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KBY ENTITY INFORMATION AND MANAGEMENT

(a) Backgroundinformation.

Friends College Kaimosi is located in Vihiga County, western region of Kenya within Kaimosi

Mission Complex along the Kisumu -Kapsabet Road, on 65acre piece of land. As early as 1971, East

African Yearly Meeting of Friends Church (Quakers), the local community and friends in USA and

UK appreciated the value of vocational oriented education with specific emphasis on practical

Agriculture, rural leadership, small Business management and enfepreneurship Training hence the

founding of Friends College Kaimosi (FCK).

The institution is now focusing its training programmes towards meeting the challenges arising from

rapid technological advancement, education policy and labour market changes. As a training institute

of technology under the Ministry of Education (MOE) FCK has prioritized institutional capacity

building; collaborations and partnerships; good governance and corporate image in line with MOE

goals and other Governmental policies.

The college is ISO 9001:2008 certified with the following academic departments; Engineering , Food

and beverage, Applied Science, Business, Secretarial, Food Science & Nutrition, Hair beauty, Fashion

and Design. Other departments include Finance, Procurement, sports, Guiding and counselling,

Research and development.

(b) PRINCIPAL ACTIVITIES

MISSION:

To provide quality Technical Training and research in science and technology to meet changing society

needs.

VISION:

To be a leading institute of skills training in science and Technology

CORE VALUES:

i) Professionalism: consistently offer quality fraining and related services that are market driven

ii) Team Work: Encourage positive team work and positive contribution from its motivated and

innovative workforce

iii) Honesty: Conduct its business with employees, parents, sponsors, customers and other

stakeholders in an honest, fair and caring manner.

iv) Evidence based decision making: Observe good corporate governance at all times

v) Competitiveness:Practicingfaircompetition
ll
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Excellence

activities

vii) Health and safety: Embrace rnternationally accepted health and safety practices in its
operattons

viii) Respect for religious affiliation: Respect the principles and philosophies of the euaker faith
and other religions

vix) Innovation and creativity. Promote innovation and creativity in its training programs, service
delivery and governance

OBJECTIVES:

i) To provide increased training opportunities for school leavers that will enable them to be self
supporting

ii) To develop practical skills and attitudes that will lead to income earning activities in the rural
and urban areas

iii) To provide technical knowledge, vocational skills and attitudes necessary for manpower
development

iv)To produce skilled artisans, craftsmen, technicians and technologists for both formal and
informal sectors of the economy

(c) Key Management

The Friends college Kaimosi day-to-day management is under the following key organs

vi) Uphold excellence in performance in national examinations and co-curricular
t

i)

ii)

iii )

Board of Governors

Principal

Senior Management team

ill
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(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30e June 2019
and who had direct fiduciary responsibility were:

No. Designation

Principal

Deputy Principal

Head of Finance

Head of Procurement

Registar

Dean of Students

Name

-Mr. Clerkson Barasa

-CPA Gilbert Mwavali

-CPA Hesborn Ehaji

-Emily Mikhago

-Mabel Wanjala

-Charles Mureka

I

2.

3.

4.

5.

6

(e) Fiduciary Oversight Arrangements

l. Finance and Budgeting Committee

2. Human Resource, Research and Training Committee

3. tnfrastructure committee

4. Audit and Risk Management Committee

5. Executive BOG Committee

6. Kenya Revenue Authority

7. Office of the Auditor General

8. National Social Security Fund

f) Entity Headquarters

Kaimosi Complex,

Along Kisumu-Chavakali- Kapsabet Road

P.O. Box 150-50309

Tiriki, KENYA

(f) Entity Contacts

Telephone: (254) 7 35gl 83 I I

E-mail : info@fck. ac.ke

Website: www.fck.ac.ke

lv
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(g) Entity Bankers

KCB Bank Kenya Limited

Kakamega Branch

P.O. Box 152-50100

Kakamega

(h) Independent Auditors

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 GpO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Office,

Harambee Avenue

pO BOX 40112 City Square 00200

Nairobi, Kenya
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THE BOARD OF GOVERNORS

PHOTO, NAME& POSITION

Period

of

Service

Brief Profile

1. PETER ANJEYO VUTTYA

(Chairperson BOG)

From

Sept

2017

- Date of Birth:02.08.1971

Masters in Business Administration

-CEO- Invest and Grow Sacco Over 15 years

ofexperience.

-Member of ICPAK

-A member of BOG Executive committee

2.GRACE ONG'AYO NAMAI

(Vice- Chair person BOG)

From

Sept

2017

-Date of Birth:l June 1953

-Bachelor of Education

-Former principal, Moi Girls' Vokoli and

Butere Girls High Schools

-Teacher for 33 years

-Executive N{ember of the BOG

3.BERNICE NASIMIYU KASAYA

(Member, BOG)

From

Sept

2017
-Date of Birth:8ft February 1968

-Masters in Business Administration-HRM

-Chairperson BOG Human Resource and

Research &Training Committee

-Experience of over 2Oyearsin Human resource

VI
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4.WANYONYI NEKESA

JESCAH

( Member BOG)

From

Sept

2017

-Date of Birth 2gth June I 970

-Masters of Science_ procurement

-PHD On-going

-Experience of over l0years in procurement

Matters

-A member of the BOG Finance and Budgeting

s.RODGERS OTIENO OWITI
(Member, BOG)

From

Sept

2017

-Masters in Telecommunication and
ln formati on En gineering

Engineer with Enterprise platinum Support
Safaricom Limited.

-Over l0years of experience in ICT
-BOG Sub {ommittee member of HR,
Research, Education and Training & Audit
and Risk Management Sub Committee

-Date of birth April 1987

6.GEOFFREY KIPROTICH
KOROS

(Mernber BOG)

r
From

Sept

2017

-Masters of science Urban Environmental
Planning and Managem ent_On_goin g

-Bachelor of Art land Economics

-A member Finance and Budgeting Committee
-Has experience of over lOyears in matters of
Valuations, Investment appraisal

-Chairperson Infrastructure BOG sub_

committee

-Date of Birth 22 December 1977

7..CPA, JULIUS KIPLETING RUTTO
ber BOG

From

Sept

2017

-Date of Birth 2l .7 .lggl
-MSC- Finance.

-A member of ICpAK.

-Expert in forensic audits, tax planning, and
Business planning and investment appraisals.
-Chairperson BOG subcommittee on Finance
and Budgeting.
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CLERKSON BARASA

( Principal, Secretary BOG)

8 From

Sept

2017

-Date of Birrh 24.9.t961

-Took over FCK as hincipal on 3l't December

20ts.

-MSC in Applied Science

-Over l0years of experience in Technical

Training

\ I

9

JOSEPH SUNGUTI

( A member, BOG)

From

Sept

2017
-He is the TVET Regional Director kakamega

& Vihiga Counties

-Masters in Education

-Experience of over l0years in TVET
-Executive Member of BOG

-Date of Birth. 1963

IO.CHARLES AVEDI

(A member, BOG)

From

Sept

2017
-Date of Birth 30.5.1984

-Director Vocational Training( Vihiga County

Government)

-Masters in Education in IT- JKUAT
-Member of infrasfructure and Audit and Risk
Management Sub- committees

vtlt
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MANAGEMENT TEAM.

-THE PRINCIPAL

-Accounting Officer

-Secretary BOG

-DEPUTY PRINCIPAL

-Head of academic matters

-Chairperson Di sci pl inary committee

-HEAD OF FINANCE

-Financial Management

-Budgeting and Control

-Financial Reporting

- Human Resource function

.REGISTRAR

-Admissions and Marketing

lIi
I

I

I. CLERKSON BARASA

MSC, BED

2. CPA GILBrni rr,rwevAl,l
BCOM,CPAK

3. CPA HESBORN EHAJI
BCOM, CPAK,HNDHRM

4.

,l

MABEL WANJALA

MSC -Biotogy
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-DEAN OF STUDENTS

-Students welfare

-HEAD OF PROCUREMENT.

-Advisor in Procurement matters

6. EMILY MIKHAGO

DSCM

5. CHARLES MUREKA

BBM

F
14*

\
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CHAIRMAN'S STATEMENT

It is with great pleasure that I present the Friends college Kaimosi Financiar Report for the year ended30e June' 2olg' The college this year endeavoured to increase the number of programmes to enhanceaccess to technical education' The vision of the college is to be a leading Institute of sk,rs training inScience and Technology that produces qualified and competent graduates of worrd crass standards.Various structures have been developed by the College which include; Academic board, Deanscommittee and management to ensure effective and efficient stewardship of the college functions.

ffi:ffi;:::rl''-"ges 
with the private and public sectors to enhance quarity of teaching, particurarry

I wish to appreciate the support of the Government through its capitation programme and organizationsIike the Higher Education Loans Board for continuing to support our students in parng their fees. Anincreasing number of students have difficulties in meeting the cost of education and I{ELB as well asother bursary providers have assisted in ensuring our students pursue their studies. I appear for ftlrthersupport from the private sector and Non-Governmental organizations. A speciar mention goes to theNational Youth Service for having given us up to five hundred trainees; this has improved our revenuebase tremendously' we sincerely ask the above collaborators to continue supporting us as we endeavourto achieve our vision.

The college Board would like to appeal to the Govemment to consider enhancing our recurrent andcapital development grants to enable the college meet its financiar obrigations and put up infrastructure toaccommodate the rising numbers of trainees in different progrurmmes.. The coilege faces huge charengesin putting up critical infrastructure including learning and accommodation facilities. The college isadversely affected by low support by the Government hence not able to complete stalled projects in time.I thank all our students' parents, the sponsor, community, and other stakeholders for choosing to invest inour Institution and urge that together we should strive to achieve higher revers of excerence in the comingyears.

SIGNATURE......

PETER ANJEYO VUHYAH

,l .^
l\ .- \)) - 17r.r

CHAIRMAN, BOARD OF GOVERNORS
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REPORT OF THE PRJNCIPAL

During the FY 2018/2019 the College continued to execute its mandate as outlined in its strategic plan.
One of the key ingredients of the plan is a system of academic commitment by fostering a climate of
Productivity, professionalism, excellence, accountability and transparency, equity, and Innovation in
order to be competitive. The sfategic plan provides for regular review of curricula and the establishment
of linkages with institutions in the pubric and private sectors.

Financial Performance Highlights

The College recorded an improved revenue base because of the expansion on admission

Programmes for January, May and September intakes which increased the number of Students. The
increase has also been as a result of the Capitation programme where the government of Kenya pays Ksh
30'000 (Thirty thousand only) per student per year. The Capitation programme commenced in September
201 8.

However, the expansion of these programmes has resulted in an increase in operational costs. Our
challenge is to develop a way of instituting cost reduction meastres, while implementing quality
assurance systems that ensure programmes are not compromised. During the Financial year 20lgl2olg
the college continued with the process of hansiting from ISO 9001:2008 to ISO 9001:2015 and we
anticipate cornpleting the process in the financial year 2019/2020.

The College received total revenue of Kshs.313,518,446.00 this comprises of (revenue from exchange
transactions of Kshs. 219,441,896.00 and Revenue from non-exchange transactions of
ksh'94,076,550.00). The grant accounted for 30o/o of the total receipts by the College while 70%o was
generated through internal sources. Although there has been progress; the College still has shortcornings
as a result of lack of adequate teaching space, workshops, library, Laboratories as well as offices for
academic and administrative staff. This is due to low funding by the exchequer. The college faces a
shortage of transport means; currently we have a sixty two seater bus which can not trapsport the
increasing number of students. In the FY 2}lgl2o20 the college intends to acquire an extra sixty seven
seater bus and a double cabin for adminishative works.-

I would like to thank the Government of Kenya and other stakeholders for their continued financial
support during the year under consideration.

The college has been mentoring Ebukanga Technical and Vocational College and its due to admit students
in the FY 2019/2020.

xll
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In the Financial yeat 201812019 the college conducted its 3d Graduation ceremony hence grving out to themarket more than three thousand graduates. This is a milestone, since 2012 we have not had such anevent.

The college enrolment has increased from 1000 in the year 20l g to 2500 in the Fy ended 30fr June 2019and this has put a lot of pressure on our infrastructure, hence we intend to put up workshops and a hosterto ease the pressure.

In the FY ended 30e June z}lg,we saw Teachers service commission (TSc) emproyed teachers movingto the Public service commission (PSC) as Trainers, the introduction of many Courses has arso forced themanagement to engage BoG teachers hence raising our wage biil. we hope the government to emproymore trainers in the Fy 2Olg/2A20.
Lastly' I would like to thank the BoG, staff, students and other stakeholders for their overwhelming co-operation in running the College during the year under review.

SIGNATURE: \r1 -.?1l).r:DATE:

MR CLERKSON BARASA
PRINCIPAL& SECRETARY BOG
FRIENDS COLLEGE KAIMOSI

xltl
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VI. CORPORATEGOVERNANCESTATBMENT

The members of the Board have committed themselves to the service of Friends College Kaimosi and to
uphold the tenets of good corporate govenrance by being imovative, trausparent, accountable, persols of
integrity, socially responsive, as well as promote excellence and exercise fairness in all their dealings.

The Board

The Board consists of nine members inclusive of the Principal as the Secretary. The Board members

consist of the following;

10 Mr. Clerkson N. Barasa Principal/Secretary

The biographies of the Board Members are published on page v-vi. These Board Members possesses a

broad range of skills, qualifications and experiences required to direct the affairs of the College.

Board Responsibilities

The college Board undertakes the following responsibilities.

l. The Board is the governing body of the College through which the College acts and undertakes the

following;

a) Administers the property and funds of the College in a manner and for the purposes which
promotes the interest of the College; but the Board does not charge or dispose of immovable
property of the College except in accordance with the procedures laid down by the Government of
Kenya.

NO. NAME TITLE
I Mr. Peter A. Vuhya Chairman

2 Mr. Joseph Sunguti Member-County-TV ET Director
J Mr. Geoffiey Koros Member

4 Mrs. Grace Namai Member

5 Mr. Julius Kipleting Member

6 Ms. Jescah Nekesa Member

7 Ms. Bernice Nasimiyu Member

8 Mr. Rodgers Owiti Member

9 Mr. Charles Avedi Mernber

xlv
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b) Receives' on behalf of the college donations, endowments, gifts, grants or other moneys and makedisbursements there from the corege or other bodies or persons.
c) Provides for the werfare of the staff and students of the co,ege.
d) May enter into association with other colleges, training coileges or other institutions of rearning,whether within Kenya or otherwise, as the Board may deem necessary and appropriate ande) May' after consultation with the Academic Board, rnake regulations governing the conduct anddiscipline of the students of the College.
2' AII documents' other than those required by larv to be under seal, made on beharf of the Board,

and all decisions of the Board may be signed under the hand of the chairman, the principal or anyother members of the Board generally or specifically authorized by the Board in that behalf.3' Ensures that a proper management structure is in place and that the structure functions to maintain
corporate integrity, reputation and responsibi I i ty.

4' Monitors and evaluates the implementation of strategies, policies and management criteria andplans of the College.

5' constantly reviews the viability and financial sustainability of the college and does so once every
year.

6' Ensures that the college complies with all the relevant laws, regulations, governance practices,;
accounting and auditing standards.

Board Committees

The Board committees facilitates decision-making to assist the Board in the execution of its duties,powers and authority' however delegation of authority to the committees does not in any way mitigate ordissipate the discharge by the Board of its duties and responsibilities. Board committees have beenestablished with formal wntten terms of reference and ohserve the same .rres of conduct and procedures
as the Board.

I. EXECUTIVE COMMITTEE
Membership:

NO. NAME TITLE
MI Peter A. Vuhya Chairman

2 Mr. Joseph Sunguti Member
3 Mr. Geoffrey Koros Member
4 Grace NamaiMs

Member
5 erkson N. BarasaMr. Cl

xv



NO. NAME

I Mr. Julius Kipleting Chairman

2 Ms. Jescah Nekesa

Mr. Geoffrey Koros

Member

MemberaJ

4 Mr. Clerkson N. Barasa PrincipaVSecretary

FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS
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Mandate

The role of the Executive Committee considers and makes appropriate recommendations to the Board

2. FINANCE AND BUDGETING COMMITTEE

Membership:

TITLE xxl

Mandate

The role of Finance and Budgeting Committee is to advise the Board on better financial practices,

funding, cost reduction, monitor production units and submit a draft budget to the full board for adoption

and approval.

3. HUMAN RESOURCE, EDUCATION AND RESEARCH COMMITTEE

Membership:

NO. NAME TITLE

I Ms. Bernice Nasimiyu Chairperson

2 Mrs. Grace Namai Member

3 Mr. Rodgers Owiti Member

5 Mr. Clerkson N. Barasa PrincipaVSecretary

Mandate

The mandate of Human Resource, education and research committee is to advise the full board on all

matters conceming personnel, taining and teaching and research.

4. INFRASTRUCTURE AND INVESTMENT COMMITTEE XXii

Membership:

NO. NAME TITLE

I Mr. Geoffrey Koros Chairman

2 Mr. Rodgers Owiti Member

J Mr. Charles Avedi Member

5 Mr. Clerkson N. Barasa Principal/Secretary

xvl
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Mandate

The core mandate of the Infrastmcture and investment committee is to oversee all projects and
investments of the college and advise the Board accordingly

. AUDIT AND RISK MANAGEMENT COMMITTEE
Membership:

Mandate

The core mandate of the Audit Risk Management committee is to undertake audit risk management,
Internal controls management and Review audit issues raised by external Auditors.
FULL BOARD OF GOVERNORS ATTENDANCE DURING THE FY 2OI8I2OI|

NO. NAME I a
t9t7t20t8

2^'Q
t5n0t20t8

3 a
30.3.2019

4 a
28t6t20r9

I PETER VUH}'A I

7 GRACE NAMAI { { .i
3 BARNICE NASIMIYU

4 RODGERS OWITI
5 CLERKSON BARASA {
6 JULIUS RUTTO

7 GEOFREY KOROS

8 JOSEPH SUNGUTI

9

l0
CHARLES AVEDI

JESCAH NEKESA n .I

NO. NAME TITLE
Mrs Grace Namai Chairman

2 Mr. Rodgers Owiti Member
J Mr. Charles Avedi Member
5 Mr. Brian Chiluba Member- Internal Auditor

xvll
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Financial period ending 30th June 2019, the College continued with the process of

transiting from ISO 9001:2008 to ISO 9001:2015, the college rained its Process owners on the new

Quality management system and documented its processes. We anticipate to be certified in the coming

two years. During the financial20l8l20l9 the college was able to generate ksh 313,518,446.00 from

its two spheres, i.e. Revenue from non exchange tansaction and Revenue from exchange fransactions,

The following projects are in progress, Ebukanga TTI project which we are mentoring project and is

95o/o complete. The College is in the process of constructing a three storey hostel, Renovation of the

library, and constructing a ramp on the Mechanical and electrical workshop.

During the Financial year under audit, the college complied with the following statutory requirements

among others, TVET Act 2013, PFM Act 2012, Education Act2012, Public Audit Act 2015, TSC Act

2015. We have been able to submit the National Social Security Funds (NSSF), Pay As You Earn

(PAYE), National Hospital Insurance Fund(NHIF) dues on behalf of our BOG workers in time and

there are no any pending dues which are in arrears. The Board has also complied with trade union

relations regulations by allowing its BOG workers to be members of KUDHEIHA. In the financial

year 201812019 the college started the process of reviewing the BOG Collective Bargaining

Agreement and hope by the end of the FY 2}igl2}2-0 the process should be over. The management is

implementing this agreement and it will be start reviewing it before the end of FY 201912020

xvlll
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Friends college Kaimosi continued to dedicate part of its revenue to social responsiblity activities aimedat enhanciug the livelihoo'ds of those living close to the institutiou ardail Kenya,s in ge,erar. During trreyear under review' the college focused on activities aimed at making a positive impact on variouscommunities while creating a cordial relationship and raising the institutions profile. Areas of focusincluded education' provision of water, Training locals on issues of procurement, research, environmental
conservation, support to sporting activities and hearth care provision.
Water provision

Today' Kenya is classified as a water-stressed country. Like in many African countries, lack of safedrinking water is the cause of socio-economic problems including starvation and disease. The challenge iseven more pronounced in rural areas where women and children walk rong distances daily in search ofwater' which is sometimes polluted. waterborne diseases are sti[ a concern as many peopre succumb tothen annually' one of Friends college Kaimosi corporate social responsibility prograrnme areas of focusis the provision of water to communities through the establishment of water collection points throughconstruction of underground water tanks and installation of water harvesting tanks within the college.During the last financial yeat 2017/2018, we dug a borehole and installed water tanks for water
harvesting to ensure a steady water supply to the stakeholders, in the financial year 201 g/201g weendeavoured to expand the water distribution
Education

with a foctts on education as part of its corporate social responsibility, the college witnessed the initiationof new courses in Hair dressing and Therapy, Fashion and Design, Mechanical and electrical, artisan
courses etc' we have also set up an internal desk where students are assisted to apply for HELB roans andI'
oursanes.

Envi ronmental Con servation.

In Kenya' the effects of climate change and other environmental challenges are having an enorrnousimpact not only on human life, but also on businesses. The pressure on naturar resources and theenvironment in general is huge and calls for concerted efforts to aileviate the situation. Friends collegeKaimosi has actively participated in environmental conservation initiatives aimed at conserving
catchments areas and other delicate ecosystems. Last financial year, environmental initiatives the collegeparticipated in tree planting activities and distributed free seedrings in various schoors,; churches and locarcommunity.

xlx
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Sports and Culture

During the FY 201812019, the College gave out its football fields to the local teams at a very subsidized
fee' This enhanced talents among the young people translating to a healthy and talented nation. The

College has also provided its General assembly hall to the community to carry out social events such as

weddings and other social gatherings. We also participated in the regional and national ball games,

athletics, Music and Drama festivals; this gave chance to the tainees to expose their talent.
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FRIENDS COLLEGE KAIMOST
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2019

REPORT OF THE BOARD OF GOVBRNORS

The Board members submit their report together with Financial Statements for the year ended
June 30,2019 this shows the state of the Friends college kaimosi affairs.

Principal activities

The principal activity of Friends College Kaimosi is to provide Technical and vocational training

Results

The results of Friends college Kaimosi for the year ended June 30, 2019 are set out on page I to 7

BOARD OF GOVERNORS

The members of the Board /Board who served during the year are shown on page v to viii. The term of
the Board members expires in 2020

Auditors

The Auditor General is responsible for the statutory audit of Friends college Kaimosi in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015 and TVET Act,2013 or Certified
Public Accountants were nominated by the Auditor General to carry out the audit of Friends College
Kaimosi for the yearlperiod ended June 30, 2Ol9 in accordance to section 23 ofthe public Audit Act,
2015 which empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order of

CLERKSON

SECRETARY BOARD OF GOVERNORS
FRIENDS COLLEGE KAIMOSI

(\Date \'\
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FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 3ot" JUNE 2or9

STATEMENT OF' BOARD OF GOVERNORS/BOARD MEMBERS'

RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and Technical and Vocational Education and

Training Act,20l3 - require the Board members to prepare financial statements in respect of that Friends

College Kaimosi, which give a true and fair view of the state of affairs of Friends College Kaimosi at the

end of the financial yearlperiod and the operating results of Friends College Kaimosi for that year/period.

The Board members are also required to ensure that Friends College Kairnosi keeps proper accounting

records which disclose with reasonable accuracy the financial position of Friends College Kaimosi. The

Board members are also responsible for safeguarding the assets of Friends College Kaimosi

The Board members are responsible for the preparation and presentation of Friends College Kaimosi

financial statements, which give a true and fair view of the state of affairs of Friends College Kaimosi for

and as at the end of the financial year (period) ended on June 30,2019. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be effective

tkoughout the reporting period; (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of Friends College Kaimosi; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets of Friends College Kaimosi (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Board members accept responsibility for Friends College Kaimosi financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with lntemational Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Ac! 2012 and TVET Act ,20l3The Board members are of the opinion that Friends

College Kaimosi financial statements give a true and fair view of the state of Friends College Kaimosi

transactions during the financial year ended Jtme 30, 2019 , and of Friends College Kaimosi financial

position as at that date. The Board members further confirm the completeness of the accounting records

maintained for Friends College Kaimosi , which have been relied upon in the preparation of Friends College

Kaimosi financial statements as well as the adequacy of the systems of internal financial control.
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FRIENDS COLLEGE KAIMOSI
ANNUAL REpoRT AND FrNAxcraiiiarEMENTs

FoR THE yEAR ENDED 3orH JUNE zotg
Nothing has come to the attention of the Board members to indicate trrat Friends college Kaimosi will notremain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

Friends college Kaimosi financiar sratements were approved by the Board 
", -ar[ r l-

and signed on its behalf by: ffi

rd Member
t

Grace Namai

Board Member

Charles Avedi

Board Member

Geofrey Koros
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Telephone: +254 (zo) J214ooo
E-rnail: info@oagkerrya.go.ke
Website: vvww.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c' c' o u n t a b i I i q'

HEADqUARTERS

Anniversary Towers
lVlorrrovia Street

P.O. Box loo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON FRIENDS COLLEGE KAIMOSI FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Friends College Kaimosi set out
on pages 1 to 29, which comprise of the statement of financial position as at
30 June, 2019, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and the statement of comparison of budget and actual
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of matters discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly the financial
position of the Friends College Kaimosi as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and do not comply with Technical
and Vocational Education Training Act, 2013, the Public Finance Management Act, 2012,
and the Education Act,2012.

Basis for Adverse Opinion

1. Un-Confirmed Opening Balances

As reported in 201712018, financial statements for the year ended 30 June, 2018 reflect
comparative balances for 201612017. However, these balances were not confirmed as
Management did not submit for audit financial statements for 201612017.

Under the circumstances, the accuracy and completeness of the opening balances as at
01 July 2018 could not be confirmed.

2. Unsupported changes in the Financial Statements

The journal entries supporting adjustments of balances in financial statements for; cash
and cash equivalents from Kshs.15,029,805 to Kshs.15,256,903; student debtors

Report of the Auditor-General on Friends College Kaimosifor theyear ended 30June,2019



(Note 20) from Kshs.29,927,074 to Kshs.236,083,433; intangible asset from
Kshs.7,929,606 to Kshs.5,285,930; tuition fees (Note 7) from Kshs.135,774,899 to
Kshs.129,882,391; and employee costs from Kshs.30,657,033 to Kshs.31,495,246 were
not provided for audit. ln addition, the amended trial balance was also not provided for
audit.

ln the circumstances, the accuracy and validity of the financial statements for the year
ended 30 June, 2019 could not be confirmed.

3. lnconsistencies in the Notes to the Financial Statements

The statement of financial performance and statement of changes in net assets reflect
total grants received amounting to Kshs.99,171,050. However, Note 26 to the financial
statements on related party balances indicates Government grants received during the
year of Kshs.3,547,250. ln addition, the comparative figure of Kshs.30,980,000 in the
Note is incorrect since the College received grants amounting to Kshs.24,500,000 in the
financial year 2017 12018.

ln the circumstances, the accuracy of the Note 26 could not be confirmed.

4. Unsupported Property, Plant and Equipment

The statement of financial position and as disclosed in Note 22to the financialstatements
reflects property, plant and equipment balance of 504,867,505. The balance includes
land and buildings net book values of Kshs.65,000,000 and Kshs.284,941,644
respectively. However, the fixed assets register did not indicate each parcel of land;
building; the terms on which the assets are held, conveyance, address; area, dates of
acquisition, and other pertinent Management details. ln addition, ownership documents
for the land was not provided for audit verification.

Consequently, the ownership and existence of land and buildings included in the property,
plant and equipment could not be confirmed.

5. Unsupported lnventories Balance

The statement of financial position and as disclosed in Note 21to the financialstatements
reflects inventories balance of Kshs.2,320,556. However, the stock sheets for the annual
stock take carried out as at 30 June, 2019 for stationery Kshs.756,820; electrical and
plumbing Kshs.250,300; building materials Kshs.200,500; and farm stores Kshs.40,958
were not provided.

ln the circumstances, the accuracy of inventories balance of Kshs.2,320,556 could not be
confirmed,

6. Unsupported Rental Revenue from Facilities and Equipment

The statement of financial position and as disclosed in Note 10 to the financial statements
reflects rental revenue from facilities balance of Kshs.3,808,404 in respect of hire of

Report of the Auditor-General on Friends College Kaimosifor the year ended 30 June, 2019
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vehicles and other facilities. However, the facilities hired out and the rates charged were
not disclosed.

Consequently, the accuracy and validity of the amount collected balance of
Kshs.3,808,404 could not be confirmed.

7. Employee Costs

lncluded in the employee costs balance of Kshs.31,495,246 is expenditure relating to
domestic travel, accommodation and subsistence allowance balance of Kshs.2,678,178
for which no supporting documents were provided for audit. Further review of human
resource records revealed that the College employed a total of sixtythree (63) new staff
during the year. However, the following anomalies were noted:

. There was no staff establishment or a needs assessment for additional teaching staff.

The available teaching positions were not advertised or communicated through
internal memos or posters.

The Board minutes for shortlisting, conducting job interviews and appointment of the
teachers were not provided for audit.

The College did not have a grading structure, salary scale and job description for the
employees.

At the time of audit, the teachers who were engaged for a year renewable contract
were serving beyond the contract period without making applications for the renewal
of the contracts.

The statutory deductions in respect to the 63 officers were not remitted to NHIF,
NSSF and KRA.

ln the circumstances, the accuracy and validity employee costs of Kshs.31 ,495,246 could
not be confirmed.

8. Unsupported Repairs and Maintenance of Motor Vehicles

The statement of financial performance reflects repairs and maintenance expenses
amount of Kshs.7,337,442. The balance includes payments amounting to Kshs.1,607,780
that relates to servicing of motor vehicles. However, the mechanical inspection reports,
invoices, service requisition forms, local service order (LSOs) were not attached to the
payment vouchers.

Consequently, the validity of the expenditure of Kshs.1 ,607,780 could not be ascertained

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Friends College Kaimosi Management in

Report of the Auditor-General on Friends College Kaimosi for the year ended 30 June, 201 9
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accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS ]N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Unplanned Procurements

During the year under review, the Management spent an amount of Kshs.1,984,500 to
purchase mattresses and decker beds. However, the purchases were not included in the
procurement plan for the College. This is contrary to Section 45(3)(a) of the Public
Procurement and Asset Disposal Act,2015 which require all procurement processes to
be (a) within the approved budget of the procuring entity and be planned by the procuring
entity concerned through an annual procurement plan.

Management was therefore in breach of the law

2. Engagement of Casual Employees

lncluded in the employee costs figure of Kshs.31,495,246 is casual wages totalling to
Kshs.2,559,933 with respect to eighteen (18) casual workers. However, the casuals were
engaged for a period of two (2) consecutive years. This is contrary to Section 2 of the
Employment Act that defines a casual as a person the terms of whose engagement
provide for his payment at the end of each day and who is not engaged for a longer period
than twenty-four hours at a time;

Consequently, the Management was in breach of the law

Report of the
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Direct Expenditure of Revenue

lncluded in Note 8 under rendering of services, is Pay As You Eat Sales of
Kshs.7,208,046. However, the sales amounting to Kshs.1,785,530 were banked intact
resulting in unbanked revenue of Kshs.S,422,516. ln addition, Note 9 under sale of goods
indicates farm income of Kshs.1,070,326. However, a total of Kshs.154,001 was banked
intact resulting in unbanked revenue of Kshs.916,325.

Failure to bank revenue intact is an indication of weak internal controls over cash and
bank.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on Friends College Kaimosi for the year ended 30 June, 2019
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!n preparing the financial statements, Management is responsible for assessing the
College's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the College or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-Genera!'s Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Friends College Kaimosi for the
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

o

o

o

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the appropriate basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the College's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the College to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Friends College Kaimosi for the year ended 30 June, 201 9
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

14 February,2022

Report ofthe
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FRIENDS COLLEGE KAIMOSI
ANNUAL RBPORT AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 3orH.ruxB zotg

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2019

Notes 2018t2019 20fi notS
Kshs Kshs

Revenue from non-exchange transactions
Transfers from the National Govt - prants/ nfts in kind 0
Recurrent Grants 6h\ 6,956.550.00 24,500.000.00
Capitation Grants 6(b) 87"120.000.00

Total Revenue from non-exchange transactions 94.076.550.00 24.500.000.00
Revenue from exchanqe transactions
Tuition Fees from Students 7 154.198.891.00 97.180.750.00
Rendering of services- Fees from students 8 60.336.27s.00 8.941.975.00
Sale of goods 9 1.070.326.00 0

Rental revenue from facilities and equipment 10 3.808.404.00 1.403.100.00
Income Generating Activities s"158.792.00
Finance income - external investments 34,008.00
Other income 11 28.000.00 66.042.444.00
Revenue from exchange transactions 219,441.896.00 178,761,069.00
Total revenue 313.518.446.00 203,261,069.00
EXPENSES
Employee costs t2 3t.49s.246.00 22.828.482.00
Use of Goods and Services 3.695.986.00
BOG expenses l3 1.903,940.00
Depreciation and amortization expense t4 46.804.442.00 45.137.7t9.00
Repairs and maintenance 15 7.337.442.00 3.454.2s3.00
General expenses 16 110.247.601.00 81.866.072.00
Mernbership Subscriptions I7 r97.000.00
Finance costs 18 53s.249.00 218.156.00

Total expenses
198,520,920.00

157,200,668.00

NET SURPLUS FOR THE YEAR 114,997,526.00 46,060,401.00
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FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2OI9

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

The Financial Statements set out on pages 1to29 were signed on behalf of the Institute Boardof Governors by:

cPA Peter vuhyah cpA Hesborn Ehaji ( rcrexxo.rrxrl Mr.clerkson

'(

SIGNSIGN 6I

rilo lu,
Cnairmirl-ndc L> 1-q

Finad;ce \ principar*l *F

2

Notes 20t8t2019 2017t2018
Kshs Kshs

l9 l0 128.00
138 195 04.00

Current assets

ASSETS

ons
Inventories

equivalentsCash and cash
Receivables from 20

21

15,256.903.00
262,479 18.00

2 320 56.00 19.00I 188Total Current Assets 057,277.00 15 90,55L00Non-current assets

and nt 22 s04 7 00 1,352.005Biolo cal assets 23 1,037 160.00 75.00
e assets 24 930.005 .005 9tTotal Non-current Assets sll I , 00Total assets 791 47 I8.00LIABILITIES

Current liabilities
Trade and other les from hansactions 25 924,560.00 8.007Total Current Liabilities 60.00 7r8 00Non-cu rrent liabilities

iabilitiesITota Non-current I
Totnl liabilities

60.00 7,8 00NET ASSETS
I and ReservesCa
reserve & Retained Earn 78s 8 812.00 0.00690 700
Grants 60 500 005

Total and Reserves

Head of



FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2019

STATEMENT OF'CHANGES IN NET ASSETS AS AT 3OTH JUNE 2OIg

Revaluatio
n reserve

Fair
Value
adjustme
nt

Retained
earnings

Capitat/

Development
Grants/Fund

Total

Balance b/f at J l,2ol7 38,526136.00 580,504,649.00 619,030,881.00Revaluation gam

Fair value adjustrnent on
urvestrnents

Total comprehensive income 46,060,401.00 46,060,401.00

received
grants

the 5,140,000.00 5,140,000.00

deprec iation/amortization
from capital fund to retained

Transfer of

45,137,719.00 (4s,137,7\e.00)

2018Balance c/d as at June 129,724356.00 540,506,930.00 67u2st286.00

Balance b/f as at J I 2018 129,724556.00 540,506i930.00 67Oait286.00
Revaluation galn
Fair value adjustnent on

uoted rnvestrnents
Total mcome-

us
Comprehensi ve

114,997,526.00 114,997,526.00
cap itaVDevelopment grants
recelved the 5,094,500.00 5,094,500.00

deprec iation/amortizat ion
from capital fturd to retained

Transfer of

46,804,442.00 (46,804,442.00)

nceBala asc/d at J neu 201930'
291,52 12.o0

J
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FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS

FoR TrrE yEAR ENDED 3orn JUNE 2o1g

OF CASH F'LOWS
m JUNE 2otg

STATEMENT
AS AT 30

2018n0,9 2017nDrc
Note Kshs Kshs

operatingfromCash flows activities

Students fees and lncome 50,91 939.00 29,91 19.00Total Recei
50,910,939.00 916,619.00ments

costsGeneral expenses and 136,093,395.00 5l 757,632.00Total ments
51,757,632.00Net cash flows from activities I 1,941,01Cash flows from activities

PPE
6 00Construction of Tti 963 00

Acquisition of Furniture
4,233,400.00

on of
2 42 00,

ofConstruction wMechanical 489,535.00
Acquisition of Co 1,033,000.00

of textbooks 489,535.00
Net cash flows used in activities
Cash flows from fina activities
Recurrent Grants Develand Grantsopment 99,171,050.00 29,640,000.00

activitiesNet cash flows lnused fina 99,171,050.00Net increase(dec cashin cash andrease)
uivalents 4,350,774.00 1,202,525.00

equivalents ulyCash and cash Iat J 20 8 10,906,129.00 9,703,6043.00
Cash and cash uivalents at 30 June 201 9 18 15,256,902,00 10,906,129.00
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FRIENDS COLLEGE KAIMOSI
ANNUAL REpoRT AND FrNAnclai siarEMENTs

FoR THE YEAR ENDED sorH JUNE 2ors

STATEMENT OF COMPARISON OF BUDGET VS ACTUAL

Original
budget

201u2019

Adjustments

20t&2019

Final budget

201u2019

Actual on
comparable basis

2018-2019

Performance
difference

Transfers
Government

from
60,000,000.00 60,000,000 00 94,076,550.00

60,336,275.00

70 26.00

3,808,404.00

201&2019

(34,076,550 00)
Services

-104_l{1,100Q0
4030,000.00

_104,344,300.00Sale of Goods _44,009,025.00_ 4,030,000 00Rental Revenue
from facilities and

_ 2,959,674.00

864 000.00
864,000 00 (2,944,404.00)

Other Income
0 0 28,000.00

lse;r
(28,000.00)

t8,745.00
Total Incom e

Costs

1 169!2381300.00

BOG Mernbers
Expenqes r,998,000.00

25 704.0O

I,998,000.00

5 756.00

3l 130 3.00

r,903,940.00

il 1.00

179

94,060.00

53,366 845 00
Totat
Expenditure 19,460.00 g4,glg,460.OO

535 00

143,917,673.00
94,31 00 _ 94,319,940.00 I T 2.00
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FRIENDS COLLEGE KAIMOSI
ANNUAL REPORT AND FINANCIAL STATEMENTS

FoR THE yEAR ENDED sorn JUNE 2otg

NOTES TO THB FINANCIAL STATEMENTS

I. GENERAL INFORMATION
Friends College Kaimosi is established by and derives its authority and accountability from
TVET Act,20l3' Friends College Kaimosi is wholly owned by the Government of Kenya and is
dorniciled in Kenya. The entity's principal activity is provision of Technical and vocational
Training.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION.

The financial statements have been prepared on a historical cost basis except for themeasurement at re-valued arnounts of certain items of property, plant and equipment, marketable
securities and financial instruments at fair value, impairea u.r.ir at their estimated recoverable
amounts and actuarially determined liabilities at their present value. The preparation of financial
statements in conformity with International Public Sector Accounting Standards (IPSAS) allowsthe use of estimates and assumptio_ns. It also requires management to exercise judgement in theprocess of applying the Friends College Kaimosi accounting policies. rhe areal inuoluinf ahigher degree ofjudgrnent or complexity, or where assumptions and estimates are significant tothe financial statements, are discloied in Note 4.

The financial statements have been prepared and presented in Kenya Shillings, which is thefunctional and reporting currency orpiiends college Kaimosi

The financial statements have been prepared in accordance with the pFM Act, the StateCorporations Act, the TVET Act, and International Public Sector Accounting Standards(IPSAS)' The accounting policies adopted have been consistently applied to ail th; ,g;,presented.

3. ADOPTION OF NEW AND REVISED STANDARDS

i' Relevant new standards and amendments to published standards effective for the year
ended 30 June 2019

Standard Impact

IPSAS 40:
hrblic Sector

Combinations
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions onry). Business combinations and
combinations arising from non exchange fransactions are covered
purely under Public Sector combinations as amalgamations.

Applicable: I January 2019

6
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (CONtiNUCd)

ii' New and amended standards and interpretations in issue but not yet effective in theyear ended 30 June 2019

IPSAS 422

Social Benefits
Applicable: l' January 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financiar statements about social
benefits. The information provided shourcr herp users of the financiar
statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity;(b) The key features of the operation of those social benefit

schemes; and

7

Standard tiveEffec adate nd mpact:
IPSAS 4I:
Financial

lnstruments
The objective of IpsAS 4r is to estabrish principres for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financiar statements for their
assessment of the amounts, timing and uncertainty of an entity,s
future cash flows.
IPSAS 4l provides users of financial statements with more usefur
information than IpSAS 29,by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held;

' Applying a single forward-rooking expected crcdit ross
model that is appricabre to ail financial inshurnents subject
to impairment testing; and

' Applying an improved hedge accounting moder that
broadens the hedging arrangements in scope of the guidance.
The model develops a strong link between an entity,s risk
management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

Applicable: I January 2022;
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iii. Early adoption of standards

Friends college Kaimosi did not early - adopt any new or amended standards in year 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measuredat fair value and recognized on obtaining control ol thi asset (cash, gooo., services andproperty) if the hansfer is free from conditions and it is probabie"tt at the economicbenefits or service potential related to the asset will flow io Friends college Kaimosiand can be.measured reliably. Recurrent grants are recognized in the statement ofcomprehensive income. Development/capital grants are recognized in the statement offinancial position and realised in ttre statement of comprehensive income over the gseful
life of the assets that has been acquired using such funds

ii) Revenue from exchange transactions

Rendering of services

Friends college Kaimosi recognizes revenue from rendering of services by reference tothe stage of completion when the outcorne of the transaction can be estirnated reliably.The stage of completion is measured by reference to labour hours incurred to date as apercentage of total estimated labour hours.

Where the conhact outcome cannot be measured reliably, revenue is recognized only totlre extent that the expenses incurred are recoverabre.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards ofownership have been transferred to the buy"., usually on dJlivery of the goods and whenthe amount of revenue can be measured reliably una it is probable ttru"t-1r. economicbenefits or service potential associated with the tunrultion will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yielddiscounts estimated future cash receipts through the e*pected life of the financial assetto that asset's 
-net carrying amount. the method applies this yield to the principal

outstanding to determine interest income each period.

8
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Rental income

b) Budget information

Rental income arising from operating teases on investment properties is accounted foron a straightJine basis over the rease ienns and incruded in revenue.

The original budget for FY 2018/2019 was approved by the Board or Board on 29.06.201g .subsequent revisions or additional appropriuiion, were made to the approved budget inaccordance with spe-cific approvals' from trr" upp.op.iut. authoritiei. The additionalappropriations are added to t[; original pu$set by F;;;i; coilege Kaimosi upon receivingthe respective approvals in order tJ.*.luo""lh^" fiii;;dgel Accordingly, Friends college
,t:'ffiiJ,tT#ed-additional 

appropriations or 20te;t#Fy 20I 8/207; b;iset following

The entity's budget is prepared on a different basis to the actual income and expendituredisclosed in the financial siatements. The financiar ,tut.*"rts are prepared on accrual basisusing a classification based on the nature of expenses in the statement of financialperformance' whereas the budget is prepared on a cash basis. tt e amounts in the financialstatements were recast from the accmal basis to the cash basis unJ ,..tursified bypresentation to be on the same basis ur,th: upp.ou"d u,rig" A comparison of budget andactual alnounts, prepared on a comparabte basis.t" ,rr. ,ppi"ved budget, is then presented inthe statement of comparison of budg"iurA actual amounts.

In addition to the Basis difference, a-djustments to amounts in the financial statements arealso made for differences in the fo'rmats and classification schemes adopted for thepresentation of the financiar statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statementof comparison of budget and actual amounts and the accruals as per the statement of financial

ffifffi:e 
has been presented under section Friends Coii.g. Kaimosi of these financial

c) Taxes

Current income tax
Friends college Kaimosi is exempt from paying taxes as per the companies Act, 20r 5.

Sales tax/ Valae Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

thc taxation authority, in which case, the sales tax is recognized as part of the cost ofacquisition of the asset or as part of the expense item, as appricabre.'i when receivables and payables are stated with the amount of sales tax included.

9
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The net amount of sales tax recoverable from, or payable to, the taxation authority isincluded as part of receivables or payables in the ,tut.,i*nt of financial position.

d) Investment property

Investment properties are measured initially at cost, including hansaction costs. The carryingamount includes the replacement cost of components of an"existing'inr.ri*"", property atthe time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an investment property.

lnvestment property acquired through a non-exchange transaction is measured at its fairvalue at the date of acquisition. Subsequent to initial 
-recognition, 

investment properties aremeasured using the cost moder and are depreciated ou.. u period of 10 years.

Il-'-":l*t"l properties are derecognizedeither when they have been disposed of or when themvestment prop:ry is permanently withdrawn from use ana no future- economic benefit orservice potential is expected from its disposal. rr,. o-irr*ence betre;;-;h" net disposalproceeds and the carrying amount of the asset is ,..ogrir.a in the r.rpl;; or deficit in theperiod of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant-and equipment are stated at cost less accumulated depreciation andimpainnent losses. cost^inciudes expenditure that is directly athibutable to tnl acquisition ofthe items' when 
-sigrificant narts o-l qropert-v, prr"i-*a equipment are required to bereplaced at intervals, Friends cottege Kaimosi ;;g;;", such parts as individual assets withspecific useful lives and depreciate-s them accorai"giv. L*ewise, when a major inspection isperformed, its cost is recognized in the carrying ;;;;; of the prant and equipment as areplacement if the recognition criteria a.e suii.fiid. All other repair and maintenance costsare recognized in surplus or deficit as incurred. where * u..rt is acquired in a non-exchangehansaction fbr nil or nominal consideration the asset is i.tiuily measured at its fair value.

The repoirs and mointenonce cost of ksh. 7,337,442.00 expended during the Fy 20IE/201gwere undertaken on the college buildings, Michines,-equipment,luintire, photocopiermochines, lown mowers, cos{ of paytn{ iaboutr in iegara ro repairs and mointenonceworks.

I:;Jf:*rwn 
of this vote can be evidenced in the payment schedure and payment

0 Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental toownership of the leased item to the Entity. Assets held under a finance Iease a.e capitalized atthe commencement of the lease at the iair value of th. i"ur"o property or, if lower, at thepresent valtre of the future minimum lease payments. 
-rrierds 

college Kaimosi alsorecognizes the associated lease liability at the incfpiio, oi tt 
" 

lease. The liability recognizedis measured as the present value of the future minimum lease payments at initial recognition.

l0
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Subsequent to initial recognition, lease payments are apportioned between finance chargesand reduction of th:.leT; lability so as to achieve a constant rate of interest on the
::T:ilfl: 

balance of the liabilitv. Finance charges a.e ."Jogrized as finance .or,, in surplus

An asset held under a finance lease is depreciated over the useful life of the asset. However,if there is no reasonable.certainty that rriends colleg;rcaimosi will obtain ownership of theasset by the end of the lease term, the asset is deprJciatedoue. the shorter of the estimateduseful life of the asset and the lease term.
operating leases are leases that do not transfer substantially all the risks and benefitsincidental to ownership of the leased item to trr: t-rrirr. operating rease payments are

I::;*t"o 
as an operating expense in surplus or deficit on a straight-line basis over the lease

g) Intangible assets

lntangible assets-acquired separately are initially_recognized at cost. The cost of intangibleassets acquired in a non-exchange tiansaction is their f,i. ,alue ut ,rr. aui. Jr rn. exchange.Following initial recognition, i-rt-gbl" assets *. .u..i.d at cost less any accumulatedamortization and accumulated impainnent losses In[rnalry generateJ intangrble assets,excluding capitalized development 
".o:t-r, 

are not capitalized and expenditure is reflected insurplus or deficit in the period in which the expeniii*" ir incurred. The useful life of theintangible assets is assessld as either finite or ind.rnitl.

h) Research and development costs
Friends college Kaimosi expenses research costs as incurred. Development costs on an

fl*:'fJ:lrproject 
ut" ...ognized as intangible urr.i. when Friends college Kaimosi can

for use or sale
'/ Its intention to cornprete and its abirity to use or seil the asset'' How the asset will generate future economic benefits or service potential'r The availability of resources to complete the asset'r The ability to measure reriabry the expenditure during deveropment.

Following initial recognition of an asset, the asset is carried at cost less any accumulatedamortization and accumulated impainnent losses. Amortization of the assei begins whendcvclopment is complete and the asset is available r". ,...'rt is amortized ;;;; the pcriod ofexpected future benefit' During the period of developmeri, ,n. asset is ,"rt.a ro. impairmentannually with any impairment ro.r.ri".ogrrr"a i--Ja-iut"iy in ,u.prus or deficit.

lt
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i) Financialinstruments

Financial assets

I nitial recog nitio n and meos urement

Financial assets within.the scope of TPSAS 29 Financial Instruments: Recognition andMeasurement are classified as'financial assets uaai.-*rue. 
lhrough surplus or deficit,loans and receivables, held-to-mutu.ity investmentsor aualtaute-rorlrulrTrarciar assets,as appropriate' Friends college Kaimosi a"t...in"r lhe ctassification of its financialassets at initial recognition.

Loans and recetvables

Loans and receivables are non-derivative financial assets with fixed or determinablepayments that are not quoted in an active market. After initial ;;;.nt, suchfinancial assets are.subsequently measured at amortir"a .ort using the effective interestmethod' less impairment. Amlrtized cost is ;;;il; by taking into account anydiscount or premium on acquisition and fees or 
"ori.-trru, 

are an integral part of the
;:f:|]* 

interest rate. Losser *iring aom impair;;;r;. recognized in the-surprus or

Held-to-moturity

Non-derivative financial assets with fixed or determinabre payments and fixed maturitiesare classified as held to maturity when Frienas correge rJi*ori has the positive intentionand ability to hold it to maturity. After initial ,.ur*".r"rr, t.ta-,o-rnaturity investmentsare measured at amortized cost using the effective ,r,t"."rt method, less impairment.Amortized cost is calculated by tak-ing into acco,;';"y discount or premium onacquisition and fees or costs thai are an integral p* 
"f 

ihe effective interest rate. Thelosses arising fiom impairment *. re.ogni zed-inr,i.prr, 
", 

aeficit.
I mp air me nt of Jina ncia I as sets

Friends college Kaimosi assesses at each rep_orting date whether there is objectiveevidence that a financial asset or an entity of financ-iaiurrrt. is impaired. A financialasset or a entitv of financiar assets is deemed ," u. irprired if, ;J;;iy ri ttrere rsobjective evidence of impairment as a result of one o, *oi-.r"nts that has occurred afterthe initial recognition of the asset (anincurred'rorr.u"rrt,) and that loss event has antmpact on the estimated future cash flows of the-financial asset o. p.i.na, college
[:i[ft:t:ii:],f}ffi::,:Xl can be reriabry "$i;r;; Evide.ce or i,upui,,nent rnay

r The probabiliry that debtors will enter bankruptcy or other tinancial reorganization

changes in arrears or econom ic c ord,- ti on; ih;i;;; rit.'*rtr, defaults)
Financial liabilities

Initial recog nitio n and meas urement

12
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Financial liabilities within the scope of IPSAS 29 areclassified as financial liabilities arfair value through surplus or deficit or loans *Juo..o*ings, as appropriate. Friendscollege Kaimosi determines the classification or i,, financial tiiuitities at initialrecognition.
All financial liabilities-are recognized initially at fair varue and, in the case of loans andborrowi ngs, pl us directly attribu-table transaction .orir.
Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequentlymeasured at amortized cost using the effJctive interest method. Gains and losses arerecognized in surplus or deficit when the liabilities are derecognized as well as throughthe effective interest method amortization process.-- 
-

Amortized cost is calculated by taking into account any discount or premium onacquisition and fees or costs that are an inlegral part ofthe effective interest rate.
i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory wasreceived through non-exchange transactions (for 
"no 

cost or for a nominal cost), the cost ofthe inventory is its fair value al the date of acquisition.
costs incurred in bringing each product to its present location and conditions are accountedfor, as follows:
', Raw materials: purchase cost using the weighted average cost method
'r Finished goods and work in progress: cost of direct materials and labour and a proportionof manufacturing overheads based on the normal operating capacity. but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.However, to the extent that a clasi of inventory is dishibuted or deployed at no charge or fora nominal charge, that class of inventory is measured at the lower of cost and currentreplacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, Iessthe estimated costs of completion and the estimated costs necessary to make the sale,exchange, or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in theordinary course of operations of the Entity.

our inventories were stock taken on the last day of the Fy 20Ig/201g and theligures inthe Financial statement represent the varues olihi items then.

l3
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j) Provisions

Conttngent assef

Provisions are recognized when Friends college Kaimosi has a_present obligation (legal orconsfructive) as a result of a past event, it is proiabr" trrut * outflow of .esouies embodyingeconomic benefits or service potential'will be *q"irJi"l.nr. the obligation and a reliableestimatecanbemadeoftheamountoitt,.ourigution.

where Friends college Kaimosi expects some or all of a provision to be reimbursed, forexample' under an insurance conhact, the reimbur.aranii, recognized as a separate assetonly when the reimbursement is virtuaily certain.

ffi:'#X;tlXXljJ:r?nv 
provision is presented in the sratement or financial performance

Contingent liabilifies

Friends college Kaimosi does not recognize a contingent riability, but discloses details ofany contingencies in the notes to the finicial statemenis, urr.r, the possibility of an outflowof resources embodying economic benefits or service potential is remote.

Friends college Kaimosi does not recognize a contingent asset, but discloses details of apossible asset whose existence is continlent on the o..,r.r.n.. or non-occrrrence of one ormore uncertain fuh'e events not wholly *ittrl, ur. .ont ot of Friends c;ll;g. Kaimosi in thenotes to the financial statements. coniinge"t us"rr-*. assessed continuaily to ensure thatdevelopments are appropriately reflectei in trrr nrurcial statements. If it has becomevirtually certain that an inflow-of economic benefits or service potential will arise and theasset's value can be measured reliably, the asset *i in" ."tuted revenue are recognized in thefinancial statements of the period in wilich the change o1"*r.

k) Nature and purpose of reserves

Friends college Kaimosi creates and rnaintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

Friends college Kaimosi recognizes the effects of changes in accounting policyretrospectively' The effects of changes i, u".ourtirg policy are applied prospectively ifrehospective application is impractical. l

m) Employee benefits

Retirement benefit plans

Friends college Kaimosi provides retirement benefits for its employees and directors.
Defined contribution plans are post employment benefit prans under which an entity pays
fixed contributions into a separate entity (a fund), and wilr have no ;egal or constmctive

14
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obligation to pay further contributions if the fund does not hold sufficient assets to pay allemployee benefits relating to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged against
income in the year in which they become payable.

Defined benefit plans are post-employment. benefit plans other than defined-contributionplans' The defined benefit funds are-actuarially valued tri-annually on the projected unitcredit method basis' Deficits identified are .."o""..a through rump sum payments orincreased future contributions on proportional basis to .all participating employers. Thecontributions and lump sum payments .iduc. tlr. pori-.*proyment benefit obtigation.

During the FY 2018/2019 we did not have any staffwho retired hence grataity account didnot dtsclose any expendifure.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at.the ruling rate of exchange onthe date of the transaction. Trade creditors or aeutors denomjnated in foreign currency arereported at the statement of financial position r.p".tirg aate by appllng the exchange rateon that date' Exchange differences arising from the iettlement of creditors, or from thereporting of creditors at rates differeut fronr those aiwhich they were initially recordedduring the period, are recognized as income or expenses in the period in which they arise.
o) Borrowing costs

ffffi"|jri 
costs are capitalized against qualifying assets as part of prope(y, prant and

Such borrowing costs are capitalized over the period during which the asset is being acquiredor constructed and borrowings have been incurred. cipitaliation ceases when constructionof the asset is complete. Fuiher borrowing costs are iha.ged to the statement of financialperformance.

p) Related parties

Friends college Kaimosi regards a related party as a person or an entity with the ability toexert control individually or jointly, or to exertise significant influenc; 
";;; rhe Entity, orvice versa' Members. of key ,unug'.r.nt are regarded as related parties and comprise thedirectors, the CEO/principai and seiior managers.

q) Service concession arrangements

Friends college Kaimosi analyses all aspects of service concession arrangements that itenters into in determining the appropriut".u"rouJng i.rurr"nt and disclosure requirements.In particular, where a private party contributes an uJr., t the arrangement, Friends collegeKaimosi recognizes.that asset when, and only *h.", ,t-;;;trols or regulates the services. Theoperator must provide together with the urrlt, to whorn it must provide them, and at whatprice' In the case of asseis other than 'whole-ofJir.' arr"ts, it controls, through ownership,beneficial entitlement or otherwise - any significant residual interest in the asset at the end of
l5
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the arrangement' Any assets so recognized are measured at their fair value. To the extent thatan asset has been recognized, Friends correg. Kai.osi arso ."*gnir., a correspondingIiability, adjusted by a cish consideration paid 6. ."r.iu.o.
r) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly liquid investments with un orlginur;;turity of ttre" .onihs or less, whichare readily convertible to known amounts of cash and are subject to insignificant risk ofchanges in value' Bank account balances include amounts held aithe C"rruigu* of Kenyaand at various commercial banks at the end of ttre financiar year. For the puposes of thesefinancial statements, cash and cash equivalents also incrude short term-.'r.t, irpr"sts andadvances to authorised public officers and./or institutions which were not surrendered oraccounted for at the end ofthe financial year.

s) Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to trre required changes in p....rtutio,

0 Subsequent events

5

There have been no events subsequent to the financial year end with a significant irnpact onthe financiar statements for the year ended June 30, iotg

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
The preparation of the Entity's financial statements in conformity with IpsAS requiresmanagement to make judgments, estimates and assumptions that arrecitrre ..pon.a amounts ofrevenues' expenses, assets and liabilities, and the disclosure of contingent liabiiities, at the e,d ofthe reporting period. However, uncertainty about trressa;sumptions and estimates could result in
:ffil}tirtffiL:}|ffia: material adjustment to the carrving amounr oi ,r,. 

-urr.t 
or liabiriry

Estimates and assumptions

The key assumptions-concerning the futureand-other key sources of estimation uncertainty at thereporting date' that have a significant risk of .uuring i material adjustmeni to the carryingamounts of assets and liabilities within the next nnun'.iut year, are described below. Friendscollege Kaimosi based its assumptions and estimates on parameters available when theconsolidated financial statements were prepared. However, existing circumstances andassumptions about future developments may change due to market changes or circumstances

il:,,111fl?l3jt",:fff"1 
or the Entitv Such chaig." *. renected in thl assumptions when

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators toinforrn potential future use and value from disposal:

l6
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The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

Provisions

Provisions were not raised and therefore the
on the information available.

management did not determine an estimate based

l7
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NOTES TO THE CONSOL IDATED FINANC IAL STATEMENTS
2018-20196 2017-20t8Transfers from Nationa Govt: Ksh Ksh

a Grants
.0043 60

J 43 560 000.00
87 I

Batchnts:b Recu Grrent ra I 5 9s6 550.00 I 00Batch 000.00I 00t2 000
2 00c Develo ment Gra Ints Batch 00I 73

Batch I t5 62s.00
Batch .002 47

99 t7t 27 Tuition
Tuition fees from students 129 1.00 I I 35.00NYS Students arrears 24 316 00.00 78 19 715.00

1.00I I 97 7s0.008 Services
Attachment Fees 489 166.00 37 l8 t .00Boardi fees l0 5.00 002 0lBusiness unit fees I 772 978.00 r80 00Examination fees t6 00 ll 12.007Hol trmePart tuition fees 184 683.00 86r 36.00As You Eat sales 7 00 6 40 175.00Town tuition fees 802 154.00 58 0.00INYS student disbursement l0 94s.00

on unit fees lt5 00.00 lt6 00.00
297 700.00 4tt .00

48 00.00

Rent income
schoolDri income fees

Graduation charge
44 600.00

1,017,550.00
Total Rendering of Services

60,336,275.00 20,590,224.00

9 Sale of
Farm income

6.00I 00I 57Total Sale of It0 ue from FacilitiesRental Reven
and ent

ofHire vehicles and other facilit IES 3 808 404.00 991 500.00Total rentals
991Finance Income

Cash mvestments and tixed
34 00Total Finance I

il Other rncome
ncome

l8

34,008.00
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Income from ofsale derten
00 6 00Total other rncome

000.00t2 00.00Em ee Costs
Salaries and

l9 007 056.001 454, accommodation,Travel

allowancessubsistence and other 2,679,179.00 6,374,462.00
contributi WelfareSocial ons-

569 00Gratui ex s
288 938.00Total E costs 31l3 lt7 00

sesofBoard Gove rno Ers
BOG

940.00ITotal di rector emoluments
t1

semortization and A Btion
t and ul ent 46 132.00I 44,969 759.00Intan ble assets 292 3 r 0.00 267 960.00

I5

t

Total depreciation and amortization 46,904,442.00

7,337,442.00

45,137,719.00

3,454,253.00
Total andrns INMa cetenan 7 7t6 General E
Attachment

627,695.00 561.717 .00
.00J 931 3 85.0075Business Production unit

I ,192,303.00 546,427.00
Exami natl remon ttances 11,376 570.00 8,769 0.00Farm

I 00 I 754 958.00Hire of facilities 2,330 4.00 s89 00Holida time ses 7,734.00 782,552.00as You eat n costs l3 83 080.00 l3 60 149.00Town sesrunnl
5 741.00 5 937.00Stati

I 00
1'enderi

813 63 00 172 45.00NYS students di sbursements 950.00I ,455.00ICT ses
1,31 950.00 832 50.00Co-curri cular Actiutres 99s.007 ll 961.00PTA Meeti

9,000.00 479 462.00
ses-AirtimeCommunrcafion 1,564 0.00Office ses 283,960.00

Performance
386 750.00 361 00.00obli ons d 93s 000.00Motor vehicles run ses 4 427 124.00

Students Trainin I 167 376.00 857.00I
and water bills-EI d 736.003 3 5 986.00Staffmeals

2 93 458.00
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FRIENDS COLLEGE KAIMOSI
ANNUAL REpoRr AND FrNAxc[iiiarEMENTs

FoR THE YEAR ENDED3or,rJI.INE2ots

Students Board
I 500 .00 I 760.00& advertisement 2tt 000.00

Computer production unit
879 47.00 2n 880 00

81,956.00 94,270.00
Medical

I
Research and developm

183 3.00 712.00ent
Trade fair exhibitions 1,094,675.00 1.043,930.00

Contin les

school l2 9 930.00

Insurance 54 400.00
es

Staff and
261 .00 345 931.00

Gui and
I 00 4tt 750.00counsell

80 .00Graduation
144 676.00Staff uniforms

Total
337 72.00

t7 Membershi
1t .00 I 00su ons

60 000.00

KUCCPSS
87 000.00TOTAL

197 00l8 Finance Costs
Bank overdraft
In terest loans

9.00 2t 156.00on from commercial banks
Tota finance costs

t9 Cash and Cash
49.00 2 156.00uivalents

Current account
KCB

609,993.89 84,495.34account I I 02 3J 0239 I 0 I a
-) 5 2,534,461.35KCB Sa I I 064account 7 I 25 ., I 702 I5 109KCB S/A I I 03 284290

081.20

Bank I 120264516476
4,6gg.gg 4,743.99

Cash at Hand
222 409.50 I 95 47.00

Total
359 00 27 54cash and cash uivalents I 7720 Receivables from

Transactions
Exchange

I t29.31

Current recervables
Student fees m alTears 23 00NYS students fees

27 67 168.00
arrea"rs 24 I 00 7g,2lg 715.00Rent Debtors

56,900.00 73 00

Tota
2 00

current recerva bles 18.00Inventories I 00

Cons umable stores 756 820 00Med ical stores 5l I 10.00

Electrical and
61J20.00 67,505.00

250 00.00

2t

C materials stores 145 864.00 104 5s.00

20



FRIENDS COLLEGE KAIMOSI
ANNUAL REpoRT AND FrNAxcrii iTaTEMENTS

FoR THE YEAR ENDED so,r,, "luNn zotg

Bui materials
200 s00 00 2 54 00

Trade payables
924,560.00 7,995,239.00

Tq!-4! !r4!g an{ o!!erp3yauiei 924,560.00 719__g_5'2lg:0q

23. FARM BIOLOGICAL ASSETS

206 95.00

19.00I

4 872,000.00
4 00

487 00.00
59,200.00

0
267 00

0026
I2S

24

5

4

Cateri Sstore
farm stores
Total Inventories
In ble Assets

of the 7I 02 8I

Cost end of the
A mortization and

of the I0 7 2 I0 8
onAmortizati 55Yox

Amortrzation at ofend the

Trade and other Payables from
Excha Transactions

864 794.00

59
87

00
00

267 960.00
2 I0.00
56 70.00

ares
Cost
At
Additions

30.6.2019

At

30.6 2019
NBV

9s8.00

00 00

ITEM DESCRIPTION NO./QUANTITY
PRIC

UNIT TOTAL AMOUNT
CATTLE
Milking Cows 4.00 60,000 00 240,000 00lncalf Cows 100 75,000.00 75,000.00Heifers r.00 40,000.00 40,000.00Calves 300 10,000.00 30,000.00Dry Cows 1.00 50,000.00 50,000.00Cro

Tea Farm-4acres 8,675.00 2s.00 216,975.00V
1.00 30.00 30 00GraerNappi 5acresss(2 1.00 5.00 5.00

Blue Gu Pcs)

Bananas(Stools) 4t.00
750.00

250 00

s00.00
10,250.00

375,000.00TOTAL
1,037,160.00
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FRIENDS COLLEGE KAIMOSI (KATMOST COLLEGE OF RESEARCH
TECHN0LOGY)
ANNUAL REPORT AND FINANCIAL STATEMENTS
FoR THE vEAR ENDED 3orH JUNE 2o1g

NOTES TO THE FTNANCIAL STATEMENTS (Continued)

25 FINANCIAL RISK MANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risksand effects of changes in foreign currency. The company's &erall risk manajementprogramme focuses on unpredictability of changes in the business environment and seeks tominimise the potential adverse effect of such ri-sks on its performance by setting acceptablelevels of risk' The company does not hedge any risks and lias in place policies to ensure thatcredit is only extended to customers with an esta-blished credit history. 
r

The entity's financial risk management objectives and policies are detailed below:
(i) Credit risk

Friends college Kaimosi has exposure to credit risk, which is the risk that a counterpartywill be unable to pay amounts in full when due. Credit risk arises fiom cash and cash
equivalents, and deposits with banks, as well as trade and other receivables and available-
for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other faciors. Individual risk limit.ir. set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimatedby the company's management based on prior experience and their assessment of the
cunent economic environment.

(i) Credit risk

The customers under the fully performing category are paying their debts as they continue
trading' The credit risk associated with tfiese receivaUtes is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecov"*ut. amounts.

Friends College Kaimosi has significant concentration of credit risk on amounts due from
2019

The board of directors_ sets the company's credit policies and objectives and lays down
parameters within which the various aspects of credii risk management are operated.

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk facedby Friends College Kaimosi on an ongoing basis, evaluate and test iire design and
effectiveness of its internal accounting uno op.rutionai controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
pricgs and- foreign exchange rates which *itl affect the entity's income or the value of itsholding of financial instruments. The objective of market risk management is to manage
and control market risk exposures witliin acceplable parameters, while optimising the
IeJurn. overall responsibility for managing .aiket risl rests with the Audit and Risk
Management Committee.
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FRIENDS COLLEGE KAIMOSI (KATMOSI COLLEGE OF RESEARCHTECHNOLOGy)
ANNUAL REPORT AND FINANCIAL STATEMENTSFoR THE yEAR ENDED so., "luNrlotgThe college Finance Department is responsible for the deveropment of detailed risk management

lJl;'",i;T"f:l,H"J'"'ilffi1'ee"""l bv ffil, 
"ra 

,i"t rurunug"r.ni coirmittee) and ro, ti.'auv

;ffi*:[Tlr:i:[anse to the entitv's exposure to market risks or the manner in which it manages

Sensitivity analysis

I:':li:,:,#if,l,frl'3"si 
did not analvse its interest rate exposure on a dynamic basis by conducting

26. RELATED PARTY BALANCES

Entities and other parties related to Friends college Kaimosi.include those parties who have abilityto exercise control or exercise significant irnrlnc. over lts operating and frnancial decisions.Related parties include managemerip"rrorn.l, their associates and close family members.

Government of Kenya

The Government of Kryu is the principal shareholder of the Friends college Kaimosi, holding 100% of thecollegc equity interest' The Governm"ri orr"nyu rr^ pro'iJ.o'rrtt gu**tees to all long-term lenders of theentity, both domestic and external. Other related parti", in.tra.,

i) The National Government;
ii) Ministry of Education
iii) Key management;
iu) Board of Govemors

2018/2019 2017t2018
Kshs Kshs

rtiesTransactions with related
Governa ranG fromts the men t

G rants Nfrom atronal Govt 3 7 00 0030 8
GovernmentGrants from

Donations in kind
Total

7 50.00 3 00

24



.

FRIENDS COLLEGE KAIMOST (KAIMOST COLLEGE OF RESEARCHTECHNOT,OGY)
ANNUAL REPORT AND FIN-ANCIAL STATEMENTS
FoR THE yEAR ENDED 30ffi JUNE 2ols

27. EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.
28. ULTIMATE AND HOLDING ENTITY

Friends college Kaimosi is a Semi- Autonomous Government Agency under the Ministry ofEducation. Its ultimate parent is the Government of Kenya.

29. Currency
The financial statements are presented in Kenya Shiilings (Kshs)
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I FRIENDS COLLEGE KAIMO SI (KATMOSI COLLEGE OF RESEARCHTECHNoL.0Gy)
ANNUAL REPORT AND FIN-ANCIAL STATEMENTSFoR THE YEAR ENDED lorr "ruNr zotq

APPENDTX r: pR.GRESS oN FoLLow up oF AUDrroR REC,MMENDATT,NS
The following is the summary of issues raised by the externar auditor, and management commentsthat were provided to the auditor' w. rruu. nominated focar person, ,o roorr. the various issues asshown below with the associated time aame within which we expect the issues to be resorved.

Reference
No. on the
external
audit
Report

Issue I
Observations
from Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put a date
when you
qpect the
issue to be

(i) Use the same reference numbers as contained in the external audit report;

(ii) obtain the "lssue/observation" and "management comments,,, required above, from finalexternal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point personswithin your entity responsibre for imprementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report toNational Treasury.

Guidance Notes:

Note. The Last audit report 2016/2017 has not been released to the board so as to make auditfollow up

Clerkson Barasa
Secretary to the BOG

(r C? b
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FRIENDS COLLEGE KATMOSI (KAIMOST COLI,EGE OF RESEARCHTECHNOI,OGY)
ANNUAL REPORT AND FIN-ANCIAL STATEMENTS
FoR THE yEAR ENDED 3orH JUNE 2ors

APPENDIX II: PROJECTS IMPLEMENTED BY THE FRIENDS COLLEGE KAIMOSI
Projects

Projects implemented by the State corporatior/ SAGA Funded by development partners

Status of Projects completion

Project titte Project
Number

Donor Period/
duration

Donor
commitment

Separate donor
reporting
required as per
the donor
agreement

es/'l\o

Consolidated
in these
financial
statements
(Yes/t{o)

EBUKANGA
TTI
HOSTEL

0l

02

GOK

AIA

5YRS

3YRS

N/A

N/A

N/A

N/A

YES

YESRAMP 03 GOK I YEAR N/A NiA YES

Project Total
project
Cost

Total
expended to
date

Completion
o/o to date

Budget Actual Sources of
funds

I EBUKANGA
TTI

5sM 52M 90% 2.5N1 900,850.00 GOK

2 HOSTEL l0M NIL 0% l0M 100,000.00 AIA
J RAMP 5M NIL 0% 5M 100,000.00 GOK
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FRIENDS COLLEGE KAIMO SI (KAIMOSI COLLEGE OF RESEARCHTECHNOLOGy)
ANNUAL REPORT AND FIN-ANCIAL STATEMENTSFoR THE yEAR ENDED sorr luNn zotg

APPENDIX III: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Officer

Friends

(.s

Sign

flead of Accounting Unit
Ministry Of Education

Sign-------

!t' \..r^

ENTITY NAME: E KAIMOSIFRIENDS COLLEG

Vocationa Trainin
Brea k down of Transfers from the State tDepartmen of Technica and ('

6

FY 2018t201 9
a. Recurrent Grants

chI FY to
st10t20t8 0.005 56 2018/20|e
18t02t201e 43 00 2018/2019
10t7t20t9 43 560,000.00 2018t2019

l0t7t20te I 000 000.00 2018/2019
Total

GrantsDevelopment
Non-recurrent

Bank Statement Amount (KShs)

27t6t2019 2 7 00 2018t2019
1t/3/201e I 73 62s.00 2018/2019
08/10t2018 5.00I 2018t2019

Total
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