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I. Key Entity Information and Management

(a) Background information

Migwani Hospital is a level (4/5) hospital established under gazette notice number xxx and is
domiciled in Kitui County under the Health Department. The hospital is govemed by a Board of
Managernent.
(b) Principal Activities

The principal activity/mission/ mandate of lhe hospital is to provide health services to the people of
kitui and Govemment of Kenya at whole
(Under this section you may also include the entity's vision, mission and core obiectives)
(c) Key Menrgement
The hospital's management is under the following key organs:

- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Management
- Others (specify)

(d) Fiduciary l\{anagement

The key management personnel who held office during the ftnancial year ended 3Oth .lune 2022 and
who had direct fiduciary responsibility were:

(lncluda all positions regarded as lop ,nanagemenl in your organisalion).

(e) Fiduciar"v Ove rsight Arrangements

Itlere, provide a high-levet description of the key fiduciarlt oversight orrangemenls covering (say])

Clinical Research and Standards Committee
Audit cornmittee
Risk Committee
County Assernbly
Parliamentary committees
Other oversight committees

-Dr.Christopher Wahinya NjeriI Medical Superintendent

-Dr.Justus kalii2 Chief Officer Finance

-Ben KatungiCECM FinanceJ

-Kioko Kiilu4 Chiel Officer llealth
-rvinnie Kitetu5 CECM Health

lv
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(f) Entity Headquarters

P.O. Box 3-90402
MIGWANI
KITUI, KENYA

(g) Entity Contacts

Telephone: (+25 4) 7 0 57 39 5 57
E-mai I : mi gwanlho spital2022 @gmai [. c om
Website: www.kitui.go.ke

(h) Entity Bankers

Commercial Batks (Kenya Commercial Bank)

(D Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

CI) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(k) County Attorncy

P.O. Box.33-90200
KITUI, Kenya
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II. The Board of Management

1

Director I

(Insert each Director's passport-size photo

and name, and key profession/academic

quali/ications)

Provide a concise description of each

Director's age, key qualifications. and work

experience. lndicate whether the director is

independent or an executive director and

which committee of the Board the director

chairs where applicable. Indicate whether the

director is indcpendent and or whether

altemate.

2 Director 2

J Director 3

Director 4/Alternate

5

6 Entity Secretary

lndicate whether the secretary is a member of

ICS as required under the Mwongozo code in

addition to their other details.

vu
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III. Management Team(To be provided with passport and qualifications)

Medical superintended

I

Dr.Christopher Wahinya Njeri

(lnsert each key nanager's passport-size pholo and

n a m e, a nd ke y pr ofe s s i o n/ a c ade m ic q ual iJi c at i o n s)

Admirristrative Offi cer2 Simon Waita

Procurement OfficerJ Kyalo nralombe

(Note: The Med sup and the Entity Secretary will feature both under the 'Board' and

'Management'.)

vll r
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IV.Chairman's Statement(a brief report facility running in revenue'expe and
challenges faced)

One - two pages

{(Under this section, the Chairman of the Board of Management will give a brief highlight of the key

activities during the year, successes consolidaled, challenges being faced, and the way fonvard or lulure

outlookfor the hospital)). (lhe report should be signed by the chairman oJ the governing body.)

V. Report of The Chief Executive Officer(medsupts report)

(Two-to-three poges)

{(under this section, the Medical Superintendent will give his report which highlights the same issues as

the Chairman in a more detailed format. The Medical Superintendent mty also nention at o high level

t he financial pe rformance of the organisation) ).

(The report should be signed by the Medical Superintendent.)

lx
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Vl. Statement Of Performance Against Predetermined Objectives

(Tro*lo-three pages)

Section 164 Subsection 2 (f1 of the Public Finance Management Act, 2012 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's performance against

predetermined objectives.

MIGILANI HOSPITAL has Xstrategic pillars/ themeVissues and objectives within the cunent Strategic

Plan for the FY xx- FY xx. These strategic piltars/ themeV issues are as follows;

Pillar /theme/issue l:

Pillar/theme/issue 2:

\UIIGWANI HOSPITAL develops its annual work plans based on the above X pillarVThemeVlssues.

Assessment of the Board's performance against its annual work plan is done on a quarterly basis. The

MIGWANI HOSPITAL achieved its performance targets set for the FY 202112022 period for its xx

strategic pillars, as indicated in the diagram below:

(Under this seclion therefore, the managemenl should include petformance against the strategic

objectives oJ' the organisation. The manageme nt should outline the sffalegic Pillars, activities towards

their achievemenl and outputs under each slrategic pillar. The organisation should also brietl.y outline

hotv they have tied achievemenls lo performance contracls)

Pillar/ themei issue I

Pillar/ theme/ issue I

x

Strategic
Pilla r/T h em e/l ssucs

Objcctivc K")'
Pcrfo rm rn ce

lndicators

Activities Achievcnrents
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VII. Corporate Governance Statement(mbrs and their roles)

'Iwo-to-three pages
(Under this section, include the number of Board meetings held and the attendance to those neelings by
members, succession plan, existence of a Board charler, process of appoinlrnent and removal of Board
members, roles and .function.t of the Board, induction, and training, Board and member performance,
conJlict of iilerest, board remuneralion, elhics, and conduct as well as governance audil.)

VIII. Management Discussion and Analysis

Two- four pages

(Under this section, the management gives a report on lhe operalional and financial performance of the
organisation during the period. entity's key projects or investments decision implemented or ongoing,
entity's compliance wilh stalutory requirements, major risk facing the organisation, material arrears in
statutory and other financial obligalions, and any other information considered relevanl to the users of
the financ ial statements. )

The management should make use of tables, graphs, pie charts and other dcscriptive tools to make the
information as understandable as possible. The information should show a trend for the last there years.

Some of the details to be included under this section are;

Clinical/operational perform ance

Financial pcrformance that includes
- revenue sources,
- utilisation oI lunds etc

Q'he management discussion and analysis should be signed by the Chief Executive fficer/Medical
Superintendent)

xl

- Bed capacity of the hospital.
- Overall patient attendance during the year for both inpatient and outpatient.
- Accident and Emergency attendance
- Specialised clinic attendance
- Average length of stay for in patient
- Bed occupancy rate
- Mortality rste
- Surgical theatre utilisation (number of operations over a period of time)
- Sponsorships and partnerships
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IX. Environmental And Sustainability Reporting
Two-to-three pages)

MIGWANI HOSPITAL exists to transform lives. It's what guides us to deliver our strategy, putting the

clienVCitizen first, delivering health services, and improving operational excellence. Below is an outline

of the organisation's policies and activities that promote sustainability. (lailor make as appropriate).

i) Sustainability strateg) and protile

The top management especially the accounting officer should make reference to sustainable

efforts, broad trends in political and macroeconomic fficting sustainability priorities, reference

to international best practices and key achievements andfailure.

ii) E nv iro n me n lal p e rfo r ma nc e

Outline clearly, environmental policy guiding the organisation, provide evidence of the policy.

Outline successes, shortcomings, efforts to manage biodiversity, waste management policy and

efforts to reduce environmental impact of the organisation's products.

iii) Employee welfare

Give account of the policies guiding the hiring process and whether they take into account the

gender ratio, whether they take in stakeholder engagements and how often they are improved.

Explain eforts made in improving skills and managing careers, appraisal and reward systems.

The organisation should also disclose their policy on safety and compliance with Occupational

Safety and Health Act of 2007, (OSHA.)

iv) Markel place practices-

The organisation should outline its eforts to:

a) Responsible competition practice.

Explain how the organisation ensures responsible competilion praclices vvith issues like

anti-corruption, responsible political involvement, fair competition, and respect for

competitors.

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, and treats its own

suppliers responsibly by honouring contracts and respecting payment praclices.

c) Responsible markeling and adverlisemcnl

Outline efforts to maintain ethical marketing practices.

d\ Producl slewardship

xlr
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")

Outline efforts to safeguard consumer rights and inlerests-

Corporate Social Respnsibility / Communi$r Eagagcmenls

The organisation gives details of CSR activities carried out in the year and the impacl to

the society. Give evidence of community engagement including charitable giving (cash

and material), Corporale Social Investment and other.forms of communily engagements.

xur
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X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year
ended June 30,2022, which show the state of the hospital 's affairs.

Principal activities

The principal activities of the entity are (continue to be) . . ..

Results

The results of the entity for the year ended June 30 are set out on page . . . .

Board of Management

The members of the Board who served during the year are shown on page xxx. During the year xxx
director retired/ resigned and xxx was appointed with effect from xxxx date.

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified Public Accountants were
nominated by the Auditor General to carry out the audit of the entity for the yearlperiod ended June 30,
xxx in accordance to section 23 of the Public Audit Act,20l5 which empowers the Auditor General to
appoint an auditor to audit on his behalf.

By Order of the Board

(xxx
To be signed by the Seuetary of the Board)

xlv

Audito rs
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XI. Statemrnt of Board of Managenrenl's Responsibilities

Section 154 of the hrblic Finance Managsment Act. ?012 (cntities slutuld gtate the applk:oble
legislation undq *hich they ore regilated)) requires tbe Board of Morragernent to prepar€ financial
statements in respect of that enriry.', which give a trc and fair view o[ the state of affairs of. lhe enlity al
the end of the finarrcial year/period and the operating results of the enli! for that year/period. The Board
of Management is also requirxl to ensure that the erity keeps proper accounting records which disclose
with reasonable accuracy the financial position Df the elrri4y. The council members are also responsible
for safegtnrding thc asscts of the entity.

The Board of Managements responsible for the peparation and presentation of the entity's trnancial
statements, which give a trtre and fair view of the state of affairs of the exri4r for and as at the encl of the

financial year (preriod) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate

iinancial management arrang€ments and ensruing that these continue to be eflective throughoi( the

reporting period. (ii) nraintaining proper accounting records, which disclosc with reasonable accrtracy at

any time the financial position of the entity, (iii) designing. implementing and maintaining internal
controls relevant to the preparation and fair presentatron of the financial statements, and ensuring that
they are free from material misstatenrents, whether due to error or fraud, (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies. and (vi) nraking accotrnting
estimates that are reasonable in the circumstances.

Ttre Board of Management accepts responsibility for the enti{v's financial statenrents, rvhich have been

prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act, 2012 and (- entilies should quore applicable legislation as indicatecl
under). The Board menrbers are ol the opinion that the entitv'.t financial staternents give a trr.re and fair
view of the state of entit1,.r transactions during the linancial year ended .Iune 30, 2022, ancl of the enti4, s

financial position as at that date. The Boald members further confirm the completeness of the accounting
records nraintained for the eilril.r,, ',vhich have been relied upon in the preparation of the enli4l'.s financial
statements as well as the adequacy of the systems of internal financial control,

Nothing has come to the attention ol the Board of management to indicate that the enlit)' will not renrain a
going concern for at least tlre next twelve months from the date of this staternetrt.

Approval of the linancisl stltemcnts

The Hospital's financial statements were approved by the Board on and signcd orr. its

&./- 1'.t.-....-..'.

Namc:
Chairpcrson
Boartl of Management

Name:
Accounling Officer

xv

behalt by:
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84"ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MIGWANI LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF KITUI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such Hospitals are applied for the intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Migwani Level4 Hospital set out
on pages xvii to 51, which comprise the statement of financial position as at

Report of the Audilor-General on Migwoni Level 4 Hospital for the year ended 30 June, 2022 - County Governmenl
of Kitui
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o30 June, 2022 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Migwani Level 4 Hospital as at 30 June, 2022, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Cash and Cash Equivalents

The statement of financial position and as disclosed under Note 27 to the financial
statements reflects Nil balances under current assets and non-current assets, current
liability and non-current liability. However, the bank statements for two bank accounts
held by the Hospital reflect bank balances of Kshs.187,691 and Kshs.179,912 which were
not disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the Nil balance of cash and cash
equivalents could not be confirmed.

2. Unsupported Expenditure

The statement of financial performance reflects expenses totalling Kshs.13,632,861.
However, review of the operation account revealed that the total payments made during
the year amounted to Kshs.32,159,015 out of which expenditure amounting to
Kshs.25,640,286 was not supported with payment vouchers.

ln the circumstances, the accuracy and completeness of the total expenses amount of
Kshs.13,632,861 could not be confirmed.

3. Undisclosed Revenue from Exchange Transactions

The statement of financial performance reflects revenue from non-exchange transaction
amounting to Kshs.13,364,987 as disclosed in Note 6 to the financial statements.
Although records showed that the hospital medical services fees amounting to
Kshs.11,586,840 was remitted to the Kitui County Government, no revenue was disclosed
under revenue from exchange transactions in Note 11 to the financial statements.

ln the circumstances, the accuracy and completeness of the total revenue amount of
Kshs.13,364,987 could not be confirmed.

Report of the Auditor-General on Migwani Level 4 Hospitol for the year ended 30 June, 2022 - County Government
of Kitui
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4. Non-Disclosure of Property, Plant and Equipment

The statement of financial position and as disclosed in Note 30 to the financial statements
reflects Nil balance on property, plant and equipment. However, the facility has movable
and non-movable assets of undetermined value relating to land, buildings, and
computers.

ln the circumstances, the accuracy and completeness of the Nil balance on property, plant
and equipment could not be confirmed.

5. Undisclosed Long Outstanding Trade Payables

The statement of financial position reflects a Nil balance in respect of trade and other
payables. However, review of the records revealed that a balance of Kshs.1 ,009,312 due
to suppliers was outstanding but was not disclosed in the financial statement under
accounts payable. Further, no creditors ledger was provided with aging analysis of the
various creditor balances.

ln the circumstances, the accuracy and completeness of the Nil balance of trade and
other payables could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Migwani Level 4 Hospital Management in

accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-Ceneral on Migwani Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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Basis for Conclusion

1. Non-Compliance with Requirements of the Universal Health Care

Review of the records in the Hospital and analysis of healthcare staffing, interviews and
physical verifications of medical equipment revealed that the facility had a total of fifty-six
(56) health workers against the required one hundred and one (101) required as per
Kenya Quality Model for Health and does not offer all the services that are required to be
offered by a level4 hospital.

ln the circumstances, Management was in breach of the law.

2. lnventories - Pharmaceuticals and Non-Pharmaceuticals

Review of the records maintained at the facility revealed that in the stores for
pharmaceuticals and non-pharmaceuticals there were expired drugs of undetermined
value. Further, the facility's' pharmacy was not registered with the Pharmacy and Poisons
Board (PPB) as required.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Maintain an Assets Register

Review of records revealed that the Management did not maintain an asset register for
its movable and non-movable assets. This is contrary to Regulation 170(1) of the Public
Procurement and Asset Disposal Regulation, 2020 which provides that an Accounting
Officer of a procuring entity shall be responsible for maintaining a register of assets under
his or her control or possession.

Report of the Auditor-Ceneral on Migwani Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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ln circumstances, the effectiveness of the internal controls over asset management could
not be confirmed.

2. Lack of Risk Management Policy

During the year under review, the hospital did not have a Risk Management Policy in
place contrary to Regulation 158(1) of the Public Finance Management
(County Governments) Regulations, 2015 which states that the Accounting Officer shall
ensure that the County Government entity develops risk management strategies, which
include fraud prevention mechanism and also develops a system of risk management
and internal controls that builds robust business operations.

ln the circumstances, Management may not be in a position to identify risk, rank them
and allocate resources to mitigate them.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services unless the Management is aware of the intention to terminate
the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on Migwani Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on Migwani Level 4 Hospital for the year ended 30 June, 2022 - County Covernment
of Kilui

6



a

a

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of appropriate basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA a BS

Nairobi

06 October, 2023

Report of the Auditor-General on Migwani Level 4 Hospital for the year ended 30 June, 2022 - County Government
of Kitui
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MIGIYANI LEYEL IV Hospilal (KITUI County Government)
Annual Report and Financhl Statements for The Year Ended 3Ah June 0

XIII. Statement of Financial Performance for The Ycar Ended 30 Junc 2022

Revenue from non-exchange transactions
0Transfers liom the County Govemmenl 6

t3,364,987.40

In- kind contributions from the County Government 7
0 0

0
Grants from donors and development partners 8

0

Transfers from other Govemment entities 0 0

0Public contributions and donations l0 0

13J64,987.40 0

Revenue from cxchange transactions

Rendering of services- Medical Service Income 11
0 0

t2 0 0
Revenue from rent of facilities

0
Finance /lnterest Income li 0

Other income (specify) 14
0 0

0Revenue from erchange transactions
013,364,987.40

Expenses

l5 5,973, r 20.00 0Medical/Clinical costs

Employee costs(casual wages) l6 2,179,100.00
0

t1 0 0Board of Management Expenses
0

Depreciation and amortization expense l8 0

Repairs and maintenance(buildings) l9 336.625.00 0

0
Grants and subsidies 20

0

2t 4,944,016.00 0
Ceneral expenscs

0
Finance costs 22

0

13,632,861.00 0Total cxpcnses

xvl I

_llgflUt&t_ Notcs 2021n2 202tv2l

I

Kshs Kshs
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0 Hospilal (0 CountY Government)
Annual Report antl Financial Stalemenls tor The Year Ended 3(lh June 0

Other ins/ cs
00

23sal of non-Current assetsGain on dis
00

21n on fair value of investmentsUnrealized
00

25Medical services contracts GainVlosses
00

26rment lossIm
00

e transactronsn
00

Total other ins/ losses
0-267,813.60

earNct Su lus for thc

Attributable to
00

attributable to minori interestS lus/ de it
00

utable to owners of the controll entlS Ius attrib
00

(The deficit is as a result of surplus from the last FY 2020-2021 spent during the curent FY')

The Hospital's financial statements were approved by the Board on

signed on its behalfby:

b
and.
. : C.t"

ir;.c \gu'
, fi1\( '

Head of Finance

ICPAK No: r'. '..,. l

Medical Supe cntChairman

Board of Management

Gain on

\ ttt 'tt'w@
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MIGIYANI L
Annuol Repo

evel IV Hospilal (Kitui Coun$- Governmenl)
rt and Financial Slatements tor The Year Ended 30t' June 0

XIV. Statement of Financial Positionas of 30th Juae 2022

Assets

Currentassets
0027Cash and cash equivalents
028Receivables lrom exchange transactions
029 0Receivables from non-exchange transactions
030 0Inventories
00Total Currcnt Assets

Non-cu rrentassets
0031Property , plant, and cquipment
00)ZIntangible assets
00J)Investment property
00Total Non-current Assets
00Totalassets

Lia bilities

C u rrentlia b ilitics
00)+Trade and other payables
0035Refundable depo sits fronr customers/Pat ients

00l6Provisions
0017Finance lease obligation
00i8Current portion of deferred income
0039Current portion of borrowings
00Total Currcnt Liabilitics

Non-currentliabilities
0036Provisions
0)l 0Non-Current Finance lease obligation
038 0Non-Current portion o[ delerred inconre
039 0Non - Cunent portion of borrorvings
0040Service concession liability

00-f otalNo n-c u rrcntliatrilities
00Total Liabilities

J

+.
2020i2 rDescription z02U22Notcs

Kshs Kshs

0



MIGWANI Level IV Hospilal (Kitui County Government)
Annual Reporl and Financiol Statemenls Jor The Year Endcd 3Oh June 0

Netassets

Revaluation rqserye 0 0

Accumulated surpluVDefi cit 0 0

0 0

0 0

TotalNetAssetsa ndLiabilities 0I
(The notes set oul on pages x to 0form an integral part of the Annual Financiol Statements.)

The Hospital's financial statements were approved by the Board on
signed on its behalfby:

\\\L,\

and

13

go

(r1
G'ry

gt

tu
Chairman
Board of Management

Head of Finance
ICPAK No: I f'913

Medical Superi ten

4

Description I Notcs | 2021122 I zozoiztt--_I KshsKslrs

Capital Fund

0

("



MIGIYANI Level IV Hospilal (Kilui County Governntenl)
Annuol Reporl ond Finoncial Slalentenls lor The Year Ended 30h June 0

0000As at July l,2020
00Revaluation gain

00Surplu{(deficit) for the year

00CapitaUDevelopment Brants
0A000As at June 30,2021

tItt

00At July l, 2021

00

00Surplus/(deficit) for the ycar
00Capital/Development grants

0000At Junc 30,0

xv. statement of changes in Net Asset for The Year Ended 30 June 2022

(Note:
L For items that are not common in the financial slatements, the entity shorld include a note on

what they relate to - eilher on the lace of the stalement of changes in equily/net assels or

among lhe noles to the.financial slalements.

2. Prior year. adjushnents should have an elaborate note describing u,ha! the amounts relate to.

In such instances, a restatement of the opening balances needs to be done.)

(The notes set olt! on pages x to 0 form an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Board on

signed on its behalfby:

and

h,
lleatl of Finance
ICPI\K[\6;,( t

i''

W ,:......

Medical Superintendent

)[:
,f\i

Cha irnt an
Board of Management

5

Rcvalultion
rcsc n e

Capital Total
I. un(lsu luVl)eficit

{ccumutatcd I

A

r,

0\

Revaluation gain



MIGWANI Level IV Hospilol (Kitui County Government)
Annuol Reporl and Financial StdtcrnentsJor The Year Ended 3Ah Junc 0

XVI. Statement of Cash Flows for The Year Ended 30 June 0

Cash flows from operating activities

Recei pts

Transfers from the Coun ty Government 13,364,987.40 0

Grants from donors and development partners 0 0

Transfers from other Government entities 0 0

Public contributions and donations 0 0

ring of services- Medical Service IncomeRende 0 0

Revenue from rent of facilities 0 0

Finance / interest income 0 0

Other recei pts(specifu) 0 0

Total Recei pts 13,354,987.40 0

Payments

Mcdical/Clinical costs s,973,120.00 0

Erqployee costs 2,379, 100.00 0

Board of Management Expenses 0

Repairs and maintenance 3i6,625.00 0

Grants and subsidies 0

General expenses 4,944,0 I 6.00 0

Finance costs 0

Refunds paid out 0 0

Total Paynrents 13,532,861.00

Net cash flows from opcrating activities 4l (257,873.60\ 0.00

Cash flows from investing activities

0( )Purchase of property, plant, equipment. & intangible assets (0)

Proceeds from the sale of property, plant, and equipment 0 0

Acquisition of investments 0( ) (0)

Netcashfl owsusedininvestingactivities 0( ) 0( )

Cashflowsfrom fi nan cingactivitics

0 0

Repayment o[ borrowings 0 )( (0)

Capital grants received 0 0

IIIII

6

l)cscrip tion

Note Kshs Ksh.s

__L_-z!t4!z 202U2t

0.00

Proceeds from bonowings



IUIIGWANI Level IV Hospital
Annual Reporl and Financial

(Kitui County Gove

Slalementslor The
rnment)
Year Ended 30h June 0

(0)(0)

0( )0Netincrease/( decrease)incashandcash equivalents
027 0Cash and cash equivalents at I .Iuly
027 0Cashandcashcquivalcntsat30 July

I

(IPSAS 2 allows an entity to present rhe cash Jlow statement using the direct or indirect method

but encourages the direit nithod. PSISB also recommends the use ofdirect method ofcashflow
preparalion).

The notes set out
Hospital's financi
on its behalf by:

on pages x to 0 form an integral part of the Annual Financial Statements

al statements were approved by the Board on ---- and

A)

(
t

Chairman
Board of Management

Head of Finance
ICPAK Xo: rf,:\3

Medical Supe d

\7

7

I
20201212021t22!ss4E!q,

l(shsNotc Kshs

Netceshfl owsusedinfinancingactivities



Annual Report and Financiol Statements for The Year Ended 30h June 0

XVII. Statemeut Of Comparison of Budget :rnd Actual AmountsFor The Year Ended 30 June 0

Bil s=(x+b) d 6=(c-d) f=dlcoh
KslrsI(shs Kshs Kshs Kshs

15,600,000.00 0 r 5,600,000.00 13,364,987.40 2,235,0t2.60 860/oTransf'ers f,r'om the County Govet nl]tent
0 00 0 0 o/Grants from donors and development partners

0 0 0 0 0 o/o

0 0 00 0 %Public contributions and donations
00 0 0 0 o//oRendering of services- Medical Service

Income
0 0 0 0 0 %Revenue from rent of facilities
0 0 0 0 0 %Finance / interest income

0 0 0 00 %

0.00 15,600,000.00 13,364,987.40 2,235,012.6015,600,000.00 %Total income
Ex euses

6,500,000.00 0 0

5,973,120.00
0 t00%Medical/Clinical costs

0 0

2,379,100.00
0 t00%2,900,000.00Employee costs

0 0 0 t00%0I{enruncration ol directors

336,62s.00
00 0 to0%600,000.00Repairs and maintenance

0 100%0 0Grants and subsidies

0
4,944,0r6.00

0 to0%5,600,000.00 0General expenses

8

Dcscription 0rigina
lhudget

Adjustment
s

Final hudget Actual on
com parnh lc

hasis

Pcr[ormance
difference

o/" of

lutilisltirrln

Reven ue

Transfers fronr other Covernment entities

Other receipts (speci/y)

0



Annual RePort and Finan ciol Stalements for
-The 

Yuu'Ended 30t' June 0

100%0000Finance costs

100%00()0Refunds

t00v,t)000Surplus for the Period

0.0013,632,861.000.000.0015,600,000.00enditurcital exCa

(Budget notes'l privirle ctn explena!ion oJ'dilferences betv,een ctctual and budgeted amounts (10% over/ under) IPSAS 24'14

2.provideunexplanatiot ilr"iorgrtbetweentheoriginolandfinalbudgetindiculingwhetherlhedifferenceisdueto

w

reallocations or olher cattsas (TPSAS 24 29)

3. Where the roul of actual on comparable bas is does not tie to the stalement o.ffinancial performance totals due to differences in

accounting basis ftudget is cash basis, staleme nt offinancial perfo rmance is occrual) provide a reconciliation.)

The notes set out on pages x to 0 form an integral part ofthe Annual Financial Statements. The Hospital's financial statements

were approved bY the Board on and signed on its behalfby H&
(
t

Medical Superinten t lGv'JAti
Chairman
Board of Management

Head of Finance
ICPAK No:(Eet-l

9



MIGIYANI LEVEL IV HOSPITAL (KITUI County Government)
Annual Report and Financial Slalements for The Year Ended 3Ah June 2022

XVIII. Notes To the Financial Statements

l. General [nformation

0 entity is established by and derives its authority and accountability from 0 Act. The entity is

wholly owned by the Government of Kenya and is domiciled in Kenya. The entity's principal

activity is 0.

2. Statement Of Compliance And Basis Of Preparation

The llnancial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statemcnts in

conformity with International Public Sector Accounting Standards flPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applying the entity's accounting policies.The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note 0The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and(include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

IPSASB deferred the application date of standards from I't January 0 owing to Covidl9. This was

done to provide entities with time to effectively apply the standards. The deferral was set for l't

lanuary 2023.

t0



MIGWANI LEVEL IV HOSPITAL (KITUI County Governnent)
Annual Reporl and Financial Statemenls for The Year Ended 3At' June 2022

Notcs lo the Financial Slalemenls (Conlinuecl)

t. New and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022

Applicable: I't January 2023:

The objective of TPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful informatlon to

users of hnancial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful inlormation than

IPSAS 29, bY:

. Applying a single classiltcation and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financiat instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the gtlidance. The model develops a strong link

between an Entiry's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

(State the impacl olthe stan.lard lo the Entity il relevanl)

Applicable: 1" January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature o[ such social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

TPSAS 42:

Social Benefits

lt

Stl n da rd Effcctivc datc and imPact:

IPSAS 4I:

Financial

Instruments



MIGWANI LEVEL Iv HOSPITAL (KITUI County Government)
Annual Report ond Financiol Statemenls lot The Year Ended 3A^ June 2022

(c) The impact of such social benetits provided on the Entity's financial performance,

financial position and cash flows.

(Stolc the ingact olthe standard lo lhe Enlity if relevant)

Amcndments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Other

improvements to

IPSAS

Applicoble l" January 2025

The starrdard sets out the principles for the recognition, nreasuretnent, presentation,

and disclosure of leases. '[he objective is to ensure that lessees and lessors provide

relevant information in a manner that taithfully represents those transactions. This

IPSAS 43

t2

Standard Elfectivc drrte anrl inrpact:

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

[inancial guarantee contracts which were inadvertently omitted when IPSAS

4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omined when IPSAS 4l was issued.

(Slote lhe imptcl oJlhe slundard to the Enlity if rclevant)

Applicahle ln January 2023

o ,lPSlS 22 Disclosure ol Financial Inforrnation about the General Governnen!

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

r /PSIS J9: Entployee Benefits

Now deletes the terrn composite social security benefits as it is no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 202 I IPSAS handbook as it is now superseded by

IPSAS 4l which is applicable from I't January 2023.

Stote the impact of lhe slandard lo lhe Enlily if relevanl



MIGWANI LEVEL IV HOSPITAL (KITUI County Government)

Annual Reporl and Financial Stalemenls for The Year Ended 3Ah June 2022

information gives a basis for users of financial statements to assess

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

Slate the impacl of the standard to the Enlity if relevant

the effect that

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower ofcarrying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

Slate the impact of the standud to lhe Entily if relevanl

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

l3

Effcctivc.datc an d im Pact:Stand:rrtl

Early adoption of standards

The entity did not early - adopt any new or amended standards in the year 0/0

4, Summary Of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (caslr, goods, services, and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential relatcd to the

asset will flow to the entity and can be measured reliably.



MIGWANI LEVEL IV HOSPITAL (KITUI County Governntent)
Annual Reporl and Financial Slatements for The Year Ended 3Ah June 2022

t4

Notes lo the Financial Statemenls (Continued)

Revcnue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incuned to date as a percentage of total estimated labour hours. Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale ofgoods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that assct's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right

toreceive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-

linebasis over the lease terms and included in revenue.



MIGWANI LEVEL Iy HOSPITAL (KITUI Cotnty Government)

Atttruol Report and Financial Slalemenlsfor The Year Ended 3Ah June 2022

Notes to the Financial Slalenrents (Continued)

b) Budget information
The original budget for FY 0 was approved by Board on 00. Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by the entiry upon

receiving the respective approvals in order to conclude the final budget. Accordingly, the entity recordcd

additional appropriations ot70 on the F'Y 0 budget foltowing the Board's approval.'Ihe entity's budget is

prepared on a different basis to the actual income and expenditure disclosed in the financial statements.

The financial statements are prepared on accrual basis using a classification based on the nature of

expenses in the statement of tjnancial perficrmance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast lrom the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. ln addition to the Basis

clifference, adjustmcnts to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the prescntation of the financial statements and the approved

budget.A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section 0 of these financial statements.

t5



MIGI/ANI LEVEL IV HOSPITAL (KITUI Couttty Government)
Annual Report and Financial Slotemenls 1[or The Year Ended 3At' June 2022

Noles lo lhe Finoncial Stalemenls (Conttnued)

c) Taxes
Sales tar:/ Value Added Tax

Expenses and assets are recognizcd net ofthe amount of sales tax, except:

D When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition of
the asset or as part ofthe expense item, as applicable.

D When receivables and payables are stated with the amount of sales tax included.The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement offinancial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognltion, investment properties are measured using the cost model

and are depreciated over a period of 0 years.Investment properties are derecognized either when they have

been disposed of or rvhen the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference betrveen the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of de-recognition.Transfers are made to or from lnvestment property only when there is a change in use.

l6

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrylng amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incuned. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initiatly measured at its fair value.



tutIGWANI LEVEL IV HOSPITAL (KITUI Courrtv Governnent)
,4nnuol Reporl and Financial Slolementslbr The Year Ended 30h June 2022

Noles to the Financial Slatemenls (Conlinued)

f) Lerses

Finance leases are lcases that transfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a finance lease are capitalized at the commcncemcnt of the

lease at the fair value of the leased propcrty or, if lower, at thc prcsent value of the future minimum lease

payments. The Entiry also recognizes the associated tease tiability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at initial

recognition.

Subsequent to initial recognition. lease payments are apportioned between finance charges and reduction

of the lease liability so as to achieve a constant rate of interest on the rcmaining balance of the liability.

Finance charges are recognized as finance costs in surplus or deticit.

An asset hetd under a finance lease is depreciated over the usefut life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over the shorter olthe estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantiatly all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight'line basis over the lease term'

g) Intangible assets

lntangible assets acquirecl separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their iair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairrnent losses. lnternally generated irrtangible assets,

excluding capitalized development costs, are not capitalized and expendittrre is reilected in surplus or

deficit in the period in which the expenditure is incurred. The useful life ol the intangible assets is

assessed as either finite or indefinite
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MIGWANI LEI/EL Iy HOSPITAL (KITUI County Government)
Annual Reporl and Financial Slatements for The Yeor Ended 3Ah June 2022

Noles to tlte Financial Slatements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

DThe technical feasibility of completing the asset so that the asset will be available for use or sale

! lts intention to complete and its ability to use or sell the asset

DThe asset will generate future economic benefits or service potential

DThe availability of resources to complete the asset

)The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period of expected future benefit. During the

period of development, the asset is tested for impairrnent annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classifred as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.
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MIG\yANI LEVEL IV HOSPIT,4L (KITL|I County Government)

,lnnual Report un Financiol Slutemenls for The Year Ended J|h June 2022

Noles to thc financial Stotcmenls (Continued)

Held-tomaturity

Non-derivative linancial assets with fixed or determinable payments and fixed maturities are classified

as held to maturit-v when the Entiry has the positive

intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the eflective intcrest rate. The losses arising from impairment are recognizcd in surplus

or deficit.

Impairment of financial assets

The Entity assesses at cach reporting date whether there is obiective evidence that a financial asset or

an entity of financial assets is impaired. A financial assct or anentity of financial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events that

haveoccurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has

an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidcnce of impairment may incltldc the following indicators:

) The debtors or anentity ofdebtors are experiencing significant financial difficulry

) Default or delinqtrency in interest or principal payments

) The probability that debtors rvill enter bankruptcy or other financial reorganization

! Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope o[ IPSAS 29 are classified as firrancial liabilities at fair value

through surplus or deflrcit or loans and borrowings, as appropriate. The Entity determines the

classification of its [lnancial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case ol loans and borrowings,

plus directly attributable transaction costs.
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MIGWANI LEVEL IV HOSPITAL (KITUI County Government)
Annual Report ond Financiol Statements for The Yeor Ended 3At' June 2022

Notes lo the Financial Ststemenls (Conlinued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the cffective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part ofthe effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted foras

follows:

DRaw materials: purchase cost using the weighted average cost method

FFinished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measurcd at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the Iower cost and the current replacernent cost.Net

realizable value is the estimated selling price in the ordinary course of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.
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tuIIGWANI I.EVEL Iy HOSPITAL (XITUI Coutttlt Government)

Annuol Reporl and Financiul Slolemcnls lor The Year Endetl i|h .lune 2022

Notes to the Financial Stalements (Continued)

The expense relating to any provision is presented in the statement of tjnancial performance net of any

reimbursement.

Contin gent liabilities

The Entity does not recognize a contingent liability, but disctoses details of any contingencies in the

notes to the financial stBtements, unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Contingent assets

The Entify does not recognize a contingent asset, but disctoses details o[ a possible asset whose

existence is contingent on the occurrence or non-occurrence oI one or more uncertain future cvcnts not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtualty certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the assot and the related revenue are recognized in the

financial statements ofthe pcriod in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Enlity to slate the

rcsen)es mainlained artd oppropriate Policies adopted.)

l) Changes in accounting policies and estimates

The Entity recognizes the efticts of changes in accounting policy retrospective ly. The effects of changes

in accounting policy are applied prospectively if retrospective application is irnpractical.

m) Employee benefils

Retirement benelit Plans
'l-he Entity provides retirernent benefits for its enrployees and directors. Defined contribution plans are

post-emptoymcnt benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hotd sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to iund obligations for the payment of retirement benefis

are charged against incorne in the year in which they become payablc.Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. 'lhe defined benefit funds are

actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment bene{it obligation.
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MIGWANI LEyEL Iy HOSPITAL (KITUI County Government)
Annual Report and Finoncial Statemefits lor The Year Endel 3Ah June 2022

Noles lo the Financial Statements (Conlinued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from the settlement ofcreditors, or from the reporting ofcreditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and equipment.Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

of the anangement. Any assets so recognized are measured at their fair value. To the extent that an asset

has becn recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

22



MIGILANI LEVEL MOSPITAL (KITUI County Government)
Annual Reporl uttl Financial Statemenls for The Year Ended 3Ut' June 2022

Noles lo the Finoncial Slatements (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank ofKenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year'

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Subsequenl events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2022.

5. Signilicant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses'

assets and liabilities, and the disclosure of contingent liabilitics, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a materia[ adjustment to the carrying amounts of

assets and tiabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change due

to market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.( IPSAS t - 140)
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MIGWANI LEVEL Iy HOSPITAL (KITUI County Government)
Annual Reporl arul Financial Slatemerrts lor The Year Ended 3Ah Junc 2022

Noles lo thc Financial Statements (Conlinued)

Uscful lives rnd residull v.lues
'the useful lives and residual values of assets are assessed using the following indicators to inform

potential hrture use and value lrom dlsposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note 0.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and arc discounted to present value where the effect is materiat.

(lnclude provisiow applicable for your organisotion e.g provision for bad debts, provisions of obsolete

stocl<s and how ntanagement eslinates these provisions).
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MIGWANI LEVEL IV HOSPITAL (KITUI County Governnent)

Annual Report arul Financial Stolements lor The Year Endetl 3Ah June 2022

6, Transfers From The County Government

Unconditional grants
00Operational grant

0Level 5 grants
00Other grants
00

Conditional gra nts
00User fee forgone

0Transforming health services for Universal care project GfruCP)
00DANIDA
00Wards Development
00Paediatric block grant
00Administration block grant
0Laboratory grant
00Total government grants and subsidies
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MIGWANI LEVEL ly HOSPITAL (KITUI County Government)
Annual Reporl and Financial Statemenlslor The Yeor Endecl 3Ah June 2022

Kitui County
Government 0 I3,632,86 r.00 1 3,632,861 .00l 3,632,861 .00 0

13,632,851.00Total 0 0 13,632,861.0013,632,861.00

Noles lo the Financial Statemenls (Conlinued)

6 Transfers from The County Government

(Ensure lhat the amount recorcled above as having been received lron lhe County fitlly reconciles lo the

amounl recorded by the amount recorded as transferred by lhe CounN. An acbzowledgenent

note/receipt slpuld be raised in fovour of the sending County Governnent. The details of the

reconciliation have been included under appendix 0).

7. In Kind Contributions from The County Government

(These include payments ntade directly by the County Governmenls for staff salaries and medical

drugs- These should he recorded both as incone and expense for cornpleteness o.f Jlnancial statements)

8. Grants From Donors nnd Development Partners

(Provide brief explanation lbr lhis revenue)

0Salaries and rvages 0

0Pharmaceutical and Non-Pharmaceutical Suppl ies 0

Medical supplies-Drawings Rights (KEMSA) 0

0utility bills
0 0Total grants in kind

0 0Cancer Centre grant- DANIDA

0World Bank grants 0

0Paediatric ward grant- JICA 0

00Research grants

0 0Other grants (spectfi)

0Total grants fronr development partncrs 0
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MIGWANI LEVEL Iy HOSPITAL (KITLTI Couttty Gou"rrn"rr,
Annual Reporl und Financiol Stolerrlnrc lor Thc Yeur Enied 3fr June 2022

Notes to the Fiuancial Slalements (Conlinued)

8 (e)Grants from donors and dcvelopment partners (Clessilicrtion)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

(Provide brieJ' explanat ion.for this revenue)

0 000Donor e.g.. DANIDA 0

000 i)0JICA
0000World Bank
0000'fotal 0

00Transfer from National Covernment (Ministry of llealth)
00Transfer from 0 National Hospital
00l'ransfer frorn 0 Institute
0Total Transfers

00Public donations
00Donations from local leadership

00Donations frorrr religious institutions
0 0Donations frorn other international organisations and individuals

0 0Other donation s(s pe c ifv)

00Donations in kind-amortised
00Total donations and sponsorships
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MIGWANI LEVEL Iy HOSPITAL (KITUI County Governnent)
Annual Report and Financial Statements lor The Yeu Entled 30h June 2022

Noles lo the Financial Stotemenrs (Continued)

l0 (a)Reconciliations of amortised grants

ll. Rendering of Services-Medical Service Income

(other ntedical services fee relates to other charges not listed crbove)

Balance unspent at beginning of year 0 0
Current year receipts 0 0

0Amortised and transfened to revenue 0

0 0

0 0Pharmaceuticals

Non-Pharmaccuticals 0 0

Laboratory 0 0

Radiology 0 0

0 0Orthopedic and Trauma Technology
0 0Theahe

0Accident and Emergency Service 0

0Anesthesia Service 0

Ear Nose and Throat service 0 0

Nutrition service 0 0

Cancer centre service 0 0

Dental services 0 0

Reproductive health 0 0

0 0Paediatrics services
0 0Farewellhome services
0 0Othel medical services income

0Totalreven uefrom therenderingofservices 0
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MIGWANI LEyEL ty HOSPITAL (KffAI Count.v Government)

,4nnual Rcport un Financial Snbmenls lor The Year Ended 30^ June 2022

Noles to lhe Financial Stalements (Conlinued)

12. Revenue From Rent of Facilities

(Provide brief explanation lor this revenue)

13. Finance /lnterest Income

(Provide brief explanationfor this revenue)

14. Othcr Income

NB: All incone sh<>uld be clarsified as lar as possible in the relevant classes and othet income should be

used lo recognise inc<tme not elsewhere classified).

00Residential property

00Comnrercial property

00Total Revenue from rent of facilities

00Cash investments and fixed deposits
00Interest income from short- ternr/ current deposits
00Interest income from Treasury Bills
00Interest income from Treasury Bonds
00Interest from outstanding debtors
00Total finance incomc

00Insurance recoveries
00lncome from sale o[ tender

00Services concession income
00Sale of goods (rvater, publications, containers etc)

00Total other income
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MIGWANI LEVEL Iy HOSPIT.4L (KITUI County Government)
Annual Reporl and Financial Slatemenls lor The Yeor Enrled 3Ah June 2022

Dental costV materials 0

Laboratory chemicals and reagents 985.400.00

P3s and post-morlems (medical ofiicers' allowances) 0

2,323,567.00Food and Ration

0Uniform, clothing, and linen

Dressing and Non-Pharmaceuticals I,568,900.00

0Pharmaceutical supplies

Flealth in [ormation Stationery (Medical records) 963,7s3.00

Sanitary and cleansing Materials 0

0Purchase of Medical gases

X-Ray/Rad iology supplies I 3 1,s00.00

0Other medical related clinical costs (covirl.19 allowances, Referals)

Total medical/ clinical costs 5,973,120.00

Noles lo the Financidl Statements (Continued)

15. MedicaV Clinical Costs/

(Other medicaUclinical related cart refers lo all other cosls involved in nanagement of lle palienls
directly not analysed above.)

16. Employoe Costs

(Social contribulion relales lo expenses incurred b)' the entployer towards social wetfare o.f Euployees)

r,520. l 00.00Salaries, wages, and allowances (prepale the schedule and split deductions)

Contributions to pension schemes

Nurses Loctrnts

8s9,000.00Staff allowances

Hospital Airtime(departmental)

Staff medical expenses and Insurance cover

Group personal accident insurance and WIBA

Social contribution

Other employee costs (senrrna rs/Nn'ses Locums)

Employee costs 2,379,100.00

I
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MIGWANI LEYEL IV HOSPIT.AL (KITLII County Government)

Annual Report arul Financiul Stalemenls lor The Yeor Ended 3Uh lune 2022

Noles to the Financial Slatenents (Conlinued)

11. Boerd of Menrgement ExPenses

18. Depreciation And Anlortization Expense

19. Repairs And Maintennnce

00Chairman's Honoraria
00Sitting allovvance
00Mileage
00Insurance expenses

0Induction and training
00Travel and accommodation allorvance
00Airtime allowances
00Tota I

00Property, plant and equipment

0Intangible assets

00Investment prop€rty carried at cost

00Total depreciation and amortizltion

203,738.00Property- Buildings

Building materials

Medical equipnrent

Office equipment

Furniture and finings

Computers and accessories
t 32,887.00Motor vehicle expenses

Plumbing Works

Maintenance of Generator
336,625.00Total repairs and maintcnancc

it
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MIGWANI LEVEL Iy'HOSPITAL (KITUI County Governnent)
Annual Reporl and Financial Statenenls for The Year Ended 3{lh June 2022

Notes to lhe Financial Slotements (Continued)

20. Grents And Subsidies

21. General Expenses

Community development and social work 0 0

Education initiatives and programs 0 0

Free/ subsidised medical camp 0 0

Disability programs 0 0

Free cancer screening 0 0

Other grants and su bsidies(specr.f') 0 0

Total gmnts and s u bsid ies 0 0

Advertising and publicity expenses

Catering expenses

Waste management expenses

Insccticides and rodenticides (fumigation process)

Audit fees

Bank charges

Conferences and delegations

Consultancy fees

Contracted Services(Securiry and system maintenance) 1,699,280.00

Sanitation and Cleaning 356,000.00

Electricity expenses 370,000.00

Other fuels(fire wood and gas) 150,000.00

Oflice runn ing expenses and general expenscs r,39 r,778.00
'I'ravel and accommodation allowance

Electrical materials

Licenses and perrn its

Courie r and postal servlces

Printing and stationery 115,8i6.00

Hire charges

Fuel Expenses 5i0,000.00

Water and sewerage costs 1u.122.00

SkilIs development levies
'Ielephone and rnobile phone services
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MIGWANI LEVEL Iy HOSPITAL (KITUI County Government)

Annual Reporl and Financiul Statentenls for The Year Ended 30h lune 2022

lnternet expenses

Staff training and development

Subscrip tions to professional bodies

Subscriptions to newspapers periodical.
and azette notrcest1'l azt

L ibrary books/-lvlaterials

Parking charges
4,944,016.00TotalC eneralExpenses

22, Finance Costs

24. Unrealized Gain On Fair Value Investments

(Borrowing cosrs that relate to inleresl expense on acqtisilion of non- curren_l assets ancl do not qualify for
bapitatisalion as per IpSAS 5: on borrowing costs should be included under this note.)

23. Gain/Loss On Disposal Of Non-Current Assets

00Borrowings (amortized cost) I
00Finarrce leases (anrortized cost)
00Interest on Bank overdrafts/Gtrarantees
00Interest on loans from commercial banks
0Totn Ifin a n cecosts

00Property, p lant, and equipment

00Intangible assets

00Other assets not capitalised (specfy)

00Totalgainonsaleofassets

00Iuvestments a( fair value

0'fotalgain

]J
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MIGIyANI LEVEL IV HOSPIT.4L (KITIII Cout t! Govemnvnt)
-4trnual Reporl and Financiol Slalemenlsfor The Year Ended 3Ah June 2022

Noles lo the Finonciol Slatemenls (Conlinued)

25. Medical Services Contracts Gains /Losses

26, Impuirment Loss

27. Cash And Cash Equivalents

(The amount should agree with the closing and opening balances as included in the statemenl of cash

Io*9

0Comprehensive care contracts with NHIF 0

00Non- Comprehcnsive contracts care with NHIF

0Linda Mama Program

0Waivers and Exemptions 0

00TotalGain/Loss

00Prope rty, plant, and equipment

0 0Intangible assets

0 0Totalim pairmen tloss

0Current accounts

00On - call deposits

00Fixed deposits accounts

0 0Cash in hand

00Other s(s pe c ify)- Mobi [e money

00Totalcashandcashequivalen ts
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MIGWANI LEVEL IV HOSPITAL (KITUI County Governntent)

Annual Reporl and Financial Slalemenls for The Year Ended 3At' June 2022

Noles lo lhe Financial Stalemenls (Conlinued)

27 a Detailed Ana is of Cash and Cash uivalents

28. Reccivables From Exchange Transactions

a) Current account
0Kenya Commercial bank
00Equity Bank, etc

00Sub- total

b) On - call deposits
00Kenya Cornmercial bank

00Equity Bank --etc
00Sub- total

c) Fixed deposits account
00Bank Name

00Sub- total
00d) Others(specrly)
00cash in hand
00Mobile money- Mpesa, Airtel moneY

00Sub- total
00Grand total

00

00Rent receivables

0Other exchange debtors

(0)(0)Less: impairment allowance

00Totalreceivables

i5

2020t2t2021t22

KShsKShs' Accou nt nrtm berFinanbial instituiion

0

Description 202'U22 202{v2t

KShs KShs

Medical services receivables

0



MIGWANI LEVEL Iy HOSPIT4L (KITUI County Governnent)
Annual Report and Financial SlalemenlsJor The Year Ended 3Ah June 2022

Notes lo lhe Financial Stalemetrls (Conlinued)

29. Receivables From Non-Erchange Transactions

(Undisbursed donor lunds refer to funds e-xpected wlrcre conditions.[or disb rsements have been met by the
recipient as at lhe reporling dale)

30. Inventorics

00Transfers from the County Govemment

0 0Undisbursed donor funds

0Other debtors (non-exchange transact iorrs) 0

(0)Less: impairment allowance (0)

0 0Total

0Pharmaceutical supplies 0

0Maintenance supplies 0

00Food supplies

0Linen and clothing supplies 0

00Cleaning materials supplies

0Ceneral supplies

(0)(0)Less: provision for impairment of stocks

0 0To tal

36

Description 702U22 2020t21

KShs KShs

202U22

KShs

2021Y21

KShs

Dr:scription

0



MIGWANI LEVEL IV HOSPITAL (KITUI County Government)

rt untl Financial Slalements r The Year Ended 3Ah June 2022Annual Repo

Notes lo the Financial Stalemenls (Continuetl)

31, Property, Plant and EquiPment

Cost
000000At lJuly 2020

0 0000 0Additions
(0)(0)(0)(0)(0)(0)(0)0( )Disposals
(0)00(0)00
00000000At 30th June 2021

0000000At lsr July 2021
0000000 0Additions

(0) (0)(0)(0)(0)(0)(0)(0)Disposals
(0)00Transfer/adjustments

00000000At 30th June 2022

lm airm en t
Depreciation and

000000 0Ar lJuly 2022
000000Dep reciation for the Year

(0)(0)(0)(0)(0)(0)(0)Disposals
(0)(0)(0)(0)(0) (0)lm pairment

3t

l)cstription
Liin

d

Bu i lti in
gs lnd
Civ il

rvo rks

Nl0tor
yeh icles

Fu rn itu rc, fittihgs, and officc
equipntcut

lcl'
Equipnrent

l'la nt itnd
nt cd ica I

eq u ipnr en t

Capital
\\'o r k in
progrcss

Tot
al

Shs Shs Shs Slrs Shs Shs Slrs

0 0

Transfe rs/adj trstments

0

0

(0)



MIGWANI LEVEL Iy HOSPITAL (KITUI County Governncnt)
Annud R an d Fi n a n cia I Sta terrren ts or The Year Ended 3At' fune 2022

0 0 0At30 June 2021 0 0 0 0

0 0Ar July 2021 0 0 0 0 0

0 0 0 0Depreciation 0 0 0

Disposals 0( ) (0) (0) 0( ) 0( ) (0) (0)

lnpairment (0) (0) 0( ) (0) 0( ) 0( ) (0)
0 0Transfer /adj ustrnent (0) (0)

() 0 0 0At 30th Ju ne 0 0 0 0 0

Nct book values

00 0 0 0 0At 30'r' June 2021 0 0

0 0 0 0 0At 3o'rt June 0 0 0 0

38

Lan
d

Dcscription

Buildirr
gs and
Citil

works

iVtotor
vch iclcs

I

liu rn iture, fittings, and oflice
equipment

I IC'I
liq u ipnrent

l'lunt and
mcdical

equipnrent

Capltal
\*'ork in
pr0gress

Tot
al



MIGWANI LEVEL Iy HOSPITAL (KITUI County Governnrcnt)

Annual Report and Finonciol Statemerrts for The Year Ended 3Ah .lunc 2022

Notes to lhe Finuncial Slalemcnts (Continued)

32. Intangible Assels-Software

33. InvestmentProperty

34. Trade And Other Payables

Cost
00At beginning of the year
00Additions
00Additions-lnternal development

(0)0( )Disposal

00At end of the year

Amortization and impairment
00At beginning of thc year
00Amortization lor the period

00Impairrnent loss

00At end of the year
00NBV

00At bcginning of thc ycar

00Adclitions

00Fair value gain

(0)(0)Depreciatiorr (where investntenl proPerty is at cost)

00At end of the year

00Trade payables
00E.mployee dues

00Third-party payments (unremitlecl payrol ldeductions)

Audit fee
00Doctors'flee
00Totaltradeandotherpayables

l9

202U22 I lt)20/21l)esr:ription ---+ KShsKShs

Description !$21t22

hS hs

202$tll
IiShs

Dqscri 202U22 2020121

KShs KShs



MIGWANI LEVEL IV HOSPITAL (KITIII Counryt Government)
.4nnual Reporl and Financiol StfltenrerrlsJor The Year Ended 30h June 2022

Notes lo lhe Financial Statements (Continued)

35. Refundable Deposits from CustomersPatients

35. Provisions

Medical fees paid in advance 0 0

Credit facility deposit 0

Rent deposits 0 0

Others (specify) 0 0

Totaldeposits 0 0

Balance at the nning of thc year 0 0 0 0
Additional Provisions 0 0 0 0
Provision utilised (0) (0) (0) (0)
Change due to discount & time value for money (0) (0) (0) (0)
Total provisions 0 0 0

Current Provisions 0 0 0 0
Non-Current Provisions 0 0 0
Total Provisions 0 0 0 0

I-

Kshs Kshs
Currcnt Lease obligation 0 0

Long term lease obligation 0 0
Total 0 0

40

37. Finance Lease Obligation

I 2o2ot2tDscriptioh :0 2 2I )

KShs KShs

0

Descri ption I L.r';-
lDrovtslon

l- rS;.;

llon rrs

KShs

Other
.0r-svi!.i!r'_

KShs

'l-otltI

KShs

0

0

Dcscription 202U22
I

2020t2t



MTGWANI LEVEL IV HOSPITAL (KITUI County Government)

Annual Report and Finuncial Slatenrents for The Year Ended 3At' June 2022

Notes lo the Financial Stutements (Conlinued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

39. Borrorvings

00Current Portion
00Non-Current Portion
00Total

0000Balance b/f
0000Additions dttring the Year

(0)(0)(0)0( )Transfers to Ca tal fund

(0)0( )0)((0)
financial
Transfers to statement of

0( )(0)(0)(0)Other transfers (Spe c ib)
0000Balance CIF

00of the periodBalance at beginnin
00External borrowings during the year
00Domestic bonowings during the year

(0)0 )(
vrnents ofexternal borrow'ings during the year

0( )(0)Repay ments of domestic borro,'vings dtrring the year

00Balance at end of the Periotl

4l

2020121Description
KShsKS

2 1202

hs

'l'ot
al

l)uhlic
contribttt
ions antl
donn tion

s

Dcscription
International

firndcrs/ donors
National

govornnlent

2l)?0i21z1l2U22

KShsKShs



MIGWANI LEVEL Iy HOSPITAL (KITUI County Goverantnt)
Annual Report and Financiol StotemcntsJor The Year Ended 3F Junc 2022

Notes to lhe Finoncial Statemenls (Continued)

39. (a) Breakdown ofLong- And Short-Term Borrowings

(Current potlion of borrowings are those borrowings that are pyable wilhin one year or the next

finoncial year. Additional disclosures on lerms of boruowings, Mture of borrowings, security and
interest rates should be disclosed.

40. Service Concession Arrangements

41. Cash Generatetl from Operations

(fhe total of this staten ent should tie to lhe cash Jlou, sectiot on net cash llou,s.fron/ usecl

in operations)

Cunent Obligation 0 0

0Non-Current Obligation 0

Total 0 0

Fair value ofservice concession assets recognized under PPE 0 0

Accumulatcd depreciation to date 0( ) 0

I qNet carrying amount
Service concession liability at beginning of the year 0

0( )Service concession revenue recognized (0)

q 0Service concession liabilily at end ofthe year

Adjusted for:
Depreciation 0 0

Non-cash grants received (0) (0)
Impairrnent 0 0

Gains and losses on disposal ofassets (0) (0)
Contribution to provisions 0 0

Contribution to impairment allowance 0 0
Working Capital adjustments
Increase in inventory (0) (0)

Increase in receivables (0) (0)

Increase in delerred inconre 0 0

Increase in payables 0 0

lncrease in payurents received in advance 0 0

Net cash flow from opcrating activities 0 0

42

Description 2020t21

KShs ItSh.s

I 2021n2

Dc-scription i 202U22 2020t21

KShs KShs

0

2021t22 2070t21
KShs KShs



MIGWANI LEVEL IV HOSPITAL (KITUI County Government)

Annual Report and Financia I Slatenrcnls lor The Year Ended 3Ah June 2022

Noles to the Finuncial Stalen ents (Contituetl)

47. Financial Risk Managemen(

The entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

iocuses on the unpred ictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk- The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

1'he entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit qualiry of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtfut receivables, estimated by the company's

management based on prior experience and their assessment of the current economic

environment.The carrying amount of financiat assets recorded in the financial statements

representing the entity's maximum exposure to credit risk rvithout taking account of the value ol

any collateral obtained is made up as follows:

43



MIGT/ANI LEVEL IV HOSPITAL (KITUI Countl: Government)
Annuol Report antl Financial Statements forThe Year Ended 3At June 2022

Noles to thc Finaacial Statemenls (Coatinued)

(NB: The lotals column should tie to the individual elements of credit risk disclosed in the entity's
s tale menl of fi nanc ial pos i t ion)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from 00

The board ol management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk rnanagement rests with the hospital's board of
management who have built an appropriate liquidity risk managernent framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

acnral cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contraclual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2020

Receivables tiom exchange transactions
0

0 0 0

Receivables from -non-exchange transactions 0 0 0 0

Bank balances 0 0 0

Total 0 0 0 0

At 30 ,Iune 0

Receivables from exchange transactions 0 0 0

Receivables from -non-exchange transactions 0 0 0 0

Bank balances 0 0 0 0

Tota I 0 0 0 0

IT
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I Past ducDe.scriptior

K.shs Kshs

re(llra I

.,l

--*-+---Kshs I Kshs

.Totrtl
amounl I t ull-v

lperforming

0

0



MIGWANI LEVEL IV HOSPTTAL (KITllI Count-v Governnrnt)
.4nnual Reporl anl Financial Stalemenls.for Thc Year Endel 3F June 2022

At 30 June 2021
0000Trade payables

0000

0000Provisions
0000Deferred income
0000Employee benefi t obliS,ation

0000Totn l

At 30 June 2022

0000Trade payables

0000Current portion of borrowings
0000Provisions
0000Deferred income
0000Employee benelit obligation
0000Total

I

( iii) Market risk

The hospitat has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign excharrge rates which will affect the

entity's incorne or the value ol its holding of financial instruments. 'Ihe objective of market risk

management is to manage and control rnarket risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Managetnent Committee.

45

I'otalt Kshs KshsKshs Kshs I
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MIGWANI LEVEL Iy HOSPITAL (XITUI Coun$ Goeerrrment)
Annual Reporl and Financial Slalements Jor The Year Euded 3Ah June 2022

Noles lo lhe Finuncial Slalemerrls (Conlinueil)

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Comminee)

and for the day-to-day implementation of those policies.There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currcncy risk
The entity has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencics other than the local currency. Invoices denominated in

foreign currcncies are paid after 30 days from the date ofthe invoice and conversion at the time of

payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk fromfuture comlnercial transactions and recognised

assets and liabilities by projecting expected sales proceeds and rnatching the satne rvith expected

payments.

At 30 .Iune 2022

00 0Financial assets (investments, cash, debtors)

Liabilities
00 0Trade and other payables

00 0Borrowings
00 0Net foreign currency asset(/iabilit-v)

I

At 30 June 2022
00 0Financial assets (investments, cash, debtors)

Liabilities
00Trade and other payables

00 0Borrowings
00 0Net foreign currency assetl(l iab i I i ty)
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'fot:tl

Kshs

XStrr I flth"r cu rrcncics 'fotal

Kshs Kshs Kshs
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MIGWANI LEVEL IV HOSPITAL (KITUI County Governnrcnt)

Annual Reporl and Financial Statements for Tlrc Year Endetl 3Ah June 2022

Notes to the Fiuancial Slaten ents (Continued)

Foreign currency sensitivity analysis

The fotlowing table demonstrates the effect on the company's statement of tinancial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash florv interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

offer favourable interest rates

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitiviry

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

200
00t0%Euro
00t0%USD

200
0t0%Euro

00t0%USD
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To manage the interest rate risk, management has endeavoured to bank with institutions that

Change in
curronc-v rate

EtTcct on Profit
llel'orc t:tx

F,ffcct on
eq uih'

Kshs Kshs Kshs

0



MIGWANI LEVEL IY HOSPITAL (KITUI Counbt Govenment)
.4nnual R rl and Financial Statementslor The Year Ended 3Oh June 2022

Noles to lhe Financiol Staterrunts (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statemenl offinancial pcrformance ifcurrent floating interest rates increasc/decrease by one

percentage point as a decrease/increase of KShs 0 (200: KShs0). A rate increase/decrease of
5% would result in a decreasdincrease in surplus of KShs 0 (200 - KShs 0).

iv) Capital Risk Management

The objectivc of the entity's capital risk managemenr is to safeguard the Hospital's

ability to continue as a going concern. The entity capital structure cornprises of the

following funds:

43. Related Party Balances
Nature of related party rclationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Goveroment of Kenya

The Governrnent of Kenya is the principal sharcholder of lhe entity, holding I00% of the entity's

equity interest. The Covenrmerrt of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and extemal. Other related parties include:

Revaluation reserve 0 0

Retained earnings 0 0

Capital reserve 0 0

Total fu nds 0 0

Total borrowings 0 0

Less: cash and bank balances (0) (0)

Net debt/ (excess cash ancl cash eEivalents) 0 0

Gea ring 0% 0%

Kshs

l0:{)/l I

Kshs

t()t I 2:

48



MIGIVANI LEVEL IV HOSPITAL (KITUI County Government)

Annual Reporl and Financial Staten ents for The Year Ended 3Ah fune 2022

Noles lo the Financial Slalemenls (Conlinuetl)

i) The National Government;

ii) The Parent MinistrY;

iii) o;

ir) o;

v) 0;

vi) Key management;

vii) Board of directors;

Transactions rvith related parties

a) Services offered to related parties

0Services to 0
00Sales of services to 0

0Total

b) Grants from the Governmcnt
00Grants from CountY Government

00Grants from the National Government Entities

00Donations in kind
00Total

c) Expenses incurred on behalfof related party

00Payments of salaries and wages for 0 employees

00Payments for goods and services for 0

00Total

d) Key management comPensation

00Directors' emoluments
00Compensation to the medical SuP

00Compensation to key management

00Total

I)cscription 202u22 2020t21

Kshs Kshs

0

0

49



MIGWANI LEVEL IV HOSPITAL (KITtlI Countv Government)
Annual Report arul Financial Statemenls lor The Year Ended 3Dh June 2022

Notes lo the Financial Stalemenls (Conlinued)

U. Segment Information

(Where an organisation operates in dffirent geographical regions or in deporlments, ^IPS{S /8
on segmenlal reporling requires an enlily lo present segmental information of each geographic
region or departmenl lo enable users understand rlre enlity's performance and allxation of
resources fo diflerent segmenls)

45. ContingentLiabilities

(Give derails)

45. Capital Commitments

(NB. Capital commitnrents are contnitnents to be carried out in the nexl financial ycar and are
disclosed in accordance ryiti /P.s,.lS ! 7. Capital cortlttitnents h,/]y be lhose lhal have been authorised
by the board bul at the end of the year hod nol been conlracleel or those already contracted /or and
ongoing)

4'l . Events After The Reporting Period

'fhere were no material adjusting and non- adjusting events after the reporting period

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Serni- Autonomous Government Agency under

the Ministry ol'0. Its ultimate parent is the Covernment of Kenya.

49, Currency
The financial statements are presented in Kenya Shillings (Kshs)

0Court case 0 against the company

0 0Bank guarantees in favour of subsidiary

00Total

KshsKshs

0Authorised For 0

0Authorised And Contracted For 0

0Totnl 0
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Kshs

0
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XlX. ApPendices
Appendiii: Progress on Follow Up Of Auditor.Recommendations

The following is the summary of issues raised by the external auditor, aud management comments that were provided to the auditor' we have

nominated focal persons to resolve the various issues as shown below with the associatcd time frame within which we expect the issues to be

reso lved.

MIGWANI LEI/EI. t/ HOSPITAL (KITUI County Cttvcrnment)

Ann uul Re rt Md l;i,t(,tcial Slulante ls r ?'he Year Eutted 3Ah June 2022

Guidance Notes:

(i) Use the sarne rcference numbers as contained in the extcrnal audit report.

(ii) obrain the.,lssue/observation,, and.,managemcnt commcnts", required above, from the final external audit report that is signed by

Manage ment,

(iii) Betbre approving rhe report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the

forirnplementation of each issue.

(iv) lndicate the stat us of ,,Rcsolved,, or ,.Not Resolved" by the date of submitting this report to National Treasury

ST S.C M.O.H &

nting Offtcer IGWANI S.C.H

(Io be signed bY rhe accoirtiig lilolo"o

tu
Accou

olficer o/ r t)

5t

llc fcrc ttcc No. on tlre
crterual audit llePort

Issue / Obscrvations frottr
Auditor

Status:
(Rextlveil / Not

Resolved)

'l'inrefrante:

(Put u tlute whcn you
ex.pect thc issua to hci\'i una gcnrent com ments



MIGWANI LEVEL IV HOSPITAL (KITUI County Government)

Annual Report ant! Financial Stalemenlsfor The Yeor Ended 3A" June 2022

APPENDIX II: Projects Implemented by The Entity
P roj ccts
Projects irnplemented by the Hospital Funded by developnrent partners

Status of Projeclr com plction

(Summarise the slatut of projecl conrplelion al lhe end of each quarler, i.e. lotal cosls incurred, stage which the project is etc)

I

)
I

I

2

J

I

52

l'roject title Project Numbcr l)ouor 1'crior.l/
du rr( t0 n

l)o nor commitnrcrrl Scpa ru te donor
reporting required as
per tlrc rlonor

Consolidated in thcsc
financiul stttemcntj
(Ycs/No)

(Ycs/No) I

I 
t'ro.icct Totel projcct

Cost
Total crpcndcrl to
dntc

Conrplction 7o to
(lete

Ilu(lget Actual Sou rces of fu ntls
I



MIG WANI LEVEL IV HOSPITAL (KITUI County Governnrcnt)

Annual Repo rt utul Financial Slote ments for The Year Ended 3At' June 2022

APPENDIX IV:Inter-Entity Confirmation Letter

IInserl your LetterheadJ

finsert name of beneficiary entitYJ

finsert AddressJ

.lhe 
[insert SC/SAGA/Ftrntl nttnrc here] wishcs to confirrn the amounts disbursed to you as at 30th June 0 as indicated in the table below. Please

"o,ri"r. 
the amounts disbursed to you with the amounts you received and populate the column E in thc table below Please sign and stamp this

request in the space provided and return it to us'

Arnounts Disbursed b SC/SACA/Fund KShs as at 30th June 0

Differences
(KShs)

(F)=(D-E)

Amount Received
by Ibeneficiary

entityl
(KShs) as at 30'h

June 2021

E

Total
(D):(A+B+C)

lnter-
Ministerial

(c)

Development (B)Recurrent (A)Date
Disbursed

Refereuce
Nurnber

Total

ln confirm that the

Head of Accounta

x"-e...hP.$.*. Date.**.1.:.!.2.:"'
w{sa ne ribcnf cli Itctt ocd rtmts ryll pa

,t S lt

amounts shown above are correct as ofthe date indicatcd

53

Confirmation 0f amounts received b1' ltnsert namc rtl bcnclici:rrl cntityl as at Jorr'Julre 0



MIGWANI LEVEL IV HOSPITAL (KITUI County Government)

Attrtuul Reporr unrl Finunciul Stalenrcntslor The Yeur Eriletl 3Ah lune 2022

APPENDIx v Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Mcdical Supp/MD/Head

Name and contact details oflcontact person (in case ofany clarifications)

Qr Q2 Q3 Q4

54

Source Of
Fu nds

Implementing
Partners

l'rojcct
Name

Project
Actilities

Projccl
ob

Project
Dcscri



Migwani Level
Annual Report

IV H\spitol (Kitui County Governntet )
und Finuncial Slutcnre,rllt Jbr The Yeur Entletl 30t' June 0

APPBNDIX VlDisaster Expenditure lleporting Template

QuarterYearPeriod to
which this
report refers
(FY)
Narne of
Repor'ting
Officer

Telephone

Column IVColunrn IIIColunrn ll

Contact
details ofthe
repofting
officer:

Column VllColumn VIColurnn V
Column I

CommcntsAmount
(Kshs.)

Expenditure
item

Category of disaster related Activity that

requ ire expend iture rePorring
SSres ion/nse/recove nlrtl

Disaster
'l'ype

Sub-
progralnme

Progranrme

I
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