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Nakuru Town East ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development fund (CDt), is established under the NG-CDF Act 2075 as amended in 2O76.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OOT and 201.3. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate
\"he mandate of the Fund as derived from sec (3) of NG-CDF Actr 2OlS is to:

a) Recognize the constifuency as a platform for identification, performance and

implementation of national Sovernment functionsl
b) fadilitate the performance indimplementation of nattonalgovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) provide ior the participation of the people in the determination and implementation of

identified nationil government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitutionl

d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 1O

(2) h) of the Constitutionl
e) provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;
f) provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the progresiive realization of ihe economic and social rights guaranteed under Article 43 of
the Constitution;

g) provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl, 

.

h) provide for a pubiic finance syslem that promotes an equitable society and in par+acular

Lxpenditurc tiat promotes equitable development of the country PV ryqn*.q. special

provisions for maiginalized gioups and areas pursuant to Arttcle 2O1' (b) (iii) of the

Constitution;
i) Authorize ,irthdrawal of money from the Consolidated fund as provided' undet Atticle ZOG

(2) (c) of the Constitution;
jl provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for fwding by the nattonal government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Nakuru Town East ConstituencY
National Government C onstituencies D evelopment F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30' 2021

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 201,6.

(b) Key Management

The Nakuru Town East Constituency NGCDF day-to-day management is under the
following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office duringthe financialyear ended 3gthJune
2027 and who had direct fiduciary responsibility were:

No Designation Name
1 A.I.E holder EdwardWaya Ratemo
2. Sub-County Accountant Fr aciah Nyambura G ithua
3 Chafuman NGCDFC Nicodemus Onserio Akibah
4 Member NGCDFC fatma Yusuf Alhajii

a

Core Values
1. patriotism - we uphold the national pride of all Kenyans through our work
Z. Pafiicipation of the people- We involve citizens in making decisions aboutpro9rammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

S. Sustainable developrnent - we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

(d) Fiduciary Oversight Art angements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Nakuru Town East Constituency NGCDF. The reports and
recommendation of ARMC when adopted by the NGCDF Board ate forwatded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby theBoard to the
Cabinet Secretary and National Assembly Select Committee.

(e) Nakuru Town East Constituency NGCDF Headqaartets

P.O. Box 1746-201,00,
NAKURU TOWN EAST Building/House /Plaza
NAKURU TOWN EAST Avenue / Road/ Highway
Nairobi, KENYA
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Nakuru Town Elst ConstituencJt
National Governlnent Constituencies Development Fund (NGCDp)

Reports and Finlncial Statementslor The Year Ended June 30,2021

(0 Nakuru Ibwn East ConstituencY NGCDF Contacts

Telephonf : Q54) 7OglOTO09
U- mait ni.kurueastng cdf @gmail. com
Website: Pww.cdf.go.ke

Q) Nakuru town East Constituency NGCDF Bankers

Family Brnk
Nakuru Binance
P.o Box llt+s-oozoo
Nairobi.

(h) Independent Auditors

Auditor General
office odthe Auditor General
Anniver.gU Towers, UniversitY WaY
P.O. Boxi30084
GPO 00100
NairobirlKenya

(i) Principd lngalAdviser

The AttqneY General
State tatv Office
Harambr,e Avenue
P.O. Box 40112
City Sq{are 00200
Nairobi, Kenya
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Nakuru Town East ConstituencY
National Government Constituencies Development Fund (NGCD F)

Reports and Financial Statementsfor The Year Ended June 30' 2021

II. NG.CDFC CHAIRIVIAN,S REPORT

Include amonSothers the following:

&
NICODEMUS AKIBAH

Chafuman
Nakuru Town East - NG-
CDFC

Below I present to you the performance of Nakuru town East NG-CDF for the Year 2020-2021

USE OF GOODS

aP{ 2019/2O2O

rl/Y 2O2O/2021

FIGURE 1: USE oF GOODS AND SEVICES: COMPARISON BETWEEN TWO FINANCIAL YEARS
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Nakura Town East ConstituencY
National Government constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

BUDGET

160,000,000.00 *" -
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ORIGINAL BUDGET ADJUSTMENTS

r BUDGET

ACTUAL COM PARABLE BASIS

KEY:
1. ORIGINAL BUDGET
2. ADJUSTMENT DURING THE YEAR
3. ACTUAL ON COMPARABLE BASIS

FIGUBJ 2: BUDGET ALLOCATION, ADJUSTMENT AND THE ACTUAL ON COMPARABLE BASIS.
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Nakuru Town East Constituency
National Government Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

FUNDING

.FY 2O\9/2O2O

.FlY 2O2O|2O27

FIGURE 3: COMPARISON OF ALLOCATION BETWEEN fY 201,9/2020 AND 2020/2021

TOTAL PAYMENTS
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20,000,000

0

L47,Ot8:,0L9

100,101,085

2019-2020 2020-2021

TTOTAL PAYMENTS

Figure 4: TOTAL PAYMENTS MADE BY THE CLOSE OF THE FINANCIAL YEAR OF 2019/2020 AND
2020/2021
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Nakuru Town East ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30' 2021

Figure 1 Painting, Classroom Repairs, Window panes and Mirror replacements at Hyrax Primary

School by the NG-CDF Nakuru Town East Constituency in the financi al year 2O2O - 2021

JJ''I.ttrJlt
"AJ
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year 2OZO/2027
Figure Z and 3. Construction of water points at St Paul Primary School for the financial
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Nakuru Town Eost ConstituencY
National Government co nstituencies D evelopment Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Figure 4 and 5. Furchase of 1O,OOOlitre water tankand chairs and lockers atpanganiptimary
school for the FinancialYeat 2020/2021

tr 'l :.

.i{

Figure 6. Construction of a Classroom at
Constituency in the financialyear 201'9-

Rhino Primary School by the NG-CDF Nakuru Town East

2O2O funded in the financialyear 2020/2021'
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CDF Nakuru Town East Constituency in

Figure 7. FOOTBALLJERSEYS for all
East funded Inter-Wards Tournament in the

teams who participated in the NG-CDF Nakuru town
frnancial year 20 20 - 202 I

I
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National Government Co nstit uenc ies Development F und (NG CD F)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

NG-CDF has been an important resource to the members of the community. Needy

students have benefitted a lot from thebursaries, classrooms renovated and new ones

built to help accommodate students meet COVID requirements.

The challenges realised were mostly related to the project implementation specifically

construction of perimeter walls. It was realised that most of the school did not have title

deeds which could be used during land dematcatron.

There arevarious challenges associated with the implementation of projects.

This relates with project prioritisation considering the amount of funds disbursed by the

board in a given time. Since the funds are disbursedinftanches, there maybe more

projects which have agency comparingthe funds disbursed. This usually leads to the

delay of the projects implementation hence affectrng the time when projects will be put

into use.

The major challenge is delay andpiecemeal disbursement of funds which makes some

fundedprojects implementation not to be started within afinancialyear. The committee

therefore recommends that full funds disbursement if possible to be done early in the

ftnancialyear to enable the projects be implemented to completion within the financial

yeat.

Signature
\c^

CHAIRMAN NGCDF COMMTTIEE
1$\uu*
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Nahuru Town East Constituency
National Government constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30,2021

ru STATEMENT OF
oBJECTTVES

PERFORMANCE AGAINST CONSTITUENC}TS PREDETRMINED

Introduction

section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of eachfinancial year, the.Accounting officer when-preparing'financial'statements of each National
Government_entity in accordance with the standards and formats prescribed Uy tfre fuUtic secto,
Accounting_standards Board includes a statement of the nationalgorern*errt entity,s p"if*iin""
against predetermined objectives.

The key development objectives of Nakuru Town East Constituency 7O18-ZOZZplan areto:

Strategic Area One: Education Sector
The constituency's objective is to become a world class in education sector where each andevery
member of the constituency is given an equal.oppo{un-rty to study. Emphasis ir Siu;n io-i-h;;fi'
child.as they are prone to drop outof school {u-e to highpregnancy raie.ro offe?equriit,, p?"*"t
transition from primary school to the university, proviTe beier edication and enhance "'
performance of the students through construction of new schools to create a conducive
environment for learningrgive thcexisting schools a face lift b_y renovation and upgrading, and,
ensure thatthe student remains in school through issuance of 6ursaries.

Strategic Area TWo: Securify Sector

Secllity projects in the constituency are set.to ensurc proper security in the constituency through
establishing. police posts, chiefs and Dos offices in areis n-ot sufficiently prese, tedby tni ieiiaT
administration.

Strategic Area Three: Environment Sector

To promote, conserve rprotect.andsupport environmental conservation and projects within the
constituency. This is to be achieved by planting and distribution of trees to virious r;h;;[' 

--'-

supplying watet tanks and construction of friendly sanitation facilities to various schools within the
constituency.
Strategic Area Four: Sports Sector

Empower anddevelop the youth and other groups e.g. scouts to identify talentedyouths to
participate in !h9 sporting.activities. Th.is ig targeteaat promoting yolrrg talents, provide exposure
Tydhelp in gaining experience andunity in thE constifuency thiough iiter-waidtournamelnts. 

-

Strategic Area Five: Information Communication Technology

To facilitate universal access to ICT infrastructure and services for the residents of the constituency,
stimulate development through ICT and leverage on ICT to deliver efficient and. effectiu. ,"*i." 

-

delivery.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the _above developrnent_objectives to specific sectors,all the development_ objectives were made-specific, measurable, achiivable, realiitic ana iie-
bound (SMART) and converted into development outcomes. Attendant indicator,s were identified
for reasons of tracking proSress and pefiormance measurement Below *. p*oria. tdp.;;;;;;;,
attaining the stated obj ectives:

13



Nakuru Town East Constituency
National Governme nt Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

promote
transition from
primary school to
the university,
provide better
education and
enhance
performance of
the students

To equality, Construction of
new schools to
create a
conducive
environment
for learning
Give the

existing schools
aface lift by
renovation and
upgrading
Ensure that the
student remains
in school
through
issuance of
bursaries.

physical
infrastructure built
inprimary,
secondary, and
tertiary institutions
Number of bursary
beneficiaries at all
levels

usable Construction of
primary school
classrooms was 26
andfor secondary
74
classroomsrgdoor
toilets constructed
inprimary school
and seven door in
secondary, 1

dormitory,
renovation of 35
classrooms in
pfimary schools
and 73 in
secondary school
and construction of
&volaboratories
for secondary
school

Environment To promote,
conserve, protect
and support
environmental
conservation and
projects within
the constituency

Construction of
friendly
sanitation
facilities

Number of
sanitafion facilities
built in primary
and secondary

Construction of 15
door septic tank pit
latrine in pdmary
school.

Security Ensure proper
security in the
constituency

Establishing
police posts,
chiefs and Dos
offices in arcas
not sufficiently
presented by
the central
administration.

Number of institution
rcnovated
Construction of
perimeter walls,
construction of
friendly andmodern
police posts.

Construction of a
perimeter wall.

Sports Empower and
develop the youth
and other groups
to identify
talentedyouths to
participate in the
sportinc activities

Promote young
talents,
exposure for
theyouth and
experience

Number of teams
uplifted by
purchasing of
uniforms, upliftrng
sports playgrounds.

Funded
tournaments and
buying awards I.e
trophies, balls and
games kit to the
winning teams.

Disaster
Management

To cater for any
unforeseen
occurrence in the
constituency.

Ensuring timely
funding to any
unexpected
occurrence that
may pose
danger to the
citizens.

Measures to control
the spread of Corona
Virus, repairs of
leaktngseptic tanks

Purchase of heavy
duty 100litres
tapped plastic
water tanks, 100
pieces of heavy
duty armplastic
chairs, providing
soap and sanifizers
in all the wards.
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

ry. CORPORATE SOCIATRESPONSIBIIITYSTATEMENT/SUSTAINABILIryREPORTING
Nakuru Town East NG-CDF exists to transform lives. This is our purposel the driving force behind
everything_ we do. t!'s rlrla! guides us to deliver our strategy, which is founded on social sector,
namely, Education &.Training, Security Sector Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various disabilities and previously maiginalizeA
communities.

1. Sustainability strategy andprofile -
To ensure sustainability of Nakuru Town Ea.s! NG CDF, the committee funds the following key
sectors with the following sustainable priorities.

a.Educatton andTraining: Nakuru Town East NG-CDF focus on human capitalfor
constituency developmelt i-s entrenched in its strategy to support needy andbright
students from each ward of the constituency. The intention is to empower the cdnstituents
such that in years to come, the beneficiaries at secondary school levels would have
transitioned to Tertiary institutions while those at tefiiary level would have transitioned to
the job m?.Iet as employees or employers thereby contributing positively to the economic
growth of the constituengy. ryis_s.tla.tegy takes care of both marginalised groups including
girls and people living with disabilities.

b. Securify Sector Support: Among its key pillars;NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaboratiue. w.orking appro.achthat enhances community engagemeniin security
activities. This is aimed at eliminattng crime and vices in the long run by providiig a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c.Environment: The Constituency acknowledges that all its operation has animpacton
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budgelon environment conservation through activiiies such as tree plannig"
water conservation, sensitization forums for agro-forestry as well as best practices to -'
reduce soil erosion.

d. Sports: The NG-CDI has taken sports as a key pillar of cohesion andintegration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturingtalentandencouraging physical fitnesi amongthe
constituents.

To attain this level of sustainability,we acknowledge challenges currently arising from the effects
of Covid- 19 thathave adversely affectedthe sporting activities and thereby limiting the potential
ben_efits envisaged in using sports as development strategy within the constituency.bn maqo levels
Fy 2A/21, has been a challengingyear.with limited funding towards these activiti-es which may
hamper the success of priorify strategies undertaken.

2. Environme ntal pefiormance
o Promote social responsibility to the community through sustainable use of resources which

directly benefits the local people
o Strive towards continuous improvement of operations by stimulating innovations and

e nvi ro n me ntally f rie ndly alter nativ es an d tec h nol ogi es

o Ensure compliance with this policy promoting utmost concern for the environment in all its
operations.

15
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Reports and Financial Statementsfor The Year Ended June 30, 2021

a Improve NGCDFC members and staff awareness
tr aining and communication of this policy

and concern of the environment through

Compliance with all applicable environmental andhealth & safety laws, regulations and
codes of conduct and apply responsible standards where regulations do.nolexist

Demonstrate commitment to.our, community andleadership in our industry in the
protection of the naixal environment

Adopt and implement environment- friendly strategies to prevent pollufi on,
reducing waste generation and minimizingthe consumption of resources.'

3. Employee welfare
We invest in providing the best working environment for our employees. NAKURU TOWN EAST
constituency recruitment is guided by Employment Act, NGCDF Act andother rcgulahons as issued
from time to time. In line with the law and regulations, the Constituency offers equalopportunity to
all while adhering to the one third gender rule and special groups. We also Recognize'and,
appreciate of our employees for exemplary performance. The reward and sanctions system is based
on perform ance appr aisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and, supported to
continually build on their skills and knowledge. Nakuru Town East constituency invests in capacity
building programs for employees. These include courses on technical
The committee has a policy on safety in compliance with Occupationat Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Nakuru Town East NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done lhlough a transparent and cbmpetitive biddiry,
process that allows equal opportunities to all pafiicipants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Oui ethical market practises ensure
the fund getvalue for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
otganrzed sensitization forums that rclate,to the procurementlegal framework and, ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competifi on practice by encouraging fafu competitio n and zero toler ance
to corruption

D Good business practice including cordial Supply. chain and, supplier relations by
honouring contracts and respec ttng p ay ment prictices.

c) Responsible marketing and adveftisement
d) Product stewardshipby safeguardingconsumer rights and interests

a

a

o
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5. Community Engagements-

Nakuru Town East NGCDF has endeavoured to sustain community engagement through CSR as

well as appreciating our existence through engaging local contractors and suppliers when
necessary.\Me have ilso engaged the community through sports and communify projects.

public Participation in Project Identification and Implementation and Monitoring
The NG-CpfC aetberated on project proposals from all the wards in the constituency and
considered the most beneficial tothe constituency, considering the national developmentplans and
policies and the constituency strategic development plan. The identified list of priority projects,

Loth immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

public participatton is the process that dfuectly engages_ the concerned stakeholders in decision-
makrng and gives full consideration to public input_in making that decision_.

The Nd CDFa dwingbursary programme,engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting communitylbased needs assessments and public awareness

c amp aigns and holding c o mmu nity mee ti ngs.
Nakuru Town East Constituency NG-CDF have continually ptacticed public pafiicipatron and
public awareness during project identification and proposal collections in all the wards in the
constituency.

17
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V STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section Sl (1) of the public Finance Management Act, 2Ol2 requires that, atthe end of eachfinancial
yeat, the accounting officer for a National Government Entity shall prepare frnancial statements in

irrp6rt of that entitfl Section 31 (3) requires the financial statements so prepared to k, in a form that

corirplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Boardof Kenya from time to time.

The Accounfing offic er in charge of the NGCDF-Nakuru Town East Constituency ii resporuible.for

thi pr:"p,uratioi and presentatiol of the entity's financial statements, which giye a true and fair view

oi tt 
" 

sate of affairs^of the entity for and as at the end of the financial year (period) ended on June
gO, ZOZ| This rcsponsibility inciudes: (i) maintaining adequate financial management arrangements

und.ns,rringthai these continue to be effective throughout the reporting period; (ii) maintaininS

,r"fr acco:unting records, which disclose with reasonable accutacy at any time the frnancial

p"rition of tn. rnfr'ty; (iii) designing,-implementing and maintatninl internal controls rclevant to the

pr"piution and fair'presentaiion of tne financial statements, -and 
ensuring that they- arc free from

matefial misstatemenfs, whether due to error or fuaud; (iv) safegualding the assets of the entity; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Nakuru Town East Constituency accepts

responsibility f;r the entity,s finaicial statements,. which have been prepared on the Cash Basis

Method of-Financial Reporting, using appropiate accounting policies-in accordance with
International public Sectof Accounting Standards 0PSAS). The Accounting Officer is of the opinion

that the constituencyb financial statements give a true and fair view of the state of entity's

transacfions during tirefinancialyear endedJune 3or2o2l.randof the entity's frnancial positio-n as at

that date. The Accounting officer charge of the NGCDF- Nakuru Town East Constituency {u{her
confirms the completenels of the accointrng records marntained for the conrtifuency, which have

been relied ,rpon ir. the preparation of the entity's financial statements as well as the adequacy of the

systems of internal hnancial control.

The Accounting Officer rn charge of the NGCDF Nakuru Town East Constituency confirms that the

constituency fr'as complied fully with applicable GovernTelt Regulations and.the terms of external

financing ctvenants (where apphcable), and that the entity's.funds received dwing the year under

audit we"re used for the eligible purposes for which they were intended and were properly accounted

for. Further the Accounting Officer confirms that the constituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Nakuru Town East Constituency financial statements were approved and signed by the

Accounting Officer ot't 39thJune 2021,

1$''.''-o''-"
Chairman NG CDF Committee
Name: u3 ,. . r"/..1", ,:_'' '$\,t-:=-al*

Fund AccountManacer
Name: Ad$rardu
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Telephone: +254 (zo) J2t40oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h onc i n g A cc'rru n t o b i I i tv

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAKURU TOWN EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nakuru Town East Constituency set out on pages

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Nakuru Town East
Constituencyfor the year ended 30 June, 2021



20 to 55, which comprise of the statement of financial assets and liabilities as at
30 June, 2021 and the statement receipts and payments, statement of cash flows and
summary statement of appropriation for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Nakuru
Town East Constituency as at 30 June, 2021 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards and do not comply with the National Government Constituencies Development
Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments and statement of cash flows reflects transfers to
other Government units amount of Kshs.61,586,000. However, Note 6 to the financial
statements reflects a balance of Kshs.61,535,500 resulting to an unexplained variance of
Kshs.50,500.

Further, the summary of fixed assets register reflects Nil historical cost opening balance.
However, the prior year closing balance as per the audited financia! statements reflected
a balance of Kshs.22,091,393 resulting to an unexplained variance of Kshs.22,091,393.

In addition, the financial statements reflects comparative balances for three items that
differed with prior year balances as detailed below:

Component Note

Financial
Statements

(Kshs.)

Prior Year
Audited

Financial
statements

(Kshs.)
Variance

(Kshs.)
National Hospital lnsurance Fund 4 168,522 114,522
Pay As You Earn 4 54,000 54,000
Unutilized Funds 17.3 74,817,724 101,034,871 (26,217,147)

Similarly, the financial statements reflects balances for nine (9) items that are at variance
with the supporting schedules as detailed below:

Report of the Auditor-General on National Government Constituencies Development Fund - Nakuru Town Eqst
Constituency for the year ended 30 June, 202 I
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Details

Financial
Statements

(Kshs.)

Supporting
Schedule

(Kshs.)
Variance

(Kshs.)
Compensation of Employees 2,540,100 2,535,750 (4,350)

lnsurance Cost 556,037 359,720 196,317
Emerqencv Proiect Grants 10.850.000 10,150,000 700,000
Transfer to Primary Schools 24,285,500 25,136,000 (850,500)

Other Operatinq Expenses 393,210 0 393,210
Specialized Material 354,088 0 354,088
Other Committee Allowances 375,807 0 375,807
Committee Allowances 8,715,500 1,546,000 7,169,500
Routine Maintenance - Vehicles 195,910 0 195,910

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed .

2. Unsupported Expenditure on Use of Goods and Services

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects use of goods and services amount of Kshs.15,537,518. Review of
records provided for audit indicates bank withdrawals on diverse dates totalling to
Kshs.11,257,949 for various expenditure items. However, supporting documents such as
the imprest warrants, surrender vouchers and detailed schedules were not provided for
audit.

ln the circumstances, the regularity, accuracy and completeness of the use of goods and
services balance of Kshs.15,537,518 could not be confirmed.

3.0 Other Grants and Other Payments

3.1 Unsupported Bursary Payments

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and payments amount of Kshs.62,135,953 which
includes bursary payments totaling to Kshs.38,092,176. However, bursary payments
amounting to Kshs.19,248,277 was paid to student beneficiaries whose names,
admission numbers and respective learning institutions were not provided for audit.

ln the circumstances, the accuracy and completeness of bursary payments amount of
Kshs.19,248,277 could not be confirmed.

3.2 Unsupported Expenditure on Social Security Programmes

Note 7 to the financial statements reflects Social Security programmes expenditure
amount of Kshs.2,452,000 in respect of National Hospital lnsurance Fund contributions
for the vulnerable persons. However, the policy document, vetting committee reports,
beneficiary's applications, approved list of beneficiaries and advertisement or notices to
the public were not provided for audit.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Nakuru Town East
Constituency for the year ended 30 June, 202 l
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ln the circumstances, the accuracy and completeness of the social security programmes
amount of Kshs.2,452,000 could not be confirmed..

3.3 Unaccounted for Security Projects Expenditure

Note 7 to the financial statements reflects security projects expenditure amount of
Kshs.5,500,000. However, the expenditure returns, Project Management Committee
minutes and bank statements in support of the expenditure were not provided for audit.
Further, the expenditure also includes amount of Kshs.1,000,000 reallocated from Nakuru
East Primary Schoolto Nakuru Central Police Station without relevant approvals from the
Board. ln addition, the expenditure includes an amount of Kshs.1,500,000 incurred on
rehabilitation of a borehole in Muguga which is outside the Fund's mandate and is
contrary to Section 24(a) of the National Government Constituencies Development Fund
Act, 2015, which states that a project under the Act shall only be in respect of works and
services falling within the functions of the National Government under the Constitution.

ln the circumstances, the regularity, accuracy and completeness of security projects
expenditure balance of Kshs.5,500,000 could not be confirmed.

3.4 Unaccounted Sports Projects Expenditure

Note 7 to the financial statements reflects sports projects expenditure of Kshs.2,741,777.
However, the expenditure returns, calendar of tournaments and procurement records in
support of the expenditure were not provided for audit.

ln the circumstances, the regularity, accuracy and completeness of sports projects
expenditure balance of Kshs.2,741,777 could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.20,139,852. However, bank reconciliation statement for the bank account reflect
stale cheques totalling to Kshs.323,522 and had not been written back in the cash book
or replaced.

ln the circumstances, the accuracy and completeness of bank balance of
Kshs.2O,139,852 could not be confirmed.

4. Unaccounted Project Management Committees Account balances

Note 17.4 to the financial statements reflects Project Management Committee balances
of Kshs.4,527,189 as detailed in Annex 5. However, the project status implementation
report on the prior year balance of Kshs.5,789,926 was not provided for audit.

ln the circumstances, accuracy and completeness of the Project Management
Committees bank account balances of Kshs.4,527 ,189 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Nakuru Town East Constituency Management in accordance with

Reporl of the Auditor-Generol on National Government Constituencies Development Fund - Nakuru Town East
Constituencyfor the year ended 30 June, 2021
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ISSA! 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects a final receipts budget of
Kshs.212,130,750 and actual receipts on a comparable basis of Kshs.167,041,871
resulting to underfunding of Kshs.45,088,879 (or 21o/o) of the budget. Similarly, the Fund
expended Kshs. 147 ,018,019 against an approved budget of Kshs.212,130,750 resulting
to under expenditure of Kshs.65,1 12,731 (or 31 o/o) of the budget.

The underfunding and under performance affected the planned activities and may have
impacted negatively on service delivery.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, based on
the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Pubic Sector Accounting Standards Board Template

The table of contents to the financial statements excludes page numbers for annexes and
progress on follow up of auditor recommendations and the budget execution by sectors
and projects is not paginated. !n addition, the progress on follow-up of auditor
recommendations at pages 55 is not signed by the Accounting Officer and the issues or
observations reported therein do not relate to the prior year's audit report.

ln the circumstances, the financial statements are not prepared and presented in the
format prescribed by the Public Sector Accounting Standards Board.

Report of the Auditor-General on National Government Conslituencies Development Fund - Nakuru Town East

Constituency for the year ended 30 June, 202 I
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2. lrregular Expenditure on Emergency Projects

The statement of receipts and payments reflect grants and other transfers amount of
Kshs.62,135,953 which includes an amount of Kshs.10,850,000 incurred on emergency
projects out of which Kshs.3,800,000 spent on three (3) projects for renovation of offices.
However, no justification was provided to confirm that the renovations were emergencies.

This is contrary to Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that emergency shall be construed to mean an urgent,
unforeseen need for which it is in the opinion of the Committee that it cannot be delayed
until the next financial year without harming the public interest of the constituents.

ln the circumstances, the Fund Management was in breach of the law.

3. Anomalies in Project lmplementation

Twenty-four (24\ projects with a funding allocation totalling to Kshs.34,841,500 were
sampled for audit inspection in the month of May, 2022. However, project implementation
records for projects costing Kshs.18,297,000 were not provided for audit.

Further, the inspection revealed that projects costing a total of Kshs.7,792,000 were not
branded and could not be positively identified and attributed to the current year's
expenditure. ln addition, there were instances of poor workmanship or delayed
completion in ten ( 10) out of the twenty four (24) projects inspected.

ln the circumstances, value for money from the project cost amounting to
Kshs.34,841,500 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, ! confirm that internal controls, risk management and
governance were not effective.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Nakuru Town East
Constituencyfor the year ended 30 June, 202 I

5



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of its services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(71of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-General on National Government Constituencies Development Fund - Nakuru Town East
Constituencyfor the year ended 30 June, 202 I
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's

Report of the Auditor-General on National Government Constituencies Development Fund - Nakuru Town East
Constituency for the year ended 30 June, 202 I
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA c BS
AUDITOR.GENERAL

Nairobi

23 September,2022

Report of the Auditor-Generql on National Government Constituencies Development Fund - Nakuru Town East
Constituency for the year ended 30 June, 202 I
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Nakuru Town East Constituency
National G overnment Constit ue nc ies D evelopment Fun d (NGCD F)
Reports and Financial statementsfor The Year Ended June 30,202r

VII OF RXCEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDF Board 1 166,8771724 99,677,91,2
Proceeds from Sale of Assets 2
Other Receipts 3 57,000

TOTAT RECEIPTS 166,9171724 99r729r91,2

PAYMENTS

Compensation of employees 4 2r54OrlOO 2r9461300
Use of goods and seryices c 15,537,519 917g2,g0o
Transfers to Other Government Units 6 61,596,000 53,300,000
Other grants and transfers 7 62r1,351953 34,0771895
Acquisition of Assets 8 5,2t9,449
Other I

TOTAT PAYMENTS l4TrOlgr0lg 1OOr1O1,Og5

SURPLUS/(DEFICIT)
19,799,705 (372,173)

The

on

policies and explanatory notes to these financialstatements form an integral part of the
The NGCDF-Nakuru Town East Constituen cy frnancial statements were approved

2021 by:

lM(^lot^ t".
Chairman NG-CDF Committee

Name: 5t rce.l P.v'tut \ ]rK'!'+t'\

I

fund Account
Name:

rd
,^ r Accountant

ll,tr-r-,ffi #mtl xtt G'r ( ttqn

\ "'(\ \
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Nakuru Town East Constituenqt
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30' 2021

VIII. STATEMENT OF ASSETS AND LIABILITIES

policies and explanatory notes to these firrancial statements form an integral pa* of the
The NGCDF-Nakuru Town East Constituency financial statements were approved

2021 and signed by:

N(,[n.^ r.'.
Na ty Chairman NG-CDF Committee

t

224,14',

224r74',,

224)74"

224,14"

372177

596r32(

224,74i

The

on

r

r
ktt 6i( Uqn Name: N \cc(-{Q'-vruL \ \W'!+-'r"

1.cii\ \

FINANCIAL ASSETS

Cash and Cash Equivalents
10A 20,1,39,952BankBalances ( as per the cash book)
108Cash Balances (cash at hand)

20r1,39rg52Total Cash andCash Equivalents

Accounts Receivable
11Outstanding Imprests

20;139,952TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts P ay able (Deposits)

12ARetention
728Gratuity

TOTAL FINANCIAL LIABILIIES
20rl39rg52NET FINANCIAT ASSETS

REPRESENTTD BY

13Fundbalanceb/fwd.
2241747

791799,705Surplus/Deficit for the year
74 1 16,000Prior year adjustments

20rl3grg52NET FINANCIAT POSITION
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Nakuru Town East ConstituencY
Nationol Government Constituencies Development Funcl (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30' 2021

x. STA1TMENT OF CASHFTOWS

The accounting policies and explanatory notes to these financial statements form an integral pa* of the
financial The NGCDF-Nakuru Town East Constituency financial statements were approved
on signed by:

\,. k',-r

Manager
ty

Ntt Qr( ttqn Name: N

NG-CDF Committee

,ccc(Qr"tuL \ fW'!+"t'
h

\q(q \

Receipts from oDeratine activities
I 166,817,724 99,671,912Transfers from NGCDF Board
3 57,000Other Receipts

166,8171724 99,728,912

Payments for operating activities
4 2,540, I 00 2,946,300Compensation of Employees

5 15,537,5 l g 9,782,900Use of goods and services

6 61,586,000 53,300,000Transfers to Other Government Units
7 62,135,953 34,071,885Other grants and transfers

9Other Payments
141,799,571 100,101,085

Adjusted for:
15Decrease/(Increase) in Accounts receivable

l6Increase/(Decrease) in Accounts Payable

I16,000l4Prior year Adjustments
I16,000Net Adjustments

25,134,153 (372,174)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTryITIES

2Proceeds from Sale of Assets

8 (5,218,449)Acquisition of Assets

(5,218,449)Net cash flows from Investing Activities

19,915,705 (372,t74)NET INCREASE IN CASH AND CASH
EQUIVALENT

10 224,147 596,320Cash and cash equivalent at BEGINNING of the
year

20,139,852 224,147Cash and cash equivalent at END of the year

Name:

22
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

i. Compensation of employees: 610/o. Part of compensation of employee's amount to gratuity
granted to employeesl given that they were not paid during this financialyear the difference
resulted to the unutilized amottnt in the table above.

ii. Transfer to other Sovernment units: 630/o due to the COVID '1.9 pandemic amount set aside
by the nationalgovernment for schools and other institutions was slashed down ward , so
the underutilization was as a result of under financing from the nationalgovernment.

The difference was obtained by the adjustment of Kshs. 741817,724 which was as a result of funds
from the previous financialyear 2079/2020 fundrngthat had not been remitted then until in the
frnancialyear 2020/2021 amounting to Kshs. 74,817,724.to add to the amount is Kshs. 2241146
being the cash book balances as per the closure of the financial year 2Olg/20.The summation of
the two figures results to the changes that arc reflected befween the originalbudget and the final
budget.

The NGCDF-Nakuru Town East Constituency financial statements were approved on L 2021
and

tMk,v;:..(rsc'1
National County

a

t

Fund Accountant

AffiiW_TGiitt,n
Chairman NG - CDF Committee

Name: iJtc,-Joi11u( \ 'AKt'"'t'
\")

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals 65,11,2,731

Less undisbursed funds receivable from the Board as at SOth June 2021, (45,088,879)

20,023,852

Add Accountspayable

Less Accounts Receivable

Addllrss Prior Year Adjustments 116,000

Cash and Cash Equivalents at the end of the FY 2020/2027 20,139,852

24
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Nakuru Town Easl Constituency
National Government Constit uencies D evelopment F und (NG CD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

XII. SIGMTICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these frnancial statements are set
out below:

1. Statement of Compliance and Basis of Preparatron

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits Qratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Nakuru Town East Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 201,2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the htnctional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the entify for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
relatedcash has actually been receivedby the Entity.

Transfers from the National Government Constituency Development Fund (NG-CD[)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipment / E acilities, Unutilized funds from PMCs amonS others.

Ilnutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are rcturned to
the constituency account. lJnutilized funds from PMCs are recognised as other
receipts upon return to the constituency account,
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Nahuru Town East Constituency
Nationol Government constit uencies Development Fund (NGCD F)
Reports and Financial statementsfor The year Ended June 30,2021

External Assistance
External assistance refe_rs to grants and loans received from local , mulhlateral and,bilateraldevelopment partners. tn the year under review there was ro.*i.i.rul assistance received.

b) Recognition of payrnents
The Entity recognises all payments when the event occurs and the rclatedcash has actuallybeenpaidoutby the entity. 

-

Compensafion of Employees
salaries and wages, allowances, statutory contribution for employees are recognized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are rc.gognized-al payments in.the pefiod, when the goods/services arepaid for. such expenses, if not.paid diriigthe period *r,.rr-s;;r"*l?", ur" IonJ,i*"a,shall be disclosed as pending biils.

Acquisition of Fixed Assets
The payment on acquisifion of.property .plant and equip.ment items is not capitalized. T:,ecost of acquisition and proceeds from iiiposal of these'items a.e t erte d as payments andreceipts items respectively. wlgt.pl asset is acquired.in u rror-"*ciungtransaction for nilor nominal consideration and the fair value of the asset can be reliably"ert Ufilfrrar, ilo,nt utransaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and, a summary provided forpurposes of consolidation- This summary is disclosed aJ un ,r,n.*r,re to the financialstatements.

5. In-kind contributions
In-kind contributions are donations that are made to the constifuency-in the form of actualgoodsand/ot services tather than in money or cash terms. These aonitions may include veh-icles,equipment or personnel services. where the financial va)ue r..rir"J iorl"-ur,a contributions canbe rcliably determined, the constituency includes susi value in the-statement of receipts and
llffiffi"i",rrr"ff"#:ftr# as paymenrs in equat and ,til;il.-;;ountsl otherdse, the

6. Cash and Cash Equivalents.
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on callandhighly liquid investments with an.original matu.rity of three *.rirrr .r iess, which are rcadllyconvertible to known amounts of cash ?i! qr: subject io insignifi;il ;irk of changes in value.Bank account balances include amounts held, at ,iarious commercial banks at the end of thefinancialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publicofficersand/ot insfifufions which were not surrendeie d or accorunted for at tne iia;f til 'fi;;;"i;i;^,
arc treated as receivables. This is in recognltign of the governmen t practice where the imprestpayments arc reco&nized as payments when fully accountJd fo. by the i*pr*, or AIE holders. Thisis an enhancement to the cash accounting policy. oiiii'u"counti receivables are disclosed in thefinancial statements.

8. Accounts Payable
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Nahuru Town East Constituency
National Government constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30, 2021

For the purposes of these statements, Deposits {6ratuity and rctentions) held onbehalf of
of the government practice of retaining a portion of
fulfilment of obligations the contractor and to hold deposits onbehalfby

third parties have been rccognizedon an accrual basis (as

are disclosed in the financial statements.

accounts payables)
contracted, iervices

This is in recognition
and works pending

earned on monthly is held on behalf of the employee and later paid at
period. This is an enhancement to the cash accounting policy adopted
Consfituencies Development Fund as prescribed by

by National Government
PSASB. Other liabilities including pending bills

of third parties.
the end of the

Gratuity
conttact

9. Pending Bills
Pending bills consist of unpaid liabilitres at the end of the-.fina,ncial year arising from contr actedgoods or services during.the year or in past-years..As pendingbiiG a6 noii"uor?, jrr.'prlr it ofcash in the reporting.period, tley ay9 r€corded as 'memor anium, or ,,off-balarrce,-ite*r"6 rr*ia"a sense of the overall let cash position of the entity at the end of thi inancial yeir. wfi." tfr"pending bills are finally-s.et-tlel such payments are included in the statement of Receipts and,Payrnents in the year in which the paymenis are made.

10. Unutilized Fund
unutilized funds consist of bankbalances in the constituency account and fund,s not yet disbursedby the Boatd to the constituency atthe end of the financial"year.in iiiuiunces are availableforuse in the. subsequent finangial year J9^1"4 projects approved in the respective prioi {iiiiciutyears consistent with sec 6(2) and sec Z(2) of N-Ccbf nct,ZOts

1,7. Budget
The budget-is developed on a-comparuble accounting basis 

igash. basis except for imprest which isaccounted for on an accrual basis), the same accounts classificatiol U-1rir, uira fo. iir'.-ru*" plrioaas the financial statements.-The originalbudget w.as approvedby pa.rtiiieiton 30 June Zo2o forthe period 1.Ju-ly 2o2o to SothJuni zozl as"requiredb! u*. rrcruaeJlr-ihe aa;ustments are cashbook opening balance, AIA, generuted during the yLar and constituency allocations not yetdisbursed atthe beginning of tfie financialyearl
A comparison of the acfiial pefiotmance against the comparable budget for the financ ial yearunder review has been included in the finan{ialstatements.

72. Comparative Figures
where. necessary, comparative figures for the previous financial year have been amen ded orreconfigured to conform to the required changes in presentation.

13. Subsequent Events
There havebeen no events subsequent^to,the financialyear endwith a significant impacton thefinancial statements for the year ended 30thJune ZOZ1. 

J

14. Erors
Material prior period errors are corrected retrospectively in the first set of financial statementsauthotized for issue after their discovery by, i. restating tne compiiitive amounts for priorperiod(s) presented in which the error occirrid;or ii. If the error occurred uerore itre-rrriirrt iii".period presented, restating the opening balances of assets, Iiabilities ;;i;;iassets/equity for theearliest prior period presented. -

During the year, errors that have been corre cted. are disclosed under note 1,4 explaining the natureand amounts.

15. Related Party Transactions

fttg !1tity. rega.r{s a telated party as a perso n or an entity widh the ability to exert controlindividually or jointly, or to eiercise significant influence over the Enfity or vice versa.
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Nakuru Town East Constituency
National Gover n ment C o nstituencies Develop ment Fund (NGCD f)
Reports and Flnancial Statementsfor The Year Ended June 30, 2021

NGCDFBoaTd
AIE NO 804r060
AIE NO 8,047765
AIE NO 8O47252
AIE NO 8047990
AIE NO 8041098
AIE NO 8047628
AIE NO 8704437
AIE NO 8O96987 I5,0O0,000
AIE NO Bto4552 I9,000,000
AIE NO 4823695 241667,724
AIE NO 8104971 13,5O0,000
AIE NO 8124730 g,ooor0oo

AIE NO 8704923 5OO,00o
AIE NO BI 19596 10,000,000
AIE NO 8128228 6rgoo,00o
AIE NO 8122284 6,0o0,000
AIE NO 81291,90 6,000,000
AIE NO BI 19987 13,000,000
AIE NO 8I38953 13,00o,000
AIE NO 8140683 1,2,0OO1000

7g,25O,OOO

TOTAT 1661917,724

XI[. NOTES TO THE HNANCIAL STATEMENTS

1. TRANSItrRS TT,OM OTHER GOYERNMENT ENTMES

2. PROCEEDS [T.OM SALE OFASSETS

,O4029 I
a1

6,000,0c

15,ooo,oc

20roo0,oc

23,OOO,00

991671rg1:

from sale of o 0
from the Sale of Vehicles and o 0

Receipts from sale of office and general equipment o 0
Receipts from the Sale Plant Machinery and Equipment o 0

Total o o
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Nokuru Town East Constituenqt
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO TTTE TWANCAT STATTMENTS

3. OTHERRECEPTS

4. COMPENSATION OF EMPIOYEES

Interest Received 0 0
Rents 0 o
Receipts fnrm sale of tender documents o 57,000
Hire of plant / equipment / facilities 0 0
Unutilized funds from PMCs 0 o
Other Receipts Not Classified Elsewhere 0 0

Total o 57.000

NG-CDFC Basic staff salaries 7192g166g lr772177g
Personal allowances paid as part of salarv
House Allowance 376,200 168,522
Iransport Allowance

NHIF 63,90c 768,522
PAYEE 1,961232 54,000
Leave allowance 20,OOC

Sratuity to contractual employees 948,60C
Employer Contributions Compulsory national social security
rhemes

25r2OA 2r40C

Iotal 2r54Orloc 2,946$0A
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Nakuru Town East Constituency
National Government constituencies Deveropment Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30,2tj21

NOTES TO THE TTNANCIAL STA

5. USE OFGOODS AND SERVICES

Committee
1,25 600

Utilities, and services 140 151,730

Water &
Office rent 0
Communication, and services 524,610 701 630
Domestic travel and subsistence 543,250 287 00

and information & services 8l I 162,796
Rentals of assets

539,920 465,000
and services 413,350 259,229

Other committee 375,907
Committee allowance 8,715,500 3,213,000
Insurance costs 556,037

alised materials and services 354,099
Office and ies and services 212,561 786,995
Fuel oil & lubricants l,l43,gg7
Other 393,210
Bank service commission and 300,000
Other

I 499,430
Securi

Routine maintenance - vehicles and other transport lg5,g10

Routine maintenance- other assets

Total 151537r519 9r7g2rgoo
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDE)
Reports and Financial Stotementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS

6. TRANSIER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OfiIER PAYMENTS

Transfers to pnmant schools (see attached list) 24.285.500 37,450,000
Transfers to secondary schools (see attached list) 37,25O,0O0 15,850,000
Transfers to tertiary institutions (see attached list) 0 0

o o
TOTAT 61,535.500 53.300.000

Bursary - secondary schools (see attached list) 301321,925 1,51544,406

Bursary- tertiary institutions (see attached list) 21796,777 5,53g,ogo
Bursary- special schools (see attached list) 4rgg3r474

Mock & CAT (see attached list)
Social Security programmes (NHIF) 2,452,000
Security prqiects (see attached list) 5r500,000 1,0001000
Sports prqiects (see attached list) 2r741,777 2,659,399
Environment prqiects (see attached list) 2|SOOrOOO 500,000
Emergency prqiects (see attached list) 10,850,000 8,830,000

Total 62,135.953 94.07r.885
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t Nakuru Town East Constituenqt
National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO TIIE T:INANCAL STATEALENTS

8. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildincs o 0
Construction of Buildincs 0 0
Refurbishment of Buildincs o 0
Rrrchase of Vehicles and Other Transport Equipment 5,279A48 0
Overhaul of Vehicles and Other Transport Equipment 0 0
hrrchase of Household furniture and Institutional Equipment 0 0
hrrchase of Office furniture andGenerul Equipment 0 0
Rrrchase of ICT Equipment, Software and Other ICT Assets 0 0
Purchase of SpecializedPlant, Equipment and Machinery 0 0
Rehabilitation and Renovation of Plant, Machinery andEquip, 0 o
Acquisition of l,and 0 0
Acquisition of Intancible Assets o 0

Total 5218A48 o

Stratecic plan o 0
ICT Hub o 0

0 o
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Nakuru Town East Constituency
National Government Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

a

o

NOTES TO T'HE IINANCIAL STA?TMENIS (Continued)

IO: CASH BOOK BANK BALANCE
10A: BANK ACCOUNTS BOOK BANK

20.139.852FAMILY BANK ACC NO, O I 8OOOO4 9926 224,146
Name of Banh Account No.

Narne ofBank, Account No.

Total 20,139,852 224.146

1OB: CASH IN HAND

o olocation 1

0 0lncation 2

0Location 3 o
oOther Locations (specify) 0

0Total 0

[Prouide cash count certificates for eachJ

\,\[rrlr!: .i it;,.,1' '.1.i !1t]:r:r ,)r:, ,{' I'r, r 1 !r{ '\t
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a Nahuru Town East Constituency
Natio n a I G overnme nt C o ns tit ue nc ies D ev e lop me nt F und (N G C D D
Reports and Flnancial Statementsfor The Year Ended June 30,2021

)

NOTES TO FINANCIA L STA TZMENIS (Con tin u ed)

I I : OUTSTATIDING IMPRESTS

I2A. REITNTION

128. GRATI.IITY

13. BAIANCE$ BROUGHT TORWARD

Edwad W Batemo 0

at lsJuly (A)Retention as 0 0
Retention held during theyear (B) o 0
Retention paid during the Year (C) o 0
Closing Retention as at SOthJune D= A+B-C o o

Gratuity as at lotJuly (A) 0 0
Gratuity held during theyear (B) o 0
Gratuity paidduringthe Year (C) o o
Closing Gratuity as at SOth June D= A+B-C o o

Bank accounts 224.747.0A 596,320.00
Cash in hand 0 c
lmprest c c

Total 224,147.OO 596,320.OO
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

a

14. PRIOR YEAR ADJUSTIVIENTS

Bank account Balances 224,147 116,000 340,147
Cash in hand
Accounts Payables

Receivables

Others (specifi)
TOTAI 224,147 116,000 340,147

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

Outstanding Imprest ur u1 lstJuly (A) o 0
Imprest issued during the year (B) o 0
Imprest surrendered during the Year (C) o 0
closing accounts in account receivables D= A*B-C o 0

Deposit and Retentions as at lstJuly (A) o 0
Deposit and Retentions held dwingthe year (B) o o
Deposit and Retentions paid during the Year (C) o 0
closing account receivables D= A*B-C o 0
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Nakura Town Eost Constituenqt
Natio n a I G ov e rn me n t C o ns tit ue nc ie s D evelop me nt F un d (N G C D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

NOTES TO THEFINANCA L SIATTMENTS (Con tin ued)

17. OTHER IMPORTANT DISCIOSI.'RES

17.1: PENDING ACCOLJNTS PAYABLE (See Annex I)

17.2: PENDING STATT PAYABLES (See Annex 2)

1 7.3: I.JNUTILIZED FI.JND Annex

Construction of buildings 0 0
Construction of civil works 0 0
Supply ofgoods 0 o
Supply of services o o

o 0

NGCDTC Staff o o
Others (speciflt 0 o

o o

Compensation of employees 1,652,006 222,903
Use of goods and serwices 107,552 7,01,3,922
Amounts due to other Government entities (see attached list) 14,999,500 36,700,000
Amounts due to other grants and other transfers (see

attached list) 24,829,931 25,390,999

Acquisition of assets 281,552 5,500,000
Others (swifv) 0
funds pending approval 23,242,190

65r712r731 74rgl7r724.OO
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE TINANCUL S TA TEAI ENIS (Con ti n u e d)
17.4: PMC accountbalances (SeeAnnex 5)

PMC accountbalances (see attached list) 4,527,199 5,789,926

41527r1gg 5r7gg1926
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NAKURa TOWN EAST Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

ANNEX 5 -PMC BANK BALANCES AS AT ggrn JUNE 2O2xx

PMC Bank Account
number

Bank
Balance

2020/21

Benk
Balance

2079t20
ABERDARE PRIMARY

21,.858
o

BAHARINI PRIMARY
18000079666 4,821

0

BONDENI PRIMARY
180000796S3 1,590

o

HARAMBEE KHALSA PRIMARY
I8000078029 1,157

o

JAMHURI PRIMARY
18000079720 1,391

o

KALOLENI PARIMARY
18000070796 493,727

o

KIMATHI PRIMARY
180000781()6 3.247

o

KISULISULI PRIMARY
18000068506 18

0

LENANA PRIMARY
I8000079699 581

o

NAKURU PRIMARY
r8000070866 181

0

NAKURU TEACHERS PRIMARY
180000708s2 346

o

NDIMU PRIMARY
180000a1127 160

o

RHINO PRIMARY SCHOOL
180000763r8 2,O94

o

ST.JOHNS PRIMARY
78000079825 5,O71

o

sT. JOSEPH
I8000076690 5,O76

o

LANET PRY SCHOOL
18000070827 160

o

PANGANI SPECIAL SCHOOL
I8000070689 679

0

FREEHOLD PRY SCHOOL
18000076s47 3,506

o

st xayiers pry school
5,291,

0

NAKURU EAST PRIMARY
r8000079362 12,501

o

NAKURU EAST MIXED
180000793c2 12,501

o

KIMATHI SECONDARY
18000073682 1,320

0

langalanga sec
1,4,249

o

HILL CRXST SEC
18000073724 922

o

NAIROBI ROAD SEC
I8000073657 9,527

o

49
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NAKARU TOWN EAST Constituency
National Government constit uencies Development Fund (NGCD F)
Reports and Financial statementsfor The Year Ended June 30, 2021

Bank

RHINO SEC
1800007s723 278427.OO

o

MARIA VERONICA
18000080710 880

o

UPPERHILLMIXED
14ooo073777 6.158

o

NAKURU DAYSEC
18000068547 536

o

MENENGAI HIGH
I800008I096 360

0

FI/.MINGO HIGH
r8000080757 3,638.990

0

4,527.199
o

Total

50
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