terms

A, Acronyms

BOG

ICPAK

IPSAS

PFM

PSASB

TTI

TTC

TVC

Board of Governors

Institute of Certified Public Accountants of Kenya

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Statrdards Board

Tecbnical Training Institute

Teacher Trainiug College

Technical Vocational College

B. Definition of Key Terms

Flduciary Management - Members of Management dhectly entrusted with the entity's financial

rcsources.

Comparative Year- Means the prior period.

(rhis tist is an indication of the common acronyms and abbreviations; Entity to insert all the
'relevant 

acronyms and key terms used in the annual reporl and linancial statements)
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2. Key Entity Information and Management

(a) Background information
Dr. Daniel wako Murende Technical and vocational college began training programmers on

lOthFebruary2020,followingthedeploymentoftheprincipalbytheMinistryofEducation,
State Department for Vocatioial and technical Training. The coltege is the only govemment

TVET institution in Matayos Sub- County, Matayos Constituency' Busia County' and it holds the

unique distinction of bein! the sote provider of Food Science and Processing Technology 
,

legiicultural value Addiiion) in Busia County, also serving as a Centre of Excellence io this

freld.

Nestled within the scenic slopes of Murende Hills along the Busia-Kisumu Highway in Matayos

Sub-County,thecollegeislocatedinNongomaLocation,MurendeSublocation'Theinstitution
o"*pi". 7 iiZ u"r""of land generously doiated by Hon' Amos Wako and has been funded by

ih. dou"*-"n of Kenya thiough botir the National Govemment and the Constituency

Development Fund.

Dr. Daniel Wako Murende Technical and Vocational College aligns its operations withlhe

Vision, Mission, and Objectives of the Ministry of Education, as well as the National TVET

policyandVision2030.Thecollegeoffersarangeofcourses'admittingstudentsforArtisan'
Craft, and Diploma programs.

O) PrinciPalActivities
TheMandateofDr.DanielWakoMurendeTechnicalandVocationalCollegeencompassesthe
following kcy obj ectives:

1. Training and Development: To train and develop middle-level manpower crucial for

national development. this includes advancing, transmitting, and enhancing technical and

entrepreneurial skills and knowledge to support both self-employment and the broader

national production sYstem.

2. Educational collaboration: To offer courses that lead to the awarding of Artisan, craft,

and Diploma Certificates in TVET programs' 
. 
in collaboration with other tertiary

instihrtions and relevant industries across the board

(i) Vision

To be Centre of excellence in technical and vocational education'

(ii) Mission

To promote technical and vocational education through relevant innovative training, research and

community service.

llt
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(c) Key Management
Thi entity'i day-to-day management is under the following key organs:

. Board of Govemors'
o Accounting offrcer/ PrinciPal
. Management...;

(d) FiduclaryManagement

Dr.Daniel Wako Murende Technical and vocational college Bankers

i.Central Bank of Kenya

(e)

(f) Dr. Danlel Wako Murende Technical and Vocational College Ileadquarters

(e)

P.O Box 149-50400
College Building
Off Kisumu - Busia Road
Busia (Kenya)

Dr.Daniel Wako Murende Technical and Vocational College Contacts

Thekeymanagementpersonnelwhoheldofflceduringthefinancialyearended
30th June 2024 and who had direct fiduciary responsibility were:

Fiduciary Oversight Arrangements

Finance, planning and Development committee
Academic, human resoutce and welfare committee

Audit and fusk committee

Telephone: +2547 087 72451 I +2547221 91 59 5

E-mail : &danielwakomurendetvc@gmail.com
Website: www.drdanielwakomurendetvc.ac.ke

Mr. Francis MihesoPrincipal
Mrs. Beatrice Mathu., Deputy principal Academics

Mr. Levi NyabutoJ Registrar
Mr. Ibrahim TiemaDean of students4
Mr. Castoria Ouma Wafula

5 Procurement Officer
Miss Cellestine Akoth Omollo

6 Finance Ofhcer

(h)
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Hailc Sclassic Avenue
P.O. Box 60000
City Square 00200
Nairobi, KcnYa

ii. National Bank of KenYa

P.O Box 264-50400
Busia (KenYa)

iii. Equity bank
P.O Box 553-50400
Busia (Kcnya)

(D IndePendcnt Auditors

Auditor-Gcneral
Offrcc of Auditor General

Annivcrsary Towers, Univcrsity Way

P.O. Box 30084
GPO 00100
Nairobi, KenYa
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fl) Prindpel Ingd Adviser

Thc Attomcy Gcneral
State Law Office
Harambec Avcuruc
P.O. Box40l12
City Sguarc ffi200
Nairobi, Ksnya

vt
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3.The Board of Governors
Date of Birth 1950

Key Qualifications: M.A
Option)

Work ExPerlence:47 Yrs

Mr. Charles Wako is the chairman of the Board of

Govemors

Degree (Marketing

Mr. Charles Wako
Chairman of the Board
Tel.+254705149300
Self ernployed-chairman SAX Airline

Head of accounting section Bomet University

College

Kev Oualifications: Masters in Accounting Kibabii

UrirJri,v, BCOM Finance MML'ST' Certified
poUn" n""or"t""t" of Kenya (CPAK), and CIFA

CPA. Emily chairs the Finance and Development

Committee-aod a member of Human Resource and

Academics Committee of the Board'

Part 2.

Work ExPerience:2lYrs
C.P.A. EmillY Mweche SimiYu
Board member
"tel. +254711229999
Head of accounting section Bomet University

College.
Box 1696-50205 webuYe

il sMaE-

Ag. Strategy and planning manager Rivatex East

Airica I-td, Moi University facility

Key Qualilications: BTC

Work ExPerience:16Yrs

Mr. Lagat is member of Finance and development

and Audit and Risk Committee'

B.Sc. Technology@.Tech)textile engineering

Email:

Mr. Charles Lagat
Tel.+254124469171

vlt
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Key Qualifications: Doctor of philosophy in

Agricultural Economics and Resource

Management.

Work Experience:36Yrs

Mr. Isaboke is member of Finance and

development and Human Resource and academics

Committee.
Dr. Jared Isaboke Mose
Member of the Board
Tel.+254726776990
Senior Lccture-Moi Universi Eldoret

l

!

I

Key Qualifications: Bachelor of Educatioq

Leadership and PolicY studies

Work Expe rience:38Yrs

Mr. Gervas is the Chairperson of Human Resource

and academics Committee.Mr. Gervas Wasike
Member of the Board
'lel.+254722-933480
Teachers Service Commission
E-Mail: Wasikemgervas@yahoo.com

Work Experience:S0 Yrs

Member of Audit and Risk Management Committee

Masters in PublicKeyQualifications:
administration

Rev.Charles Orodi
Board member
Tel: 0723572054
Masters in Public administration

Key Qualificationst Bachelor of Laws (LLB
IIONS)

Work Experiencell9 Yrs

Chairperson of Audit and Risk Management

CommitteeRobina Andia Itubako
Board member
Tel:.0121643230
(LLB HONS)

v l
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Specialist io building and civil cngiaeering

Masters from UON
Lindelhrem PHD-IN P.P.D

Bom 1968

.J

.*.
+

.:.1

PrincipaV Secretary to the Board
o722',79159

Mr.Francis Miheso

D(
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4. Key Management Team

Principal

Provides innovative and visionary leadership, creates and

sustains higl y motivated, Participatory management team'

coordinated the implementation of BOG strategies,

promotes academic excellence and effrcient administrative

and govemance practices, maintains public relations as well

as linkages among otherMr.Francis Miheso

PrincipaU Secretary to the Board
Phone;072279159

Deputy Principal
Baihelor of science(clothing textile & interior design)

Supports the principal to manage finances' human resource

and college inventory.

Beatrice Mathu
Bachelor of scietrce(clothing
textile & interior design)

Registrar

In-charge of Academic and Enrolment of students and

student's records

Levi Ogati Nyabuto

Bachelor of Commerce-
Banking $Finance

x
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Dean Of Trainees
ln-charge of student affairs

Ibrahim Tiema
Bachelor of science
Agriculture Economics

tn

Finance Officer

ln-charge of financial and accounting duties including

i*"""i"'f statements and fmancial records of the Institution

Cellestine Akoth Omollo
Certified Public Accountants of

Kenya (CPAK)
of Commerce-FinanceBachelor

Procurement Officer
Io-churg" of all procurement duties, and maintaining an

inventory rccord ofthe college

Castoria Ouma Wafula
Bachelor of Commerce-
Purchasing and supplY chain
management

.n#t

Di loma B and Finance

xl



Dr.Daniel Wako Murende Technical And Vocational College

Annual Report and Financial Statements for the year ended 30th June 2024

5. Chairman'sStatement

It is with great honour that I present the first report of the Board of Covemors for Dr. Daniel

Wako Muiende Technical and Vocational College. The Board members were offrcially

appointed on 8th March 2024, and the inauguration took place on lOth April 2024. Since then,

thi goard has been committed to overseeing the strategic direction and governance of the

institution.

Following the appointment of the Board members, we held our inauguration ceremony on loth

Apfl 2)ia. During this important event, three key committees were established to guide our

work: Finance Committei: The Finance Committee is tasked with overseeing the financial

management ofthe college, ensuring transparency, accountability, and the effrcient use of
resources.
Human Resource and Academics Committee: This committee focuSes on the human resource

and academic policies, ensuring that the college attracts and retains qualified staffand provides

quality education to our students.
Audit-and Risk Management committee: The Audit and fusk Management committet is

responsible for monitiring the college's compliance with regulatory requirements and managing

potential risks to safeguard the institution's integrity and assets.

Board Activities and Achievements: Since our formation, the Board has met regularly to discuss

and approve various policies and initiatives aimed at enhancing the college's oPerations. we
have worked closely with the college administration to align our goals with the Ministry of
Education's vision and the National TVET policy.

Financial Oversight:
The Board, through the Finance committee, has diligently reviewed and approved the financial

statements for the fiscal year. We have ensured that the financial reporting is accurate and

complies with the relevant accounting standards and regulations. The financial performance of
the college, despite the challenges faied, has been managed prudently, and we continue to

explore ways to improve our financial sustainability.
Way forward:
As we move forward, the Board remains committed to supporting the growth and development

of Dr. Daniel Wako Murende Technical and Vocational College. We will continue to work

collaboratively with the college management and stakeholders to achieve our strategic objectives

and provide quality technical and vocational education to our students'

I would like to thank my fellow Board members, the college administration, staff, and all

stakeholders for their dedication and hard work. Together, we will ensure that Dr. Daniel Wako

Murende Technical and Vocational College continues to thrive and fulfill its mandate of training

and developing skilled professionals for national development'

Signature: '

xtt
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6. Report of the Senior PrinciPal

Dr.DanielWakoMurendeTechnicalandVocationalCollege,located.inMurendeVillage,
t t"tayos SuU- County, Susia Co;t, continues to fuIfill jts mandate ofproviding quality technical

education. As the only gor".n-"nifvET College in Matayos constituency, the institution plays

a critical role in equipiiig stuJents with praoticai-skills,necissary for Kenya's ErowinB industries'

The college op"oiaiL aoor. lo i.u-..v 2020 with the first intake, and since then, sigrrificant

p.ogr"r, tiu. t""n made in infrastructure ievelopment, course offerings' and student effoknent'

The college is managed by I competent Board of Govemors' chaired by IvIr' Charles Wako'

inaugurati in April ,024. The insiitution is currently supported by 22 Public Service trainers,

.igni?"rrrtfv easing the burden-on Board of Govemors' employment' The total number of Board

of"Corr"*oo 
"-pi-oy"es 

rerr,ains at 38, who support the institution's day-to-day operations'

1.0 IIuman Resources

2.0 Student Enrolment

As of the ctose of this financial year, the college's enrolment has grown significantly,.with 865

trainees enrolled ""-r. u*io* prog.uo,.. TheL include our flagship course, Food Science and

processing Technology (egdcultu;l Value Addition), as well as otber technical programs like

Building & Civil Engineering, ICT, and Fashion Design'

3.0 Infrastructure DeveloPment

Duringtheyearunderreview,theCollegemadezubstantialprogressininfrastructure
develJpment. The total investmeni i. ptoperty, ptant and equipment amounted to Kshs' 4 

'038942'
as disclosed in Note l7 of the financial statements'

Below are selected highlights oit"y a","top-ent projects completed during the year' amounting

to Kshs. 3,551,380, show-asirg some of our most impactful initiatives:

CostPro ecUltem
75353Landsca

736 910Construction of 2 Worksh s
207 500Paintin of the Tution Block
160 000Wall Construction
t7 740BoardC
5 490arFI
!6 150auRoo
t4 440Electrical Installatioos
43 000
46 450Environmental Conservation Initiatives
40 129Water temsS
s22,300Administrative/Staff Rooms, Computer Lab,

Fumiture

x l
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106,178Tools for Water Processing and

Production
Yoghurt

94 780Beau Thera E ment
tt7 000s Machines for Fashion and Desi n
\72 000Purchase of 6 Com ers
178 s98Lib Books
r49 000Printers
290 000Lecture Chairs 100 seats

0805Plastic Chairs

The balance ofKshs. 487,562 includes additional capital items such as minor equipment, fixtures,

and fittings not listed above but fully accounted for under property, plant and €quipment . .

In addition, the college successfully installed a 650 KVA transformer, which has enabled the

smooth operation of equipment in the Food Processing Lab' The NG-CDF Matayos also pledged

to fund the construction of student hostels, which are expected to commence in the next financial

year.
4.0 New Initiatives
The college has also ventured into water bottling as a revenue-generating project' This initiative'

sta(ed in the 202312024 financial year, is still in its initial stages as we seek to stren_gthen our

presence in the market. we have also successfirlly started yoghurt productiou, which aligns with

our mission of adding value to local agricultural products'

5.0 Challenges
Despite the fositive strides, several challenges remain' These include:

L The need for a double-cabin vehicle and a bus for transportation and field training'

2. Further invostment in technical equipment and tools for hands-on training in key courses

likeCivilEngineering,FoodandBeverage,AutomotiveEngineering,Electrical
Engineering and Textile and Garment Making'

3. Exfanding-the comPuter lab to include moie modem devices and improve LAN and

intemet connectivity for both students and staff'
4. Building hostels to accorunodate the increasing snldeDt population, especially those from

other regions.

6.0 Financial Performance
The institution's financial performance was marked by prudent use of available funds. while

capitation from the government was received, additional reveoues were genersted through intemal

initiatives such as the water bottling project. However, the need for more robust hfrastructure and

leaming resources remains a priority.

Dr. Daniel Wako Murende Technical and Vocational College continues to make steady progress

toward becoming a leading institution in technical education. With continued support from the

government, theboard of 
-Govemors, 

and our partrrers, we are confident that the institution will

ichieve its full potential and make a significanicontribution to the national skills agenda.

xtv
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7. Statement of Performance a Predetermined Objectivesgainst

Dr.DanielWakoMurentleTVChas5strategicpillarsandobjectiveswithincurrentStrategicPlan
ioi tn" fy ZOZf- FY 2024. These strategic pillars are as follows:

Pillar l: Academic Excellence
Pillar 2: Research and Innovation
Pillar 3: CommunitY Outreach
Pillar 4: Guaranteei financid flows and proper management

Pillar 5: Institutional Capacity Strengthening

Dr.DanielWakoMurendeTVCdevelopsitsannuslworknlansbasedontheabove5pillars.
Assessment of th. Bo"oa,. p"rioi;;;g;ht, its annual work plan is done on a quarterly basis'

The Dr. Daniel Wako Mureude TVC achieved its performance targets set for the FY 202312024

pAJfo. it 5 strategic pillars, as indicated in the diagram below:

1. Establish new market-drivcn

and relevant
2. Integrate ICT in taining

ttArnrng3. Enhance

4. Carryout Dual training

5. Establish a quality assurance

cnmmittee
6.Promotc introvative teaching

methods

.1. To ofiier QualitY and

rolevant progratnmcs

lmprove trainee to trainer1.

ratio
reward system

for good performance bY

mtners

2. Enhance a

3. Recruit qualified and

committed staff

- Number of
new Programs
developed
- Percentage
of programs
aligned with
intlustry
needs

-Number of
dual training
collaborations
- Quality
assuraBce
feedback

2. To graduallY imPlement a

mechanism to recruit and

maintain trainees and staff.

Academic
Excellence

- Introduced
two new
market-driven
programs in
Food
Processing
and ICT
- Increased
student
enrolmerrt bY
250
-Launched an

online
leaming
platfomt
Signed dual
trainingMOU
with 2
companies
- Established

Qudrty
Assurance
Committee

xv
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with 9 active
members

L Develop policY on
research and innovation
2. Establish a committee for
research and innovation

3. Establish research fund

-Published 5

research

Papers
- Allocated
Kshs 418,140
for research
projects

-Completed
and approved
the Research
and
Innovation
Poli

4. Conduct Research to benefit
collaborating institutions

-Number of
research
publications
- Amount of
fimds
allocated to
research
-Number of
policies
developed

Research and
Innovation

To Institutionalize research
and development to enhance
performance and production

1. To Identifo and establish
collaborations with IndustrY,
community and international
partners for sustainable
development and attachment

laces for shrdent

Established
p artnerships
with 2 local
indusEies for
student
internships
- Increased
community

ement

2. Sensitise the coromunity
on the presence and role ofthe
coll

-Number of
collaborations
established
- Percentage
of students
attached to
industries

To establish collaborations
with industry, community and

intemational partners for
sustainable development

Community
Outreach

l. Increase shldent
enrolment
2. Establish income
generating units (lGUs)

3. Lobby for more GoK
funds

Enrollment
increased by
250
- Income from
water bottling
unit increased

by20%
.90% HELB
approval rate4. Empower the Dean's and

Registrar's oflices to SuPPort

Trainees' HELB apPlications
s

Percentage
increase in
student
enrollment
- Income
from IGUs
- HELB
application
success rate

To establish means to increase
gross income

Guaranteed
financial
flows and
proper
management

l. To provide securitY and

safety

2. Optimise use of available
land

tut
3. Repair and maintain

Percentage
increase in
ICT
infrastructure
- Number of
safety
improvements

To Develop infrastructure for
exparsion of technical
training.

lnstitutional
Capacity
Strengthening

Expanded ICT
infrastructure
by 30%
- Upgraded
safety
measures in
lab

xvt
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Devoloped
land-uro plao
to optimizc
availablc
spacc for
agriotlsrc

Expand ICT hfrastructure4.
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8. Corporate Governance Statement

Dr. Daniel Wako Murende Technical and Vocational College is dedicated to its mission of
becoming a Centre of research and innovation by providing excellence in technical services. This

mission aims to ensure food security, susteinable development, and the production of competent

human personnel with requisite skills. The govemance of the College is eotrusted to a Board of
Covernors, appointed by the Cabinet Secretary in the Ministry of Education'

Board of Governors:

Functions of the Board:
The Board of Govemors (BOG) plays a critical role in guiding the College towards achieving its

objectives and mission. The key functions ofthe BOG include:
l. Strategic Oversight: Developing and implementing policies and strategies aligned with the

College's vision and mission.
2. Finaniial Management: Managing the College's funds to ensure financial health and

sustainability.
3. Fund Management: Receiving and managing gifts, donations, grants, and other frnancial

contributions, including disbursements.
4. Welfare Provision: Ensuring the welfare of staff and students through appropriate policies

and support systems.
S. negulation and Disciptine: Establishing regulations for the conduct and discipline of staff

and sh:dents.
6, Appointments: Appointing trainers and non-trainers with approved terms and conditions.

7. Educational Oversight: Overseeing educational and training activities in compliance with

relevant laws and standards.
8. Standards and Relevance: Maintaining high standards and relevance in education and

training.
9. Budgeting: Preparing and managing annual estimates of revenue and expenditure.

10. Resource Mobilization: Mobilizing resources to support the College's activities and

growth.
I 1. Program Development: Developing and reviewing training programs and making

recommendations to the Board.
12. Admissions Regulation: Regulating student admissions and exclusions in line with

qualification frameworks and laws.
13. Collaborations: Approving partnerships and collaborations with other institutions both

within and outside Kenya.
14. Democratic Culture: Piomoting democratic culture, dialogue, and tolerance within the

College.
15. Property Management: Administering and managing the college's property and assets.

16. Strategic Planning: Developing and implementing the College's strategic plan'

l?, Fee strucnrre: Determining fees and conditions for fee payment and remission.

18. StaffRecruitrnent: Recruiting qualified trainers and support stafi and setting suitable terms

and conditions of service.
19. Annual Reporting: Preparing comprehensive annual reports on all areas of the College's

mandate and operations.

xvllt
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Compliance:
Discharging functions as conferred by the Act and relevant laws'

The Board consists of 9 -".;;;, i.;iuding the Regional County Director of TVET and the

Principal, who serves as the Secretary to the Board'

Board Govemance Framework:
Board Charter:
TheBoardopelatesunderafonnalBoardCharterthatoutlinesthegovemanceframework,
including roles, responsiUilities, and pro"edutes for appointment and removal of members'

. Appointrnent uta n".J*iiri"tU"o u'" upioiot"d by the Cabhet Secretary and can be

ronou"d following the procedures specified in the Board Charter'

. Succession pf*, e ,ul""tti* pf"" is in place to ensure smooth transitions in Board

membership and continuity in govemance'

Conflict of [nterest:
procedures are established to identifu, disclose, and manage any potential conflicts of hterest

among Board members to ensure transparency and integrity in decision-making'

Induction and Training:
NewBoardmembersundergoaninductionprogramtofamiliarizethemselveswiththeCollege's
operations, governance 

"*p""iu,'i'onl -J t"go6tory requilements' ongoing training is provided

,o t""p -"riU".s updated on govemaoce besl practices and changes in regulations'

Board and Member Perforrnance:
The performance of the soarJ;d its members is regularly evaluated to ensure effectiveness tn

gou"rnun"" and adherence to the College's strategic goals'

Board Remuneration:
BoardmembersarecompensatedinaccordancewiththeprovisioossetoutintheBoardCharter
and applicable regulations '
Ethics and Conduct:
The Board adheres to high ethical standards and codes of conduct, ensuring that all members act

with integdty and in the best interests of the College'

Governance Audit:
AgovernanceauditisconductedtoassesstheeffectivenessoftheBoard,sgovemancepractices.

The audit findings are .".,ri"*J, *a necessary actions are taken to address any identified areas

for improvernent.
TheBoardofGovernorsremainscommittedtoguidingDr.DanielWakoMurendeTechnicaland
Vocational College towards;;i;; its mission ani'strategic objecrives' We arrc dedicated to

maintaining the highest standards oi govemance, transparency' and accountability in all our

operations.
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9. Management Discussion and Analysis

This MD&A provides a detailed analysis of the financial and operational performance of Dr'

Daniel Wako Murende Technical and Vocational College for the frnancial year 202312024''lhe

report also covers key projects, compliance with statutory requirements, risks facing the institution,

material arrears, and other relevant information.

1. Operational Performance

Duringtheperiodunderreview,thecollegecontinuedtooperateitsregularacademic
prog.irrr, eipanded its revenue-generating ;ctivities, such as water bottling' and pursued

various development projects,

Key operational milestones:

. Expansion of the Water Bottling project despite ongoing market entry struggles'

.Launchoftreeplantingaspartoftheenvironmentalsustainabilitydirective.

Participation in KAfiI SPorts,

extracurricular activities.
reflecting the institution's active involvement in

2. FinancialPerformance

The financial position of the college as of the end of the financial year is summarized in the table

below:

ll.

lll.

Total Assets: KShs l86.2million, consisting mainly of non-current assets (KShs

168.63 million) in property, plant, and equipment'

Cunent Assets: thi cottege Las cash and cish equivalents ofKShs 977 
'213 ' and

receivables amounting tokShs 15.16 million, a significant portion representing

student fee arrears.
Liabilities:Thecollege'scurrentliabilitiesstandatKShsT46,4l0,withnonon.
current liabilities rePorted.
capital Reserves *d N"t Ars"t., The total net assets and liabilities match at KShs

186.2mi[ion million, supported by a capital fund of KShs million' 175'00

ShsAmouDtFinancial Summ
186 r82 399Total Assets

977 l3uivalentsCash & Cash
l5 r62 606

Receivables
3 169 1))

Inventories
746 410Total Liabilities

l0 428 686lusAccumulated S
03175 007Ca tal Fund
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3. Key Projects and Investments
Several key projects were either initiated or ongoing: 

r r^.^.,^- .

. fn" ilirrlng ffall and Kitchen Co"tt*"tion proitct, funded by the NG-CDF Matayos' is

complete

.ThewaterBottlingPlantstartedoperationsinthefinancialyear2023l2024,thoughthe
project continues to face market entry challenges'

4. Compliance with Statutory Requirements
The coliege continues to adheie to statutory regulations,-including:

. public procurement ;; At;"i tid"saiect @PADA) 2015: Ensuring compliance with

procurement laws.
. Public Finance Management Regulations @FMR) 2015: Monitoring financial

management to align with these regulations'

Despite finaricial p."rr*"i, the college hai managed to remain compliant with its statutory

obligations, though arrears related to student fees pose a concem'

5. Major Risks Facing the Institution
1. Low Stu<tent Fee Coliection: The collection rate for student fees stands at 88'78%'

leadingtorigoifr"*tu.t""ttamountingtoKShsl5'162'606million'Thiscontinuesto
put fin-ancial strain on operations and fuhrre plannilg'

2. Capitation D"fuyr, n""-rio"it aet"ys i' capit"tion from the govemment have created cash

flow challenges, affecting service delivery and project execution'

3. Market penetrutio. fu.[?;*;ter Bottling: Thi inability to break into the competitive

water bottling *urt"t 
"o;nu"s 

to impact ihe potential profitability of the college's new

income-generating activity.

6. Material Arrears and Financial Obligations
. student Debtoo, rsrr. ii.io mi[[n in receivables lrom exchange transactions is largely

attributed to outstandinj siudent fees, which remain a major challenge for the college's

financial health.
creditors: Total current liabilities amount to KShs 746,410, which include trade payables

and obligations from exchange transactions'
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10. EnvironmentalAndSustainabilityReportingStatement

Sustainability strategy and prolile

Dr. Daniel Wako Murende Technical and Vocational College is committed to sustainability,

guided by top managemetrt ;*"ns; with intemational best practices and govemmental

directives

Political and Macroeconomic Trends:

l.Govemmentlnitiatives:TheCollegeactivelyfollowsnationalpoliciesonenvironmental
conservation, including recent presidential directives on sustainability'

2. Economic Conditions: Economic fluctuations influence our sustainability investrnents, but

we remain committed to integrating these practices into our operations'

Key Achievements:

Water Bottling lnitiative: Incorporates eovironrnentally friendly practices, including recycling and

reducing plastic waste.

Shortcomings and Failures:

Market Entry Challenges: Diffrculties in penetrating the water bottling market and
1

achieving all sustainability targets.

2. Resource Constraints: Limited resources

sustainabilitY initiatives'

affecting fuIl implementation of some

Environmental Performance

EnvironmentalPolicy:ourpolicyfocusesonminimizingenvironmentalimpactthroughwaste
management, 

"o"rgy "orrr"r"u,i'on, 
and sustainable resource use' The policy is documented and

reviewed regularlY.

Successes:

Waste Management: Effective waste segregation and recycling programs'

Biodiversity Efforts: Maintenance of gri""-tpu""s and support for tocal conservation'

Shortcomings:

Limited Resources: Coustraints impacting full policy implementation'
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Presidential Directive:
TreePlantingCampaign:Inlinewithapresidentialdirective,theCollegehaslaunchedacampaign
err"our"gi.rieach stah member to plant at least 30 Eees. This initiative aims to enhance our

"ommitm"rrt 
to environmental sustainability and contribute to reforestation efforts.

Dr. Daniel wako Murende Technical and vocational college is dedicated, to advancing

sustainability through strategic initiatives and compliance with environmental policies. we strive

tocontinuouslyimproveourpracticesandcontributepositivelytotheenvironmentand
community.

Employee welfare

l. Hiring Process and Gender Ratio

Hiring Policies:

I . Recruitment Guidelines: The College follows a structured hiring process designed to

ensure faimess, transparency, and irerit-based selection' Job vacancies are advertised

publicly, and candidates uni"rgo u rigorous selection process involving interviews and

assessments,
C"ia.. n",i", Our hiring policies promote gender equity, aiming for a balanced- gender

ratio across all levels ofthe organization. Wi strive to eliminate biases and provide equal

opportunities regardless of gender.

Dr.Daniel Wakc Murende Technical And Vocational College
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Stakeholder Engagement:

1. Engagement: The College engages various stakeholders' including current employees'

community representati;, and industry experts, to gather input on hiring practices and

employee weliare. Feedbacl is cotlected ttrough suweys' focus groups'.and consultations'

2.Reviewandlmprovement:Thehiringpoliciesarereviewedannuallytoincorporate
stakeholder feedback and adapt to changing needs' Improvements are made based on

evaluations and emerging best practices'

2. Skill Improvemcnt and Career Management

2

Skill Development:

l. Training Programs: The College offers a range of training and development programs to

enhance- emiloyees skills ani competenciei. These include workshops, seminars, and

continuing education opportunities.
2. Career Minagement: iieer development plans are established for employees, including

regular careeicounselling and guidance to iupport professional growth and progression'
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Appraisal and Reward Systems:

motivate high-performing employees'

3. Safety and ComPliance

Safety Policy:

Market placc Practices-
a) Responsible Competition Practice:

Performance Appraisal: Employees undergo- annual performance appraisals to asse^ss their

achievements and areas f". id;;;;;i.Th. upp.uir"l ptocess is designed to be fair and

.ii"",i"", involving self-assesiment, peer reviewi' and supervisory evaluations'

Rewards and Recognition, fn" C-JfitU" has a structured reward system that includes

financial incentives, promotioffi, and non-monetary recognition to acknowledge and2

I . Policy Overview: The College is committed .to ensuring a safe and healthy work

environment. ou, ,ur"tv-poriJv outlin"s procedures for maintaining workplace safety,

handling emergen"io, ,ilip,o*oting health and wellness among employees'

2. Compliance with osllA;i'i;;o*pUi*itu tr'" occuoational safetv and Health Act of 2007

(osHA), adhering t i; ,i;ilil;;d regulations. Regular safety audits and inspections

are conducted to "*u," 
o"goi"g compliarice and address any issues promptly'

Implementation and Monitoring:

1. Safety Training: Employees receive training on safety protocols and procedures to prevent

accidents and injuries.
2. Reporting arrd Response: There are established channels for reporting safety concems, and

prompt responses are ensured to address any issues that arise'

Dr. Daniel Wako Murende Technical and Vocational College is dedicated to. fo'stering a

supportive and equitable t""*-."-;;;;ent' Ou' policies and practices in hiring' skill

development, appraisal, uta ltf"tv *" Jesigrred to enhance employee welfare and ensure

compliance with relevant ,"g"h;;;' W" co"t'i"uously seek to improve these practices based on

stakiholder feedback and evolvilg best practices'

Anti-Comrption: The Coltege maintains strict anti-corruption policies and practices'

;;G ffi;fun"V *a io;eriry in all operations. We have established mechanisms for

reporting and addressing any unethical conduct'

iiirp.".iur" p"fitical Iivolvemen" rn" cotttg" avoids 9v undue political influence or

involvement. Our operations ;;;"ly alignei with legal and ethical standards' ensuring

impartiality and fairness.

FairCompetition:Weadheretofaircompetitionprinciples,respectingtherightsof

""*p"tii"i" ""a 
avoiding practices that couli harm competition' This includes kansparent

procurement processes and ethical business practices'
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Respect for Competitors: We foster a culture o

ethical business conduct and refraining from acti
for competitors bY engaging in
ould undermine their oPerations

f respect
ons that c

or reputatron.

b) Responsible Supply Chain and Supplier Relations:

Business practices: The college is committed to maintaining high standards in its business

practices, ensuring that our operations are ethical and compliant with relevant regulations'

lrppti"r n"tpo*iUility: We ionor contracts with suppliers aud respect payment practices'

fimely p"y-eots and iair rreatment are fundamental to our relationships with suppliers-'

Cont a"Ll Obligations: We ensure that all contractual obligations are met 31! that

suppliers are trea;d fairly throughout the duration oftheir engagement with the College'

c) Responsible Marketing and Advertisement:

Ethical Marketing: The college adheres to ethical malketing practices, ensuring that.all

marketing and aJvertising activities are truthful and not misleading' We avoid making

"*ugg"."Ld "lui-s 
and ensure that our promotional materials are accurate and honest'

Traiip*"n"y: Our marketing practices are transparent, and we provide clear information

aboutourprograms,sewices,andproductstoavoidanypotentialmisinformation'

c) Product StewardshiP:

corsumer Rights and Interests: we are committed to safeguarding consumer rights by

ensuring the q-uality and safety ofour Products and services' We provide clear and accurate

inforrnalion to 
"on.rrrrr"." 

and addresi any concerns or complaints promptly'

Feedback Mechanisms: We have established channels for receiving and addressing

consumer feedback, ensuring that their interests are protected and that any issues are

resolved effectively.

Corporate SociaI Responsibility (CSR) and Community Engagements

CSR Activities:

water Kiosk: The College operates a water kiosk that provides clean and safe drinking

water to the local community, supportiDg public health and improving access to essential

resources.

Sports Departrnent: Our active sports department participates in all KATTI Sports events'

piomotinj physical htness and community engagement through sPorts

EducationandTraining:wepromoteeducationandstaffdevelopmentthlouShtrahing
programs and workshops, enhancing skills and professional growth'

Community Engagements:
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Dr.DanielWakoMurendeTechnicalandVocationalCollegeisdedicatedto.responsible
-*"tpf""" practices -d -;;;;;rate social responsibility' We strive to uphold ethical

standsrds in competition, 
""pily;h"il 

management, marketi-ng, and product stewardship' while

u"tiu"ty 
"oot 

iUriting to the co'mmunity through various CSR initiatives. Our commitEent to

education, sports, and *trl-".ity *ppir.t reflits our broader goal of making a positive impact

on society,
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11, Report of the Board of Governors

The Board members submit their report together with the audited financial statements for the year

ended June 30, 2024, which show the state of Dr' Daniel Wako Murende TVC affairs'

Principal activities

Dr. Daniel Wako Murende Technical and Vocational College is dedicated to the following

mandate:

Training and Development: We focus on training and developing middlelevel manpower

essentia-l for nationaidevelopment. Our programs are designed to advance' transmit' and

enhance technical and entrepreneurial skills and knowledge, preparing individuals for

self-employment and contributing to the national production system'

Educational Offerings: The College offers a range of courses leading to the award of
Artisan, Craft, and fiploma Certificates in various Technical and Vocational Education

and Training (TVET) programs. We collaborate with other tertiary institutions and

industry pairrers to "ni*" 
thut orlr courses are relevant and aligned with industry

standards and needs.

Results
The results of Dr. Daniel Wako Murende TVC for the year ended JUNE 3OTH 2024 are set out

on (page l-5)

Board of Governors
The members of the Board who served during the year are shown on pages vii-ix. As of30 June

2024, no members ofthe Board of Govemors retired or resigned during the year'

Auditors
The office of the Auditor General is responsible for the statutory audit of the Dr'-Daniel wako

Murende Technical And vocational college in accordance with Article 229 of the constitution of

Kenya and the public Audit Act 2015 oi Certified Public Accountants were nominated by the

Auditor General to carry out the audit of Dr. Daniel wako Murende Technical And vocational

College for the period lit ltiy 2021to 30th June 2024 in accordance to section 23 of the Public

Audit Act, 201iwhich empowers the Auditor General to appoint an auditor to audit on his behalf'

By Order of the Board

Sccretary of the Boa rd of Governors
Dr. Daniel Wako Murende TVC
Datez201912024
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safeguarding the assets of the college.

TheBoardmembersareresponsibleforthepreparation.andDresentationoffinancialstatements,
which give a true and rui, ,i"*'oiit 

" 
.t"" ir "rr"i" 

of Dr. ianiel wako Murende TVC for and

as at thi end ofthe financial period I June 2023 to 30 June 2024'

This responsibility includes: (I) maintaining adequate. financial management arrangements and

ensuring that these continue to'i'" 
"n""ti,,r" 

ttiorgttout the reporting period; (ii) maintaining.proper

accountingrecords,whichdisclosewith"u'ooubl"accuracyatanytimethefinancialpositionof
the entity; (iii) designing, ;;i;"il; *d- maintaining intemal controls relevant to the

preparation and fair presentation ofthe friancial statements;and ensuring that they are fiee from

material misstatements, *n"u", Ju" to Lrror or fraud; (iv) safeguarding the assets of the college;

(v) selecting and applying "p;;;il;";"";nting 
poii;i;; and (vi) making accounting estimates

12. Statement of Board of Governors ResPonsibilities
section 29 of schedule 2 of the

Section 8l of the Public Finance Management Ac! 2012 and

Technical and Vocational Education and Training Act, 2013 - requfe the Board of Govemors of

Dr. Daniel Wako Murende Technical and vocational college to prepare financial Statements which

give a true and fair view ofthe state of affairs of Dr. Daniel Wako Murende TVC at the end of the

financial year and the oPerating results for that year. The Board membe rs are also required to

ensure that it keePs Proper accountlng records which disclose with reasonable accuracY the

financial position of Dr. Daniel Wako Murend e TVC. The Board members are also responsible for

that are reasonable in the circumstances'

months from the date of this statement.

The Board members accept responsibility for the Dr' Daniel Wako Murende Technical and

Vocational College frnanciaf t"tl-"'", *t'ich have been prepared using appropriate accounting

policies support"a ry ,"uronuii" -a pta""t jlgC-tP-":o and estimates' in conformity with

Intemational pubti" Se"to, a""JrrnGSi*a*a" tfp-SAS), and in the manner required by the PFM

Act, 2012 and section 29 
"f 

,;l;;i;11 of tne t"chni"al and vocational Education and training

Act 2013. The Board *".rru"rr'u-ri or,rr" opinion that Dr. Daniel wako Murende Technical and

Vocational College financial 
-t;;""tt 

Ci'" u try" 11 fair view of the state of college's

transactions during the financiail.lr'"na"O':rn" S6th 2024 and ofthe college's financial position

as at that date. The Bo"rd -.ii"o further confirm the completeness of the accounting records

maintained for the Dr. oanier 
-*1[o 

u"i""a" technical and vocational college, which have been

relied upon in the preparation "fiir" "off"g"'s 
financial statements as well as the adequacy ofthe

systems of intemal financial control.

NothinghascometotheattentionoftheBoardmemberstoindicatethatDr'DanielWakoMurende
Tecbnical and Vocational C;ii;;;;Il;t remain a going concem for at least the next twelve
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Approval of the linandal statements

Dr. Daniel Wako Murende Technical and Vocational College financial statements were appmved

by the Board on 2 Ot9l2V24 and sigtd on its behalf by:

Nrme I h' \,rlutr< rNrme C., tt1fl_L6 11)k({0
Chalrperson of the Board of Governors Accoundng Offi cer/PrinciPal
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REPORT OF THE AUDITOR.GENERAL ON DR. DANIEL WAKO MURENDE
TECHNICAL AND VOCAT]ONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lalvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac., 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Dr. Daniel Wako Murende
Technical And Vocational College set out on pages 1 to 40, which comprise of the
statement of financial position as at 30 June, 2024 and the statement of financial

Report of the Auditor-General on Dr. Duniel ll'al'o llurende Technicol ond l'ocatiotrol College Jbr the yertr en<ted
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aperformance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Dr. Daniel Wako Murende Technical and Vocational
College as at 30 June, 2024 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Technical, Vocational and Educational Training Act,
2013 and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

l.Unconfirmed Balances

1.1 Property, Plant and Equipment

The statement of financial position reflects property, plant, and equipment balance of
Kshs.166,646,483 and as disclosed in Note 17 to the financial statements. However,
Management did not provide valuation report of the assets held by the College for audit
review. Further, Notes 17 and 12 to the financial statements on property, plant and
equipment, and depreciation and amortization expense respectively, indicate
depreciation in respect to plant and equipment amount of Kshs.13,057,445 tor the year
ended 30 June,2024 and Nil amounts for the comparative year ended 30 June, 2023. No
explanation was provided for failure to depreciate plant and equipment during the year
ended 30 June, 2023.

1.2. Depreciation and amortization Expense

The statement of financial performance reflects depreciation and amortization expense
of Kshs.15,193,978 and as disclosed in Note 12 to the financial statements. However,
Management did not provide valuation report of the assets held by the College for audit
review.

ln the circumstances, the accuracy and completeness of property, plant, and equipment
balance of Kshs.166,646,483 and depreciation and amortization expense of
Kshs.15,193,978 could not be confirmed.

2. Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.15,162,606 in respect to student debtors as disclosed in Note 15 to the
financial statements. However, review of ageing analysis provided for audit review
revealed that students debtors balance of Kshs.4,548,782 had been outstanding for over
one ('l ) year and there was no evidence that the Management had put in place
mechanisms to recover the long outstanding debts.

Report of the Auditor-General on Dr. Dqniel lltoko llturende Technical orul l'oc:ationol College Jb the ysor enlsl
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ln the circumstances, the accuracy and recoverability of receivables from exchange
transactions balance of Kshs.4,548,782 could not be confirmed.

3. Unconfirmed Biological Assets Balance

The statement of financial position reflects biological assets balance of Kshs.116,475 as
disclosed in Note 18 to the financial statements. However, valuation report for the
biological assets was not provided for audit review.

ln the circumstances, the accuracy and completeness of biological assets balance of
Kshs.l 16,475 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Dr. Daniel Wako Murende Technical
and Vocational College Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects actual capital
expenditure of Kshs.4,195,942 against approved budget of Kshs.1,825,000, resulting in
over-expenditure of Kshs.2,370,942 or 130% of the approved budget. The source of the
excess funds has not been explained.

ln the circumstances, the excess capital expenditure of Kshs.2,370,942 was irregular as
it was not budgeted for.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised under Report on
Financial Statements and Report on Lavrrfulness and Effectiveness in Use of Public
Resources. Management has indicated in appendix 1 to the financial statements on
implementation status of Auditor-General recommendations that the issues have not

Report of the Auditor-General <tn Dr. Daniel ll ako Murende Technicql an.l l'ocational College for the year ended
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been resolved. However, no satisfactory explanation was provided on the delay in
resolving the issues.

Other lnformation

The Management is responsible for the other information set out on page iii to xxx which
comprise of Key Entity lnformation and Management, the Board of Governors, Key
Management Team, Chairman's Statement, Report of the Senior Principal, Corporate
Governance Statement, Management Discussion and Analysis, Report of the Board of
Governors, Statement of Performance Against Predetermined Objectives, Statement of
Board of Governors' Responsibilities and Environmental and Sustainability Reporting
Statement. The Other lnformation does not include the financial statements and my audit
report thereon.

ln connection wlth my audit on the College's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the mafters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Law on Staff Ethnic Diversity

Analysis of the payroll and staff list provided for audit review revealed that during the year
under review, the College had sixty (60) employees, both teaching and non-teaching and
on permanent and pensionable and contractual terms. However, out ofthe total number,
forty-three (43) employees or 72o/o were from one ethnic community. This was contrary
to Section 7(2) of the National Cohesion and lntegration Act, 2008, which provides that
no public establishment shall have more than one third of its staff from one ethnic
community.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-Generel on Dr. Daniel ll'o*o ltlurende Technicel qnd Vocational College lor the year ended
i0 June, 2021

4



2. Lack of lmprest Register

Review of lmprest records revealed that Management did not maintain an imprest register
detailing the name of applicant, amount applied, due date, date of surrender and any
outstanding balances contrary to Regulation 93(4) (c) of the Public Finance Management
(National Government) Regulations 2015 which states that before issuing temporary
imprests, the Accounting Officer shall ensure that the applicant has been recorded in the
imprest register including the amount applied for.

ln the circumstances, Management was in breach of the law.

3. Unexplained Financial Performance

Review of financial statements for the year ended 30 June,2024 revealed the following
anomalies:

i. Note 7 to the financial statements reflects rendering of services revenue-fees from
students amount of Kshs.23,868,876, which includes caution money of
Kshs.19,000. However, the caution money decreased by Kshs.15,800 from
Kshs.34,800 received in the previous year ended 30 June, 2023. No justification
was provided for the decrease in caution money despite an increase in students
enrolment during the year under review.

ii. Note 7 to the financial statements reflects examination fees revenue of
Kshs.831,270. However, Note 9 to the financial statements reflects corresponding
expenditure of Kshs.1,438,569 in respect of examination fees, resulting to
unexplained loss of Kshs.607,299.

iii. Note 8 to the financial statements reflects water bottling revenue of Kshs.30,000.
However, Note 9 to the financial statements reflects corresponding expenditure of
Kshs.214,438 resulting to unexplained loss of Kshs.184,438.

ln the circumstances, the effectiveness of revenue collection management could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for

Report ol the Auditor-General on Dr. Daniel l|'uko lvlurende Technical and l/ocational College for the year ended
30 June. 2021
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Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Operating Without an Approved Staff Establishment

The statement of financial performance reflects an amount Kshs.S,244,407 in respect of
employee costs. However, audit verification carried out revealed that the College did not
have an approved staff establishment during the year, and therefore the optimal staffing
levels for all cadres of staff had not been established.

ln the circumstances, the effectiveness of human resource management could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. lbelieve that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention terminate the College or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant leq islative and requlatorv requirements, ensurinq that effective processes and
Repo of the Auditor-Generol on Dr. Daniel ll'oko lvtrrenle Technical ond l'ocational College for the 1'eur ended
30 June. 2024
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systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva. o. ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report.

FCPA BS
AUDITOR.GENERAL

Nairobi

21 May,2025

Reporl of the Auditor-General on Dr. Daniel lltqko Murende Technical and l'ocational College lor the year ended

30 June. 2024
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Dr.Daniel Wako Murende Technical And Vocational College

Annual Report and Financial Statemen ts for the yea r ended 30th lute2024

14. Statement of financial Perfo rmancc for the Year Ended 30 June 2024

(The notes set oul on pages 7 fo j7 lorm an integral part of the Annual Fina'Eial Slatemen,l) '

The Financial Statenents set out on pages I to 5 were si$red by:

.&.l+rip,.L€s... i.,).e#*... \n.'.Irurr.€Y c*.tg...(. !.c.9. .gl o.-I-b

Chairman of Board Principa Finance officer t@r
rcpAK No ?r{t -1t:

I Date Q ?cP+ Date 2 c)l1l>O!Date rolq

Revenue from non-exchangc transactions

5,1 t 8,50012,878,58s6Transfers from the National Govemment -
ts

5 118,50012 878 s85

Rcvenue from exchan e transactions
4,166,43023,868,8767of services- Fees from students

30,0008Other income -Water Bottling

4,366,43023,898,876Revenue from exchan e transactioDs
9,484 9303 717,461Total revenue

Ex enses
4,969,6 t 8n,40't,ll29Use of oods and services
5,221,6065 244,407l0lo costs

860,850696,'t5silB.O.G allowances
1,759,05615,193,978L2De ciation

29r,540988,234l3and maintenance
13,104 67033,530 86nscsTotal Operatin
-3 6r9 7403,24 5e8rSu lus/deficlt for theNet o eratin



Dr.Doniel Wlko Murcndc Technicrl And Vocationll Collcgc
Annuat Report ond Fhrancill Stntcntcnts Ior thc ycnr cndcd 30th Junc 2024

1s. Strtcmcnt of Firen chl Posilion rs irt 30th Junc 2024

Assets

Current osscts
t,148,397977,213t4Cash and cash uivalcnts
5,498,03r15,r62,60615lonsivhb mesI {ro cxc ah

80 8l6 3,t69,722Inventories

r9p09511 6,727,006

Non-current sssets
t77,754,419t66,646,483t7tProperty, plant snd equ

n6,475l8 It6,47sBiological Assets
l9 r09,900Intangiblc assets

t77,870,894t56,872,858Total noncurrent asseB

uff9zr00rE6.lE239,Total assets ( A)
..., Eirra,' rLiabilities

' Current Iigbilities

2,408,E86746,4t020Trade and other payables from exchange
transactions

2,408,8867 46,4t0
2.408,886746,410Totrl liebilities ( B)

rE2.189,0141Es,43s,989Net assets

resented B
r0,428,686 7,18 r,71 tAccumulated su us

t75,007,303 175,007,303ital Fund
18s135989 182,189,014Net asscts

The Financiat Statements set out oo psges I to 5 werr signcd by:

erEB\rs'; \s \\t---.,
Chgirman ofBoard

qi<ir<ra\. u,.,sr35..,r "
Principal

Dote QO q ZULf Da

^..rffi "rgrrg 
1 r sra 6"q1o

rcPAKNo 3+l'1O
oateQo/g lrurq5+/s,c!x>-

2

$pcarns"u*",



Dr.Daniel Waho Murcnde Technical And Vocational College
Annual ort *nd Financirl Statements for the enr ended 30th June 2024

16. Statement of Changes in Net Asset for the Year Dnded 30 June 2024

185,808,7s4175,007,30310 801 451At July 1, 2022
-3,619,740

-3 19 140Deficit for the year
182,189,014175,007,3037,181,71IAt June 3O,2023

182,189,014175,007,3037,181,711At July 1, 2023
3,246,9753,246,97sSurplus for the year

18sl3sB89175,007,30310,428,686At June 3O,2024

3



Dr.Daniel Wako Murende Technical And Vocational College

Annual Report ana fintnciai State'ments for the year ended 30th June 2024

17. Statement of Cash Flows for the Year Ended 30 June 2024

acdvitiesCash flows from o eratin

Recei ts
5,1 18,s0012,878,5856Transfers from other Govemmsnt en

Grants

tities/Govt.

4,366,4308,706,2707(aLof services- Fees from students
30,0008

Other income
84,930921,614,855

4,09s,65110,660,701
4 148 07052M,407

778 850696,75s
89 0988,234

9,112,56117,590,097
312,3694,024,758

-75,0004 195,942

Net cash flows used in investln

Total Recel ts

P ents

Use of goods and services

Com tion of loyees

7 a

and maintenance

Total ments
tivl seactitinfromcaset flowshN operr

Cash llows from investi acdvities

lant
activities

Bo
l3
ll
t0

tPurchase of -75,0004,195,942

297369,1 I I 84Iulvalents

Cesh flows from linancin octivities

Ca itaVdevel
tiesn t ctiviAn clnseu tnd fih ofl w6etN cas
hcasdaDhcaln selcreas decreaseetN tr )I

2l0Y2IULta Iul alcntscashandashc

ants/transfers

851,028t,t48,397
a4a397977.2L3

Cash and cash u lvalents at 30 JUNE 2024
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Dr.Daniel Wako Murende Technlcal And Vocational College
r ended 3Oth June 202

Annual RePo rt and Financid Statements for the Yea

18. Stttemert of Comparison ofBudget & Actual amounts t'or Yesr Ended 30 June 2024

Budget trotes
a.TransfersfromNationalGovernmentl22.65%(overperformance):TheinstitutionreceivedKshs2,3TS,585morethanbudgeted

because delayetl di'Uott"t*tt n'o'" previous periods being released within the year'

b. Rendering of services (student Fees)g8.78% rUrar.p"?ffi*"f 
-, 
rr*" *ut u tuortfall of Kshs 1',100'730' caused bv low fee

psymeDt rates

c. Sale of Goods: The reveaue from the water bottling projcct was fiinimal due to markct peDetration challcoges' low sales uptake

d. Usc of Goods ana services Lowerutilizatio, ** #;;;; ililn n"* 
"nar*ges 

resulting fiom delayed capitation

- 
disbursemens and incomplete student fec payment

5

o/oKshsKshsKshsKshsKshs
Revenue

122.65%(2,378,s85)12,878,58510,500,00010,500,000Transfers from other National Govemment

of services- fees from students
etrtities

R

Sale of
Total Income

88.78o/o1,100,7308,106,2109,807,0009,807,000
5.00%570,00030,000600,000600,000

(707,855)21,614,85520,907,00020,907,000

Total

Surp lus For the Period

Expenses

Use of

Board

I costs

and services

aud maintenance

diture

86.260/o1,691,99910,660,70112,358,700r2,358,700
98.10%101,5935,2U,4075,346,0005,346,000
73.34o/o253,245696,75s950,000950,000

231.27o/o(560,e31L98827442'1,300427,300
92.18o/o1,491,90317,590,09719,082,00019,082,000

(2,199,7s8)4,024,1581,825,0001,825,000
229.91o/oQ370,942)4,195,9420Ilr825,000enditureCs Ital



Dr.Daniel Wako Murcnde Tech

A-ntruel RcPort end Finrncial Str

e. Employcc Costs: Lower utilization

nical And Voodond Collegc

tcEctrt! for the Year cnded 3Oth Junc 202

s16s 6einly duc to cash flow challcnges resulting from delayed caPitation disbusements and

incomP letc studcnt fcc paYment

f. Board ExPcnsc: Underutilization duc to limlted sittirgs' due to dclays in appointment of thc new board me'mbcrs

g. Rcpairs and Maintcnance: on-gotng infrasmrcturc and maintcnance of critical equipment'

Notc ( 7a)

Reconcilirti on Betwcen Statem ent of Financial Pcrformrncc and Bud Performancc
ExplaaetionDifrcrcnceAmount ltr tlc

statcment ofbudgct
pcrformance

Amount ln thc
statement of linencial
performancc

Items

Student fcc arrca$ on

accrual basis
15,162,5068,706,27023,E68,876Rcndcring of serviccs -

Fees from students Trade paYablcs746,4r110,660,701401,t1211,Usc of goods &
servlccs Dcpreciation non cash

15,940,389t'7,590,09733,530,486

gnscs
Toul OPcrating

intangiblc assa

recorded under note 19
Cost of157,0004,t95,942

4,038,942 as Per
PPE

thc
ExpcuditurcCapital

lnctual)
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Dr.Daniel Wako Murende Technical And Vocational College

Annual Report and Financial Statements for the year ended 30th June 2024

1

19. Notes to the Financial Statements

General Information
Dr. Daniel wako Murende Technical and vocational college (TVET) is established under

the Technical and Vocational Education and Training (TVET) Act ofKenya. The college is

wholly owned by the Government of Kenya and operates within the country's jurisdiction.

The principal activities of Dr. Daniel Wako Murende Technical and Vocational College

include:

1. Training and Development: The college is dedicated to training and developing

middle-level manpower that is essential for national development'

2.SkillAdvancement:Itaimstoadvance,hansmit'andenhancetechnicalarrd
entrepreneurial skills and knowledge, facilitating self-employment and contributing to the

national production system.

3.AcademicPrograms:Theinstitutionofferscoursesthatleadtotheawardof
diploma certificates in TVET programs. These cowses are provided in collaboration with

other tertiary institutions and relevant industries across various sectors

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of proPerty, plant and equipment' The preparation of

financial staternents in conformity with Intemational Public Sector Accounting Standards 0PSAS)

allows the use of estimates and assumptions. It also requires management to exercise judgement

in the process of apptying the Dr. Daniel wako Murende TVC's accounting policies. The areas

involving a higher degree of judgrnent or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Dr. Daniel Wako Murende TVC'

The financial statements have been prepared in accordance with the PFM Act' the State

Corporations Act, the TVET Act, and Intemational Public Sector Accounting Standards (IPSAS)'

The accounting policies adopted have been consistently apptied to all the years presented'

1
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3. Adoption of New and Revised Standards

L New and ameniled standards antl interpretations in issue elfective in the year ended

30 June 2024.

There are no new standards in the year ended 30th June 2024

iLNewandantendedstandarilsarulinterPrcratior'sinissuebutnotyete|fectiveinthe
Year ended 30 June 2024'

Janble
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Dr.Daniel Wako Murende Technical And Vocational College

Annual Re ort and Financial Statements for the year ended 30th June 2024

iil Early adoptiott of standards

Dr.DanielWakoMurendeTVCdidnotearlyadoptanyneworamendedStandardsinyear2024.

a

9

IPSAS,

Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measuremen

related disclosures.

e standard also introduces a public sector specific measurement bases called

ll.

lll.

Clariffing transaction costs gurdance to enhance consistency across

e current operational value.

actions. This standard brings all the guidance of accounting for revenue

nder one standard. The objective of the standard is to establish the principles

tanlicable ry
acti

Revenuetructi

2 )0 6uaIpp
onstransechanexeu fromRevenP SSA c9-esedardtand sus pers

enonfrom exchang3SIP SA .,
andcontractsonIAS Conss

ati alclfinanofuto sersonefu formlnusa ohalsant tlen reportppty
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evenue

SAS 47:

flow arising from hansfer expense transactions' This is a new standard for

c sector entities geared to provide guidance to entities that provide
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PSAS 48:

ployees and other eligible participants' The standard sets the financial
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Annual RePort and Financial Statements for the Ye

4 Summary of Signilicant Accounting Policies

a) Revenue rccognltion

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with other governmeflt entities are measured at fair

value and recogrized ". "t,"L-iril"""o"fof 
the asset Gasft, gooas, serviccs and property) if the

transfer is free from *.aiti# #iiiis probatte that the ecJnomic benefits or service. potential

related to the asset witt now to #5;"i *ak" Murende TVC and can be measured reliably' To

the extent that there i, u ."ruiJa"*naition attached that would give rise to a liability-to repay the

amount, the amount is ,e"orOJ ii"tt-e Lui"rn"rt .f n"ancial ooiition and realised in the statement

of financial perfo**"" o.,r"**h" .."rriiii. .i,tt" assets thai have been acquired using such funds'

ii) Rcvenue from exchange transactions

Rendering of services

Dr. Daniel wako Murende TVC recogrrizes revenue from rendering of services by reference to

the stage of completion when the outJme of the transaction can be estimated reliably' The stage

ofcompletionismeasuredby,.f.,"n""tolabourhoursincurredtodateasapercentageoftotal
estimatedlabourhours.WheretheconEactoutcomecarrrrotbemeasuredreliably,revenueis
recognized only to the extent that the expenses incurred are recoverable'

Sale of goods

Revenuefromthesaleofgoodsisrecognizedwherr"thesignificantrisksandrewardsofownership
have been transfened ,o ,r,"-uuv"r, ulrally on delivery. oit. goodr and when the^amount of

revenue can be m"u.,rr"A ,"fiuiii,"u'i- fliJ*f 
" 

,f,atihe econo'mic benefits or service potential

associated with the transacti* i'irf ii"* t"'tf'e Dr' Daniel Wako Murende TVC'

Interest income

lnterestincomeisaccruedusingtheeffectiveyieldmethod.Theeffectiveyielddiscounts
estimated tuture cash r"""ip'Jtio"o'Jgi;;;;;"#i life.of the frnancial asset to that asset's net

carrying amount. rn" *"tnoi Jp'pit"Tih';;;iJ" the principal outstanding to determine interest

income each Period.

Rental income

Rental income arising from operating leases o1 investrnent properties is accounted for on a

straight-line basis ovei the lease terms and included ln revenue'

10



b) Budget information

The original budget for FY 2023t2O24 w,rs approved by the Board of Govemors on 30/l/2023'

Subseqient revis*ions or additional appropriations were made to the approved budget in

accord-ance with specific approvals frornthe appropriate authorities. The additional appropriations

are added to the original buiget by Dr. Daniei Wako Murende TVC upon receivingtre respective

approvals to conclide the final budget. Accordingly. Dr. Daniel Wako Murende TVC budget is

p'r"p*"a on a different basis to thi actual incomi and expenditure disclosed_in the financial

statements. The financial statements are prepared on accrual basis using a classification based on

the nature of expenses in the statement oi frnancial performance, whereas the budgel.is prepared

on cash basis. The amounts in the financial statements were recast from the accrual basis to the

cash basis and reclassified by presentation to be on the same basis as the approved budget. A

comparison ofbudget antl act,ai amounts, prepared on a comparable basis to the approv.ed budget,

is then presented iri the statement of comparistn of budget and actual arnounts. In addition to the

Basis difference, a-djustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial statements

andtheapprovedbudget'Astatementtoreconciletheactualamountsonacomparablebasis
included in the statement of comparison ofbudget and actual amounts and the actuals as per the

. statement of financial performance has been lresented on page 8 under section I8 of these

financial statements.

Dr,Daniel Wal<o Murende Technical And Vocational College

Annual Report and Financial Statements for the year euded 30th June 2024

c) Taxes

Current income tax
The entity is exempt from paying taxes as per Schedule 2 of the Income Tax Act (Cap 470)'

Therefore, no provision for income tax is required in these financial statements

Sales taxl Value Added Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

F When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as PaIt of the cost ofacquisition

of the asset or as part of the expense item, as applicable'

}Whenreceivablesandpayablesarestatedwiththeamountofsalestaxincluded.

The net amount ofsales tax recoverable from, or payable to, the taxation authority is included as

part ofreceivables or payables in the statement of financial position'

1l
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d) Investment ProPerty
Investrnentpropertiesareinitiallymeasuredatcost,includingtransactioncosts,withsubsequent
costsrecognizedorrlyiftheymeetttrerecognitioncriteria.Ifacquiredthroughanon.exchange
transaction,theyaremeasuredatfairvalueontheacquisitiondate'Afterinitialrecognition'
entities can either apply the cost model, where the asset is depreciated over a defined period' or

the fair value model, where changes in value are recogrized in surplus or deficit'

lnvestment properties ,r" a"r"igni'"d when disposed of or when they no ionger provide

economic benefits. Gains or tosses from disposal are recognized in the surplus or deficit' Transfers

to or fiom investnent prop"n, o"t* onty when there is a change in use' such as shifting from

rental or investment p*o."r'a operational use, which would then classis the property under

PPE.

Since Dr. Daniel wako Murende TVC land and buildings are dedicated to leamiflg activities' They

are categorized under property, plant, and equipment @PE) '

e) PropertY, Plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairmentlosses.Costincludesexpenditurethatisdirectlyattributabletotheacquisitionor

construction of the item of property appropriately according to the acronyms you use in your

financial statements plant and equipment' When sigfficant parts of property' plant and

equipment are required to be replaced at intervals' the entity recognizes such parts as individual

assets with specific useful lives and depreciates them accordingly' Likewise' when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment

asareplacernentiftherecognitioncriteriaaresatisfied.Allotherrepairandmaintenancecosts

are recogrrized in surplus, or deficit as incurred' Where an asset is acquired in a non-exchange

transactionfornilornominalconsiderationtheassetisinitiallymeasuredatitsfairvalue.The

assets of DR. DAWAMU TVC shall be depreciated annually on a shaightJine basis and the

depreciableamountchargedtoincomeovertheassetsusefullifeatthefollowingrates:-

1)

ii)

iii)

iv)

v)

vi)

vii)

viiD

ix)

x)

xi)

xii)

12.5%

12.5o/o

t5%

33%%

OVo

2.5o/o

2.s%

rs%

0%

12.sYo

30o/o

30%
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Office Equipment
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When an asset is acquired, full depreciation will be charged in the year ofpurchase and no

depreciation will be charged in the year ofdisposal.

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased item to the DR. Daniel wako Murende TVC. Assets held under a finance

lease are capitalized at the commencement of the lease at the fair value of the leased property or,

if lower, at the present value of the future minimum lease payments' The DR' Daniel Wako

Murende TVC also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at

initial recognition. Subsequent to initial recognition, lease payments are apportioned between

finance charges and reduction of the lease liability to achieve a constant rate of interest on the

rernaining balance ofthe liability. Finance charges are recognized as finance costs in surplus or

deficit. An asset held under a finance lease is depreciated over the useful life of the asset. However,

if there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of

the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and

the lease term. operating leases are leases that do not kansfer substantially all the risks and

benefits incidental to ownership of the leased item to the Entity. Operating lease payments are

recoglrized as an operating expense in surplus or deficit on a straight-line basis over the lease term

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange iransaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, ale not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date'

h) Reserrch and development costs

DR. Daniel wako Murende TVC expenses research costs as incurred. Development costs on an

individual project are recognized as intangible assets when DR. Daniel wako Murende TVC can

demonstrate:

F The technical feasibility of completing the asset so that the asset will be available for

use or sale.

F Its intention to complete and its ability to use or sell the asset'

D How the asset will generate future economic benefits or service potential

F The availability of resources to complete the asset'

D The ability to measure reliably the expenditure during development'

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expectedfuturebenefit.Duringtheperiodofdevelopment,theassetistestedforimpairment
annually with any impairment losses recognized immediately in surplus or deficit'

13
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IpsAS 41 addresses the classification, measurement and de-recognition of financial assets and

flnancialliabilities,introducesnewrulesforhedgeaccountingandanewimpairmentmodelfor
financialassets.DR'DanielWakoMurendeTVCdoesnothaveanyhedgerelationshipsand
therefore the new hedge accounting rules have no impact on the company's financial statements'

A financial instrument is any contract that gives rise to a financial asset ofone entity and a financial

liabilityorequityinstrumentofanotherentity.Atinitialrecogrrition,DR.DanielWakoMurende
TVC measures a financial asset or financiat iiutifity at its fair value plus or minus, in the case of

a financial asset or financial ii"bitity not at fair value through surplus or deficit, transaction costs

thataredirectlyattriu,,taur"tott,eu"quisitionorissueofthefinancialassetorfinancialliability

i) Financialinstruments

Financial assets

Classification
DR.DanielWakoMurendeTVCclassifiesitsfinancialassetsassubsequentlymeasuredat
amortised cost, fai utr" urrougfnet assets/ equity, or fair value through surplus and deficit on

the basis of both the entity's maiag.-"nt.oa"i foi frnancial assets and the con[actual cash flow

characteristics of the financial *J"t' e' financial asset is measured at amortized cost when the

finarrcialassetisheldwithinamanagemerrtmodelwhoseobjectiveistoholdfinancialassetsin
order to collect conhactual "*i no*l una trre contractual terms ofthe financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured ai fair value ttrough net assetV equity ifit is held within

the management modet whose objective is achieved by both collecting contractual cashflows and

sellingfinancialassetsandthecontractualtermsofthefinancialassetgiveriseonspecifieddates
tocashflowsthataresolelypaymentsofprincipalandinterestontheprincipalamount
outstanding. A financial *r"t ,t ot L" *"asureJ at fair value tt[ough surplus or deficit unless it is

measuredatamortizedcostorfairvaluethroughnetassets/equityunlessanentityhasmadean
irrevocable election at initial recognition for particular investments in equity instruments

Subsequent measurement

Basedonthebusinessmodelandthecashflowcharacteristics,Dr.DanielWakoMurendeTVC
classifies its financial

assetsintoamortizedcostorfairvaluecategoriesforfinancialinstruments.Movementsinfair
value are presented in either ,u.pl,. o, deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financialassetsthatareheldforcollectionofcontractualcashflowswherethosecashflows
representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvaluethrough
surplus or deficit, are measured at amortized cost' A gain or loss on an instrument that is

subsequently meur*"a ut o-oiized cost and is not part of a hedging relationship is recognized in

profit or loss when tfr" urr"ti' a"-tecognized or impaired' Interest income from these financial

assets is included in finance income using the effective interest rate method'

14
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Feir value through net .ssets/ cquity
Financial assets that are held for collection of contractual cash flows and for selling thc financial

assets, where the assets' cash flows represcnt solely payments of principal and interest' are

measured at fair value through nct assets/ equity. Movements in the carrying amount are taken

through net asscts, except for the recognition of impairmcnt gains or losscs, interest revenue and

foreigrr cxchange gains and losses which are recoSnized in surplus/deficit. Intcrest incomc from

these financial assets is included in finance income using the cffective intercst rate method'

15
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Fair value through surplus or deficit

Financial assets that ao not ,n""i ,r," criteria for amortized cost or fat value through net assets/

equity are measured ut fui, uJu" tf'toogh surplus or defrcit' A business model where the entity

managesfinancialassetswiththeob;ect=iveofrealizing.cashflowsthroughsolelythesaleofthe
asset;ould result in a fair value through surplus or deficit model.

Annual RePort and Financial Statements for the

Trade and other receivables

end

(ECL).

Financial liabilities

as follows:

cost

ar ended 3Oth June 2024

Tradeandotherreceivablesarerecognizedatfairvalueslessallowancesforanyuncollectible
amounts. Trade and ottte. r"""iuaUti are assessed for impairment on a continuing basis' An

estimateismadeofdoubtfulreceivablesbasedonareviewofalloutstandingamountsattheyear.

'#.ffi.-r"$*" Murende TVC assesses, on a forwardlooking basis, the expected credit loss

('ECL') associated with its financial assets carried at amortized cost and fair value through net

assets/equity. The 
"ntitv 

r"cognires a loss allowance for such losses at each reporting date' critical

estimatesantlsigrrificantjudgrrrentsmadebymanagementindeterminingtheexpectedcreditloss

;'fl.'#:i,;*o Murende TVC classifies its liabilities as subsequentrv measured at amortized

"o.t "*""pt 
fo. financial liabilities measured through profit or loss'

j) Inventories

Inventory is measured at cost upon initial recognition To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost)' the cost of the inventory is

its fair value at the date of acquisition'

Costsincurredinbringingeachproducttoitspresentlocationandconditionsareaccountedfor,

F Raw materials: purchase cost using the weiglrted average cost method'

FFinishedgoodsandworkinprogress:costofdirectmaterialsandlabourandaproportion
of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the.lower of cost and net realizable value'

However, to the extent tt ut o 
"ru$ 

of inventory is distributed or deployed at no charge or for a

nominalcharge,that"t*,ofi""*oryismeasuredatthelowerofcostandcurrentreplacernent

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimatedcostsofcompletionandtheestimatedcostsnecessarytomakethesale,exchange,or

16
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distribution. Inventories are recogrrized as an expense when deployed for utilization or

consumption in the ordinary course of operations of DR Daniel Wako Murende TVC'

k) Provisions

Provisions are recognized when the DR. Daniel Wako Murende TVC has a present obligation

(legal or constructive) as a result of a past event, it is probable that an outflow of resources

ernbodying economic benefits or service potential will be required to settle the obligation and a

reliable estimate can be made of the amount of the obligation. where the DR. Daniel wako

Murende TVC expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a sepalate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

staternent of financial performance net of any reimbursement

C o ntinge nt liab ilitie s
DR. Daniel Wako Murende TVC does not recognize a contingent liabitity but discloses details of

any contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote'

Contingent assets

DR. Daniel Wako Murende Tvc does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occulTence ofone or more

uncertain future events not wholty within the control of DR. Daniel wako Murende TVC in the

notes to the financial statements. contingent sssets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become virtually

certain that an inflow of economic benefits or service potential will arise and the asset's value can

be measured reliably, the asset and the related revenue are recogrrized in the financial statements

of the period in which the change occurs.

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and/or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for the social benefits scheme at the

same time that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability'
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m) Nature and PurPose of reserves

DR'DanielWakoMurendeTvccreatesandmaintainsreservesintermsofspecificrequirements.

n) Changes in accounting policies and estimates

DR. Daniel Wako Murende WC '"*g"i'o 
the effects of changes in accounting policy

retrospectively. The effects of changeJ in accounting policy are applied prospectively if

rekospective application is impractical '

o) EmploYee benelits

Retirement benefit Plans
DR.DanielWakoMurendeTVCprovidesretirementbenefitsforitsemployeesanddirectors.
Defined mntribution pf*, *" po'u"mployment benefit plans under which an entity pays fixed

contributions into a separate entity (a fund) and will have no legal or constructive- obligation to

pay further contributions ir tn" n i ao", not hold suffrcient assets to pay all employee benefits

relatingtoemploy""r"*i""i"t1'"currentandpriorperiods'Thecontributionstofundobligations
for the payment of ,"tir"-",,ii"nefits are charged against income in the year in which they become

payable. Defined benefit pl;;;;;;t"ptolym"ot u"n"fit plans other than defined-contribution

plans.Thedefinedbenefitt,na.u,"actuariallyvaluedtri.annuallyontheprojectedunitcredit
method basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers' The contributions and lump sum

payments reduce the post-ernployment benefit obligation'

Transactionsinforeigncurrenciesareinitiallyaccountedforattherulingrateofexchangeonthe
dateofthetransaction'Tradecreditorsordebtorsdenominatedinforeigncurrencyarereportedat
th€ statement of financial nJtion reporting date by applying the exchange rate on that date'

Exchangediffer"n".,*i,i,.gf.o,nthesettlementofcreditors,orfromthereportingofcreditorsat
ratesdifferentfromthoseatwhichtheywereinitiallyrecordedduringtheperiod,arerecogrr,ized
as income or expenses in the period in which they arise'

p) Foreign currency transactions

q) Borrowing costs

r) Related Parties

BorrowingcostsarecapitalizedagainstqualiffingassetsaspartofP'opoty'pl*.tTdequipment'
such borrowing costs are 

"upriair"a 
over the period during which the asset is being acquired or

constructed and borrowings iu* u."r, incurred. capitalization ceasqs when construction of the

asset is complete' Further bonowing costs are charged to the statement of financial performance'

DR'DanielWakoMurendeTVCregardsarelatedpartyasapersonoranentitywiththeabiiity
to exert control indivitlually orjo-ii, or a 

"x"rcis" 
significant influence over the Entity, or vice

versa. Members ort.v **ug"ir"ni *" r"g"ra"a us related parties and comprise the directors, the

principal and senior managers'
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s) Serviceconcessionarrangemcnts

DR.DanielWakoMurendeTVCanalysesallaspectsofserviceconcessionarrangementsthatit
eoters into in determining the appropriate accounting teatrnent and disclosure requirements' In

particular, where a private party contribrt", an asset to ttre arrangement' the DR' Daniel Wako

MurendeTVCrecognizesthatassetwhen,andonlywhen,itcontrolsorregulatestheservices'
The operator must provide together with the asset, to whom it must provide them' and at what

price. In the case of assets oth., th* 'whole-oflife' assets, it controls, through ownership,

beneficial entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement.Anyassetssorecognizedaremeasufedattheirfairvalue.Totheextentthatanasset
has been recogrr.ized, DR. Daniel Wako Murende TVC also recogn'izes a corresponding liability'

a justed by a cash consideration paid or received'

t) Cash and cash equivalents

Caslrandcashequivalentscomprisecashonhandandcashatbank,short.termdepositsoncall
and higlrly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insigrificant risk of changes in value'

BankaccountbalancesincludeamountsheldattheCentralBankofKenyaandatvarious
commercial banks at the end of the financial year. For the purposes of these financial statements,

cash and cash equivalents also include short-term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end ofthe frnancial

year.

u) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30' 2024'
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5. Significant Judgments and Sources of Estimation Uncerteinty

ThepreparationoftheDR.DanielWakoMurendeTVCfinancialstatementsinconformitywith
IPSAS requires rn*ugon"* make judgments' estimates and assumptions that affect the

reported amounts or ,",r"o,ro, "*p"n.ol 
u.Ior anil liabilities, and the disclosure of contingent

liabilities,attheendofthereportingPeriod'However'uncertaintyabouttheseassumPtionsand
estimates could resutt in outco'me. tt"uir"qrir" u ,naterial adjustrnent to the carrying amount of the

asset or liability affected in future periods

Estimates and assumPtions.

Thekeyassumptionsconcerningthefuh:reandotherkeysourcesofestimationuncertaintyatthe
reporting date, that have a signifilcant risk ofcausing a material adjustrnent to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Entity based its

assumptionsandestimateson,u.u*".".,availabtewhentheconsolidatedfinancialstatements
were prepared. However, existing circumstances and assumptions about future dweloPments may

change due to market 
"fr"ngo 

o'' circumstances arising beyond the control of the Entity' Such

charrg"s are reflected in the assumptions when they occur' IPSAS 1' 140

Useful lives and residual values

Theusefullivesandresidualvaluesofassetsareassessedusingthefollowingindicatorstoinform
potential future use and value from disposal:

Wako Murende TVCS'

processes.

Provisions

Provisions were raised and management determined an estimate based on the information

available.AdditionaldisclosureoftheseestimatesofprovisionsisincludedinNote.

provisions are measured at the management,s best estimate of the expenditure required to settle

the obligation at the reporting date anJare discounted to present value where the effect is material'
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6. Transfers from other Nationat Government entities

7. Rendering of Services

Unconditionel Grants

2 699 0004 251 00Capitation Grants

2,000,0002 000 000Operational Grant

4 320 53Govemment Scholarship

4 99 00010 71 753Totnl uncondidonrl Grants

Conditional Grants

419,5002 306 832Dinning hall grants Aom NG CDF Matayos

5,1112,878,585Total Government Grants and Subsidies

19t,4448,598,443Tuition Fees

421,4401,094,500Activity Fees

249,893954,816Industrial Attachment Fees
430,100831 70Examination Fees
247,490417,000Book Fund
't5 980272,800FeesRe
22 50s0,000Id number
34 80019,000Caution mo

772,653s,196 558ersonal emoh:rnent
122,0402,022,497LT&T
204,417530,120Medical
247,4901,063,986EWC
243 4895I 61RMI

221 600Admin
197 790291 900Student council
288,907123,090devel ent
206,0736 400lnsuarance
210,215500,001enCon

30476TOTALS
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8. Sale of Goods

In the financial year202112024, the college initiated a new revenue-genaating activity involving

water bottling. The total revenue from Oris activity amount€d to Kshs 30,000 . For the pre\inous

financial year 202212023, there was no rrevenue recorded from water bottling as the activity had

not yet commenced.

9. Use of Goods and Services

30,000
Water Bottling

30,000Total Revenue from Sale of Goods

430 8I 9 930Teaching and leaming materials

6 000ll9Industrial attachment costs

82 't58
47 0llElectricity, water and sanitation

187 820378Advertising and PublicitY

I 069 04683 9't8Administration

8
Contingencies

2 9s05 498Bank charges

888IBook fund

I 154 5838 9IExamination fees

l0 000Audit fees

29 s8l124 700Student council

I 807 71534lmyslling and accommodation

600Medical

20 58410 585Insurance

108 000134 952ActivitY
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IGU Warcrbottling 2l I

3Shdent ID

4p69,618ttg1Total good and sorvlces
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10. EmploYee Costs

11. Board ErPenses

12. Depreciadou snd Amortization exPeDse

13. Repalrs and Maintenance

5273,606s?MA07
Salaries and wages

sa23,6065,244,407
Employee costs

BOG allowances
TotaI director emoluments

1,263,085
t4IBuildings and stntctures

121,333
248 731Computer/printer

372,638
444 186Fumihre and fittings

l3 5os7
Plant and u1

47 100lntangible assets
5981 193

Total d reciadon and amortlzation

291,540988,234
General repairs

291,540988234
Total repalrs and malntenance
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14. Cesh end Cash Equivalents I

a) Current Account
t,071,795977,21101022225645200National Bank of Kenya

75,907780279492531Equitv Bank,
L,147,702977,213Sub- Total

b) Others
69s

Cash in Hand

Sub- Totel
1,148p97977,213Grcnd Tottl
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15. Receivables from Exchange transactions

(a) Agelng Analysls of Recelvables from Exchange transactions

t ReceivablesCurren 5,498,031606l5 I
Student Debtors 5198,031061urrent ReceivablesTotel C

7o of theComparative
r"Y

o/e ol
totalCurrent Ff

70o/o3,817,73270%10,613,824
Less than 1 20%I,l18,19920%3,032,521
Behreen 1- 2 to%562,100lff/o1,516,261
Between 2-3 100%5y'98,031100%15,162,606Total
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16. Inventorles

80,578
3 722,169Totel Inventories at lower of Cost and Net Reelizable

Value
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0

L7, ProPertY, Plant and EquiPmeut

t'l9 75897I04 459,558183 79001 63 290,00010 00 000
At 1 Jul 2022 290 00
Additions

osals
t79,513,47562 49104,459 58entsustm 183,79001 4,038,94210 000,000 6,562320zluncJ0ttt3At 380,000572,380

Additions

D 183,552,41166,03 6,459891tsustmcn 563J9092,61010,000 00
2024Junc0thJAt

I 759,056I 63 085Depreciadon 8nd

lm atrmeEt r23 33638J
20?2AtlJu
on

I 759 056r263,085rmsnt 123,1333TL638
At3 0 Junc 2023

15,145,8781.,396,574L3,0s7,445D 24f,,733444,L8,6
iation

salsD
lm alrment 16 05 34659 99

13 057,445ustmentTransfer/a 065381 4
At 30th June 2024

166,54 5,4836?,376,8609r,402,18Net book rralues t9L,724L,tt5,786 L77,754,4L910,000,000 6L,686,8tr59 812024enJu3othAt 271000010
At 2023eunJ3oth
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Dr.Den
Annual

Valuation

As pcr National Treasury guidclines, Land and buildings.wcre identified and valucd as per

thc National Liabilitics ana Uanagemenifoficy "na 
grld"lines (Issued June 2020)' The

asscts werc revalued Uy e profeslionui-,4u"** ZO11' These amounts were adoptcd in the

financial statemcnts on 30/5/2024.

l? (b) Property, Plant end Equlpment rt Cost

Ifthcfrcchotdland'buitdingsandotherasscBwcrcstslcdonthehistoricalcostbasisthcamountswould
bc as follovs:

18. Biological Assets

financial statements.To correct the enor

A reclassification has been made in respect of 8n amount of KShs 116'475 that was

previously rscorded tndet Property, Plint, and Equipment (PPE) in the prior ycar's

r0,000,00010,000,000Land
63,375,8602,659,59966p36,4s9Buildings
9 ry'02,1l3t3057445t04,459,558Plant And Machincry

191,724r72,066553J90ComputeE and Relatcd
Equipmcnt

1,67sJ85816,8242,492,610OIIicc Eguipmcn!
Fumiturc, And Fittings

r66,646,483r5,90s,934r83,552,417Total

I16,475116,475Cattle
116,475116,413Total
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19. Itrtrngiblc Assets

20. Trade and Other PaYables

Cost

of thcnAt
1s7,000

Additions
157,000

t end ofthe rA
tAmortlzation and lm

Atb rnnln of the
47,100

Amortization OVo
47,100

At end ofthe t09p0o
NBV

I 33 50
lcsTradc

area$
I 075 36

2,408,86
,[61 050

?46,1r0

285

blesTotel Trade and Othor

Vo oI
thc

Total
2022n023

Itra

100%746,41O

onc moltthUnder
120

20,,3n024

16.08%

84%

Undcr one
t-2
2-3

410

oh of.
the

Total

88%I tI
ZVo50

lW/o2l 700
100%2108,886

Total to tle to totals
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21. Cash generated from operetions.

-3,619,740
3 6 975PBT

Adjusted for
1,759,056

l3 434Depreci ation

Worklng Crpitsl Ad ustments

-80,578
I 330 088Increasc in Inventory

2,348,431
9 664 575Incrcase in Receivables

-34,800
I 76lncreasc in Payables

312369
024 58Net Cssh Flow from OPerrtirg Activities
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The entity,s activities expose it to a variety offinancial risks inctuding credit and liquidity risks

and effects of changes i, 
'i;t.igt- t;ency' The cotpany's overall risk management

programme focuses on *prii",rf;iiry;i-;h;F:r in the business environment and seeks to

minimise the potential 
"ar"rl" "iliiisu"n 

;-sts on its performance by sefting acceptable

levels of risk. The companv ;;; ""i 
[a[e anv !1!s 1na 

iras in place policies to ensure that

oJit is onty 
"*t*ded 

io customers with an established credit history'

The entity's financial risk management objectives and policies are detailed below:

22. Financial Risk Management

(D Credit risk

economic environment.

obtained is made uP as follows:

Theentityhasexposuretocreditrisk,whichistheriskthatacounterpartywillbeunableto
pay amounts in full when dJC;ft;k Ges from cas_h and cash equivalents, and deposits

with banks, as well as trade and ;ttro rec"ivuules and available-for-sale financial investments'

Management assesses the credit quality of ea*r.9usp19r' taking into account its financial

position, past experience *d-;;;;;;ots' Individual risk limits are set based on internal or

extemal assessment ir, ""*raiiJ 
Jtt li*its s*ty the- directors. The amounts presented in

the statement of financial p"riffi;;;;oiaro**"o ror doubttul receivables' estimated by

the company's management ;;;a on p'i- experience and their assessment of the current

Thecarryingamountoffinancialassetsrecordedinthefinancialstatementsrepresentingthe
entity,s maximum 

"*por*" 
* 

"r"aiirisk 
wittrout taking account of the value of auy collateral

At 30 June 2023
10056ll8 1993 817 ,7325 98,031transactionsReceivables from excha

e transactionsReceivables from non-excha
r48,397L,148,397Bank balances 562,1001,118 1994 965 1296,546 28Total

At 30 June 2024
16 1I3 o32 521I 613 824615 1transactionsRecefuables from exchan

transactionsRece fuables from non'exchan
977,213977 213Bank balances 1,516,251s2L31116 39,819Total
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The customers under the fully performing category are paying their- debts as theY continue

trading. The credit risk *ro.i"iJ with tiese rlceivables is minimal and the allowance for

uncollectible amounts that the company has recogrrised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significant concenhation of credit risk on amounts due from xxxx

The board of directors sets the company's credit policies and objectives and lays down

parameters within which the various aspdts of credit risk management are operated'

(ii) Liquidity risk msnagement
iilti-"rc ,oponsiUitity for fq:uiaity risk management rests with the entity's directors, who have

built an appiopriate liquiaity rist -*"g"-"n-t framework for the management of the entity's

short, medium a,,a tong+erm n,',aing-and liquidity m€nagement requirements. The entip

,rrun"go liquidity risk t*ouglr continu-ous monitoring of forecass and acfual cash flows'

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractuai maturities at the reporting date. The amounts disclosed

in the table are the contractual ,niiscounted cash flows. Balances due within 12 months equal

their carryiog balances, as the impact of discounting is not significant'

(iii) Market risk
,iae entity has put in place an intemal audit function to assist it in assessing the risk faced by

th" ;ttty or, * orrgoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rat?.tqliY.Pti""t

*a ior"igr, 
"*"t 

ang" ,ates itri"t *iU ahect tt 
" 

entity's income or the value of its holding of

financial instruments. fn" oUj""tir" of market risk management is to manage and control

market risk exposures within" acceptable parameters, ryhile optimlsing the retum' Overall

responsibility for managing market risk rests with the Audit and Risk Management committee'

The entity's Finance Departrnent is responsible for -the develop*9t -tl detailed risk

rn*ug"*"nt policies (subject to review and approval by Audit and Risk Management

Comriittee) *d fot th" d"y'to-day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

Dr.Daniel Wako Murende Technical And Vocational College

Annual Repo rt and Flnancial Statements for the Year ended 30th June 2024

At 30 June 2023
232,700232,700649s02,1t1,236lesTrade P

2,408,886232,700649502,111,236Total
At 30 June 2024

746,4t0120,000626,41OTrade Pa ables
746,410120,000626410Total
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4 Foreign currencY risk
The entity has transactional curency exposures' Such exposure arises ttrough purchases of

goods and services tt "t 
;;;;;; ctl renaes other than the local curency' Invoices

denominated in foreigr ";;;;; il;;ft- 30 davs fiom the date of the invoice and

*ororio" at the timl of p"V.*t It aone using the prevailing exchange#:*$itffi
amount of the entity's foreign cunency denominated mone

at the end of the reporting period are as follows:

The entity manages foreip exchange risk forrr future commercial transactions and recogrised

assets and liabilities uv p-l""tirg"t- "ip".t"a 
sales proceeds and matching the same with

Dr.Daniel Wako Murende Technical And Vocationel College

Annual ort and Financigl Statements for the ended 30th June 2024

expected payments.
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive

income oriapplying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currenciei, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant'

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely aff-ected- as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This-exposes the company to cash flow inierest rate risk' The interest rate risk

e*ios*e arises ."it ly fro- inter€st rate movements on the company's deposits'

Dr-Daniel Wako Murende Technical And Vocational College

Annual Re rt and Flnancial Statements for the year ended 30th June 2024

Management ol interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The entity analysas its interest rate exposure on a dynamic basis by conducting a sensitivitY

analysis.'This involves determining the impact on profit or loss of defined rate shifts. The

,"*itiuity analysis for interest ratJrisk assumes thit all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.
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iv) Capital Rlsk Management
ft 

" 
oUj""tir" of *r" 

"ntily', 
opit"f risk management is to safeguard the entity's.ability to

continue as a going concem. fre entity capital structure comprises of the following funds:

00Revaluation Reserve
7,181 71110,428,686Retaind

175,007 303175,007,303tal Reserve
182,189 014185,435 989Total Funds

00Total B
-t 148,397-977,273Less: Cash & Bank Balances
-t,t48,197-977,213Net Debt /

00h$o/eRatio
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23. Relnted Party Balances

Nature of related party relationships

The Govenrment of Kenya is the principal shareholder of the Dr. Daniel llako wc Murende

holding 100% of Dr. Daniel Wako Muiende TVC equity interest. The Govemment of Kenya

has pro-viaea full guarantees to all long-term lenalers of the entity, both domestic and extemal.

Dr,Danicl Wako Murende Technical And Vocational College

Annual Re ort and Financial Statements for the ar ended 3Oth June 2024

Other related parties include:
i) The National Govemment;
ii) The Parent MinistrY;
iii) Key management;
iv) Board of Governors;
v) Employees
vi) Financiallnstitutions-Banks

24. Segmcntlnformation

In accordance with tPsAS l8 on Segmental Reporting, entities are required to present segment

information to enable users to understand the entity's performance and the allocation of

resources across different segments. However, Dr' Daniel Wako Murende Technical and

Vocational College does not operate in multiple geographical regions or distinct operational

departments that necessitate the disclosure of segmental information'

AssuctqtlreCollegedoesnothaveanysegmentinformationtoreport'Allactivitiesofthe
College are managed and reported as a single segment, and therefore' no further segnental

analysis is provided in these financial statements.

Contingent Assets and Contingent Liabilities

25. Events After The Reporting Period

There were no material adjusting and non-adjusting events after the reporting period'

26. Ultimate And Holding EntitY

Dr.DanielWakoMurendeTVCisaStateCorporation'/oraSemi-Autonomous
Govemment Agency under the Ministry of Education' Its ultimate parent is the

Government of Kenya.

27. Currency
The financial statements are presented in I(enya Shillings (Kshs) and the values are

rounded offto the nearest shilling.
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20. APPendices

Appendlx 1: Implementation Status of Auditor-General Recommendations

The following is the summary of issues raised by the external auditor' and manageme'nt comme,lrts that were provided to the auditor'

Not
Resolved

to be paYing

from the 3d
the new

itselfinstitution.bu
starting

r:ndertakingThis

ftedcomErhast the007232,
000 quarterf everyKshsfo 0,amouotan byaII1S0232A22DFYquarter

Long outstanding
payable to Bumbe
TrI

Not
Resolved

equipment.tionsaddi

haveentation pecificatlY
delivery

unthgadditions
have

approPriateladditio

thetorelatedrecordserhewedrevrhasManage,ment thatconfirmweardlanlfo erty pprop
ethrtedo byand suppaccuratsarerecordedamoutrtstlre theattachedewScutrodtrecessary thefornotesandvo1In ces,recelrelevant pts'

tscumendoThesc5t7185KshstoatrIo
aIlthatenstlletoss-checkedcrovbeen thorougfl the1nectedrcflandforaccountcdvns are

financial

AccuracY of
properff Plant and

equipment
3

Not
resolved

was primarilY due to14,210,669under-receiPt Kshs.ofThe

capitatiquarterdi
mrouotingstudent)

quartersvalidated
Hig[er

factorstwo otrth4ther@srvetrotdthe CollegeI )( to Kshs.er0057Kshs. Pxstualerts05(3
and0005a2, Jand21foretewstudentsfewer(2)

vedrccerandforodstudentsall applinotand
Educati Otr Loetls Board

BudgctarY contol
and performance4
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Guidance Notes:

Use the same refertncr numbers as contained in the extemal audit report;

obtainthe..Iszue/observation"atrd'hanagementco[lments"'Iequiredabove'fromfnalexternalauditrePortthatissipedby

(iii)

(iv)

Management;

Beforeapprovingthereport,dissussthetimeframewiththeappointedFocalPointpersonswithinyourentityresponsibleforthe
implerrentation of each iszue;

lndicate thdstatus of "Resolved" or 'Not Resolved" by the d*e of submitting this report to the Natioml Treasury'

(0

(i1)

adj

under-spendiagleadingaccordinglyspending
endiinstitution

erationsesse,lrtialavailabwith

tustohad11Cotherecet egethef reducedo ptstaAs resul fo KshstotsI
ln uleturests1 expmanagedthe754 ,24420,

that opi €nsurmgfundsthe e,
shortfalltheteerew

Not
Resolved

etd

kitchendining
aticonstruction

Constituencies
eti

whichoutstandhg'

this outstanding paymenq

allofAI€ mgongoand parthallThe
N onalb theedfund vect tullyproJ

CDG.Fund F)(NDevelopmeotGovernment
Kshsonlthwcom vI o&sect pThe neanngproJMatayos

theto1S due71 4J0 9 re,mauullg1
theallocatedhasF alreadyG.CDN MatayosTheconEactor

onceandsettletofutrdstrecessary
bto e13ecttheves expec'tedrec€l t, proJconffictorthe

Stalld
construction of
dining hall and

kitchen
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Name \.\t^ungPU
Accounting Ofriccr
;;;;;i'v;[" Murcnde Tcchnlcrl And vocationel College

Datc
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Appendix II: Projects Implemented by Dr'Daniel Wako Murende Technical and Vocational College

ProJeca

the State onl SAGA Funded

Status of Projects comPledon

(suntnarise the stdtw ofproiect completion at the end of each quarter' i'e' total costs incarred' stage which the proiect b etQ

ects

100%3 yearsNG-CDF
Matayos

CONTRACTNO.
DR/DWMTVCv202012021
CERT.NO.O4

I .Construction ofDinning
halYkitchen

NG-CDF MataYoss,353,730.605,353,730.60100%5,353,730.605,353,730.60Construction
of dining
haU,&itqherl-

1
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Appcndir III- Inter-Entity Confirmation Letter

Name of transfening Entity: Mitristry of Education

Namc of beneficiary Entity: Dr' Daniel Wako Murende TVC

otal
A+Bevcl cntt Aate Disbursedcfercncc Numbcr 500,0500,00rU712023I020Ic- 52-00IASFRBS s00 00

5003trcn02301-0002I 77cIASFRBs 801,5
80111rcn023I002071 -08c-IFRBASS 122s,1,225,tv2024AsICy188 500,
500,00lt12024AsIg190 500,00
500,nn024rct193 1300,

1,400,u2024ASICYl97 3,964,151
3,964,151

0t212024rct200 356,1
356,1

181312024AsIC/204 82s,00
825,

015n024TVET12 10,571,753
10,571,75

otal

Date..........'...'Sigu

s
26kh".x........... Datc.

llnc

indi
tity:

tcdcadatcthcfoascolTectareabwn oshounts8mothcthatconfirm
Enbursintst D ocnartmDtsccoullfo epAead

rd of Accounb DcPrrhcnt - Beueliciary Endty:

TrN€ OnnOuLU
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Appendtu IV: Repordng of Climste Relevut ExPendltures

Nll Report:
Dnring thc financi a]yw 2023D024, the institutioa alid not undcrtake any pojects specifically categorized under climat+relwant expenditure
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Appenitlx V: Reporting on Disaster Management Expendlture

illr}?i#**, al yar 2023t2024. the institution did not incure any expenditures related to disast€r managemen! including responsq

recovery, mitigatioq or preparedoess'

CommentsAmount
(Kshs.)

Expeoditure
item

Category ofdisaster rclated Activity that

require expenditr:re rePorting
aredness

Disasto
Type

Sub-
programme

Programme
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