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KEY ENTITY INFORMATION AND MANAGEMENTI (o) Bockground informolion

Woter Resources Monogement Authority wos estoblished pursuont to the
provision of Section 7 of the Woter Act, 2002, Lows of Kenyo ond wos
operotionolized in July 2005. The Authority's principol mondote under this

legislotion wos the monogement of woter resources in the whole country.

A new stotutory regime necessitoted by the need to conform to the
Constitution of Kenyo 2010, internotionol instruments thot Kenyo hos rotified by
virtue of Article 2(61 of the Cdnstitution os well os Vision 2030 ond the Sustoinoble
Development Gools (SDG's); legislotion of the Woter Act, 2016 wos occordingly
initioted. The Woter Act, 2016 wos possed into low on l4tn September, 2016 ond
come into operotion on 2l't April,2017. This effected o chonge of the
Authority's nome from Woter Resources Monogement Authority to Woter
Resources Authority.

The Woter Resources Authority (WRA) is estoblished under Section ll of the
Woter Act,20l6 ond is mondoted, on beholf of the Notionol Government to
regulote the monogement ond use of woter resources ocross the country.

Our opprooch os on Authority in sofe guording the resource is entrenched in

the Country's Big 4 development ogendo, Vision 2030 strotegic objective on
woter ond sonitotion ond the SDG 6 oll these ogendo's ond objectives oim not
only to increose woter resources ovoilobility for multipurpose use but olso
improve the quolity ond sustoinobility of woter resources.

Woter Resources Authority operotes through the Regionol Offices estoblished in

the six Cotchment Areos, nomely: Athi, Ewoso Ngiro, Loke Victorio South, Loke
Victorio North, Rift Volley ond Tono Cotchment Areos. The Cotchment Areos
hove been proposed for gozettement os Bosin Areos for purposes of
complionce with the provisions of the Woter Act, 2O16.ln oddition, the Authority
hos delineoted the six Cotchment oreos into 26 Sub-Cotchment oreos which
operote os sub-regionol offices. The Authority portners/colloborotes with key
stokeholders in integroted woter resource monogement octivities to deliver its

mondote to the public.
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(b) PrincipolActivities

The principol mondote of the Authority is to regulote the monogement ond use

of woter resources on beholf of the Notionol Government.

Vision

To be o globol leoder in Woter Resources Regulotion ond Monogement

Mission

To effectively regulote ond monoge woter resources for sustoinoble
development

Strotegic Obfectives

l. Strengthening monitoring networks to enhonce doto collection ond improve
informotion monogement system.

2. lmproving the use of woter resources monogement tools for effective woter
resources plonning ond ollocotion

3. Strengthen stokeholder colloborotion to enhonce woter storoge ond
odoptotion to climote chonge impoct

4. Strengthen enforcement mechonism ond colloborotion for effective
cotchment protection ond conservotion

5. Building stoff copocity ond improving work environment
5. Enhonce Resources mobilizotion ond effective use of finonce.

(c) Key Monogemenl

The entity's doy-to-doy monogement is under the following key orgons

Monogement Boord
Chief Executive Officer
Monogement

1
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f (d) FiducioryMonogemenl

The key monogement personnel who held office during the finonciol yeor
ended 30th June 2019 ond who hod direct fiduciory responsibility were:

No. Designolion Nome
I Chief Executive Officer - Mohommed M. Shurie

2.
Finonce ond
Administrotion Monoger

- Protus Solosyo

3
Technicol Coordinotion
Monoger

- EnE. Bonifoce Mwoniki

4 Chief Legol Officer -Jonet Olewe

5
Chief Supply Choin
Monogement Officer

-Jone Kiyoi

(e) Fiduciory Oversighl Anongements

Monogement Boord

The powers ond functions of the Authority ore exercised ond performed under
the direction of the Monogement Boord which consists of o Choirmon
oppointed by the President, four members oppointed by the Cobinet Secretory
responsible for motters reloting to woter ond representotives frentl vorious
oversight offices, nomely:

o).The Principol Secretory responsible for motters reloting to finonce or his

representotive;
b).The Principol Secretory responsible for motters reloting to woter or his

representotive;
c).The Principol Secretory responsible for motters reloting to environment or his

representotive;
d).The Principol Secretory responsible for motters reloting to lond or his

representotive

Section l5(l ) of the Stote Corporotions Act Cop. 446 gives Boords of Directors
the responsibility for monogement of the offoirs of Stote Corporotions. ln this

regord the Boord is occountoble for the moneys, finonciol business ond the
monogement of the Authority.

Under the Woter Act, 2016, the Boord's functions ore to:

v
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o).Administer the ossets of the Authority in such monner os best promotes
the purpose for which the Authority is estoblished;

b). Ensure protection, where necessory, of the ossets ond developments of
the Authority;

c). Determine the provisions to be mode for copitol ond recunent
expenditure ond for the reserves of the Authority;

d). Receive ony gronts, gifts, donotions or endowments ond moke legitimote
disbursements there from ;

e). lnvest ony funds of the Authority not immediotely required for its purposes;

f). Delegote ony of its powers; ond
g). Undertoke ony octivity necessory for the fulfillment of ony of the functions

of the Authority.

Finonce ond Supporl Services Committee

The Committee reviews quorterly finonciol, humon resource ond procurement
reports ond recommends to the Boord woys of roising ond utilizing the
Authority's funds ond humon resources ond the estoblishment of systems ond
procedures for efficient finonciol monogement.
The Committee odvises the Boord on Woter Resources Authority's humon
resource policies ond guidelines which include the scheme of estoblishment
ond coreer progression ond terms ond conditions of service for the stoff of the
Authority.

Resource Mobilisotion Committee

Resource Mobilisotion Committee is chorged with the responsibility of providing
strotegic directions os to funding of the Authority's octivities ond odvice to the
Boord on the Authority's revenue ond fund roising, octivities ond forecosting
the some in line with the stotutory mondote.

Technicol Committee
This Committee reviews ond mokes recommendotions to the Boord on
complionce ond enforcement policies. The Committee olso odvises on
legislotive issues ond other meosures for the regulotion of woter resources
monogement.

1
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f Audit Commitlee

Finol monogement reports ore submitted to the boord oudit ond Risk

committee hoving been verified by the Authority's heod of lnternol Audit.

The scope of this Committee includes risk monogement, os well os complionce
with the regulotory requirements. The Audit Committee broodly oversees the
Authority's stondords of integrity ond behoviour, reporting of finonciol
informotion ond internol control systems.

Ministry of Woler ond Sonilolion

Every yeor the Authority submits on onnuol report on the stote of notionol woter
resources strotegies in Kenyo. The woter situotion report ond performonce
report is disseminoted to the public for purposes of their informotion ond
feedbock.

Quorterly ond Annuol monogement reports submitted to the Ministry of Woter
ond Sonitotion for review ond opprovol of the budgetory requirements before
presentotion to the porliomentory investment committee of environment ond
noturol resources.

Porliomenlory inveslmenl commitlee ond Porliomenlory commitlee on
environment, ond nolurol resources.

Budget proposols ond implementotion reports ore reviewed by the
porliomentory committee for environment ond noturol resources. The finol
finonciol reports ore submitted to the porliomentory investment committee to
ensure volue for money ond odherence to Government finonciol regulotions
ond procedures.
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KEY ENTITY INFORMATION AND MANAGEMENT (Continued)

(f) WRA Heodquorters

Woter Resources Authority
NHIF Building,9th & lOth Floors.

Rogoti Rood
P. O. Box 45250-00100
Noirobi, Kenyo

(g)WRA Conlocls

T el. 27 3229 1, 27 29048 I 49

E-moil: wro@wro.oo.ke
website : www.wro.go.ke

(h)WRA Bonkers

l. Notionol Bonk of Kenyo
Hill Bronch
P.O. Box 45219-00100
Noirobi, Kenyo

2. Kenyo Commerciol Bonk
Moi Avenue Bronch
P.O. Box 48400 - 00100

Noirobi, Kenyo

3. Equity Bonk
Community Bronch
P.O. Box 75104-00100

Noirobi, Kenyo

:i'b 0) tndependenl Auditors

Auditor Generol
Office of the Auditor Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 00r 00
Noirobi, Kenyo

1
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o (t) Princlplol Legol Advlser

The A#orney Generol
Stote Low Office
Hororribee Avenue
P.O. B6x 40112
City Squore 00200

Noirobi, Kenyo

Advocoles:

l

)

i1

l
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l. Prof. Albert Mummo & Compony Advocotes
5th ovenue office suites

5m floor suite no. I

5m Ngong Avenue
P.O Box 10481 - 00100

Nciirobi, Kenyo

2. Gdrone &Associotes Advocotes
P.O Box 20617-00100

Noirobi
Hughes Building
4m Hoor Kenyotto Avenue
02051 oo194l26sl s4l
lnfo@gorone odvocotes.comt;
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MANAGEMENT BOARD

I

a
Hon. Copt. Joe Mulombu

Hon Joe Mutombu is o businessmon
ond o former Member of Porlioment for
Mwingi centrol constituency. He hos

vost experience in oreos of leodership,
community orgonizing ond Public
odministrotion.

He hos o Bochelor of commerce
degree from Methodist university ond o
diplomo in in security monogement.

Choirmon of Woter Resources Authority
Boord of directors.

DOB: I st Jonuory, 1967

:t
,t ',-I*

4'r'

Ms. Roel Chebichii lelei

Ms. Roel Chebichii is o sociol worker
ond community development
speciolist. She hos o Bochelor's degree
in development studies ond cunently
pursuing moster's in public relotions ot
Mount Kenyo University.

lndependent Director ond Choirperson
of the Boord Technicol committee.

DOB: l5tn December, ,l984

Mr. Nelson pohick boiyu

Mr. Boiyu hos been o coptoin ond o chief
officer (deep-seo foreign going ships) for
over 25yeors. Copt. Boyu hos btec
(Nouticol science & shipping) UK ond
Moster moriner (closs I deck -nouticol
science & shipping) UK

he is on independent director ond
member of oudit committee

Dob: 22"a november, 1 9 54
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Ms. Glodys Wekeso

P.S. Representotive, Ministry of Woter &
Sonitotion.
Ms. Wekeso is o Director Deportment of
Tronsboundory woter resources under
the ministry of woter ond Sonitotion.
She is on experienced ground woter
speciolist of over 20 yeors ond o
registered Geologist.

She holds on Msc ond Bsc in Geology
from the university of Noirobi. She olso
hos lnternotionol Postgroduote
Diplomo in Applied Hydrology ond
lnformotion Systems for Woter
Monogement from lnstitute of
Meteorologicol Troining ond
Reseorch(IMTR), Noirobi, in
colloborotion with the University of
Noirobi.

DOB: 24tn August 1972

Augusline K. Kenduiwo
P.S. Representotive, Ministry of Environment
ond Forestry'

Mr. Kenduiywo is o Deputy Director Climote
Chonge in the Ministry of Environment ond
Forestry. Holder of BSc. Agriculture ond
Mosters Degree in Environmentol Plonning
ond Monogement. A coreer Civil servont
with over 29 yeors experience in the fields
of Agriculture ond Environmentol
Stewordship within the Public Sector.

DOB: I't Morch 1 965
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Rev. Simon Kiuto lonyoyo

A university lecturer ond theologion of over
30 yeors ond hos been o director in vorious
stote corporotions for over 6 yeors.

Rev Kuito hos Moster of Divinity (M.DIV)

ond cunently pursuing Phd. in theology in
Africo lnternotionol University.

He is on independent Director ond
Member of Audit committee
DOB: I't June, 1964
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Ms. Rose Ndindo Wombuo

Rose is on experienced Bonker with
over 30 yeors in the industry. She is o
criticol thinker with excellent problem
solving skills ond possion in sustoinoble
development of businesses.

She is on Associote in Bonking ond hos

o Bsc. Mojor: Business Administrotion
(honors) from USIU.

Cunently she on independent director
ond Choirperson Audit ond Risk

Committee

DOB: l4th July, '196.|

Mr. Eric Wokobl Mungoi

He is o Businessmon with vost
experience in finonce ond operotions.

Cunently on independent director ond
Choirperson Boord Resource
Mobilizotion Com mittee

DOB: 8tn Moy, .l966
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Mr. John legishion Kitilit

A Coreer odministrotor with vost
experience of over thirty yeors.

Cunently on independent director ond
Choirperson Boord Finonce Committee

DOB:2no Februory,1962

Mr. Moses K. Konogi

CS. Representotive, the Notionol
Treosury

An Economist with over 20 yeors'

experience in Public Sector

Mr. Dovid Gichuhi

Representotive lnspector Generol of
Stote Corporotions

Coreer Administrotor specificolly
bringing in oversight roles of lnspector
Generol of stote corporotions

Mr. Mohomed Moulid Shurie

Chief Executive Officer is the
occounting officer of the Authority ond
on ex officio member of the Boord.

BSC Phy/Moth, BSC Geology, MBA
Executive, with over 25 yeors

experience in the public service. He is o
registered Geologist.

DOB: 8th December, 1962
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Mrs. Jonet Olewe-Ochieng'

Chief Legol Officer

An odvocote of the High Court of
Kenyo with l0 yeors' experience in the
proctice of low.

She holds o Bochelor of Lows Degree
(LL.B) ond o Post-Groduote Diplomo
from the Kenyo School of Low.

xrv



MANAGEMENT TEAM

Mr. Mohomed M. Shurie

Chief Executive Officer ond on ex
officio member of the Boord.

BSC Phy/Moth, BSC Geology,MBA
Executive, with over 25 yeors

experience in the public service

Mr. Prolus W. Solosyo

Finonce ond Administrotion Monoger.

BBAM (Finonce) with experience of
over 30 yeors in the public service

Eng. Bonifoce M. Mwoniki

Technicol Coordinotion Monoger

BSC. Agri-Engineering ond MBA in
Project Plonning ond Monogement
with over 28 yeors of experience in

public service.

Mrs. Jonet Olewe-Ochieng'

Chief Legol Officer/Compony
Secretory

An odvocote of the High Court of
Kenyo with l0 yeors' experience in the
proctice of low.

She holds o Bochelor of Lows Degree
(LL.B) ond o Post-Groduote Diplomo
from the Kenyo School of Low.
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Allrs. Jone Klyol

Chief Supply Choin Monogement
Otficer

She holds o Moster of Science in
Procurement ond logistics, BCOM-
Monogement ond professionol
membership of MCIPS ond MKISM with
32 yeorc of experience in the public
service.
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CHAIRMAN'S STATEMENT

On beholf of the Boord of Directors, Monogement ond Stoff of WRA, it is my pleosure

to present to you the Annuol Report ond Finonciol Stotements for the yeor ended

30th June 2019.

We ore optimistic thot WRA teom is moving in the right direction, despite the

chollenges of limited finoncing, huge pending bills ond debt by vorious obstroctors

ond noncomplionce by stokeholders thot we encounter. I om confident thot the

Governing Boord will continuously improve on efficiencies ond its mondote, to moke

WRA the best Authority.

Corporote Performonce

During the period under review the Authority wos oble to moke the following

ochievements;

o) Continued with the implementotion of seven (7no.) copitol projects ond

progrqmmes, nomely; Athi Restorotion Progromme, Drilling of Explorotory Boreholes

in Turkono, Morsobit, Gorisso, Wojir ond Monderq Counties, lmplementotion of Sub-

Cotchment Monogement Plons (SCMPs), Construction/Rehobilitotion of Woter

Monitoring Stotions, Woter Abstroction ond Pollution Surveys, Kikuyu Springs

Groundwoter Conservotion ond Lomu Groundwoier Conservotion. This hos resulted

in improved doto collection ond informotion disseminotion to stokeholders on woter

resources

b) Review of Woter Resources Monogement Rules so os to olign it with Woter Act

201 6.

xvil



The Authority is corrying out its mondote os set out in the Woter Act 2A16'ond.fhe

Woter Resources Monogement Rules, 2007 ond I om pleosed to report thot we ore

- on Jrock towords'ochieving the torgets we set out for this finonciol yeor. '

Appreciotion

On beholf of the Boord of monogement, lwould like to extend my sincere thonks to

the stokeholders for their continued contribution ond support; to the Boord on its

dedicotion ond visionory leodership; to the Notionol Government for its supportond

guidonce; ond to Monogement teom ond Stoff for their tireless dedicotion to the

implementotion of the compony's Strotegic plon ond coll upon them to continue

with the high level of dedicotion. I olso extend my grotitude to oll our portners ohd

stokeholders for their continued support to the WRA Vision.

Mony Thonks

Hon. Copt. Joe M m
CHAIRMAN, WRA BOARD OF DIRECTORS

I
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REPORT OF THE CHIEF EXECUTIVE OFFICER

It is my pleosure to present the ochievement of WRA for the finonciol yeor 201812019.

This hos provided us with greot opportunities os Woter Resource Authority (WRA)

giving us the motivotion thot is required to forge forword os on institution with the

tronsformotion. Through the Woter Act 2016, which wos then operotionolized loter in

April 2017, the operotionolizotion of the Woter Act 20.l6 chonged WRMA'S nome

ond mondote to Woter Resources Authority (WRA).

ln order to reolize the WRA mondote under the "Woter Act 2016", we need to oct

occordingly to protect our woter resources, monoge, use ond ollocote

oppropriotely. A coherent ond consistent woter regulotion system thot serves both

business ond the community guorontees thot everyone con benefit from it by being

involved. This con be done through focilitoting woter-use efficiency, odvocoting for

sustoinoble woter policies ond proctice, shoring informotion ond investing in public

infrostructure. As o Notion we ore focing on overwhelming chollenge of

uncontrolled development in urbon centres which hos led to the high demond of

our olreody scorce woter resources. There is need to reflect on the extent to which

we con be oble to sustoin ovoilobility of the precious commodity.

For WRA to reolize its mondote, it's our duty to work towords ochieving Vision 2030

os we steer forword the BIG 4 Agendo of:

. Food Security

. Affordoble Housing

. Heolth Core for oll

. Monufocturing

xtx
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Revenue

The Authority put in ploce meosures to ensure finonciolsustoinobility in its operotions.

The ollocotions received from the exchequer hove been low over the yeors. This hos

put pressure on the Authority olso to improve on revenue collection to sustoin its

operotions which is still not enough.

During the period ended 30th June 2019 the Authority wos oble to collect

cumulotively Kes. 805 Million from internolly generoted funds (AlA) ond Kes 695

million form tronsfer from other governments . The Monogement intends to intensify

efforts ond improve on the level of these revenue collections in future in order to

reduce the cunent finoncing gop.

Expenses

The Authority's expenses were cumulotively KES 1.563 Billion of which stoff costs

solories ond other remunerotions still remoins the mojor cost component occounting

for 54.5 % of lhe totol expenses.

lnnovotlon

The Authority believes in continuous innovotion in improving service delivery to its

stokeholders. The Authority hos embroced the use of lnformotion Communicotion

Technology (lCT) in the provision of services. As of end of the finonciol yeor, the

Authority hod instolled severol telemetric stotions in its vorious regions for online

submission of dotoboses for surfoce woter, flood monitoring, ond climote doto (i.e.

doto on precipitotion, temperoture ond humidity). The Authority hos instolled o few

Smort Meters for occurote billings of its clients, this hos been used os o pilot project

os more will be instolled in o phosed progromme.

Educotion ond oworeness creotion

One of the core functions of the Authority is to educote the populotion ond creote

environmentol oworeness in the country. This is done by engoging severol

stokeholders in diverse sectors of the economy, undertoking oworeness octivities,

xx



a crrd meeting the generol public. The following octivities were undertoken during

the FY 201812019:

Hosted KWSCRP Bosin Plonning forums which involved stokeholders from oll the 6

bosins to creote oworeness on the need to conserve the Bosin Areos.

o) Athi Bosin Areo

b) Tono Bosin Areo

c) Ewoso Ngiro Bosin Areo

d) Rift Volley Bosin Areo

e) Loke Victorio North Bosin Areo

f) Loke Victorio South Bosin Areo

a

r:'

. Finolized the gozettement process of Lomu groundwoter entoiling review of lond

ownership entitlements with o view to conserve Lomu sond dunes cotchments.

Porlnerships

Through the period under review the Authority hod the following development

portners continue supporting its mondote:

. World Bonk funded - Kenyo Woter Security ond Climote Resilience Project

(KWSCRP)

Employee relotions

The Humon Resource compliment in Woter Resources Authority continues to ploy o

criticol role in the ochievement of the orgonizotionol gools os stipuloted in the

Strotegic Plon.

The Authority believes in the best skills for best performonce. lt hos therefore

continuously improved sioff development. During the period under review o number

of stoff were troined on Quolity Monogement System ISO 9001: 20I5 omongst other

courses.

Commilment to quolity

The Authority is committed to the continuol improvement of Quolity Monogement

System (aMS) processes ond wos in the process of tronsiling to ISO 9001: 2015. The

xxt



top monogement wos sensitized on this while the surveillonce oudit for tl^ie pe'riod r'
wos undertoken.

Conclusion

I wish to oppreciote the Choirmon ond the Monogement Boord for their support

throughout this period. I om olso groteful to our porent Ministry of Woter ond

Sonitotion, our development portners ond to oll our stokeholders for their

unwovering trust, support ond portnership towords the execution of the Authority's

mondote. And to the stoff ond monogement, I om indeed honoured to be o port

of the Woter Resources Authority teom. The Authority hos continued to undertoke

this mondote ond ochieved remorkoble results despite o number of chollenges

foced. I believe thot with your continued support ond commitment, we sholl be oble

to deliver our services more efficiently ond effectively to impoct more people in

respect to woter resources ond environmentol monogement services.

T

I

r.{ tr {u/u14
Dotemed M. Shurie

Chief Executive Officer.
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CORPORATE GOVERNANCE STATEMENI

The Monogement Boord of the Woter Resources Authority estoblished under the
Woter Act 2016 is mode up of six members oppointed by nome ond o Choirperson.
The Boord membership olso comprises o representotive of the Cobinet Secretory,
The Notionol Treosury os well os representotives of the respective Principol
Secretories, Ministry of Woter- Sonitotion ond lnigotion, Ministry of Londs ond
Housing, Ministry of Environment ond Noturol Resources, ond the lnspectorote of
Stote Corporotions. The Chief Executive Officer is on ex officio member of the Boord.

The Directors ore provided with full, oppropriote ond timely informotion thot enobles
them to mointoin full ond effective control over the strotegic, finonciol, operotionol
ond complionce issues.

The doy-to-doy running of the operotions of the Authority is delegoted to the Chief
Executive Officer but the Monogement Boord is responsible for estoblishing ond
mointoining the Authority's system of internol controls for the reolizotion of the
Authority's mondote.
All members of the Boord ore token through o comprehensive induction
progromme ond odequotely troined on their roles through vorious corporote
governonce troinings. The Directors ore professionol, committed ond guided by the
mission, vision ond core volues of the Authority in the execution of their duties. At the
end of eoch finonciol yeor, the Boord, its Committees, individuol directors ond the
Chief Executive Officer ore evoluoted by on independent body ogoinst torgets
ogreed to of the beginning of the yeor.

Boord Commitfees:
The Boord undertokes its work through Boord Committees ottending to specific
motters. The Committees report to ond remoin occountoble to the Boord for oll their
octivities. The Boord Committees' moin function is to reinforce the wholeness of the
Boord' s responsibility.

The Boord hos four stonding committees which meet of leost once per quorter ond
work under the terms of reference set by the Governing Boord. The membership of
oll the Committees is reviewed on o regulor bosis by the Boord.
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Boord Commlttee Meetlngs

Nome of Dlreelor
Boord
Poslllon Audit & Rlsk

Flnonce
ond
Supporl
Services

Resource
Mobilisotion Technicol

Hon. Joe Mutombu
Ms. Roel Chebichii
Lelei

Mr. Nelson Poutrick
Boiyu

Ms. Glodys Wekeso

Rev. Simon Kiuto
Lonyoyo
Ms. Rose Ndindo
Wombuo
Mr. Eric Wokobi
Mungoi
Mr. John Legishion
Kititit

Mr. Moses K. Konogi

Mr. Dovid Gichuhi

Mr. Mohomed Moulid
Shurie

Choirmon

Boord
Member Member Member Choirperson

Boord
Member Member Member Member
PS Rep.
MW&SI Member Member Member Member

Boord
Member Member

Boord
Member Choirperson Member

Boord
Member Member Choirperson Member

Boord
Member Choirperson Member Member
CS Rep.
Treosury Member Member Member
Rep. lG. lnsp
.Stote
Coroorotion Member Member Member
Ex-

Officio/Chief
Executive
Officer

I

Toble 1: Boord ond committee membership

Finonce ond Supporl Services Commitlee
The primory responsibility of Finonce ond Support Services Committee is to provide
odvice to the Boord on Woter Resources Authority's finonciol ond humon resource
monogement, performonce ond their finonciol implicotions.
The Committee reviews quorterly finonciol, humon resource ond procurement
reports ond recommends to the Boord woys of roising ond utilizing the Authority's
funds ond humon resources ond the estoblishment of systems ond procedures for
efficient finonciol monogement.
The Committee odvises the Boord on Woter Resources Authority's humon resource
policies ond guidelines which include the scheme of estoblishment ond coreer
progression ond terms ond conditions of service for the stoff of the Authority.

,.
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Audit & Risk Commitlee
The scope of this Committee includes risk monogement, os well os complionce with
the regulotory requirements. The Audit Committee broodly oversees Woter
Resources Authority's stondords of integrity ond behoviour, reporting of finonciol
informotion ond internol control systems.

Resource Mobilisotion Committee
Resource Mobilisotion Committee is chorged with the responsibility of providing
strotegic directions os to funding of the Authority's octivities ond odvice to the Boord
on the Authority's revenue ond fund roising, octivities ond forecosting the some in
line with Woter Resources Authority's stotutory mondote.

Technicol Committee
This Committee reviews ond mokes recommendotions to the Boord on complionce
ond enforcement policies. The Committee olso odvises on legislotive issues ond
other meosures for the monogement of the woter resources monogement ond their
implementotion.

The Role of the Monogement Boord
As guided by the Woter Act, 2016, the Stote Corporotions Act, Cop 446 ond other
relevont lows of Kenyo, the Boord's role is to provide effective leodership ond
control, in terms of opproving the Authority's strotegy ond ensuring best proctice of
corporote governonce.
The Boord retoins full ond effective control over the Authority by monitoring the
implementotion of Boord plons ond strotegies, review of monogement occounts
ond mojor copitol expenditure. lt reviews processes for the identificotion ond
monogement of risks os well os those concerning complionce with key regulotory
ond legol oreos.

The Boord olso reviews the Authority's succession plons for the monogement teom
ond endorses top executive oppointments, orgonisotionol chonges ond
remunerotion motters. lt is concerned with key elements of the governonce
processes which sustoin the operotions of the Authority, performonce reporting
processes os well os other disclosure requirements.

On o quorterly bosis, the Boord considers reports from eoch Boord Committee. The

Boord meets of leost once o quorter ond the colendor of meetings is prepored ond
odopted onnuolly in odvonce.
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Toble 2o: Boord ond committee meetings otlendonce retired

Toble 3b: Boord ond commitlee meelings otlendonce

Boord-Committee Meetings

Totol No. of meelings

Boord
meetings

Audit &
Risk

Finonce
ond
Support
Services

Resource
Mobilisotion

Technicol

I I I I I

Mr. Froncis Mboyo
Mutuo

I I I I

Hon. Lowrence Nginyo
Koriuki

I I I

Hon.Soulo Wonombisi
Busolo

I I I

Mr. Yohyo Ali Bonow I I I

Ms. Sylvio Chidodo Leli I 1 I

Ms. Agnes Noilontei
Shonko

I I 1

Ms. Glodys Wekeso I I I I

Mr. Moses K. Konogi I I I

Mr. Dovid Gichuhi I I I I I

Mohomed M. Shurie I

Boord Committee Meelin gs

Iolol No. of meetings Boord
meetings

Audit
& Risk

Finonce
ond
Support
Servlces

Resource
Mobilisotion

Technicol

2 2 2 2 2

Hon. Joe Mutombu 2

Ms. Roel Chebichii Lelei 2 2 2 2

Mr. Nelson Poutrick Boiyu 2 2 2 2

Ms. Glodys Wekeso 2 2 2 2

Rev. Simon Kiuto Lonyoyo 2 2

Ms. Rose Ndindo Wombuo 2 2 2 2

Mr. Eric Wokobi Mungoi 2 2 2 2

Mr. John Legishion Kitilit 2 2 2 2

Mr. Moses K. Konogi 2 2

Mr. Dovid Gichuhi 2 2 2 2 2

Mr. Mohomed M. Shurie 2

xxvt



Evoluolion

The performonce of the Boord is o fundomentol component of the Woter Resources

Authority's success. A corporote governonce evoluotion of performonce for the
period 2018/2019 wos undertoken ofter the close of the finonciol yeor in order to
hove o formol ond rigorous review of the entire Boord os o collective unit ond thot
of individuol directors. The purpose of the evoluotion wos to ocknowledge strengths

ond ochievements ond to recognize oreos thot needed improvement to enhonce
effectiveness ond efficiency. The evoluotion inspired Directors to improve in the
opplicotion of their roles ond responsibilities ond to ensure thot they ore on trock.
The results of the evoluotion were useful in putting in ploce o plon of oction to
improve effectiveness of eoch director ond thot of the Boord os o collective unit.

Director's remunerolion
ln occordonce with guidelines provided in the Stote Corporotions Act, the Directors

ore poid toxoble sitting ollowonce for every meeting ottended, os well os trovel ond
occommodotion ollowonce while on the Authority's duty.

Slolement of Complionce
The Boord of Directors confirms thot the Authority hos throughout the period ending
30th June 2019 complied with the Stotutory ond Regulotory requirements ond thot it
hos been monoged in occordonce with the principles of Corporote Governonce.

lnternol control ond risk monogement:

lnternol Conhol Fromework

The Directors ore responsible for ensuring the effectiveness of the Authority's system

of internol control which is designed to provide reosonoble, but not obsolute,
ossuronce regording the sofeguording of ossets ogoinst unouthorized use or
disposition ond the mointenonce of proper occounting records ond the reliobility of
finonciol informotion used within the business or for publicotion. These controls ore
designed to monoge rother thon eliminote the risk of foilure to ochieve business

objectives due to circumstonces which moy reosonobly be foreseen ond con only
provide reosonoble ond not obsolute ossuronce ogoinst moteriol misstotement or
loss.

The Authority continues to review its internol control fromework to ensure it mointoins
o strong ond effective internol control environment. Business processes ond controls
ore reviewed on on on-going bosis. A risk-bosed oudit plon, which provides
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ossuronce over key business processes ond operotionol ond finonciol risks focing the
Authority, is opproved by the Audit Committee.
The Audit Committee considers significont control motters roised by monogement
ond both the internol ond externol ouditors ond reports its findings to the Boord.
Where weoknesses ore identified, the Audit Committee ensures thot monogement
tokes oppropriote oction.

Orgonizotlon Struclure

A cleor orgonizotionol structure exists, detoiling lines of outhority ond control
responsibilities. The professionolism ond competence of stoff is mointoined both
through rigorous recruitment policies ond o performonce opproisol system which
estoblishes torgets, reinforces occountobility ond oworeness of controls, ond
identifies oppropriote troining requirements. Troining plons ore prepored ond
implemented to ensure thot stoff develop ond mointoin the required skills to fulfil

their responsibilities, ond thot the Authority con meet its future monogement
requirements.

Stroteglc Plon

The business of the Authority is determined by the Strotegic Plon. The Strotegic Plon

sets out the objectives of the Authority, ond the onnuol torgets to be met to ottoin
those objectives. The Strotegic Plon is evoluoted onnuolly to ossess the ochievement
of those objectives. The Boord on on onnuol bosis opproves the work plon supported
by the finonciol plon for the yeor. Progress ogoinst the plon is monitored on o
quorterly ond onnuol bosis. The Authority's Strotegic Plon expired in June 2017 ond
o droft plon is being reviewed ond due for lounching in October 2019.

Risk Monogement

The Authority hos o structure ond process to help identify, ossess ond monoge risks.

The process wos in ploce for the period up to the time this report wos opproved. The

Monogement teom reviews oll the risks in the Authority ond updotes the risk register
ond ensures thot oll new ond emerging risks ore oppropriotely evoluoted ond ony
further octions identified. The identified risks ore reported to the Audit Committee to
ossist the Boord in the monogement of risk.
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Monogemenl Teom

The monogement teom heoded by the Chief Executive Officer implements the
Boord decisions ond policies through oction plons. The teom meets regulorly to
review these oction plons to ensure thot the Boord's objectives ore ochieved
effectively ond efficiently. The oction plons for the yeor include lhe Annuol Work
Plon, Annuol Budget Estimotes, Annuol Procurement Plon, Annuol Performonce
Controct, omong others.
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MANAGEMENT DISCUSSION AND ANATYSIS

Operolionol ond Finonciol performonce

To reolize the outhority vision ond purpose sustoinobility hinges on four (4) Corporote
Strotegic Focus Areos nomely:

Cuslomer Focus oimed of strengthening stokeholder colloborotion in woter
resources monogement implemented through Avoilobility ond equitoble dccess to
woter for oll Kenyons.

Flnonclol Perspeclive oimed of enhoncing resource mobilizotion ond effective use

of the finonces. Finonces ore both internolly generoted through vorious revenue
streoms ond externolly mobilized os per the chort below.

Proportion of annual Funds Available fy
zOLslZAtg^

t lnternal Revenue

i Government grants

r WOC Funds

f KWSCRP

During the finonciol yeor 201812019 the Authority put in ploce meosures to ensure
finonciolsustoinobility in its operotions. The ollocotions received from the exchequer
hove been low over the yeors. This hos put pressure on the Authority olso to improve
on revenue collection to sustoin its operotions which is still not enough.
During the finonciol yeor ending 30th June 2019 the Authority wos oble to collect
cumulotively KES 6773M os internolly generoted funds (AlA). The Monogement
intends to intensify efforts ond improve on the level of revenue collections in future
in order to reduce the cunent finoncing gop.
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lnternol Processes is oimed of promoting widespreod infrostructure ond service
delivery implemented through Enhonced monitoring ond ossessment of woter
resources, protection ond conservotion of woter ond Enhonced woter disoster
monogement.

Orgonizolionol Copocity is oimed of building the institutionol copocity ond
improving the working environment.

Copitol projecls: Completed /Ongoing lnveslmenh
The Authority continued to implement 7no projects funded by the GOK. These ore;

s.no Copitol proJect

I Drilling of Explorotory Boreholes for Turkono ond Morsobit

2 Athi River Restorotion Progromme

3 Development & lmplementotion of Sub Cotchment Monogement
Plons

4 Construction ond Rehobilitotion of Woter Resource Monitoring
Stotion

5 Kikuyu Springs Groundwoter Conservotion
6 Lomu Groundwoter Conservotion
7 Woter Abstroction ond Pollution Control Surveys

Achievemenls

The Authority monoged to ochieve the following during the yeor ending 30th June
2019 in line with its mondote.

Aulomolion of woter moniloring stotions

WRA hos rotionolized o surfoce woter monitoring networkot 362stotions for riverflow
monitoring. Out of these 8l ore outomoted with loggers, 35 stotions hove been
upgroded for reol time doto tronsmission. Doto from 29 stotions hos been integroted
into the Woter Resources lnformotion Monogement System (WRIMS) though only 19

ore curently pushing in doto. Figure below gives o summory of the cunent stotus

ond the projected number of stotions to be outomoted by 2020.

Under the copitol project, in the oreo of construction of the surfoce woter
monitoring stotions WRA hos been oble to rehobilitote o totol of 33 No. stotions

comprising of 29 No. RGS ond 4 No. weother stotions notionolly while 4 No. SW

monitoring stotions stotions hove been estoblished.
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Cunent ond projected WRA Telemelry slotus
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Permittlng Activlties

lmproved complionce to regulotion of woter use by increosing the volume of woter
obstrocted under permit. The new permits with o volume of 300,657.74 msld ore
included in the list of obstroctors billed for woter use .The onnuol totol volume of
woter ollocoted under permits for the period 201812019 is 87,927,519.2 M3/d os per
the toble below.

During the period under review Woter Resources Authority undertook the following
projects which ore funded by the government under development gront.

Bosellne os ol
30th June 2018
Milllons
(me/d)

Quorlerl

Milllons
(ms/d)

Quorler 2: Quorler
3:

Quorter 4: Totol
(bosellne +

four QTRs)

No. of
Permils
lssued

5557 177 r90 174

240 6.338
Volume
of Woler
Under
Permits
(m3/d)

87.3 0.037 0.194 0.04 0.3

87.9
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Lomu Ground Woter Conservolion

The following octivities were undertoken in the obove project

l. Monogement Guidelines were developed, seorches for titles of lond within
the Lomu conservotion oreo were done ond oll documents forworded to the
Notionol Londs Commission for gozettement. Lomu Groundwoter Conservotion
GCA notice wos ploced in the Stondord newspoper on 31/712018.4 request wos
mode to the Cobinet Secretory Ministry of Woter ond Sonitotion to gozette the Amu
sond dunes oquifer.

2. Development ond rotificotion of cotchment plon ond monogement
guidelines for Loke Kenyotto cotchment oreo wos undertoken between (1st-l2th
August, 201B) Project commissioning ond lounch of Lomu sond dunes wos done on
the 8th of Februory 2019 by the Cobinet Secretory woter.

3. Commissioning of Mondo Moweni woter horvesting Djobio wos done ond
woter tonks of Mohmoud bin Fodhil primory for both girls' ond boys' school were
commissioned. More Djobios of (Kisingoni, Mondo Airport A ond shello ore in the
process of being constructed.lnstollotion of I I No. roof roinwoter horvesting plostic
tonks in schools within Lomu lslond nomely; Sinombio, Ndombwe, Kiogwe,
Pondonguo, Wiyoni, Boro lmon, Mohommed Abdul, Kenyo Police, Mondo, Bosubo
Kiungo ond kipungoni. Construction of mosonry slobs for instollotion of tonks. Fitting
of roof gutters

Kikuyu sprlngs groundwoter conservotion

ln the obove project the following octivities were undertoken. The delineotion of the
Ondiri ond Monguo swomp some of the octivities undertoken include:

i. Enforcement exercise wos conducted by Officers from Woter Resources
Authority Kiombu ond Noirobi sub regionol offices. lllegol obstroctors on Ondiri
Swomp were disconnected in the month of September.20lB

ii. Sensitizotion meeting on Loriswomp conservotion wos undertoken by Kiombu
Sub regionol office

iii. lnstollotion ond inspection of 7No. Roof roinwoter horvesting plostic tonks in

schools within Kikuyu Groundwoter Conservotion Areo: Monguo, Komirithu, Kikuyu

Township, Kidformoco, Thogoto, Thogoto Model ond Moi-o-ihii primory wos
undertoken
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iv. Presentotion of Droft woter ollocotion plon for Kikuyu Groundwoter
Conservotion Areo to stokeholders wos conied out on 8th of Moy 2019.

Conshuclion ond Rehobilitolion of woler monitoring stolions

This project entoils upgroding ond outomotion of woter monitoring stotions

During the reporting period the following octivities were undertoken

i. l2 No. woter Stotions were constructed ond rehobilitoted os follows: - 2No.

RGS telemetric of ltore ond Upper Kipsonoi, construction ond instollotion; I No. Doto
logger house for Athi Kiooni 3F09 wos constructed; lNo. RGS- River Yolo lFEOl

rehobilitoted. Upgroding of 3no stotions is on-going (2EG1 ,2821, 28l0); ond 5no river
flow stotions were estoblished in colloborotion with JKUAT.

ii. Drilling, construction ond development of 5 No. Clustered dedicoted
boreholes wos undertoken under the KWSCRP of Gotuonyogo Pri, Ruoi treotment
plont, Murero Chief comp, Githunguri W/S ond Kikuyu woter supply

Bosln Plonning

6 Bosin Plons ore being developed under Kenyo Woter Security ond climote
Resilience Project KWSCRP, focilitoted by WRA. There hove been severol workshops
held with stokeholders in woter ond environment sectors ond oll counties
porticipoted in the process of developing 6 Bosin Plons for

Athi Bosin Areo
Rift Volley Bosin Areo
Loke Victorio South Bosin Areo
Loke Victorio North Bosin Areo
Ewoso Ng'iro North Bosin Areo
Tono Bosin Areo

Abstroction Survey ond pollulion conlrol

This projects moin objective is to oscertoin woter resources stotus with regord to
quontity ond quolity, point ond non-point sources of pollution, the complionce to
the woter regulotions ond develop Woter Allocotion Plons for equitoble ond
sustoinoble use of woter resources.
The projects onnuol torget wos to conduct l4.No. Abstroction ond pollution surveys

torgeting mojor woter obstroction ond pollution points in mojor town ond their

i.

ii.

iii.

iv

vi
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environs; nomely: Momboso, Noirobi, Embu, Gorisso, Lomu, Nonyuki, Wojir, Eldoret,
Kokomego, Kisumu, Migori, Noivosho, Nokuru ond Nyeri.

During the yeor the obove-nomed Woter Abstroction ond Pollution Surveys field
octivities were concluded ond reports compiled. However, two (2) odditionol Woter
Abstroction ond Pollution Surveys in the sub-cotchments of lsiolo ond Kiboko were
olso conducted. Hence, o totol of l5 No. Woter Abstroction ond Pollution Survey
reports were prepored.

The surveys ore importont to provide informotion ond doto for informed decisions to
regulote the monogement ond use of woter resources. The surveys olso enoble the
development of Wqter Allocotion Plons (WAPs) for equitoble ond sustoinoble use of
woter resources in view of growing woter ne6ds ond demonds. This in the long run

minimises woter conflicts ond spurs sociol - economic growth in support of Big 4
Agendo, Sustoinoble Development Gools (SDGs); ond the Constitutionol of Kenyo
(CoK 2010) obligotions.

The surveys estoblished the woter obstroction legolities, identified point ond non-
point sources of pollution, ond enhonced the levels of oworeness to woter
regulotions in regord to protection ond conservotion of woter ecosystems; equitoble
ond sustoinoble use of woter resources. During the survey, those who were found
not complying with regulotions were odvised occordingly.

ln the process of the surveys, the revenue collection wos olso enhonced, the number
of woter obstroctors under the permit increosed, o number of focilities without
Effluent Dischorge Control Plons (EDCPS) become owore ond begun developing the
some for submission to WRA for considerotion.

lmplemenlotion of Sub Colchment Monogement plons (SCMPS)

The project entoils implementotion of SCMP octivities in 4No. WRUAs nomely,
Nolepo, Gwossi, Mooro ond Ol Moron.

Ihe following ore the octivities done by the WRUAs during the reporting period

I. GWASSI WRUA

i. Nyengo Kokomo woter pon wos desilted, fenced ond o cottle trough
constructed to o copocity of 15,000m3

ii. Protection of Nyengo ond Mugero Spring wos completed ond this increosed
woter quolity ond quontity thot community is now occessing cleon woter.
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iii. lnstollotion of 10, l0m3 Roin woter horvesting tonks wos done ond this

increosed storoge to 100m3 of Kiribo pri, Kichore pri, Ong'olo pri (Mwirorio), Obonge
heolth centre, Kinchororio Primory, Opemble dispensory, K'tjebi dispensory,
Nyondiwo pri, Nyojosero pri, God Buro Primory.

2. MAARA WRUA

t. Construction of Kigonjo, Mbogori common woter intoke wos completed
ond woter use is now reguloted with flow for different uses ond users.

3. Ot MORAN WRUA

i. Protection of Melgwit Spring wos completed ond the spring powered with
solor ponels.
ii. Fencing of on oreo of 576M of Dom Mowe woter pon wos completed
iii. lnstollotion of 5, l0m3 Roin woter horvesting tonks wos done ond they
increosed storoge by 50m3 ot Loikipio Ronch (Mutoro Pri), Noguum Pri, Githimo Pri,

Mithuri Sec, Survey Sec Schools

4. NATEPO WRUA

i. lnstollotion of 6 Roof Woter Horvesting tonks wos undertoken in schools ond o
heolth centre, Olgiro, Oloiborsoit, Ngosokinoi, Olguromoet, Motepesi, Oloiyoposei
ii. Protection of Rombo ond Ol chono Spring construction with cottle trough wos
completed.

SCMP development
Through Kenyo WoterSecurity ond Climote Resilience Project (KWSCRP) 3l no. WRUA

SCMPs were olso developed.

Complionce to stolutory requlrements ond Moleriol orreors to finonciol obligolions

The Authority hos since July 2016, consistently remitted its cunent tox obligotions os

they foll due. However, it hos on outstonding KRA debt of Kshs l.36Bb which wos
incuned between September 201I to June 2016. The Authority hos sought for
support from the Ministry of Woter ond Sonitotion to settle this debt on beholf of the
Authority.

Unremitted solory deduction dues include pension contributions of Kshs 536,569,1 l0
SACCO contributions, omong others. However, the Authority is cunently up to dote
with the remittonces on occount of NHIF, HELB ond NSSF. The stotutory deductions
for the cunent period ore being remitted os they foll due.
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s.no Risk Evenls Risk level Mitigotion
Shoteqy

Descriplion of the undesiroble outcome I
potentiol loss thol moy impocl on operolions of
the WRA

(txl)

1 Risk of inodequote & Low quolity doto. HH Av&C

2. lnobility to corry out WRA's Mondote effectively
due to finonciol resources constroints.

HH C

3. Destruction of Woter Resource MH C

4. Woter Stress ond Conflicts MH

5. Loss of key stoff / disruption of operotions MH C

6 Cosh flow constroints MH C

Moior risks ond Mitigotion
Risk Motrix

ISO 9001:2015

Actlons to oddress risks ond opportunilies

WRA hos estoblished, documented ond implemented o QMS in occordonce with
the requirements of ISO 900l:2015. The system is mointoined ond continuolly
improved through the use of the quolity policy, quolity objectives, oudit results,
onolysis of doto, conective ond preventive oction, ond monogement review. To
design ond implement the QMS, WRA hos oddressed risks ond opportunities os
determined in occordonce with the ISO 9001 :2015 requirements.

The WRA top monogement ensures thot risks ond opportunities thot con offect the
conformity of externolly provided processes, products ond services ond obility to
enhonce customer sotisfoction ore determined ond oddressed.

The Authority hos considered the internol ond externolissues relevont to its mondote
ond strotegic direction ond the needs ond expectotions of interested porties ond
determined the risks ond opportunities thot need to be oddressed.

The Authority hos olso plonned octions to oddress these risks ond integroted them
into the QMS processes for implementotion.

The octions to oddress these risks ore evoluoted periodicolly for effectiveness.
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co R po RATE SOCtAt R ES PO NSr BI UTY STATEMENT/SUSTAI NABI LITY

REPORTING

Sociol ond environmentol responsibilities ore on integrol port of the Authority's
proctices. The Authority portners with key stokeholders in integroted woter
resource monogement octivities to deliver its mondote to the public.

We hove over the yeors strived to moinstreom environmentol conservotion in the
development of the country so os to ensure the sustoinoble development. The

Authority works with the communities in the oreos of cotchment protection by
undertoking community bosed livelihoods projects through the WRUAs ond olso
provision of support to olternotive livelihood to communities inhobiting cotchment
oreos. This is done lorgely of the Authority's cost.

WRA undertook the following CSR initiotives

. Roof Woter Horvesting - 10,0001 Woter Tonks Donoted to severol octivities

. Commissioning of Djobios & Roof horvesting tonks
o Sponsoring of the first Lody Morothon
. Cotchment Conservotion - Tree plonting exercises

World Woter Doy celebrotions were held of Mumios Sugor Sports complex in

Kokomego County. WRA donoted ond focilitoted the instollotion of o ,l0,000 
litre

woter tonk to the Ejinjo Primory School ond oreo residents in o bid to sensitize the
public on woys to exploit noture bosed solutions through roin woter horvesting ond
storoge.

Cobinet Secretory Woter ond Sonitotion Simon Chelugui, Governor-Kokomego
County Hon. Wycliffe Oporonyo, WRA Choirmon. Hon. Joe Mutombo, WRA CEO

l. 10,000[ Roof Woter Horvesling Tonks
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Mohomed Shurie occomponied by delegotes during the commission of roof
horvesting woter tonk of Ejinjo Primory School

Roof woter horvesting tonks of Nolepo dispensory, Motepesi, Ng'osokoino &
Olyoposei Primory schools

2. Commissioning of Djobios & Roof Woter Horvesting Tonks

WRA intends to highlight the plight of sond dunes destruction coused by the
rompont estoblishment ond development of beoch resorts within the woter
cotchment oreo which hos odversely offected the dune formotion process,
noturol vegetotion cover ond woter infiltrotion process. This together with the
exponding populotion hos reduced the woter cotchment size ond hence coused
reduction of fresh woter rechorge in the Kenyon Coost.
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Woter ond Sonitotion CS Simon Chelugui, occomponied by PS Joseph lrungu, CAS
Winnie Guchu, WRA WRA CEO Mohomed Shurie, of the o Djobio commissioning.
WRA Choirmon Mr. Joe Mutombu ond CEO Mr. Mohomed Shurie inspecting o Roof
woter horvesting tonk.

3. WRA porticipolion during the 2na Firsl lody Morolhon

The First Lody's Holf Morothon hos been the key conduit for roising funds for
Beyond Zero in oddition to the cunent donor bose of privote foundotions ond the
UN Fomily. Towords leveroging on the positive impoct ond mobilisotion potentiol,
this morothon hos been institutionolized os on onnuol event to coincide with the
lnternotionol Women's Doy Celebrotion. To dote, this event hos mobilised
notionwide porticipotion of over 100,000 Kenyons. WRA porticipoted by sponsoring
o corporote teom to porticipote during the Beyond Zero Morothon.

LIVES. AL I ta/lrr

fr}*ANGING
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4. Cotchment conservotion - tree plonling exercise

The Authority in support of cotchment conseryotion initiotive through its Regionol
ond Sub-region offices working in colloborotion with the Notionol ond County
Governments, other government ogencies, portners, students, Woter Resources
Users Associotions (WRUAs), community members ond stokeholders in conying out
tree plonting octivities. A totol of 69,194 indigenous trees were plonted.

xl



xli



REPORT OF THE DIRECTORS

The Directors submit their report together with the oudited finonciol stotements for
the yeor ended June 30, 2019 which show the stote of Woter Resources Authority.

Principol octivities

The principol octivities of the Authority ore to regulote woter resources
monogement in colloborotion with Stokeholders for sustoinoble development

Resulls

The results of the Authority for the yeor ending June 30th,2019 ore set out on poge I

ond the Authority hod o deficit of KES 62M compored to lost yeor's deficit of KES

27.9M.

Directors

The members of the Boord of Directors who served during the yeor ore shown on
poge vi..Viii. During the yeor oll former independent directors retired on 2no October
2018 ond o new teom wos oppointed with effect from 8th Februory 2019.

Divldends/Surplus remlsslon
ln occordonce with Section 219 (21 of the Public Finonciol Monogement Act
regulotions, regulotory entities sholl remit into Consolidoted Fund, ninety per centum
of its surplus funds reported in the oudited finonciol stotements ofter the end of eoch
finonciol yeor. The entity did not moke ony surplus in the yeor FY 20,l8119, hence no
remittonce to the Consolidoted Fund.

Audllors

The Auditor Generol is responsible for the stotutory oudit of Woter Resource Authoity
in occordonce with Article229 of the Constitution of Kenyo ond the Public Audit Act
201 5.

By Order of the Boord

Jonet Olewe-Ochieng
Chief lego! officer
Noirobi

Dote
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Approvol of the finonciol stotements

The entity's finonciol stotements were opproved by the Boord on
2019 ond signed on ils beholf by:

Director Director

l+ ,)-t,

\)

rector
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section Bl of the Public Finonce Monogement Act, 2012 ond (section l4 of the Stote
Corporotions Act, require the Directors to prepore finonciol stotements in respect of
thot WRA, which give o true ond foir view of the stote of offoirs of the entity of the
end of the finonciol yeor/period ond the operoting results of the entity for thot
yeor/period. The Directors ore olso required to ensure thot the entity keeps proper
occounting records which disclose with reosonoble occurocy the finonciol position
of the entity. The Directors ore olso responsible for sofeguording the ossets of the
WRA.

The Directors ore responsible for the preporotion ond presentotion of the entity's
finonciolstotements, which give o true ond foir view of the stote of offoirs of the entity
for ond os of the end of the finonciol yeor (period) ended on June 30, 20,l9. This

responsibility includes: (i) mointoining odequote finonciol monogement
orrongements ond ensuring thot these continue to be effective throughout the
reporting period; (ii) mointoining proper occounting records, which disclose with
reosonoble occurocy of ony time the finonciol position of the entity; (iii) designing,
implementing ond mointoining internol controls relevont to the preporotion ond foir
presentotion of the finonciol stotements, ond ensuring thot they ore free from
moteriol misstotements, whether due to error or froud; (iv) sofeguording the ossets

of the entity; (v) selecting ond opplying oppropriote qccounting policies; ond (vi)

moking occounting estimotes thqt ore reosonoble in the circumstonces.

The Directors occept responsibility for the entiiy's finonciol stotements, which hove
been prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgements ond estimotes, in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS), ond in the mcrnner required by the PFM Act, 2012 ond
(the Stote Corporotims Act) - entities should quote opplicoble legislotion os
indicoted under ) . The Directors ore of the opinion thot the entity's finonciol
stotements give o true ond foir view of the stote of entity's tronsoctions during the
finonciol yeor ended June 30, 20,l9, ond of the entity's finonciol position qs of thot
dote. The Directors further confirm the completeness of the occounting records
mointoined for the entity, which hove been relied upon in the preporotion of the
entity's finonciol stotements os well os the odequocy of the systems of internol
finonciol control.

Nothing hos come to the ottention of the Directors to indicote thot the entity will not
remoin o going concern for of leost the next twelve months from the dote of this

stotement.
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Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON WATER RESOURCES AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Water Resources Authority set
out on pages 1 to 45, which comprise the statement of financial position as at 30 June,
2019, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materaal
respects, the financial position of the Water Resources Authority as at 30 June, 2019,
and of its financial performance and cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012 and the Water Act, 2016.

Basis for Qualified Opinion

1.0 Propefi, Plant and Equipment

The statement of financial position as at 30 June, 2019 reflects property, plant and
equipment with a net book value of Kshs.358,218,459. However, as reported in prior
years, this balance does not include the values of eleven (1 1) plots of land measuring
23.7296 acres in aggregate without title documents but on which the Authority has put up
buildings and other developments. The plots are listed in the Appendix to this report.

Management has indicated that acquisition of the eleven (1 1) title documents is ongoing.
In the absence of title documents, the ownership and completeness of the property, plant
and equipment balance totalling Kshs.358,218,459 as at 30 June, 2019 could not be
confirmed.

Report of the Auditor-General on ll/ater Resources Authorityfor the year ended 30 June, 2019



2.0 Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2019 reflects receivables from
exchange transactions totalling Kshs.2,382,406,937. lncluded in this balance are debts
totalling Kshs.2,207,962,378 owed to the Authority by various companies and Counties.
A large portion of the debts (96%) have been outstanding for periods lasting over nine
months.

ln addition, the provision for bad debts amounting to Kshs.264,711,882 made by
Management as at 30 June, 2019 appears insufficient. Further, examination of debtors
records indicated that Management had not adhered to its own debt collection policy
which calls for debts to be recovered as and when they fall due, and be stated at nominal
value less provisions of 10% and 50o/o rt older than eight (8) to (12) months respectively.

Although Management has made efforts to recover the debts including signing
Memorandums of Understanding (MOUs) with the debtors and initiating court
proceedings, the efforts have not been successful.

ln view of the foregoing, it has not been possible to confirm the recoverability of the
receivables from exchange transactions balance totalling Kshs.2,382,406,937 as at
30 June, 2019.

3.0 Non-Remittance of Third-Party Deductions

The statement of financial position as at 30 June, 2019 reflects trade and other payables
from exchange transactions totalling Kshs.1,264,317,648. lncluded in this balance are
deductions amounting to Kshs. 401,813,316, Kshs.S1,573,038 and Kshs. 627,699,4872
due to Water Resources Authority Pensions Department, Ukulima SACCO and
Commissioner of Domestic Taxes respectively.

The deductions were made from employees' salaries for the period 2011-2016 for
onward transmission to the named institutions but have remained outstanding with the
Authority for several years. Further, the Authority has not made provisions for penalties
and interest payable on the unremitted deductions.

Failure to remit the staff deductions is irregular and may cause the Authority to incur
unnecessary liability and wasteful expenditure.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Water Resources Authority in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe the audit evidence obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Report ofthe Auditor-General on ll/ater Resources Authorityfor the year ended 30 June, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Un-Serviced Long-Term Loan

The statement of financial position as at 30 June, 2019 reflects a long-term loan totalling
Kshs.332,394,608. The original loan amounted to Kshs.362,612,300 and was On-Lent to
the Authority by the National Government out of proceeds of a World Bank (lDA) credit
earmarked for Natural Resources Management Project. However, the balance reflected
in the financial statements excludes an amount of Kshs.30,217,691 being unpaid
cumulative principal amount due as at 30 June, 2019.

The loan was to be repaid in instalments on various dates commencing March, 2017.
According to Management, delays in repayment of the loan resulted from lack of sufficient
funds.

ln the absence of regular repayments, the loan continues to incur interest and penalty
charges that are likely to result in nugatory use of public funds when the outstanding sums
are eventually paid.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance on
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities which govern
them. I believe that the audit evidence ! have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND OVERALL GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance, were not effective.

Report of the Auditor-General on Water Resources Authorityfor the year ended 30 June, 2019
3



Basis for Conclusion

The audit was conducted in accordance to ISSA! 2315 and 2330. The standards require
that I plan and perform the audit to obtain assurance on whether effective processes and
systems of internal control, risk management and governance were operating effectively,
in all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis), and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for assessment of the effectiveness of
the internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue to sustain services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process, reviewing the effectiveness of management systems for monitoring
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls

Report of the Auditor-General on llater Resources Authority for the year ended 30 June, 20 I 9
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will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal controlwhich
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited,
may occur and not be detected within a timely period by employees in the norma! course
of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Authority's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the

Report ofthe Audilor-General on ll'ater Resources Authorityfor the year ended 30 June, 2019
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Authority's ability to continue as a going concern. !f I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlwhich are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N ungu
AUDITOR.GENERAL

Nairobi

17 August,2021

Report ofthe Auditor-General on ll/ater Resources Authorityfor the year ended 30 June, 2019
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APPENDIX

Parcels of Land without Ownership Documents

Land Parcel Size (Acres) Location
1 Nanvuki Reqional Office 0.2372 Laikipia County
2 Embu Reqional Office 9.8842 Embu Countv
3 Muranq'a Sub-Reqion 2.2289 Murano'a Countv
4 Keruqoya Sub-Region 0.6375 Kirinyaqa Countv
5 Kitui Sub-Reqion 0.4843 Kitui
6 Naivasha Sub-Reqion 0.3321 Nakuru
7 Kapenguria Sub-Reqion 0.7413 West Pokot
I Kisumu Region Office 0.6177 Kisumu
I Mombasa Sub-Region 8.34 Mombasa
10 Siava Sub-Reqion 0.1 350 Siaya
11 Nanvuki Sub-Reqion 0.0914 Laikipia

Total 23.7296

Report of the Auditor-General on l{ater Resources Authorityfor the year ended 30 June, 2019
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Water Resou rce AuthoritY
Annual Reports and Financial Statements
for the fear ended June 30, 2019

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2019

201 7-2018

Kshs

6,697,68s

63,642,240

780,488,r 50

620,993,137

33,00r,845

28,O70,520

1,532,893,586

882,527,O16

267,631,813

314,021,805

17,535,751

67,062,212

12,087,O76

1,560,865,673

(27,972,086)

The notes set out on poges 7 lo 39 form on iniegrol port of these Finqnciol Stotements

Note 20r8-20r9
Kshs

Revenue from non-exchonge lronsoclions
6 277,749Public Contribulion ond Donotions
7 60.913,558Licenses ond Permits

695,873,9928Tronsfer from other Governments ond ogencies
0
0Revenue from exchonge tronsoctions

700,7 61 ,7 68IOSole of woter ond electricity
9 27,343,560Rendering services

lt I 6,1 64,808Other incomes
1,501,33s,435Totolrevenue

Expenses

12 85',I,885,592Employee costs

l5 248,688,646Generolexpenses
l6 375,1 I 3,384Woter Resources Monogement Expense

13 15,956,7 66Boord Expense

14 61,619,065Depreciotions ond Amortizotion Expense

17 10,o92,709Finonce cost
1,563,3s6,162Totol expenses

(62,02O,727)Surplus /(deficit ) for the period

L



Woter Re sou rce Autho rity
Annual Reports and Financial Statements
For the year ended June 30, 2019

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

2017 -2018
Kshs

2,2?4,584,069
13,914,535

67 100

337 412,827
22, 790

5 6'.|7

761 717

1,245,s30,906

294,628,8O2
I8,130,61 5

85

T

I
I

I

7

123,717,772
1,006,271,937

129 989 709

3 761 717

The Finonciolstotements set out on poges I to 6 were signed on beholf of the Boord
of Directors by:

LC

h

WRA
omed M. Shurie

Heod Finonce
Protus Solosyo
ICPAK Member No:

Choir-on of the Boord
Hon. Copt. Joe Mutombu

Dore tr kA1.-*t [n4l)

2

20r 8-201 9

Kshs

Assets
Current ossets
Cosh ond cosh equivolents IB 139,O10,266

r9 2,382,406,?37Receivobles from exchonqe tronsoctions
20 92.911.303Receivobles from non-exchonqe tronsoctions

2,614,328,506Totol Current Assels
Non-Current Assets
Propertv. plont ond equioment 21 358,218,4s9

22 I 5,31 5,182lnto nqible osseis-sof twore
373.534.641Totol Non-Current Assels

2,987,863,146TotolAssets

liobilities
Currenl Liobilities

23 1,264,317,648Trode ond other poyobles from exchonge
tronsoclions- Resloted

25 218,186,128Deferred income
27 30,217.691Currenl portion of borrowinq Restoled

1,512,721,467Tolol Curtenl tiobililies

Non-current liobililies
27 332.394.608Lonq Term Loon- Restoted

Totol Liobililies I,845,116,075
GenerotFund

26 r 98,49s,860Copitol Funds
944.251,211Revenue Reserves

'l,',42,747,O71Tolol Generol Funds

2.987.863.146Iotol Liobilities ond Genero! Funds

Dote

o
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Woter Resource Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

STAIEMENT OF CASH FTOWS

FOR THE YEAR ENDED 30 JUNE 2019
2018-2019 2017-2018

Kshs Kshs

Cosh flows ftom operoling octivitles
Recelpts

Public contributions ond donotions 277 ,7 49 6,697,685

Licenses ond permits 60,9 r 3.558 63,642,240

Tronsfer from other governments 695,873,992 780,488, r 60

Sole of woter ond Electricity 700,761,768 620,993,137

Rendering of services 27,343,550 33,00r,845

Other lncome r 6, r 64.808 28,O70,520

Iolol Recelpts r,50r,335,435 1,532,893,586

Poymenls

Employee Costs 85r,885,592 882,527,016

Generol Expenses 248,688,646 267,631,813

Woter Resources Monogement Expenses 375,r r3,384 3r 4,021,805

Boord Expenses 15,956,766 I 7,535,751

Finonce Cost 1o,092,709 12,087,O76

Iotolpoyments 1,501,737,O97 1,493,803,46t

Net Cosh generoled ftom/(used ln) Operotlng
Actlvltles

(40r,66r) 39,090,r26

Adjusted for Chonges ln worklng copltol
(lncreose)/Decreose in Debtors (87,822,867) (86,621,691l,

lncreose/(decreose) in prepoyments (78,996,6681 r 0, r 59,030

lncreose/(Decreose) in Poyobles 18,786,741 35,1 75, I 30

lncreose/(Decreose) in Poyobles- Defened
income

(7 6,442,67 4l 64,1 10,088

lncreose/(decreose) in occounts poyobles 0 (6,781,702l,

Net chonges ln worklng copltolllems (224,47s,469) 16,040,855

Net Cosh flows from Operotlng octlvlfles (221,877,13O) 55,130,981

Cosh flows from lnvesllng ocllvltles
Purchose of PPE ond intongible ossets (74,778,O89) (r 3.0 r 6,669)

Net cosh flows used ln lnvestlng octlvlfles (74,778,O89) (r 3,0r 6,669)

Cosh flows from flnonclng ocllvifles
Adjustments in reserves 74,778,O89 (28s,62s1

Net cosh flows used ln ftnonclng octlvilies (28s,62s)

Other Proceeds

Net cosh generoled from/ (used ln) 74,778,O89

lncreose/(Decreose) in cosh ond cosh equivolenls (224,877,13O) 41,828,687

Cosh ond cosh equivolents of 1'r July 363,887,397 322,058,710

Cosh ond cosh equlvolenls ot 30 JUNE 2019 r39,0r0,266 363,887,397

4
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Wotb r Resou rces Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

NOIES TO THE FINANCIAI. STATEMENTS

GENERAT INFORMATION

Woter Resources Authority is estoblished by ond derives its outhority ond occountobility from
section I I of the Woter Act 2016. The entity is wholly owned by the Government of Kenyo

ond is domiciled in Kenyo.

2. STATEMENI OF COMPTIANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis except for the
meosurement of re-volued omounts of certoin items of property, plont ond equipment,
morketoble securities ond finonciol instruments of foir volue. impoired ossets of their
estimoted recoveroble omounts ond octuoriolly determined liobilities of their present volue.
The preporotion of finqnciol stotements in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso requires
monogement to exercise judgement in the process of opplying the enfify's occounting
policies. The oreos involving o higher degree of judgement or complexity, or where
ossumptions ond estimotes ore significont to the finonciolstotements, ore disclosed in Note
I

The finonciolstotements hove been prepored ond presented in Kenyo Shillings, which is the
functionol ond reporting cunency of the .

The finonciol stotements hove been prepored in occordonce with the PFM Act, the Stote
Corporotions Act ond lnternotionol Public Sector Accounting Stondords (IPSAS). The
occounting policies odopted hove been consistently opplied to oll the yeors presented.

3. ADOPTION OF NEW AND REVISED STANDARDS

l. New ond omended stondords ond lnterpretotlons ln lssue bul nol yet effecllve ln the
yeor ended 30 June 2019



Woter Resources Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

NOIES IO IHE tlNANClAt STATEMENIS (Continued)

3. ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ll. Eorly odopllon of stondords

The entity did not eorly - odopt ony new or omended stondords in yeor 2019

Slondord Effeclive dole ond impoct
IPSAS 4I:
Finonciol
lnstruments

Applicoble: I't Jonuory 2022:

The objective of IPSAS 4l is to esfoblish principles for the finonciol reporting of finonciol
ossets ond liobilities thot will present relevont ond useful informotion to users of
finonciol stotements for their ossessment of the omounts, timing ond uncertointy of
on entity's future cosh flows.
IPSAS 4l provides users of finonciol stotements with more useful informotion thon IPSAS

29, by:

. Applying o single clossificotion ond meosurement model for finonciol ossets
thot considers the chorocteristics of the osset's cosh flows ond the objective
for which the osset is held;

. Applying o single forword-looking expected credit loss model thot is

opplicoble to oll finonciol instruments subject to impoirment testing; ond

. Applying on improved hedge occounting model thot broodens the
hedging orongements in scope of the guidonce. The model develops o
strong link between on entity's risk monogement strotegies ond the
occounting treotment for instruments held os port of the risk monogement
strotegy.

IPSAS 42:

Sociol
Benefits

Appllcoble: l* Jonuory 2022
The objective of this Stondord is to improve the relevonce, foithfulrepresentotiveness
ond comporobility of the informotion thot o reporting entity provides in its finonciol
stotements obout sociol benefifs. The informotion provided should help users of the
finonciol stotements ond generol purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the enlity;
(b) The key feotures of the operotion of those sociol benefit schemes; ond
(c) The impoct of such sociol benefits provided on the entity's finonciol performonce.
finonciol position ond cosh flows.
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Wote r R e so u rce s Authority
Annual Reports and Financial Statements
For the ended June 30, 2019

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLTCIES

o) Revenue recognition

i) Revenue from non-exchonge lronsoclions

Fees, toxes ond fines

The entity recognizes revenues from woter permit fees ond fines when the event
occurs ond the osset recognition criterio ore met. To the extent thot there is o
reloted condition ottoched thot would give rise to o liobility to repoy the omount,
defened income is recognized insteod of revenue. Other non-exchonge revenues
ore recognized when it is proboble thot the future economic benefits or service
potentiol ossocioted with the osset will flow to the entity ond the foir volue of the
osset con be meosured reliobly.

Tronsfers from olher governmenl entllles
Revenues from non-exchonge tronsoctions with other government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh,
goods. services ond property) if the tronsfer is free from conditions ond it is proboble
thot the economic benefits or service potentiol reloted to the osset will flow to the
entity ond con be meosured reliobly. Recunent gronts ore recognized in the
stotement of comprehensive income. Development/copitolgronts ore recognized
in the stotement of finonciol position ond reolised in the stotement of
comprehensive income over the useful life of the ossets thot hos been ocquired
using such funds



Wote r Re so u rce s Auth o rity
Annual Reports and Financial Statements
For the year ended June 30, 2019

4

NOTES TO THE FINANCIAI SIATEMENIS (Contlnued)

SUMMARY OF SIGNIFICANT ACCOUNIING POIICIES (Continued)

o) Revenuerecognillon(Continued)

ii) Revenue from exchonge honsoclions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stoge of completion
when the outcome of the tronsoction con be estimoted reliobly. The stoge of completion is

meosured by reference to lobour hours incuned to dote os o percentoge of totol estimoted
lobour hours.

Where the controct outcome connot be meosured reliobly, revenue is recognized only to the
extent thot the expenses incuned ore recoveroble.

Sole of water

Revenue from the sole of woter is recognized when the significont risks ond rewords of ownership
hove been tronsfened to the buyer, usuolly on obstroction ond when the omount of revenue con
be meosured reliobly ond it is proboble thot the economic benefits or service potentiol
ossocioted with the tronsoction willflow to the entity.

!nteresl lncome

lnterest income is occrued using the effective yield method. The effective yield discounts
estimoted future cosh receipts through the expected life of the finonciolosset to thot osset's net
corrying omount. The meihod opplies this yield to the principoloutstonding to determine interest
income eoch period.

b) Budget lnformollon

The originol budget for FY 2018-2019 wos opproved by the Notionol Assembly on I I tn July 2018.

Subsequent revisions or odditionol oppropriotions were mode to the opproved budget in

occordonce with specific opprovols from the oppropriote outhorities. The odditionol
oppropriotions ore odded to the originol budget by the entity upon receiving the respective
opprovols in order to conclude the finol budget. Accordingly, the entity recorded odditionol
oppropriotions of lltn Morch 2019 on the 2018-2019 budget following the governing body's
opprovol.

The entity's budget is prepored on o different bosis to the octuol income ond expenditure
disclosed in the finonciol stotements. The finonciol stotements ore prepored on occruol bosis using
o clossificotion bosed on the noture of expenses in the stotement of finonciol performonce,
whereos the budget is prepored on o cosh bosis. The omounts in the finonciol stotements were
recost from the occruol bosis to the cosh bosis ond reclossified by presentotion to be on the some
bosis os the opproved budget. A comporison of budget ond octuol omounts, prepored on o
comporoble bosis to the opproved budget. is then presented in the stotement of comporison of
budget ond octuol omounts.



Woter Resources Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

4 SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES (Continued)

ln oddition to the Bosis difference, odjustments to omounts in the finonciol stotements
ore olso mode for differences in the formots ond clossificotion schemes odopted for the
presentotion of the finonciol stotements ond the opproved budget.

A stotement lo reconcile the octuol omounts on o comporoble bosis included in the
stotement of comporison of budget ond octuol omounts ond the octuols os per the
stotement of finonciol performonce hos been presented under section xxx of these
finonciol stotements.

c) Toxes

Currenl income lox

Current income tox ossets ond liobilities for the current period ore meosured of the omount
expected to be recovered from or poid to the toxotion outhorities. The tox rotes ond tox lows

used to compute the omount ore those thot ore enocted or substontively enocted, of the
reporting dote in the oreo where the Entity operotes ond generotes toxoble income.

Curent income tox reloting to items recognized directly in net ossets is recognized in net ossets

ond not in the stotement of finonciol performonce. Monogement periodicolly evoluotes positions

token in the tox returns with respect to situotions in which opplicoble tox regulotions ore subject
to interpretotion ond estoblishes provisions where oppropriote.

d) Property, plonl ond equlpment

All property, plont ond equipment ore stoted of cost less occumuloted depreciotion ond
impoirment losses. Cosl includes expenditure thot is directly ottributoble to the ocquisition of the
items. When significont ports of property, plont ond equipment ore required to be reploced ot
intervols, the entity recognizes such ports os individuol ossets with specific useful lives ond
depreciotes them occordingly. Likewise, when o mojor inspection is performed, its cost is

recognized in the corrying omount of the plont ond equipment os o replocement if the
recognition criterio ore sotisfied. All other repoir ond mointenonce costs ore recognized in surplus

or deficit os incuned. Where on osset is ocquired in o non-exchonge tronsoction for nil or nominol
considerotion the osset is initiolly meosured of its foir volue.

Depreciotion is colculoted on stroight line bosis to write down the cost of eoch osset to its residuol
volue over its estimoted useful life using the following per onnum rotes:

Buildings 10.0%

Woter Supply I nfrostructure

Office Equipment

Computers & lT Equipment

Motor Vehicles

Furniture ond Fittings

2.s%

12.5%

33.3%

2s.o%

12.5%



Wote r Re sou rces Authority
Annual Reports and Financial Statements
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NOTES TO THE FINANCIAL STAIEMENTS (Contlnued)

1 SUMMARY OF SIGNIFICANI ACCOUNIING POIICIES (Continued)

e) lntonglble ossets

lntongible ossets ocquired seporotely ore initiolly recognized of cost. The cost of intongible ossets

ocquired in o non-exchonge tronsoction is their foir volue of the dote of the exchonge. Following
initiol recognition, intongible ossets ore conied of cost less ony occumuloted omortizotion ond
occumuloted impoirment losses. lnternolly generoted intongible ossets, excluding copitolized
development costs, ore not copitolized ond expenditure is reflected in surplus or deficit in the
period in which the expenditure is incuned.

The useful life of the intongible ossets is ossessed os either finite or indefinite

f) Reseorch ond development costs

The Entity expenses reseorch costs os incuned. Development costs on on individuol project ore
recognized os intongible ossets when the Entity con demonstrote:

for use or sole



r' .

Woter Resources Authority
Annual Reports and Financial Statements
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NOTES TO THE FINANCIAI STAIEMENTS (Conlinued)

4 SUMMARY Ot SIGNIFICANT ACCOUNTING POLICIES (Continued)

0 Reseorch ond development costs (Conlinued)

Following initiol recognition of on osset, the osset is conied of cost less ony occumuloted
omortizotion ond occumuloted impoirment losses. Amortizotion of the osset begins when
development is complete ond the osset is ovoiloble for use. lt is omortized over the period of
expected future benefit. During the period of development, the osset is tested for impoirment
onnuolly with ony impoirment losses recognized immediotely in surplus or deficit.

g) Flnonclollnshumenls

Finonclol ossefs

lniliol rec ognition ond meosuremenl

Finonciolossets within the scope of IPSAS 29 Finonciollnstruments: Recognition ond Meosurement
ore clossified os finonciol ossets of foir volue through surplus or deficit, loons ond receivobles, held-
to-moturity investments or ovoiloble-for-sole finonciol ossets. os oppropriote. The Entity determines
the clossificotion of its finonciol ossets of initiolrecognition.

loons ond receivobles

Loons ond receivobles ore non-derivotive finonciol ossets with fixed or determinoble poyments
thot ore not quoted in on octive morket. After initiol meosurement, such finonciol ossets ore
subsequently meosured of omortized cost using the effective interest method, less impoirment.
Amortized cost is colculoted by toking into occount ony discount or premium on ocquisition ond
fees or costs thot ore on integrol port of the effective interest rote. Losses orising from impoirment
ore recognized in the surplus or deficit.

Held-lo-molurily

Non-derivotive finonciol ossets with fixed or determinoble poyments ond fixed moturities ore
clossified os held to moturity when the Entity hos the positive intention ond obility to hold it to
moturity. After initiol meosurement, held-to-moturity investments ore meosured of omortized cost
using the effective interest method, less impoirment. Amortized cost is colculoted by toking into
occount ony discount or premium on ocquisition ond fees or costs thot ore on integrol port of the
effective interest rote. The losses orising from impoirment ore recognized in surplus or deficit.

lmpairment of finonciol ossels

The Entity ossesses of eoch reporting dote whether there is objective evidence thot o finonciol
osset or on entity of finonciol ossets is impoired. A finonciol osset or o entity of finonciol ossets is

deemed to be impoired if, ond only if. there is objective evidence of impoirment os o result of
one or more events thot hos occuned ofter the inltiol recognition of the osset (on incuned 'loss

event') ond thot loss event hos on impoct on the estimoted future cosh flows of the finonciol osset

or the entity of finonciol ossets thot con be reliobly estimoted. Evidence of impoirment moy
include the following indicotors:
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NOTES IO THE FINANCIAI STAIEMENTS (Continued)

4 SUMMARY OF SIGNIFICANI ACCOUNTING POLICIES (Continued)

h) Reseorch ond developmenl cosls (Continued)

D Finonclol lnshumenh (Conflnued)

Finonciol ossefs (Conlinued)

lmpoirmenl ol finonciol ossels (Conlinued)

reorgonizotion

flows (e.9. chonges in oneors or economic conditions thot conelote with
defoults)

Finonclol liobililies

lniliol recognllion ond meosuremenl

Finonciol liobilities within the scope of IPSAS 29 ore clossified os finonciol liobilities ot foir volue
through surplus or deficit or loons ond bonowings. os oppropriote. The Entity determines the
clossificotion of its finonciol liobilities ot initiolrecognition.

Allfinonciolliobilities ore recognized initiolly of foirvolue ond, in the cose of loons ond bonowings,
plus directly ottributoble tronsoction costs.

loons ond bonowlng

After initiol recognition, interest beoring loons ond bonowings ore subsequently meosured ot
omortized cost using the effective interest method. Goins ond losses ore recognized in surplus or
deficit when the liobilities ore derecognized os well os through the effective interest method
omortizotion process.

Amortized cost is colculoted by toking into occount ony discount or premium on ocquisition ond
fees or costs thot ore on integrol port of the effective interest rote.

D lnvenlorles

lnventory is meosured of cost upon initiol recognition. To the extent thot inventory wos received
through non-exchonge tronsoctions (for no cost or for o nominol cost), the cost of the inventory is

its foir volue of the dote of ocquisition.

Costs incuned in bringing eoch product to its present locotion ond conditions ore occounted for,
os follows:

proportion of monufocturing overheods bosed on the normol operoting copocity,
but excluding bonqwing costs
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NOTES TO THE FINANCIAL SIATEMENTS (Conlinued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POIICIES (Continued)

i) Provisions

Provisions ore recognized when the Entity hos o present obligotion (legol or constructive) os o
result of o post event, it is proboble thot on outflow of resources embodying economic benefits
or service potentiolwill be required to settle the obligotion ond o relioble estimote con be mode
of the omount of the obligotion.

Where the Entity expects some or oll of o provision to be ieimbursed, for exomple, under on
insuronce controct, the reimbursement is recognized os o seporote osset only when the
reimbursement is virtuolly certoin.

The expense reloting to ony provision is presented in the stotement of finonciol performonce net
of ony reimbursement.

WRA hos mode provisions for stoff grotuity which is bosed on yeorly contributions for stoff on
controct of the rote of 3l% of the bosic poy. Subsequent grotuity poyment ot the end of the
controct sholl be poid ogoinst this provision. At the end of the finonciol yeor leove ollowonce
poyoble for the period sholl olso be bosed on the octuol leove ollowonce poyoble hence o
provision of the some omount is provided for.

Conlingenl liobililies

The Entity does not recognize o contingent liobility, but discloses detoils of ony contingencies in
the notes to the finonciolstotements. unless the possibility of on outflow of resources embodying
economic benefits or service potentiol is remofe.

Confingenf ossels

The Entity does not recognize o contingent osset, but discloses detoils of o possible osset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertoin future
events not wholly within the control of the Entity in the notes to the finonciol stotements.
Contingent ossets ore ossessed continuolly to ensure thot developments ore oppropriotely
reflected in the finonciolstotements. lf it hos become virtuolly certoin thot on inflow of economic
benefits or service potentiol will orise ond the osset's volue con be meosured reliobly, the osset
ond the reloted revenue ore recognized in the finonciol stotements of the period in which the
chonge occurs.
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NOTES TO THE tlNANClAt STATEMENTS (Contlnued)

4 SUMMARY OF SIGNIFICANI ACCOUNTING POIICIES (Contlnued)

k) Noture ond purpose of reserves

The Entity creotes ond mointoins reserves in terms of revenue reserves ond copitol funds

l) Chonges in occounllng policies ond estlmoles

The Entity recognizes the effects of chonges in occounting policy retrospectively. The effects of
chonges in occounting policy ore opplied prospectively if retrospective opplicotion is

improcticol.

m) Employee beneflls

Rellremenl benefit plons

The Entity provides retirement benefits for its employees. Defined contribution plons ore post-
employment benefit plons under which on entity poys fixed contributions into o seporote entity
(o fund), ond will hove no legol or constructive obligotion to poy further contributions if the fund
does not hold sufficient ossets to poy oll employee benefits reloting to employee service in the
cunent ond prior periods. The contributions to fund obligotions for the poyment of retirement
benefits ore chorged ogoinst income in the yeor in which they become poyoble.

Defined benefit plons ore post-employment benefit plons other thon defined-contribution plons.
The defined benefit funds ore octuoriolly volued tri-onnuolly on the projected unit credit method
bosis. Deficits identified ore recovered through lump sum poyments or increosed future
contributions on proportionol bosis to oll porticipoting employers. The contributions ond lump sum
poyments reduce the post-employment benefit obligotion.

n) Bonowlng cosls

Bonowing costs ore copitolized ogoinst quolifying ossets os port of property, plont ond
equipment.

Such bonowing costs ore copitolized over the period during which the osset is being ocquired or
constructed ond bonowings hove been incuned. Copitolizotion ceoses when construction of the
osset is complete. Further bonowing costs ore chorged to the stotement of finonciol performonce.
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NOIES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANI ACCOUNIING POLICIES (Continued)

o) Reloted porlies

The Entity regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly, or to exercise significont influence over the Entity, or vice verso. Members of
key monogement ore regorded os reloted porties ond comprise the directors, the CEO ond senior
monogers.

p) Servlce concession orrongements

The Entity onolyses oll ospects of service concession orrongements thot it enters into in
determining the oppropriote occounting treotmeni ond disclosure requirements. ln porticulor,
where o privote porty contributes on osset to the orrongement, the Entity recognizes thot osset
when, ond only when, it controls or regulotes the services the operotor must provide together with
the osset, to whom it must provide them, ond of whot price. ln the cose of ossets other thon
'whole-of-life' ossets, it controls, through ownership, beneficiol entitlement or otherwise - ony
significont residuol interest in the osset of the end of the orrongement. Any ossets so recognized
ore meosured of their foir volue. To the extent thot on osset hos been recognized, the Entity olso
recognizes o corresponding liobility, odjusted by o cosh considerotion poid or received.

q) Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term deposits on coll
ond highly liquid investments with on originol moturity of three months or less, which ore reodily
convertible to known omounts of cosh ond ore subject to insignificont risk of chonges in volue.
Bonk occount bolonces include omounts held of the Centrol Bonk of Kenyo ond of vorious
commerciol bonks of the end of the finonciolyeor. Forthe purposes of these finonciolstotements,
cosh ond cosh equivolents olso include short term cosh imprests ond odvonces to outhorised
public officers ond/or institutions which were not sunendered or occounted for of the end of the
finonciolyeor.



Woter Resources Authority
Annual Reports and Financial Statements
For the year ended June 3O, 2019

NOTES TO THE FINANCIAI STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES (Contlnued)

r) Comporollve flgures

Where necessory comporotive figures for the previous finonciol yeor hove been omended or
reconfigured to conform to the required chonges in presentotion.

s) Subsequenl events

There hove been no events subsequent to the finonciolyeor end with o significont impoct on the
finonciol stotements for the yeor ended June 30, 2019.

5 SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINIY

The preporotion of the Entity's finonciol stotements in conformity with IPSAS requires monogement
to moke judgments, estimotes ond ossumptions thot offect the reported omounts of revenues,
expenses, ossets ond liobilities, ond the disclosure of contingent liobilities, ot the end of the
reporting period. However, uncertointy obout these ossumptions ond estimotes could result in
outcomes thot require o moteriol odjustment to the corrying omount of the osset or liobility
offected in future periods. Stote olljudgements, estimotes ond ossumptions mode: e.g

Estlmoles ond ossumptlons

The key ossumptions concerning the future ond other key sources of estimotion uncertointy of the
reporting dote, thot hove o significont risk of cousing o moteriol odjustment to the corrying
omounts of ossets ond liobilities within the next finonciol yeor, ore described below. The Entity
bosed its ossumptions ond estimotes on porometers ovoiloble when the consolidoted finonciol
stotements were prepored. However, existing circumstonces ond ossumptions obout future
developments moy chonge due to morket chonges or circumstonces orising beyond the control
of the Entity. Such chonges ore reflected in the ossumptions when they occur. IPSAS I .140

Usefu! llves ond reslduol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to inform
potentiol future use ond volue from disposol:

processes
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6 PUBTIC CONTRIBUIIONS AND DONATIONS

7 Llcenses ond Permlls

TRANSTERS FROM OTHER GOVERNMENTS

These ore funds received from development GOK through Ministry of woter ond

Sonitotion ond other stote ogencies for finoncing development progrommes. The

reclossificotion of GOK recunent ond Development gronts from Public contributions ond

Donotions to fronsfers from Ministries, Deportments ond ogencies coused the

reclossificotion of prior yeor figures but with no effect on the stotus of the finonciol

performonce ond position.

8

Other Donor Funds 277,749 6,697,685

Ioto! 277,749 6,697,685

Reconciliotion of public conhibutions ond donolions

Bolonce unspent ot beginning of
the veor
Cunent yeor receipts
Conditions met - tronsfened to
revenue
Conditions to be met - remoin
liobilities

Applicotion & Authorizotion Fee 24,051,931 24,670,009

2s,366,309 29,013,21sG/Woter Permit Fee

S/Woter Permit Fee I 1,495,318 9,9s9,0r 6

Totol 60.9r 3.558 53.642.240

Uncondilionol gronfs

Recunent Gronts- MoWS 308.182,640 414,999,992

Development Gronts- MoWS 300.033,688 278,249,204

KWSCRP Funds 78,379,990 62,445,257

I,277,675 24,793,707Woter Sector Trust Fund- WSTF

695.873.993 780.488.160
Condilionol gronts

0
Tolol government gronts ond subsidies

aa,l ,aa I tA
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8b) TRANSFERS FROM MlNlSrRlES, DEPARTMENTS AND AGENCIES

Recunent Gronts-
MOWS

308, r82,640 308, r82,640 414,999,992

Development Gronts-
MOWS 300,033,688 210,232,057 6,097,260

sr6,363,004 278,249,204

KWSCRP Gronts
78.379.990 7.954.071

62,445,25786,334,06 r

WSTF 9,277,675 9,277 ,675 24,793,707

0
Totol 695.873.993 218.186.128 6,097,260 920.r57.380 780.488.r 60
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NOIES IO IHE FINANCIAI STATEMENIS (Continued)

9 RENDERING OF SERVICES

This represents revenue reolized from offering loborotory service to clients undertoking woter
quolity testing. Woste disposol chorges ore given to users of hove Effluent dischorge permits.

r0 sArE or GooDs

This represents revenue reolized from woter use chorges.

I I OTHER INCOME

This ore non-regulor funds eorned from interest on bonk bolonces negotioted with our
bonks on revenue collection occounts, sole of doto ond other miscelloneous receipts

Loborotory Service chorges 18,568,177 17,663,854

Woste DisposolChorges 8,775,383 15,337,99 r

Tofol revenue from lhe renderinq of services 27,343,560 33.00r,84s

Sole of goods
S/Woter use chorges 601,137,049 495,040,436

99,624,719 125,952,701G/Woter use chorges
Totolrevenue from the sole of goods 700,761,768 620,9?3,137

5,247,393 3,797,721lnterest lncome
Penolties 8,587,751 16,663,463

Doto Soles r,307,450 1,107,396

1,022,214 1,176,440Other lncomes
Vehicle Disposol 0 5,325,500

r 6.164.808 28.O70.520Totolother income
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12 EMPTOYEE COSTS

I3 REMUNERATION OF DIRECIORS

11 DEPRECIATION AND AMORIIZATION EXPENSE

Bosic Solories 540,224,631 555,388,5 r 4

House Allowonces r 33,846,500 138,242,813

Other Allowonces 27,704,896 27,086,532

Grotuity &Pension Contribution 84,019, r 68 84,954,219

Leove Allowonce 14,492,053 15,586,492
Commuter Allowonce 50.59r.000 52.385,400

Poyment to Gouge reoders 98s,2s0 3,355,460

Tronsfer Allowonces 21,994 5,527,586
Employee cosls 85r,885,592 882,527,O16

Choirmon's Honororio 282.M 69.950
Boord Workshops ond Seminors r,055,968 541,266
Boord Trovel ond Accommodotion 8,904.281 9.284.767

5.714.s17Other ollowonces 7,639,768
Iotol dlrector emoluments 15,956.766 17.535.751

Prooertv. olont ond eouipment 53,972.456 57,987,576
lntonoible ossets 7.646.609 9.O74.637
Totol depreclotlon ond omorllzotlon 61,6r 9,065 67,062,213
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NOIES TO THE FINANCIAL SIATEMENIS (Conlinued)

I5 GENERAL EXPENSES

Stoff Troining Expenses 1,654,200 772,110

0 r00,000Medicol Expenses

14,878,977 19,521.282Motor Vehicle Expenses

29,427,770Trovelling ond Accommodotion 22,922,501

Conferences ond Meetings 69,700 138,r00

17,507,890 17,257 ,148Telephone &lnternet costs

Postol & Courier Services 704,539 r,382,558
Officiol Entertoinment 46,326 234,008

93s,974Stoff Welfore Expenses 631,629

Hospitolity Costs-Purchose of Coffin 370,460 183,540

2,246,481Cotering Expenses 1,852,788

Advertising Expenses 634,302 1,795,484

93s,300 0Uniform & Clothing

84,908,521lnsuronce Costs 92,889,062

Membership Fees ond Subscription to
Professionol Bodies

22.732,943 22,486,800

17 ,369,779 13,727,284LegolDues & Professionol Bodies

51,725Show Expenses 15,000

19,698,223 26,482,872Office Rent ond Rotes

2,249,715 2,491,569Electricity Expenses

Woter ond Conservoncy Expenses 627,211 789,02s

4,485,928 9,779.732Generol Office Expenses

5,39 r ,399 8,608,966Computer Stotionery & Accessories

Office Generol Stotionery 3,676.320 5,157,293

Publishing ond Printing 3s2,762 881,427

272,404 4r r,r84Librory Expenses

4l r,918 778,480Mointenonce of Furniture ond Office
Equipment
Plont& Mochinery 3,212/53 2,178,098

Mointenonce of Buildings ond Stotions 229,550 423,537

l,Bl4,i l6Minor Alterotions& Mointenonce works 52r,358

Bonk Chorges & Commissions 996,493 1,764,832

84,120 1,277,265Loborotory & Reogents Supplies

First oid Kit supplies 5.000 0

Audit fees r.500,000 0

I,758,096 I,624,632Provision for bod debts

267.631.813Iotol genero! expenses 248,688,646



Water Resources Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

NOTES IO IHE FINANCIAI SIAIEMENTS (Continued)

l6 Woter Resources Monogement Expenditure

17 FINANCE COSTS

*Bonowing costs thot relote to interest expense on ocquisition of non- current ossets ond do
not quolify for Copitolizotion os per IPSAS 5: on bonowing costs

Workshop ond Seminors s,003,r 41 6,r88,8r 7

Publicity& lnformotion Disseminotion 6,996,092 2,493,990

Regulotory functions 30,r33,r31 23,673,599

Woter obstroction system expenses 17,270,696 6,1 1 1,840

WRUA's Estoblishment ond Support 42,254,378 40,602,693

Cotchment Monogement Strotegy 2,064,590 6,695,172

0Cotchment monitoring plon-technicol
equipment

22,672,133

Cotchment monitoring plon-other
octivities

4,836,7s0 0

Cotchment monitoring, Protection,& other
woter resources mot meosures

181,733,296 124,042,001

Feosibility study ond project design 0 r r r,980

Preventive Woter Resources Mgt
Meosures

0 400, r 00

Woter Quolity Loborotory copocity
enhoncement

106,475 r,r 95.302

Roof Cotchment Structures 0 36,800

Project Plonning ond Supervision 228,050 r,668,200

Rehobilitotion of Woter Monitoring
Stotions

6,O17,99s 15,988,590

Livelihood Bosed lnvestments 88,800 r00,000

KWSCRP octivities 78,379,990 62,040,588

Tolol 375.r r3.384 3r 4.02r.804

Bonowings (omortized cost)* 10.o92.709 12.087.O76
Finonce leoses (omortized cost)

Unwinding of discount
lnterest on Bonk overdrofts

lnterest on loons from commerciol bonks
Totol finonce cosls 10.092.709 12.087.O76
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NOTES TO THE flNANClAt STATEMENTS (Conlinued)

I8 CASH AND CASH EQUIVATENIS

l8 (o). DEIAILED ANALYSIS OF THE CASH AND CASH EQUIVATENTS

363.823.988Bonk Cunent occounts 137,182,839

22,311 63,408Cosh in hond
Mpeso r,805,r r 6 0
Tololcosh ond cosh equivolents 139.010.266 363.887.396

ol Cunenloccounl
KCB- Athi Cotchment Areo-
Momboso

r r0658000r r 39,203 188,922

Notionol Bonk of Kenyo-HQ
Noirobi

0r00332099000 42,337,143 83,407,439

KCB-Athi Cotchment Areo-
Mochokos-Generol

1106444626 58,1 l6 90,937

KCB- Athi Cotchment Areo-
Noirobi Sub Reoion-KWSP

r r 02550973 339,904 96,810

KCB- Athi Cotchment Areo-
Kibwezi Sub Reoion-KWSP

1102832561 96,215 210,122

110r981598 341,321 6,820KCB- Athi Cotchment Areo-
Kiombu Sub Reqion -KWSP

1117354792 88,505 25,580KCB- Athi Cotchment Areo-
Loitoktok Sub Resion-KWSP
KCB- Athi CotchmentS Areo-
Mochokos-Revenue

r r06233980 2,13r,010 r , r 08,067

KCB-Tono Cotchment Areo-Embu-
Generol

1102960209 l4,r89 1,556,245

KCB-Tono Cotchment Areo-Meru
Sub Reoion-KWSP

I I 03304062 202,246 r08,0r4

KCB-Tono Cotchment Areo-
Keruoovo Sub Reoion-KWSP

I r04078783 97,422 383, r 20

KCB-Tono Cotchment Areo- Kitui
Sub Reoion-KWSP

1121495869 24,617 51,387

KCB-Tono Cotchment Areo-
Murono'o Sub Reoion-KWSP

1107235472 134,808 16,243

KCB-Tono Cotchment Areo-
Gorisso Sub Reoion-KWSP

I 107841909 10,973 4,829

KCB-Ewoso Nyiro Cotchment
Areo-Nonvuki-Generol

1102964891 s06,890 279,689

KCB-Ewoso Nyiro Cotchment
Areo-Nonvuki Sub Reoion-KWSP

I 103189785 152,699 249,506

KCB-Ewoso Nyiro Cotchment
Areo-Mondero Sub Reoion-KWSP

090-201 800656 5,r52 2,264

KCB-Ewoso Nyiro Cotchment
Areo-Morsobit Sub Reoion-KWSP

1102669059 408,052 9,307

KCB-Ewoso Nyiro Cotchment
Areo-Nvohururu Sub Reoion-KWSP

1102173134 6,480 1,464
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KCB-Ewoso Nyiro Cotchment
Areo-lsiolo Sub Reoion-KWSP

1 1077547 55 12,207 396,OO7

NBK-Rift Volley Cotchment Areo-
Nokuru-Generol

0r 003020443300 68,60r 9,r90

KCB-Rift Volley Cotchment Areo-
Nokuru-KWSP

I 101853697 2.107,754 2,704

1 r037500909KCB-Rift Volley Cotchment Areo-
Borinqo Sub Reqion-KWSP

2,50r 70,769

KCB-Rift Volley Cotchment Areo-
Kopenqurio Sub Reqion-KWSP

1106272730 20,127 4,550

KCB-Rift Volley Cotchment Areo-
Norok Sub Reoion-KWSP

1102025720 40,990 4

KCB-Rift Volley Cotchment Areo-
Lodwo/Sub Reoion-KWSP

r r 07588286 897 2,434

KCB-Rift Volley Cotchment Areo-
Noivosho Sub Reoion-KWSP

1105274195 57,839 7,177

KCB-Loke Victorio Norlh
Cotchment Areo-Kokomego-
Generol

1101946644 3,859 56,262

KCB-Loke Victorio North
Cotchment Areo-Sioyo
SubReoionKWSP

I 10690459r r 9,86 r 0

KCB-Loke Victorio North
Cotchment Areo-Eldoret Sub-
Reoion KWSP

1107762480 3,484 3,8r 6

KCB-Loke Victorio North
Cotchment Areo-Kitole Sub
Reoion KWSP

r r09r2r865 2,926 16,667

KCB-Loke Victorio South
Cotchment Areo-Kisii Sub Region-
KWSP

1102024740 r0r,r62 10,310

KCB-Loke Victorio South
Cotchment Areo-Kisumu Sub
Reoion-KWSP

r 103994050 4,508 21,546

KCB-Loke Victorio South
Cotchment Areo-Kericho Sub
Reoion-KWSP

r r036r9098 89,457 198,498

KCB-Loke Victorio South
Cotchment Areo- Kericho Sub
Reoion-Momose

1160475474 0 25,978

KCB-Generol Operotions A/C -HQ
Noirobi

11366676678 72,232,O57 232,049,2s4

KCB-Revenue A/C -HG Noirobi I 109066295 8,941,423 21,866,035
NBK-Loke Victorio South
Cotchment Areo- Kisumu -
Generol

0100324733700 4,555 83,0r9

KCB-Loke Victorio South
Cotchment Areo-Kisumu-Revenue

r r04037sr3 174,475 68,987

KCB-Loke Victorio North
Cotchment Areo-Kokomego-
Revenue

r r0r923040 2,172,387 r0,609

KCB-Rift Volley Cotchment Areo-
Nokuru-Revenue

I 101852062 1,390,704 85,987

KCB-Ewoso Nyiro Cotchment
Areo-Nonvuki

I 103187198 s00,033 4,740,617

KCB- AthiCotchmenl Areo Tono
Reoion

I 106233980 r,359,983 2,031,005
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I9 RECEIVABLES FROM EXCHANGE IRANSACTIONS

20 RECEIVABTES FROM NON.EXCHANGE CONIRACTS

r37.r82.839 363.823.988
b) Others

Cosh in Hond
Cosh in Hond Heod office 752 28,376
Cosh in Hond AthiCotchment
oreo 21,559 3s.032
cosh in hond Totol 22.311 63,408
M peso
LVNCA r 6,000
LVSCA 8.400
RVCA r ,603.09 r

Tono CA 23,117
AthicA 99.088
HO 55,420
Sub- totol r.805.1 r 6 0
Grond totol r39.0r0.266 363.887.396

Cunent receivobles
GenerolDebtors 2,647,1r8,8r8 2,549,537,8s5
Less Provision for bod debts 264.711.882 254.953.78s
Totol recelvobles 2,392,406,?36 2,294,58/-,069

Cunenl receivobles
Stoff Advonces 3,166,4B2 4,865,691
Deoosits 744.821 744,821
Prepoyments 89,000,000 8,307,123

92.9r r.303 r3.917.635
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Water Resources Authority
Annual Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAI STATEMENTS (Continued)

22 TNTANGIBLEASSETS.SOFTWARE

23 TRADE AND OTHER PAYABTES FROM EXCHANGE TRANSACTIONS

Long-term loon from NRM for tY2017118 hos been reclossified by l7M which were
occumuloted interest on loon poyoble which hos been looded to the loon omount were
reclosslfled os trode poyoble ond o cunent liobility hence the chonge in the trode poyoble
figure for the some period. Accrued liobilities ore os o result of stoff leove ollowonce poyoble
ond grotuity poyoble.

Cosl
97,627,595 97,627.595At beqinning of lhe yeor

Additions 0 0

97,627,595 97,627,595At end of the yeor
Additions-internol development 0 0

At end of lhe yeor 97.627.595 97,627,595
Amortlzotlon ond lmpolrmenl
Al beglnnlng of the yeor 74,664,805 55,590, r 68

Amortizotion 7,646,609 9,07 4,637

At end of the yeor 82,311,414 74.664,805

0 0lmpoirment loss

0 0At end of lhe yeor
NBV I 5,31 6,181 22,962,790

Trode Creditors- 1,235,478,692 1,228,792,619

28.838.9s6 r6.735.039Accrued Expenses
Overdrown Bonk occounts 0 3,248

Totolhode ond olher poyobles r.264.317.648 r.245.530.906
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NOTES IO THE FINANCIAI STATEMENTS (Continued)

24 CURRENI PROVISIONS

This ore poyobles originoting from leove ollowonce ond grotuity poyoble for the period.
Grotuity is poyoble ofter the controct period but provided for ot the end of finonciol yeor
while leove ollowonce is o poid of close of the finonciol yeor but in most coses ofter the
yeor-end hence provided for.

25 DEFERRED INCOME

The defened income movement is os follows:

Bolonce b/d (1.07.2018)
9,1 83,87s 7.551 ,164 r6,735.039

9.124,764
Additionol Provisions

14,492,O53 23,6r 6,818

tB.867.O72l 12.64s.8291 lrr.5r2.90rlProvision utilised

Chonge due to discount ond time volue for
monev

Tronsfers from non -cunent provisions

Totol provisions os ol 30.6.2019 r4.808.856 r4.030.r00 28.838.956

Notionol government 210,232,057 280,363,004

Tronsfers from other Governments-
KWSCRP

7,954,071 14,265,798

Public contributions ond donotions 0 0

Totol defened lncome 218,186,128 294,628,802

Bolonce brouqht forword 280,363,004 14,265,798 294,628,802
Additions 236,363,820 72,068,263 308.058.263
Tronsfers to Copitol fund 6,097,260 0 6,097,260
Tronsfers to income
stotement

300,397,507 78,379,990 378,413,677

Other tronsfers 0 0

Bolonce conied forword 210,232,057 7,954,071 218,186,',28
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26

NOIES IO IHE FINANCIAL STATEMENIS (Conlinued)

CAPITAT FUNDS

This represents copitol funds ond ossets given to the Authority by development portners,
nomely GTZ, AWF, SIDA/DANIDA under Woter Sector Reform Progromme ond the Kenyo
Woter ond Sonitotion Progromme ond KWSCRP respectively.

Descriplion 2018-2019 2017-2018
Kshs Kshs

Copitol Assets Tronsfer-GOK 23,857,702 t7.760.443
GT7 4,053,3r 5 4,0s3,3r 5

Kenyo Woter ond Sonitotion Progromme 35,349,s89 35,349,589
AWF 770,000 770,000
MTAP Fund s0.000.000 50.000.000
KWSCRP 78,705,254 15,784,425
LAY Volunteers 5,760,000
Totol r98.495.860 123.717.772

During the finonciolyeor 2O18l19 WRA copitol funds increosed by Kshs,74,778,089. This

wos os o result of donoted ossets from KWSCRP - Kenyo woter security ond climote
resilience Project of kshs 62,920,829, LVIA; Loy volunteers internotionol Associotion of kshs

5,260,00 ond copitolized development funds thot were used in the purchose of fixed
ossets omounting to kshs 6,097,000.

27 BORROWINGS

Long-term loon from NRM for FY2O17/18 hos been reclossified by l7M which were
occumuloted interest on loon poyoble which hos been looded to the loon omount. The
some omount wos odded to trode poyobles os cunent liobility. Further the principol
omount hos been split into two ports; cunent principol poyoble os o current liobility ond
long term bonowing due,
The onolyses of both externolond domestic borrowings ore os follows:

362.612.3N 362.612.300Bolonce of beoinnino of the period

Externol bonowinos durino the veor 0 0

0 0Domestic bonowinqs durinq the yeor

Reoovments of externol bonowinos durino the oeriod 0 0

0 0Repoyments of domestics bonowings during the
period

362,6r2,300 362,612,300Bolonce of end of the period

30.217.692 r8. r 30.6r sShort term bonowinos(cunent portion)
332,394,508 344,481,685Lono term bonowinqs

Totol 362,612,300 362.6t2.300
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NOTES TO THE tlNANC|AI SIAIEMENIS (Continued)
28 CASH GENERAIED FROM OPERATIONS

29 FINANCIAT RISK MANAGEMENT

The entity's octivities expose it to o voriety of finonciol risks including credit ond liquidity risks

ond effects of chonges in foreign currency. The entity's overoll risk monogement
progromme focuses on unpredictobility of chonges in the business environment ond seeks
to minimise the potentiol odverse effect of such risks on its performonce by setting
occeptoble levels of risk. The entity does not hedge ony risks ond hos in ploce policies to
ensure thot credit is only extended to customers with on estoblished credit history.

The entity's finonciol risk monogement objectives ond policies ore detoiled below:

(i) Credil risk

The entity hos exposure to credit risk, which is the risk thot o counterporty will be unoble
to poy omounts in fullwhen due. Credit risk orises from cosh ond cosh equivolents, ond
deposits with bonks, os well os trode ond other receivobles ond ovoiloble-for-sole
finonciol investments.

Monogement ossesses the credit quolity of eoch customer, toking into occount its

finonciol position, post experience ond other foctors. lndividuol risk limits ore set bosed
on internol or externol ossessment in occordonce with limits set by the directors. The

omounts presented in the stotement of finonciol position ore net of ollowonces for
doubtful receivobles, estimoted by the entity's monogement bosed on prior experience
ond their ossessment of the cunent economic environment.

(62.020.7271 Q7.972.0861Surolus for lhe veor before lox
Adiusled for:

6r,6r 9,065 67,062,212Depreciotion
Non-cosh gronts received
Contributed ossets

lmpoirment

Goins ond losses on disposol of ossets

Contribution to provisions

Contribution to impoirment ollowonce
Finonce income
Finonce cost

Working Copitol odjustments

lncreose in inventory
-86,621,691-87,822,867lncreose in receivobles

64, r r 0,088-76,996,668lncreose in deferred income

18,786,741 28,393,428lncreose in poyobles

-78,996,668 r 0,159,030lncreose in poyments received in odvonce
55.130,981-224,475,469Net cosh flow from operotlng octlvltles
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NOTES TO THE FINANCIAL STATEMENTS (Conflnued)

27. FINANCIAI RISK MANAGEMENI (Contlnued)

(i) Credit risk (Contlnued)

The corrying omount of finonciol ossets recorded in the finonciol stotements
representing the entity's moximum exposure to credit risk without toking occount of the
volue of ony colloterolobtoined is mode up os follows:

The customers under the fully performing cotegory ore poying their debts os they
continue troding. The credit risk ossocioted with these receivobles is minimol ond the
ollowonce for uncollectible omounts thot the entity hos recognised in the finonciol
stotements is considered odequote to cover ony potentiolly inecoveroble omounts. The
entity hos significont concentrotion of credit risk on omounts due from woter sector
institutions.

The boord of directors sets the entity's credit policies ond objectives ond loys down
porometers within which the vorious ospects of credit risk monogement ore operoted.

([) tiquidity rlsk monogement

Ultimote responsibility for liquidity risk monogement rests with the entity's directors, who
hove built on oppropriote liquidity risk monogement fromework for the monogement of
the entity's short, medium ond long-term funding ond liquidity monogement
requirements. The entity monoges liquidity risk through continuous monitoring of
forecosts ond octuol cosh flows.

The toble below represents cosh flows poyoble by the entity under non-derivotive
finonciol liobilities by their remoining controctuol moturities ot the reporting dote. The
omounts disclosed in the toble ore the controctuol undiscounted cosh flows. Bolonces
due within l2 months equol their corrying bolonces, os the impoct of discounting is not
sionificont.

At 30 June 201 9

Receivobles from
exchonge
tronsoctions

2,382,406,937 0

0 0
Receivobles from
non exchonge
tronsoctions

92,9r r,303 92,911,303

0 0
Bonk bolonces 139.010.266 139.O10.266 0 0
Totol 2.6r4.36s.s06 0
At 30 June 2018 0
Receivobles from
exchonge
tronsoctions

2,294,s84,069 0

Receivobles from
non exchonge
tronsoctions

I 3,91 4,635 0

Bonk bolonces 363,887,396 0
Iotol 2.672.386.100 231.958.569
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NOTES TO THE FINANCIAI SIATEMENTS (Continued)

27. FINANCIAL RISK MANAGEMENI (Continued)

(ii) tiquldlty risk monogement (Conlinued)

flli) Morkel rlsk

The boord hos put in ploce on internol oudit function to ossist it in ossessing the risk foced
by the entity on on ongoing bosis, evoluote ond test the design ond effectiveness of its
internol occounting ond operotionol controls.

Morket risk is the risk orising from chonges in morket prices, such os interest rote, equity
prices ond foreign exchonge rotes which will offect the entity's income or the volue of
its holding of finonciol instruments. The objective of morket risk monogement is to
monoge ond control morket risk exposures within occeptoble porometers, while
optimising the return. Overoll responsibility for monoging morket risk rests with the Audit
ond Risk Monogement Committee.

The entity's Finonce Deportment is responsible for the development of detoiled risk

monogement policies (subject to review ond opprovol by Audit ond Risk Monogement
Committee) ond for the doy to doy implementotion of those policies.

There hos been no chonge to the entity's exposure to morket risks or the monner in which
it monoges ond meosures the risk.

At 30 June 201 9
Trode oovobles L,233,OL4,499 L,233,074,489

Cunent oortion of bonowinos 30,2L7,692 30,2t7,692
0Provisions

Defened income 218,186,128 218,528,391

Emolovee benefit obliootion 0

218,186,128 r,253,232,l'8l, r,512,72,-,467Iolol
Al 30 June 2018

1,245,530,905 1,245,530,905Trode poyobles
Cunent oortion of bonowinqs 18,130,615 18,130,615

0Provisions
Defened income 294,628,802 294,628,802

Emolovee benefit obliqotion 0

294,628,802 L,263,661,521 1,558,290,323Iotol
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NOTES TO THE FINANCIAI, SIAIEMENIS (Continued)

27 FINANCIAI RISK MANAGEMENT (Continued)

iv) Copitol Risk Monogemenl

The objective of the entity's copitol risk monogement is to sofeguord the Boord's obility
to continue os o going concern. The entity copitol structure comprises of the following
funds:

0 0Revoluotion reserve
Retoined eorninos 944,382,468 1,006,271,937
Cooitolreserve r98.495.860 123.717.772

0 0
Iotolfunds 1.142,878.328 1.129,989.709

362.612.300 362.612.300Totol bonowinos
Less: cosh ond bonk bolonces -r 39,0r0.266 -363,887,396

Net debt/(excess cosh ond cosh
eouivolents)

223,602.034 -1,275,096

Georlno 19.6% -0.1%
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30 RETATED PARTY BATANCES

Nolure of reloted porty relotionships

Entities ond other porties reloted to the entity include those porties who hove obility to
exercise control or exercise significont influence over its operoting ond finonciol decisions.
Reloted porties include monogement personnel, their ossociotes ond close fomily
members.

Government of Kenyo

The Government of Kenyo is the principol shoreholder of the entity, holding 100% of the
entify's equity interest. The Government of Kenyo hos provided full guorontees to oll long-
term lenders of the entity, both domestic ond externol. Other reloted porties include:

i) The NotionolGovernment;
ii) The Porent Ministry;
iii) Key monogement;
iv) Boord of directors;

Tronsocllons wllh reloled portles

o) Soles to reloted oorlies

Soles of ooods
Soles of services

Iolol

b) Gronls from the Government

Gronts from Notionol Govt 695,873,993 780,488.t 60
Gronts from County Government 0 0
Donotions in kind 74.778.088 0
Totol 770,652,O81 780.488.r 60

c) Exoenses incuned on beholf of reloted portv

Povments of solories ond wooes for xxx emolovees
Povments for ooods ond services for xxx

Totol

d) Kev monoqemenl compensotion

Directors' emoluments 15,956,766 17,535,751
Compensotion to the CEO 4,560,000 4,560,000
Comoensotion to kev monooement 7.262.4@ 7,262,400

27.779.166 29.358.15IIolol
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NOTES IO THE tlNANCIAL STATEMENTS (Continued)

3I CONTINGENT ASSETS AND CONIINGENT LIABITIIIES

S/Nct" File{ef Porticulors Brief Focts Conlingent
tiobility FY

2018t19
I wRA/4/r06 HCCC NO. 754 OF

201 2 Juonco
Contech Ltd vs.
WRMA

Suit olleging breoch of
controct by WRMA in
foiling to poy fully for
construction works of
certoin office premises

Kshs.
26,213,O25.83

2 WRMA/HQ/LA/I
/t2l1l1

Noirobi JR No 69 Of
2014:
WRMA V
Commissioner For
Co-Operotive
Development &
Another

The Commissioner of
Cooperotive' s inegulorly
issued Agency Notices
freezing ollthe Bonk
Accounts operoted by the
Authority on the olleged
grounds thot the Socco
dues belonging to Ukulimo
Socco hod not been poid.
Upon the Authority's
instructions, we moved to
court ond obtoined orders
stoying the operotion of
the Agency Notices.

Suit withdrown.

OutStonding
orreors of
Kshs.34, | 12,444
to Ukulimo
Socco ond holf
of the costs
incuned by
Ukulimo Socco
in the cose
once ossessed
by court. (this
con be
estimoted ot
Kshs.750,0O0)

3 wRAl4l32 HCCC No.319 of
20I3 WRMA VS.

NoirobiCity Woter
& Seweroge
Compony

Cloim for Woter Use
Chorges

Legolfees of
Kshs.
26,341,423.00

4. wRAl4lt37 NoirobiCMCC 8241
of 20lB: Optoce
Limited vs. WRA &
Others.

Suit olleging breoch of
controct by WRA in foiling
to poy fully for items
ordered for ond not poid
for under on LSO.

Kshs.
1,624,232.00

5. wRAl4/87 CHRNo.llof
2018:

Superior Homes PLC
vs. WRA

Cloim for lifting of WRA
Order for demolition of 8
houses folling within
riporion reserve of Stony
AthiRiver

Although the
Petitioner seeks
on oword of
Kshs 466, 955,
673.00 in
speciol
domoges, this is

not likely to be
oworded since
o cloim for
speciol
domoges must
be specificolly
pleoded in
court Pleodings
ond strictly
proved.
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l

g2 DtvtDENDS/SURPTUSREMTSSION

ln occo/donce with Section 219 l2l of the Public Finonciol Monogement Act regulotions,
regulotory entities sholl remit into Consolidoted Fund, ninety per centum of its surplus funds
reporteq in the oudited finonciol stotements ofter the end of eoch finonciol yeor. The
outhority did not moke ony surplus during the yeor ond hence no remittonce to the
Consolidoted Fund.

33 EVENTIS AFTER THE REPORTING PERIOD

There were no moteriolodjusting ond non- odjusting events ofter the reporting period.

34 UtilTAAIlE AND HOIDING ENIITY

The entity is o Stote Corporotion/ or o Semi- Autonomous Govemment Agency under the
Ministry of woter ond Sonitotion. lts ultimote porent is the Government of Kenyo.

35 CunenCy

The finohciolstotements ore presented in Kenyo Shillings (Kshs).

l
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APPENDIX l: PROGRESS ON FOLTOW UP Ot AUDITOR RECOMMENDAIIONS

The following is the summory of issues roised by the externol ouditor, ond monogement
comments thot were provided to the ouditor. We hove nominoted focol persons to resolve the
vorious issues os shown below with the ossocioted time frome within which we expect the issues
to be resolved.

l. Property
Plont
ond
Equlpme
nt Kshs

337,412,
827

The Authority's
finonciol
stotements reflect
Property, Plont ond
Equipment with o
net book volue of
Kshs. 337,412,827, os
disclosed in note
I4. However, os
reported in prior
yeors, this does not
include the
unknown volue of
twelve (12) porcels
of lond totoling
24.4709 ocres, on
which the Authorily
hos constructed
buildings ond other
developments.
Further, these
porcels of lond
which ore locoted
in vorious Counties
do not hove
ownership
documents.

We concur with
lhe observolion
fhol we hos
unvolued porce/s
of lond ocross lhe
country on which
Woter Resources
Authonty hos put
vorious
developmenls is

excluded from
property, plonfs
ond equipmenf.
Cunently lond for
mosl of lhe offices
hos been
demorcoted ond
fenced off ond
ownership
ocquisifion process
is ongoing of
county physicol
plonning offices.
ln Mochokos fhe
Authority hos
received o /eose
cerlificote.

cAo/ cEo On going

2. Cosh
ond
Cosh
Equivole
nls
[ong
Oulslon
ding
Reconcil
lng ltems

The finonciol
stotements reflect
cosh ond cosh
equivolents totoling
Kshs. 363,887,396, os
disclosed in note
16. lncluded in
these ore bolonces
held in vorious
Kenyo Commerciol
Bonk (KCB)
occounts, with
reconciling items
which hove been
outstonding for
ncriorls nf more

7he obove
concerns hove
been nofed.
All the obove
relole to revenue
co/leclion bonk
occounls which
hove been posing
chollenges in
reconciliotions. ln
mosl coses, these
ore direct deposils
in the bonk thot
hove nol been
receipled due to
deloy in

Chief
Commerciol
officer
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It is not cleor why
monogement hos
not investigoted
the couses of the
long outstonding
reconciling items
ond subsequently
cleor them from the
bonk reconciliotion
stotements.
Consequently, cosh
ond cosh
equivolents figure
reflected in the
finonciol stotement
moy not be
representotive of
the octuol cosh
position of the
Authoritv

by customer
hence oppeoing
os receipts in bonk
ond not in
coshbook.
Monagemenf hos
insfilufed o further
onolysis for the
reconciling enfnes
ond hos since
reconciled the
oufslonding ilems.

3. Receivo
bles
from
Exchong
e
Tronsocll
ons

The finonciol
siotements of the
Authority reflect
receivobles from
exchonge
tronsoctions
omounting to Kshs.
2,294,584,069, os
disclosed in note 17.
lncluded in this
bolonce is Kshs.
2,207,962,378 (96%l
reloting to omounts
owed to the
Authority by vorious
componies ond
counties for periods
of over nine months
ond whose
recoverobility is in
doubt. Our
ossessment is thot
the provlsion for
bod debts of Kshs.
254,953,785 is

inodequote for the
growing long
outstonding debt
portfolio. Further,
monogement hoi
not odhered to its

Ihe obove
observolions hove
been noled. WRA
hos slruggled in
debl co/lecfion
since if hos o lof of
inleresl in fhe
funding ils
operotions. Much
effort hos been
put in p/oce in
order io ensure
ihol revenue
co//eciion is

enhonced. Ihe
oulhority hos
enlered inlo Mous
with mosl deblors
ond in sorne coses
hos hod lo
underloke court
bott/es wilh the
debtors.
Commercial
Deportmenl hos
olreody corne up
with o droft credit
policy which is
owaiting
volidotion before
opprovol

Chief
commerciol
officer/FAM
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which, debts should
be recovered os
ond when they foll
due, ond.
outstonding debts
should be stoted ot
nominol volue less
provisions of 10%
ond 50% for debts
older thon 8 ond l2
months,
respectively.
According to
monogement,
efforts to recover
the omounts.
including signing
Memorondum of
Understonding
(MOU) with the
debtors ond court
processes, hove
been mode.
However, the
outstonding
receivobles, out of
which 96% hove
been outstonding
for periods of over
nine months, ore
considered
significont when
compored with the
Authority's
operotions ond
foilure to recover
them moy
odversely offect
operotions of the
Authority.
Consequently, it hos
not been possible to
confirm the
recoverobility of the
receivobles from
exchonge
tronsoction omount
of Kshs.

2,207,962,378.

lhol ore under
developmenf
A Credit
commiltee hos
olso been
esloblished ond
tosked wth
reviewing of debf
selflemenl
ogreemenfs,
dispules resolulion
of woter use bills
ond enforcemenl
of disconnecfion
orders.

Other
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Non
Remltton
ce of
Third

PorV
Deductl
ons

The finonciol
stotements of the
Authority reflect
trode ond other
poyobles from
exchonge
tronsoctions
omounting to Kshs.
1,228,397,476. os
disclosed in note
20. lncluded in this
figure Kshs.
r,08r,085,840
reloting to omounts
owed to three
institutions;
Pensions, UKulimo
ond KRA.
The obove relotes
to omounts
deducted from
employees' solories,
for subsequent
remission to the
respective
institutions. These
omounts hove
remoined
outstonding for
durotions beyond
the stipuloted
period.
ln letter ref.
wDl3l3l1405(13) of
27 April 2017, the
Principol Secretory
undertook to remit
Kshs.l0 million to
Kenyo Revenue
Authority (KRA)

every month until
the outstonding wos
fully poid. However,
no evidence of
remission hos been
ovoiled for oudit
verificotion. Further,
the Authority hos
not mode ony
provision for
penolties ond

Ihe obove
concerns hove
been nofed. WRA
rnonogernent hos
undedoken
meosures lo
ensure lhot o/lsfoff
Poyrolldeductions
ore remitted on
time for period
under oudit
2017118. Cunent
so/ones ond olher
poyrollby
producls ore
being setf/ed on
time ond none is in
oreors. Ihe oneors
reloles to lhe
period 201l- 2016
ond monogement
hos mode slndes in
setlling fheses
debts by writing
vorious requisitions
for suppod from
fhe porenl ministry
ond lhe Notionol
lreosury. The
monogernenf hos
olso prepored o
cobinel rnerno
requesling for
improved funding
io WRA in order to
sefi/e lhese debls
ond properly
undedoke ils
mondole.
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2. Un-

SeMced
Long
Term

Loon

The finonciol
stotements' of the
Authority reflect o
long term loon of
Kshs.379,745,730, os

disclosed in note
2l.This loon is on-
lent from the
Government of
Kenyo out of
proceeds of o
World Bonk (lDA)

credit ond wos
eormorked for the
Noturol Resources
Monogement
Project. According
to the terms, the
loon wos to be
repoid on vorious

effective dotes
commencing Moy
2017. However, the
obove loon
bolonce includes
Kshs. 17,133,430

which relotes to
interest ond
penolties orising
from non-poyment
of both principol
ond interest on due
dotes. According to
monogement, the
Authority does not
hove the copocity
to repoy the loon
due to inodequote
funding levels. This

loon, which is not

Ihe obove
observotions hove
been nofed. WRA
endeovors lo
comply with fhe
subsidiory loon
ogreernent ond
being o non-
commerciol
government
ogency, if hos
witten lo lhe PS

Ministry of Woter
ond Sonilory ond
lhe inveslmenl
secrelory
informing fhem of
the inobility to pay
ond requesting
them for the
finonciolsupport in
repoyment or
woiver of the
sorne focility. For
lhe inslitufion hos
inc/uded in ifs
budget o loon
repoyment item
bul due lo
rotionolizotion,
f unding fo WRA
hos been
drosticolly been
reduced Moking it
difficult f or it to
occess funds lo
fully operotionolize
ond undertoke ils
mondofe.

to remit the
deduction to the
relevont outhorities
on time.
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O WRA

I 1r

E

r

n of lhe Boord

'"'" ilf r"l*

occumulote interest
ond penolties, ond
this moy result to risk

of the Aulhority not
being oble to repoy
il',-
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APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projecls

Kenyo Woter Security ond Climole Resilience Project is World Bonk funded project implemented
by the minislry of woler ond sonitotion. WRA is one of lhe executing ogencies of the pro.iect ond
hos project implementotion unit within its workforce reporting both to Project monogement unit
of the ministry of woter ond Sonitolion ond WRA. The project occounting is done ot the PMU
ond the oudit of the some done there with reviews done of vorious implementing ogencies.

Stolus of Projecls complelion

The project totol cost is 3,45billion but WRA currently hos been ollocoled l60Million since there
ore vorious stote ogencies. Aport from KWSCR projects funding direcily to WRA. Mosl of the
project deliverobles of hydromel modernizotion, bosin plonning ond institutionolstrengthening
ore ongoing ond currently ol 60% from complelion.

t
T

T

5yrs 3.45 Billion Yes YesKenyo Woler
Security And
climote
Resilience

World
Bonk

r 60.556, r 96 60% 374,7 54,500 150.555, r 95 World
Bonk

I Kenyo
Woter
Security
And
climote
Resilience

3.45
Billion

46
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APPENDIX III: INTER.ENTITY TRANSFERS

The obove omounts hove been communicoted to ond reconciled with the porent Ministry

Finonce Monoger
Woter Resources Authority

Heod of Accounting Unit
Ministry of Woter ond Sonitotion

ENTITY NAME: Woter Resources Authority
Breok down of Tronsfers from the Stole Deporlment of Woter
FY 201812019

o Recurrent Gronts
Bonk Stotement
Dote

Amount (KShsl lndicote the FY to which
the omounts relote

06/09 /018 26,416,667 t8/19
10/09/18 26,416,667 18t19
03/r 0/r 8 26,416,667 t8lt9
o2t11t18 2s,883,333 t8/19
03/12t18 2s,888,333 18/19
25n t19 25,888,333 18/19
13/02t19 25,888.333 18119
0s/03/r 9 2s,888,33s 18/19
0s/04t19 25,888.333 18119
20/05A9 33,r r0,556 18/19
04t6t19 19,902,223 18119
28/06t19 19,902.222 18119
Totol 307,490,000

b. Development Gronts
Bonk Stotement
Dote

Amount (KShs)
lndicote the FY to which
the omounts relote

17110t2018 49.000.000 tB/19
28/1212018 49,000,000 t8/19

2s/06t2019 49,000,000 tBll9
04/07 /2019 89.000.000 1B/19
Tolol 236.000.000

C Direct Poyments
Bonk Stotement
Dote

Amount (KShs) lndicote the FY to which
the omounts relote

Totol
d Donor Receiots

Bonk Stotement
Dote

Amount (KShs) lndicote the FY to which
the omounts relqle

KWSCRP 11/O3t2019 72,068,263 t8/19
WDC 14/OB1201B r.500.000 18/19

26/O9t2018 557,556 tBfi9
20t12/2018 644,749 rB/r9
24t12t2018 r 93.500 18119
oB/03/2019 558,825 rB/r9
11t04t19 724,O50 18/19
06/06t2019 762,325 r8/r9
25/0612019 2,574,318 t8lt9
27 /06t2019 r,387,35r r8/r9
28t06/2019 375.000 18/19
Toto! 9.277.675 r8/r9

ai--
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