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l. Acronyms and Glossarl' of Terms

a) Acronyms

uoM

CASB

ECL

ICPAK

IPSAS

IR

KDIC

Kshs

MCA

OAG

PFM

PSASB

SBM

SNA

SRC

Iloard of Management

County Assembly Service Board

The expected credit loss

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

In Receivership

Kenya Depository Insurance Corporation

Kenya Shillings

Member of County Assembly

Olfice of Auditor General

Public Finance Management

Public Sector Accounting Standards Board

State Bank of Mauritius

System of National Accounts SNA

Salaries and Remuneration Commission

Glossary of 'l-erms
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Kruii County Assembly Mcmber's l,oan and Mortgagc Fund
Annual Report and Financial Statements for thc ycar endcd Junc 30,2023

2. Kcy E,ntity Information and Managcmcnt

a) Ilackgroundinformation

Kisii County Assembly Member's Loan and Mortgage Fund is cstablished by and derives its
authority and accountability tiom Kisii County Assembly Loan and Mortgage F'und Schemes
Act. 2014. The Fund is wholly owned by the County Government ol'Kisii and is domiciled in
Kcnya.

'lhe object and thc purpose ol thc tund is to enable loans and mortgages lo bc advanced to
members and employees ot'thc Kisii County Asscmbly as maybe prescribed by the Salaries
and Remuneration Commission (SRC).

Section ll6 ol'the Public lrinance Management Act,20l2 empowers the County Executive
Committee membcr tbr Finance to establish County Public Funds with approval of the
County Esecutive Conrmittee and the County Assembly. Subsection 7 requires the
administrator ol the Countl' public fund to prcpare accounts fbr each financial year and
submit them to the Auditor (ieneral.

Arising fiom rhc ahove-mentioned provisions and as advised b1 the Salaries and
ltemuneration Clommission (SRC) on the benefits to bc enjoyed by the mcrnbers of the
County Assemblies. vide circular rell SRC/'[C/CGOV-l'/l/16 datcd 27'r' Novcmber, 2013, the
Kisii County Execrrtive Committec Member lbr ["inancc and Economic I)lanning authorised
the establishmcnt ol the Car loan and Mortgagc schcurc tund with thc approval ol County
Assenrbly in April 20 14. Chase Bank (K) was subsequcntly appointed thc lirst administrator
ol the F'und. Currently Statc []ank of Mauritius (St]M []ANK) is thc administrator ot-the
Irund aticr Chase Bank [.td went undcr Rcceivership in April 2016.

Il1 l'rincipalActivitics

I'he principal activity/mission/ mandate olthe I"und is to provide Mortgagcs and Car loans to
Membe rs ol Kisii Clounty Assembly and Statl'.

Vision

A model tund of choice lbr Members and Staff o[County Assembly of Kisii

Mission

'[-o provide allirrdable, acccssible and sustainable Mortgages and Car loans to Mernbcrs and
Stalf of County Assernbly ol Kisii.

Core Valucs

The fund upholds the valucs of accountability, transparcncy, cxcellcnce, accessibility,
intcgrity, responsiveness, equity and team work.

tv
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Itcf Namc I'osition
I Hon. llenry Moracha Chairpcrson

) I lon. Dcnis Ombachi Vicc chairperson

-l I Ion .lanrcs Ondari

Hon. Ibrahim Mose

Mcmber

-l Mcnrbcr

5 Hon. ('laire Obino

Mr. Jacob Onkco

Member

Sccrctary6

7 Mcnrhcr

Mcmbcrt{ Mr. Robin Nyakundi

Ms Brenda Nyamwaya Mcnr bcr

c) Fund Administration Committcc

9

d) Kc1' Managcnrcnt 'I'cant

Namc I'osition
Mr. Jacob Onkco ["und Adn.rinistrator

Fund Accountaut

Key' Entity and Managcnrcnt (Continucd)

c) Fiduciary Oversight Arrangemcnts

Ihc kcy ntanagcrncnt persorrnel who hcld ollicc during thc ycar cncled 30'l' June 2023 and

who had dircct liduciary rcsponsibility tvcrc:

SN Positio n

Dircctorate Intcrnal Auclit

Stal'l' M()rlgagc lrrrcl ('ur

Committcc

Name

Mr. E,lias Yoge Ngcrc

) Loan Advisory

Itcl'

) Mr. Dcnnis Aamba

Mr. Moscs R.atcmo



Ktsii County Assembly' Mcmber's L<lan and Mortgagc Fund
Annual Rcpo rt and Financial Statements for thc year ended Junc 30,2023

D lLegistercd C)fficcs

P.O. Box 4552- 40200
Old Municipal Building
Kisii - Kilgoris Road/llighway
Kisii. KENYA

g) Fund Contacts

Telephone: (254) 0208029 I 60
E-mail: countyassembly@kisii.go.ke
Websitc: www.kisii.go.ke

h) Fund llankers

Central Bank of Kenya
FIailc Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenl'a

2. SBM [lank i.imited
Kisii Ilranch
P.O Box 3-1886-00100
Nairobi.

i) I ndcpcn<lent Auditors

Auditor (ieneral

OItrce ol'-[he Auditor General
Anniversary Towers, Uni versity Way
P.O.ltox i0084
GOP 00100
Nairobi, Kenya

j) I'rincipal Legal Adviser

1'he Attorney General
State [,aw Ol]lce
I larambee Avcnuc
I'}.O. tlox 401l2
City Square 00200
Nairobi, Kenya
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Kisii County Asscmbly Mcmber's Loan and Mortgagc l'und
Annual Report and F'inancial Statcments for thc year ended .lunc 30, 2023

3. Funtl Adnrinistration (lommittec

I
I

Ilon. Henry Moracha
MCA Bassi Central Ward
Leadcr Majoriy.

aaII

Mr..Iacob M. Onkco
Ag. Clcrk

l)etails of qualifications and cxpcrience

Mr. .Iacoh M. Onkeo- Mr. Jacob Onkco is a

Masters Iloldcr of [']ducation Planning and
[']conomics liom thc Kenyatta [.lniversity and
Bachclor ol Arts in Education fiom thc same

[Jniversity. I Ic is currently pursuing his PhD.
I'larlier hc scrved as a tcacher in sevcral high
schools and later promoted to Dcputy Principal. Flc

worked a:; a part timc lecturer in Kisii Univcrsity
and Kenya Institute of' Managemcnt.
IIc is also the Chairman of the school l]oard oi
Managcme nt.

tle joincd thc County Assembly ol' Kisii as a
principal rcscarch Ofllccr and later promotcd to thc
[)ircctor Chamber and proccdural services.
Currently is the acting as the Clerk and Secrctary
to thc County County Assembly Service Board.
llis duties include rendering olprocedural advisory
to thc Speakcr and Mcmbcrs ol'County Asscmbly.
I Ie is also the chiel administrativc ofllccr.
accounting and authorised officer ol' thc County
Asse mbly.
Mr. Onkeo is a dedicated and lixpcrienced public
scrvant committed to promotc transparency.
accountability and good govcrnancc in Kisii
County Asscmbly.

\/lt

Hon. Henry Moracha - Chair - Loan and
Mortgage Management Committee
I [on. I Icnry Moracha was elected as thc l,cader
Majority Party in thc i"l Assembly on Scptcmber
2022. lle is the Member ol'County Assembly lbr
Ilassi Clentral ward. lle is serving in the second
tcrm as a Membcr ol County Assen.rbly having
bcen elected to the tlrst Assembly County
Assembly in 20 li. During his tenure in thc flrst
Assembly. he was the Chiet' whip Majority and
brought several picces of lcgislation and motions.
Currently he is the chairperson ol the selection
committcc. vicc chairperson ol committce on
appointmcnt and a Mcmber ol Flouse l]usiness
comnr il lcc.

Namc

\
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Kiii County Assembly Member's Loan and Mortgage Fund
Annual Report and Financial Statements for the year endcd.Iunc 30, 2023

Hon. .Iames Ondari

Hon. James Ondari: He is an Elected Member ol
County Assembly lrom Boochi 1-endere Ward. Fle

is a nominated Member of the County Assembly
Service Board. (CASB).

IIe boosts 20 years ol'Experience in Leadership in
various capacitics.

Hon. Denis Ombachi is an Electcd Member ol
County Assembly representing Marani Ward. FIe is

thc Leader ol Minority in the County Assembly'.
llon. Ombachi is the vice chairman ol tho Car
Loan and Mortgage Fund Management Committee .

Hon. Ibrahim Mose: lle is an Elccted Mcmber of
County Asscnrbly' liom Bobaracho Ward. I.le was
appointed to be a Membcr in thc [-oan and
Mortgage Fund Management Conrrnittee to
represent special interest groups.

IIc has a wealth olexpericr.rcc in Manageurcnt.

rlttil

Hon. l)enis Ombachi

Ilon. Ibrahim Mose
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Kisii County Asscmbly Mcmbcr's Loan and Mortgagc Fund
Annuat Report and Financial Statemcnts for the year cndcd .Iune 30' 2023

Mr. Moses Ratemo is currently scrving as the
[)irector [iinance and Accounting Services.

I Ie hotds a Ilache lor ol' Commercc Dogree in
Accounting Option tiom F.gcrton University and is
currently pursuing a Master's ol science in frinance
and Accounting at Jomo Kenyatta University ol
Agriculturc and 'l'echnology. a Membcr in thc
I-oan and Mortgage Fund Management Conlmittee.

Mr. Ratemo has ovcr 19 Ycars' expcricnce
Accounting and ["inance in public Servicc.

I I)

?
Mr. Mose s Ratcm<l

{

Mr. Robin Nyakundi is currently serving as a

Finance Otliccr at Kisii County Assembly and he

is: a Member in the Loan and Mortgage Fund
N.ianagement ('ommittec.

I Ie holds a llachelor ol Business qnd
Managcment, Banking and Finance Opti<ln fiom
Kisii University.

l-le boasts l0 years' experiencc in lrinance and
Accounting in public Servicc.

Ms llrenda Nyakanga Nyamwaya is an Advocatc
ol' I'ligh Court ol' Kenya holds a Bachclor ol' [.aw
l)cgrec (1..t..1]) liom the Catholic [.lnivcrsity ol
l]astcrn Atiica. Shc holds a Post-graduatc diploma
thc Kenya School ol' l.aw.

She is currently serving as a Senior l,cgal Counscl
with 4 years' experience at Kisii County Assembly
and a Mcmbcr in the Loan and Mortgage Fund
Managcnrent ()omrnittec.

, la-f

I

I

I
Mr. Robin Nvakundi

Ms Ilrcnda Nyamrvaya
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'Kisii County Assemtrly Mcmbcr's Loan and Mortgage ['und
Annual lLcport and Financial Statcments flor thc ycar cndcd .lunc 30,, 202-]

{. Management Tcam

Mr..Iacob M. Onkeo

Ag. Clerk

CPA Dcnnis Aamba- F'und Accountant

Mr. Jacob M. Onkeo- Mr. Jacob Onkeo is a

Masters Holder ol' Education Planning and
Economics fiom the Kenyatta Univcrsity and
Bachelor ol Arts in Education fiom the same
(Jniversity. He is currently pursuing his PhD.
Earlier he servcd as a teacher in several high
schools and latcr promotcd to Deputy Principal. FIe

worked as a patt time lccturer in Kisii Universitv
and Kenya Institutc ol Management.
lle is also the Chaimran of the school Board o[
Managemcnt.
IIe join.:d thc County Assembly ol Kisii as a
principal rescarch Of trccr and later promoted to the

[)irector Chambcr and proccdural serviccs.
Currently is the acting as the Clerk and Secretarv
to the Coripty County Assembly Service Board.
llis duties include rendering ol procedural

advisory to the Spcakcr and Mcmbers ol Ccuntl'
Assembly. Iie is also the chief administrative
ofllcer. accounting and authorised ofticcr ot'the
County Asscmbly.
Mr. Onkeo is a dedicatcd and Experienccd public
servant committcd to promote transparency.
accountability and good governance in Kisii
Countv Assembly.

CPA Dennis Aamba-Fund Accountant

CPA Dennis Aanrba is currcntly scrving as a
Irinance Olflcer at Kisii County Assernbly. He
hotds a l]achelor in []usincss Managcment
Accounting option liom Maasai Mara University,
Masters in Business Adrninistration Financc
Option liom '[hc Univcrsity ol' Nairobi and is
currently pursuing a l'IlD in l]usiness
administration Finance option fiom 1'hc tJniversity
ol'Nairobi.

FIe is a member of ICPAK in Good Standing. CPA
Aanrba is a chairperson ol the Board of
Managcment in tligh school.

He boasts l0 years' experience in Accounting,
Audit and F-inance in Pubtic Service.

x

ts



Kisii Coung'Assembly Member's l,oan and Mortgagc Fund
Annual Report and Financial Statcmcnts for thc year ended .lunc 30, 2023

5. Fund Chairperson's Report

The Financial Statements olthc Kisii County Assembly Mcmber's [.oan and Mortgagc l"und was
prepared in accordancc with the Accrual llasis ol Accounting Method under thc International
Public Sector Accounting Standards (IPSAS) and in compliance with Section 107 and 149 of
Public Irinance Management Act. 201 2.

'the principal objectivc and purposc ot'establishing the ftnd was to enablc members ol thc
County Assernbly and StatTto acquire Menrber's loans and Mortgage Irund facilitics. This would
bctter their Economic and Social welt'arc and improve on Service Delivcry in their line ol'duty.
The Salaries and Remuncration Commission (SRC), through gaz-etle notice No. 65 l6 dated 7tl'

July,2017 gave guidelines on the benclits to be enjoyed by each membcr. lt allowcd Members ot'

thc County Asscmbly a maximum Car loan of up to Kshs. 2 Million and a Mortgagc tacility not
exceeding Kshs. -l Miltion. ilowever. the commission reviowed this arrangemcnt and allowcd
mcrging ol thc Car loan and Mortgage be nctit lor MCIAs and advised that the bcnclits could be

consolidatcd as one and be cappcd at Kshs. 5 Million lbr purchasc of a Car and/or Mortgage
tacility. '['his was through Circular Rcl. No: SRCffS/CAtr1316ll49(46) datcd li Deccmbcr.
20t7.

In this Second Assembly, the Managemcnt ol thc F-und cumulativcly advanced a total ol Kshs.
351,500.000 (lar Loan and Mortgagc funds to Members. As at the Financial Year endcd i0'h,
Junc 202i 68 County Assembly Members including thc Speaker had bcnefltcd fiom this F'acility
cxcluding 6 otht:r Mcas with a case in court. Wc are glad that thc Recovcry proccss is going on
well. We have so t'ar rccovered Kshs. 25,199,566 with an outstanding anrount of' Kshs.
326.100.4i4.

["urther, thc lrund Management ('ornnrittec is doliberating on possible modalitics ot'ensurins that
Mcmbcrs ol'staf'l'start bcncliting liorn this lacility in luturc.

I look fbrward to your continued support in thc year 202312024

Nanrc: Hon. Hcnrv Moracha

I)atc otfvfp+Sigrtaturc

Chairp 'thc lrund

xl



Ktsii County Asscmbly Mcmber's Loan and Mortgagc Fund
Annual Rcport and Financial Statcments for the year ended.Iune 30, 2023

6. Report of The Fund Administrator

We entered into a Memorandum ol Understanding with the Kisii County Asscmbly Service
Board on 6tl' December 2017 aller a series ol meetings. During that period i.e. tiom 2013 to
2017, we disbursed Kshs. 260 million to 72 members olCounty Assembly. By the time we were
disbursing the loans, nearly all members ol County Assembly did not quality lbr full amounts
bccausc enough sced money was not deposited with the bank as thc Assembly appeared to have
funding challenges. This cxplaius the tact that only Kshs. 260 million was dishursed to MCAs as

opposed to Kshs. 160 miltion that would havc allorvcd disburscmcnt ol Kshs. 5 million to each
MCA as per the SRC guidelines thcn.

By August 2017. all loans had been fully repaid. We did not tbce any challenges in recoveries
save tbr the fact that the bank (Clhase Bank Ltd) was put under receivership in April 20l6.ln the
month of Septcmber 2017. the County Assemhly Service [Joard asked fbr a lull retund of Kshs.
260 million tiom thc bank. During this period. thc bank was under receivership and such refund
would not have been possible. A number of rncetings were hcld between the []ank. -l'he 

Receiver
Managcr and the Kisii County Assembly Scrrvice Board. Subscqucntly. with the concurrence ol
the Central Bank olKenya. funds werc availed to the tune ot'Kshs. li6 nrillion lbr disbursement
to thc MC'As.

Since Novemher 2022, a total ol 68 loan beneticiaries received Kshs.35l, 500,000. -lhe

management has since recovered Kshs. 25,199,566 leaving an outstanding loan balance of
Kshs.326, 300,,,1-34 as at 3Oth June 202i.

It is my plcasure to present thc Kisii County Member's loan and Mortgage [und llnancial
statements tbr the year cnded 30'h Junc 202i. The llnancial statements present the tlnancial
perfbrmance ot'thc Iund over the past ycar.

Financial l)crformancc

a) Revenue

In the year ended l0'h June 2023, the fund had projected revenues ol'Kshs. 2,800,000. Out ofthe
projected revenue, the Iund was able to rcalise Kshs.2,6,19,,106 in actual rcvr-llucs. representing
957o perlbrmancc.

In the table below, we present an analysis of revenue perlbmrance during the year.

Reven ue
budget (Kshs)

Actual
(Kshs) Realization (7")

Public contributions and donations 0 0 0

Transfers from County Govt
Interest incomc

0 0 0

2,800,000 2.649.406 95Y,

Fines, penalties and othcr levies 0 0 0

0 0 0

Total incomc 2,6{9,106 95"1,

Rcvenue classification

2,1100,000

xll

Other incomc
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Kisii County Asscmbly Mcmbcr's Loan and Mortgagc Funtl
Annual ltcport and Financial Statements for thc ycar cnded .lune 30, 2023
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b) Loans

During the tinancial year 2022/202 , total loans ol Kshs. 351,500,000 were disbursed. Only 68

Members including the Speaker gct loans except 6 rvho arc awaiting dctcrmination oi their
election petitions pending in court. irtfb(s on ef-lectivc and appropriate loan rccovcries irrL- on.
geared towards cnsuring that thcrc are no defaults. As at iOth Junc 202i a total ol Kshs.
25,199,566 has already bcen recovered with an outstanding balancc ol Kshs. 326,300,434.

Cash flows

In thc Irnancial year ending l0'l'.lunc 202i, the cash and cash cquivalcnts balancc brought down
was Ksh.135,685,790. During the ycar undcr rcvicw thc ['und received Ksh. t00,000,000 tiom
the Exchcqucr. Ksh. ll-1,16,1,804 liom SIIM and Ksh.2,6{9,,406 surplus lionr intcrcst accruing
out ol tixcd deposits. 'l'his iacilitated thc disburscmcnt of'Ksh.351,500,000 as loans to
mcnrbers. n totat ol Ksh, 25,199,566 lt>an recovcries was made as at i0tl'Junc 2023 leaving an

or.rtstandins loan balancc ol' Ksh. 326,300,,134. 'l'hc cash and cash cquivalents thcretbrc.
dccreased by Kshs. t10,{86,224 liom Kshs. 135,685,790 to Kshs.25,199,566. Thc decreasc

was nrain[v as a rcsult of'loan dishursernents.

c) Conclusion

t:Y 202212023 was a good year in general. (iood progress was made and thc momentum has

bccn created to enable Kisii Car loan & Mortgagc lund continuc on a trajcctory into prospcrity.
We have identiljed gaps and areas to improve on in the subscqucnt years. Ithcrcfbrc takc this
opportunity to thank thc board ol trustees fbr their support. I would also want to thank all the

mcmbers ol thc County Assembly and stall'whom we have worked with hand in hand to ensure

that Kisii Car loan & Mo(gagc tund achievcs its rnission. Wc are looking lbrward to working
with vou

Signcd:

Namc: Jacob M. Onkco
Ag,Clerk, Kisii County Asscmbly

xl
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Kisii County Assembly Member's Loan and Mortgagc Fund
Annual Report and Financial Statements for the year ended June 30, 2023

7. Statement of Performance Against the County Fund's Pretletermined Objectives

I n trod uction

Section 164 (2\ (t) of the Public [rinancc Management Act, 20 I 2 requires that, at the end of each
financial year, the accounting oUicer when prcparing financial statemcnts of each County
Government entity Government entities in accordance with the standards and fbrmats prescribed
by the Public Scctor Accounting Standards f]oard includes a statcnrcntol'the county governmcnt
entity's pcrlbrmance against prcdetermincd objcctivcs.
The key development objectivcs olthe Fund as pcr the stratc'gic plan tbr l0lll to 2023 arelo:

a/ Provide funds to enable loans and mortgage to be advanced to members and employees ol
the Kisii County Assembly for the pu.chase, development, renovation or repair ot'property
and or the purchase of vehicles.

Below we rovidc the ro rcss on attalnlll the statcd ob.jcctir cs

Objcctivc ()utconrc l)crformancc

Provision of'
Mortgage
tacitities to all
members ol stalf

Provision of Car
loan and
Mortgage
tacilities to all
mcmbers ot'
County
Assenrbly

To ensure all
staff have access

to Mortgagc
lacilities

Nil Number ol
mol tga,$eS

successlully
applied

0 % of statf
taking Mortgage
tacilities

92 oh of
Members ol
County
Assembly took
Car loan and
Mortgage
lacilitics.

During l:Y
.202312024
Mcmbers of statt
did not access the
tacility because
ol'lack of' f unds.
During FY
.2023t2024 Six
(6) Members of
County
Assembly were
not able to access

the t'acility
because: three of
them had a
petition in court
while the other
three were not
witling to take
the lacilit

To ensure all
Members ol'
County
Assembly havc
acccss to Car
loan and
Mortgage
tacilities.

68 Members ot
County
Assembly
successfully
applicd lbr Car
loan and
Mortgagcs.

Program Indicator

xlV



Kisii County Assembly Mcmber's Loan and Mortgagc Fund
Annual Rcport and Financial Statements for the ycar endcd .Iune -i0, 2023

8. Corporatc (iovernanceStatcment

'Ihc F'und

I'hc Kisii County Assembly Car Loan Schemc is a revolving tund establishcd pursuant lo thc

Salaries and Rernuncration Commission (SRC') circular number SRC/TS/WH/3/14 ot' l4'r'
February 2014. Section t67 ot'the Public l'inance Management (PF'M) Act 2012. Its mandatc is

to providc Car loans and Mo(gage to mcmbers ot'thc County Assembly and staf i 'Ihe fund is

comnritted to cnsuring compliance with rcgulatory' and supervisory corporate govcrnancc
requirements. Essential to thc cstablishment ol'a corporate govcrnancc liamework in the fund is

a tbrmal govemance structure with the board ol trustees at its apcx. 'fhc operations o1'the tund
are governcd by Kisii County Assembly Car [.oan and Mortgage Act 20l4.The structure is

dcsigned to ensure an infbrmed decision-making process bascd on accurate reporting ttl thc
board.

'I-hc l,oan antl Mortgagc Managemcnt (-'ommittec

'['he Committee is responsiblc lbr the long-tcrrn stratcgic direction of thc f und and recruitment ol
thc lrund Administrator and senior management. 'l'he ('ommittee exercises lcadership, enterprise,
intcgrity and judgment in dirccting thc Fund.

'fhc Comrnittcc membcrs are provided with lull, appropriate and timcly inlirrrnation that enablcs
thcnr to nraintain full and efl'ectivc control ovcr thc stratcgic, Ijnancial, operational and
compliancc issues. 

-lhe day-to-day running ol thc operations ol'the fund is delegated to thc tund
administrator but the board ol'trustecs is responsible fbr cstablishing and maintaining the lund's
systcm ol internal controls fbr thc realization ol'its mandate ol'providing financial support tbr
improved access to watcr and sanitation in areas without adcquate services.

XV

Scction 7( I ) ol Kisii Countl Assembly Member's l.oan and Mortgage Fund Act, 2014 provides
that the Committee shall consist ol the f ollowing ntcmbcrs:
(a) Thc leader olMajority party who shalI be the chairperson;
(b) I'he lcader of minority party who shall be ihe vice chairperson:
(c) Two membcrs of the county assembly of dil'tcrcnt gendcr, nominated by the members ol'

county assembly to reprcscnt special intercst groups;
(d) Onc person of thc public appointed to thc County Assembly Service Ct,mmittce under

scction l2 (l) (d) olthc County (iovernmcnt Act (2012).
(e) 'the Clerk who shall bc thc sccretary to the cornrnittce.
(l) -l'he Director, I'-inance arrd lludget Attairs
(g) Two members ol dil tbrcnt gcnder rcprcscnting thc statf in the committee"

All mcmbers ol'the Committec have bccn taken through a comprehcnsive induction programme,
and arc adequatcly traincd on their roles as board mcmbcrs. 'fhe trustees are prof'essional,

cornmitted and guided by the mission, vision and core values ol'thc Fund in execution ol'thcir
dutics. At thc e nd ol'cach financial year, the Committee. its sub-committecs, individual members

and the Fund Administrator are cvaluated by an indepcndcnt body against targets agreed to at the

beginning olthc year.
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Committce Meetings

The board of trustees meets quarterly or as required in order to monitor the implementation of
the fund's strategic plan and achievement of the targets in the pertbrmance contract signed with

the county assembly. Thc board ol Management also plays an oversight rolc over all other

financiat and operational issues. The Management held six lull board and two special board

meetings during thc FY 202212023.

Audit and Risk Committcc

In ensuring that corporate govemance and integrity is enhanced in between the govcrnance of the

fund. the board of trustees has established an audit and risk committee. The committee was

established to advice the board of trustees on institutional risk management and compliance. The

committee held five meetings during the year. -[he committee also met the Fund's external

auditors OAG to deliberate on risk management issues. 
-l-he members of this comrnittee during

the year under review wetc:

Enock Ombui Nyasende 3'd December 2018 to date

4 Elias Ngere Member 3'd December 2018 to date

Statement of Compliance

'Ihe board ol Manlgement contirms that the lund has throughout the FY?0T12023 complied with

all statutory and regulatory requirements and that the tund has been managed in accordance with

the principles of good corporate govemance.

Thc tund conducted an external lcgal audit which conlirmed that the institution had complied

with all relevant laws, regulations and requirements.

Internal Control and Risk Management

The Committee members are responsible fbr reviewing the ettbctiveness of the l'und's systcm of
intemal control which is designcd to provide reasonable, but not absolute, assurance regarding

the saf-eguarding of assets against unauthorized use or disposition and the maintenance ol'proper
accounting records and the reliability ol' flnancial infbrmation used within the business or lbr
publication. l-hese controls are designcd to manage rather than eliminate thc risk of lailure to

achieve business objectives due to circumstances which may reasonably be lbreseen and can

only provide reasonable and not absolute assurance against material misstatement or loss.

l'eriod Sen edI'ositionSiNo. Namc
j'd December 2018 to dateChairpcrsonI

j'd December 2018 to date
Rosc Bosibori Osoro

Bosco Peter Onscmbe) Mcmbcr

Mcmbcr-)
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Standing I nstruction

The trund has a Code ol' Ethics and Service Chartcr that is applicable to all employees. 'lhese

have a number o[ standing instructions to employees ol'the fund designed to enhance intemal
contro[.
Organization Structure

A clear organizational structure exists, detailing lines of authority and control responsibilities.
-fhe profbssionalism and. competence. of stalf is maintained both .through ,rigorous recruitment
policies and a pertbrmance appraisal system which establishes targets, reinlorces accountability
and awareness ol controls, and identitics appropriate training requirements. 1'raining plans are
prepared and implemented to ensure that staff develop and maintain the required skills to lultll
their responsibilitics, and that the lund can meet its tlture management requirements.

Strategic Plan

Thc business ol the Fund is dctcrmined by the strategic plan. The strategic plan sets out the
objectives ol the Fund, and the annual targets to be met to attain those objectives. '[he strategic
plan is evaluated annually to assess the achievement of those objectives. l'he board on an annual
basis approves the work plan supported by the tlnancial plan lbr the year. Progress against the
plan is monitored on a quarterly basis.

lntcrnal Control Framework

The F'und continues to revicw its intcrnal control fiamework to ensurc it maintains a strong and
elflctive internal control environment. Business processes and controls are reviewed on an

ongoing basis. A risk-based audit plan, which providcs assurance over key business processes

and operational and llnancial risks tacing thc lund. is approved by the Audit and Risk
Cornrnittec.

'fhe audit and risk committee considers signiticant control mattcrs raised by management and
both the internal and external auditors and reports its tlndings to thc board. Where weakncsses
are identitled, the committee cnsures that management takes appropriate action. No signiticant
tailings or weakncsses wcrc identified during the trY 202212023.

Risk Management

'thc lund has in place a risk management l'ramcwork which guidcs the lund in identitying.
assessing and managing the risks. 'l'he lund has developcd a risk register which documents and
prescribes mitigating measures olall the risks both extemal and intemal facing the lund. The risk
management fiamework and register are regularly reviewed to incorporate any emcrging issues

in the opcrating environment. 'lhe risk managcnlent is coordinated by thc head of internal audit.
who rcvicws all the risks in the hrnd and updalcs thc risk register and ensures that all new and
cmcrging risks arc appropriatcly evaluated and any turthcr actions idcntitied. lhc idcntitied
risks arc reported to the audit and risk committee kr assist the board in the managcmcnt of risks.

xvlt
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Management Team

The Management team headed by the Fund Administrator implements the board decisions and
policies through action plans. The team meets regularly to review these action plans to ensure
that the board's objectives are achieved cffectively and efliciently.

Auditor

Thc Fund is audited by the Auditor-General.

xvlll
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9. Management Discussion and Analysis

Whcn SBM Bank took over the Managcment of thc Kisii County Assembly Member's [.oan and

Mortgage lrund it inherited three (3) bank accounts that had been opened by Chase t]ank (lR)
which was undcr Receivership. It consolidatcd thcm to one Account namely Kisii County
Assernbly, Mortgage and Car Loan Fund a/c. Number 0252096101001. 'l-hc Accounts hcld
total dcposits ol' Ksh.440 Million.

.['he 
thrce (3 ) deposit accounts had balances as tbllows;

r\ccou n t No. I)atc Of l)e os it 'l'otal lla la nccAmount (Ksh)

l 02520e610 r002
28t04120t4
06t0512014

i0 Million
70 Million

100 Million

')

015109(r I 0l00l

0252096101001

0U07 t2014
24t09t2014
3Vt0l20t4

40 Million
40 Million
50 Million

90 Million

27 t0i12015
08t02120t6
07 t0512018

20 iVlillion
l0 Million
.-i0 Milliorr
25 Million
25 Million

60 Mitlion

l 30toU20t9
15t0412019

50 \J illion

.i

6

025209610100I 30,l2t2022 l-i iVlillion

02520e61 0l(x) I

-I'otal receipt.r since
i nception

15 Million

T5Million

{{(lMillion

Notc that Kshs.260 million was hcld hy ('hase llank linritcd as at thc tinrc it was put undcr
rcccivership in April 20 16. Onll'Kshs.l million could bc u'ithdrarrrr liom each of'thc 3 accounts

at that tinlc.'l'hcrctbrc. Kshs.257 Million was held undcr moratoriunr and according to SIIM
Uank 25'2, ol'this (Kshs.6.l, 250,000) is still held by Kcnya Dcposit lrrsurance Corporation
(KI)l(l).

xlx

0252091 0100:l

9t312023
17 t4t2023
141612023

25 Million
25 Million
25 Million
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I 0. Fl,nvi ronmental and Sustainabilitl' ll.cporting

I Sustainabilify strategy and profile -
'lhe County Assembly has developed a tive year strategic plan (2018-2023) that outlines
the Ohjectivcs and activities that will guidc us in deepening our parliamentary culture and
improving the administrative mechanisnrs olour institution to better serve thc public. The
plan provides a tiarnework lor resourcc planning to t'nhancc the perlbrmance ol the
Assembly's Core mandate of Legislation, Oversight and Representation.

2. Environmental performance
The County Assembly through standing order l9l has established a standing Committee
on linergy. Water, f'.nvironment & Natural Resources rvhich is mandated to consider all
mattcrs relating to Implementation ol specilic government policies on Natural Resources
and environmental conservation including Soil, Water, ['-orcstry. lrnergy and Control of
Air & wate; pollution and other public Nuisances.

3. Employee welfare
The County ,\ssembly has developed a IIuman Resource Manual that outlines best

human resource nlanagement practices and employee weltare. The assernbly also has in
placc a trainrng policy manual that guidcs in managing the training needs ot the
assembly. All the mcmbers olthe County Asscmbly are covcrcd under medical insurance
scheme.

4. Market place practices-
a. Responsiblc competition practicc.

All our engagements with supplicrs, business partners and other stakeholders is

done competitively through opcn platlbrms and in linc with relevant laws and
re gulatioirs. 'l'hc Assembly emphasiscs Zcro tolcrance to corrupt practiccs.

b. Responsiblc Supply chain and supplier relations.
-[hc Assembly has lully embraccd thc l:lectronic l)rocurcmcnt System through the
Government recommended lntegratcd I"inancial Managcment lnlbrmation System
(ll'MIS). All our procurement is done as per thc Public Procuremcnt and Disposal
Act 20 15. 'l'he managcment ensurcs Suppliers are pronrptly paid and discourages
instances of accumulated pending bills.

Responsible marketing and advertisement. 'lhe County Assembly disscminatcs
its marketing and advertising inlbrmation through opcn media with a wider
coverage. i'hc asscmbly tbllows cthical marketing practiccs and lavourably
responds to t'ecdback.

c

xx

d. Product stewardship
The Assembly ensures that product Quality and Sal'cty meets thc acceptable
standards. -l'he inspection and acceptance committecs take responsibility of
making sure that products and scrviccs are olgood and standard quality and meet
user expectations.
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i. Corporate Social Responsibilify / Community Engagements

1'he County Assembly ol'Kisii aims to improve the livelihoods olthe peoplc ol'Kisii
County through ef'fbctive l.cgislation, Ovcrsight and Represcntation. We arc guidcd by
Our Corc Values which includc; Inclusivity, thc rule ot'law, Dcmocracy, t:quity, good

Govcrnance. lntegrity, 'l'ransparency and Accountability. 'l'hc quest tbr l'hc Kisii County
Asscmbly Car Loan and Mortgage Fund Management to initiatc Corporatc Social
Itesponsibility with a positive irnpact to Socicty has becn hampcred by lack o['Rcsources

xxl
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I l. Rcport of The Trustecs

Thc Committee Members submit their repo( together with the audited flnancial statements for
the year ended June 30,2023 which show the state ofthe Fund attairs.

l'rincipal activities

'l he principal activities ol the Fund are to cnablc membcrs of the County Asscnrbly and Statf to
nccess mortgages and car loans as may be prescribed by the Salaries and Rernuneration
Commission.

Results

'[he results ot'the Fund fbr the year ended June 30,2023 are set out on pages I -26.

Members of the Loan and Mortgage Management Committee

The members ol the Loan and Mortgage Management Committee who served during the year are
shown on pag,: iv and Section 2 of this document

Auditors

'l'he Auditor Gene ral is responsiblc fbr the statutory audit of the Fund in accordance with Article
l2q of the Constrtution olKenya and the t')ublic Audit Act 2015.

By Order ol the Board

Ilon. Henn' Nloracha

Chair of [,oan and Mortgagc Managcmcnt (]ommittee

Datc: OSfollzT

xxll
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12. Statement of Management's Responsibilities

Scction 167 of the Public l"inance Managcmcnt Act, 2012 requires that. at thc end of each

tinancial year, the Administrator ol'a County Public Fund established by pursuant to the Salaries
and Rcmuneration Commission (SRC)circular numbcr SRC/I'S/WH/3/14 ot'l4'r'Ircbruary 2014.

Section 167 of the Public l"inance Managemcnt (PFM) Act 2012, shall prcpare tlnancial
st.rtcnlcnts fbr the Fund in accordancc with the standards and formats prcscribcd by thc Public
Sector Accounting Standards lloard. I'hc Administrator ol thc County Public lrund is responsible
tbr thc prcparation and presentation of'thc Fund's trnancial statcments, which give a true and fair
vicw ol-the state ofaflairs olthe lrund lbr and as at thc end olthe flnancial year cnded on June 30.
2023. 'l'his rcsponsibility includes: (i) Maintaining adequate tinancial managcment arrangements

and ensuring that these continue to be cftectivc throughout the reporting pcriod; (ii) Maintaining
propcr accounting records. which disclosc with reasonable accuracy at any time thc tlnancial
position of the Fund; (iii) Designing. implemcnting and maintaining intcrnal controls relevant to
thc prcparation and f-air presentation ol' the linancial statcments. and cnsuring that they are tiee
liom material misstatements. rvhcthcr duc to crror or tiaud; (iv) Sat'eguarding the assets ol the
Fund: (v) Selecting and applying appropriatc accounting policics; and (vi) Making accounting
cstimatcs that are rcasonablc in thc circunrstances.

'l'hc z\drninistrator ol thc Counly ['ublic lrund accepts rcsponsibility for thc lrund's frnancial
statcnlcnts, which have becn preparcd using appropriate accounting policies supported by
rcasonable and prudent judgements and estimatcs. in confbrmity with International l)ublic Sector
Accounting Standards (ll'SAS). and in thc nlanncr requircd by the PFM Act.20l2 and County
(iovcrnnrcnts Act, 20 l2 and thc County Asscmbly Services Act, No. 24 ol'2017. and. lhe
Adrninistraklr ot'the Fund is olthc opinion that thc F'und's t'inancial statcments givc a true and t'air
vicrv ol tlrc statc ol Fund's transactions during thc tinancial year endcd Junc .i0. 2021. and of the
Irund's tinancial position as at that datc. 

-l'hc Administrator further conllnn thc cornplcteness olthe
accounting records maintained firr the lrund, which have bt:en rclied upon in the prcparation olthc
[.'und's tinancial statements as wcll as the adequacy of the systems olintcmal tinancial control.

ln prcparing the tlnancial statcmcnts. thc Administrator of the County l)ublic lrund has assessed

thc Fund's ability to continuc as a going conccm and disclosed, is applicablc. nrattcrs rclating to
the usc ol'going concem basis ot'prcparation ol'thc tlnancial statements. OI{

Nothing has come to the attention ol'thc Administrator to indicate that the lrund will not remain a
going concem lor at lcast thc ncxt twclvc months liom the date ol'this statcmcnt.

Approval of thc financial statcmcnts

-['hc lrund
bchall'by

pproved by thc []oard on 01/(D/2023 and signed on its

Mr. .lacob M. ()nkeo

s linanci tcnle nls w'crc a

7tlZ--

Administrator of thc Countv I'uhlic F und

x\lll
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REPORT OF THE AUDITOR.GENERAL ON KISII COUNTY ASSEMBLY MEMBER'S
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisii County Assembly Member's
Loan and Mortgage Fund set out on pages 'l to 29, which comprise of the statement of
financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
Report of the Auditor-Generol on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended

30 June, 2023



provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kisii County Assembly Member's Loan and Mortgage
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, and the Kisii
County Assembly Member's Loan and Mortgage Fund Act, 2014.

Basis for Qualified Opinion

1. Unreconciled Variance in Interest lncome Amount

The statement of financial performance reflects interest income amount of
Kshs.2,649,406 which agrees with the bank statement of the Fixed Deposit Account.
However, the certificate of bank balances as at 30 June,2023 reflects interest income
from fixed deposit amount of Kshs.4,487,125, and the loan interest schedule reflect
interest charged on loans amounting to Kshs.3,989,418 all totaling to Kshs.8,476.543
resulting in an unreconciled variance of Kshs.5,827,137. Management has explained
without providing evidence that the interest income from fixed deposit amount of
Kshs.4,487,125 relates to accumulated interest for prior years, and has confirmed that
the interest charged on loans amounting to Kshs.3,989,418 is not accounted for in the
financial statements since it is directly absorbed as management expenses by the Fund
Manager, SBM Bank (K) Limited.

ln the circumstances, the accuracy and completeness of the interest income amount of
Kshs.2,649,406 could not be confirmed.

2. Unsupported Restatement of Cash and Cash Equivalent Balance

The statement of financial position and Note 4 of the financial statements reflect cash and
cash equivalent of Kshs.25,199,566 and a comparative balance of Kshs.135,587,817.
However, Note 4 indicates that the 202212023 balance is a restatement which does not
agree with the detailed Note, neither is it disclosed in the statement of financial position
as required by IPSAS 3 on correction of prior year error or estimate.

ln the circumstances, the accuracy and completeness of the reported cash and cash
equivalents balances of Kshs.25,'199,566 could not be confirmed.

3. Non-Recognition of Fund Administration Expenses

The statement of financial performance reflect Revenue from exchange transaction of
Kshs.2,649,406 and Nil expenses for the financial year ended 30 June, 2023. However,
the fund appears to have been operationalized in the year and therefore there must have
been expenditures in respect of loan evaluation and administration, bank charges for loan
account operation and other incidental costs all of which have not been recognized.

Report of the Auditor-General on Kisii C ly Member's
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ln the circumstances, the accuracy of the statement of financial performance could not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kisii County Assembly Member's Loan and
Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2023 as disclosed in
Annex 1 to the financial statements on Progress on Follow Up of Prior Year Auditors
Recommendation. Management has not provided satisfactory reasons for the delay in
resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Bank Borrowing

The Statement of financial position reflects current portion of borrowings amount of
Kshs.113,164,804 which, as disclosed in Note 6 to the financial statements, was a loan
from a Commercial Bank. However, no documentation was provided to demonstrate that
the Fund is allowed to borrow commercial loans considering it is a creation of the County
Assembly which are fully funded by the Government. Further, no documentary evidence
was provided to show that the loan was guaranteed by the National Government as
required by Regulation 177(3) of the Public Finance Management (County Governments)
Regulations, 2015.

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended
30 June, 2023
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Approved Risk Management Policy

During the year under review, the Fund operated without an approved Risk Management
Policy that would have provided guidance in its management of financial and operational
activities. This was contrary to Regulation 158(1) of the Public Finance Management
(County Governments) Regulations, 2015, which provides that the Accounting Officer
shall ensure that the county government entity develops risk management strategies,
which include fraud prevention mechanism, and a system of risk management and
internal control that builds robust business operations.

ln the circumstances, the effectiveness of risk management in the Fund could not be
confirmed. Also, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended
30 June, 2023
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2. Unconfirmed Signatories of Fund Bank Accounts

Reflected in the cash and cash equivalents balance of Kshs.25,199,566 is a fixed deposit
account and current account balances of Kshs.25,199,566 and Nil respectively. The two
(2) accounts were maintained at SBM Bank (Kenya) Limited to account for loan
transactions. However, the fixed deposit account had a balance of Kshs.135,587,817 as
at 1 July, 2022.The amount was put on call account at an interest rate of 7o/o p.a. and
earned interest amounting to Kshs.2,649,406 during the year under review. However,
documentary evidence showing the signatories of the two bank accounts during the year
under review was not provided for audit.

ln the circumstances, the regularity of the operations of the Fund bank accounts during
the year under review could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE



effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year enclecl
30 June, 202 3
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compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Gener@er\ Loan aiil Mortgage Fundjor ihe yiariidecl
30 June, 2023
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I

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS

26 January,2O24

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended
30 June, 2023
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Kisii Counfy Assembly Member's Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

14. STATEMENT OF FTNANCIAL PEITFORMANCE FOR THE YEAR ENDED
3o'r'H JUNE 2023

The notes set out on pages 6 to 26 form an integral part ol these Financial Statements

Name: Mr. Jacob M.Onkeo
Administrator of the Fund

Name: Dennis Aamba

Fund Accountant
ICPAK Member Number: 17821

Description No tc 2022-2023 2021-2022

Revenue from exchange transactions

Kshs. Kshs.

5,992,s56t 2,649,406

Total revenue 2,649,406 5,992,556

E x penses

Fund administration expenses

Use ofgoods and services

2 4,0s6,766

J

Total expenses 4,056,766

Surplus for the period 2,649,406 1,935,790

Interest income



I(isii County Assembly Menrbcr's Loirn and Mortgage l"und
Annual ltcport and Financial Stntements for the year cndctl .Iunc 30, 2023

I5. STA'II'MIINT OF FINANCIAL POSITION AS AT 30.IUNI' 2023

Description

Asscts

rrcnt ass ets

Cash and cash equivalerrts

Non-current assets

Long term receivablcs lrom exchange transactions

Long term receivables fiom non-exchange transactions

Current Liabilitics

l'rzrdc and Othcr ['a ables tiom Dxchan e'l'ransactions

F)nrplovce llcneflt Obli ii'Ll1)llS

IJ5,685,790

Social bcnctlt liabilitics
-l'otal currcttt lia b ilit ies

Nct a.ssets

Revolving lund 298,000,000 I 98,000,000

Accumulated strrplus 4,585,196 1,9:i5,790

Proceeds from revolving lund reccipts

'l'otal Nct r\ssct antl Liallilitics

-l'he accounting policies and explanatory notes to these financial statements form an integral part

ol the f'inancial statemcnts. 
-t'he Fund's trnancial statements were approved on 04/9/2023and

signed by:

Nzrmc: Mr..Iacoh M. Onkcrr Name: Dennis Aamba

Fund Accountant

ICPAK Member Number: [7821

_1

2

2o2t-2022

Kshs

Notc
2022-2023

K.rhs.

25,199,5664

64,250,000

i
I

5

8

326,100,414

64,250,000

415,750,000Total nssr:ts

Liabilitics

r r.i, i64,804(tCurrent Portion o1' Boirowings

113,164,804

199,935,790302,585,196-l'otal nct:rssets
199,935,790I15,750,000

Itl

Administrator of thc F und

t 99,935,790I



Kisii County Asscmbly Membcr's Loan and Mortgage Fund
Annual llcpo rt and Finnncial Statenrents for the year cnded June 30,2023

16. STATEMBNT OF CIIANGES IN NET ASSETS FOR THII YEAR ENDED
30rrr JUNF 2023

Description Ilevoh ing
Fu nd Accunrulatcrl su rplus 'l'ota 

I

Kshs Kshs l(shs

Ilalancc as at I .lu11' 2021 19u.000.(xx) 198,000,00()

Surplus/(deficit) lbr the pcriod r,935.790 1.935.790

Iruttds received during thc ycar

Loan d isbursclxerlt paid out

llalarrcc as ut 30 ,luna 2022 r 9{r,000,000 r,915,790 199,935.,790

Iialancc as at t .luly 2022 19li,000,000 I,9J5,790 t 99,935,790

Sr-rrpltrs firr thc pcriocl 2.649,40(t 2.649,406

Iruncls rcccivccl tluring thc 1'car 100.()00.000 2 r3.164,804

llalarrcc :rs :tt 30.lunc 2()23 298,000,000 4,585,r 96 302,5tt5,I96

J

I



Kisii County Assembly Member's Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

I7. STATEMENT OF CASII FLOWS FOR THE YEAR IINDID 30 JUNI' 2023

Dcscription Notc 2022-2023 2021-2022

Kshs. Kshs.

Cash flou's fronr operating activitics

l{eceipts

Interest rcceived I 2,649,406 5,992,556

Total Reccipts 2,619,406 5,992,556

l)at'nrcrr ts

Fund administration expenses 2 4,0s6,766

3

Total l)aynrcnts 4,056,766

Net cash florvs from operating activitics 2,(t19,406 I,935,790

Cash florvs from investing activities

4 25,t99,566 56,641,412

[,oan d isburscrnents paid out (3s r,500,000)
-l'ransfer of deposit fiom cash to long terrn
rcccivablcs from non-exchange transactions

Net cash flows used in invcsting activities (326,300,434) 56,64r,4r2

Cash flo*'s from financing activities

Proceeds fiorn revolving lund receipts r00,000,000

SBM Bank Borrowing 6 113,164,804

Net cash llorvs uscd in financing :rctivitics 213,164,804

Net increase /(dccrease) in cash and cash
eq u ivalen ts

(110,486,,224)

Cash and cash equivalents at I JUI.Y 2022 4 135,685,790 77,108,588

Cash and cash equivalents at 30 JtlN[, 2023 4 25,199,,566 135,685,790

4

Use of goods and services

Proceeds lrom loan principal rcpaymcnts

58,577,5118



Kisii County Assembly Member's Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30' 2023

18. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE
2023

Description
Original

budget Adj ustments

Actual on

com pa rable
bas is

Perfo rma n ce

difference '7o Utilization

2022t2023 2022t2023 202212023 2022t2023 2022t2023

Revenue Kshs Kshs Kshs Kshs

lnterest income 2.800.000 2.800.000 2.649.406 r50,594 95%

Total Revenue 2,800.000 2,800,000 2,649,406 I50,594 95'h

Expenses

Use of goods and

services

Total Expenses

Surplus for the year 2,800,000 2,800,000 2,649,406 150,594 95'

5

Final budget

2022t2023

Kshs.



Kisii County Assembly Membcr's Loan and Mortgagc [-und

Annual lleport and Financial Statcments for the year ended Junc 30, 2023

Dcsc ri ption Note 21122-2023 2027-2022

Cash flows from operating activities

Kshs. Kshs.

Receipts
I 2,649,406

2,649,406

5,t)92,556

5,992,556

Fund administration exPcnses

Use ol goods and services

2 4,056,766

-)

Total Payments

Nct cash flows from operating activitit:s

Cash florvs from investing activities,

Proceeds trom loan principal repayments

4,056,766

2,649,106

56,64t,4t2,+ 2). tv9.)66

(i51,500.000)

Transler ofdeposit lrom cash to long term

recc ll ablcs iront uon-exchanc!,qg!Sact r()tlS

Net cash flows used in invcsting activities (-j26,-300,4.j4)

r 00,000.000

I I I, r64,8046

2l -1,I (r-l,'ll0{

58,577,58[i

4 77,108,58tt

4 25,199,566 135,685,790

I7. STATEMEN'I OF CASTI FI,OWS FOR THE YEAR I]NDIID 30.IUNE 2023

Interest received

Pavments

I,935,790

Loan disbursements paid out

56,6.1I,-l l2

Cash florvs from financing activities

Proceeds iiom revolving tirnd reccipts

SBM Bank Borrowing

Net cash flows uscd in financing activities

4

'l'otal Receipts

Net increase /(decrease) in cash and cash
( r 10,186,224)

uivale nts

Cash and cash equivalents at I IULY 2022 I i5,685,790

Ca.sh and cash equivalcnt.s at 30 JUNI'I 2023

l



Kisii County Assembly'Member's Loan and Mortgirgc Fund

Annual l(eport and Finlncial Statements lbr the 1'crtr etttled June 30, 2023

18. STATEMEN'l'OF COMPAIUSON OIr llUl)CE]'ANl) ;\C'I'UAL ATVIOUN'I'S l"Olt'l'llE YliAlt liNDIil) 30 JUNE

2023

Kshs

Adjustme n
ts

Kshs

Actual on comparable
basis

2022t2023

Kshs

2,649,406

2,6,19,406

2,649,106

li'inal
butlge t

2022t2023

Kshs

2,800,0u0

2,800,()()0

2.U00.00t)

2022t2023

Kshs

?022t202
3

95%
1)5r'1,

95"A

---l- _

Interest income

Total Expenses

Surplus /Deficit tbr the
year

Name: Mr. Jacob M. Onkeo

Administrator of the ['und

Name: Dennis Aamba

l-und Accountant

ICPAK Mcrrtber Nurn[:er: 17821

(-ltilizatio
n

Perlbrman ce

dil'ltrcnce
Original

budget

Description

l

2022t2023 2022t2023

ILelcnue

2,800,000

2,800,000Total Ilevenue

Expenses

goods andUse of
services

2,800,000

5



19. Notcs to the l'inancial Statcnrents

l. (icneral In formation

Kisii County Assembly Mcrnbers' [.oan and Mortgagc F'und is established by and dcrivcs its
authority and accountability tiom Kisii County Asscmbly Member's Loan and Mortgage
Fund Act. 2014. l'he Fund is wholly owned by the County Government ol Kisii and is
dornicilcd in Kenya. The pr incipal activ itylm ission/ mandatc o[' the Fund is to providc
Mortgages and Car loans to Members ot'Kisii ('orrnty Asscmbly and Staf'f .

2. Statement of compliance and basis of preparation

'fhe Fund's financial statements have been preparcd in accordance with and comply with

lnternational Public Sector Accounting Standards (tPSAS). The financial statements arc

presented in Kcnya shillings. which is the t'unctional and rcporting currency ol the I untl. 'l-he

accounting policies have becn consistently applied to all the years presented. l-he financial

statements have been prepared ,;rr the basis of historical cost. unless stated otherwise. 'Ihe

cash flow statement is preparcd using the direct method. 
-l'he tinancial statements are

preparcd on accrual basis.

3. Adoption of ncrv and rcviscd standartls

(i) New arul unrcnde d .ttorulard:; und intcrpre !ctt ions in is.sue hul not 1,et elJective in thc )'eur
eruled -10 .htnc 202l

Standa rtl Flffectivc datc antl impact

IPSAS ll: Ijinancial

Instrurne nts

6

ar

Kisii County Assembly Member's Loan and Mortgagc Fund
Annual Report and Financial Statements For thc year cnded 30th June 2023

Applicable: l'( January 202J

'l-he objective ol- IPSAS 4l is to establish principles fbr thc {lnancial

reporting of llnancial assets and liabilities that will prcsent relevant

and useful inlbrrnation to uscrs ol linancial staternents lbr their

assessment of the amounts, tirning and unccrtainty of an E,ntity's

luture cash flows.

IPSAS 4l provides users of financial statements with morc uscful

intbrrnation than I[)SAS 29, by:

. Applying a single classification and measuremcnt mode I lor

financial assets that considers thc characteristics of the asset's

cash flows and thc objcctive lor which the asset is held;

I



Kisii County
Annual Rcpo

Asscmbly Member's l,oan and Mortgage Fund
rt and Financiat Statements For the year ended J0th June 2023

Stanrlartl E,ffcctivc date and impact

IPSAS {2: Social

Bencllts

. Applying a singlc lorward-looking expected credit loss

nrodcl that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting rnodel that

broadens the hedging arrangements in scope ol thc guidance.

l'he model develops a strong link bctwecn an Entity's risk

managcmcnt strategies and the accounting treatrncnt lbr

instruments held as part of thc risk management stratcgy.

Applicable: l" .Ianuary 202J

Thc ob.iective ol this Standard is to improve the rclevance. tbithlul

reprcsentat ivcness and cornparability of the infirrmation that a

reporting t')ntity provides in its financial statemcnts about social

bcnclits. -lhe infbrmation providcd should help users of thc tlnancial

statcnrents and gcncral-purpose financial rcports asscss:

(a) I'he nature ofsuch social bcncfrts provided by the Entity;

(b) 'l'he kcy f'eatures of thc operation ol those social benellt schemes;

and

(c) I he impact ol such social bcneflts providcd on thc Entity's

flnancial pertirrmance, financial position and cash llows.

Applicable: l't January 2023

a) Amendrrents to IPSAS 5, to update the guidance rclated to thc

componcnts of borrowing costs which werc inadvertently

ornitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30. regarding illustrative exarnples on

hcdging and credit risk which werc inadvcrtenlly omittcd

rvhcn lI'SAS 4l was issucd.

c) Amendmcnts to IPSAS 30, to update thc guidancc tbr

accounting lor flnancial guarantee contracts which were

inadvcrtently omitted when II'SAS 4l was issued.

Amcndmcnts to

Othcr IPSAS

resulting fiom IPSAS

41. Financial

lnstruments

7
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Annual Repo

Assembly Member's Loan and Mortgage Fund
rt and Financial Statemcnts For the year endcd 30th .lunc 2023

Sta ntla rtl

Other improvements

to IPSAS

Effective date and inrpact

Amendments to IPSAS 33. to update the guidance on classifying

flnancial instruments on initial adoption ol accrual basis IPSAS

which were inadvertently omitted when lI)SAS 4l was issued.

Applicahle l" .lanusry 202-l

. IPSAS 22 Disclosure td Finant'ial Infornwtion ahout thc General

Governnrcn! Seclor.

Amendments to refer to the latcst System of National .\ccounts (SNA

2008).

t IPSAS 39: Employee Bene./its

Now deletes the term cornposite social security bcnetlts as it is no

!onger defined in IPSAS.

o IPSAS 29; Financial instruments: Recognition and

Measu remen t

Standard no longcr includcd in the 202 I IPSAS handbook as it is now

superscded by IPSAS 4l rvhich is applicable liom l'' January 2023.

(ii) Nc*, urul anrcruletl stundards o d inlerpretoliorr:; itr i:;strc hut rutl .vcl e.fJec'livc in the lteor
t'tukd -10 .lunc li)13.

Effcctivc rlate and impact:

IPSAS ,li

Applicahle I't Junuary 2025

Stanrlrrtl

Applicuble I" January 2025

l'he standard sets out thc principles for the recognition.

measurement, prcsentation, and disclosure ol leases. 'l'he objective

is to ensurc that lessees and lcssors provide relevant infbrmation in

a manner that laithlully rcpresents those transactions. -[-his

information givcs a basis lor uscrs ol financial statements to asscss

the eficct that leascs have on thc tinancial position, flnancial

perfonnance and cash florvs of'an Fintity.

'l-he ncw standard requires l:ntitics to recognisc, measure and

present intbrmation on right of use assets and leasc liabilities.

IPSAS 44: Non-

8
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Annual Rcport and Financial Statements For the year ended J0th.lunc 2023

S ta ntla rd Effectivc date and impact:

Current Assets I leld

fbr Sale and

[)iscontinucd

Operations

l'he Standard requircs.

Assets that meet the critcria to be classitied as hcld for sale to be

rneasured at the lower ol carrying amount and fair value less costs

to sell and the dcpreciation olsuch assets to ccase and:

Assets that nrect thc criteria to bc classilied as he ld fbr sale to be

presented separately in the statement ol financial position and the

results ofdiscontinued opcrations to be presented separately in the

statement of fi nancial pcrtbrmance.

( i i i) t),a rl1' adoption of sta nda rds

I'he t:ntit1, did not early - adopt any ncw or amended standards in the llnancial year

2021t202?

9
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l. Significant Accounting I'olicics

a) Revenue recognition

Revenue from non-excha nge transactions

Transfers from other government entities

Revenues tiom non-exchange transacticrns rvith othcr governrnent rntities are measurcd at f'air

value and recognized on obtaining control olthc asset (cash. goods. services and propcrty) il
the translcr is liee tiom conditions and it is probable that the cconomic bencfits or scrvicc
potential related to the assct will flow to thc entity and can be measured reliably.

ii. Revenrre from exchange transactions

Interest income

lnterest income is accrucd using the effectivc yield mcthod.-l'hc eflective yield discounts
estimatcd luture cash receipts through the expected lif'e ol the tlnancial asset to that asset's
net carryinli amount. Thc method applies this yield to the principal outstand.ing to determine
interest income each period.

D ividends

Dividends or sirnilar distributions must be recognizcd when the sharcholdcr's or thc [intity's
right to reccivc pay'ments is ostahlishcd.

Rcntal income

Rental incorne arising fiom operating leascs on invcstnrcnt propcrtics is accountcd lor on a
straight-linc brrsis over the lease terms and included in revenue.

b) Budget informatiorr

The original budget tbr FY 2023/2024 rvas approved by thc County Assernbly on

0410912023. Subscqucnt rcvisions or additional appropriations wcre made to thc approvcd
budget in accordance with specilic approvals ftom the appropriate authorities. The
additional appropriations are added to the original budget by the entity upon receiving thc
respective approvals in order to conclude thc final budgct. Accordingly, thc Fund
recorded additional appropriations o1200 Million on the FY 202212024 budget lollowing
the goveming body's approval.

The entity's budget is prcpared on a dillcrent basis to the actual income and expenditurc
disclosed in the flnancial statemcnts. '[he financial statements are prcparcd on accrual basis
using a classification based on thc naturc ol c.xpcnses in the statcmcnt ol financial
perfbrmancc, whereas the budget is prepared on a cash basis. l-he arnounts in thc financial
statements were recast flrom the accrual basis to the cash basis and reclassilied by
presentation to be on the same basis as the approved budgct. A comparison of budgct and
actual amounts, prepared on a comparable basis to the approved budget, is thcn presentcd in
the statement of comparison of budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition to the Llasis differcncc, adjustments to amounts in the linancial statements are also

made fbr dif lercnces in thc tbrmats and classification schcmes adopted lor the presentation ol
the financial statcments and the approved budget.

A statcment to reconcile the actual amounts on a cornparable basis includcd in thc statcment

of comparison ol'budget and actual amounts and thc actual as pcr tho statemcnt ol't'inancial
perlbnnance has becn prcsentcd under scction I8 ofthese financial statements.

c) l'roperty, plant and cquipmcnt

d) Intangible Asscts

Intangible assets acquired scparatcly are initially rccognizcd at cost. Thc cost ol irrtangihlc
assets acquired in a non-cxchangc transaction is thcir fair valuc at thc date ol'thc exchangc.

Following initial rccognition, intangible asscts arc carried at cost less any accumulatcd
amortization and accumulated irrrpairment krsscs. Intcrnally gencrated intangible assets.

excluding capitalizcd devckrpment costs. arc not capitalizcd and expcnditurc is rctlcctcd in
surplus or dcflcit in thc pcriod in rvhich thc expcnditurc is incurrcd.

The usclul lit'e olthc intangiblc assets is asscsscd as eithcr flnite or indefinite.

e) I nvcstmcnt propcrtv

lnvestmcnt properties arc mcasurcd initially at cost, including transaction costs. l'hc carrying

amount includes thc rcplacemcnt cost ol'cornponents of an existing investment propcrty at thc

time that cost is incurred il the rccognition critcria are met and cxcludes the costs ol day-to-

day maintenancc of an investment property. Invcstment property acquired through a non-

exchange transaction is rncasurcd at its fair value at thc date ol'acquisition. Suhsequant lo

inilial reutgnition. invesltrtcnt propcrlics arc ncusured using lhe u;st nxtdel arul are

deprec'ioled ovar un xx-year period rtr invaslnrcnl propcrt)) is tttcusurad at.fhir wtlua wilh

goins und lossa.s ratrtgni.red thxtugh .srtrytltr.s or da /ic it, (entill' lo omend uppropriutell')

Investment propcrties are derecognizcd either when they have been disposed olor whcn thc

investment propcrty is pcrmanently withdrawn tiom use and no tuture economic benclit or

servicc potential is cxpccted lronr its disposal. 'l'he diflcrencc bctwecn thc nct disposal

procecds and thc carrying amount ol the assct is rccognized in thc surplus or dellcit in the

period ol de-recogn ition.

il

All property, plant and cquipmcnt art: stated at cost less accumulated dcpreciation and

impairnrent losscs. Cost includcs cxpenditurc that is dircctly attributable to thc acquisition of'

the items. When signiticant pa(s ot'property. plant and cquipment are required to be replaccd

at intervals, the entity recognizes such pa(s as individual assets with specitic uselul livcs and

depreciates thern accordingly. Likcwisc, when a nrajor inspection is pertbrmcd. its cost is

recognized in thc carrying amount ol' thc plant and cquiprncnt as a replacemcnt il'thc
recognition criteria are satisllcd. All othcr repair and rnaintenance costs arc recognized in
srrrplus or dctlcit as incurred. Where an assct is acquired in l non-exchangc transaction lbr nil
i.rr nominal consideration the asset is initialll'mcasurcd at i!s lair valuc.
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Sumnrary of Signilicant Accounting Policics (Continucd)

f) Financial instruments

IPSAS 4l addresses the classification. measurernent and de-recognition ol linancial assets

and flnancial liabilities, introduces new rules lor hedge accounting and a new impairment

model fbr tinancial assets. I/rc entitv do(s rutt hrwe anv hcdge relolionship.s antl there,lbra lhe

new hctlga occounling rule.s lruve no in4tttct on lhe ('onrponl"s .finont'ial slotcm(nt.s. (amend

os appropriatel. A tinancial instrument is any contract that gives rise to a financial asset of
one entity and a tlnancial liability, or equity instrument ol anothcr entity. At initial

recognition, the entity measures a financial asset or financial liability at its lair value plus or

minus, in the case ola fjnancial assct or tinancial liability not at t'air valuc through surplus or

dellcit, transaction costs that are dircctly attributable to thc acquisition or issue of the

[inancial assct or financial liability.

F'ina ncial asscts

Classification of financial assets

'l'he entity classiflcs its linancial asscts as subsequently mc-asurcd at anrortiscd cost, lait valuc

through nct assets/ equity or f'air valuc through surplus and dctlcit on the basis ol both the

entity's management model lor financial assets and the contractual cash tlorv characteristics

of the financiai asset. A tlnancial assct is mcasurcd at amortizcd cost r,vhcn thc [lnancial asset

is held rvithin a management rnodel whose objective is to hold flnancial assets in order to

collect contractual cash tlows and thc contractual terms of the tlnancial asset give rise on

spccificd dates to cash tlows that are solely payments of principal and intcrest on the

principal outstanding. A tlnancial assct is measured ut lair valuc through nct assets/ cquity il
it is hcld within the management modcl whose objective- is achieved by both collecting

contractual cash f'lows and selling flnancial assets and the contractual tcrrns ol- the linancial

asset give rise on specilied datcs to cash flows that are solcly payments ol principal and

interest on the principal arnount outstanding. A flnancial asset shall bc measured at thir value

through surplus or delicit unlcss it is mcasured at amortized cost or fair valuc through net

assets/ equity unless an entity has madc irrevocablc election at initial recognition lor

particular investments in cquity instruments.

Subseq uent measu rement

Bascd on the business modcl and the cash llow characteristics. thc cntity classifles its

financial assets into amortized cost or fair valuc catcgories for {lnancial instruments.

Movements in t'air value arc presentcd in either surplus or delicit or through net asscts/ cquity

subjcct to ccrtain criteria being mct.
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Summary of Signilicant Accounting l)olicics (Continucd)

Amortized cost

[:inancial assets that are held fbr collection ol contractual cash flows where thosc cash flows
represent solcly paymcnts ol principal and interest, and that arc not designated at lbir value

through surplus or delicit, arc measured at amortized cost. A gain or loss on an instrument
that is subscquently measured at arnortized cost and is not part ola hedging rclationship is

rccoqnized in prolit or loss rvhen the assct is de-recognized or impaircd. lnterest income lrom
these tinancial assets is includcd in flnance income using the cflt-ective interest rate mcthod.

Fair value through net assets/ cquity

Financial asscts that are held firr collection ol contractual cash flows and fbr sclling the

flnancial assets, where the assets' cash flows represent solely payments ol principal and

interest. are measured at fair valuc through nct asscts/ equity. Movements in the carrying
amount are takcn through nct asscts. except lor the recognition ol impairment gains or losses,

interest rcvenue and tbrcign exchange gains and losscs which are rccognizcd in
surp lus/dc Iic it. Interest incornc lrorn thcse tlr.:rncial asscts is includcd in llnancc irrcorne

using thc ctfbctivc interest ratc mcthod.

Fair valuc through surplus or deficit

Financial assets that do not nrect thc criteria firr amortized cost or fair valuc through net

assets/ crluity are mcasured at tair valuc through surplus or dcficit. A busincss model whcrc

thc cntity managcs tinancial assets rvith thc objective ol'rcalizing cash t'lorvs through solcly
the salc ol'thc assets would result in a lair value through surplus or deflcit model.

Trade and other receivables

Trade and othcr rcceivablcs are recognized at lbir valucs less allowances lor any uncollcctiblc
amounts. l'radc and other reccivables arc assessed lbr irnpairrncnt on a continuing basis. An
estimatc is made of doubtlul receivablcs based on a rcvicrv of'all outstanding arnounts at the

year cnd.

Impairmcnt
'I'he cntity assesscs. on a fbrward-looking basis, thc expcctcd crt:dit loss ('trcL') associated

with its flnancial asscts carried at amortizcd cost and fbir valuc through net assets/equity. 'l'he

cntity rccognizes a loss allowance tbr such losses at each rcporting date. Critical estimates

and signilicant judgments made by management in dctcrrnining the expected credit loss

(ECl.) are sct out in Nolc xx.

ti
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Significant Accounting Policies (Continued)

Financial liahilities

Classification
-[he entity classifies its liabilities as subscquently measured at amo(ized cost exccpt fbr

financial liabilities measured through protit or loss.

g) Inventories

lnventory is measured at cost upon initial rccognition. 'l'o thc e\tent that inventory was
received through non-exchange transactions (tbr no cost or tbr a nominal cost), the cost of'the
inventory is its fair value at the date ot'acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
fbr, as lollows:

Raw materials: purchase cost using thc rveightcd averagc cost rnethod

)- I"inished goods and work in progrcs!: cost of direct materials and labour and a proportion
ot' manuf'acturing overheads based .,.r thc normal operating capacity, but excluding
b(,rrowing costs

Aticr initial recognition, invcntory is measured at the lower ol cost and nct realizable value.
llowcver, to the extcnt that a class ol invcntory' is distributcd or dcploycd at no charge or lor
a no'rtinal chargc. that class of invcntory is mcasurcd at the lorver ol' cost and current
rcplacement cost.Nct rcalizable value is the cstimated sclling price in the ordinary course ot
operations. less the estirnated costs of complction and the estirnated costs neccssary to make
the sale. exchange. or distribution. Inventories arc recognized as an expense when deployed
tor utilization or consunlption in tht: ordinary course ofoperations (rt'the [jntity.

h) I)rovisions

Provisions are recognized rvhen the Entity has a present obligation (lcgal or constructivc) as a
result ol a pasr event. it is probablc that an outllow of rcsourccs crnhodying economic
bcnetrts or scrvicc potcntial will be requircd to scttlc the obligation and a rcliable estimate
can be made ol thc arnount ol' thc obligation. Whcre the Entity expccts some or all of'a
provision to be reimbursed. lbr cxample. undcr an insurance contract. the rcimbursemenl is
rccognized as a separate asset only when thc rcimburscment is virtually certain.'fhe expcnsc
rclating to any provision is presented in thc statcment ol flnancial pcrfbrrnancc nct ol any
rcirnbursement.

i) Social Benefits

Social benefits are cash translers providcd to i) spccilic individuals and / or households that

meet the eligibility criteria, ii) mitigate thc etTects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benellt as an expense for the social bencfit

scheme at the samc time that it rccognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in lulfilling the present obligations represented by the liability.

ll
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Sumnwry of SigniJirunt Accounting Policies (Continued)

j) Contingcnt liabilitics

The Entity docs not recognizc a contingent liability but discloscs dctails ofany contingcncics
in thc notes to the tinancial statements. unless the possibility of an outtlow ,.rf resources

ernbodying economic bcnctits or service potcntial is rcmote.

Contingent asscts

The Entity does not rccognize a contingcnt asset. but discloscs dctails ol a possiblc asset

whosc cxistence is contingent on the occurrencc or non-occurrencc ol one or more uncertain

futurc events not wholly within the control of thc Entity in thc notes to the financial
statements. Contingent assets are assessed continually to ensure that developnlen(s are

appropriately rel'lected in the tlnancial staternents. If it has bccorne virtually certain thal an

intlorv ol cconomic bcnclrts or scrvice potential rvill arise and the assct's value can be

measured rcliably. the assct and the relatcd revenue arc rccognized in thc tlnancial statenrents

of'thc pcriod in rvhich thc changc occurs.

k) Nature and purpose of rclerves

-l'he t:ntity crcatcs and rnaintains reserves in tcrrns ol spccitic rcquirctncnts. F,ntillt to :;terla the

raserves nruintai ncd ttnd appropriatc pol ic' ia.s cubplad.

l) Changes in accounting policics antl estimatcs

1'hc l:ntity rccognizcs the eflccts of'changes in accounting policy rctrospect ive ly. 'fhc cU'ccts

ol'changes in accounting policy arc applicd prospcctively it' rctrospcctivc application is
irnpractical.

m) Employcc benefits - Retiremcnt bcncfit plans

-l'he 
l-)ntity provides retircmcnt bencfits lirr its crnployccs and dircctors. [)eflncd contribution

plans are post-employment bcneljt plans under rvhich an cntity pa1's fixcd contributions into a

scparate entity (a tund) and rvill have no legal or constructivc obligation to pay turther
contributions il the lund docs not hold suf'llcicnt assets to pay all ernploycc benef'its relating
to employce servicc in thc current and prior pcriods.-l'he contributions to lund obligations fbr
the paymcnt ol rctircmcnt bcncfits are chargcd against incorne in the year in rvhich they

becomc payable.

t)efined bcnelit plans arc post-employment bencfit plans other than deflned-contribution
plans. 'l'hc dctlncd beneljt funds arc actuarially valucd tri-annually on the projccted unit
crcdit rnethod basis. [)ellcits idcntilied are recovcrcd through lump sum payments or
incrcascd luturc contributions on proportional basis to all participating employers. 'l'hc

contributions and lurnp sutn pa) trlents reducc thc post-ernployrncnt hcncllt obligution.

l5
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S um ma ry of S ig n ilic a nt Acc' o uttl i trg Pol ic ies (Co n ti n ued)

n) Foreign cu rrency transactions

Transactions in foreign currencics are initially accounted lor at the ruling rate of'exchange on
the date of the transaction. Trade creditors or debtors denominated in fbrcign currency are
reported at thc statement ol financial position rcporting date by applying the exchange rate on
that date. Erchange dift-ercnces arising lrorn the settlcmcnt of crcditors. or liom the reporting
of creditors at rates dit'ferent fiom those at which the1, were initially recorded during the
period. are recognized as incomc or expcnses in the period in which they arisc.

o) Borrowing costs

Borrowing costs are caoitalized against qualilying assets as part of property. plant and
equipment. Such borrorving costs are capitalized over the period during rvhich thc assct is
being acquired or constructed and borrorvings havc been incurred. Capitalization ceascs when
construction of the asset is complctc. ["urther borrowing costs are charged to the statcment of
{lnancial pcrtbrmanc,:.

p) Related partics

-[he Entity regards a rclated part]' as a person or an cntity rvitlr thc ability to cxcrt control
individually or jointly. or to excrcisc significant influencc over the Entity. or vicc vcrsa.
Members of key managemeni are regardcd as related parties and comprisc thc dircctors, the
CIIO and scn ior managers.

q) (lash and cash crluivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank. short-ternr deposits on

calland highly liquid investments rvith an original nraturity ol'thrce months or lcss. rvhich arc
readili cr.rnvcrtible to knorvn arnounts of cash and arc subjcct to insignilicant risk ol'changes
in value. []ank account balancus irrclude amounts held at the Central Bank of- Kenya and at
various commercial banks at the e nd ol the financial year. lror the purposes ol'these tinancial
statements. cash and cash cquivalcnts also include short term cash imprests and advances to
authorised public ollicers and/or institutions which werc n()t surrcndered or accounted lbr at
the end of'the tinancial year.

r) Conr parativc figu rcs

Where necessary comparative ligurcs tbr thc prcvious llnancial year have bcen amended or
rccontigured to conlbrm to the rcquired changes in prcscntation.
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Summary ol Significanl Accounling Policies (Continuetl)

5. Significant judgmcnts and sources of estimation uncertainty

Thc prcparation ol' thc lintity's flnancial statements in contbrmity with IPSAS requircs
managcmcnt to make judgments. cstimates and assumptions that alfect the rcpo(ed amounts

olrevenucs. cxpenses. assets and liabilities, and the disclosure of'contingent liabilities. at the

end ol' the reporting pcriod. owever. unccrtainty about these assumptions and estimatcs

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability alt'ected in luture pcriods.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sourccs ol'estimation unccrtaint) at

thc reporting date. that havc a significant risk olcausing a material adjustrnent to thc carrying
amounts of asscts and liabilities rvithin the next llnancial year. are describcd belorv. -l'he

Entity based its assumptions and estimates on pararncters available whcn the consolidated
financial statcrments wcrc prcparcd. olvever. cxisting circumstanccs and assurnptions about

luture dcveloprncnts may changc duc to market changes or circumstances arising bcyond thc
control ol'thc Enti:y. Such changcs arc rcflccted in thc assurnptions rvhcn thr:y occur. IPSAS

| . r40.

b) Uscful lives and residual values

'l-he 
usef ul lives anrl rcsidrral valut:s of'asscts arc assessed using the fbllowing indicators trt

intbrm potcntial luture use and valuc liom disposal:

F l'hc condition olthe asset bascd on thc assessment ol'c\perts employed by thc l.,ntity

D 'l'hc nature of thc assct. its susccptibility and adaptability to changes in technology and

proccsses

F I'hc nature ot'the proccsscs in rvhich thc assct is deployed

D Availability of tunding to replacc thc assct

F Changes in the market in rclation to the asset

c) Provisions

Provisions wcrc raiscd and managcment detcnnincd an estimatc bascd on the inlbrrnation
available. Additional disclosure ol'thcsc cstimatcs of'provisions is included in Notc xxx.

Provisions are mcasured at the managcment's best estimatc of the expcnditure rcquired to
settlc the obligation at thc rcporting date and are discountcd to prescnt value whcre the cfl-ect

is matcrial.

t7
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6. Notcs To Thc F inancial Statcmcnts

l. Intcrcst income

Kshs

lnterest income lrom loans (mortgage and car loans)

1.6-19.-106 5. r4l. t65

Total in tercst income 2.'6t9,{06

2. Fund,ttlministration Expcnses

Description 21122-2023

Kshs

Prol'cssional :'crv ices costs
'f otal

3. Use of Goods and Services

n 2021-2022

Kshs

Prolcssional serv ices costs

Total

Thc balance lor2022-2023 has been restated ltorn Kshs. 135,685,790 to K Kshs.25,199,566
by translerring the balance of Kshs.64, 250,000 held in Kenya Dcpository Insurance
Corporation (KDIC) from cash and cash equivalents to long term receivables from non-
cxchange transactions. This was because thc balance of Kshs.64, 250,000 did not satisfy the

definition ofcash and cash equivalents.

Description 2022-2023 2021-2022

Kshs

85 1,391

Interest liom fixed deposit

5,992,556

2021-2022

Ks hs

2022-21t23

Ksh s

Description 21122-21t23 21t21-2022

Kshs Kshs

Fixed deposits account 25. t99.566 115.587.817

Current account 97.937

25,I 99,566 135,685,790

Itt

Desc

J. Cash and cash equivalcnts

rip!i

Total cash and cash equivalents



tI I

Kisii County
Annual Repo

Asscmbly Member's Loan and Mortgagc Fund
rt and Financial Statcments F'or thc year ended 30th.Iunc 202J

5. llcccivables from cxchangc transactions

Total Receivables From Erchange Transactions

Notes to the Financial Statements Continued

Additional disclosure on interest receivable

J26,300,{l{

2022-21t23 2021-2022
I)esc ript ion

F'inancial institution Account numbcr 21t22-21123 21t21-2022

Kshs Kshs

a) Fixed deposits accou n t

02.52096 t01001SBM llank 25,t99.566 135.587.8 i7
Su b- total 25,199,566 135,587,8 I 7

b) Current accou nt

SBM Bank 02520960 t01005 97,973

Su b- total

(lrand totaI 25,, t 99,566 135,685,790

Kshs

2022-202J

Kshs
l)escription

Cu rrent Receiva blcs

Interest Receivable

i 26.-100..t..i1

326.J00.{J{

Current [-oan Repayments Due

Other Exchange Debtors

Less: Impairment Al lowance
'fotal Current Rcccivablcs

Non-Current Reccivablcs

[-ong Term Loan Repayments Due
.f otal Non- Currcnt Receitables

Kshs Kshs

Interest receivable from current portion of long{erm
loans of previous years

lntcrcst Rcceivablc

Accrued interest receivable frorn of long-term loans of
previous years

l9

Notes to the Financial Statcments Continued

I)etailed analysis of'the cash and cash equivalcnts is as follows:

2021-2|)22
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lnterest receivable from current portion of long-term
loans issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal lrom long-terms loans from previous
periods

Current portion of long-term loans issued in the current
year 126.i00,4i4

20



! ,
Kisii County Asscnrbly Membcr's Loan and Mortgagc Fund
Annual Rcport and Financial Statemcnts For the year ended 30th Junc 2023

Description
21t22-2023 202t-2022

Kshs Kshs

Balance At llcgin ning of Thc l)criotl

Extcrnal Borrowings During the Year

1t3.164.804

il i.164.804

Notes To Thc Financial Statcmcnts (Continucd)

6. Borrowings

Domestic l]orrorvings During the Year

Repaymcnts Ol External Borrowings During the
Period

Repayments C)f Domestics l]orrowings During the
Period

Ilalancc At Und of -I'he l)criotl
The table below shows thc classillcation
borrowings:

ol borrowings into external and domestic

l)cscription

The table bclorv shows the classillcation ol'borrowings long-term and current borrowings

202 2-202J

Kshs

Dollar [)cnominatcd [.oan ["rorn 'X Organization'
Sterling Pound [)enominatcd l.oarr lrrom'Y
Organization'

Fluro [)cnominated Loan liorn Z Organization'

l)omcstic llorrowings
Kcnya Shilling [.oan lrrorn SI]M

2021-21122

Kshs

Kcnya Shilling l,oan lionr ('onsolidatcd Ilank

Borrorvings Irrorn Othcr (iovcrnmcnt lnstitutions
'lirtal llalancc at Flnd of 'l'hc Yca r I IJ,t6.t,lt0{

Description
2022-2023 2021-2022

Kshs Kshs

Short 
.l 

crnr llorrou'ings (('urrcnt l)ortiorr)

Long'['crm l]orrowings

I 13.164.80,1

I l],l6J,tt0{

2l

,

I,l xtcrnal l}rrrnxvi

Kcnya Shilli Loan Irtlrn Ilarclavs Ilarr k

il i,164,804

lirtal
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Notes To Thc Financial Statements (Continued)

7. Cash gcncrated from opcrations

2021-2022

Kshs

t.9i5.790

2.(r{9.10(r I,935,790

8. Financial risk management

'[he Fund's activities exposc it to a variety of financial risks including crcdit and liquidity
risks and ef'fects ol changes in tbreign currency. fhc F'und's overall risk management
programme fbcuscs on u nprcd ictability of changes in the business environment and seeks to
rninimise thc potcntial advcrse ef l'cct ot'such risks on its perfornrance by setting acceptablc
levels of risk. 'l'hc ["und docs not hcdgc any risks and has in placc policies to cnsure that
crcdit is only extendcd to customers with arr established credit history.

The Fund's financial risk management objcctives and policics are detailed bclow

a) Crcdit risk

-[hc 
["rrnrl has crposurc l.o r.redit risk. rvhiclr is thc risk that a counterpart] rvill bc unablc tcr

pay amounts in tull rvhen duc. Credit risk arises fiom cash and cash equivalcnts, and dcposits
rvith banks. as well as trade and other reccivablcs and availab lc- fbr-sa lc flnancial
investments. Managcmcnt assesses thc credit quality oleach customcr, taking into account its
linancial position, past cxpericnce arrd othcr lactors. Individual risk linrits are sct bascd on
intcrnal or cxtcrnal assessment in accordancc with limits sct by thc dircctors. 'fhc amounts
presented in the statement of financial position are net ot'allowanccs f or doubtlul receivables,
estimated by the entity's management based on prior expcricncc and thcir asscssrnent ol- thc
current cconomic cnvironment. I'he carrying amount ol' linancial asscts recorded in the
flnancial statcmcnts rcprcsenting the cntity's maxirnurn cxposurc to credit risk without taking
account olthc valuc ol'any'collateral obtaincd is madc up as lollorvs:

Net cash flow from operating activities

2022-2023

2.649..106

Kshs

Surplus tbr thc year

l)cscription Total
am0unt

Fully
pcrform ing

l'ast duc lnrpairctl

Kshs Kshs. Ks hs. Ksh s

At I .luh 2022

Receivablcs fiom cxchangc
transactions

Receivables lrom non-exchange
transactions ([,ong term Held in
KDIC)
Bank balanccs

173,54t.754

64.250.000

9,958,246

t73.54t.754

64.250.000

9.958,246
'lirtal 2.t7,750,000 247,750,000

At.l(|.lune 2023

'r)
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Rcceivables fiorn cxchangc
transactions

i26.100.434 i26,300,4i4

Re ceivables lrom non-exchange
transactions

64.250.000 64,250.000

[]arrk ba larrccs
'I'otal

25,t99,566 25.199,566

{ I 5,750,000 J 15,750,000

l.l



) a
Kisii County Assembly Member's l,oan and Mortgage Fund
Annual Report and Financial Statements For the year endctl f,Oth.Iune 202J

Notes To The Financial Statements (Continuetl)

The customers under the lully performing category are paying their debts as they continue
trading. The credit risk associated with thcsc receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial staternents is considcred
adequate to cover any potentially irrecoverable amounts.

The entity has signilicant concentration olcredit risk on amounts duc tiom (,utstanding loans

The board oltrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects oIcredit risk management are opcratcd.

b) Liquidity risk management

Ultimate responsibility lor liquidity risk management rests rvith the lrund Administrator, who
has built an appropriate liquiditl risk managcment lramervork for the management ol thc
entit)"s short. mcdium and long{crm lunding and liquidity managcmcnt requirements. The
entity managcs liquidity risk through continuous monitoring ot' lorecasts and actual cash

flows.

l-he table below represents cash flt.,ws payablc by thc F'und under non-derivative tinancial
liabilities by their remaining contractual nraturitics at the reporling datc.'l'he amounts
disclosed in the table are the contractual undiscounted cash flows. []alances due within l2
months equal their carrying balanc,.s. as thc impact oldiscounting is not significant.

At J0 .Irrnc (202212023)
-l'rade 

Payablcs

Employec Bcnclit Obli gation

Total

Lcss than I
nr on th

hshs

Bctwcen l-
3 months

Kshs

()r er 5
ntonths

Kshs

Tota I

Kshs

I li. t64.804Current Portion of l]orrrlrvings I13.164.804

Provisions

Employee Benellt Obli gation

'fotal l rJ.r6{.tt0{ I lJ,t6{,80{

At J0 Junc (2021121122)

'l'rade Payables

Curre nt Portion ol' []orrorvings

Provisions

21

I)cscription
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Notes To thc Financial Statcments (Continucd)

c) Markct risk

The board has put in place an intcrnal audit function to assist it in asscssing tlrc risk f'aced by
the entity on an ongoing basis, evaluate and tcst the design and cll'cctiveness o[ its internal

accounting and operational controls.

Market risk is thc risk arising lionr changcs in nrarket prices. such as intcrest rate. equity
prices and lbrcign exchange rates which will atlect the entity's incomc or the valuc of its
holding ol llnancial instruments. Thc objcctive of market risk rnanagcmcnt is to rnanagc and

control market risk exposures within acceptable parameters. rvhilc optimising the return.

Overall responsibility fbr managing markct risk rests with thc Audit and Risk Management

Committee.

'l'he Fund's I- inance Department is responsible lor the dcveloprncnt of detailed risk
management policies (subject to revicw and approval by Audit and Risk Managemcnt
Committcc) antl tbr the day-to-day irn plcrnentation olthose policics.

'['hcrc has becn no clrangc to the entit)"s cxposure to markct risks or the manner in rvhich it
manages and mcasurcs the risk.
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Notes To the Financial Statements (Continued)

d) Capital risk management.

-l'hc objectivc of the Fund's capital risk management is to sal'eguard the Fund's ability to
continue as a going concern. 'fho entity capital structure comprises of the ficllowing lunds

Accumulated surplus l.(r19.-106

'l'otal fu nds

Nct dcbt/(cxcess
ecl u ivalents)

O ea ring 29uA

9. El'cnts aftcr the rcporting pcriod

-[.here 
rvere no nraterial adjusting and non- adjusting events atiur the reporting period

10. Iiltimatc antl Ilolding l'.rrtilr

-['he 
entity is a County Public F'und established by Kisii County Assembly Members' [.oart

and Mortgage Fund Act, 20 l4County Covernments Act, 2012 and the County Assembly
Scrviccs Act, No.24 ol20 l7 undcr the Ministry ol'xxx. Its ultirnatc parcnt is thc County
Covernment of Kisii.

ll. Currency

-['he 
flnancial staternents arc prcscnted in Kenya Shiltings (Kshs)

cash and cash

Description 2022-2023

Kshs

Revotving lund 198,000,000

202 1- 2{}2 2

Kshs

198,000.c00

t.9l5.790

29't,672,7 49

-f 
otaI borro"vings I B, 164,804

199,9J5.'790

[.ess: cash and bank balances 25,199.566

(87.e65,2i 8)

1i5,685,790

{1"1,
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20. Annexes

Anncx [: Progress on Follorv Up of Prior Year Auditor's Recommendations

The tbllowing is the summary ol issues raised by the external auditor, and management comments

that were providcd to the auditor.

Ii.eferencc

No. on the

cxternal
autlit Rcport

Issue /
()bservations from
Auditor

NIanagcmcnt
cornlllents

Status:
(Resolvetl /

Nol
Resolved)

Timcframe:
(Pul ct dute

when you

orpect thc iss ue

to be resolvetl)

Budgetary control

and perlormancc

The amended tinancial
i statcr ent reflects an

undcrtunding of 5%

and under(unding

cxocnd iture of li% as

a rcsrrlt ol reducecl

activitics bcing tho last

year of thc mentt-.crs'

ternl.

unrcsolvcd

It l ll,o ll-f
oN
I,AW['TJI,Nt.]
SS ,\NI)
lil.'FECTtVli
\I,]SS IN
TISE, oF'
l,tilll,l(l
ItESOtJItCB
s

I

I

I

I

t

[.ack ol Agrccnrcnt
Between ttrc
(-'ountv Assenrhly
arrd SB VI []ank
Kenya Linr itcd

The County Fund

Schenrc

Adm in istration

Agrecmcnt rvhich rvas

initially made bctrvccn

thc County Assenrbly

and Chase Uank (K)

Ltd and later

transtcrred to SB M

Bank (K) l-td lapscd in

August 2022

lollorving the end of
tcrm ol thc second

Lrrrre so lvcd
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Issue /
O bserva

Auditor
tions fronr

Managcment
conr ments

Sta tus:

(Resolved /
Not

Resolved)

Timeframe:
(Put u date

when you
expecl the issuc

lo hc rasolvcd)

Assembly.
'l'he Count)' Assembly

consummated a nerv

Memorandum ol
Agreement rvith SBM
Bank (K) [.td rvith

ellect lrom
l2'hOctober 2022

rvhich is currcntly in

force. (r\ copy has

been attached tbr aLrdit

revierv).

Unauthorizecl
0pening
Maintcnancc

I he [-oan and

mortgage Fund has

never had cnough sccd

Capital since its

inception.'lhis
necessitatcd thc bank

to hotd tho kshs.

131.750,000 deposits

in lien to cnable it

advance loans to all

members of the

Countl' Asscmbly'. It is
atier most ol thc

members had repaid

their loans that thc

Loan and Mortgage

lund Committcc
requestcd that the

ava ilablc balance be

put t)n call to al[)\\ it
grorv the [und.

ancl

ot
[]ankFund

, Accounts

2 rr n rc so lvctlRIIPOR'I' ()N
EFI,'8,CI'lVIrN liS
S OF INTE,RNAI,
CONTIIOI,S,
RISK
MANAGEMEN'I
AND
GOVEIINANCI]

Re[erencc
No. on the

external
audi t lleport
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Guidance Noles:

(i) ' LJsd thc same reference numbers as contained in the external audit report.

(ij) obtain the 'i lssue/observat ion" and ''management comments", rcquired above, from

final extcrnal audit report that is signcd by Management.
...:,1

(iii) Belore approving the rcport, discuss the timelrame with the appointed Focal Point
'.. 

pcrson, lvithin your Fund rcsponsible flor implementation o[each issuc.

(iv) Indicatc thc status of "Resolved" or ''Not Resolved" by thc date ol submitting this

rcport to National 
-l'reasurl'.

Fund VI or-rnting Ot'llcer (enter title ol hcad ol Fund)

Datr:...O.a el. la+
3-

.E
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