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Yatta lVater Services Company Limited
Annu*I Rcport end Finencial Statements for the yea r ended June 3O 2022

L I&y f,rt$y l*fors*tlet
Background information

Yatta W*er Services Cornpany Limited (YAWASCO) was established by the ActsfPuliament on27

July 2006. At County level, the Company is represented by the County Executive Comrniftee Member

for $r'u.cr of dre Cwnty Government of lv{achakos, who is responsiblc for tlre gaerel policy md
sfrategic direction ofthe Company. The Cornpany is dorniciled in Kenya and the head office is located

in Matuu, Yatta SubCourty,

fducie* Actiryitirrs

The principal aclivlty of the compmy is that of provision of quality water services wi&in Matuu town

and its enyirons.

Our Vi*inrt

To be a world class provider for reliable, sustainable and affordable water and sewerage services.

Our misionl

To provide sufftcient, quality affordable and sustainable water and sewerage services within

YAWAS& uta djuri#ion in an efficient urd environmentally &iendlv marrrcr.

The Comparly core objectives are customer service delivery, tearnwork and efficiency and continual

rmpru\€rileflt.

Dircsfnrt

The Directors wlro served tlre entity during the year were as follows:

l. Mr Albanus Muthama - chairman - Appointed on octobar 2021

2. Mr Augustus Mboya - Managing director - Appointed on lst July 2016

3. Mr strryfr€il tvftondo ' Member . Apointd on ochbtr 202r

4. MrJulius Kisihr - Member - Appointed on october 2021

5. MrJoseph Muli - Member - Appointed on october 2021

6- Mrs Margaret Mwarnisi - Member - Appointed oo Qc*obs 2021

7, Mrs Antonitlu wambua - Member - Appointed on october z02l

E. Mrs Beth Kioko - Member - Agpointed orr october 2021

9. I\,k stepheo Ndwiki - Member Appointed on octo'bcr 2021
tv
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Nairobi" Kenya

MuHrtD & il,iohkp Co. Adwcaes
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Profession/Academic qualificatious
Degree in Engineering from Kenyatta
university

Position held
Chairman of the Board of Directors

Non-Executive Director

Age:55 years

Work e4perfunce
Businessman

I

Professlon/Academlc qualllicetions

- Master of Arts in Economics

- Bachebr,cf Economics atd
- CPA(K)

Work erperience

- Internship KCB Machakos

- InternshipKihri u,aer ed

- tvlanaging Director-YAWASCO

Position held
-Ivlanaging Director/Secretary to the

Age:34 Years

7

Augustus lvlboya
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lf Directors

Murhaffia

!

i$$

ion

rard



v
Yatta Water Services Company Limited
Arnual and Finenchl Stetements for the r ended June 2022
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Professlon/Academic qualifi cations

- Geerso h Fubl*c Adminis$ation

from University of Nairobi

Stephen Mbondo
Profession/Academic qualifications

Degree in Public Adrninistration frorn
University of Nairobi

Work Erperience
* Former Clerk at Machakos

Municipal Council

- Farnrer and Businessman
Position held
Chairman-Finance and administration
Committee
Member-Technical and pdect committee

Age:64 Years

Notr-

4

Profeocbn/Acedsmh qudificetirme r

Degree in baclr,clor of or:mmerc.e

Posifion held
Chairman-Audit and Risk Asscssmcnt
committee
Member-Technical and Project committce

fue: 53 Yearc

Non-executive Director

lVork Experiencc

- Businessman
: Farrner

vllt

t'

rtti

Julius Munrku Kisilu
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of Directors (continued)

M$li

Age: 50Years

Profeesftrn/Acadenoic qualilications :

Degree in Businessl,eadership from
Christian University

Work Experience

- FormerMCA, Ndithini Ward

Member-Audit and Risk assessment

committee
Nom*Execgtilc Dirccts

-Businessrnan
Position Held
Nfember-technical md Project

t+

6.

Age: 65 years

Profession/Acrdcmic q uelificatkxts :

Diploma in Education
Work Experience

* Retiredteac&er

- Businesswoman
Position Held
Menrber-Finance and Adminisration
Comrnittee
Ivtpmber-Techni+st gtrd hojcct gpmrnittr

Non-Exeffitive Director

Mwamisi

7

Wambua

Age: 56 Years
Prof€sshdAcrdemk quelificr tios:
Diploma in Education

lWorkExperiemc| 
- Retired teacher

Ii - Businesswoman

I Podttoa &etd:
Member-Technical and Project committe
Member-Audit ard Risk Asses$n€nt
committee

Non+xeoutive Dirpptor
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Yatta Water Services Company Limitetl
Aanunl Repart and Financiel Stetemeats for the yea r ended June 30r 2022

U. The Board of Directors (continued)

I

Stephen Ndwiki

Profesion/Academic qualifications:
Water Engineer frorn the University of
Nairobi
Work Experience

- Water Eogineer at Machakos County
Governmcnt

Position Held
County Government of Machakos
Representative

Age: 56 years

l

9

Beth Kioko
Profession/Academic qualifications:

- DiplouuainEducdion

Work Experience

- R€fired Cflbin CrervatlKlA

- Farmer
Position heH
Chairman-Technical and koject comnmittcc
Member-Finance and Administrati on
Coumittee

Non-Executive Director

Age:54 years

I0.
CosSNy S€ut{sry

tvfulekyo & Mnlekyo Co Advocates

ProfessionaUAcademic qualification

- LLB
* @oma ift lawKSL

- MernberICPSK

x
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rt Team

t
I Mr. Au Position. Managing DirectorMboya

Profession/Academic qua lifications :

- Master of Arts in Economics

- Bachelor of Economics and

- CPA(K)

2.
Ms. Bu
F':

Position: HR &,tdministration MmaserKimeu

ProfesglodAcdcm k quelificetions :

- Bachelor of Commerce with a

specialisation tu HRM

HigherDiploma in Human
mnagement

I

i

;€

I

J

Profession/Acsder ic q uelifi cetiorl
Degree in Business Management
(hocurement Option)

Po siti on : Commercial il,lanager

Damaris Mbiu

I ctrtGt Detrilqt

I

xt
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tIL MaragemestTern{confinned)

4. Ms. Peninah Kivindyo

\

Position: Technical matragt€r

Profession/Academic qualifi cation :

Diploma in Wder Engineering

5 Monica Mutunga

Profecslon/dce dem ic q udificr lion :
- Degree in Bachelor of Commerce

(Iinance Ogion)
- CPAK

Position: Accountant

6

Mulekyo & Mulekyo Co Advocates
Company Secremry

Fosition held: Cotnpany secft#rry

ProfeesionaUAcademic q ualilicetion

- LLB
Diploma in law KSL

- Member TCPSK

H

i
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Yatta Water Company Limited
Annual and Finencial Statements fer the ended June 30r 2022

ry. Cheirman' Statement

Board of the Directors, it is with great honour I preselrt tro you an overview of theOa behalf of

annual report financial statements of the company for the year ended 30th June 2WZ.The

fotrndation that have laid over time emb,racing our vision to be leading water utility in Kenya,

supported by governance struchre, continue to drive growth in YAWASCO, providing

momcfihut fu{ futurc.

In the water the cost ofelecricity which is the most common input was maintained due to

the year we also

g€tlffih('ace
faced massive power disconnection which resulted to water being pumped with

fuel consumption. The cost of chemicals went slightb lowet bemnse of

donatiorr &om trust fund and the water levels not consistent througlr the period since we

shortages.experiend

Fitrsflcial The p€rfsrmance dwing the period was average compared ta the r'eviottg

The is rnainly attributed to the effective control of un-accounted for water (U

reduction which have been put in place. The company continued to Eartner with donors

funding of projects. We subrnitted an application to Tnrst fund for the rehabilitation of

ilrombc*'r*er fu support in the promotion of water connection at lkonrbe ard its tnvius.
also have NYS TUU Iast mile connectivity which is ongoirg and is believed after its

it will increase customer base hence increased revenue,

The company its revenue base by connecting new customers, attending to leaks and bursts

raroviugof wlrections. For tile corpfi?te responsibility the cornpany is more dwt *
that has served conununity since 2007.Our policy brings together the ways in which tlre

ensu'es, at

bendt.

Driug ths

level, friat its activities are canied out ethnically, sustainably and for the

surrounding unity. The initiatives are in Iine with the right to water and sanitation as

in Chaptcr 4(41 Kenya Constitution-The Bill of Rights. Our initiatives are focussed on

environment, business and ethical labour practices. The company is committed to being a

crrploru xtt positiwty to the creation of employrnent in itre ulurtry and

Cormty. As an dre company is conamitted to ensuring that all the employecs are

srryported in wor*, have a decent working environment, are fairly rewarded and maintain a

*le crxnpauy was involved in a nurnber of initiatives which haw brcfimd

xIU

wort-life

intervention by County Government of Machakos to lower the electricify consunption. During



Yatta Water Services Company Limited
Annurl Report end Finsncial Statements for the year ended June 30, 2022
IV. Chairman'sStatement(continued)

The company has in place two retirement benefits schemes (NSSF and Lapfund) for its staffwhich wilt

provide eamtrg during flre retirement period. In addition, flre company has a medical co\€r (NHIF) for

its staff. The company also carries out enployee's satisfaction survey every year with a view of
irnproving the conditions and working environment of its employees and keep in touch with emerging

tmplo-r'ue issrws.

To the customers who are the pillar of the company's existence great concenr is put to ensure tlreir

satisfaction. Annually the company conducts a custorner satisfaction $rvey to ascertain u,hether tte

efforts put by the company are felt by the customers and issues raised are addressed properly. The

conpany *fuo ia m eflort io improve service delivery to customers hold meeting u.ifi udtr Actisr

Groups, a team appointed by ihe regulator, WASREB to voice the complains to customers. The

companyr*ognizes environmental sustainability as the greatest challenge of the 2lst century and

cornrnits to eusrring fhat all of its major sfiategies and oBerations consider their envirapmental ard

ecological aspects and irnpacts.

Finally, the futrue of YAWASCO looks brighter. The compa.ny has positioned itself to expand w&ter

ooverage to underserved arrears and prepared to stetch water production to maximurn eapaeity of
txi$ing ecil*ties. I \e$d$ *ike to appreciate all our stakeholders, and rnore sq the County Cruvqrmcar

of Machakos and Developrnent parmers for the solid corunitrnent and support during the year ended

on 30tlt Jture 2022.To our esteemed customer thank you for your loyalty and support.it is througt the

hard work and dedicated effort of the Board of the Director and Management that we are now able to

oeletr$s tqgutft€r $rr whievement for 2g21l}g22 financial year. Tlrereforc, the lvfanrgerm ffit d1e

stalf of YAWASCO, Iet us practice our core values of customer focus, professionalism, teamwork,

integrity, innoyation and creativity to the detight of our customers so as to make a difference ir our

coutrbry. We hope for continued cooperation from all stakeholders in the coming year.

Tha* ),rxred il{ay$od btess you *ll.

CHATRMAN dP.- tFl'rlJ q

STGN: q

xlv



Yatta Water Company Limited
Annurl and Financial Statements for the r ended June 30,2022

V. Report Of Managing Director

wes good for the company despite the nr,any challenges here md there butCenerally, the

the main was inadequate rainfall and massive power disconnection. lllhe Company relies on

the Y:tta W Canal as its main source of water and during the month of September to Novembsr

canal and the dam dried completely. AIso unpaid electricity expenses led to power

bating ifte to punp water using the generator hence hi$r cost of fuel. Dre to tire,St*llengE,

our sales durin the year decreased as compared to the prior year

Sccondly, was COVID-I9 challenge which resulted in increase in wats usage as part of the

disease measures that has been enforced by the Government of Kenya through 'the

iss

as well as the around us. We were able to install hand washing machines within our ar)as

of jurisdiction. emphasised on the need of observing the laid doum health protocols to curb tthe

spread ofthe There were also cases of water pipes being deshoyed especially when roads IBre

Mini$r)',rf 1lv'e educaH our staffmetnbers on ways to protect thernselws ard ttreir farnil

bcing rtpairtd

warer (iIRuD.

to the canal.

We have huge

made our repair costs to rise hence wastage of water raising olr lfun-Rerlcauc

was also an fssue of de-silting of our intake which was causing low flow ofwafier

todebts which have proved futile for the company to collect. This due

failrrc sfsn to pay on tirnely basis hence slowing down our oporations

We have a

thc sotrce

ofdrought.

funded by the National govenunert and AFDB which intends to collect water from

river) qdtich assures us of yearly supply of water to our customers without worrying

will ensure we continue supplying clean and teated water and increase water coverage

ltiloc sbs
In future we intend to expound our water harvesting activities and have lnore sources ofwater

drilling of and construoting more earth dams. We plan to clean the canal irtake onc€ a

to solve the

4illagp. Wt

to be abb to

of de-silting. We plan to have regular inspection of our pipes to curb

dso tmder tlte approval of the board going to involve the services of a &bt
outstanding debts.

MANAGING SIGNr laraarraat.tttttlttri
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Yatta Water Sen'ices Company Limited
Aonusl Report and Financial Stetements for the year endd June 30,2022

VI. Stetement Of Performance Against Predetermined Objectives for FY 2A21n022

YffiaWater Services Cornpany Limifed (YAWASCO) has 4 sfiategic pillas and ob.ieaives withrl its

Strategic PIan for the FY 2018D019 - 2022DA23. These sfiategic pillars are as follows:

Pillar I : Increase revenua

Pillar 2; Inerease customer satisfaction

Pillry 3: Mmrysment of ilon-revenue watcr

Pillar 4: Erhance institutional capacity

YAWASCO develops its annual work plans based on the above 4 pillars. Assessnrsnt of the Bord's

performance against its arurual work plan is done on a quarterly basis. The company achieved its

perfmnmce @€ts set for dre FY 2021L2022 period for its 4 stategic pillas, as indic*ed iu tlrc
diagam behw:

PiIK I:
lrcrease
reve$u€

IG
fircrease
otr sehs

Timely collection of
reveoue and billing of
customers

- lncreased water customers
lncreased water production

Incrcascd V/ater
sales

{mprol'emes
in collection
efficiency

Pfllr 2:
Increase
c$tomer
safisfrction

Good
customer
relations

- Less customer complaints
and positive feedback

- Prompt handling of
customer issues

- lncreased customer/
stakeholder participation

- Good customer
care service
Implement an
effective
feedback
mechanism fix
customers

- Erlhmce
collaborations
between
crlstolnBf6 f,Jrd

stakelrolders

Good
customer
relations

xvi
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nt of Performance Against Predetermined objectives for FY zazlnL.

Pillar 3:
Management
ofNoa-
Revenue Watr

NR\[r]

I

>T

ffi
I To reduce
I Nnw - Reduced NRW

- Block maps

Reduction in rcsponse
time to bursts

Increased srakpholder
involvement in
management ofNRW

- Reduced wder h.rsts
and leakages

- Etrective NRW unit

- Implementation of
GIS

Use of
technology-based
meters

- Continuous
maintenance of
rveter
infrastructure

I Acnteveme
h,*nar*i&tri*
I Current at 4

nts

3o/o

Pillar 3:

Ivianagement
ofl.irur
revenue water
(co,nfiuued)

I

Staff, customer and
community
sensitization
Srengthen NRW

unit to enhance
enforcement

- Benchmarking
with indtrsry
standards

Pillar 4:
Enhance
instiutional
capaciry

i

To athact
and retain
qna#fbd
$alf

To
increase
funding to
YAWAS
CO

- Hidr productivity
Improved
performance

- Increased staff
motivation and
productivity

- Timely collection of
revenue

- Adequate financial
planning

- Ensure optimal
staffcomplement

- Enhance $aff
taining

- Perfonnance
management amd

reward

lmprove revenue
collection
efficiency

- Enhance efifecfive
and efficient
financial
managernefr

Job
being

muoh

xvii
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Yatta Water Services Company Limited
Annual Report end Finrncial Statements for the year ended June 30' 2022

\{Ir. CorporateGovernance Statement

ydta Water Services Company Lirnited (YAWASCO) Board is committed to the valuss aad principles

of good corporate governance. Good corporate governance requires that the Board of Directors tnust

govern the Company with integriry and enterprise in a nurnner which entretrches and enhances the

mandate it has under section 7 7 -83 of the Water Act 201 6 to operate. This embraces the Compaty's

interastion wits ursfisnes, Machakos Coutity Coverument, Nutional Govnfirment, l&rder Serriues

Regulatory Board, Water Resources Management Authority and other stakeholders.

The Board retains effective control aimed at promoting and protecting stakeholder interests/value and

qyerseging, the Corrpmy objectives are met by delegating its authority to dre tv{anaging Directs who

oversees dre busirrcss operations of the Company on a daily basis'

The Directors and Managetneot ef YAWASCO regard oorBorate governance as vital to the s{tcc€sss

of the company and are cornmitted to ensuring that good corporate govern mce is practiced so tlmt

YAWASCO rernains a sustainable and viable institution for p,rovidingwater services in Yatta Sub-

County.

As a Public Service Organization, YAWASCO decisions are guided by the core tenets prescnbed in

t}e Public Officers Ethics Act and internal codes of conduct. We continually sfive to strengthen and

sustain the t:ust that the government, the water sector and the public have placed on us.

The Company lras hetd board rneetings in every quarter of the year which have been well attended by

the members. During this financial year there were nine board meetings held of wtrich six of them were

special full board meetings. The company has a succession plan mechanism in place and is well

sliputugd h tlr€ Wpoftrtment letters of ttre Board of Directors. The board rernunerdirrn is wcll

stipulated in their appointrnent Ietters from the appointing authority. There is no conflict of interest in

the existing board members.

xltll



Yatta Water Company Limited
Annuel Finencirl Statements for the ended June 30,2022

vlII. Discussion and Analysis

Conrpany Limited (YAWASCO) is a limited liability company which

e with refonns in the water sector as enslrined in the Water Act 20I6. The

lrrlachakos County Government and is mandated to provide water services

in Machakos County.

owner).

pays taxcs regularly to KI{A including VAT and PAYE and also pa,,s dher

- Lack

the company includes

constant water supply contributed by poor and inadequate rains. The current

from the YattaCanal and the earth dam cannot meet the demand from the

Yatta Water

incorporated in

is owned firlly

Yatta

Financial

The Company's

13,931,719 to a

slightly funproved during the yem erded from a loss before tax of

before tax of Kshs . 5,531 ,327

Tbe trrrurler frorn Kshs. 31,266,287 to Kshs. 22,154,723 tttring the firsncial

202rD022 a decline of 29o/o. The total expenses expenses for the year ended was

38,585 I -Kshs.47,759,667).

Although there been an involvement of a debt collector, the collection of trade receivables heq

difficult as a of adamant customers and dwing the year endEd trade reteivablcs increassd

Kshs. 19,569 from KShs 15,719,147 in the pnor year

Couplirnce

YAWASCO

and finarrcial

St*lrtsry Reqsiremenfs

strived to meet its statutory obligations. These include providing regular

moaitoring a.nd evaluation reports md regulatory fee zubmission to the

Services Board (WASREB). YAWASCO also reports to the Water Resource

Authuity ) ad pays absraction fees. YAWASCO also reports to the Curntv

ofMachakos (

YAWASCO

bodies NHIF and NSSF not forgetting pension service providers as directed by

Theonugrry $so wntinuously met its financial obligations as and when tlrcy falt dut

Major risks

xlx
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Yatta Water Sen,ices Company Limited
Aanurl Report and Finencial Statements for the year ended June 30,2022
Vm, Management Discussion and Analysis (continued)

Coopliance witt Strluto ry Req ui reme uts (continud )

- TIre COVIDI9 pandemic has negatively irnpacted the company and the customers

economical[y. Further, the government directive on providing free water to hand washing

stations spread across high density areas and water kiosks so that we could help the

lorrelnrfle$t mitigate the effects of COVID-l9 t'fuou$r hygierr and saniation po,sot a big

financial challenge due to the costs involved.

- UFW (Uraccounted for Warter) commonly knovrn as Non-Rwerue Water OmW) currently

stands at 43o/o. However, upgrade of water main lines and reduced response time to pipe

borst will bring it down to industry standands of 25Yo

- Huge po\^€r expenses leading to power disconnections every norry and theu leading to loss

ofrevenue.

The Company is putting in placs the right mechanisms to count€r ths ohallonges it's facing d th€

moment and in the foreseeable future.

x-x
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And Sustainability Reporting

t) strstegy and profile

ensures increased service provision as the populatiorr increases. [n addition,
has an on-going waler project which will increase water productivity thus

sryply demand arises due to population increase.
There is a reahnent works component which wi ll supplement the cur,rent treatnent
to sustainability of tho water infrastnrchre
The also intends to be up to date with technological changes and change

lines with new pipelines which will also ensure sustainability

o I performance

Th€ cune.4lly has a Deceutralir-ed Treatneil Facility (DTF) fof wasre, whose
does not contribute to pollution of the environment and has no smell thus ensuring that

is clean-

tti) welfare

Y enfoross oqunl employment to all irrespe-ctive of raoq, gonder, ribe. religion
transparency in recruitment and selection process is key, xc ercme that
process€s are competitive and that affirmative action in respect to gender ratio

policies are always reviewed to ensure relevance and compliance with
Iaws

The also provides flexible working hours to employees who wish to stndy
time to their skills, in additiorL the Company supports errployees in vmious
to employee skills. The Company ensures employees' salaries iue commensufate
skills,
YAW

experience and performance.
cares about the health, safefy and well-being of its employees, therefore

n{th Guxpstion, Safety and Health Act (OSHA) and Wor* Injuries Bwfits
(MBA).

tu) Merkct prectices

The

The

The

ensures therc is prompt communication to our corDumers wheneler there

ion should outline its efforts to:.
c$stres high levels of water qualiry $splied by conducting nrcxrthly

quality to ensure consumers are supplied with clean water to safeguard their health

in our services.
a) competition practice.

1'A is t c,ortupiou free zore aud has cuhivated a cultrrre of iutegriry- rri&in
complement Those willing to sell water are given licences and authorizatioa as

by WASREB

The

b)

g

Our

Suppty chain and supptier relations

eusures thsre is prompt communication to our suppliers whenwer thereYAW

go mako payments
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c) Responsible marketing and advertisement

YAWASCO sses local stations to arr in water issues to our crstomers. We plan to crealp a

face-book page in the future so that we can reach more people

d) Product stauardship

The Cornpany ensures high levels of water quality supplied by conducting monthly water

q,tat,ty ttx$s trrttutr {iDrisumers arc suppliud wi6r clean watr,r to safeguard tlreir hea}tfr

v) Corporate Social Responsibility

YAWASCO advocates for community wel.lbeing. Therefore, the Cornpary has been in the
forefront to provide free clean and adequate water to the community through the kiosk outlets
managed by the community in Masewani, Kivandinr, Kasarani Kwa Usau and Sofia areas aod
ceift,m [trms within Matuu town
Whenever there are outbreaks lfte cholera, the company supplies free water through water
bowzer to schools sd community tanks.

xxil



Yatta lYater
Annuel

IL Report Of

The Directors

30,2OZZ which

i) Principal

The fincq!$
mamer to the

ii) Resufts

Thc remlts of
of tlre loss made

lnss ftr

iti) DivHcads

There shall be

profits shall be

iv) Directors

The mcmbtrs

accordance with

v)Auditon
The Auditor

229 of the

By Order ofthe

Name...

Signature... ... .
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rvices Company Limited
and Financiel Statements

he Directors

ibnait &eir report together with the audited financial statemerts for the year ended Jur

show the state of tlte colnpany's affars.

Itivities

Fi".ty of tfue Comprny is provisiorr of quality wa{er services ard in an affrrdab
[idents of Yatta Sub-County and its environs.

I Compary for the year ended June 30, 2022 arc sct out oo pagc 1. Below is srrrrma

during the year.

p yrxir

20nn022

Kshs

H.5,1IJ17!

202An021

Kshs

GSEEJS

I divide* declared as per Company's Articles of Association where it sfates tbat al

loughed back to the Company for provision of water services.

tht B$md of Directors who served during the year are shown otr pafle vII to x i
he Company's Articles of Association.

cral is responsible for the statutory audit of the Company in accordance wifi Articl

lution of Kenya and dre Public Audit Act 2015.

ioard

r & Mulekyo Co. Advocates,..

lt

ry
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VIII Stetement Of Directors' Responsibilities

Seai,oa 164 of the Public Finaoce Managemert Act, 2012 and companies Act 2015 rquke tfu

Directors to prepare financial staternents in respect of Yatta Water Services Limited "the Company",

which give a true and fair view of the state of affairs of the Company at the end of the financial year

aud ths operating results of the Company for that year, The Directors are also required to ensure that

tfus Coryaay ketps 1xxryBr accounting rccords whir:h disclose ,*'idr reayrnabb mcuracy the firanciat

position of the Company. The Directors are also responsible for safeguarding tlre assets of tlre

Company.

The Dircc,lss rxercqpmsible for the peparation and presentation of the Corymy finmciel 516f,1ps1tlts,

which give a true ffid fsir view of itre state of affars of ttre Company for and as at the end of fte financial

year endd on June 30, 2022. This responsibility includes: (i)Maintaining adequate financial

rnarugerfient affangefiFeltts and ensuring thal these oontinue to be effective tluoughout the rryting
period;(ii)maintaining proper accounting records, which disclose with reasonable accuracy at any time

the finurcisl position of the entity; (iii)Designing, iuplementing and mainaining intemal contnols

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

frec t"oln um*qid rrisst*emeirs, whether due to error or fraud; (iv)Safeguarding the a*t*s of tlre

Company; (v)selecting and applying appropriate accounting policies; and (vi)Making accounting

estimates drat are regsomable in the circumstances.

ltre Dinrptus espmmi*ty for the Company ftrarrcial statemeils, which hrve tlecn preprcd using

appropriate accounting policies supported by reasonable and prudent judgernents and estimates, ir
conformity with International Financial Reporting Standards (IFRS), and in the manner rcguired by the

PEM Act, 2012, water act20l6 and companies Act 2015.

xxlv



Yatln lVater
Annurl
Stetcment CX Responsibilities (Contin ued)

The Directors are tbe opiniol tha the Company's financial slatemetrt$ grve a true and fair view of the

fansactions during the financial year ended June 30, 2A22, and of the Company's

financial position at that date. The Directc'rs firther confirm the completeness of the accounting

records

state of

finaocid

Neme

for the Company, which have been relied upon in the preparation of the compatry

rs uncll rs Se adctlra;y of thc sy'strrilN of irrtsrnd finarr'cial contol.

Nothing has come the attention of the Directors to indicate tlrat the Company will not remain a going

concern fm at the next twelve months from the date of this statement.

ABrwddlilc statements

Thecompary statements were approved by the Board on 2M2ard,signed

oo its befialf by:

---fr'

qs qm-Q

Signature ry
Nrmc A, Mt-
IVlanaging nir..toff

)
t'

Chairpcrson of Board

cndeel Junr 2027l'inenciel Stalcmcnls for thc
Company Limited

x.YV



REPUBLIC OF KENYA

rlephone: +254-(20) 321 4 oo

E-mail: info@oagkenya ke

Website: www.oagkenya. ke

HEADq RTERS

Annive Towers

Monrovi Street
P.O. Box 3oo o100

IROBI

al

al

of

OFFICE OF THE AUDITOR-GENERAL

E nha n c i n g Acc oun t a bi I i tv

REPORT THE AUDITOR.GENERAL ON YATTA WATER SERVICES COMP
LIMITED FO THE YEAR ENDED 30 JUNE, 2022
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Public Fina
the report,

REPORT

Qualified O

I have aud
Company Li

rS

ttention to the contents of my report which is in three parts:

r the Financial Statements that considers whether the financial statemer
presented in accordance with the applicable financial reporting framewor
g standards and the relevant laws and regulations that have a direct effe
ancial statements.

r Lawfulness and Effectiveness in Use of Public Resources which conside
)e with applicable laws, regulations, policies, gazette notices, circulal
; and manuals and whether public resources are applied in a prudei
economic, transparent and accountable manner to ensure Governmd
value for money and that such funds are applied for the intended purpose

r Effectiveness of lnternal Controls, Risk Management and G
rsiders how the entity has instituted checks and balances to guide inte
s. This responds to the effectiveness of the governance structure, the
rent environment and the internal controls, developed and implemented
rrged with governance for orderly, efficient and effective operations of

id opinion does not necessarily mean that an entity has complied with
b and regulations and that its internal controls, risk management a

fystems are properly designed and were working effectively in the fina
tvrew.

barts of the report are aimed at addressing the statutory roles
es of the Auditor-General as provided by Article 229 of the Constitution,
:e Management Act, 201 2 and the Public Audit Act, 2015. The three parts
hen read together constitute the report of the Auditor-General.

,I THE FINANCIAL STATEMENTS

linion

ed the accompanying financial statements of Yatta Water and Se
nited set out on pages 1 to 80, which comprise the statement of

on Yatta Ll/ater Services Company Limitedfor the year ended 30 June, 2022Report ofthe A



position as at 30 June, 2022, and statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations, which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Yatta Water Services Company Limited as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards (IFRS) and comply with
the Water Act, 2016, Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Failure to Disclose Material Uncertainty in Relation to Going Concern

The statement of profit or loss and other comprehensive income indicates loss for the
year of Kshs.5,531,327 for the year ended 30 June, 2022 compared to a loss of
Kshs.13,913,719 in the previous period, which increased the Company's accumulated
loss from Kshs.1,133,742 as at 30 June, 2021 to Kshs.6,665,069 as at 30 June, 2022.
The statement of financial position further reflects current liabilities totalling
Kshs.33,291,551 which exceeded current assets of Kshs.21,410,391 resulting to
negative working capital of Kshs.11,881,160.

The precarious financial performance and position is an indication of the existence of
material uncertainty which may cast doubt on the Company's ability to continue as a going
concern and to meet its obligations as and when they fall due. The financial statements
have been prepared on a going concern basis on the assumption that the Company will
continue to receive financial support from its stakeholders. However, this material
uncertainty in relation to going concern and any mitigating measures put in place by the
Company Management to reverse the undesirable precarious financial situation have not
been disclosed in the notes to the financial statements.

2. lnaccuracies in the Financial Statements

Review of the financial statements' amounts for the year under review and supporting
ledgers' amounts provided for audit revealed variances as detailed below:

Component

Amount Disclosed
in the Financial

Statements
(Kshs.)

r,rfl"nix;t.x"r;:l
(Kshs.)

Variance
(Kshs.)

Maintenance Cost 2,076,765 512,835 1,563,930
Cash and Bank 5,434 2,164 3,270
Cash Flow
Operations

Generated from 31,671 102,388 70,717

Report of the Auditor-General on Yatta Water Services Company Limitedfor the year ended 30 June, 2022
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e
,)Component

Amount Disclosed
in the Financial

Statements
(Kshs.)

Amount as Per
Supporting Ledger

(Kshs.)
Varianc

(Kshs
mployer's contributions
;hemes

15,428,011 0Staff costs-E
to Pension Sr

60,720 15,120 45 60 0Staff costs- E

to Social Sec
mployer's Contributions
rrity Schemes

0 107,555 107,55 5Staff Cost
Scheme

Medical lnsurance

rns€s - Electricity 6,755,668 6,324,007 431,66 1General Expe

Fuel, Oil,)enses
ASES

3,945,628 0 3,945,62 IGeneral Ex
Lubricants, G

)enses Transport,
I Subsistence

1,637,800 1,267,400 370,40 0General Ex
Travelling anr

150,400 0 150,40 0General Exl
Postage, Cou

Telephone,)enses
rier
her Payables 28,536,184 37,884,138 9,347,9a 4Trade and Ot

lollowing variances were noted between the comparative amounts for tl
0 June, 2021 and the audited financial statements:

Audited Financial
Statement Amount

(Kshs.)
Varianc

(Kshs
e
.)Component

Comparative
Amount
(Kshs.)

1,809,280 1,647,9e 0Maintenance
statement ol
comprehensi

cost as per the
profit, loss and other

le income

3,457,260

23,144,290 698,04 2Staff cost as 
1

or loss an(
income

>er the statement of profit
I other comprehensive

Nit 2,107,8e 1Fuel, Oil & Lt bricants as per Note 12 2,107,861
)eposits as per the
'inancial position

Nit 3,847,688 3,847,6t 8Customer t

statement of

"nstances, the accuracy and completeness of the respective financ
mounts for the year ended 30 June , 2022 could not be confirmed.

ned Trade and Other Payables Balance

rt of financial position and as disclosed in Note 42to the financial statemer
, and other payables balance of Kshs.28,536,184. However, lVlanagem€
le the ageing analysis in support of balances. Further, the balance includr
ayables totalling Kshs.23,269,260 for which the supporting creditors listit
balance of Kshs.10,969,634 as at 30 June, 2022 resulting to unexplainr
shs.12,299,626.

rstances, the accuracy, and fair statement of trade and other payabl
ihs.28,536,184 as at 30 June, 2022 could not be confirmed.

litor-General on Yalta Ll/ater Services Company Limitedfor the year ended 30 June, 2022
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4. Unsupported lnventories Balance

The statement of financial position and as disclosed in Note 28 to the financial statements
reflects inventories balance of Kshs.1 ,831 ,750. However, the balance was not supported
with a stock take report as at the end of the year. ln addition, the company did not maintain
stock sheets or stock control cards. Further, the inventories balance reflected in the
financial statements does not show any movements during the year.

ln the circumstances, the accuracy, existence and fair statement of the inventories
balance of Kshs.1 ,831 ,750 as at 30 June, 2022 could not be confirmed.

5. Unconfirmed Value of Property, Plant and Equipment

The statement of financial position and as disclosed in Note 20 to the financial statements
reflects property, plant and equipment balance of Kshs.5,319,433. However, the company
did not have an updated fixed asset register as it was last updated on 30 June, 2020.
Further, Note 12 lo the financial statements on general and operations expenses
indicates consultancy fees of Kshs.345,000 on revaluation of assets but was not
supported by a revaluation report. The procurement process for the identification of the
firm was also not clear.

ln addition, Note 20 to the financial statements shows depreciation charge for the year of
Kshs.2,424,465 and accumulated depreciation of Kshs.19,643,325. However, the fixed
assets register provided shows that the company applied reducing balance method of
depreciation instead of the Company's accounting policy on depreciation of straight-line
basis. As a result, the depreciation charge for the year and accumulated depreciation of
Kshs.2,424,465 and Kshs.19,643,325 could not be confirmed.

ln the circumstances, the accuracy and fair statemerrt of the property, plant and
equipment balance of Kshs.5,319,433 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Yatta Water Services Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2021 highlighted several unsatisfactory
matters. The l/lanagement has indicated that the issues had been resolved as
at 30 June, 2022 as disclosed in Appendix 1 to the financial statements on progress on

Report of the Auditor-General on Yatta Water Services Company Limitedfor the year ended 30 June, 2022
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ruditor recommendations. However, no information was provided to indica
ruere resolved or not as at 30 June, 2022. This is contrary to Section 149(
llic Finance Management Act, 2012, which requires that in carrying out
imposed by subsection (1), an accounting officer shall, in respect of tl

red try to resolve any issues resulting from an audit that remain outstandin

stances, the audit issues remained unresolved.

ration

f Directors is responsible for the other information, which comprises tl
Statement, Report of the Managing Director, Report of Directors, tl
Governance Statement, Management Discussions and Analysl
ll and Sustainability Reporting, Statement of Performance Again
rd Objectives and the Statement of Directors' Responsibilities. The oth
oes not include the financial statements and my auditor's report thereon.

r the financial statements does not cover the other information and I do n

brm of assurance or conclusion thereon.

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL

by Article 229(6) of the Constitution, based on the audit procedurr
xcept for the matters described in the Basis for Conclusion on Lawfulne:
ness in Use of Public Resources section of my report, I confirm that, nothit
p to my attention to cause me to believe that public resources have not bet
lly and in an effective way.

nclusion

rpliance with Public Sector Accounting Standards Board Requiremen

: annual report and financial statements prepared and presented for aut
nded 30 June, 2022 revealed the following anomalies.

ement of financial position does not indicate totals for current liabilities;

lion under the Management discussion and analysis has not made use

[raphs, tables or other descriptive tools to make the information i

indable as possible;

lkdown of the appendixes (Appendix llI-XXVI) is not matching with what
I on the table of contents for ease of reference; and

I current liabilities figure is missing in the statement of financial position.

;tances, the annual report and financial statements as presented for au<

f with the reporting template as prescribed by the Public Sector Accountir
r?Id.
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2. Unclear Ownership of the Company

Page lV of the financial statements in the year under review on background information
indicates that the Company is an entity owned by the County Government of [Vlachakos.
However, review of the l/emorandum and Articles of Association, revealed that the
Company was initially owned by the defunct Town Council of [/atuu. However, no
document was provided to confirm that the ownership of the Company was transferred to
the County Government of l/achakos contrary to Section 154 of the WaterAct, 2016,
which requires that the existing water services providers shall continue to operate as the
County Water Services Providers or Cross County Water Services providers as the case
may be within the period specified in the transfer plan published by the Cabinet Secretary.

ln the circumstances, the ownership of the Company and its compliance to the law could
not be confirmed.

3. Use of Customers Deposits for Operational Activities

The statement of financial position and as disclosed in Note 43 to the financial statements
reflects customer deposits of Kshs.4,021,588. However, the corresponding bank account
for the customer deposits reflects a balance of Kshs.9.92. This is indicative
that Management had withdrawn funds from the deposits account for operational use.

ln the circumstances, the availability of customers deposits funds for application as and
when required is not guaranteed.

4. Excessive Non-Revenue Water

Note 6 to the financial statements reflects sale of water totalling to Kshs.22 ,093,223 for
the year ended 30 June, 2022. However, the Company produced 260,579 cubic meters
(m3) of water during the year under review and out of this volume only 148,438 m3 was
billed to customers. The balance of 112,141 m3 (or 43o/o) of total production represents
Non-Revenue Water (NRW) valued at Kshs.16,737,310 which is above the allowable loss
of 25o/o contrary to the Water Services Regulatory Board guidelines.

ln the circumstances, Management was in breach of the Board guidelines.

5. Late Remittance of Statutory Deductions

The statement of profit or loss and other comprehensive income and as disclosed in Note
11 to the financial statements reflects staff costs of Kshs.16,058,022 as at 30 June, 2022.
However, it was noted that the Management did not remit Pay As You Earn (PAYE) tax
totalling Kshs.452,696 on time for some months as detailed below:

Month Due Date Date Remitted
Amount
(Kshs.)

July, 2021 09 August, 2021 09 September,2O2l 116,1 02

February,2022 09 March,2022 112,1 98

March,2022 09 April,2022 08 June, 2022 112,1 98

April,2022 09 May,2022 08 June,2022 112,1 98

Total 452,696

Report of the Auditor-General on Yalla Waler Services Company Limiled for the year ended 30 June, 2022
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ln the circum tances, Management was in breach of law

6. Use of ired Water Sales Tariff

Note 6 to th financial statements reflects water sales amounting to Kshs.22,093,2
water tariff in use revealed that the water tariff was gazetted n

, 2010 and was to be used for the period 1 November, 2010
Review of
26 Novem
30 June, 20 2. However, there was no document provided for audit to confirm
extension wa granted for the continued use of expired water tariff

ln the circu the water tariff in use by the Company is irregular

7. Non-Ban g of Own Generated Revenue - Kiosk Sales

Note 6 to financial statements reflects water sales amounting to Kshs.22,093
lncluded in is amount is kiosk sales of Kshs.985,770. Review of documents provid
for audit led that the proceeds from kiosk water sales were not banked to
Company ba
Section 63(4

k account but were utilized in the office as petty cash. This is contrary
of the Public Finance Management (County Governments) Regulat

2015 which des that all public moneys collected by a receiver of revenue or col
of revenue o collected and retained by a County government entity, shall be paid into
designated accounts of the county government and shall not be used by any pu
officer in any anner between the time of their receipts and payment into the bank e,

law.as provided

ln the circu ces, Management was in breach of law

8. Lack of Approved Procurement Plan

Statement profit or loss and other comprehensive income reflect expenditure totali g

Kshs.38,582
an approved

82for the year under review. However, the Company did not have in pla
annual procurement plan detailing all the items and services required

various de rtments, contrary to Section 40(1) of the Public Procurement and
Disposal a
procurement
process.

ln the circum nces, [\4anagement was in breach of the law

9. Unautho Expenditure

The stateme
budget and
respectively,

of comparison of budget and actual amounts reflects final expend
actual on comparable basis of Kshs.38,585,282 and Kshs.27,781,

Iting to an expenditure of Kshs.10,803,938 or 39% of the budget with ut
approval rary to Regulation 53(1) of the Public Finance lt/anagement (Cou ty
Governme ) Regulations, 2015 which states that except as provided for in the Act a d
these regu ons, an Accounting Officer of an entity may not authorise payment to
made out of nds earmarked for specific activities other than those activities

ln the circu nces, Management was in breach of the law

e
tc

ulations, 2020 which provides that a procuring entity shall prepare
plan for each financial year as part of the annual budget preparati

on Yatta Water Services Company Limited for the year ended 30 June, 2022
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Non-Collection of Trade and Other Receivables

The statement of financial position and as disclosed in Note 29 to the financial statements
reflects trade and other receivables balance of Kshs.19,569,865, an increase of
Kshs.3,850,718 from the previous year balance of Kshs.15,719,147. Further, trade
receivables balance is net of provision for bad debts of Kshs.1 ,016,488 computed as 10%
of all overdue trade receivables as at the end of the year. ln addition, trade receivables
totaling Kshs.14,028,639 or 68% of the gross balance had been outstanding for more
than 90 days which casts doubts on their collectability. Management did not demonstrate
any tangible efforts towards recovery of the long outstanding debts.

ln the circumstances, the collectability of receivables balance of Kshs.19,569,865
reflected in the financial statement is doubtful and may negatively affect the operations of
the company.

2. Lack of an lnternal Audit Function

During the year under review, the Company did not have an internal audit function to
perform risk assessment processes and evaluate operational effectiveness of the
Company through reviews of the internal controls in the Company, contrary to Regulation
153 (1Xa) of the Public Finance lVlanagement (County Governments) Regulations, 2015
which states that internal auditors shall evaluate budgetary performance, financial
management, transparency and accountability mechanisms and processes in County
Government entities..

ln the circumstances, the company operational efficiency and risk management
effectiveness could not be ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Yatta Water Seryices Company Limitedfor the year ended 30 June, 2022
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OTHER LEGAL AND REGULATORY REQUIRETVIENTS

y Companies Act, 20151 report based on my audit, that:

obtained all the information and explanations which, to the best of n
ldge and belief, were necessary for the purpose of the audit;

cpinion, adequate accounting records have been kept by the Company, s

appears from the examination of those records; and,

)mpany financial statements are in agreement with the accounting recor<
turns.

ties of Management and Board of Directors

is responsible for the preparation and fair presentation of these financl
r accordance with International Financial Reporting Standards (IFRS) at]

rg effective internal control as Management determines is necessary 
|

eparation of financial statements that are free from material misstateme{
to fraud or error and for its assessment of the effectiveness of interr!
ranagement and governance.

the financial statements, Management is responsible for assessing tl
bility to continue as a going concern, disclosing matters related to goit
using the going concern basis of accounting unless Management is awa
ln to liquidate the Company or to cease operations.

I is also responsible for the submission of the financial statements to tl
fral in accordance with the provisions of Section 47 of the Public Audit Ar

r the responsibility for the preparation and presentation of the financ
lescribed above, Management is also responsible for ensuring that tl
rncial transactions and information reflected in the financial statements a
e with the authorities which govern them, and that public resources a
effective way.

I Directors is responsible for overseeing the Company's financial reportit
awing the effectiveness of how the entity monitors compliance with releva
d regulatory requirements, ensuring that effective processes and systen
:o address key roles and responsibilities in relation to governance and rir

,, and ensuring the adequacy and effectiveness of the control environmen

eral's Responsibilities for the Audit

,jectives are to obtain reasonable assurance about whether the financ
s a whole are free from material misstatement, whether due to fraud or err!
rn auditor's report that includes my opinion in accordance with the provisiol
of the Public Audit Act, 2015 and submit the audit report in compliance wi

on Yatta Water Services Company Limitedfor the year ended 30 June, 2022
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [/isstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the [t/lanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material

Report of the Auditor-General on Yatta Water Services Company Limitedfor the year ended 30 June, 2022
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uncertai
disclosu

exists, I am required to draw attention in the auditor's reporl to the
in the financial statements or, if such disclosures are inadequate, to mod

a

my oprnro ft/y conclusions are based on the audit evidence obtained up to the
ofmya it report. However, future events or conditions may cause the Company
cease to

Evaluate
including

ntinue as a going concern

e overall presentation, structure and content of the financial stateme
the disclosures, and whether the financial statements represent

underlyi transactions and events in a manner that achieves fair presentation

a Obtain s nt appropriate audit evidence regarding the financial information a
business vities of the Company to express an opinion on the financial statemen

a Perform s ch other procedures as I consider necessary in the circumstances.

with the [t/anagement regarding, among other matters, the plannedlcommuni
and timing
in internal

of e audit and significant audit findings, including any significant deficienci
that are identified during the audit

I also lvlanagement with a statement that I have complied with relevant ethi
requirements regarding independence and to communicate with them all relationshi S

and other rs that may reasonably be thought to bear on my independence
where appli e, related safeguards

CPA CBS

Nairobi

20 April,202

on Yatta ll/ater Services Company Limitedfor the year ended 30 June, 2022
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Yatta Water
Annurl
XILStatement

Company Limited
Financiel Statements for the ended June 30, 2022

Profit or Loss & Other Comprehensive Income For The Year Ended 3A !une2ff22.

Revenue

Operating Reve nue 6 22,154,723 31,266,287
Grants Income 7 10,899,232 2,579,661
Othcr lucrc I
Finance incomr 9

Other gains(lor ses) IO

Total Revenue 33,053,955 33,8115,948

Expenses

StaffCosts ll 16,058,022 23,842,332
General ard Op grations expenses t2 16,142,430 15,950,129
Board Expenser 13 1,883"600 2243,000
lr{aintenades Er pessss t4 2,A76,765 3/J7360
Depreciation an I Amortization e4penses I5 2424,465 2266,946
Finance Costs l6
ToAI Expenser 38,585,282 47,759,67

Profit(Loss) B cfore Tsxation (5,531327' (13,913,719)

Incone Tgr Er perse(Credlt) t7

Prufitff ms) A ltcr Texation (s,53IJ27) (r$9rJ,7r9)

Earnings Per Sh re - Basic And Diluted l8
Dividend per shr re t9

Other Comprel rensive Income
ProfiU{Las) t Taxation
Surplus Or Defi, :it On Revaluation Of PPE

Rgrcasurement Of Net Defined Benefit Liability
Fair Value Gain
Instruments Des

(Luss) On Investments In Equity
rgnated As Ar FVTOCI

TotalCompreh ensive Income For The Yerr (5,s31J24 (13,913,719)

I

2$r0ia),1,. Note 2021.?022

Kshs



Yatla Water Serryices Company Limited
Annual Report and Financial Statements for the year ended Junc 30, 2022

I

X[I. Stetement Of Financial Position As at 30 June2022

[mn$tl I\StrS

ASSETS
Non-Current Assets

20 5,319,433 7 ,691398
2t

h oyrty, plant and equipment

Intatgible assets

lnvesmeil prop€rty 22

23Right- of -use assets

24Biological Assets

25Fixdints*,-stSrre$s€sts
26Quoted investments

27Unquoted investments
7,691,39t5,319,433Totel Non-Current Assets

Current Assets

28 1,831,750 [,E31,750Inveu$ories

29 19,569,865 15,719,117Trade and receivable
30Tax recoverable

JI
T

lShwt+rrndeps*ts
336732 s434Bank and cash balances

2t,4t0391 17,5541164Toal Non-Current Asseh

?617261019 ?,s315,G62TOTAL 
^SSf,TSEQUITY AND LIABILITIES

Capitil and Reserves

33 100,000 100,000Ordinary share capital
I

iRslahnriwres€tlE 34

35Fair value adjrshnent reserve
(1,133,742)Reained eamings 36 (6,665,069)

(6,565,069) (1,033,742)Capital and Reserves

Non-Current Lia bilities
Deferred tax liability 37

38Borrowings
L,eas€ Liability 39

40kovisions
4LRetirenrcnt Benetits

)

w n



Yatta Water
Annurl

TlLc ftnosial

behalfby:

Company Limited
and Financial Statements for the ended June 30, 2022

wtsre spproved by the Board o, a-q I t I 2022 atrd signcd otr

Name b \"
Meneging

Milt:.,,,1tA
Name

Head of Finance

ICPAK M/lr{o: lsA { 3

ttrl "

Name us

Chairman of the Borrd

'lIrLq

Total Non-Cu rrent Liabilities
I

Curent Liabi lities
Borrowingx 38 137,329 1 5t,09t
kase Liability 39

hovisiors 40 596,450 596,450
Retirernent ben efit obligations 4t
Trsde and nttre payables 42 2E.536.1t4 I 25.631,E63
Customer Dep< rsits 43

Deferred lncou re 44

Dividends payz ble 45

Ta.:ration 46
Totrl Current Liabililies

TOTAL EQU| TY AND LTABILITIES 26,726,482 25,U\662

3
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t'rtta ltrter Services Compnny Lidted
Annual Report and Finrncial Stafements for tle y.err ended JunclA,2022

XIV. $tatrnent Of Chaages In Equity For Thc Year Ended 30 June !022

e

As at &ly 1, 2020 100,000 12,n9,977 12,979,977

New cqital issued

Revaltution gain

Transfer of excess

depreciation on revaluation

Deferred tax on excess

depreciation

Fain value adjustment on
quoted investments

Loss for the year (13,913,719) (13,913,719)

CapitaUDevelopment
grants received during the

)'ear
Trarrsfer of
depreciation/amorti sation

from cryital fund to

retained earnings

Divideads paid - prior year

hrterim dividends pord -
current year

Pmposed final dividerds

As at June 30, 2021 100,000 (1,133,742) (1,033,742)

As rt July l, 2021 100,000 (1,133,742) (1,033,742)

4
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Yatta lflrter Ser.vices Comprry LiEttEd
Annual and Finrncial Strtements for the ended June t022

Issue ofnew share capital
I-III f

Revaluation gain

r ranlurst ut excgss

depreciration on revaluation
Deferred tax on excess

depreciation

Fair vatre adjustment on
quoted investments

Loss for the year (5,531,327) (5,531,327)
CapitallDevelopment
grBnts received during the
year

Transfer of
depreciation/amorti satio n

frorn cryital fund to
retaind earnings

Divideads paid - prioryear

current

Interim dividends peid -

Propored final dividerds

At Junc 30,,2022 100,000 (5,6(s,069) (6,565,069)
Note:

l. For lons thot are bt cor ot iE ,tc li,rlfrlal get rr',rlrd!,, thc atiy should lr,,jl,,tte o rute on vha]. ,h,/! retde to - dther on the loce
{the sbtewrrt ol cl ges h Wlghd ol,,ct o? rr,/ng the nfrs b t,lfrnQ(dal st&herfi.

2 hlo, fw l ast tc shoaw hma an cletoralc Nb de$rlbttg vhal ttc arrfii.nB tdalc ro, I1 stch tnsta,lces a rstaten l o! lle

5

[l
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Yatta Water Services Company Limited
Annurl Report end Financial Statements for the year ended June 34,20?2

XV. Statement Qf Cash Flows for The Year Ended 30 June2022

Cr:h Ilolls Fros OpomtlngAcdvltler
(5,531,327) (13,913,7 t9)Profit or loss before tax

2,124,465 2,266946Depneuiation on property, plant and equipment
(3,106,862) (11,ffi,7731Operating profit(loss) before working capital changes

4IE,425flncreue}ilecreas e in inventories
(4,154,278)(Increaseldecrease in frade and other receivables (3,850,718)

6,925909 15,403281Ircrease(decrcase) in nade and other payables

Increase/(decrease) in provision for staffleave pay

(31,6711 20,655Cash generated from(used in) operations

Crsh Flows from Investing Activities
Prnchase Of Property, Pknt Ard Equrpment (PPE) (52,s00) 07,0041
koceeds From Disposal Of PPE

Purchase Of Intangible Assefs

hrchase Of Investrnetrt Property

Purchase Of Quoted Investments

koc€e& Fr*rm Dispos* Of Quoted Invesfireils
(77,(m)Net Cesh From(Used In) Investing Activities (52,500)

Cash Flows from Financing Activities
koc,eeds Frorn Is$res0f New Share eapital

51,091Procceds From Borrowings 35 137,329

RepaymentOf Bonouings 35 51,091

Dvidcn& Paid 4t
51,091NctCash From(Used In) Financing Activities 86,23E

tnerclmtllttrc**) h C*sh And Crst Equturbnts 2,&67 (s"ril)

Crsh Aad Crsh Equivalerts At Beginning Of Yerr 3,367 8,62I

Effoc{s OfForeign Fxchangca Rate Fluomations

5,154 3#61Cesh AidCash Equivel,cnts At Eld Of The Year

6
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Yatta Water
Anouel

XVI. Strtement

Company Limited
Financial Statements for the r ended June 30,2022

Comparlson of Burlget & Actual Amounts for The period Ended l0 Junr

Revenue Kshs Kshs Kshs Kshs Kshs > 'xxo/o

Operating Reve nue

27,600,000 27,600,000 22.t54.723 (5,U5,277) 20o/o

Grants

2.500.000 2.500.000 14,899,232 8,399,232
36%

Total Revenue 30,100,(m0
30,100,000

33,053,955 2r1I,955
"0"L

Erpenses

Staffcost
13,560,103 13,560,103 16,058,022 z.4n"9w 8%

Board expenses
1,806,000 1,806,000 1,8E3,600 77,600 4o/o

General and
operations exoe lSeS 10,156,963 10,156,963

16,142,430 5.985.467
i9%

maintenance
2,?58,279 2,258,278

2,076.765 8o/a(181,8 t 3)

Deprcciation an

amortization
t

2,424,465
2,424,465 I J0%

Finaoce cost
Total Rectnrent
Expenditure 27,781.344 27.781.344 38.585.282 10,803,939

39o/o

hofit or (Loss) 2,318,656 2,318,656 (5,531,327) (7,846,773) -3 38%

Capital Expendi fure -52,500 52,500 I )0%

Totel Expenditr tre
27,791,344 27,781,344 38,585,292 10,856,438

9%

7
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Yatta Water Services Company Limited
Annual Report and Financial Statements for the yerr ended June 30,2022

Budgtt aotes

Sahs of goods for the yer ded decreased by ?0o/o from a budgeted amomt of KShs 27,600$00 to

an actuat amount of KShs 22,154,723 attributed to low water sales due to power disconnection

heding topumping of wuter with 6e generator leading to low vslumes pumped to custornsm,

prolonged drouglrt during the months of September to November 2021hence dried Yatta Canal and

the eardr dam.

During the year the grant amount increased from budgeted amount kshs 2500,000 to ksh 10,989,232

This amqm ircfrrdes ksh 3,549,635 &om the county Government of Mtcffios and kshs 7J39.597

from Water Services Trust Fund.

Staffcag increased W lS%from the budgeted kshs 13,560,103 to an actual a$awtof kshs

16,058,022 attributed to engaging casual workers during repair works, unpaid salaries and dues

during the year. Statutory dedrrctions were also remitted drring the yer.

Gwtrflt md qrxiun s.rpuils€ increased by 59% &om the budgeted kshs 10,156,963 to hsh

16,142,430 atfibuted to high fuel cost, canal rnainterimce during the year, rurnerous canal pafrol,

frequent rernindsr messages sent to customers, door to door debt collection

by our staff, unpaid trade payables during the year.

I



Yatta Water
Annu*l

X!TI. Notes To

l. General

Ystta Water

of

the residents

For Kenyan

of financial

2. Statement

at re-valued

firlangixl

actuarially

conformity

Co@sny's

or wbere

J.

The

frmcdml

shilling.

The

Financial

applied to

Company Limited
and Financiel Statements for the ended June 2422

The

Financlal Statements

Servicer Company (YAWASCO) Ltd is establiched by and derives its eilfhority

frorn Water Act 2016. TIre Company is wholly owned by the County

and is domiciled in Kenya. The Company's principal aaivrty is provision of water

of Matuu and its environs.

Act reporting purposes, the balance sheet is represented by tlre

and the profit and loss account by the statement of profit s loss and

income in these financial statements.

Compliance and Basis of Preparation

stateme[ts have been prepared on a historical cost basis except fr the

of certain items of property, plant and equipment, marketable securities

at fairualrrc, impaired assets at dreir estimated recoverable unormfrs

Iiabilities at their present value. The preparation offinancial staternents

International Financiat Reporting Standards OFRS) allows the use of cstimatcs

It also requires management to exercise judgement in the process of applying

policies. The areas involving a higfuer degree offtxlgement or

and estimates are significant to the financial statements, are disclosed in

statements have been prepared and presented in Kenya Shillings, which is

rWxtinp curency of tte Company. The figures re rounded to fte xe{est

statements have been prepared in accordance with the PFM Act, dte

Act, Water Act 2016 and the Kenyur Cornpanies Ast, 2015 fitd
Standards (IFRS). The accounting policies adopted have been

I

the years presented.



Yetta Water Eervices Cbmpany Limited
Annual Report and Finaucial Statements for the yenr ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continuedf

3. Application of Netu and Revised Internatiorrl Finamcial fteporting Stetdardg (IFruf)

i Na+'add urrtilded ffiildordsand intrprdsions in lssaecfiective ln theyear ended 3A Jane 2022

A,rnendments to IAS 16

titled Property, Plant ard

Equipment: Promeds

before Intended Use

(issued in May 2020)

The arnen&nents, applicable to armuat periods beginniq on or after I

January 2A22, prohibit a company frorn deducting from the cost of
properly, plant and equipment amounts received from selling iterns

produced while the company is preparing an asset for is intended use.

Instead, a company wil[ recognise such sales proceeds aod related cost

in profit or loss

The amendmcnts are effectiw for annual

periods beginning on or after January l,

2022. Early application is permitted.

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

for the pupose of assegsing whether a

contract is onerous, the cost of fulfilling the conhact ircludes both the

incremental costs of fulfilling that contract and an allocation of other

costs flrat relate directly to fulfilling confacts. They are effective fbr

confacts Sr which an entity has not yet fulfilled all its obligations on

orafter I January2022,

The amendments clarify that The amendments are effectiv'e for annual

periods beginning on or after January l,
2022. Early application is pennitted

Amendment to IFRS I

titled Subsidiary as a

First-time Adopter

The arnendment applicrble to annual periods beginning on or after I

January 2022, provides a subsidiuy that becornes a fir$+ime adopter

laler thau rts parcnt with arr exemptiorr relating to the neasurement of

its assets Errd liabilities. 'flre exemption does not apply to cotnponents

of equity.

The amendments are effectire for annual

periods beginning on or after January l,
2022. Early application is pcnnitted.

l0



Y.na vYalcr txrvices (bmpany Limlhd
Annual and Financirl Statemenls for the ended June 2027

r\tnendmsnt to IFRS g

titled Fees in the '10 per

cent' Test for

January 2IJ22,to IFRs 9 chrifies the fees tlut a company includes when

assessing whether dte tenrs of a ncw or rnodified finanuial liability are

to annual periods beginxirg on or after IThe amendment,
are effectil'e for annual

periods begirning on or aftwJanua-y l,
2022. Early ryplication is perrnitted

The amendntents

Derecognition of
Financial Liabilities

substantiaBy difrerent frerr the tenns of ihe original firurcial liability.

Amendment to IAS 4l
titled Taxation in Fair

Value Measurements

(.issued in May 2020,as

part of fie Annual

hnprovernents to IF'RS

Standhrds 2018-2020)

January 2o22,to IAs 4l removed the requiremerrt to exclude taxation

cash flows when measuing fair varue. This amendrnent aligned the

requirenrcuts in IAS 4l cn fair value measurement with those in otlrer
IFRS

The amerdmen! applicable to annual psriods beginnirrg on or after I are effectiw for annual

periods begiming on or after January l,
2022. Early application is pennitted.

The amendments

fhz Dhtlots haw ,eJE,,,€d the opPltcrble Etandaflb ard aI,r,n tnw,A. Boed on thatt /JJs6,,r,rrt olinpact olqpacalbn of tha abovq the!
fu io, spect that theru il t be a Eb,//{borrt Wact ott the eonpmy\fuarcM t&terrll,rg

ll



Yettr lYater Services (bmpany Limlh-d
Annual Repoil and Flnancirl Statemenls for the yeur ended June x9,2022

NOTES TO TIIE FINANCIAL STATEIVilENT$ (Cor*lnued)

Application of ltltw and Revlxd Internatlonal Finrncid Reportlng Stlndands (IFRS)
ii Nan' oad oilmded gmdards.and h&rptffiions ia lssue 6at not yet etlwhre in the yew ended i0 lure 2022.

IAS I * Presentation

of Financial

Statements

IAS 1 I'kesentation of Financial Statsnenb" sets mrt the overall

requirements for financid statements, iucluding how ftey should be

sfuctured, the minimurn requirenrcnts for their content and o'rerriding

concepts such as going soncern, the accnral basis of accourting and the

current/non-current distitrction. The stan&rd requires a cornplete set of

financial Satements to comprise a staternent of finansial position, a

statemerrt ofprofit or loss and other compehensive income, a statement

of changes in equity and a statement of cash flows.

The amendnt{nts are effective for annual

periods begirming on or aftcr Janury l,

2023. Earlier application is permitted.

Amendmrerrtsto IAS I

titled Classifi cation of

Liabilities as Current

or Non-current

(issued in Janury

2020)

The amen&nents, clariff a criterion in IAS I for classi$ing a liability

as non-current: the requircment for an emiry to lrave the right to defer

settlement of the liability for at least 12 months after the reportirtg

period.

The amendmcnts are effective for annual

periods beginning on or after January l,
2023. Earlier application is permitted.

Anrendmentsto IAS I

titled Discloswe of

Accounting Polieies

(issued in Februry

202r)

The arnen&nentg applicable to annual pcriods beginning on or after I st

January 2023, require E*ities to disclnoe their material accountirtg

policy information rather than their significant accounling policies

The amendmqlts are effective for annual

periods beginning on or after Januay l,

2021. Earlier epplication i s permitted.

t2



Yattu Watcr Scrvices Company Lidtod
Annual and Financial Statements for the t ended June 2022

IAS 12 Income

Taxes balance sftcet method'ofrccounting for income tares udilch recognizel

both the 6r[ent tax concequences of grrsactions and events and the

IAS 12, 'lncome Taxec" implementr a so-called w The amendtncnb are effectire for annual

reporting perbds beginning on or after

2023
future tax consequences of tlre fuhrre recovery or ssillement of the

carrying unount of au entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

canied fonvard tax losscs and credits, are recogRizd with limited

exceptions, as deferred tnr liabilities or deferred tax assets, with the

Iatter also being subject to a 'probable profits' test.

permitted.

IAS 8- Accounting

Policies, Errors md

Estimates

January 2023, intoduce a defiuition of 'accounting estimates, and

include other amendmenk to IAS 8 to holp entities distingrrish clranges

in accounting policies froar changcs in accounting estimates.

The arnentrnents, applicable to annual periods beginning on or afler I st amendments are effective for annual

reporting perhds beginning on or after

January l, }A?3. F-arly adoption is

pennitted.

The

The Dbectors do not plan to appiy any of the dove unlll they beconc elfecdve. Bosed on their asstf$meTf otthe potentiol impoct of
applleatlan of tlte above, they do not erryct tM there wlll be e sign{lcant tryct an the contpany,sfinanclat statemetilg,

tli Edrlyadoptloa of sundarilt

The entity did nol early - adopt any new or amerded standards in year 2A,JaAIZ.

l3
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Yatta Water Services Company Limited
Annorl Report end Finenciel St*tements for tlrc year ended June 30, 2O22

NOTES TO THE FINANCIAL STATEMENTS (Continues)

4. Sumrnary of Signlfieant Accounting Pollcies

The principle accounting policies adopted in the preparation of these financial statements are s€i out

below:

a) Revenue recognition

Rcvenue is measrred bas6d on the consideration to which tho ersity €xp€cts to bc cntitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recnguizss re.vonue lvhsn it trnnnfers control of r product or service to a customer.

i) Revenue from the sale of goods and services is recogltised ir tlre year in which the

Company delivers productVservices to the customef,, ttre customer has acceptod the

products/services and collectability of the related receivables is reasonably assured.

ii) Grem firelr Crwrnment Entitfus are rccognised in the yeu in which ttrc Cumpmy

actually receives srrch grants. Recurrent grants are recognized in dre statement of

comprehensive income. Development/capital grants are recognized in the sat€ment of

financialposition and realised in the statement of csmBrehensivc incorne av6 the usefid

life of the assets that has been acquired using such funds.

iii) Fimnce Income comprises interest receivable from bank deposits and inveshrrnt iu

securities, and is recognised in profit or loss on a time proportion basis using the effective

imtrcs rs nrahud.

iv) Dividend income is recognised in the income statement in flre year in which tlre right to

rescive the payment is established.

v) Reutal income is recognised in the income statement as it accrues using the effective

inBtst irrylicit in hase agreemcnts.

vr) Othr imome is recognised as it accrues.

I4
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FINANCIAL STATEMENTS (Continued)

Accounting Policies

cortribution$

are donations that are made to the Company in the form of actual

rathet than in money or cash tenns. These donations may inclufe

ufilities or personnel services. Where ttre financial value received for

can be reliably determined, the Company includes such value in the statement

insome bsth ao revenue and as an exBen$e in equal and opBoeite

the contn-bution is not recorded but disclosed.

t plant and equipment

of property, plant and equipment are initially recorded at cost less

wrd impairmcnt losses

of property, plant and equipment tre subseqrrcnt$ crried at

being their fair value at the date of re-valuation less any zubsequent

and funpnirmert los$es. Wbere re-measurementatrc-\ralucd amourlts is desird
asset category are re-valued tlrough periodic valuations carried out by

ir the carrying iltroutrts of assets arising from re-valuation are credrted to

income. Decreases flrat offset previous increases in the carrying amount of
are charged against the revaluation reserve accormt; all other decreases are

loss in the income statement. Gains and losses on disposal of items of
utt**rrniued by cornparing dre pnx.ccds frorn th diryosal witft the

of the items, and are recognised in profit or loss in the income statement.

l5



Yatta Water Services Company Limited
Aanuel Report and Finaecial Statements for the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Surmnrry tl Siguificrnt Accounting Policies

d) Ileprtdetion ead inpairment of property, plant and eguipneot

Freehold land and capital work in progess are not depreciated. Capital work in progress relates

mainly to the cofo of ongoing but incompleto works on buildinge and other oivil works and

installations.

Deprociation on propcrty, plant and equipment is recognised in the income slatemcrt on a

straight-line basis to write down the cost of each asset or the re-valued amount to its residual

value urlg iis esimated useful tife. The annual rates in use are:

A full year's depreciation charge is recogrised both in tlre year of asset purchase and in the

year d assct disposal. Items of property, plant and eguipmcrfi Ne reviewed annually for

impairment. Where the carrying amount of an asset is assessed as greater than its estjmatsd

roqoltrrblc arcwfr, un irryrinnert loss is recoguiscd so ttat tfre asset is srithn do\iltr

immediately to is estimated recoverable amouut.

Buildings and civil works 2021D422
ryrerflr

12.50o/o

Phntaud machinery

lvlotor vehictres, induding motor cycles

12.500/o

25o/"

Computcrs anrd relaEd eryipmert 202tn022 30%

Office equipment, furniture and fittings 202v2022 12.50o/o

16
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FINANCIAL STATEMENTS (Conrinued)

Accounting Policies

r$scfs

assets with finite useful lives that are acquired separately are carried at cost

amortization and accumulated impairment losses. Amortization is recognized

basis owr iheir estimated useful lives . The esrirnated usefuI life and

reviewed at the end of each reporting period, with the effect of any cfianges

arcound for on a prospeetive basis. Intangible asaets widr inde&rite

acquired separately are carried at cost less accunulated impairment losses.

end impairment of lntangible asse6

is calcul*ed on the sraight-line basis over the estiunfed useful life of
asset. AII intangible assets are reviewed annually for impairment. Where the

an intangible asset is assessed as greater than its estimated recoverable amount,

loss is recognised so that the asset is written down immediately to its

8|lr}rs$.

property

property, which is property held to earn rentals and/or for upital
prope$y under construction for such purposes), is measured initially at

costs. Subsequent to initial recognition, investment property is

Gains or loeses arising &om cha.nges in the fajr valuc of investment property

profit or loss in the period in which they arise. An investment property

rryur $ispus,al ur when tlte investsnent property is permamently with&u*r
future economic benefits are expected from the disposal. Any gain or Ioss

of the properfy (calculated as ttre differerice betweso the net disposal

amount of the asset) is included in profit or loss in the period in which

dcrlll:uyrired.

l7



Yatta Water Services Company Limited
Annnd R€port and Finenciel Stetements for the year ended June 30' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Suomrry uf Stgrdficint Accounting Policies

h) Rigit of Usc Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability,

leasc payments made at or betbre the commencement day, less my lease inc.entivts received

and any initial direct costs. They are subsequenfly measured at cost less accumilared

depreciation and impairment losses. Whenever the entity incurs an obligation for costs to

donwr{k ard remove a leased as$&t, restore the $ite on whish it ir located or reetore fi€

rurderlying asset to the condition required by the tenns and conditions ofthe lease, a provision

is recognized and measured under IAS 37. To the extent tha the costs rclate to a riglrt-of-use

asset, fte costs are included in the related right-of-use asset, unless those costs are incurred to

pr--oduoc inrmrries. Right-of-usc assets ue dgpreciated over &e shuterperiod of hffic tErs

and useful life of ttrc rmderlyrng asset. [f a lease transfers ownership of the rmderll,ing asset

or &e co$ of the right-of-use asset reflects that the entity expects to exercise a purchase

o$n,rr, fie relaed r*g;ht-of-use fl$set is depreciated sver *re useful life sf fie underlyrne a$€t.

The depreciation starts at tle commencement date of the lease. The rigltt-of-use assets are

prrcsanted a.e a seprate line in the statement of fiiancial positiom.

i) F-rad telmtrthtu*mnb {bonds)

Fixed interest investments refer to investment funds placed under Cenbal Bank of Kenya

(CBK) long-tenu infrastructure bonds and other corporate bonds with the intenfiom of earning

interest income upon the bond's disposal or maturity. Fixed interest investments are freely

udcdusr Na*riefui Soctn-ities Exchange. Tile bouds arc measurcd s fairvaluc ttroegh fofit
or loss.

j) Quoted investments

Artl&d hwstse*s ue classified as non-current assets and cornprisc marketsbh sotxnitie$

t'aded freely at the Nairobi Securities Exchange s oths regional and international securities

exchflnges. Quoted investments are stated at fair value.

l8



Yatta Water Company Limited
Annuel Finenciel Stetements for thc eoded June 30,2022

NOTES TO FINANCIAL STATEMENTS (Continued)

Sunnrry rf
k)

r)

USmg

price

Accounting Policies

investmrnts

investments stated at cost under non-current assets, and comprise equity shres

l$ Govsmment orvned or controllod entities that are not guoted in the

In are stated at the lower of cost and net realizable value. Cost comprises

md, vftere applicable, direct labour costs and those overfieads thu haw

in bringing the inventories to their pesent location and condition. Cost is

weighted average cost method. Net realizable value represents &e estimated

allesfrtlri*cdcs$ts sf completion and costs to be incuned in marketing selling

m) Tndc othcr reeelvables

Tradc other receivables are recognized at fair values less allowances for any

Tks w tssvssed for impairmcnt on a continuing basis. An esimatc is mlg
receivables based on a review of all outstanding amormts at the year end. Bad

off after all efforts at recovery have been exhausted and rrdlen the

to write off is granted.

8re
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Yatta Water Services Company Limited
Annurl Report end Finencial Stetements for the year ended June 30,,2O22

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary tf Stgnificrnt Arcounting Policies

a) Teratioa

i) Current income tax

Current inoome tax arsets and liabilities for the cunent period are measwed at dre a*nount

expected to be recovered frorn or paid to tlre taxation autlrorities. The tax rates and tax laws

used to compute the amount are those that re enacted or substantively enacted, d tlre

reporting date in the area where the Company operates and generates taxable income. Current

inaonte tm.rchting ts items necogrized direcdy in net assets is recopized in net sssefs ild
uot in tlrc staterrrent of ftrarrcial performance.

Curent inmme tax assets and liabilities for the current period are measured at &e amount

e,qped€d ts be recovsred fism or pald to the tmattwr authorities. The tax riler N tax laws

used to compute the amount are those flrat are enacted or substantively enacte4 at the

rcpwting date in the rea where the Eutiry operates and generates taxable incorne.

lv{uageusd puirrdiwtty e.rah.utcs positions ufrw in thc tax rEtuns with rEspcct to

situations in which applicable tax regrrlations are subject to interpretation and establishes

p,rovisinns udrere appropriate.

o) Deferrcd tax

D*rred ux is p,svidud usitrg the liability rnethod on tenrportn'y difftrc*cos bdrnpm fu ux

bases of assets and Iiabilities and their carrying amounts for financial reporting purposes at

the reporting date.
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FINANCIAL STATEMENTS (Continued)

Accounting Pollcies

ax liabilities are recognizedfor all taxable temporary differences, except in

temporary differences associated with investments in controlled

ad ixerests in joht ventures, when the timing of the reriersal of the

can be controlled and it is probable that tlre ternporary differences will
in the foreseeable future. Defsred tax assets we recognized f$ all

differences, the carry forward ofunused tax credits and any unused tax

tax msets me rccognized to the extent that it is probable that taxabb profit will
egainst which the deductible tenporary differences, and the carry forward

tax credits and unused tax losses can be utilized, except in respect of
diffcrences assoeiated with irrvesrnerts in confislled eotrties, assCIciates

in joint ventures, deferred tax assets are recognized only to the extent that it
that the tempmary differences will reverse in the fo,reseeable future and

be available against which the temporary differences can be utilized.

amount of detbned tax assets is reviewed at each reporting date and

thet it is no longer probable that sufficient taxable profit will be available

or part of the deferred tax asset to be utilized. Unrecogn ized defened ax assets

€{ rilcl rrportirg date aud are reognized to &e extent e* it hrs
that futue taxable profits will allow the deferred tax asset to berecovered.

and liabilities ars mcasured at the tax rates thct we expected to ryly in dre

asset is realized or the liability is settled, based on tax rates (and tax laws) thar

uv$stmtive.fu enaoted at the reporting date

tax relating to items recognized outside surplus or deficit is recognized

or dcficit. Defcned tax items are recognized in correlation to the

in net assets. Deferred tax assets and deferred tax liabilities are oftset if a
dgksdsts to setoffctrrrent tax *ssets against current income ax li*ilitiss
taxes relate to dre same tuable entity and dre same taxation ard}ority.

2t
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Yatta Water Services Company Limited
Aaauel Report and Fipencirl $alements for the year eaded June 30r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary uf SiEnificant Atcountlng Policies

p) Borowirg coub

Borrou'ing costs directly attributable to the acquisition, construction or productron of

qgalifying aree{s, u,trich are aisets that nocessarily take a eubatantial period of time to get

ready for tlreir intended use or sale, are added to the cost of those assets, until such time as

the asset are substantialty -ready for their intended use or sale. To tte exlent that variable

rate borrowings are used to frnance a qualifying asset and are hedged in an effective cash

flon'hedps of inte+estrste risk, the efiective portion of the derivative is recognircd i$ odtcr

comprelrcrsirrc income and reclassified to profit or loss when ihe quahryins 3556x impacts

profit or loss. To dre extent that fixed rate borrowings are used to finance a qualifying asset

and are he'dged in m e$ecti ve fai value hedge of interest rate risk- $e witali?ed bcrowilg

costs reflect the hedged interest rate. lnvestment income earned on fhe temporary investment

of specific borrowings pending their expendinne on qualiffing assets is dcducted from the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

q loas in &t pcriod h u/hich thcy re incured.

q) Cash and cash equivalents

Cash urd cash equivalents comprise cash on hand and cash at bank, short+erm deposits on

call and highly liquid investments with an original maturity of three months or less, which are

rrarf-ty osnffitibh to lamwn amounts of cash and are subject to imignificant risk of *urgss

in value. Bank account balances include amounts held at various Commercial Banks at the

end of dre rc,porting psnd. For the purpose$ of these f,mahcial sfaternsnB, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers

md/or instimioms wffi were not surrendered or accormted for d &e end of the frnmsiat

year.
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Yatta Water Company Limited
Annuel Financiel Stetements for thc ended Juae 2022

NOTES TO T FINANCIAL STATEMENTS (Continued)

Accounting Policies

boaring loano and overdrafts are initially recordod at fair valuo being received, ne(

rssue associated with the borrowing. Subsequently, tlrese are measured at anrortised

r)

r)

using effective interest rare method, Amortised cost is calsulated by taking into

any cost and any discount or premium on settlement. Finance charges,

FEJdle of settlement or redemption are accounted for on accrnal b*sis ond

added

period

tlrc carrytng flmount of the instrument to ttre extent ihat ttrey are not settled itr

which they arise. Loan interest accruing during the constuction of a proj'eot

s) Trade

asputof the cs$ sf the project

other payables

Trade other payables are non-interest bearing urd re canied at amfiiscd cost, which

at the fair value of contactual value of the consideration to be paid in future

rEspcs{ Boo* md wrrices suplied, u/hether billed tro the o*ity 6 rot, hss uy
made the suppliers.

benefit obligations

The conEibutes to the statutory National Social Security Fund (NSSF). This is

definpd cmrfu*fun scheme registered under the National social socurity Ac.
s obligation urder the scheme is liurited to specific contributions legislated

tinrc to and is currcrtly at Kshs. 200 pcr erryloyee per month.

u) for staff leove pay

tfiitfuments to annual leave are recogrised as they accruc. A provision is

for the liability for annual leave at the reporting date.

23
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Yatta Water Services Company Limited
Annurl Report end Financial St*tements for thc yeer ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Stmmtry tf Stenilicrnt Accounting Policies

v) Erctangt rltr diffrrraccs

The accounting records are maintained in the functional currency of the primary egonomic

eavironment in which the entity oporates, Kenya Shillings, Tranaactions in foreign ctrretrcies

during the yearlperiod are tanslated into the frurctional currency using tlre exchange rates

preruiling at the dates of fhe transactions or valuation whsre items re re-measured. Any

foreign cxchange gains and losses resulting from the settlement of such tansactions and from

tlw ramlfim fr yer.ad exchange rates of monetary assets md Hrilities denomin*ed in

foreip c.urrncies are recognised in profit or loss.

w) Budget information

The originnl budgnt for FY 2021-2022 was approved by the Bosrd of Directors on 29 Junc

2021 . Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specifrc approvals from the appropriate authorities. Thc additional

appropriations are added to the original budget by the entity upon receiving the respective

aprornh in ffckn to osrckrde the final hrdget. Ttre Company's budget is prcped ur a

different basis to the actual income and expenditure disclosed in the financial statements. The

financial statefients are Wryared on ascnral basis using a classification based on the naturc

of expenses in the statement of financial performance, whereas ttre budget is prepared on a

sash basis. The *mouss in &e financial stdements were recast from tlrc accrrlsl bcsis to ffre

cash basis and reclassified by presentation to be on the same basis as tlre approved budget. A

comparison of budget and actrral amounts, prepwed on a comparable basis to the approrad

fuudget, is then presented in the statement of cornparison of budget and actual amounts. In

addish'tr to the B*sis d{fference, adjustments to amounts in ttre finarrcial statfir,cds se also

made for differences in the formats and classification schemes adopted for the presentation

of tlrc finarrcisl statements and the approved budget.

24



Yatta Water Company Limited
Annuel aad Finenciol Stetements for the ecded June 30,2022

NOTES TO FINANCIAL STATEMENTS (Continues)

x)

The

concession arrangements

analyses all aspects of service concession afiangumznts that it qrtters in

5.

the appropriate accounting treatment and disclosure requirements. [n

whtr.E a ffiy cutffiutes an asset to the arrangement, the Conrywry recogrizrs tlrd
wlren, only wlren, it controls orregulates the services the operator must provide together

dre asse{, whom it musf provide them, and at what prc€. In the case of assets offrer than '

of"life' it contols, ttrough ownership, beneficial entitlement or otherwise -
tcsidffil futer€st in the asset at the end of fie arrangement. Ary assers so

z)

are

also

at thcir fair value. To the extent fhat an asset has been recognired, the

a coresponding liability, adjusted by a cash consideration paid orreceir,ed.

frgr*t*
Wlrere comparative figures for the previous financial year have been amended or

to confqrn to frre required changes in presenAtioa.

events

ThcrE b*n m urcffs sr$soquent to tlre financirl year end witfi a sigdftcilt impect oo

financial for tlre year ended June 30, 20xx.

Judgments and Sources of Estimation l-lncertainty

of the Company's financial sffiernents in conformity with IFRS

to makp judgmcrts, esftntres md assumptions thfr. atrEct thc reported amormts of
revenues, assets and liabilities, and the disclosure of contingent liabilities, at the of
the Sr{*}d. Fk*ever, urcerhirrty abo$t tlese assum$iom and es{inates could in

outcomes require a material adjustnent to the carrying amount of the asset or

affec'ted futtnc periods,

Swe dt tt,tlit rcttss and assumptions made: e.g.

The

25
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Yatta Water Serryices Company Limited
Annual Report rnd Financiel Stelements for the yeer ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Estimates and assumptions

The key assumptions concerning the frrture and other key sources of estimation rmcertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carryiug

gtm[tt$ o,f essets sd ffiitities u,ithin the next financial yetr, ile describod belorv. The

Company based its assumptions and estirnates on pararneters available when the financial

statem€ftts wcre prspared. Hswsver, cxisting ctrcumstsrces and assunptions ?trout futme

developments may change due to market changes or circumstances arising beyond the conrol of

ttw Cmpmy. Seh *aages are reflected in the ass,umptions when they ocan.

b) Usefut lives end residual values

Ths us€fid lives ard residrnl values of assets are assesred using the following indictwsto iaforn
poteutial furure trse and value from disposal:

r The condition of the assetbased o,n the assessmflit of experts enrployod by ffre Conrpmy

o The nature of the asset, its susceptibility and adaptability to changes in technology and

proBDssca

o The oatlrre of tre Foceeses in which Sre asset is deployed

r Availability of funding to replace the assets

c) Provisions

Provisions were raised and martagement determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measrued at the maragement's best estirnate of the expenditure required to settle the

obligttion at the reporting date, and are diseounted to present value where the effect is material.

(inclade provisions applicable .for your organisation e.g. provision ,for bad dehts, provisions ot

obsol*e stoc*r #d #ffi , *rcrnapffi ent est ifi ale s the se provi s ion.s)
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Finamial Statements for the ended June 2022

FINANCIAL STATEMENTS (Continues)

ue

Wet€r $ales 22,093,223 31,266,29i
Sewerage Servi :es

Billing for othcr s€fvic€s+ 61,500
Total 22,154,723 3W66JE1

vervices rqfers to income generated.from DTF services.

re

Oporditrnal grq ils from Govornment entities
RecurrenUopera tional grants from other agencies 7,349,597 

|

3.5i;,(,3

Capital grarh a no,ftized

Donations from County Governments

hKiodconsibr agenciesrtior/dondions from other
Total 10,899232

zd analysis of grants receivedfrom the Government in the table below:J

County
Gtrr,:rnuneut of
Machakos

3,549,615 3,r49.635 1{

U/at€r Soc*or Tn
Fund (WaterFun

tst

d)
7,349,597 7,349,591

TotaI It,899,232 10,9y9,232 it
grants the amount recognitpd in the statemenl of comprehens'oe inane should be d

lm 
ceth'ulcn*tw aswts thal have bea ocAuired whg wch upiuUdcwkrynrnt gmnt as pr 1719 trO).,

laor*r*

27
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Yatta Water Services Company Limited
Annuel Report and Financial Statements for tho yeer ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

E.

9. Finance Income

d.r

10. Other Gains and Losses

Sale of Tender

Fina aud peulties
Rental income

Insrrance compemation

Miscellaneous income (specifu)

TotaI

Interest irwosls frog reflf$ry bonds

lntercst ir*-ome from treasury bills

Interest frorn receirables

Interest from commercial banks and financial institutions

InErEst on staffloans

Dividentls

Total

Fueign exchange gains / (losses)

Loss/gnin on dirporul on ial6 of inverffients

Gain on sale of fixed assets

Fair value guin4oss on biological Assefs

Fair value gain or losses on revaluation of investment property

Revaluatiun losses on inrrentory

uureatized forergu exchange gnins/(losses)

Totel

28
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Financiel Stetements for the ended June 2022

FINANCIAL STATEMENTS (Continued)

Sale of Tender

Fine ad penalti 3S

Rental ircorne

Insurance comp msation

Miscellaneous ir rcome (specify)

To{al

laterest incssre i fressrybqnds
Intcrest income: treastrry bills
Interest from rec

Interest from col banks and financial institrrrtions

Intaes on staff
Dividerrds

Totel

and Losses

gains / (losses)

as

Foretgn

Loss/gain on diq losal on rale of investrnents C

on sale of assets

on biolo Assets

Fair value gain o: Iosses on revaluation of investment property

Reuluxiun lossr on rnventory

Uruealized foreig u exchange gains(losses)

TotaI

28

mtt&fifit-t tiltfit,

ei\nnbles
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Yatta Water Services Company Limited
Aanual Rcport and Finerciel Statements for the year ended June 30' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. Stalf Costs

[Providc #tot't opprupriote explonolions as necessaryJ

I l,8l1,085 22,624,052Gross Salary and Altowanccs

241,660Casual workers Wages

336,000Mediotl insurance schemes

49,700 156,2NEmployer's confiibutions to social security schemes

)'r 6'rn fi\)
-rv- 

.r- - -1,406993wartfrmtions to pension scheme

Provisions for Leave pay

872,467Gratr,rity provisions

Fringe Bessfit tax

1,169,500 28,000Staffweltare

698,040343,840Staffincentives

162,777WIBA

t3,84?J3216,0s8,022To0rl

The evenge number of employees during the year

55Permancut employees - Management

24 24Permasent ernployees - Ilnionisable
,o29Total

29



tl

FINANCIAL STATE MENTS (Continued)

Operations Expenses

CheniGflb s41225
Electricity 6,755,668 3,992,284

Fuel, oil,lubricr urts, and gases 3,945,628 2,107,861

Shfftaining ar 350,333d development 34,800

Trarsportation, fravelling and aubsistence 1,637,800 1,5&5,75O

Advertising, pri nting, stationery and ptrcrtocopying 93,4m 404440
Hospitality sug ,lies ard services 9,000

Insurance costs t389525 I 00,

Bank charges ar rd commissions 220,817 9224s
QfEe ad uew rd sqlies md services 216,935 616947
Auditors'remul Leration 232,000 232,000
Consuttancy fee s 345,000 184,000

Provision for ba d and doubtful debts 1,016,488 949999
Acoor:nhrCy er peDsBB 303,000
Telephone, post tge & courier 150,400 259,652

Stibscrixion ar d hvies 4t20/i' 2,698,899

Entertainrnent 451,415 773,705

Secarny 677,004 713,E37

DSt coection 211,359
Office rent 47,404

Total 16,142,434 Is950J29

Yatta Water
Annuel

NOTES TO

12. General a

Company Limited
Financiel Statements for the r ended June 2022
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Yatta Water Services Company Limited
Annual Report end Finencial Statements for th€ y€ar endd June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Board Ex

14. Maintenance es

15. and Amortization ses

Ctairman Honoraria

Directors' emoluments (BoD administration expenses) 1,465,600 1,725,000

Sitbng allowances 418,000 518,000

Otfierallowances

Totrl Borrd Expenses 1,883,600 2J4,,W

Walrr sysoem 908,030 1,236,910
Brlling rystem repairs 395,500
Mots vehicle nmniug expenses 456,745 830,580

Caffil maintenance 520,5A0 306,600
Officc aud Stores repairs 135,400 104A70
o&er rnairtermce costs 56.090 5t3.200
Totrl Mrintenence Erpenses 2,07q765 1,4s73,&

and equipment 2,4241465
Right ofUse Assets

Iutangible assets

Invesbne& tu'ofslty c4H*d S cost

2,424,465 2266,946

3t

., 202S201I -

**.;=J-:.g--

IM E
Prqperfy,

If
2lffi,946

Total Depreciation and Amortization
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Yatta Water
Aoncel

NOTES TO

I6. Finance

fProvi& shoft

17, fncome

As

eBded June 30,2022and Finamiel Stetements for the
Company Limited

FINANCIAL STATEMENTS (Continuert)

Interest expensr on loans
Interest expems( on ov€rdraffs
Interest on leas, liabilities
Q$ers (epecifr

TotaI

exptanat ions as nece ssaryJ

f,xpense(Credit)

reported in the previous years, the Directors in terms of IAS I declare that

shtcments present a fair view of the company's financial position;

and cash flows and that they have complied with applicable

stan&re md interpretations. However, tfre company has in Grms of IAs
13 to 22 depated &om the requirements of IAS 12 in order to have a

of its tax liability status for the following reasons:

The conrpmy is wholly owred by county Governnrent ofMachakos. The
operations are urder the county Govemment and as per the provision of
constitution FouRTIt SCIIEDULE (Article lB5 (2), t86 (l) md lg? (2)). ft
principally owned by County Government of lvlachakos to deliver services as

thc Coffiy cror,snrnerrt Act. According to the lst schodnh pragrah g of
Income Tax Act (ITA), the income of a courty Government is exempted fiom

of ITA The income thus geuerated by the company in prrrsuit of
mandate and as its agen! is tax exempt. Any surplus arising thereon is

dre watcr *rvioes infrastucture for develqpment and enhancing sushirdility.

32
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Yatta Water Serryices Company Limited
Annual Report *nd Financial Statements fer the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. Earrrings Per Share

There was no earning per share for the financial yeus202l/2022 and2020n0n as the

company reported a loss after tax in the both the financial years.

19. Dividend Per Share

The company incurred a loss for the year ended and as per the Articles of Association all

profitr shall be ploughed back to the oompany for provision of watpr servipes and hencc no

dividend is declared by the company.

33
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NOTES ?O TH[, FINAT{CIAL STATEMENTS (Cmrtuuod)
20. Pruperty, Plant ard Equipmenr

COST r--I tr,IITS
At July l,z02t I I I0 I8, )) 5,267,EE5 1,221 ,l l2 24,910,259Additions 52,500 52,500AtJune 30,2022 18,174,631 q267,8t5 299,t00 1221,t12 24,962,739

1,2021At
5,267,9E5 299,160 494,155 17,219,960for the year 2,271,926 152,639 2,424,465At Ju,ne 30,2022 l3r42g,g6 5,267r8S 299+160 646,794 19,643,325

VALNET BOOK AUE Junet 202,230' s74Jl8 5,319,433

34
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Yatta Weter Services Comprry Linlted
Annurl Reports rnd Financial Statcmen& for the yorr ended Juna 30,2022

NO:trES TO TH,E, FTNAIICIAI STATEII{ENTS (Conrinued}

n0. Property, Flrlt and Equipment (Continurd)

COST
AtJuly 1,202A 18,122,1S1 5267,885 299,16A 1,144,112 24,833,258

Additions 77,000 77,000

At June 30,2m1 18,122,101 5267,885 299.160 li,221,112 24,910,258

DEPRECIATION
At July 1,, 2020 8,892,397 4,952,610 865,391 341 ,516 l4,g5l,914
CIrarge for tbe year 2265,263 41527s (566,231) 152,639 2,266,946

At June 30.2021 ll,l57 ,6ffi 5267,885 299,160 494,155 I ?,218,860

NET BOOK VALUE At Jrme 30,2021 6964,441 726951 7,691"398

t

3s

I
I

I
I'i

I
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Yatta Water Company Limited
Annuel rnd Fin*nciel Steternents fer the year eaded Jure 3$r 2022

NOTES TO HNANCIAL STATEMENTS (Continued)

20 (b) Pleet end Equipment at Cost

Property plant Equipment includes the following assets drat are fully depreciated:

Motor vehicles, including motor cycles 5,267,885 658,486
Compdcrs and related equpment 299,160 89,748
Totel 5,567,045 748234

ffiImr3jJjli5lH

rit.:t?Fllg

36
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Yatta Water Services Company Limited
Annu*l Reports end Finlncisl Statements for the year ended Jsne 30r 2022

NOTES TO YI{E FINANCTAL STATEMENTS (Continurd)

shon appropriate explanarions ds necessary in relation tov,hat conslitutes ,he dsseaJ

ot'the propr4,,7s1s ralued, the wluer as per 40.

ixwstxut propeny* is carried at @s1 depruciation will be shown, hovan:r, wt dapreelatlon ls ptu'kledf<x

then ik asset is urried at.fuirw'lua)

37

CCIST

At JuIy I
Additions

Disposals

AtJul|€30

AMORTISATION
AtJuty I
Chage for the year

Disposals

Impairment loss

At June 30

NtrT O(Xll( l'^A.I,UE
At June 30

Opening Yaluttiotr
Movemeuts during the year
Additions

Dispodr
Fair value gains(losses)

Closiag veluntion

DGPRECIATION {IT AT COST)
At JuIy I
Charge for tbe year

Disposals

Impainterit loss

At Juc 3O

NET B{X}K YALUE
At June 30

2021-2022

-r.ian#

IEE-
rE-t
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Yatta Water
Annual

NOTES TO

23.

il. Biclogid

Company Limited
end Finrncirl Stetemcnb for the year ended Jlne 30, 2022

FINANCIAL STATEMENTS (Continued)

nssets

Coar
As at I JuIy 0

As at 30 June t21

Affitions
As at 30 Juue 2( )22

Accumubtod I teprecietion

As at I luly 7020

ChargB fwthe y Rir
As at 30 June 2( 2t
Chargq for the y 9Ar

As at 30 June 2( )')

Carrying Amor rnt
As at 30 June 20 2l
As at 30 June 20 22

$!*

Catrle

Tres
Ghcrs (Specify)

Totel

38
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Yatta Water Services Company Limited
Annunl Reports rnd Finencisl Stetements for the ye*r ended JsBc 30' tr022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

25. Fired Interest Investments (Bonds)

[The movement in investment during the year is as.follows:J

26Qnotod Invccfmentr

lW shortdpproprinte acpldnatlons as necessary,lncludlng make-ap otthe tnvqtnents ia tke

toble belowl

Cenfal Bank of Keaya l2.5Yo l5-Year Bond

AB Corporate Bond (give details)

CD Corporate Bond (give details)

Total

Balaucc at I July

Additions during the year

talurcst epgn$d during tre ycnr

lnveshnent rnaturities during the year

Balance at 30 Junc

FffitrArlutl;ttH

Opening valuation

Movemeds during the year
Additioru

Disposals

Fair value gains(losses)

CIosiilg

trH,,jtrwflrrmll#lll{tH{[t

39
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Yatta Water Company Limited
Annurl rnd Finrnchl Stetements fer the year ended Jnne 30r 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

27, Llnquoted

[Providc short

No No No Shs Shs Shs
En*iry A
Entity B
Enfify C

nvestments

COST

AtJuly I
A&isns
Fair value gainr (losses)

Disposals

At June 30

IIVTPAIRI}T[,N t
At JuIy I
Dispos*
Impairment losr ; in the year

AtJune 30

NET BOOKV ALUT
esrplanations os necessery, inclading mahe-up under the tabb belowl

40
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Yatta Water Services Company Limited
Annu*l Reporto tnd Finrncial Statenrents for th year ended June 30r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

28. fnventories

{ Prwlde sfr ort appropfirtE Wlanations as fter;m,,ry I

No No No Shs Shs Shs

EntityA +

Errtity B

Enrity C
Entity D

5{0mrinflrffi|iffil

lIrImEmffi-Emr-

Enffi stot€s tPipcs, meter boxes &
wheelbarrows)

1,931,750 1.831.750

Chemicals & Laboratory items
Water and Accessories

Watef etprE
Uniform and protcctive cl,othing

Fuel, oil and lubricants

Motor rahicle sptre parts

Goods in Eansit

Sttiwyard *wrat srcs
Finished goods

Work in progress

Less: Impairment of stocks

Total l,E3lr7so 1.83I,75O

4t

t. ] 
' ', l. ]i

3< 
- 

r 954iffi
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Yatta Water Company Limited
AnnuaI rnd Finrscisl Stetem€nte for the year ended Junc 3O' 202t

NOTES TO FINANCIAL STATEMENTS (Continued)

28 a) of Iupairment Allowance for lnventories

29.) Tr:rdr

29 (e) Trade

aginganalysis relevant to their institution. J

42

g ofthe yearAt the beglqnir

Additimul pro. ,isiom &ring the year

ng the yearRecovered drui

ng fte yearWrittcn offdur
At the end of tt e year

rd Other Receivables

16,669,141 )20,586,353Trade receivables (note (29a))

Depoldts adpfrgymc*
Vef recovCiable

Staffreceivablcs (note 29 (c))

Other receivables
il*669,14G.reostrrdc rid ofu rceoivrbhn 30,5E6,353

)(1,016,.+88) (919,999ffifrirccei"abte
Ir9"569,865 15,719,11'Net trrde.rd otber receivebtcs

,20,586,353 16,669,14Gross frade rer eivables
(e499es)(1,016,488)hovision for d oubtful rece-ivatles

t5Jl9,l{ I19,569,865NctridcrtLt{ rabl€s

at June 30, thr : agelng rnelysie of the groEs frade receivables wat 8E followr:

I863,08,1 569,1t13ss rfi.rn 30 & lys
I1,393,UI 60 days 2,286,951Between 30 an

2,227,58 33,255,249BetweED 6l an t90 ilays
)7,978,54Between 9l an d 120 days 3,863,755

I10,317,314 9,499,9EOvsr 120 days
16,669,14 620,5E6,353Total

lo

'' . ,Or{LrOrl
.-aa--.-..{,i+

t.r KSftS i; :r,:1
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Yatta Water Services Company Limited
Anne*l Reports rnd Finrmisl stetem€nts for the year ended Jcne jOr 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

29 (bl Reconciliation of lmpairment Allowance for Trade Receivables

?9 (c) Strfr Receivebles

fPmvide shon aprupiate explmalims as necessaryJ

29 (d) Reconciliation of Impairment Allowance for staff Receivables

30, Tax Recoverable

appropriate aplanat i on s as nece ssaryJ

the yer
At the beginning of the year

Recovered duing the year

Additional
949,ggg

66,499 949,999

offdtuing Se yenr

At the end of the year l,0l6,4gg 949,999

Gross staffloans and advances
Provision for loss
Net shffloans
Le$: Amsunts duE within yeEronp

due after one year

fu the beginning of yeu
the yearprovtslons

eses$pyeor
off tlreduring year

At the sd of tre year

At of lte yerr
Income charge for the ( I 6)tax noteyear

Under(over) prior yaar/s (note I6)ulprouElon
Income tax the year
At fid of tlrc

fProvide shon

43
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Yatta Water Company Limited
Annu*l *od Fisrmiel Stetemente for the year ended Juae 30r 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

Sl,Short tlepus{*

on lhe short

32. Blnk end

Commercial br rnks

Coop+rative Ba nk of Kmyn
Kenya Commer cial Bank

Barclays Bank r lf Kenya

Others (specr$,,

The inirage et{ective tt*w rae

deposits as atJune 30,20xxwas xx?6 (20xx-l: xx %o).

lash Brlances

Cash at balk 4,387 2,UA

Cash in hand 1,047 72't

Mobilc money rccount

3434 3J6?

44
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Yatta Water Services Company Limited
Annual Reports *nd Finrncial Ststement* for the yeer ended JuBe g)r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Dotrfud rnalysts of rte resh and casfr equlvalents

aL0rdirrry Shrr Cryfttl

appropriate explanat ions as necessaryJ

a) Current rccount
a,tEguig, 0390290228r30 l03i ?.610

Equity Bank-Expenses a/c 0390290ss7216
Bank-Deposits a/c l0

Equity Bank-CSLG a/c 0390280474t0s 3,342

Sub- total 4,str/, 2,640

Cammercial banks

others

Srb bDl
Fixed account
Otlrcr Commercial

others

Sub- eofrl
Sub.total

d)
Cash in transit

cash in hand 1,047 727
MobilE mDney aDcount

SUL total 1,047 727
Greud total s434 3,^367

Authorized:

10,000 rfiarer ofKdrs l0 par value each I001000 I00,000
lssued end fully paid:
I 0,000 slnres ofordbary Kshs l0 vatue eachpar r00,g0o t0o,(no

uili,,J1],mtffi,t|r{tp{tr,Iffi

lProvide shon

45

Financlal Institution .

0390290558218

D On - call depmits

banks
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Yatta Water Company Limited
rnd Finrmisl Strtemcnts for the yeer eeded Jure 30,2022

NOTES TO FINANCIAL STATEMENTS (Continued)

34. Revalua Resere

indicated in

feserve relates to the revaluation of certain items of property, plant and csripmetrt.

Statement of Changes in Equity, this is stated after transfer of excess depreciation

ofrclated ta:r to retained earnings. Rerraltmtion surpluses aterot distributable.

35. Fair Valu

The ftir value

principally thp

Adjustment Reserve

adjustment reserve arises on fre revalrution of available-for-sale financial

soorrities. When a finanpial ass€t is so14 the porfbn of tlre rqserve

relates to that is reduced from ttre fair value adjustment reserve and is recognised in profit or

aesgt is impaired, the portion of thE roserve that rplates to that asset is

profit or loss.

36. Retained

Thc raained

Undisfibrred

represent amounts available for distributirm to tlrc entity's

eamings are utilised to firance lhe entity's business acrivities.

46
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Yatta Water Services Company Limited
Annual Reports *nd Fia*nciel Statements for the yeer ended Jun* 30r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

37, Defrnrcil Ter Lhb$lty

Dsfired tax is calculaM on all temporary differences under the liability nrethod using the emctEd tax

rate, curently 30%. The net deferred tax liability at year end is attibutable to the following items:

Th movement on the deferred tax account is as follows

J& nerrrqryh*e

Accelcreed capital allowances
Unrealised exchange gains(losses )

Tax losses carried forward
Provisioas for liabilities and clrarges
Net deferred tax liability

Belance at beginning of the year
C{€e{ to revahurion firs€ry€
Undor provkion in prior year

lncome stirBment drarg€(credit)
Balancc at ead of the year

External Borrowings
Bahnce at of{te y+ar

the yearExternal

Balance at ead ofthe

b) DoEGs{iT gurroilegg
Bahncc sl of the year

Eomestic thebonowings during year 137,329 51,091
Repayments during the year

Hance at eud of the

c=a*bC) Total Balance at rnd of the 137,329 51,09I

-rri=ffi 

iii;f a rf djt)hlji i*r; iilis). iii;;it:':*ttiilrl,r,

47

Revaluation eurplus

flWt

Rcpaymens of duing the year

yeer

year



(

Yatta Water
Annusl

NOTES TO

The mnl-Ysss

(NB: tlrc

plnbkwirtinou
swriryatd

[Foreign

Company Limited
*od Finreciel Statementr for th ye*r eaded Jcne 30,2022

FINANCIAL STATEMENTS (Continued)

sxtemal and dornestic borrowings are as follows:

Doaestic

$m 137,129 51,{rgj
Total balance a[ end of the year 137,329 51,091

Short term bor rowingr (current portion) 137,329 51,091

Longterm bor rowings

Total 137,329 5l,Dl
.rlalsflfsnl tie lo tnte 13 totals. Cunent prti<n of bornvings are tllrliy

or the next financial year. Additional disclosures on terms of bonarings, nature

mtes should be dirclo.sed)-

lous shoald be .resnrcd baced on CBK closingmean rolec ot dle end olfmancialyarj

48
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Yatta Water Services Company Limited
Annuel Report* end Fin*ncisl Strtegentr fer the yerr ended June 3o, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3!1, Lcasc Lhbfrity

40. Provisions

At the strfi of thc
Discount on

Paid during ttre yetr
At end ef the year

Year I
Year 2

3

Year 4

Year 5

wards

[.ess: unearned interest

Analysed as:

It{oa{lnmert
Current

Balance at the beginning of the year s96.4sA 596,450
Additfunal
kovision utilised

Change due to discount
value for money

and tirne

Baiancedtbeadof the veSf 595,4s{) -{944s0

49
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Yatta Water Company Limited
Anr*al Reports Fimnciol Stetementl for the yerr ended June 30r 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

Provisions

41. Retirement

Curruu Fstiur rf hovisions 596,450 596,450

Inng-term porti cn ofBrovisions

Total 596,450 596,450

lenelit Obligations

Kshs Kshs Kshs Kshs Kshs
Current benefit r rbligation

Irtrm*urred berr efit o,blig*ion
Total cmployee Mits obligation

50
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Yatta Water Services Company Limited
Annual Reparts rrrd Fin*ncirl Stetements for the year ended Jco€ 3q 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Recognition of Retirement Benefit Asset/ Litbitity
r) Anmfs nc6** undrr otter galm/ Lmcs tn ttc gtrttmat of Conprutcdve hcom

b) Anotms rcttgifu€{ ln the Strtement of Flnancisl Position

Discount rates

Future aakry irlcr*assa
Future pens ion increases

Morality (Pre- retircmeur)

Mortality (Post- retirement)

With&awals

Ill hcslth
Retirement

Thc return on defined plan assets

Acttariel gaim/tosses mising from changes in demographic

assumptions

Achtarial pins/ loss€s arising from clranges in financial
assumptions

Actusrial gaiur nnd loseer fi*mg from experience sdjustments !

Others (Specify)

Adjusmuts for rpstriptions oD tbe defined benefit asset

Remearurement of the net delined benefit liability (asset)

kesort vrho ofdefinod bonsfrt obligations(a)
Fair value of plan assets(b)

Fund€d Statusl-x61
Resfrictions on asset recognized

Others

Net Asst#ffifitty arising from defined benefit obligation

5t

202t:2022
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Yatta Water Company Limited
Annuel rud Finrrcial Statementr for the year ended JuB€ 3{lr 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

The entity also to the statutory National Social Security Fund (NSSF). This is a

contributisn rcgistered under the Nafional Social Security Acr. The antity's obligation

the scherne is to specific contributions legislated from time to time and is currently at

)O(X per per month. ot{rer than NSSF dre entity also has a definod contibution

operated by Pension Fund. Employees contribute xxo/o while employers contribute xxo/o of
selary.

wittin &e

42. Trade and Payables

{Provi*

43. Customer

confributions are recognized as expenses in the statement of financial

*ky x* i*wred

Tradccmdhffis 163,421 92l,l8i
Accrued expenr ;es 5,103,403 5,103,40:
Otherpayables 2326e2ffi 15,739,1g;
Tofel 28,536,094 21,784,171

wrt qWroNkNG explsnqtions as necessaryJ

eposits

OpeningBalanr re 3,E47,666 3,398,689

Add: deposits r, rceived during the year 173,900 449,An0

Less: Reftlnded deposits during the year

ehpfosbak
Totel 402t,sEE 3,47rfi8
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Yatta Water Sen'ices Company Limited
Annuel Reports rnd Fis*nci*l Ststements for the year ended Junc 30' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

+{, Deftrrd lntorat

The dcferrod incomr novpmgrt in nn followr:

45, Dividenils Payabile

TtNe fu of div*tc*& pa1'Sle relates to urclaimed dividcn&, payable to ffierat shnsholdffs.

The balances are analysed in amual amourt below.

National/County government

lnternetionel fqnders

Public contrfuutions and donatiom

To'trl drfrmsd lnrumr

|n$lltTfft mi{ttlrut ,xfl.;m1rDilHlLtt^frflA

Balance bro$ght fcnvsd
Additions
Transfers to Capital fimd
Transftrs to income

statement

&hsroo$rs
Balance carried forward

fu the beginning of the year

Additional declared druing the year

Paid during the year

Balance stendof dro ypar

53



Yatta Water Company Limited
Ann*al rnd Fin.sckl Ststemcnts fer thc yerr ended Junc 30r 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

[Provide shnrt explanations as necessaryJ

47. Nohr to The of Cash Ftows

At beginning

k--rcome tax &r the ysar
Under(over) in prior year/s

lncome tan duringtbe year

(t) Bccoctrhtir
generrted fr

of oporatiq profit(lorr) to cmh
iu) operations

Profrs bss bei tax (5,531,127) (r39l3Jle)
Depreciaion 2,424,465 2,26d.,946
Operatingprofin changesbefore working (3,106,9621 (11,646,7?3,

(Increaseldecrei rn inventories 418,425
(Increase/dcorer in fade and other receiubles (3,850,718) (4,154278.l
Increase(decrear re) in trade and other payables 6,925,909 15,403,291
Incrcase(decrea: e) in retfromont benpfit obtigations
Increase(decrear e) in provision for staffleave pay

Cesh gmnted from(used ln) operetions (31,6711 20,6.55

ft) Anrffi; rf r hrryrs ln lonns

Belance at bqfu of the year
Receipts during t [e year 137,329 51,091
Rcpaymcuts drui tg t[s yorr
Repayrnents ofpr evious year's accrued interest
Foreign oxchrttg( ,(pins/losscs
Accnrcd interest

5l,lBlBalrnee at lthe year 137,329

{e) Aae$sis of c nsh rud cash equivelerts

-)risrErw -Iifr9lifrf
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Short term deposits
2,640Cash at bank 4387

1,047 727Cash in hasd

s4?4 3,357Balancc at €nd of thB year

(d) Anelysis of interest peid

Intrrest on loans

Interest ou ttq* ovs&*S
Interest on lease liabilities

Irtereg on lom$ cryitalised
Balance at beginning of the year

Balance alffidof tS€ yeat (pote 35(b)
Interest paid

(c) Anelysb of divldend pald

Bahm* d b€*mis5 o{ t*e year

2019 dividends paid

2020 divklends paid

2021 interim dividends paid

Bahs+e # endof t$e year

Dividend paiil
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NOTES TO FINANCIAL STATEMENTS (Continued)

Other
48. Related Pa Disclosures

Government of Machakos

County Government of Machakos is the principal slrareholder of the

ding IOO% of thc Company's equity interest. The Courty Goverlrnett of

pruvidod fu[ guffimteps to all long-tenn lenders of the entity, both domegic

relsted pa'tier illctude

Tlre Courty Department in charge of water

County Government of tr,fachakos

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

I(cy _nsengenimt

Board of directors

Otlprs (specr&)

with related parties

O

a

a

a

a

a

a

a

o

a) Selcs to rrh
ffm ffi

rted partiee

REDtIlrcomB &( m gol& agpnsies
Water sales to ( iovt. agencies

Inttrest income hom Gorrt Commercial Bar*s
lnterest income from T-bills and Bonds

O&trs (Sperify I

Total

b) Psrchtses fr rim related parties

Prucluse of wat er from govt service providers

Rent upenses 1 aid to govt ageucies

Training and co nferencc fees paid to govt. agenoies
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49, Capital Commitments

Cryitsl corrtrtittnems at the year- end for which no provision has been made in these frarcid
statements afe:

{Pmvf& lholt opprprtatu cxplonations as necessaryJ

Bank charges paid to Govt Commercial banks

investmentslnterest to other entitiesexpeffie by govt.
Othsrs (specifu)

Total
b) Grants from the Government
Grants ftom National Govt Agencies

Grants &om Courty Government 3,549,635 2,579,ffi|
Donations in kind
Totrt 3,31S,635 t*trg,erl

!) Experses incurred on behrlf of rehted gsrty
Payments of salaries and wages for xxx employees

Pnyrnente for goods and aerviees for xxx
Total

d) Key annagement compensation
Directors' emoluments 1,465,60A 1,725,N0
Cunecns*ioa to key menagement

Total 1,465,640 1,725,M

Amffis artttrised ard mntracted for
Amounts authorized but not confiacted for
[.css: Amounts inoluded io Work in progress

57
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NOTES TO FINAIICIAL STATEMENTS (Continued

50, Contiryut and Llablllties

(Gtve detatls)

la opnrtffi

Iiabilitics are

51. Financial

Tlre Cornpany's

and efbsts of

focuses on

rd\retEE cfftct

oot hedge ary

ar established

Contingent ass :ts

Insuranoe reimt ursenrents
'om determination of court casesAss€$ arising f

Reimbursable ir rdemnities and guarantees

n other govemment entitiesRectiv*fesko'
Others (Sfcify )

Total

ihie3

Contingent lial rilities

Coqrteasd mrx rg.is$ thecmity
s in favour of subsidiaryBank guaranter

Continged liab ilities arbing from contracts inchding PPk
Othss (Spccif! )
Total

activities expose it to a variety of financial risks including credit and Iiquidity

in foreign cunsncy. The company's overall risk management

of changes in the business environment and seeks to minimise the

ssch risks on its performance by setting acceptable levels of risk. Tte oonrpmy

and has in place policies to ensure that credit is only extended to customets

risk managernent objectives and policies are detailed below:

in these statefients w rte

Management

58
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Yatta Water Services Company Limited
Annrial Reperts *nd Finraciel Statements for the yeer ended Juae 30r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continueel)

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty witl be unable to pay

alnounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banls,

as rvdl as rrde md cdrs rgccivables ard available-for-sale financial inrestrrents.

Management assesses tlre credit quality of each customer, taking into accorurt its financial position,

psd exPsrience ffid other factor$. Individual risk limits are set bascd on internal qr erterral assessmcnt

in acoordance with limits set by the directors. The amounts presented in the statement of financial

positixac;etofdtorruwrces fordoubtfut receivables, estimatedby ttre cotrpary's mmagcwntbasod

on prior experience and their assessment ofthe current economic envirorunent.

The carrying amount of financial assets recorded in the financial statements representing the entity's

mildmumfipssretousditriskwithouttdring account ofthe rnafue ofmycollateral oboinpd is mde
up as fofiows:

(NB: T*e totals colnmn should tie to the indtvidual elemenE of credit risle disclosed in the emiry's

At 30 June 2022

Trade Receivables 20,596,353 863,084 9,405,955 10,317,314
OthsR*qivsbles a

Investments

Bankbahnccs 4,387 43&7

Total 20,590,740 867,471 9,405,955 10,317,314
Af 30 June}0}Uprevious Yeer)
Recciv*les I6,669,145 569,182 6,599875 9,4999E9
Other Receivables

Investments

Barft balances 2,640 2,640
Totel t6$7t,7U g7l,E22 61599.975 9,499Jt9

-

ri-r.r.!#l

saflcrl,d, tt attlna nclal Bosttta n)
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NOTES TO FINANCIAL STATEMENTS (Continued)

Credit Risk

The customers the fully performing category we payugdreir debts as frey continue trading.

credit risk with these receivables is minimal and the allowance for uncollectible

that tbc

potentially arnoturts. The company has no sigrificant concenfiation of credit risk.

The board of

within which

sEts dre company's credit policies and objectives and lays dov,'n

various aspects of credit risk management are operated.

ii) Liquidity management

Ultimate for liquidity risk management rests with the Company's directors, who

built an liquidity risk management framework for the management of the Company's

nodim ad
Iiquidity risk

.fuding ard liquidity uaoegement requirc,omts. Thc Compmv

continuous monitoring offorecasts and actual cash flows.

The tabh represents cash flows payable by the company under non-derirative

liabilities by

table re the

resnining contractual mafurities d the reportingdate. The arnounts disclosed in

undiscounted cash flows. Balances due within 12 months equal their

!alan@s, as the of discounting is not significant.

At 30 June 20I I currcntycer
28,372,763 28,536,18, tTrade payables 163,421

I4,021,588 4,02t,5fiCushmar Diqo sits

I137,321Current portion of borrowings 137,329
596,45( )596,450Provisirxrt

Deferredinmm
Eryloyee bene tit

tlr,,9t7ilgl 33,291,55ToH 300,750

At 30 Jtst 30, I prcvlons ymr
21,7U,L7. )921,585 2A,862,590Tradc payables

II3,847,688 3,84?,681Cusomer Depo slts

t51,091 51,09Currentportion of borrowings

596,450 596145 )Provisions

26,22E 31 t253M,72tTor*l 921,5E5

60
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(iii) Market nsk(Tailor as appropriate)

Market risk is the risk arising from changes in rnarket prices, such as interest rate, equity prices a1d
forcign exchangc rates wtrich will affect the Company's income or the value of its holding of financial
instruments. The objective of market risk management is to manage and control market risk exposures
wiftiD ilsFt*leptrffiet€rs, while optimising the return. Overalt respsrsibility for memghg martst
risk rests witlr the Board ofDirectors.

The conpnny's Finance D€partment is responsible for the dwelo,pmerrt of detailedrisk marugement
policies (subject to review and approval by the Board of Directors) and for the day to day
impkancntatix of thos€ policies.

There has b€en *o change to the antity's CIposure to mmket risks or the manner in which it meneges

and measres the risk.

6t
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NOTES TO FINANCIAL STATE MENTS (Continued)

i) Frirvrhr ftnrndrl assets and llablllties

a) insawents measured sltalr valae

of fair value and fair values hierarchy

IFRS 7 a hierqrchy of valuation techniques hased oo whether the inputs to

valuation

obtained

are observable or unobservable. Observable inputs reflect market

independent sources; unobservable inputs reflect the Conpany's

These two tlpes of inputs have created the following fair value hierarchy:

I - Q$ded prices (tmadjusted) in active markets fc ikical as*fs s
level inchdes listed equity securities and debt instruments mr exchanges

2 - Inputs o{her than quoted prices included wirhin l*vel I that are

the assa or liability, eitber directly (that is, as prices) or indirectly (thd is,

prices).

3 - inputs for the asset or liability that are not based on observable markct

inputs). This level includes equity invesfinents and debt

sigd{icau{ ulobufivable componenr. This hiererchy reqrkes the uso

market data when available. The Company considers relevant

market prices in its valuations where possible.

i)

iD

rn,

(
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NOTES TO THE FINANCIAL STATEMENTS (Conrinuert)

Itc fot'lo,ri'ingtable shows an analysis of financial and non- financial instnnnents recorded at fair ralue
by lerael of ftre fair valrrc hierarchy:

Tlrere were no transfers between levels 1,2 md 3 during the year.

Financial instruments not measured atlab value

Discbwes d ftir rnalucs of financial instrunrents rot measured d fair rrah have trfi beeo uladc
because the carrying arnounts are a reasonable approximation oftheir fair values.

Finendrl Assrts

rnveshnents

tlnanctrl Assets

property

Land "nd buildbgs

30 Jue 2021 Previous Fy
Assets

Qptea equity investrnents

fiaeaciel Assets

prcperty

and buildings
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Yatta Water
Annurl

NOTES TO

iv) Capitnl

The

Company Limited
sad Finrncisl Stetem€ntr for the yeer ended Jlac 30,2022

FINANCIAL STATEMENTS (Continued)

Managrment

of the Compmy's capital risk management is to safeguard the Board's ability

a going concern. The Company's capital structure comprises of the followingto continue

frsds:

The is incorporated in Kenya under the Kenyan Companies Act and is domiciled

53' Eventa fltc n?portiry Period
There no material adjusting and non- adjusting events after the reporting period.

54. Currcacy
The fin statements are presented in Kenya Shillings (Kshs)

Kenya.

reserve

Retained s lrnlngs (6,565,069) (1,033,742)

Capital res -Tl/e

Totrl fuur ls (6,565,069) (1,033,742)

Total bonr )wtllgs 137,329 51,091

I*ss: creh .ed hs$. b*Uncos (r,434) (3,364
Net debt(t xcess cash and cash equivalents) 131,895 47,724

Gelring -24/o -50A
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Appendices
APPENDIX Ir: PRoGnx,ss oN FoLLow uF or auDlroR RECOMMENDATToNS

Errols of Presentatiom and Misshtements in ilre Financhl
Ststemeffs
Presentrtion a nd Dischsure Erors ir the Financl*l Stateunents
Review of flre Water Company 's financial stat€meRts for the year
ended 30 June, 2020 showed several errors of presentation and
disclosurc as follows:

1.1.1 Director's passport-size photo and a concise description of each
direotor's date of birth and work experience was not included under
the Board of Directors' irformation.

1.1.2 The management dftcussion analysis repmt did rot include
descriptir,e tools such as tables, graphs nd pie ctrarts.
consequently, the finarrcial statemenB as prepared and presenrted do
not compty with the reporting format prescribed by thc public sector
Accountiog Standards Board (PSASB).

lllisstatcnents in the l{inanciel Statements

Inrccurrte Comparatlre Balances
The statement of financial position shows trade and other payables of
Kshs. 12,433,121 for 2018/2019 which differs witlr tlre amount of

Resohred

1.0

l.I

1.2

t.2.1.

65

Resolved

I



Yaltr Wrter Senlcee f,enpany Limited
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1.2.2

Kslrs.l 1,9{7,663 showrr in the prior yrr audited finrmcial statement
resulting h a variance of Kshs.485,458.

In addition, the statemcmt of profit or hss and other comprehensive
inconre rrflects comparative amount for adminiStration costs of
Kshs. I 3,739, 1 50 while nste I 2(a) shows a balance of Kshs. I 2,469,7 I l
resulting to a variance ofKshs.l ,269,419.
It was finther noted that the statement of financial position reflects
Kshs. 43t458 (negative) as the retained earnings for 2018/2019 which
is at variance with arnount of negative Kshs. 436,265 shown in thc
prior year audited frnancial statement rvsulting to a variance of Kshs.
807.

In view of the foregoing the acouracy of the financial statements as
presented cannot be confirmed.

lnaccurtte Statement of Cash Florvs

The statesrent of cash flows reflects net increase in cash and cash
equivalerils of Kshs. 906,755.57. However, a casting enor of Kshs.
1,428,190.89 was noted and the corrrct balanoe shordd be nogative
Kshs.519r435.32. The same enor is repeated in cash and caslr
equivalerxs at the end of ttre year which should have boen indiceted as

negative Kshs. 1,372,810.32 instead of the Kshs, 55,380.57 now
shown. Furtlrer, the corrocted cash and cash equivalents balance at the
end of tlte year is at \eriance with crslr and bank balance of Ksh*,

66
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Inaccurte Strtemert of
Comprclensive Income

Profit and Loss and Other

The staternent of profit and loss and other comprelrensive incorne
shows nil balance for income tax expeme (credit). However, note 16
to the finarcial staternenb shows income tax expcnse of negative Kshs.
136,464.

Further, fhe deprociation charge of Kshs. 3,814,996 shoqrn under note
I9 to the frnancial stateffEnts has not boen included in tte statement of
profit or hss and other comprehensivc income thus overstating the
operating,results.

In the circumstanqes, the accuracy and cornpleteness of the statement
of profit and loss and other comprehensire income cannot be
cmfnmed.

Undtrslfiement of Re*'snue

Resolved

Resolved

2020.

In the cirrumstances, the statement of cash flaws doos rot reflect the
correct position on cash movements for the year and the closing
balance.

55,380.57 reflected in the statement of fuancial positio{ as at 30 June,

1.2.3

1.2,4

67
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TIre statsr ent of profit or los and other cornprdransive incornc
reflects gdes reverrue of Kshs. 21,347,42fl. How€ver, mting errors of
Kshs. 7,460 and Kshs. 125,000 wete noted under totar revenue
collection and billings for the year rtespectirrely. In additioru thc
reoograizcd revenue of Kshs. I6,697,313 was found to differ from the
Kshs. I9,448,720 total billings to the customers for the year reading to
a Kshs. 2,751,4a7 undersf,atement. In addition, analysis done from tho
bank stdements slrowed total revenue collectcd of Kshs.
19,426,83E.96 which wss more than tk Kshs. 16,697,313 reported
resulti,ng to a Kshs. 2,729,526 varianre. Fur*rcr, billings and non-
reverue r€ports reflect \ryater billing for the year of Kshs. 16,721,770
which was at variance with the Ksh. 17,t96,007 verifid from
customer billings summtry resr.rlting to a Kshs. !,174,237 difference.
Ira addition, the billing schedules, inrr'oices and reeipts for canal
customers, water kiosks srd waEr booms were not provided for audit
thus it was not possible to ascertain how the customers were billed.

In the circnrmstances, thc accuracy and completeness of sales rovenuc
of Kshs. 21,347,42A for the year ended 30 June, 2020 could not bc
co,nfinnod.

Resolved

l.2s Differences between Flnancial Statenent and Ledpr Balances
statement of profit or loss and other comprehenrive income and

notel2 to the financial statements refneots adrninisration cost*
amounting to Kshe. 14Jll28S. Revie$ of the general Iedger ard thr

I
I

I

I
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schedules provided in susport revealed rnariances of ltshs. 1,841,31?
affecting four (4) compoilents as shown below:

Item Financial
Saatemeots

(IGhs)

Generrl
Ledger
(Kshs)

Varirnce
(IGhr)

Staffcogs 8,829,329 I1,500,495 (2,671,165)
Advertising,
printing,
stationery and

fltotocopying

20g,g7l 171,721 37 2s0

Subsori$ions 0 100,000 (100,000)
Motor vehicle

expense$

1,394,147 755,549 638J98

Ftronoraria 254,000 0 254,000
Total 10,686,447 12,527,765 (1,841,317)

No explanation or reconciliation was prcvided for the rariances,

conseqrnntly, the acortracy of the a&rinistrative ccts balance sf
Kshs. I 4,711',288 reflectcd in the statement of profit or loss and other
oornprehensive ineome could not be asoertained.
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LO

3.0

I
I
I
i
I

I
it
ttt

Property, Plant and Eqtipment
Tlre stafianent of fimcial positior reflects Propcrty, Plant &
Equipmert balance of Kshs. 9,931,343 gd as disclosed under note 19.

However, this amount differed from amounts confiirrned from tho
summary of the fixed asset register. In addition, management did not
provide for audit a fixed asset register stmwing details such as; the date
ofacquisition, cost, locatirn and condition of the assets. Further, it was
noted that most assets hrd been depreciared to negative balances which
is incorrsct and revaluation should have been done on fully depreciated
assets still in use. [n addition, the depreciation charge of Kshs.
3,814,996 shown under note 15 was nod included in &e statement of
profit and loss and other comprehensive income.

In view of the above, the accuracy, fair statement and varidity of the
Property, Plant & Equipment balance of,Kshs. 9,963,0{5 could not be
confinned.

stafl coeis
Note l2(e) on administration costs refloets Kshs. 8,829;329 in respect
to staffi omts. Horvevor, analysis of tho payroll for thc twelve months
gave a t@l of Kshs.9,129,012 resulting to unexplarirrcd difference of
Kshs.599,683.

In the circumstances, &e accuracy of staff costs reflected in thc
financial statements of lGhs. 8,829,329 could not be oonfirrned.
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Resolved

4.0 Cash ard Bank Brlanm
staterfient of financbl position refhts bank and cash balances of

Kslu. 55J80 and as disclosed in note 30 to the finarrcial statementr
which cornprised of Kshs.lll, Kslu.4l,553 and Kghs.l3,7l5 for
exlpenditrre, revenue and deposit bank account balances respectivety.
However, it was noted that the company did not rnaintain separatc
cashbooks for each ofthe three bank accounts and no separate bank
reconcilidions were prepared. In addition, oertifimtes of bank
balances and board of survey report were not provided for audit
verificatiurs. Further, it was noted that the customers make payments
tluough the Mpesa platform but Mpesa statements were not provided
for audit rrd the balances in Mpesa accoturts were not disclosed in the
financial statements.

In the cirqrmstances, it has not been possible to confirm, the accuracy
and completeness of the cash and ba*, balance of Kshs. 55,380 as at
30 June,2020.

The

'n
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Tnade ad Other Recelrabks
statqnent of finamial position reflects a of Kshs.

1,894,041 in respect to tade and other receirrables ard as disclosed
uMer wte 27(a'1to the financial statcments. This amunt is net of
Kshs. 150,000 provision for bad debts computed on thc basis of l07o
of debts outstanding for more than 120 days. However, included in this
amount are trade receiv$les totalling Kshs. 1,500,000 or about 73%
of the balance which had been outstanding for over 180 days.
Consequetrtly, the adequrcy of the Kshs. 150,000 provision for bad and
doubtfuldebts could not be determined. In addition, rmnagement did
not demonstrate any taugible efforts towards recovcf,y of the long
outstandimg debts.

Further, it was noted thd the ageing analysis disclosed under note 27
(b) has gross receivable,s totalling Kshs2,094,041 which exceeds the
Kshs.2,0{14,041 reflected in note 27(a) by Kshs.50,000. The variance
was neither reconciled nor explained.

Tlrc statcment of financbl position reflects fiade and o&er recpivables
of Kshs. 2;044,M1and Kshs. 1944,041 for 20192020and 20l8A0tg
respoctivdy. However, rrote 27(a) reflccts balances of Kshs. 894,041
and Kslu. 1,794,041 reryoctively on tlro same acoounl.

12
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Unaecorrted for Custoners' Deposids

Tlre statement of finarrcial position reflects a balurce of Kshs.
15,533,6S8 in respect to current liabilities which incltCes customers'
deposits balance of Kshs.8,l07,265 as disclosed under note 37 to the
financial statements. However, the respective bard< account for
customer deposits fuc No.0390290558218 maintained with Equity
Bank hd a Kshs. 13,715 balance as at 30 June, 2020 which implies
that customers' deposits totaling Kshs. 8,093,549 could not be
accounted for. In addition, Iedgers md schedules in support of
customers' deposit balance were not provided for audit-
Consequently, it has not been possible to confirm the fair statement
and accountability of the customers' deposits and tlre abiliry of the
company to rnake refulds to tlre customers as and when they are
de.manded.

Un-Discbsed Moterirl Uncertainty f,clated to Goig Concern

The statqnent of profit or loss and other.comprehensive income shorvs
total realized revsrrue for the year of Kshs. 20,809,579 which was a
decline ft,om the Kslrs, 24,204,959 reported in the prior year. Further,
the operntions of the company for tho year resulted to a net loss of

Resolved

tlre cirmmstances, tlreaccuracy, fair slatement and racoverability of
trade and other receivdHes valued at Kshs. I,894,04! could not bc
conftnned.

In

6.0

7.0
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the finsroial position rellects curreff
liabilities of Kshs. 15,533,608 which arceeds current assets totalling
Kshs. 5,3t3,847 by Kslts. 10,149,761 &nplying that ile company ie
techn icatrty insol vent.

These factors are indimtive that the Company is fring financial
difficultics which may negatively impact on the its continued
operations and casts significant doubt on its ability to continue as a
going concern. This matter has not boen disclosed in the financial
statements and the mea$res in place to reverse Sre negative trend.

Consequently, it has not been possible to ascertain the company's
ability to sustain its operations in thc foreseeable future and the

appropriateness of use ofthe going concem basis of

Kshs. 454,883. In addirion,

8.0 Budget erd Budgetary Performance

The staterrent of comparison of budget and actual amounts reflects
budgsted revenus and actual arnount on comparable basis of Kshs.

22,800,000 and Ksh, 23,?.17,920 rrspectively, However, actrral

revenue reflected in the statement has rnt been neffed off against the

co,st of sdes of Kshs. 2,408,341 and'fte correct arnount for acfuatr

amourit on comparable basis is Kshs. 20,809,579. This implies that
there was a Kshs. l,990AZl shortfall in revenue realization during the
year equitalent to 9% of the budget.
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Yalta Wrter Servlces Company Limltsd
Arnud Rcportr and Finrncial statemcnts for the yur ended June 30, ?022

similarly, the statemerfi reflects budgEted e*penditrr" 
"na 

a"tud
amouat on comparatr basis of (shs. lg,2l2,3li and Kshs.
18,953,5?9 respectively with a resultat under<xpenditure of Kshs.
268,735. However, the staternent of profit or lass and other
comprehensive income reflects actual expenditure for the year of Kshs.
21,264,462 which implies that the expenditure fs the year is
understated in the staternent of comparison of budget and actual
amounts. Actual under expenditure for the year was Kshs. 2,042,147 

]

or about I l% ofthe budget. 
I

Failtre to realize the budgeted revonue and the related under-
expendifine implies tht some of the planned activities and
programmes for the company were not undertaken thus denying the
associaEd benefits to the targeted community.

9.0

records revealed that the Conryany produced
278,463 cubic meters (M3) of water out of which only 182,735 M3 was
billed to crstomers leaviog the balanceof 95,728 M3 or approximately
34o/o of total production as unaocountcd for water (usw) varued at
Kshs. 10J42,896. The level of un-acoounted for water for flre year ir
orer and above the allowable limir of Z1e/oas provided under schedulc
E of the water Services Regulatory (WASREB) guidelines. Frrtrrer,
the higlr level of NRw negatively of;bcts the compny's financial
sourtdners and its continued operations.

A review of available

Non - Rcrenue lYnter

a
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Yalta Wrfer Semlces Company Limltod
Annuel Rrportr rnd Fhrncial statemcnm for the yolrended Junc ,0,2012

To this el4ent, the Cornpeny is in brea&of the law
r0.0 rr Procuremert of Security Scwices

costs shorc a figure of Kshs. 662,600 in
respect to security expenses. However, management did not provide
evidence on how security services were procured. Further, review of a
contract between the company and the security services provided
show that the contract period has no limit and can be renewed
indefinitcly. In additioq although the signed contract agreemont
provided for four (4) secudty guards daily (l security goard during the
day and &ree during the night), no evidence was provided for audit
verification to confirm that the four semrity guards were deployed to
the Corpany throughout the year. Further, man&gsment did not
provide docurnents in support of the seunity services erpenditure such
as the payment vouchers and invoices for audit.

Cotrequently, it has not been possible to confinn tlre regularity of
procurenrcnt of security services and ths validity and ralue for money
from the Kshs. 662,600 paid.

Note l2(a) on administrfiion

Un-clearOwnerrhip af the Company
The background inforrndion to financbl statements indicate that
Company is fully orvned by County Govemment of Machakos.
According to the Memorrndum and futicles of Associ*ion reviewed,
the Compny was initial[y owned by Tounr Couucil of Matuu. hlt thi*

16

I

I

ll.0



Yalte Wrter Senlces Company Limitsd
Annurl Reporb rnd Flnancial Statemcnts for the ycrrended June 10,2022

Failure
Process

The Boad members the water Cornpany were appointed by the

Governor of County Government of lvtrchakos on 7 Srpternber, 2018
tluough gazette notice No.9030. However, there is no evidence to show
that a oorupetitive process wils followed as required ul&r section 2(2)
of schedule I of water Act of 2016. Further, it was not possible to
ascertain if the members appointed had attained the rcquired level sf
edlrcation and experience.

to Appoint Board Members Through * Competitivc

upon enactmeffi of Water Ac( 2016 which phued ownership
of the Cmrpany under ffie County Govcrnment of Maelakos. Further,
urrconfinred minutes of an Annual General Meeting (AGIvQ held on
26 Jume, 2015 indicates that board members resolved that tlre shares
formerly held by the Tarvn Council of Matuu be trasferred to the
County Government of Machakos, but Sere was no evilence to show
tlut this lus been done.

In the circumstances, it has not been possible to confirm the ownership
status of the Company and it is in compliance with Section 154 of
Water Act 2016.

changed

I

I

r2.0

I

To this extent, the Company was in broach of the lavr,.
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Yaltr Wnter Servlces Compony Limlted
Anruel Reportr and Finrncial Statencnn for the yur ended Junc !0, 1022

t3.0

14.0

Lack of Approved HR?olicy Docunmts
rerealed that the Water Company was oper*ing with and

irnplemeiling key human resouroe policy documents which had not
been appmved by the Board as follows:

o Scheme of service
. Staffestablishment
o Organogrein

. Grading structure

o Human Rcsource Manul
Consequartly, it has not been possible to ascertain the lawfulness of
the human resource decisions made over the years sueh es, recruitment,
remunemtion, staff disciplinary actions md
Lrck of laternsl Audit Function and Committee

progression.

Audit

Company does not have in phce an internal
audit function nor conmittee coiltrary to the requiremcnts of Section
155 of thcPublic FinanceManagement Act,20l2 whictrrequires every
county guvernment entity to have arrrogement in phce for internal
audit function for tlro pnpose of carrying out in @th reviews of
nranegeflretrt operetion s and internal Controls.

To tltis exlent, the Cornpany is in breadr of the law

Audit re\,,ealed that the

r3.0 echnol,ogr FolicyLack of Infonnation Communicatior T

Resolved

Resolved

78
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Yatta Wnter Senlceu Compony Limited
Annuel Reportc and Finrncial Statements for the yrar ended June 10,2022

The Cornpany does not tuve an approved risk management policy and
a disaster recovery plan. This is contrary to the provisions of section
655(3)(aXii) of the company's Act,2015 which requires companies to
give a description of principal risks and uncertainties facing their
oFeratiorls and section 158(l)(a) and (b) of the hrblic Finance
Managemnt (county Covernment) RcErrlations 2015, which requires
the Accurnting officcr to ensure that the entity deveropo risk
manageililent strategies which include fraud prevention nrechanisms
and devclop a system of risk managenent and internal control that
builds, robust business operations.

Resolved

vedResol

16.0

af the Cornpant's ICT envirmrent
only one IT systern deployed for wata billing whilc all other key
arcas suct as; asxts matugemen! humar resource, proourement and
finance nrcre in form of manual rccords. Further, it was noted that tlre
water company did not hwe in place an qpproved tcrpolicy to guide
o,r rnanagement of IT assets in matters such as; data, ownership,
confidentiality, integrity, backup and rccess and coffrol over IT
assets.

consequently, the company is exposed to errors in processing and
Ioss of dxa due to failure to automate key operationar areas and for
lack of arr,ICT policy.

Review

ofLack trisk and DisasterManagerrcnt PlenPolicy Rocovery

Crat tlrere the
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Conseq'tqtly, the
trdtigatrrg against

Conpany lacks a t*re
risks and is exposed to

print for i&ntifuing, and
interruptioo of services in

case of dbasters.

Maneging Dircctor
Yatta Water Services Company Limitcd

Date....?*{n.]t*.-..*1."K

Chairman of the Board
Yrtta Wrter Servlces Company Limited

Date.
^rL

Q(L a

her-*-:- 0a,is of yar
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Yatta Water Services Company Limited
Annsrl Reports rnd Fiaeaciel Ststements for the yeer eaded Jrs€ 30,2022

Appendix II: Projects Implemented By The Company
Projtcts

Projects implernented by the Cornpany Funded by developlnent partners.

Status olProjech completion

(Summarise the statur of prajua completirn at the end of the reporttng period, i.e. tolal costs

inctrred, stage which the project is etc)

I

2

3

8t

rroJect froje-qt ': I Donoq I Periodl 
',

!

I

2

,Total .:

Codtl
'io 

dntd , ,
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,Ytttr Water Services Comprny Limited

Annutl Reports end Financlal stetcments for the year fided June ie 21122

Appendlx III* Inter-Entity Confirmrtion Letter

[Ircen your l"aerhudJ

firced nete 4 bercficisry dityl
finsert A rertl

Ttrc [iuert SCSAGAiFund mne here] wi*to confim tle amoults di$uscd to you 6 rt 306 June 2022 as indicrted in the tablc bclow. please
comparE th€ lourfs disbrrrscd to you with ths amouls lsu r€ceived ad poprdG the colu$n E i fie tabt€ below please sign atd stamp this
rcquest in the Elsc€ prcvidcd and r€fum it to us

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D){A+n+Q

by [bcteficiary
entit-vl

(KShs) es at 3Sh

June 2021

Amount

Differences
(KShs)

(F):(D-E)

30 June2022 49 5

Total

Inconfirm that the amountf shorvn above are correst as ofthe date indicsted.

lleud of Accountants deprrtment of beneiliciery entityl

L^c
.Date ,,..r..i
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Yatta lVater Services Corupnny Limited
Annusl Reports end Finandal statements for the year ended lunelLr2o}l

Appcndlx IY: Reportlug of climatc Relevunt f,xpendlturef

Name of the Organization
Telephone Nrmber
Entail Addresc
Name of CEOTMD/I{ecd

Name and contact details of csntact pgrson (.in case of anyclarifications) -..

)
t

83
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Yattr Wster Sen,lcos Connpany Lirulted
AnEuel Reports nnd Flnancirl statemen& for the yerr ended June 3e 2022

)

a
a

V: Disester diture Tem

(Attach forms from each t ran sfe r r i n g Cov e m m en t eil t i$,. )

Pcriod to
which this
report
refers (FY)

Year Quarter

Nrme of
Reporting
Olficer
Contect
deteils of
the
reporting
uflicerl

Email Telephone

Column I Colurm II Coluorn
III

Cohnnn IV Column V Colurnn
VI

Column
VII

Pmgramme Sub-
programme

Disaster
Typc

Category of disaster related Activity
require expenditure reporting
(response/recovery/miti g4!ionlprepge&re s s)

that Expenditure
itern

Amount
(Kshs.)

Comrnents
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Yatta Water liervic+r Company Llmited
Annual Reports and Finrncial Stattureots for the year ended Jwe 30, ?,022

Appendrix VI: Rscordlng of Trnnsfi,n from OtherGovernment f,ntitieo

Ministry/County
depa(ment of
Water Recurrent

Ministry/County
Department of
water. Developmeut

USAID Donor Fund

Narne of
Derelopment
partnerrcounty

deparfrnent etc. Direcl Payrnent

Total

r

?
n7
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