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REGIONAL MOMBASA PORT-ACCESS ROAD PROJECT

Reports ond Financial Statements
F.or thefinancictl yeor ended June 30, 202t

PITOJECT TNFOITMATION AND OVERALI, PERFORMANCB

l.l Name and registerecl office

Regional Mombasa port Access Roacl l)roject

Objective:

Address:

The road fbrms part of the National t-lighway A I09 between Mombasa and Nairobi. It is also animportant link in the Northern corridor ln Dast Afiica, which provides crucial access between thcporl in Mombasa and Nairobi, Ugancla, Rwanda, Burundi and the Dernocrar.ic Republic of congo(DRC)' liurthennore, the road se.ves Southe,r Sr-rdan since its independencc a.d may play anincreasingly important role for the oountry's economic development in the firt,re.

T'he specific objectivc o1' the Project is to irnp.ove transport of irnport and exporl goods andpassengers traffic along the Northern corridor'. 'r'he Project will also coniributc towards restoring theroad network a,d ilnproving econot.ic and social welflre of people livi,g i, urban, peri-urban andlural areas along the project road.

Barabara Plaza
Jorno Kenyatta Internationar Airport (JKIA) off Mazao Roacr
Nairobi Kcnya

Contacts:

I .2 I'>roject Information

Director General
Kenya National Highways ALrthor.ity
I)o Box 49712-00100
Nairobi
'l'elephone: (254) OZO 49500{)
E-rnai I : dg@)Kenha.co. kc
Website : www.kenha.co.kc

A 2017

I)ecentber ,2020

t,. Charles O. Obuorr

I')uropean Investrrrcnt
Krcditanstalt lirr- Wic

llank (l:lB)
clcruutbau (KfW)
it

Project Start Date

I)ro ect End Dzrtc

['}roject Engincer

I)ro-iect Spon.sor

(iovcrnment ol'Kcn



REGIONAL MOMBASA PORT-ACCI'SS ROAD I'ROJECTReports und I,'inancial Statement.s
F-or the.fittancial yeor endecl June -]0, 2021

PR,'IIc't INF,I.MATI,N AND ovrtItALL pEIt.oRMANCE (Continuccr)
1.3 I'roject Ovcrview

1.4 Ilanker.s Co-operative Bank of Kenya
Upper Hill Branch
Po Box
Nairobi.
Accounr No.0 I 1 41 I 60979900

N(illA Bank
NIC Ilouse, Masaba Road
P.O Box 44599-00100,
Nairobi
A/C No. 1005 I 64199
A/Cl No.1005981577
A/C No. 1005981658

1.5 Auclitors ALrditor Gencral
Ofllcc of' the Ar-rditor (iencr.zrl
Po I]o.x 30084-0100,
Nailotri

Line Ministry/State
Department ol' the

eo1

The project is under
Infrastructure, I Iousing,

thc supervision of 
- 
the Ministry o[. .l.ransport,

lJrban l)cveloprnent & public Wo,i.

P ro ect numbcr

Strategic goals of the
project pl'o.l

thc

lhe strate SalgIC theol'go ect are as 1b lows
m VC( ) radepro and nal nrcglo on ancltegrati trcon bu te to theGo vern ofment eK n S socialya and econol111 C dCVC n I'IeoprEnhance) alSOCI l1(]co ol11 deC vel ofopment o alpe plc theongroad

of
strate lc als

Achicvenrent ernentatron of the p.oject i. tirnery, efficient ancr cubctive rlranrer
hnpl

C)ther important
backgrournd
infbrrnation of' the
project

Prur cct cluration
lac

'fhis
ec formsproJ t'o hepart western secti oll of he oM tlt basa Mariakanect [.ot 2 fi'omproJ west io Kwa J ol11 u Interc k llr t- J 5hangc to0)WMariakani hbri knrelg 4 +64(dge 0) NC CSuclrnainly widcrr fi'om11g

11 2egl waroadway 4O av real iI]CS, o fgnment an ex S t1 4 llcla sec(I
t) tionfo the road, VIinterchanges, age S-road ilthrough ncl WC hg bridgeul for the ") wel brid tres

ect is for dr_rration of'41 rnonthsI'he



REGIONAI- MOMBASA PORT ACCESS ROAD PROJECT'
Reports ancl F'inancial,stutements
F-or thefinancial year endetl June 30, 2021

IIROJEC'I INFORMAT'roN AND ovlrItALL .EI{r,-oRMANCE (conrinued)
1.6 lloles and Responsibilities
List ol'the eo who are on the ect

Ms. [,evinzr K. Wanyonyi

A. Source u['Fu nds

Deputy Dircctor-
Supply Chain

r-r t
Pro.ject Procurernent SpecialistQualified

1.7 Funcling summilry
-l'lre Projcct is tbr cluratiott of 4l months flom August, 2017 to December. 2020 witl.ran appr.veclbudget ol'IiIJI{o 155'000,000 equivalerrt to Kshs. l8-,112,866,000 as highlightecl i, rhc tablc 6e6w:

Names Title des ignation Key qualification Responsibilities

F.ng. I)avid A. Muchilwa Director-
Dcvelopment Qualitied

Proj cct hnplernenting'feam
Lcader

Iing. Charlcs O. Obuon Deputy Director-
Special Projects Qualilied Project F)nginecr

Mr. Waltcr B. Nyatwang'a
Deputy Director.
Environmcnt &
Social Interests

Qualificd I)roject Saf'egr"rards Specialist

Ms. Norah Oclingo
Le Services

Deputy Director-
Qualilied Pro.ject [.egal Specialisr

Ms. Rose Olo<r
Assistant
Director-Social
Interests

Qualified
Pr<rject Socia[ [)evelopment
Specialist

Mr. lsaerc W. Kantotho
Assistant
Director-F inaucc
& Accounts

Qualificd Pro.ject Financial Specialist

Sourcc of
funds I)onor Commitment- date - .06.2021

Anrount received to Unrlrawn balancc to date
.06.2021

EARO Kslts EURO Ksh.s EURO Ksltst t

Grant
Kf,W 20,000 000 144,0002 JJ I 683 054 l9 819,713 19,3 t6.1)46 2,2i1,324 ))'7II

Kfw 50,000 000 860,0005 84 50 00 000 5,84 2,8 6 0 ,000

[]ank L'II]

E,uropean
Investrnerrt

.i 0.000 000 5 842,860,000 50,000,000 5,842.860 000(ii)Counter'par.t
funds
Covernrtrcnt o['
Ke 15,000,000 4,090,002.000 -.j.2tJ8.065 384,2i4.1 20 il,7ll 935 j,70j.76 7.8 80Total 155,000,000 I 12,866,000I J,g7l,l lg 464,053 J l5l,02g I 17,648,9 12,107



REGIONAL MOMBASA I'ORT ACCESS ROAD PRO,IIiCT
Reports antl Financial Stcrtements
F-or thefinancial year encled June 30, 2021

I'ITOJ

B.

L8 Summary of Overall pro.icct performance:
(a) Budget perforntance against actual amollutsi firr.cur.rert year:-

Actual
Coun art Funds - GoK 9,707 050
Grant
Loan
f,oan Eu ean Inve.stnrcnt llan
TOTAL

9,707

ECT INF'OIIMAT'roN AND ovERALL ptiRFortMANcE (continuecr)
Arrrrlication of I'u n cls

Amount received to date _

30.06.2021

FY 2019/2020

0%
0nlt

001,

4"1,
(b) I']ltysical progrcss basccl tttt ot-ttpttts, outcorne a.cl i.rpacts since project co,,rcllcement:-
'l'lre was no physical ;rrogr.css as at 30r1, .lLrnc, 2021
cousultant and works contr.uctor. is on_going.

l lrc pxrcLrrcment proccss lbr the supervision

(c) Comment on valuc for. rrrorrcy achievement.s.

ii[;ru*::l ,tfiil::l':l:"?i:lr;;,[;:]l'll;l::l """"grr 
Intc'l,atio.ar C'l,,petitive l]idcri,g

l\

Application
of funds

datc - 0.06.2021

Cumul ative Amount paid to
to date - 06.2021

Unutilised balance

Donor
currenc Kslts Donor

curretTc Kshs Donor
curren Kshs

I} tI Grant
Frankfurt Am

683,054 79,919,773 68-1,054 79,919,773
I Loan

Frankfurt Am
Mai

Bank IB

European
Investment

(ii)
Counterpart
funds

GoKKen

Government
of

384,234,120

Total

3,288,0(r-5

971,111)

394,234,120

4 93

3 . 2 ti[J,0(r5

3,97 l,l lg 464 93

Ilu

--Budget %

100,0 000
66,457,727

-s0,000,000
216 7 727



REGIONAI, MOMBASA PORT ACCESS ROAD PROJECTReports ond Financial Stutements
For theJinancialyear ended June 30,2021

PRoJEcr INF.RMATION AND ,'ERALL .ERF,RMAN.E (Conrinued)

works consultant strpervisioti who :r.:^;ir-,1" o-;"., irnpr.,rlntution on dairy basis onconsurtation and subsequent appr.ovars fiom the ernproyer and the bank.

cornrnencement of roads construction works ,o ,"1r." uncertainties.

Departments.

1.9 Sumrnary of project Compliance:

There are no significant cases of non-compliance with applicable laws and regulations, and essentialexternal fi na,ci ng agreements/covenants, which ha, b""'n',=ported.



REGIONAL MOMBASA PORT ACCESS ITOAD PROJECT
Reports and Financial Statements
For tlre finoncial year eneled June 30,2021

2. STATEMENI' OF
OBJECTIVT]S

PEITFOITMANCIi AGAINST PI{O.IECI''S PREDETERMINBI)

Introduction

'l-he key developrnent objectives of thc project arc to:

a) To improve vehicre operating costs a,d improve,rent or-road safbty
b) To reduce greenhouse gas emissions and improvement ol'clrainage facilities lor strengthening

the resilierrce against rain stor,rs with increased intensities.

Progress on attainment of Strategic devetopment objectives

For pr'rrposes of implernenting and cascacling the above developrncnt ob.jectives to specific sectors, allthe development objectives were made spcciflc, measurable, achievzrble, realistic and time-bu,d(SMART) and couverted into developmcnt outcomes. Attenclant inclicators were identified fbrreasolls of tracking progress and perlb'mance measLlrement: lJelow wc provide the progress onattaining the stated objectives:

Indicator

'l'o rcduce

greenhourse gas

emissions and

irnprovement ol'
dlainagc lhcilities
[br strengthcning

the rcsilicnce

against rain storrns

with incrcased

interrsitics.

Improved air
quality along the
project road

hence improved
health among

cornmunities

along the project

road.

Incrcased volume of
Irnport Exporl tradc

hancllcd at the port of
Monrbasa.

ltcduced CO:
conccntration along tltc
pro.lcct road as a rcsult ol'
rcclucccl tralllc
congcstion

Prccurement of works
contractor ongoing

[) r't'rc Lrrernen t of works
corrtractor ongoing

Objective Outcome ['crformance'fo improve vehicle

operating costs and

improvement of
road salety

Reduced

congestion in
Mombasa town.
Reduced travel

time betwcen

Mombasa and

Malaba

VI



REGIONAL MOMBASA PORT ACC'ESS ROAD PROJECT
Reports und l-inoncial Statement.s
For the Jinancial year ended June 30,2021

3. CORPORATE
ITEI'ORTTNG

SOCIAT, RBSPONSIBILITY STATI'MEN'T/SUSTAINAI}ILITY

l. Sustainability strategy ancl profile

Sustairrable Developrnent Goals (SDGs) 2ol5-2030 provides a plan of action for the people and
prospcrity' Five out of the seventeetr goals are pertinent to nranagenrent of projects bcing r-,rdertaken
by the Aurthority. These are being addressecl through the following initiatives;

a) Good health andwell-being (SDG 3). 'l'he Authority strives ro undertake Road Safety
Audits to identify accident black spots, implement interverrtion measur.es ancl provide
ioad safety education to recluce accidents;

b) Gender Equality (sDG 5/.'l'he Authority encoLu'ages rnainstreaming of gender equality
in project and programmes by incorporating cclrnpliancc to or.rc third gender rule in
pl'ocurement and recruitment;

c) Industry, innovation and infrastructure (SDG 9); T'l"rc Authority devclops quality ,

reliable, sustainable and rcsilient infi'astructure including rcgional and trans-border
infrastructtrre to sltpport economic development erncl human wellbeing with a focus on
af'fordable and ecluitable access lor all;

d) Sustainable cities and communitie.v (SDG I l).'l'lte Authority cncleavours to extend the
paved road tletwork to hitlrerto unclerserved arcas in the region to irnprove rratio,wide
access to high speed and ail - wcatrrer connectivity; a,cr

e) Climale aclion (SDG 1J). The ALrthority endeavours to cornbat negative impacts ol
road developlllent thror'rglt environt-uental mitigation. clinrzrtc changc rneasures ancl

compliance with Natioual [nvirot-rnrent Managcrnent Ar-rtlior.itv (Ni:MA) rcquirements
in all dcvcloprlcnt projects

2. I,lnvironmental performance

.I 
hc ALrthority is working towards ettsuring environrncntal sustainability in pro.jects by undertaking

ttec Plarttitrg exercises, itrtlrlcnrontation ol'roacl bearlti[ication progral]rs. crrttrr.ce reinstatc.re,t of-
clttttt't'ies atrcl borrow pits alicr cotrstruction works. undertakcs re-9uIar.[,.nvi*r.mcntal Irnpact
Asscssttlcttt (EIA) Audits. cat'rics oLrt M&I: on l'.rrvilonrnerlt ancl Social Marrascurcrrt plan (trSMps)
rus rvcllas lrnvironnrental Social Inrpact Assessrr.rcnt (llsjln) on pru-jccts.

Vil



REGIONAI- MOMBASA PORT AC'L'LT;S ROAD PROJECT
Reports ancl Finuncial Statements
For tlte financial ),enr ended June -10,2021

3. Employee wclfare

In all its stall'appointments, the ALrthority takes deliberate actions to ernbrace Equal llnpl.y.rent
opportunity policies, gender rnainstrcarni,g, addresses concc.rs
Disabilities (PWI)s) and takes aflrr,rativc action in line with

around Persons Living with

prevailing Govcrnntcnt policy
guidelines '['hc Authority prioritizes traitrittg to clevelop technical capacity of staf]'in the flelds of
Valuc Enginecring, project F inancing,

Maintenance and Safety.

I)roject, Contract Management, perfbrmance Based

4. Market place practices

The Authority strives to ensurc rcsporsible competition practices through undertakirg annuar
governance auc{its in projects, t-ltottilorirtg thc inrplementation of'policies and Iurther.promotcs ethical
conduct in pro.iects' The Authority cclLrally scnsitizes stafl'on corruption and integrity.
The Authority undertakes to be actively involved in the ncgotiations during budget sector.hcari,gs in
order to increase budgetary allocatiorrs tbr Pro.iects thus honouring contracts by payi,g its tiabilities
on trme

5. Community Engagements

During thc irnplerlentation o1'thc I)r'o.icct. the Authotity is comr-r-ritted to remainirg a r.espo.sible
corporatc citizen by being accot-ttltttblc fbr its actions throLrgh engaging in public participatior-r. .l.he

Project's goal in terms ol coll-tlttt-urity cngagelnent is to cnsure that the projects (oster long-terrn
relationships with stakeholders attcl corrrrnr-ruitics around thc pi'o.icct.'l'he airn is not jr-rst to b.ild roads
that fbstcr devclopment but to ettsLtt'c collaboration with the l<>cal communities to achicvc sLrstainable
devcloprnent' 'l'hc project stafl' is itlso cncoLrragecl to give back to society by participati,g in t,e
Authority's corporate social resporrsitri lity pr.o.jccts.

Currently thcrc is no cSR activitl' bcirrg unclertaken aIong the pro-jcct road. However, thc ALrtliority is
planning to be involved in variolts ('SIt activities gcarccl towerlcls providir-rg the local rcsiclorrts with
improveci acccss roads ancl cnhztltcitts lcarning ancl playing crrvironnrcut in schools alo.g thc project
road.'l'o cnhiince social sal'cguar.cls irr pr.o.jccts. thc Author.iti, Lrnclcr.takes ILescttlerncut Actipu I)lan
(ltAI'}) stuclies atrcl irnplcrrents its t'ecrtttttrcnclations. czrrrics oLrt Social Impact Asscssrrcrrts (slA),
undertal<cs gcndcr. urai nstrcarr-r i n-u. arrri co111[ 11c 1 stakcho lclcr.s

cross cl.ttt irrg issucs.

\ lu

lirrurn to scnsitize thc pLrblic in scveral



REGIONAI- MOMRA,SA \ORTACCESS ROttD \ROJECT
Reports and Financiill Statements
F'or tlteJinancial year ended June 30, 2021

4. srA'tEMEN, oF prtoJECT MANAGITMI,INT I{ESI,ONSIBILI.T.IES
'fhe Director (ieneral, KcNHA and the Pro-iect Irnplernentation 'l'eam 

l.eacler. fbr Regional Mo,basaPolt Access Road Project are responsible fbi th" p."pu.uiiun und presentatio' o{. the project,s fina.cialstatements' which give a true and fair view o1'thcistate of affhirs ol',h. prrject fbr ancl as at the ercl oftlre financial year e,decl on June 30, 2021. 'l'his rcsponsibility inch-rcler, ii; .rintaining adequatcfinar-rcial managemerrt arrangement and cr]suring that'these continue to bc cffbctive throughoLrt thereporti,g period; (ii) rnaintaining proper accor,urting records, which disclosc with reasonablc accuracyat any tirne the financial position of tt.,. Projcci (iii) designi,g, ir.,plerncnting and maintaininginternal controls t'clcvant- to the preparatior., a,rd iri. i..r.rtation of ihe {rnancial statemcnt, anclensuring that they arc fi'ee frorn mate.ial ,risstaternents, whether clue to error or fi.aud: (iv)saf'eguarding tl,e assets of'the Project; (v) selecti,g ancl upprying appropriatc ;;;;;;,,;'poi,"lJr, ,,r,r(vi) making accortnting estimatesihut ur" reasonablc in thc circurnstances.
The Director Geliet'al, KcNI{A and the Project Implementation 'r'eam I-eaclcr fbr Regio,al Mo,rbasaPort Access Road l'}r'oject accept responsibiiity fbr ihe project,s financial staternents, which Save beenprepared on the ca'slr llasis Method of Irinaricial t<eportirrg. using appropri.tc acc.unti.g poricic.s irraccordancc with I,tc..ationar public sector Accou.ting sta,dards.
I'hc Director Gettct'al' KeNIIA and the ProJect Iurplcmentation Team Leadcr fur 1tcgio,al M.urbasaPofi Access ftoaci li:jttl are of the opiniori'ttrat tn! t'ro;".t', financial srate.rcnrs give a truc and lhir.view o1'the statc ol-l)ro-iect's transaciiotts during the financial year encled .l,ne 30,2021, a,cl ol.theProject's tlnancial position as at that clate. 'l'hc Dircctor (ieneral, KCNFIA ancl thc l)r.ojectImplernentatiotl 'l'citttt Leader for Regional Mombasa Porl Access Itoad lrroject firrther conilr.nr thecotnpletetlcss of'tltc accounting records maintainecl fbr the l)roject, which liauc been relied up.n i, thcpreparation of thc I'r'crject financial statcrnerts as well as the adcqLracy of'the systerns ol.i.ter,alflnancial control.

-fhe Directot' (icrlcritl, KeNI-lA ancl the Pro.iect Implernentation 'rca'r Leaclcr. fbr Itegional Mr,rbasaPort Acccss ltoad I'r'ojcct confitm that thej I'rojeci has complied lirily with applicable (iovcr.rlnlonrRegLrlations ancl Illc tcllns of external financing"covenants, and that prirject liurcls receivecl clur.ing tlrcfinancial ycar utlclc. atrclit were used for thc cli"gible prrpor". lor which they wcre inte'clecl a.rl wcr.cproperly accountccl tirr.. rrruJ v

Approval of the l,r-o.icct tinancial statements
-l'hc 

Projcct Ilnzrncial st
hnplenrentation'lcluu

: Atjf i1?l

Eng. Kungu Nrl u

I)ircctor (lener-ir

atcnrents wcre
Leader fbr

2021 and
[{cgional Morn

signccl by thern.
basa Port Access l(oacl

approved by the Director (icncral, KeNIIA and tlrc l'r'o.ject
I)ur.jcct on

Eng. l)avicl A. Muchilwa
Directo r.- Developmen t

C anje Kera
I)cputy I)irector (F&A)
I(ll'AK Member No. 827r)

(l

l\



REPUBLIC OF KENYA

o
Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GENERAT

Enhancing Accountability

REPORT OF THE AUDITOR.GENERAL ON REGIONAL MOMBASA PORT ACCESS
ROAD PROJECT (LOAN NO.27459, CREDTT NO. 84010 AND GRANT
NO. 202061919) FOR THE YEAR ENDED 30 JUNE,2021 - KENYA NATIONAL
HIGHWAYS AUTHORITY

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Regional Mombasa Port Access Road Project (Loan No.27459, Credit No. 84010
and Grant No. 20206 l9 I 9) for the year ended 30 June, 202 I - Kenya National Highways Authority



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Regional Mombasa Port Access
Road Project (Loan No.27459, Credit No. 84010 and Grant No. 202061919) set out on
pages 1 to 16 which comprise the statement of financial assets and liabilities as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Regional Mombasa Port Access Road Project (Loan No.27459, Credit
No. 84010 and Grant No. 202061919) as at 30 June, 2021, and of its financia!
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with Loan and Grant
Financing Agreements between the KfW Frankfurt am Main ("KfW"), European
lnvestment Bank and the Republic of Kenya dated 30 March, 2017,31 March, 2017 and
28 August, 2017 respectively.

In addition, the special account statement, present fairly the special account transactions
and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAIs). I am independent of Regional Mombasa Port Access Road Project
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unsupported Budget Amounts

The statement of comparative budget and actual amounts reflects Kshs.10,000,000 and
Kshs.206,457,727 as the budget for purchase of goods and services and acquisition of
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and Grant No. 202061919) for the year ended 30 June, 2021 - Kenya National Highways Authority

2

t



non-financial assets respectively. However, these two amounts could not be traced in the
approved budget under the budget line items of purchase of goods and services and
acquisition of non-financial assets.

It was therefore not clear how the budget figures in the statement of comparative budget
and actual amounts for the Project were arrived at.

2. Delay in Project lmplementation

As previously reported, Note 1.7 to the annual report and financial statements on funding
indicates the Project implementation period as 41 months commencing August,2017 to
December, 2020. The total Project commitment from Development Partners and
counterpart funding from the Government of Kenya amount to Kshs.18,112,866,000.
However as at 30 June, 2021, an amount of Kshs.464,053,893 (2.6%) had been drawn
leaving a balance of Kshs.17,648,812,107 as undrawn balance.

Although Management has indicated that the procurement of the civil works contract has
been done and awaiting the European lnvestment Bank's no objection, there is minimal
progress in implementation of the Project, which increases the risk of the Project not
realizing the envisaged objectives with the continued delay in implementation.

3. Pending Bills

Note 12.1 to the financial statements reflects pending accounts payable totalling
Kshs.15,028,891 as at 30 June, 2021. Management has not provided reasons for
non-payment of the bills even though the Project is at risk of incurring significant interest
costs and penalties with the continued delay in making payments.

Failure to settle bills during the year in which they relate adversely affects the provisions
for the subsequent year as they form the first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by KfW Frankfurt am Main ("KfW"), I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

30 November,2021
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REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports and Financial Statements

v the Jinanciolyear ended June 30, 2021

STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 301'H.IUNII 2O2I
7

Note FY 2020t21 FY 2019t20

Kshs Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances

Cash Balances

Cash Equivalents (short-term cleposits)

Total Cash and Cash Equivalents

Accounts Receivables

TOTAL FINANCIAL ASSI,]TS

FINANCIAL I,I ABII,ITI ITS

I)ayables- Deposits and Retentions

NET ASSETS

ITEPRESENTED BY

Fund balance b/fwd

Prior year adjr-rstments

Surplus/(Deficit) fbr. rhc year

NET FINANCIAI, POSITION

-l'lie accounting policies ancl cxplanatory notcs to thcsc flnancial statements fb
flnancial statemcnts. Thc financial s tatentcllts wct'c appt()vccl <ln

l'm an rntegral par.t
2021 and signed by:

ol' the

IIng. Kungu Nrlungu
I)ircctor (leneral

Iing. I)avid A. Muchilwa
I)i recto r- l)cvc lo p nt en t

C Ch an.l c Kcra
uty Director (1.'&A)

2

ICPAK Mcnrbcr No.8279



REGIONAI, MOMBASA PORT ACCESS ROAD PROJECT'
Reports and F-inonciol Statements

tr tlte ancial year ended June .l0,2021

8. STATI'IMENT oF cASHFLow FOR THI,I pERIoD 301.H .ItJNI,l 2021

Receipts for operating income
Transfer frorn (iovernment
entities
Procecds lrorn dornestic and fbreign grants

Payrnen ts fo r operating
expenses
Purchase ofgoods and services

Net cash flow from operating activities

CASHF'I,OW FROM INVESTING ACTIVITIES
Acquisition of Assets
Net cash flows from Investing Activities

CASHFI,OW FITOM BORROWING ACTIVITIES
l)rocceds fi'orn Foreign
Borrowings
Net cash flow from financing activities
NIII' IN(]RI1ASE IN CASH AND CASH
IrQtJ rvAr.riNT
Czrsh antl cash equivalent at IIE(iINNING of the
year
(-'ash anrl cash e uivalent at IINI) of thc r

J'he accot-tnting policies and explanatory notes to thcse flneurcial stat
fi.ancial stater-nerts. The c.tity Ii.zrncial statements were appr.oved on

Eng . Kungu Nd Ilng. David A. uc Iwa CI,A
Dircctor (lencral Director-Devclopmcnt

ernents
.tl

firrnt an integral part of' the

ig,il 2021 and signed by:

anje Kera
I)eputy l)ircctor. ( F& A)
ICPAK Membcr No. t1279

FY 2020/2021 FY 2019t2020

(9,707,050)

9,707,050

Kshs

204,927,691
23,513,177

(3,310,644)

Kshs

225,130 24

5,1 30 224
?< 130,224

I

2

4

5

)
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REGIONAL MOMIJASA PORT ACCESS ROAD PROJECT
Reports and Financial Statements

'or tltefinancial yaur ended June 30, 2021

9 STATEMITN'I' OF COMPARATIVIl IITJD(;E't AND ACTTJAI, AMOUNTS

Ad ustments

Receipts/Payments
Item

Original
Ilud Final Bud t

Actual on
Comparable
tsasis

Budgct
Utilization
Differcnce

1'1, of
Var

Ilecei
a b c:a*b d e:c-d f'=d/c o/o

'l'ransfer fi'om
Government
entities 120,000,000 120,000 ,000 9 707,050 707 0s0Proceeds from
Grants-KfW 400,0 000 :i00,000 ,000 100 000,000 100,000,000 0%Proceeds from
Loans-KfW 510,140 2s3 443,682 ,526 6 457,727 66,457,727 0%Proceeds from
I-oans-EIB 930,000 000 880,000 000 s0 00,000 50,000,000 0%

Total Recei 1 96 I 253 2t 57,727 9 707 206,750,677 4"/oPa ments
Purchase ofgoods
and services l0 000,000 10,000,000 L),707 ,050 292,950 97%Acquisition of non-
furancial assets 1,950 140 53 206,4 5 2 7

2t 57 727

206,457 727

206,,750 77

00h

Total ments I 960 74 53 9,707 0s0 4"/"

I 743,(ttl2 6

Note: The significarrt br-rdget
to these financial statements.

1 .7 43,6v;26

7 43,6112 6

utilisation/pcrlirrnrance differer-rces in thc last colurnn are explainecl in Annex I

Bng. Kungu N
I)ircctor Gene

:JCk^d^,!,__ *1
Ilng. I)avicl A. Muchilwa
I) i recto r- [)evclopment

:': i,;3 !tj!1

CI' Chanje Kera
I)cputy Director (F&A)
I(ll'AK Member No. 8279

.. rf !rr ,,, .,t . i.r; , Lt-i_l

gu
ral

;7 AiiS ?ljl1

4
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' T REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports and Financial Statements

Basis of Preparation

Statement of compliance and basis of preparation
'rhe financial staternents have been prepared in accordance with cash-basis IpsAS financial reporting
under the cash basis of aocounting, as prescribed by the psASB and set out in the accounti,g policy
note below' This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests artd salary advances and b) payables that incrude deposits and retentions. -fhe

financial statements comply with and conform to tlie form of presentation prescribed by the psasg.
]'he accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity

The financial statements al'e for Regional Mombasa Poft Access Road project under Natio,al
Govetnment of Ke,ya' T'he financial statements encompass the reporting entity as specified i, the
relevant legislation pFM Act 2012.

10.3.1 Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting
currency of the Project and all values are roundccl to the nearest Kenya Shillirrg.

10.4 Significant Accounting poliOies

a) Recognition of receipts

The Project recognises all rcceipts from the vari.us solu'ces when the evc,t occllrs, and the related caslr
has actually been received by the Government.

i) Transfers fronr thc Exchequer

Transfbr fi'om ExclreqLtcl' is bc recognizecl in thc books ol'accounts when cash is received. cash is
considered as t'eceivcd wltcn paytnent instruction is issr-red to the barrk ancl rrotified to the receivi,g
entity.

'or tlteJinancialyear ended June 30, 2021

IO. SIGNIFICANT ACCOUN'TING POLICIES
The principalaccounting policics adopted in the preparation of these financial statements are set out below

10.1

10.2

)



: REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports anrl lrinancial Statements

'or thefinancial year ended June 30, 202 I

Significant Accounting policies (Continued)

ii) External Assistance

External assistance is receivecl through grants and loans fiom mr-rltilateral and bilateral development
partners.

iii) Other receipts
'l'hese include Appropriation-in-Aid and relates to receipts such as proceecls fiom disposal of assets
and sale of tender documents. 'fhese are recognized in the financial statements the tirne associated
cash is received.

b) f)onations and grants

cirants and donations shall bc recognized in the books of accounts when cash is received. cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary.
Itl case of grant/donation in kirld, such grants are recorded upon receipt of the grant ite,r and upo,
dctermination of the value. 'l'hc date o1' the transaction is the value date indicated on the payme,t
advice.

c) Proceeds from borrowing

l]orrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds anclcxternal loans
acclr-rired by the Project or alty other debt the Project may take on will be treatecj o. cash basis and
recognized as a receipt dLrring the ycar they were received.

d) Undrawn external assistance

'l'hcsc at'c loatrs and grants at t'cportittg clatc as specifiecl in a binding agreernerrt ancl relate to funcling
tbr the Project currently ltnclcr cleveloptnent where conditions have been satisfiec.l or. their ongoing
satisfhction is highly likcly atrcl thc Project is anticipated to continue to completio,. An analysis of the
P..jcct's undrawn externar assistzrnce is shown in the fiurding summary
c) llecognition of payntent.s

'['hc I'rojcct recognises all llalvtttcrtts whcn the cvent occurs, and the relatecl cash has actually bee, paid
orrt [rr tltc- [)ro.iect.

6



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports and Financial Statements
:7or the tinancial year ended June 30, 2021

Signiflcant Accounting policies (Continued)

i) Compensation of employees

Salaries and wages, Allowances, Statutory contribution fbr emproyees are recognized in the period
when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed
a,d paid fbr' If not paid for duri,g the period where goods/services are consumed, they shall be
disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest arc recognized as payment in the period in which they incurred
and paid fbr.

iv) Ilepayment of borrowing (principal amount)

Thc repaynlcnt of principal amount o1'borrowing is recognizecl as payment in the period in which the
repaytnent is made' The stock o1' debt is clisclosed as an annexlu'e to the consolidatecl financial
statements.

v) Acquisition of fixed assets

The payrrtcnt on acquisition of property plant and eqr.riprnept itcn-rs is not capitalizcd. l.he cost of
acqLrisition artd proceeds fi'om disposal of these iterns arc t.eatecl as paynrerlts a'cl receipts items
respectively' where an asset is accluired itt a non-exchange transactir-rp fbr nil or nominal consideration
a,d tltc Ihi. value of the asset can bc reliably establishecl, a cortra transactio, is recor.clecl as receipt and
as a paymqut.

A lixed asset register is rnaintainecl by each pr-rblic entity ancl a surnmary providccl firr p,rposes of
consolidation' -['his 

sLlmmaly is disclosccl as an anrlexLrre to thc consoliclatecl fl.ancial staterne,ts.

7



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports and Financial Statements
'tor the u7ancial r ended June J0, 2021

Significant Accounting Irolicies (Continued)

0 In-kind donations

In-kind contributions are donations that are made to the project in the forrn of actual goods and/or
setvices rather than in money or cash terms. I'hese donations may include vehicles, equipment or
personnel services' wltere the financial valuc received for in-kind contributions can be reliably
deterrnined' the Project inclr"rcles such value in the statement of receipts and payrnents both as receipts
and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

g) Cash and cash equivalents

cash and caslt equivalents cotnprise cash on hand ancl cash at bank, shorl-term deposits on call and
highly liquid investtnents with an original rraturity of thtee months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances inclurde alrolrnts held at thc clentral llank of Kenya and at various commercial banks
at the end of the iitrarlcial year. F'or the purposes of these financial statements, cash ancl cash
equivalents also inclLrde short term cash imprests and advances to authorised public oflicers and/or
institutions which were not surrendered or accounteci lbr at the end of the financial year.

Restriction on caslr

Restricted cash represcnts alnounts that arc Iirritecl/restricted from being used to settle a liability fbr at
least twelve t'nonths after thc reporting pcriocl. 'l'his cash is lirnited fbr direct use as requrirecl by
stipulatiorl' Attrounts rnaintained in deposit bernk accor-rnts are restricted for use i, refu,di,g third part
deposits.

h) Accounts receivable

For the purposes ot' these frnancial statelncrrts. rnrprcsts and advances to authorised public ofllccrs
and/or institutions which wet'e not surrenclcrccl or accounted for at the end of the financial ycar. is
treated as teceivablcs' -l'his 

is in recognitiorr .l'the govcrnment practice where the irnprest payrne.ts zrrc
recognized as pravrtlctrts when fully accoLrntccl (t>r' by the imprest or AIE holders. -fhis is arr
enhancement to thc cash accounting policy. ottrc| accounts receivables are disclosed in the financial

,\

statelllellts.



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports ond F-inancial Statements

7or the tnan cial r ended June 30, 202 I

Significant Accounting policies (Continued)

i)Contingent Liabilities

A contingent Iiability is:

a) A possible obligation that arises t.om past events and whose existence will be confir,recl only by
the occurrellce or non-occurrence of one or [lore uncertain future events not wholly within the
control of the entity; or

b) A present obligation that arises fi'orn past events but is not recognised because:
i) It is 

'ot probable that an o,tflow of resources embodying economic be,etits or service
pote'tiar wiil be required to settle trre obrigatior.r; or

ii) rl'he amount of the obligation cannot be rneasured with sr-rfficient reliability.

Some of contingent liabilities may arise ll'om: litigation in progress, guarantees, indemnities. Letters of
comfor? support, insurance, Public Private Partnerships. The Entity does not recognize a contingent
liability but discloses details of any conti,gencies in the notes to the financial statements unless the
possibility of an outf'low of resout'ces embodyi.g economic beneflts or service potential is rcrnote.
Section 89 (2) (i) of the PF'M Act requires the National (iovernment to repoft on the payments rnade, or
losses inclrrred, by the county government to rneet contingent liabilities as a result of loans during the
financial year' including payments tnade in respect of loan write-olrs or waiver of interest o, loans

j) Contingent Assets

The Entity does not recognize a contingent asset, birt cliscloscs details of a possible asset whose
existence i1 contingent o, the occLlrrence or non-occlrrrence of'one or more uncerlai' future events not
wholly within the control of the li,tity in the notes to thc lr,a,cial statements. continge,t assets are
assessecl cogrtinually to ensurc that developtlcnts are appropriately refrected ip the fi'ancial statements.
If it has bcconre virtually certain that an irrflow olcco,o.ric be.cfits or service potential will arise and
the asset's value can be measured reliably, the asset a.d thc rcrated revenue are recog.ized i. the
fi,ancial statements of the period in whiclr the charge occurs.

L)



REGIONAL MOII.BASA PORT ACCESS ROAD PROJECT
Reports ancltfinancial Statements
tor theJinanciol year ended June 30, 2021

Significant Accounting policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financiar year arising from contractecr goods
or services during the year or in past years. As pe,ding bills do not involve the payment of cas. in thereporting period' they recorded as 'memorandum, or ,off-barance, 

ite,rs to
Significant Accounting policies (Continucd)
provide a sense of the overall net cash position of the Project at the e,d of the year. when the pending
bills are finally settled' such payments are included in the stateme,t of receipts and payrnents i. theyear in which the payrnents are made.

I)Budget

The budget is developed on a comparable accou,ting basis (cash basis), the sarne accou.ts
classification basis (except fbr accoutits receivable - ourtsta.ding irnpr.est and clearance accou,ts and
accounts payable - deposits, which are accounted for on an accrual basis), and for the sarne period asthe financial statettletlts' l'he Project's buclget was approved as rcqr-rired by Law and Natio.arl -l.reasury
Regulations' as wcll as by the participating development partners. as detailed in the Govcr..rne.t ofKenya Budget Printed Estirnates fbr the year. The Developrne,t p.ojects are budgeted lbr Lrncrer trreMDAs but reccivc b,dgeted fu,ds as transfers and account for trrern separately. These tra.sf.ers are
recognised as itrtct'-eutity transfers and are elirninated upon consoliciation.
A high-levll o"t"'.'.'ent of the Project's actual performancc agzrirst the comparable bucrgct tirr the
financial yearlperiocl ttncler review has beerr included in an anncx to these financial staterncrts_

m) Third par.ty payments

Inclr-rded in tlrc r.cccipts and payrnents ' are payments madc o, its trcharf by to third partics i. tb,ri of
loans and grhnts

payment to thircl

I'hese payments clo not constitute cash receipts unrl prayments and are cliscl.sccl in thc
parties column in the state,rent of receipts a.cl pa'tucnts.

I

IO



.- REGIONAL MOMBASA PORT ACCESS ROAD PROJEC'T
Reports and Financiol Statemenrs

tr the Jinancial year ended June 30,2021

Significant Accounting policies (Continued)

During the year no loan or grant disbursements were received in fbrm of direct payments fi.om third
parties.

n) Exchange rate clifferences

'flie accounting recorcls are rnaintainecl in the functional currenoy of the prirnary economic environment
in which the Project operates, Kenya shillings. 'f'ransactions i, foreign cunencies during the
yearlperiod al'e convertecl into the lunctional currency using the exchange rates prevailing at the dates of
the transactions' Any fbreign exchange gains and losses resulting fr.orn the.settlement of sucl
transactions and flom the translation at year-end exchange rates o{' monetary assets and liabilities
denominated in foreign currencics are recognised irr the statements of receipts and paynents.

o) Comparative figures

where nebessary comparative figures for the previous flnancial yearlperiod have been amendecl or.
reconfigured to conlbrt.l1 to the reqr-rired changes in tinancial statement pr,escntation.

p) Subsequent evcnts

l-here have been no events subsequent to the flnancial yearlperiod end with a significant impact on thc
flnancial statements fbr the year ended .lune 30. 2021

q) Epors

Material prior period errors shall be corrected retrospectively in the llrst set of financial stateme,ts
authorized Fot i"t'" zrficr their discovery by: i. restating the comparative arlounts for prior period(s)
presented in which the el't'ot'occurred; or ii. II'the crror occurrccl bcfirre the earliest prior periocl
presented, rEstating the oponing balanccs olassets, tiabilitics a,d net erssets/cc1r-rity fbr the earliest prior
period presented.

ll



. ' REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports ond F inoncial Statements

or tlte Jintncial year ended June 30, 202 1

I I. NOTIIS TO'I'HE FINANCIAI, S1.A'[EMF]NTS

I. ITF]CEII)'I'S FROM GOVEITNMIIN'r OF KENYA
I'hese represent countetpart fr-rncling arrcl other receipts from goverpment as tbll'ws

2. I'ROCI|BDS FROM FOREI(;N (;ITANTS
During the 12 nlonths to 30 June 2021 we rcceived grants from donor(s) as detailed in the tablc below;

Amount in
Donor
cu

(lrants
rcce ivcrl
in ca.sh

Kshs

3. PIlOCrttliDS FROM FOITUICN LOr\NS
During thc I 2 ttronths to 30 Junc 2021 rve clicl not rcceive liurding fi'orn developrnent par.trcrs i. fbr,r ofloans negotiatccl by the National 'l'r'casrrr', 

clonors. (liinancial year 2019/2020, Nil)

2020t2t 2019/20 Cumulative
Kshs Kshs to-date

firndsCo

Cou nter rt fund throupa lnM s t ofrng gh ry
ra'T sn rt Iand n frastructure

I 307,900 20l,4gl I 530 976lunds 2C
5,95 86s 1,345,963 69,5337
2 366 685 203,39 )/ 372 933,176

75,600 352,3

a
J

uarter 4

funds

lunds
Total
Co

09 707 204 927 691 t20384

Name of Donor

Grants Ileceived
from
Multilateral
Donors

USD

Kfw

f'otal

direct ment

Grants
reccived as Total amount in

Kshs
FY 2020/21 FY 2019t20

Kshs Kshs Kshs

177I

23,513 177

t2



REGIONAI- MOMBASA PORTACCESS ROAD PROJECT
Reports and Financial Stotements

or thefinancial year ended .lune 30, 2021

NOTES To rHE FINANCIAT, sT'ATIiMENTS (continued)
4. PURCTIASE OF GOODS AND SITRVICES

Item b'Y 2020t2t FY
2019t20

Cumulative
to Date

Payments
Made by
the Entity
in Cash

Payments
Made by
Third
Parties

Total
Payments

KSh KSh KSh KSh KShDomestic T'ravel & Subsistencc 9,707 0s0 9,707,050 2,315,570 14,751,520
H itali S les 117,4gl 3 88,606Printing, Adverls & lnformation
Su les

877,593 976,593tlti I i Su ies & Services
Total 9,707,0s0 3,310,644 16,116,7099,707 050

5. ACQUISITION OF NON-FINANCIAL ASSI'TS

Item h-Y 2020t21 FY 2019t20
Cumulative to
date

Total
Payments

Payments
Made hy thc
Entity in
Cash

KSh

Payments
Made by
Third Parties

KSh KSh Kshs Kshs

des &s el'vlsloll

Research, studies,
project preparatior-r,

36 284,399 92 590 995
uisition of land 188,945 825 355 346,lggTotal

4225 13 447,937 t84

6. ACCOUNTS PAYAI}LES - TTE'I'EN'I'IoNS

l'lrere were no retcntions in lrinancial Ycar 20201202t. (liinancial year20lg/2020, Nil)

)



REGIONAL MOMBASA PORT ACCESS ROAD PROJI'CT
Reports and Finoncial Statements

'or tltefinancialyear ended June 30,2021

12. OTHBR IMPOITTANT DISCLOSURES

I.PItNDING ACCOUNTS pAYAIILE (See Annex -7A)

Descri tion
Ilalance b/f

FY 20t9t2020
Additions for the

eriod
Paid during the

ar
Balance c/f
FY 2020t21

Kshs Kshs Kshs KshsnstrucCo It oolt cf I works

15,02 891
1 5 8 I

Lands Com nsatron
Str o f' services

9,707 050 9,107,050Total 89rI ) 9 707 50 9 707,050 I 8 I
2.ITXT IIRNAL ASSISTANCI.]

a) External assistonce relating to loans and grants

FY
2019/2020I)escri lon

t'Y 2020t2021

Kshs KshsIrx terna Sas stance rec ved loAS anS

rantsASSIixternal S tance received AS
23 sl3 t77'fotal

t3 177

b) Undrawn external assistonce

FY 2020t2021

Kshs

Itoad works & consultancy services I l,(r85,720.00t)

Constrltancy serviccs, (ioocls &
Scrvices

c) ()lu.sses of providers of external assistance

l)escri tiorr
M Lr Iti Iatcrzrl clonors
Totzrl

13 041,227

FY 2020t2021

Ii.sh.s

tt.y.s i.s l u n c' a .f b r r o a cl.s, u p g r a tl i n g, cl e.t i g n & .t u l t a r t, i .s. i r tt,- ('t'.Y.

rpose for which thc unclrawn
external assistance ma

Pu

bc used FY 2019t2020

Kshs

11,695,720,000

[Jndrawn externerl assistance -
loans

[Jndrawn extcrnal assistance -

Dcscri tiorr

rants 2,257,324,227
T'otal

13,943,044,227

FY 2019t2020
Kshs

23,513,177

l',x la r nul

t4

on.;ulluncy .s,ervi

23 13,177



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports and Finoncial Statements

br the tnanciul ended June 30, 202 I

OTHER IMPOI{1'ANT DISCLOSURES (Continued)

d) Purpose ontl use of external assistrtnce

Externar Assistance paicr by Third parties on beharf of the Entiry by source

This relales to gxternal assistance paid dit.ectly by third parties to settle obligations on behatf oJ'the entity

FY 2020/2021 FY 2019t2020n
Kshs Kshstion of Asscts

23 513,177Total
) l3 177

FY 2020t2021 FY 2019/2020
Kshs KshsMultilateral donors

aaZ) s13 177Total
23 13 77

I)



-c)

o

C)

c)

IL

(.)
q)

()

E(Z

e(

oo

r{

\o

c
1)

_i
;.-.1 ,;r;
c+r
cf:p*r
.L
,+-

Zc)
3ol
5O lr

V;
<Joi9

l6

.: .\50c()al

r.^cl
Z-*?
(-)q 

=

-1 co

50c(.) ol

jc
! ,r, l!Z.*?
(Jq;

cJ

7.7
,'-
9-?-.-t=

.9r=
eja,

q)

(.)

F.

ah

o

O

.Ei' o'i

3n- =E (! +!,',= -ll d,v0)c: ar E{ 3d d

0

U)

a

E

o
U

ao)
bn- E
-'a O- a
p 1Z a';yoE
Y=>i-> *o =< h'o d

cq)

A-or
;"igao:
OaXi,q(t. a 7 o

q
C)
L
cg

?5oo=
E-OEro

0)
E
(d
-cLj c
aoJ
--.otI]o

a

E

(.)
bo

?-

>H
6=(dsr9a
F o.r

d{:
O'::. q
He 3

EBgE
€3 aa(d 'x
.E€ s2 9

\6e
^>.==!=i(
e 3E e

JJLv o o,
()H

Zq
()
-c -,

==bo
aO)

.: (.)

(J

c br)

9p-Y
E:HH.-0)<
o59!

-L!*5o.
L-

>,di !
L-JPs +6.=o0)d'o oo-c LE-o cl i()JX^

o--oEI 5

o

'o
fq-

0)

L

.=32&

63-o-()
().-
sU
tC

Eo.9
3o
QCL0)
EX()

'- .U
v-
tsbo<d

6
9a
F;

EE gtr }
l. 7) =.= 

(g
ur/--!
- Y.-: .rE .I 'go.H!P c;E
-.=o -_o ov,-All),

--Eo 
q.s5.'rXgE

oPdJ:=C-U
s @ l+: dJ

.E=--q9a5o 36:c^.= .a ,n
LS€ 3; =keO-A 2 a Le c cu= or,o

G)-- o;-o s -
- ,^a. t I 5x99 = 

'a
oi X '^N (,) 

=eju6>-
O (ts .^' or' Oz y.2 a € E-

b0(.rEt-6Jtbntr S = E >'.= c'';;F: o-c > ==CL0--E; gvo-E
Ec.l ='*o^5NF3=.d:)oo - E h\o'xc'l

(.,)) H -, X co -: o
lf .= o<, 

= ^i c'l (\
A a d 

- 
\\ v

- |- E i- C)
E 6 C o 6--co c
H:'l 5 b iodS:Ed-F3-::

=rr+ra^.:-0i;-:--;-q--1; jE
\fo-\./s.'r-6.1--*rn3

^= 9' 6 5 o - c
",ai d-E.i" ? s

o--^o?; cd
A)t)P.)tap,q_:CE:a-O

.= oo=;-o. >.ch = -: o c E'= 9tL< I d - 
= 

3 3

ooc
.5 .9
EE.=ce(J
cFo6
EEotr
u.-()
L

=o:(J

co'
Ao-
()
-c()
o*
' (-)

6Joo

7. .=

NSc\
d
\J

a)

a.)

t)\
(J

q)
q

.s\

i\
U
I.t)

o
a<

a\o
a<
q
!.1

U
Ya
b'! Sqgos
c-\%

s'!
a-e
:.S
{\
<e

t$qa<



.. REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports ond Finuncial Statements

,r the./inancial year ended June 30,2021

14. ANNEXES

ANNEX I - V,{RIANCE EXPLANATIONS - COMPARATTVE BUDGET AND ACTUAL AMOUNTS

Final Budget
Actual on

Comparable
Basis

Budget
[Jtilisation
Variance

oh of
Utilisation

Variance to
Final

Budget

Comments
on Variance

a b c:a-b d:b/ao/o
RECEIPTS
DURING THE
YEAR/PERIOD

Government of
Kenya 9,707,050 (9,707,050)

Budget
reduction
after
expenditure

External financing
216,457,727 216,457,727

Procurement
for works
and

supervision
underway

TOTAL
RBCEIPTS 216,457,727 9,707,050 206,750,677 4rh
PAYMENTS
DURING THE
YEAR/PERIOD
Purchase ofgoods
and services

216,457,727

9,707,050

206,750,677

40

Procurement
for works
and

supervision
underwayAcquisition of non-

financial assets

TOTAL
PAYMENTS 216,457,727 9,707,050 206,750,677 4"A

t7



'' RgGtoNAL MoMBASA poRT ACCESS RyAD zRIJECT
Reports and Flnancial Statements

, the financial year ended June 30,2021

ANNEX 2 _ RECONCILIATION OF INTER-ENTITY TRANSFERS

PROJECT NAME: REGIONAL MOMBASA POR'[ ACCESS ROAD PROJECT

Break n of Transfers from the State artment of Infrastructure
a. Government Counte rt Fund

t DateBank S Amount (Kshs) FY to which the amounts
relate

I 31- 20 07,900 FY 2019t20
2 23-Nov-20 .5,956,965 FY 2019t20

uarter 3 I 9-Feb-2 I 2,366 5 FY 2019/20
4 -21a

J 75 600 FY 2019t20
Total 9 707,050

The above amounts have been comrnunicated to and reconciled with the parent istry/ state departrnent

Eng. Kungu N
Director Gene

CPA anje Kera
Dep ty Director (F&A)

1 ? AU6 2021

ICPAK Member No.8279

1 ? AiiG 2021

DateDate

r8
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SA PORT ACCESS ROAD PROJECT
and ancial Statements

ended June 30, 2021

NALYSIS OF PENDING BILLS3A

Outstanding
Balance

Outstanding
Balanceier ofsup

Got
Original
Amount

Date
Contracted

Amount Paid
To-Date 2021 2020 Comments

a b c d=a-cli.
pensa{isn 370,375,090 355,346,199 15,029,991 l5,02g,gg l

Grar rd-Total 370,375,090 355,346,199 l5,02g,ggl l5,02g.ggI

t9
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UMMARY OF FIXED ASSET REGISTERINEX (4

A lset cl{ss Opening Cost Purchases/Additions in
the Year

Disposals
in the
Year

Closing Cost

(KSh) (KSh)
2019t20 2019t20 2019t20 2020

a (c) a cCc rf Roads 447,937,194
447 ,937,194Tota 447,937,194 447 ,937,194

20
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