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Matungulu Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

L,

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development tund (NG-CDF) formerly Constituencies

Development Fund (CDV), is established under the NG-CDF Act 2015 as amended in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subscquent amendments/reviews of 2007 and 2013.At cabinct level, NG-CDtis represented

by the

Cabinct Sccretary for the Treasury, who is responsible for the general policy and strategic

dircction of the Fund.

Mandate
The mandate of the Fund as derived from scc (3) of NG-CDY Act, 2015 is to:

a)
b)

)

d)

c)

Q)
h)

D)
i)

k)

Vision

Recognize the constitucncy as a platform  for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3)of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

Promote the national values of human dignity, cquity, social justice, inclusiveness, cquality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the cconomic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Asscmbly to deliberate on and resolve issucs of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an cquitable socicty and in particular
cxpenditure that promotes equitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 201 (b) (i) of the
Constitution;

Authorize withdrawal of moncy from the Consolidated Fund as provided "under Article 206
(2) (¢) of the Constitution;

Provide mechanisms for the National Asscmbly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constitucncy level; and

Provide for mechanisms for supplementing infrastructure development at the constitucncy
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-cconomic development countrywide

Mission
To provide leadership and policy direction for cffective and cfficient management of the Fund
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Core Values

1. Patriotism wc uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness wc adhere to prompt delivery of service

4. Good governance  wc uphold high standards of transparcncy, accountability, cquity,
inclusiveness and integrity in the service of the people

5. Sustainable development wc promote development activitics that meet the needs of the
present without compromising the ability of future generations to mect their own needs.

Functions of NG-CDF Committee
The Functions of the NG-CDY Committee is as outlined in section 11 of The National Government
Constitucncics Development Fund Regulations, 2016.

(b) Key Management

The Matungulu ConstituencyNGCDY day-to-day management is under the following key
organs:

i, National Government Constituencics Development Fund Board (NGCDYB)
i, National Government Constitucncy Development tund Committee (NGCDYC)

(¢) Fiduciary Management

The key management personnel who held office during the financial ycar cnded 30t junc
2021 and who had direct fiduciary responsibility were:

No Designation

1. ALY holder Kenneth Lemein

2. Sub-County Accountant Susan Muthoni Kabiro
3., Chairman NG-CDFC David Kilonzo Mbuvi

4. Sccretary NG-CDYC Florence Mukonyo Muia

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Commitice (ARMC)of NGCDY Board provide overall fiduciary
oversight on the activitics of Matungulu Constituency NGCDE. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constitucncy Committee for
action. Any matters that require policy guidance arc forwarded by the Board to the Cabinct
Sceretary and National Assembly Sclect Committec.

() NGCDF MATUNGULU Constituency Headquarters
Matungulu NG-CDYV Building

Kangundo Road/Ilighway
Nairobi, KENYA
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-

" () NGCDF Matungulu Constituency Contacts

() NGCDF Matungulu Constituency Bankers

Telephone: (254) 0704399179
E-mail: cdfmatungulu@ngcdf.go.ke
Website: www.ngedf.go.ke

Equity Bank

Account number: 0900261817477
P.O Box 343-90131

Tala, Kenya

(h) Independent Auditors

@

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General

State Law Office
[Harambee Avenuce
P.O. Box 40112
City Squarc 00200
Nairobi, Kenya
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II.LNG-CDFC CHAIRMAN’S REPORT

DAVID KILONZO MBUVI —~ MATUNGULU NGCDF CHAIRMAN

The introduction of the IPSAS mode of preparing tinancial Statements is a great milestone in
achicving our end goal of ensuring development and proper utilization of funds. Accountability has
been enhanced and the committee has been more empowered in decision making with regards to
utilization of funds

Summary of the budget performance agains! actual amounts for current year based on economic
classification and programmes

Statement of Receipts and Payments 2020/2021

against 2020/2021
35,000,000
30,000,000
25,000,000
20,000,000
15,000,000
10,000,000
5,000,000 o
e
1 2
I Statement of Receipts and Payments 2019/2020 against 2020/2021
Key

1- Surplus of FY 2019/2020

2- Surplus of FY 2020/2021
The above graph indicates slight decrease in performance in tY 2020/2021 compared to FY
2019/2020.

-
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Original Budget, Adjustments against Actual
Utilization of Funds
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0
# Original Budget
Total Ajustments Allocation
Total Actual on Comparable Basis
Key

1- Original Budget Allocation
2- Total Adjustment Allocation during the FY 2020/2021
3- Total Actual on Comparable Basis

The funds allocated during the financial ycar was implcmented at 81%

FY 2020/2021 ALLOCATION AGAINST FY
201972020 ALLOCATION

m 2020/2021 2019/2020

Key
1- FY 2020/2021 Allocation (Ksh. 137,088,879)
2- FY 2019/2020Allocation (Ksh.137,398,868)

This shows an improvement as compared to the last financial ycar
The NG-CDI* Matungulu received an allocation of Kshs. 137,088,879which has been assigned to the
primary schools, Sccondary schools and chicfls offices within the constituency, though the funds have

not been disbursed in whole, the received amount has been of great help to facilitate on-going
projccts as new projects get started to completion.

The cffect of Covid 19 has made most parents losc their jobs thus sceking for bursarics [rom the Ng-
Cdf Office.

6
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There has been a lot of vulnerability occasioned by death due to Covid 19 which has led to more
applicants applying for bursarics.

Pressurce on infrastructure has been a challenge since most students dropped from private schools to
join the public schools thus making the public schools lack cnough infrastructurcs to accommodate

all the students.

The utilization of funds was slowed by the end of financial ycar because of slow procurement
processes, slow disbursement of funds cte.

Control Measures of the Effects of Covid 19

~ The Ne-Cdf Matungulu agreed to have virtual mectings to deliberate on 1ssucs.

» The Ne-Cdf Matungulu advised the parents to seck alternative sponsorship of bursarics from
the County.

» The Ng-Cdl Matungulu purchased a thermo gun for measuring temperaturcs as and when
visitors enter the organization.

» The No-Cdl further provided washing points for clients to wash and sanitize where necessary.
Duc to the covid-19 pandemic, bursary funds benefited part of sccondary school beneliciary as the
others await for the re-opening of the school. Since most of the projects arc within schools which
remain closed at the moment, we intend to use the remaining funds to put up projects as we look

forward to the re-opening of schools.

Below are some of the projects that were undertaken in the financial ycar.
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3.Construction of Kycleni Police Post at Kyeleni

CHAIRMAN NGCDFCOMMITTEE
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I11. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED OBJECTIVES
Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of cach
financial year, the Accounting officer when preparing financial statements of cach National
Government cntity in accordance with the standards and formats prescribed by the Public Scctor
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of Matungulu-Constituency 2018-2022 plan arc to:

a) To act as an overarching Constitucncy development framework for guiding socio-ccononiic
transformation between 2018 and 2022.

b) To provide a local framework for actualizing the achicvement of the Big Four (4) Agenda
and the Kenya Vision 2030.

¢) To reduce incquality through cquitable distribution of resources across the wards within the
constituency.

d) To createc a firm foundation for sociocconomic transformation through cducation and
sccurity infrastructural development.

¢) To enhance local resource mobilization from other development partners and actors within
and outsidc the Constituency.

) To facilitate annual planning and budgeting for the identified projects that will spur

~devclopmént in the constituency, and

g) To facilitate annual review of plans and budgets to track progress on implementation and
draw lessons for incorporation in subscquent planning and budgceting.

h) To provide a framcwork for continuous monitoring and systematic cvaluation of
development projects.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific scctors,
all the development objectives were made specific, measurable, achicvable, realistic and tinie-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

10

Constituency | Objective Outcome Indicator Performance
Program | | |
Education To create a firm Increased - Increased Ity i9/20
foundation for enrolment in number of We constructed 40
sociocconomic primary schools usablce physical | classrooms and
L and improved infrastructure improved the
:{::'l(l)ilf;l;lzjgs:lion transition to bu'ild in condition ot 30
.. sccondary primary, classrooms in
and sccurity - ‘ o - e
o schools and sccondary, and | different
infrastructural tertiary tertiary institutions.
development. institutions institutions Increase in the
- Increased number of Bursary
number of Beneficiaries to
bursary Spedife)
7 L beneticiarics.
Sccurity To ~Increase | Develop and Number of usable Construction of two
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Environment

Sports

Disaster
Managcement

Investments in
sceurity
inlrastructurc

To promotc
cnvironmental
sustainability in
the constituency
To harness talent
and cmpower
youth

To cater for any
unforescen
occurrences in the
constitucncey

cnhance
provincial
administration
and other
sccurity organs
infrastructure to
cnhance service
delivery

Planting of trees

in most of the
Institutions

Reduced
dependence and
spur cconomic
growth through
sports

Reduce loss of

live and
propertics

11

physical
infrastructure built
in locations, sub

locations and police

stations

Iligh number of

Trees Planted in
most Institutions

| Number of youth

groups benefitting
from the sports
programme

Number of

staircascs and
rumps putin
placc.

Policc Posts and 3
chicefs offices

High number of
Trees Planted
(2000) in most
Institutions
Number of youth
groups benefitting
from the sports
programme
incrcased from 25

| teams

Construction of
structures with
spacious staircascs
and Rumps to
cnable casier exit in
casc of an
cmcergency
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITYREPORTING
MATUNGULUNG-CDY exists to transform lives. This is our purposc; the driving force behind
everything we do. It’s what guides us to deliver our strategy, which is founded on social scctor,
namely, Education & ‘I'raining, Sccurity Scctor Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various disabilitics and previously marginalized
communities.

1. Sustainability strategy and profile -
To ensure sustainability of MATUNGULUNG CDF, the committee funds the following key sectors
with the following sustainable prioritics.

a. Education and Training: MATUNGULUNG-CDY focus on human capital for constitucncy
development is entrenched in its strategy to support needy and bright students from cach
ward of the constituency. The intention is to cmpower the constitucnts such that in years
to come, the beneficiaries at seccondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
cmploycees or employers thereby contributing positively to the cconomic growth of the
constitucncy. This strategy takes care of both marginalised groups including girls and
people living with disabilitics.

b. Security Sector Support: Among its key pillars; NGCDY has sccurity as a priority arca with
intention to provide better working environment for the sccurity providers within the
constitucncy as well a sccure constituency. The strategy is to have a long-term
collaborative working approach that cnhances community cngagement in sccurity
activitics. This is aimed at climinating crime and vices in the long run by providing a
better working environment for the law enforcement agencics while collaborating with
community in trust on matters of sccurity.

c. Environment: The Constitucncy acknowledges that all its opcration has an impact on
cnvironment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conscrvation through activitics such as tree planting,
water conscrvation, scnsitization forums for agro-forestry as well as best practices to
reduce soil crosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. o
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and cncouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the cffects
of Covid- 19 that have adversely affected the sporting activitics and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/21 has been a challenging year with limited funding towards these activitics which may
hamper the success of priority strategics undertaken.

2. Environmental performance

We undertake football tournaments in the constituency to sensitize on the importance of
environmental conservation in the constitucncy. Matungulu constituency encourages the planting
of trees to help in the preservation of soil crosion and also to improve on the water catchment
arcas.

3. Employee welfare
We invest in providing the best working environment for our cmployces. Matungulu constituency
recruitment is guided by Employment Act, NGCDY Act and other regulations as issued from time to

12
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time. In line with the law and regulations, the Constituency offers cqual opportunity to all whilc
adhering to the onc third gender rule and special groups. We also Recognize and appreciate of our
cmployees for exemplary performance. The reward and sanctions system is based on performance
appraisal.

The constituency promotes a healthy lifestyle and provides all employces with health insurance
cover through a rcliable insurance Scheme. Employees arc cncouraged and supported to
continually build on their skills and knowledge. Matungulu constitucncy invests in capacity
building programs for cmployces. These include courses on technical competencics relevant to
cach cmployce and continuous sensitization on cross cutting issucs.

The committee has a policy on safety in compliance with Occupational Safety and Hez lth Act of
2007, (OSUHIA) and has cnsured the work cnvironment is conducive for cverybody in terms
ofmovement and accessibility within the office. The Constituency has also put in place disaster
mitigating measurces including fire extinguishers and accessible escape routes in casc of cmergency.

4. Market place practices-
Matungulu NGCDF Constitucncy is committed to fair and cthical market practiscs.
The Procurcment of goods and services is done through a transparent and competitive bidding
process that allows cqual opportunitics to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them cconomically. Our cthical market practises cnsurce
the fund get valuc for moncy on all goods and scrvices procured.

We are also committed to healthy relations with our supplicrs which is enhanced through
organized sensitization forums that relate to the procurcment legal framcwork and cthical subject
matters. We are dedicated to honouring all contracts and scttling payments promptly.

NGCDVE has put in cfforts to cnsure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplicr relationsby
honouring contracts and respecting payment practices.

¢) Responsible marketing and advertisement

d) Product stewardship by safcguarding consumecr rights and interests

5. Community Engagements-

Matungulu NGCDF has endeavoured to sustain community cngagement through CSR as well as
appreciating our existence through engaging local contractors and supplicrs when necessary. We
have also cngaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDYC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policics and the constitucency strategic development plan.The identiticd list of priority projects, both
immediate and long term, was submitted to the NG CDY Board in accordance with the Act.

Public participation is the process that dircetly engages the concerned stakcholders in decision-
making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, cngaged the community through the community
lcaders to identify the needy students to be awarded with the bursary.

13
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting communityllbased nceds asscssments and public awarcness
campaigns and holding community mectings.

Matungulu NG-CDY have continually practiced public participation and public awarcness during
project identification and proposal collections in all the wards in the constituency.

14
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V.  STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of cach
financial ycar, the accounting officer for a National Qovcrnmcm Entity bhd“ prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complics with rclevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from tinie to time.

The Accounting Officer in charge of the NGCDF-Matungulu Constitucncyis responsible for the
preparation and presentation of the centity’s financial statcnments, which give a truc and fair view of
the state of affairs of the entity for and as at the end of the fmdnudl year (period) ended on June 30,
2021. This responsibility includes: (i) maintaining adequate financial management arrangements
and cnsuring that these continue to be cffective throughout the reporting period; (i) maintaining
proper accounting records, which disclose with recasonable accuracy at any tlmc the financial
position of the entity; (iii) designing, implementing and maintaining intcrnal controls relevant to the
preparation and fair presentation of the financial statcments, and cnsuring that they arc free from
material misstatcments, whether duce to error or fraud; (iv) Sdtcgudrdmg the asscts of the entity; (v)
sclecting and applying appropriate accounting policics; and (vi) making accounting cstimates that
arc reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MatunguluConstitucncy accepts responsibility for
the entity’s financial statemenis, which have been prepared on the Cash Basis Mcthod of Financial
Reporting, using appropriatc accounting policies in accordance with International FPublic Scctor
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency’s
financial statcments give a truc and fair view of the state of entity’s transactions during the financial
year ended June 30, 2021, and of the entity’s financial position as at that date. The Accounting
Officer charge of the NGCDP-Matungulu Constituencyfurther confirms the completeness of the
accounting records maintained for the constitucncy, which have been relied upon in the preparation
of the entity’s financial statements as well as the adequacy of the systcms of internal financial control.

The Accounting Officer in charge of the NGCDFMatunguluConstitucncyconfirms  that  the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds reccived during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. further the Accounting Officer confirms that the constitucncy’s financial statcients have been
prepared in a form that LOHlplle with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The N(JL[)}~Mdtun‘;uluLonbmuuu,y financial statcments were approved and signed by the
Accounting Otﬁcu on//, 2021.

hairman NGCDE/{Committée
ame: David Kilonzo MbuviName: Kenneth Lemein
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MATUNGULU CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Matungulu Constituency set out on pages 17 to 58,

Report of the Auditor-General on National Government Constituencies Development Fund- Matungulu Constituency
for the year ended 30 June, 2021



which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Matungulu Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion
1. Misstated Cash and Cash Equivalents Balance

The statement of assets and liabilities and Note 10A to the financial statements reflects
cash and cash equivalents balance of Kshs.43,954,258. Review of bank reconciliation
statement revealed that the unpresented cheques schedule includes a cheque for VAT
of Kshs.1,852 dated 12 September, 2020 which was stale as at 30 June, 2021. Further,
the bank reconciliation statement reflects receipts of Kshs.96,594 in the bank statements
but not recorded in the cashbook. The receipts relates to financial years 2017, 2018 and
2019.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.43,954,258 could not be confirmed.

2. Lack of Land Ownership Documents

Annex 4 to the financial statements reflects the historical cost balance for fixed assets of
Kshs.15,486,660 as at 30 June, 2021. The Annex include land with a Nil balance. The
Management did not provide valuation report and title deed to confirm ownership.

In the circumstances, the accuracy and completeness of the fixed assets balance of
Kshs.15,486,660 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Matungulu Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits

Report of the Auditor-General on National Government Constituencies Development Fund- Matungulu Constituency
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of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.241,508,049 and Kshs.161,601,724 respectively, resulting to
an underfunding of Kshs.79,906,325 or 33% of the budget. Similarly, the Fund expended
Kshs.152,464,912 against the actual receipts of Kshs.161,601,724 resulting to an under-
absorption of Kshs.9,136,812.

The under funding and expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Lack of Public Participation in Projects ldentification

The statement of receipts and payments and Notes 6 and 7 to the financial statements
reflects expenditure on transfer to other Government entities and other grants and
transfers of Kshs.98,740,207 and Kshs.41,822,028 respectively being funds for
implementation of projects during the period under review. However, evidence of public
participation in the identification and prioritization of the projects and programmes as
required under Article 232(d) of the Constitution of Kenya, 2010 was not provided for
audit.

In the circumstances, it was not possible to establish implemented projects and
programmes were prioritized by the Public.

Report of the Auditor-General on National Government Constituencies Development Fund- Matungulu Constituency
for the year ended 30 June, 2021
3



2. Lack of Appointment Letters for Tender Opening and Evaluation Committees

The statement of receipts and payments reflects expenditure of Kshs.98,740,207 on
transfers to other government units as disclosed in Note 6 to the financial statements.
Included in the balance is an expenditure on transfers to Primary Schools’ projects of
Kshs.43,222 582. However, review of project files and tender documents for six (6)
projects, Donyo Coffee, Koma Ranch, Koma Hill, Kithayooni, Kwa Kisinga and Kambusu
Primary Schools revealed that there were no appointment letters for tender opening and
evaluation committee members.

In the circumstances, it was not been possible to confirm regularity of tender openings
and evaluations committee.

3. Project Implementation

Review of projects implementation files revealed that Management planned to implement
seventy-six (78) projects with total allocation of Kshs.133,821,257 during the period under
review. Out of this, sixty-four (64) projects with an allocation of Kshs.89,362,564 were
completed, nine (9) projects with an allocation of Kshs.41,823,249 were on-going. There
were five (5) projects with a total allocation of Kshs.2,635,444 which were not started.
Further, the approved code list for the financial year 2020/2021 indicated that seventy-
one (71) projects with an allocation of Kshs.134,088,880 were approved for
implementation. The Management projects implementation report and the budget are at
variance.

In addition, physical inspection conducted on 8 April, 2022 revealed that construction of
student laboratory at St. Joseph Kikuyuni Secondary School at a cost of Kshs.2,225,000
was at 55% completion level. However, the project lacked signage indicating the name of
the project and financier. It was also noted that, construction of 8 door emergency toilet
at St. Martin Matuu Wendano Secondary School at a cost of Kshs.2,400,000 was poorly
implemented as it had major crack on the floor and wall an indication of poor
workmanship.

In the circumstances, value for money was not realized due to the substandard work.
4. Overpayment of Leave Allowances

The statement of receipts and payments reflects compensation of employees
expenditure of Kshs.2,988,452. The expenditure includes an amount of Kshs.126,632,
being leave allowance paid to eight (8) employees. However, review of employment
contracts revealed that the employees were paid Kshs.94,632 above their entitlement
contrary to Regulation 43(b) of the Public Finance Management (National Government)
Regulation, 2015, which requires Accounting Officers to ensure funds entrusted to their
care are properly safeguarded and applied for purposes for only which they were intended
and appropriated by the National Assembly.

In the circumstances, Management was in breach of the law.
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The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Internal Audit Function and Audit Committee

The Fund has not established an internal audit function. This is contrary to Section 155
of the Public Finance Management Act, 2012 which provides for the establishment of
the internal audit function. As such, the Fund did not benefit from the assurance and
advisory services from the internal audit function.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

.
CPA NEn;cy éaiadu%u, CBS

AUDITOR-GENERAL

Nairobi

19 September, 2022
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

VII. STATEMENT OF RECEIPTS AND PAYMENTS
Note 2020-2021 2019 - 2020
B Kshs Kshs
- RECEIFI‘S S S o S A & » S G St e il pongl; S— I it A Sh i
_ llansfus nom NGCD} Boaxd 1 161,367,724 123 O4O 676
Pr ocgcds ﬁ om Salp of Asscts - 2 - __ =
Othu I\(,(iupts - 3 234,OOO_M_ _3‘7__,»500
| TOTAFFECE‘Iﬁé o - "_ﬁ_ # ____ 161,601,724 - Iéf” 67_8_3_'5'
' CompcnSatlonm‘o_ffxi—{ployccs V v": o ; . :*47 : :__ 2 688 415—2 , N 2 b?9_5_5_59_
Usc of fgoods and suvmcs i 5 8 914 125 8 OOl 198
7 llcmsfcns Logthm Govcxnx_lil_l_c_:nt Um@_ ,”6~~ __‘_9§ 7_£}O ZO/ -.______v_4" Ool 8‘58__
Othu grants cmd udmfcm e 7_ @11622,028 | / Z77-7J_2
/\cqp}s;t»x_qn of Asscts | 8 ) - ) 4OQ,O_QO
Other }’gymcn_LS ? 7 ‘ A -
TOTALPAYMENTS || 152464912| 92,760,388
R | E—N. i i R s e A R S TS i F,..... s e S T R A0
SURPLUS/ (DEFICIT) 9,136,812 | 30, 317 988 |

The accounting policics and cxplanatory notes to these financial statements form an mtchal part of the

financial statcments. The NGCDY-Matungulu Constitucncyfinancial stat

__2021and signed by:

‘ Nanonal Sub County \ Chcuynﬂan NG-CDF Committec
favlanager Accountant ‘
Name: Ke%Qa Lemem Name:Susan Muthoni Kabiro Name.Dawd Kilonzo Mbuvi
ffl ICPAK M/No: 20403



Matungulu Constituency

National Government Constituencies Development FFund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

VII.  STATEMENT OF ASSETS AND LIABILITIES

i Note 2019-2020 2018-2019
Kshs KshsJ
FINANCIAL ASSETS
Cashand Cash Equivalents | | S
715;}{15 Bdl&n&s (as  per the (’a,Sh,bO,,Ok) L 10/\ L 4“’ ‘) 4,1"6 - 734,817,4457
Ldgh"Balcmccs (Lash“aF hand) - 7 1OB e - - - =
~ Total Cash and Cash Eqmvalents - 7 o 43,954,258 | 34,817,445
Accounts Receivable
Outstanding Imprests 1 - -
TOTALFINANCIALASSETS | | 43954258 34,817,445
CFINANCIAL LIABILTTIES |
“Accounts Payable (Dcp031ts) -
Retention 12A . =
(Jthuty ) 128
TOTAL FINANCIAL LIABILITES I =
'NET FINANCIAL ASSETS | _ 43,954,258 34,817,445
'REPRESENTED BY |
7 Fund ba.lance b/fwd 13 7 7 7 34,817,445 4,499,458
I’HOI year adJustmcms R 14 s 7
@ul plus/DLtlut for the ycm ) I D B 9,136,812 30,317,988
NET FINANCIAL POSITION 43,954,258 | 34,817,445

The accounting policies and explanatory notes to these financial statements form an mtcgn al part of the

financial statements. The NGCDF-Matungulu Constituencyfinancial 5tatcmults were

2021 and d
A and signed by:

Z pmvcd on

‘: e 1 ‘/7

Tt
National Sub-County Chairmax NG-CDF Committce
Fund Account Manager Accountant
Name:Kenneth Le ﬁle&t)j_ Name:Susan Muthoni Kabiro Name:David Kilonzo Mbuvi
,LrL W ICPAK M/No: 20403



Matungulu Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

IX. STATEMENT OF CASHFLOW

2020-2021

2019 - 2020

) i{ecelpts from operating activities

Kshs

Kahs |

Transfers from NGCDY Board

Other Rcccirptsr

Total receipts

Payments for operating activities
Compensation of Employces

Usc of goods and services

Transfers to Other Government Units
Other grants and transfers

Other Payments

Total payments

Total Receipts Less Total Payments

Adjusted for:
Decreasce/ (Increase) in Accounts receivable:
(outstanding imprest)
Increase/ (Decrease) in Accounts
(deposits/gratuity and retention)

Prior year adjustinents

Payablc:

Net cash flow from operating activities
CASHELOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Asscts »
Acquisition of Asscts

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

N |

10

161 '%6/ 774

34,000 |
161,601,724 |

2,988,452

8,914,225
98,740,207
41,822,028

152464912 |

9,136,812

9,136,812 |

9,136,812
34,817,445

43,954,258

123 040;;@?&;'
,500
123 078 376

' )O'M )‘
8,001,198
45,051,858

’%7 77/ 77

9z 360,53 388

30,717,988

30,717,988

(400,000)
(400,000)

30,317,988
4,499,458

34,817,445

The accounting policics and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Matungulu Constitucncyfinancial stdtuucnts\wue dpplOVLd on

and signed by:

Fund Account Manager Accountant

Name:Kenneth Lemein

2 JUN 2

19

National Sub-County

Name:Susan Muthoni Kabiro
ICPAK M/No: 20403

\Chairnﬂm NG-CDF Committee

Name:David Kilonzo Mbuvi
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Matungulu Constituency
National Government Constituencies Development Fund (NGCDIF)
Reports and Financial Statements for The Year Ended June 30, 2021

Y2 The under-utilization under compensation of craployees at 44%, usc of goods and scrvices
at 58%, Transfers to other Government Units at 65%, other grants and transters at 63% was
generally due (o the fact that Matungulu NGCDF received only part of the budgeted funds
during the financial year. With this it meant that full budget implementation was not

practical.
11.

The difference between the original and the final budget was brought about by the opening

cashboolk and AIA balance that was not yet reccived from the Board at the closure of the
financial year.These funds were available for utilization during the financial year under

review and thus the difference in the budgel.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description Amount
Budget uiilisation difference totals - 1
7 - e 89,043,137
Less undisbursed funds receivable from the Board as at 30™ June 2021
A - B - o - (45,088,879)

S I 43,954,258
Add Accounts payable 0
loss Accounts Receivable - 0
Add/1css Prior Year Adjustmch'tb: o : N 0
Cash and Cash Equivalents at the end of the FY 2020/2021

R — 43,954,258
The NGCDF-MATUNGULUConstituency financial statements were approved on 2021 and

signed by:

« ]
s — e e oL
= ‘3\1\“ National Sub-County ( Chairman’ NG-CDF Committee
Fund Accoﬁll\}anager Accountant N
Name:li&l Lemein Name:Susan Muthoni Kabiro Name:David Kilonzo Mbuvi
ICPAK M/No: 20403
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Matungulu Constituency
National Government Constituencies Development Fund (NGCDIF)
Reports and Financial Statements for The Year Ended June 30, 2021

XII.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are sct
out below:

1.  Statement of Ccompliance and Basis of Preparation

The financial statcments have been prepared in accordance with Cash-basis International Public
Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and sct out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policics adopted have been consistently applied to all the years presented.

2.  Reporting Entity

The financial statements are for the NGCDF-Matungulu Constituency. The financial statcments
cncompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements arc presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Governmentand all values are rounded to the neavest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policics set out in this scction have been consistently applied by the entity for all the
years presented.

a) Recognition of Rreceipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is reccived in the
Constitucncy account.

Proceeds from Sale of Assets
Procceds from disposal of asscts arc recognized as and when cash is received in the
constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender  documecnts, rent receipts, interest carned on bank balances, hirc of
Plant/Equipment/Facilitics, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC)are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon
return to the constituency account.
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Fxternal assistance refers to grants and loans received from local,multilateral and bilateral
development partners.In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salarics and wages, allowances, statutory contribution for cmployces arc recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and scrvices are recognized as payments in the period when the goods/scrvices arc
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and cquipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items arce trcated as payments and
receipts items respectively. Where an asset is acquired in a non-cxchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably cstablished, a contra
transaction is recorded as receipt and as a payment.

A fixed assct register is maintained by cach constitucncy and a summary provided for
purposcs of consolidation. This summary is disclosed as an annexurc to the financial
statements.

5. In-kind contributions

In-kind contributions arc donations that arc made to the constituency in the form of actual goods
and/or scrvices rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the constituency includes such valuc in the statcment of rcceipts and
payments both as receipts and as payments in cqual and opposite amounts; othcrwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.

Cash and cash cquivalents comprisc cash on hand and cash at bank, short-tcrm deposits on call
and highly liquid investments with an original maturity of three months or less, which are rcadily
convertible to known amounts of cash and are subject to insignificant risk of changes in valuc.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the cnd of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments arc recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statcments.

8.  Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third partics have been recognized on an accrual basis (as accounts payablcs). This is in
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recognition of the government practice of retaining a portion of contracted scrvices and works
pending fulfilment of obligations by the contractor and to hold deposits on behalf of third partics.
Gratuity carned on monthly is held on behalf of the employee and later paid at the end of the
contract period. This is an cnhancement to the cash accounting policy adopted by National
Government Constituencics Development Fund as prescribed by PSASB. Other liabilities including
pending bills are disclosed in the financial statcments.

9.  Pending Bills

Pending bills consist of unpaid liabilitics at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a scnse of the overall net cash position of the entity at the end of the financial ycar. When the
pending bills are finally scttled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constitucncy account and funds not yet disbursed
by the Board to the constitucncy at the end of the financial year. These balances arce available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and scc 7(2) of NGCDY Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis cxcept for imprest which is
accounted for on an accrual basis), the samce accounts classification basis, and for the same period
as the financial statcments. The original budget was approved by Parliament on30™"june 2020for
the period 13 July 2020 to 30t Junce 202 1as required by law. Included in the adjustments are Cash
book opening balance, AIA gencrated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial ycar have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subscquent to the financial year end with a significant impact on the
financial statcments for the year ended 30% June 2021.

14. Errors

Matcrial prior period crrors are corrected retrospectively in the first set of financial statements
authorized for issuc after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the crror occurred; or ii. If the crror occurred before the carlicst prior
period presented, restating the opening balances of asscts, liabilitics and net asscts/cquity for the
carliest prior period presented.

During the year, crrors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an cntity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30,2021

XIII.

NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2020-2021 2019-2020
Kshs Kshs
NGCDY Board
AIE NO. 041093 1 55,040 376
AIE NO. 041136 2 I 4996’550
AIENO. 047614 - B ' o 20,000,000
AIE NO. 049383 I 4| - 14,000,000
AIE NO. 047976 5| 6,000,000
“AIENO. 104406 6 115,000,000
“AIENO. 096615 7 R 9,000,000
AIENO. B104768 ' D 40,000,000 | 7
AIE NO. B104828 Tz 29,367,724 | B ]
AIE NO. B124614 3 9,000,000
AIENO. B119571 4 110,000,000 7
AIENO.B119963 | 5| 12,000,000
AIENO. B128204 R B e 9'667000 B
AIENO. B129166 | 7| 6000000
“AIE NO. B132259 8 6,000,000 ] i
'AIENO. B138928 9 12,000,000 ]
AIENO. B126221 10| ‘7’*"'700660‘0 o
AIENO. B140659 11 12,000,000 | ‘
AIENO.B105016 1 11,100,000
 TOTAL B 161,367,724 | 123,040,876
2. PROCEEDS FROM SALE OF ASSETS
2020-2021 2019-2020
Kshs Kshs

I\ccmpts f1 om sale of Buildings

‘Receipts from the Salc of Vchlclcs cmd lldnspou Equipment

Receipts from sale of office and general equipment

34
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES 7O T1IE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

2020-2021 ] 2019-2020

e Kshs Kshs
[ntucst Received o i o T .

Rents I - -

Receipts f1 om sale of tcndq mdocumcnts - i B 254999 ___‘__VI_SWI__:)OO
[ire of plant/cquipment/facilities - B S
Unutilized funds from PMCs - . e

Other Receipts Not Classificd £ lscwhuc - -
Total - " . 234,000 | 37,500

4. COMPENSATION OF EMPLOYEES
2020-2021 2019-2020
- o Kshs ~ Kshs

i\IG~C[)}‘C Basic staff salarics I - 0557_398 - ’L)O(),Jg(‘)
Basic wages of casual labour I N R 148,500 218, OOO
Personal allowances paid as part of salary - B
lousc Allowance 5 )
['ransport Allowance = :
Lcave allowance - ) S R - =
Gratuity to commctual cmploLcs 611,174 253,138
Employer Contr ibutions Compulsory national social security 141,410 51,832
schemes ) o I D R

Total * o 2,988,452 2,029,559




Matungulu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TITE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2019-2020

_TOTAL

36

ZOZO ZOZI
Kshs Kshs
| Utilities, supplies and services B 1,546,160 1,426 %ZL
Electricity - 108,9c0 S
Water & sewerage charges B R 48,200 . 1,9,,’7,7(.)
Office rent o - ] 1
“Communication, 5upphcs and scrvices o - 9 4 50 o
Domestic travel and subsistence ) ZO’OOO,, B 0
 Printing, advertising and information supplies & services I 717%‘.2 {’ ?OA
Rentals of produced assets ) B B ——— -
Training cxpenses 7 e I 1’_299’1 OO N _
Hospitality supplies : dnd services S o I, 5800
Other committee expenses 2’674’80_9., == == 416 OOO,
Committee allowance 2’408’39% ~ _,,,,_‘f_(y}%")oo
[nsurance costs ) - I R
Specialized materials and services o [ . )
- Office and general supplics and services - ) I
tuel , oil & lubricants - 4OO’O¥OOOO - S .400’90,9
Other operating expenses S - B
| Bank service commission and charges - _ it B0 _ 16600
Other Operating Expenses I R - )
‘Sccurity operations o N : )
. koulmc HldllltClldllLC VChl(,ch aqq gthu transport cqulpmcnt B qr’()‘z’m o 7({17,61 1
' Routine maintenance- other assets - S S Oﬁ
8 914,225 8,001,198




Matungulu Constituency
National Government Constituencies Development I'und (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2020-2021 2019-2020
- - Kshs Kshs
Transfers to primary schools (scc attached list) | 4342%%7_%_85 - {9307?’1%6
Transfers Lo sccondary schools (sce attached list) 1 28,207,525 _ 19018, 1%
Transfers to tertiary institutions (scc attached list) o -
TOTAL - 98,740,207 45,051,858
7. OTHER GRANTS AND OTHER PAYMENTS
2020-2021 2019-2020
Kshs Kshs
Bursary - Sccondary (sce attached lis) | 25,342,600 _ DG eepee
Bursary -Tertiary ( scc attached list) ) 14828250 4,654,000
Bursary- Special Schools - - - - )
Mocks & CAT (sce attached list) | o )
Social Sccurity Programmes (NIUE) | . S
Sccurity Projects (see attached lis) B
Sports Projects ( scc attached list) - 41’000_ ) -
Environment Projects ( sec attached list) I B
Fmergency Projects ( sce attached list) o _ 1,100,000 7,587,450
TOTAL 41,822,028 37,277,773
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National Government Constituencies Development IFFund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

" NOTES 1O THE FINANCIAL STATEMENTS (Continucd) -
8. ACQUISITION OF ASSETS
2020-2021 2019-2020
Kshs Kshs

Purchase of Buildings ] } - o R L
Construction of Buildings i ) -+ .

Refurbishment of Buildings . T
_Purchase of Vehicles and Other Transport Equipment | -}
Purchasc of Bicycles & Motorcycles ) _ I ) _F
Overhaul of Vehicles and Other Transport Equipment - -
Purchase of [ouschold Furniture and Institutional Equipment - I
' Purchasc of office furniture and General Equipment I R 400,000
Purchase of computers ,printers and other I'T Equipments - e
Purchasc of ICT Equipment, Softwarc and Other ICT'Assets | -} i
“Purchase of Specialized Plant, Equipment and Machinery - -
‘Rehabilitation and Renovation of Plant, Machinery and Equip. =0
| Acquisitionof Land I S .
_Acquisition of Intangible Assets |
TOTAL |\ 0] 400,000
9. OTHER PAYMENTS
B 2020-2021 2019-2020 ]

Kshs Kshs

Strategic plan . o L - D
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National Government Constituencies Development I'und (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

10:CASH BOOK BANK BALANCE
10A: BANK ACCOUNTS (CASI BOOK BANK BALANCE)
Name of Bank, Account No. & currency 2020-2021 2019-2020
Kshs Kshs )

Fquity Bank, 1ala
MATUNGULU NG-CDF-
A/C 10.0900261817477 | 43,954,258 | 34817445
Total - 43,954,258 34,817,445

10B: CASHINHAND | N _—
Total — -




Matungulu Constituency
National Government Constituencies Development I'und (NGCDIF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

11: OUTSTANDING IMPRESTS
Dete dupres: Amount Amount
- ' . Tdk
Name of Officer or Instifution cn Tk e Fasiac Balance
Kshs Kshs Kshs
Total " i - : :_ : _‘ A, :
12A. RETENTION
2020-2021 2019-2020
KShs KShs
Retention asat 1 july (A ) ) - -
Retention held during the year B) N -
MR_crtg_q_tion paid during the Ycar (C) I -
Closing Retention as at 30™ junc D= A+B-C | e ~ -
12B. GRATUITY
2020-2021 2019-2020 |
KShs KShs

Gratuity as at 1% July (A)

Gratuity held during the year (B)

:fgﬁgtuiityi paid during the Year (C)

Closing Gratuity as at 30t June D= A+B-C
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDIF)
Reports and Financial Statements for The Year Inded June 30, 2021

13. BALANCES BROUGHT FORWARD

2020-2021 2019-2020
(1t July 2020) (1t July 2019)
- - Kshs Ks
Bank dccounts 54,81 7 445 - 4 4?,9&?§
Cash in hand ) } ~ ' -
Imprest - -
Total 34 817 445 4,499,458
14. PRIOR YEAR ADJUSTMENTS
Balance b/f
FY 2019/2020 as Adjusted
per Audited Balance** b/f
Financial FY
statements Adjustments | 2019/2020
Description of the error Kshs Kshs Kshs
Bank dLLOLIHi Bdldnccs B - ) @ - - : o -
Cash in hand ' i - - -
Accounts dedl)l(% - - i = -
Receivables - - -
Others (.spac/'/j/) - - -
JOTAL ) ; ) E o
15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTANDING IMPREST
2020-2021 2019-2020
Kshs Kshs
Outstanding [mprest as at 1% July (A) B B o I
Imprest issucd dunng the year  ®» I
Imprest surrendered duun(g the Yuu w - - .
closing accounts in account 1_@@91\/7{1}31;” D=A+B-C - |
~ 16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS ) -
2020- 2019 2018 - 2019
KShs KShs

“Dcposn and Retentions as at 1+ July (A)

Deposit and Retentions held during the year

i[)cposn dl’ld Retentions pmd during the Year (6_'

- ®

closing account receiv ables D= A+B-C
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDI)

Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2020~2021 2019-2020
Kshs Kshs
Construction of buildings - -
Construction of civil works - o o - n -
vgu};)l);gfigoodsﬁ - S = L
Supply of services E B ,“ _ ~
17.2: PENDING STAFF PAYABLES (See Annex 2)
2020~2021 2019-2020
Kshs Kshs
NGCDFC Staff - 7 -
Others (speciy) I - -
* 17.3: UNUTILIZED FUND (See Annex 3)
2020-2021 2019-2020
Kshs Kshs
- Compensation of employees 3,114,437 3,635,089
Use of goods and services . 6.4 807/7}7 3 i "% Z.’ 3,506
" Amounts duc to other Government entitics (sec attached list)y | 52 067,647 | 78,361,8! >6v
_;\;{oun}s—ciuza;g)t-lil grants and 5{11_0_1 transfers (see attached list) - ) 14 ,094,556 , 1 / 372 2'*“37
_Acquisition of assets S B 820. OOO 820 ,000
Others (Strategic Hm) S ) 756’ 824 B 725 gQOO
‘Funds pending dpplOle Salc ot tender ) - 271 500 )’750000
89 043 137 104,185,169
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Matungulu Constituency _
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
17.4: PMC account balances (See Annex 5)
2020-2021 2019-2020
Kshs Kshs
PMC account balances (sce attached list) - 19,700,7171 - 11,60?&"3
Total PMC Balance ] BRI R il
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Matungulu Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 —PMC BANK BALANCES AS AT 30™ JUNE 2021

|

PMC Bank Account Number | Bank Balance Ban! |
2020/21 Balanc
- | 2019/20
TALA GIRLS PRIMARY SCHOOL EQUITY 0900262571269
I e - 60,67
TALA GIRLS PRIMARY SCHOOL | EQuUITY 0900262600575
691
KIKAATINI AIC PRIMARY SCHOOL | EQuUITY © 0900294458052 | |
- - - S 74,842 188,84
KISUKIONI PRIMARY SCHOOL EQUITY 0900263403427
. R o 45,548 51,997
KIATINENI PRIMARY SCHOOL EQUITY 0900262558502
o o = , 1,045 45,99
ACK MUKENGESYA SECONDARY SCHOOL | EQUITY 0900261999009
N A E N R 426 8,696
MATHEINI SA SECONDARY SCHOOL EQUITY 0900266759538
, | 262815 214,36
MUUSINI SECONDARY SCHOOL EQUITY 0900294442014
- e 16,150 1,829,81%
NGULUNI PRIMARY SCHOOL EQUITY 0900262566809
e 4,880 4,88,
KITULUNI PRIMARY SCHOOL lEQuIty 0900266542836 1
- B 2,216 354,37
KIANZABE PRIMARY SCHOOL EQUITY 0900266555329
I . - A 279,705 | 279,700
KWALE PRIMARY SCHOOL EQUITY 0900264350146 .
, - N . . o 115893 | 11589 |
TALA BOYS PRIMARY SCHOOL EQUITY 0900262544986 3
, I D 9,861 76,887
KISITIMANI PRIMARY SCHOOL EQUITY 0900262599481
) , | . 460| 1046
ITHEUNI SECONDARY SCHOOL EQUITY 0900263728211
N , o I B I R 111,683
ITHEUNI PRIMARY SCHOOL | EQUITY 0900294795928
11,862
WENDANO DEB PRIMARY SCHOOL | EQUITY 0900266150615 -
I R 29621 | 99,663
KASIONI PRIMARY SCHOOL EQUITY 0900263768276
_ B SO B . 289 96,91
KITAMBAASYE PRIMARY SCHOOL EQUITY 0900262434944
. I - . 1,349 93,872
MATUNGULU DEB PRIMARY SCHOOL EQUITY 0900262599081
_ R . . 36,035 | 141,08
MBUNI SA SECONDARY SCHOOL EQUITY 0900263913013
, o | o 187,817 747,185
KYUMBUNI SECONDARY SCHOOL EQUITY 0900279283711
‘ , o .\ . 144,374|  3950¢
MATHENI SA MIXED SECONDARY SCHOOL EQUITY 0900266759538
o B ., | 262815 214,364
DONYO COFFEE PRIMARY SCHOOL EQUITY 0900262571269
— . o e 489,786 | 118,3€.
KWA MUTU SECONDARY SCHOOL EQUITY 0900273014472 )
B — . 15,871 | 48,247
MUUMONI PRIMARY SCHOOL EQUITY 0900265410990
63 ©o



Matungulu Constituency
.. National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

MC Bank Account Number | Bank Balance Bank
2020/21 Balance
2019/20

YGULUNI TOWNSHIP PRIMARY SCHOOL EQUITY 0900266142510

R U IS S S R ——— 153 | 198,585
KALANDINI PRIMARY SCHOOL EQUITY 0900262170665
I R 2441 | 155,332

YONYO SABUK PRIMARY SCHOOL TEQuITY | 0900299360506

_1lon,760 | 101,760

| KIVANI PRIMARY SCHOOL EQUITY | 0900263641552
258,019 | 258,019

JTHUIANI PRIMARY SCHOOL TTEQUITY | 0900264186783 |

AR IR T R ST 2,804 224,041
TALA GIRLS SECONDARY SCHOOL | EQUITY 0900266658999
I SN]SR S | 1,267,252 | 67,432
INYUI GIRLS SECONDARY SCHOOL - | EQUITY 0900297752538
I b 164970 42
MATUNGULU NG-CDF SPORTS - EQUITY 0900277308034
I T S B I N 10 | 54,310
YELENI POLICE POST - "EQUITY 0900272583898
I R | , I R i 70,724 550,752
NGULUNI AP CAMP | EQuITY 0900272924865
S S E—— e — S, = 67265 . 77167
‘ALA POLICE POST | EQuiry 0900272923637

3,298,770 | 3,319,340

" AWATATI PRIMARY SCHOOL TEQuUITY | 0900265166992 |

, _ B 111,516 111,516
LWAKISINGA PRIMARY SCHOOL | EQUITY | 0900298580610
I N S S S 103,009 | 55,595
{DOVOINI PRIMARY SCHOOL | EQuITY 0900276813319
249,715 | 249,715

{TETANI PRIMARY SCHOOL TTEQUITY | 0900293962868
104,119 | 34,786

AATUNGULU STRATEGIC PLAN TEQuITY | 0900276640826 |
973 973
" KINGOTI PRIMARY SCHOOL | EQUITY | 0900298671522
I T S R - 571 328,036
‘AKULUTUINI PRIMARY SCHOOL EQUITY 0900262676311
66 66

“THE SA KATINE SECONDARY SCHOOL | EQUITY | 0900266591868

- - - . | 3,631 | 3,631
ILULUINI PRIMARY SCHOOL EQUITY 0900264528999
461 461
" MUKALWA PRIMARY SCHOOL | EQUITY | 0900271104834
. i (9,853) | (8,657)

IGALALYA PRIMARY SCHOOL EQUITY | 0900294811646 |

. 6,247 | 6,247 |

Sl EQuiy 0900262599321 |

'NGOMENI SA PRIMARY SCHOOL

680 680
WA MUTU PRIMARY SCHOOL EQUITY 0900294391004 |
A i R 22,182 128
K'WA TOMBE PRIMARY SCHOOL EQUITY 0900294525431
e — . N 193 12,141
_YELENI SECONDARY SCHOOL EQUITY 0900262584602
' A . == 70,793 | 70,793
* {ITHINI COMMUNITY PRIMARY SCHOOL EQUITY 0900266397465
14,671 | 14,671




Matungulu Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

PMC Bank Account Number | Bank Balance Ban_
2020/21 Balance
o 2019/2:
SA KIAMBA MUUMONI SEC SCHOOL EQUITY 0900264544026
o I P S 4,550 | 4,550
SENGANI AIC PRIMARY SCHOOL EQUITY 0900294041577
, ! SUUU S, RS 1,480 1,48
ST. JOSEPH KETHEKANI SECONDARY SCHOOL | EQUITY 0900263316929
, I B S R 43,133
ST. MARTINS MATUU WENDANO SEC EQUITY 0900278965287
SCHOOL - " 1,30
KYUMBUNI PRIMARY SCHOOL EQUITY 0900262570854
180
KAMBUSU PRIMARY SCHOOL EQUITY 0900294786683 '
o S ) s S 1,62
MWISYANI PRIMARY SCHOOL EQUITY 0900262568450
o o S 25,167
MATHEINI CHIEFS OFFICE EQUITY 0900279379814 '
- - 196,80
NZAMBANI PRIMARY SCHOOL EQUITY 0900263996161
880
| KWA KASIVI PRIMARY SCHOOL EQUITY 0900266397601 ‘
z 16
NZAMBANI CHIEFS CAMP TEQuITY 0900279287907 o
, , B - , 92,06"
| KALANDINI SECONDARY SCHOOL EQUITY 0900277645366
1 | 12,8C.
| UAMANI PRIMARY SCHOOL EQUITY 0900266624763
| S . B 46,4¢
| KYAMULENDU PRIMARY SCHOOL EQUITY 0900265993472
1%Z4
KYAMULENDU SECONDARY SCHOOL | EQUITY 0900262360981 ’
_, i 39,5¢
| KIKAATINI SECONDARY SCHOOL EQUITY 0900265991300
‘ - - 95,376
KATULUNI SA PRIMARY SCHOOL EQUITY 0900262589084
L R I I I 5,6C
KATULYE SECONDARY SCHOOL EQUITY 0900294790053
R . R I N 16,000
KAYATTA SECONDARY SCHOOL EQUITY 900276998561
MUKENGESYA SECONDARY SCHOOL EQUITY 900261999009 -
| - e ) . 7
SA KINYUI GIRLS HIGH SCHOOL EQUITY 900297752538
ST. PHILIPS KAYATTA PRIMARY SCHOOL | EQUITY 900262574106 | o o
KATHEKA PRIMARY SCHOOL ~ | KCB 1109687419 | B -
MBUNI PRIMARY SCHOOL KCB 1205132724 . )
KITHUANI PRIMARY SCHOOL | KCB 1109687974 | S
MATUNGULU GIRLS SCHOOL ~ |keB 1109688342 | o
| KANTAFU PRIMARY SCHOOL | KCB 1141341991400 |
i

|®)
1
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