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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is in Kitui County, Kisasi Sub-County.

The school was registered in 1982 under registration number 13830001077 and is currently
categorized as a Extra County Public school established, owned or operated by the Government.

The school is a boarding school and had 1051 number of students as at 30 June 2021. It has six
streams and 44 teachers of which 17 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;
is composed of the following members:

- B E - Wy q
1 Peter Emanman
2 Bahati Gattana | Secretary - Principal
3 | Osman Mohamed Representative from CDE Kitui B
4 | Mutua PA Chairperson
5 | Janet Siyasa Deputy Principal
6 Member
7 Member SR J U
8 Member — Rep CEB |
9 4y |MemberRepTeachers 1+
10 3 Members - Sponsor
11 Member - Community - S
' | Member Special Needs ~
13 Rep Students

NB. The school was being operated by the interim board

i
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The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013.

- Ensure and assure the provision of proper and adequate facilities for the School.

- Manage the School’s affairs in accordance with the rules and regulations governing
occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils’ discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

- Administer and manage the resources of the School.

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013.

(¢) Committees of the Board

Ref: |
* 1 Bt i LAY i S S B i 3T “‘i&?«‘ SO '- :
1 E-ecutive Committee | PO I — v
2- ................ sase | 2 sessssasm
2 | Audit Committee -
3 Finance,procurement and
general purposes .
Committee o _b___j
4 Academic Committee
5 Development Committee - |
6 Discipline and welfare
Committee
7 Adhoc Committee (if any
during the year)
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(d) Schoel operation Management

For the financial year ended 30™ June 2021 the School day-to-day management was under the

following persons:
TGSy & e di ¥ R W Y T O T Lo
Ref: | Toame '~ p0 o reh | ideatination 00T
1 Principal ] Bahati Gattana 275832
2 Deputy Principal Janet Siyasa 233317 ]
3 School Bursar Franciscah David 32359833
| 4 | Other (specify) - .
(e) Scheols contacts
Post Office Bo-: 116-90200 Kitw
Telephone: 0724285206
E-mail: mbitinigirlsschool@yahoo.com
Website:
Facebook:
Twitter:
() School Bankers
Provide details of the school bankers.
1 Name of Bank: National Bank
Branch: Kitui
Account Number: 01021051881700- Boarding Account .

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

National Bank
Kitui
01021052782400- Operation Account

National Bank
Kitui
01025052782400- Tuition Account

National Bank
Kitui
01242051881700- Savings Account

National Bank
Kitui
01022230305700- Infrastructure Account

MPESA Pay Bill No. 71 1090 Attached to National Bank

A%
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(g) Independent Auditors

Ofhce of the Auditor General
Anniversary Towers, University Way
P.0. Bo- 30084

GPO 00100

Nairobi, Kenya

Vi
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3. Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

a) Financial performance: 2020-2021 (2019-2020 |[2018-2019

- Surplus/ deficit for the year and a comparison of the same for the last thred 5,890,564.90 | 3,068,901.00

- letation grants from the Ministry of Education for the last three years 9,963,325.70 13,341,752.00 -

- ngo of capitation grant per student over the last three years - - -

- Athree-year overview of growth of otherincome(s) eared by the school. 26,343,235.00 | 32,699,834.00 -

- Aﬂr_ee-year overview of growth in expenditure of the school 30,415,995.80 | 43,472,685.00

- Mc\oﬁment of debtors/Receivables of the school over the last three years 10,683,395.45 8,795,518.45 &
Mnjyarnent of creditors /Payables of the school aver the last three years 2,810,418.00 2,600,281.00

- M;;ment of cash and bank balances over the last three years 5,179,036.84 779,210.94
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it SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is a summary report of the performance of the school against the
set performance evaluation criteria:

o 2020- 2019- | 2018- |
2021 2020 2019
b) Teacher Student ratio: - B o
The teacher to student ratio - {139 | 1:39 1:37
Number of teachers recruited and posted to the school within the year 2 5 1
Number of teachers that were transferred/ retired during the period 3 1 ]| 2
Number of teachers employed by TSC S B 27 25 26
Number of teachers employed by BOM. 17 15 13
Number of teachers the school has for each subject in order to
indicate S . .
shortage/ allocation of resources
SUBJECTS ' NO.of
Teachers
MATHS - 5 5 5 |
- ENGLISH 6 6 6
KISWAHILI o 5 6 6
CHEMISTRY 3_ - ﬁ#“_ N 4
- © PHYSICS 1 1 1
_ BIOLOGY S 8 5 | 5
o i-IISTE)RY o 4 4 4
R ] — 6 | 5 | 5
~ AGRICULTURE 4 2 | 2
BUSINESS STUDIES 2 2 2
N GEOGRAPHY B 2 4 4
COMPUTER STUDIES S 1 1 1|
c) Mean score in the 2021 KCSE: B -
performance of the school for each over the last three years
Number of students that have since transitioned to institutions of higher 128 139 128
learning. o
Mean score 6.703 7.048 | 6.776
comment on improvement or otherwise as compared_tu the school’s set
score. L
d) Number of Candidates in the 2021 KCSE:
Number of candidates sitting for KCSE over the last three years. 246 210 224
L _
e) Capacity of the school: - |
Number of students in the school - 1051 957 950
Dormitories 11 10 10
Dining hall, 1 1 | 1

VIl
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4. Statement of School Management Responsibility

Scction 81 (1) of the Public Finance Management Acl, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Scction 8! (3) requires the financial slatements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time Lo time.

Schedule 4 (Section 23) of the Education Act. 2013 requires the Board of Management of a public
institution of basic cducation to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Mhitini Girls Secondary Sehool accepls responsibility for the school’s
financial statements, which have been prepared on the Cush Basis Method of Financial Reporting, using

appropriate accounting palicics in accordance with International Public Sector Accounting Standards
(IPSAS).

‘The Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial year ended 30" June, 2021, and of the
school's financial position as at that date.

Name: Joel zﬁ Mulelu
Designation: Chairman, School Board of Management

‘)
Date: vadusds ( il

Name: Phoebe Muiva
Designation: SCIITI Principal & Secretury to Board of Management

A

elzozt. s

a

Diltﬁ:.......{-‘.}......

\

Name:Franciscah David
Designation: Bursar/ Finunce Officer

puter 118 RO Tt
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HEADQUARTERS
Anniversary Towers
Monrovia Street

Telephone: +254-(20) 3214000
Email: info@oagkenya.go ke ;
Website:www.oagkenya.go.ke P.0 Bex s00Bi 00100

OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability
REPORT OF THE AUDITOR-GENERAL ON MBITINI GIRLS SECONDARY SCHOOL
FOR THE SIX (6) MONTHS PERIOD ENDED 30 JUNE, 2021 - KITUI COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Mbitini Girls Secondary School
- Kitui County set out on pages 1 to 21, which comprise of the statement of financial
assets and liabilities as at 30 June, 2021 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitwi County




then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mbitini Girls Secondary School - Kitui County as at
30 June, 2021, and of its financial performance and its cash flows for the period then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion
1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 13 to
the financial statements reflects accounts receivables balance of Kshs.10,683,395. This
balance comprises of fees arears and salary advances of Kshs.10,426,296 and
Kshs.257,100 respectively. However, the balance was not supported with students’ fees
statements, fees collection registers, invoices and billing records and correspondence
with students and parents. In addition, significant accounting policies on accounts
receivables as disclosed in Note 13 is silent on the treatment of students’ fees balances
which is a major source of income for the School.

In the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.10,683,395 could not be confirmed.

2. Overdrawn Account and Netting of Bank Balance

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.5,177,656 as disclosed in Note 10 and 11 of the financial statements.
The balance includes bank balances of Kshs.4,984,719 and cash balances of
Kshs.192,937. Included in the bank balances is an overdraft balance of (Kshs.930,232).
This was contrary to IPSAS 1 which prohibits netting off of credit and debit balances and
Section 28(4)(5) of the Public Finance Management Act, 2012.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.5,177,656 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Mbitini Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
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Emphasis of Matter
Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final revenue budget and
actual on comparable basis of Kshs.32,939,900 and Kshs.29,334,334 respectively,
resulting to an under-funding of Kshs.3,605,566 or 9% of the approved budget. However,
the School spent a balance of Kshs.25,461,667 of the actual receipts Kshs.29,334,334
resulting to an under-utilization of Kshs.3,872,667 or 13% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on the School's activities.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 31 May, 2024 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref. MOE/DSAS/FIN/17/1/17 dated 19 August, 2021 which stated that the school's
financial statements should be ready by 30 September, 2021 in compliance with Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

In the circumstances, Management was in breach of the law.
2. Lack of a School Improvement Plan
During the period under review, the School did not have an approved School

improvement plan, contrary to Section 2.2 of the Ministry of Education Operational
Manual for Utilization of Learner Capitation Grant and Other Schools Funds, which

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
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requires Schools to identify in every three (3) years' improvement planning cycle, one
priority area in each of the four areas which includes curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning
parental involvement and community engagement for implementation.

In the circumstances, Management was in breach of the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance section of my report, | confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of Board of Management

The statement of receipts and payments reflects payments for operations of
Kshs.6,523,999 as disclosed in Note 7 to the financial statements. However, the Board
of Management that is supposed to direct the School in achieving its strategic objectives
was not constituted in the period under review.

In the circumstances, the School may not achieve its strategic objectives.
2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register Nil balance
in respect of fixed assets which includes land, buildings and structures, motor vehicles
and other equipment. However, the land balance was not supported by a title deed and
no valuation was done to support the balances.

In the circumstances, the ownership and safe custody fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
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operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
5



compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
School’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
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« Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

¢ Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

27 November, 2024

Report of the Auditor-General on Mbitini Girls Secondary School for the Six (6) Months Period ended 30 June, 2021
- Kitui County
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tement of Assets and Linbilities As At 30" June 2021

i
ncsvri%n Note | 202012021 2019/2020
Kshs Wahs
) m.n%a\\m@_ .
Cash 3 ﬂ cash equivalents o
.ml\ balances 10 4,984,719.34 771,610.94
Cash balances x 192.937.50 T7,600.00
Short tu—vE investiments 12 >
Total cgE!amd eash cquivalent - 5,177,656.84 779,210.94
Accoumk‘ receivables 11 10,683,395.45 8,795,51845
Total ncial assets 15,861,052.29 9,574,729.39
g
Financial iabilities
i
Acwmjpuymch 1 14 2.810,418.00 7,600,281.00
.
Net financinl assets 13 (HU 634 29 6,974,448.39
Repre#éed by
Accunmulated fund b/fwd IS 6,974,448.39 3,905,547.39
Surplusideficit for the year 6,076.185.90 3,068,901.00
Net fi nl#cml position 13,050,634.29 6,974,448.39
|

The school's hn. cial staleme /)l:; were appnwu{c“ Bbt_% \—\ﬂﬁ\’ und signed by:
" r__,/ o

Name:J

M. Mulelu

wtb. -

3 ~ \\0\
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»
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----- thdstsssnssrnneaannan

m ri‘.ls‘&f Anvi's

s Phoebe’ Muiva Name: Franciscah David
Sthuul Principal/ Secretary to
BOM Bursar/ I‘Tmnce Officer
Dade:.. é }"e "{ DIHL £ 1[ .’2."’f
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Mbitini Girls Secondary School

Annual Report and  Financial Statements For the six months period ended 30 June 2021

g, Statement of Cash Flows for the penod of six months Ended 30™ June 2021
1 Cash from Operating Actmhes
| Receipts
[-Uovcmmunl grants for tuition 137125025 | 1.776,052.00
| Government grants for operations 6,492,075.45 11,565,700.00
( :uvcmmcnt grants for for infrastructure 2,100,000.00 -
E C:LhOOl fund income-~ parents mntnbuhd;xs/ fees 735;553,620-00 30,495,251.88 1
| Other income 1,216,426.00 3,030,680.00
| Total receipts o 3679537170 | 46,867,683.88
}i_l’fymenu o ]
1 Cash outflows for tuition 1,044,987.00 l,899,l90.00
| Cash outflows for operauons 6,413,245.80 9,659,139.00
{unch and school fund payments 24,864,939.00 34,539,143.94
x Total payments 32.396,925.80 46,088.472.94 |
1 Net cash inflow/outflow from operating activities 432469590 —__.;f7—972h10-94 \
i (‘,a;I—x-fl::w from investing ncmndes — .
Acqulsltwn of assets N (’73,750?66{
1 | Proceeds from sale of Assets N o - o ..__..._.
Proceeds from investments B
| | Purchase of investments ) i ]
i Net cash inﬂowluﬁﬁlo\!s from investing activities ) (7__3_!750.66)_" 4 ___
Cash flow from Financing activities o
Prm:eeds from borrowings/ loans 18 - - J'
Repaymcnt of principal borrowings 4
]_\let cash inflow/outflow from financing activities - —
1_Nf§ increase/decrease in cash and cash equivalents ) ‘_1.398.445.90 779.210.94 .
| Cash and cash equivalent at beginning of the 2015 19/2020 779,210.94 -
1.('”" and cash equw_aleut at end of the 2020!20’21 . 5-,177,556.8} , _:77?___110 94 %
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Annual Report and Finaneis! biaiements For the six months period cuded 36" June 2021

9. Statement Of Budgeted Versus Actual Amounts for the Six Months Period Ended 36" June 2021

Receipts

(1) Capitation Grant on Tuition

Reference Materials

-

Exercise Books - - s -
Laboratory Equipment - - . -
Internal Exams 2 - % .
Teaching / Learning Materials 2,175,600.0 2,175,600.0 1,371,251.00 63%
Exams And Assessment - - ‘ -
2,175,600.00 2,175,600.00 1,371,251.00 63%
(2) Capitation Grant on Operations
Personnel Emoluments 1,496,250.0 1,496,250.0 1,420,244.0 76,006.0
Repairs And Maintenance 2,625.000.0 2.625,000.0 3,945,250.0 (1,320,250.0)
Local Transport / Travelling 1,382,325.0 1,382,325.0 1,328,171.0 54,154.0
Electricity And Water 968.625.0 968,625.0 874,441.0 94,184.0
Medical - - - %
Administration Costs - = - .
Activity 787,500.0 787,500.0 - 787,500.0
Gratuity - - . -
8,347,500.00 8,347,500.00 8,592,074.00 102%
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3) FDSE for infrastructure

Maintenance &Improvement MoE

M&I parents’ contribution

Economic Stimulus Programs

Transition Infrastructure Grants

Administration Block

(4) Fees Charged on Parents

Personnel Emoluments

5,356,900.0

5,356,900.0

3,174,493.0

57%

Repairs And Maintenance

1,234,500.0

1,234,500.0

903,416.0 |

73%

Local Transport / Travelling

425,050.0

425,050.0

385,486.0 |

90%

Electricity And Water

2,340,300.0

2,340,300.0

1.835.914.0 f

78%

Medical

Administration Costs

1,193,900.0

1,193,900.0

[,117,550.0 |

93%

Activity

131,250.0

131,250.0

67.117.0 |

51%

SMASSE

Fee On Boarding Equipment and Stores

22,231,000.0

22,231,000.0

20,633,932.0

92%

5) Miscellaneous Income

Loans / Borrowing

Rent income

27,000.0

Income From Farming Activities

1,145,196.00

1,145,196.00

Income From Posho Mill
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Local Transport / Travelling

Income From Bus Hire - - 26,230.0 .
Fee For Hire of Ground and Equipment - @ % .
Tender Fees - - 45.000.0- -
Income From Any Other Investment - - = "
Total Income 32,939,900.0 32,939,900.0 29,334,334.0 89%
(6) Expenditure For Tuition
Textbooks - - - -
Reference Materials - - - -
Exercise Books - - 415,680.0 -
Laboratory Equipment - - 342,840.0 -
Internal Exams - - - -
Teaching / Learning Materials 2,175,600.0 2,175,600.0 296,357.0 52%
Chalks - - 66,000.0 -
Exams And Assessment - - - -
Teachers Guides - - - -
Administration Costs - - - -
Bank Charges - - 180.0 | §
2,175,600.0 2,175,600.0 | 1,121,057.00 52%
(7) Expenditure For Operations 5
Personne! Emoluments 1,496,250.0 1,496,250.0 2,726,536.0 | 182.22%
Repairs, Maintenance & Improvements 2,625,000.0 2,625,000.0 2,100,000.0 83%
1,382,325.0 1,382,325.0 | 347,980.0 . 25%
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Electnc:ty Water and Conservancy

98,625.0

968 6350

103,108, y

Medical

Administration Costs

1,087,800.0

1,087,800.0

3,180,655.0

Activity Expenses

787,500.0

787,500.0

165,720.0

Gratuity

SMASSE

8,347,500.00

8,347,500.00

8,623,999.00

103%

(8) Expenditure For infrastructure

Construction of classrooms

Construction of LAB

Construction of DORMS

Purchase of furniture

"Purchase of equipment

Purchase of machinery

(9) Expenditure For school
JSundAunch/boarding

| Personnel Emoluments

5,336,900.00

5,336,900.0

2,871,439.0

53%

Repairs, Maintenance and
Improvements

1,234,500.00

1,234,500.0

0% |

Local Transport / Travelling

425,050.00

425,050.0

498,590.0

117%

Electricity, Water and Conservancy

2,340,300.00

2,340,300.0

2,675,210.0

114%

Medical Expenses

1
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" Administration Costs 1,193 1,19390000 |  683,970.00 57%
" Activity 131,250.00 131,250.00 - 97,510.00 | 74%
Gratuity - - 11,880.0 | i
Bursary Awards s - 1,076,530 | -
Boarding Equipment and Stores 22,231,0600.00 22,231,000.0 17,525,158.0 78%

' Expenditure For Income Generating ) ) i
| Activity ;
Hnsurance Costs - - . -
Other Expenses On Investments - - - -
Rent Expenses | 27,000.00 27,000.0 20,000.0 74%
Bank Charges ﬁ - - 1,380.0 -
Loan Interest Repayment ‘} - - . -
| Loan Principal Repayment 'r - - - .
Acquisition Of Assets - - - N
Totals 32,919,900.00 32,919,900.00 | 25,461,667.0 77%
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10.

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

1.

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b) payables
that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the school. In addition, the school recognises all expenses
when the event occurs, and the related cash has actually been paid out by the school. Income
arising from school fees is recognised when the event occurs whether cash is received or not
Expenditure arising from operations is recognised when the event occurs irrespective of receip
of cash.

In-kind contributions

In-kind contributions are donations that are made to the school in the form of actual goods and/o
services rather than in money or cash terms. These donations may include vehicles, equipmen
or personnel services. Where the financial value received for in-kind contributions can be reliabl
determined, the school includes such value in the statement of receipts and payments both as
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is nc
recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on ca
and highly liquid investments with an original maturity of three months or less, which are readi
convertible to known amounts of cash and are subject to insignificant risk of changes in valu
Bank account balances include amounts held at various financial institutions at the end of tl
financial year.

10
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10.

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the financial
year are treated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. Payables also include expenditure
incurred for the purchase of goods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting pelicy adopted for public secondary schools. Other
liabilities are disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school 's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under revicw has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the six months period ended 30" June 2021

11
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11.  Notes To The Financial Statements

1 Government Grants for Tuition

Fﬁm’ence Matenals * -
Egrmse Books 685,624.50

Laboratory Equipment 342,812.25 -
w Exams B
I& g / Learning Materials 205,687.65 1,776,052.00
| Chalks 137,125.85 -
Total 1,371,250.25 1,776,052.00

2 Government Grants for Operations

Personnel Emolumen ' - B 17T 77 ) E— 540,000
B coairs And Maintensnce 1,845,250.00 3,836,000.0
Local Transport / Travelling 1,328,171.00 o
Electricity And Water §74,441.00 R —-——I
Medical ; 191,800.00
Administration Costs 1,023,968.95 )
Activity ; 383,600.0
Other Vote Heads (specify)* - 6,614,300.00 |
| Total 6,492,075.45 11,565,700.00

'3  Government Grants for infrastructure

Mamtenance & Improvement

- | Transition infrastructure grants
Administration Block
Economic stimulus grants
Covid 19. 500,000.00
Total 2,100,000.00 500,000.00

12
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4 Schuol Fund Income - Parents Contnbutionlli‘em

Personnel emoluments

. ey BT D
3 174 493. 00

- 4226,277 00

Repairs and maintenance

903,416.00 1,153,299.00

Local transport / travelling

385,486.00 739,275.00

Electricity and water

1,835,914.00 2,644,576.00

Medical

Administration costs

1.117,550.00 [,833.220.00

Activity

67,117.00 368,067.00

| Fee on Boarding Equipment and stores

20,633,932.00 20,693,120.00

PA Levies”

| Others (specify)

Total

28,117,908.00 31,657,834.00

5 Miscellaneous Incomes

Rent Income

&E

Income From Farming Activitics

Insurance Compensation

Income From Posho Mill

Income From Bus Hire

;_6,230.00

Fee For Hire of Ground and Equipment

from CDF)

Income From Grants and Donations*(Bursary

1,145,196.00

Harambee Classroom

1,042,000.00

Dividends Income

Loans/Borrowings*

Tender fees

45,000.00

Total

1,216,426.00 1,042,000.0(

13
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' Notes to the Financial Statements (continued)

Textbooks

Reference materials o

Laboratory Equipment 342,840.00 |

Teaching / Learning Materials 296,357.00 1,611,570.00

Exams And Assessment )
 Teachers Guides N

Bank Charges 180.00 12000

Chalk & Dusters a 66,000.-00

Total 1,121,057.00 1,611,690.00

l . g _{: 5 «i‘?'i'f"-" i '
Personnel Emoluments - Se ,726,536.00
Service Gratuity -
Administration Cost 3,180,655.00 )
Repairs And Maintenance & Improvements = N
Local Transport / Travelling 347,980.00
Electricity And Water 103,108.80
Medical . B
Activity Expenses 165,720.00 |  132,600.00
Insurance Cost - _ R
Others Vote heads o 7,907,325.00
Total B  6,523,999.80 8,584,125,00

14
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Notes to the Financial Statements (continued)
8 rastructure i

Constmctlon of classrooms

Construction of laboratory

Construction of dormitory

Purchase of furniture

Purchase of equipment

Purchase of apparatus

Drilling of boreholes

Covid 19 washing points

73,750.00

Total

73,750.00

g Boarding And School Fund

Personnel Emoluments

2,871, 439,00

4.115.915.00

Service Gratuity 11,880.00 57,00(-).00 |
Repairs And Maintenance & Lmprovements . 7’000'0{,) :
Local Transport / Travelling 498,590.00 1,798,271 'OQ,J
Electricity And Water 2,675,210.00 4_2,627,2."151.9“

‘Medical Expenscs i |
Administration Costs 683,970.00 1,228,580.00 |
Lunch Programme ) - |
Bank Charges- Savings Account 1,380.00 et i
Expenses On Income Generating Activities** o o ———
Fee On Boarding Equipment and Stores I 7’:‘5 25,1 5_8'00 _ 16,260,591 9{}_
Rent Expenses 20,000.00 - R
Insurance Cost (Life Properity) -

Loan Principal Repayment

Loan Inferest Repayment ]
Acquisition Of Assets- Classroom Construction 5,523,958.00 |
Activity expenses 97,510.00 1,658,300.00 |
Bursary Awards 1,076,530.00

Total 25,502 667. 00 33,276,870.00

15
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Notes to the Financial Statements (continued)

Ve F 01
el s - o rel AR ; 0 1 "t':'

Tuition ARt Active 01025051881700 433,886.00 107,622.75
Mi%ncomt Active 01021052782400 208,109.35 59,558.70
pus— " Active 01021051881700 (930,23225) |  (2,793,656.75)
Sevings Allbunt Active (1242051881700 55,496.24 206,876.24
Parent A : 1ation T
Dcvelop@)\ccoum
Income Generating
Activities ount
Infrastrudiiial Accouts Active 01022230305700 5,217,460.00 3,191,210.00
Total 4,984,719.34 771,610.94

11 Cash;'ln Hand

&

NotesaidCoins ' 7192,937.50 T 760000

Total || 192,937.50 7,600.00
|

12 Short Term Investments

Cooperative Shares -

Treasuxyi_Bills B

Fixed Deposit accounts

Other lg;bstments

Total __ B ]

16
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Annual Report and Financial Statements For the six months period ended 30"™ June 2021

Notes to the Financial Statements (continued)

13 Accounts Receivable

10,426,295.45 | 8,600,418.45

Fees Arrears
Other Non-Fees Receivables
Salary Advances (list/schedule attached) 257,100.00 186,100.00 !
Imprest (list/schedule attached) |
Rent arrears (list/schedule attached) |
Total 10,683,395.45 8,795,518.45 |
13 b Agemg Analysis of Accounts Receivable
R i@;ﬁ,t S LT A :
sozorz02t | the | 20102020 | 20T
total
total
4,792,063.00
2 o 55%
Less than 1 year 2.148,688.00 0%
1,419,095.00 _
42% T 16%
Between 1- 2 years 4.460,252.00 ° __o
2,398,260.45 i
36% . 27% |
Between 2-3 years 3,817,355.45 ’ ﬂl
Over 3 years % _fié |
Total (should tie to note 13 a) 10,426,295.45 % | 8,609,418.45 % I

14 Accounts Paynble

Trade Credltors (See Agcmg Belowand Ap l)

vy '810418.00 " 1,757,870.00

Prepaid Fees

842.411.00

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (specify)

Total

2,810,418.00 2,600,281 .GN]J

17
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Notes to the Financial Statements (continued)

202012021 | | 2019/2020 | 7
Less than | year 2,804,098.00 i Bl 1o
Between 1- 2 years 6,320.00 0% %
Between 2-3 years N % %
Over 3 years % I ——— _0{0___
Total (should tie to note 14) 281041800 | % | 1,757,870.00 %

15 Fund Balance Brought Forward

Bank 4,984,719.34 771,610.94 |
Cash Balances 192,937.50 7,600.00_“-
Short Term Investments

Receivables 10,683,395.45 8,795,518.45
Payables 2,810,418.00 2,600,281.00
Total 18,671,370.29 6,974,448.39

18
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity’s assets and liabilities. The notes outlined below are disclosure notes in relation to the school’s
non- financial assets and liabilities. ‘

16 Non-current Liabilities Summary

Qutstanding Leases
Hire Purchase
Gratuity And Leave Provision

Others (specify)
Total

17 Biological assets

Goats

Trees 387 193,500.00 190,000.00
Coffee Or Tea Plantation N/A -

Poultry N/A 1

Gthers (specify) N/A

Total 193,500.00 190,000.00

18 Borrowings

W

27 o e P

'

Borrowings

Borrowings during the year
Repayments during the year
Balance at the end of the year

19
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Other important disclosure notes

19 Stock/ Inventory

20

Food stuffs 1,056,400.00 1,157,050.00 |
Lab consumables 23,080,700.00 23,965,080.00
Farm produce - _ N/A o N/A
Medication WAl N/A |
Construction Materials 55,900.00 51,450.00 |
_Others (specify) ]
1 |
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

21
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12. Annexes

Anne- I - Analysis of Pending Accounts Payable

' Construction Of Buildings

1.

| 2.

3 |
Sub-Total , j
Supply Of Goods

| 1. Shiloh Office Solutions 316,250.00

7 Bofil General Supplies 64,500.00
3. Cana General Suppliers | 50,000.00
4. Third Monthe Enterprises 102,820.00
5. Mewano Hardware 99,210.00 |
6. Manchuma Enterprises 23,170.00 i 1 |
7. Jasmart Pest Control 180,000.00 ‘i
8. Kamene Matheka 24,000.00

F). Betabakers , 74,720.00 |

22
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S m &m C-umm
"10. Dademi & Sons 33,000.00

[1. Shiloh Office Solutions | 680,000.00
"12.Lakeli Mwongela [ 13,650.00

13. Mbuni Posh Mill 330,430.00
| 14.Manzi Meu Butchery 23,200.00 5,

15. Smile Africa Services 25,000.00 |
16. Mwangangi Mwandi 81,600.00

17. Felister Nyambura Ndichu 24,000.00
"18. Peter Mulei & Sons Lid 658,548.00 |
' Sub-Total 2.804,098.00
' Supply Of Services |
19, |
' 20. 1

21.

Sub-Total

Grand Total 2,804,098.00 |

!

23
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Anne- 2 - Summary of Fixed Assets Register

Land : 1 |

Buildings And Structures | 68 5

Motor Vehicles 2

Office Equipment, Furniture And Fittings 2,832
. Textbooks

ICT Equipment 140

Tools And Apparatus 12112

Other Machinery And Equipment , 25983

Heritage And Cultural Assets 1 3

Intangible Assets- Soft Ware ! 1 | |
| Total | ]




