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Lake victoria Envirottmental Muuagenent Project Plruse III (LVEMP III) Proiect Prepurutory

rlilvance
Reports utrd Fitrurtcial Stutementsibr the Fittctttcicl l'eur Ended June 30' 2020

t. PROJECT INFORMA'I'ION AND OVERAI,L I])ERFORI\{ANCE

1.10 Nante and registered oflice

Name: Iate k'ictoria Ettvirottmentul Managetrtent Proiect Phase III (LP'EfuIP III) Proiect

PreparatorY Advunce

Objective: The key objective of ths project is to strcngthen governance and climate rcsilicnce in

'l'ran,s b.undary,.nuiro,',,re,rtal ancl Natural llesoulce Iv{anagetnent in thc Lakc Viotoria Basin and

reduce lancl clegradation and ponution as well as livclihood improvemeuts in selectcd hotspot al'cas'

Acldrcss: The projcct heailcluarlers otficcs are in iryanza Regional Heaclquartcrs, ll'l'Floor; Kisuilrtr

- Kenya.

The acklress of its registerecl olfice is: 9220-40100 l(isumu

Contacts: The follorving are the pro.iect contacts

Teleplrone: (254) 57 20205 63

E-rnail : lvempkeir! gmai l.com

Website: wrvw. lvempkenva.org

1.2 Projcct Information

The ect end date is 3 l. 12. 2019

The ect is i\Ir. John S

The cct nsor is World Bank/GoK

1.3 Project Ovcrvicw

The project is under the superuision of the Environment and Forestty

Ministry.

vr570 - KE

The strategic goals of thc project are as follows:

a) strlngltrening cooperative management of trans- boundary narural

resources and Clinrate Change'

b) Promote climate resilience tluough Sustainable land and water

resource lnanagement in selected soil erosion hotspots

c) Compliance Eif,,rcement, Monitoring and prevention of pollution

'fhe project rnallagemeur aims to achieve the goals through thc following

stafi date is 0 t. 01. 201 8Thc ectPro cct Start Date:

ect End Date:

Line Ministry/State
Departrnent of the
project

Project number

Strategic goals of the

project

Achievement of
strategic goals rncans:

ll
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Lake l/ictoria Envirotrmental Manugenrent I'roject Phuse tII (LVEfutp III) project prepnratary
Adwtncc
Reports antl Financiul Statementsfor lhe [;inancial Year Ertded Jttne 30, 2020

a) hnprove regional irrlbrmation services on water quatity ancl ecosystem
health.
b) Promotion of clirnate change Mitigation ancl adaptation measures and
resilience strengthening in LVB
c) Regional investmcnt planning for improved u,ater quality and eco-system
serviccs
d) Strengthen I-VBC's ctrIrrcilr,'to deliveron ils rnandatc to coordinatc nranagcrnent of
u,ater quality in Lake Vicr,,r.ia Ilasirr

e) Clirnate-resilient Ia:rcl and watel. resource marlagelncnl
I) clontrol ol'rvater h1,*cinth and othcr in'asive wcecl spccies
g) Monitoring natural resources ancl Eco-systern health
h) Water quality and cluantity monitoring and assessment
i) Strengthening envirtrnmental regulatory systems
i) Construction, Reharriritation and inrproverlent ol'point source pollution
using innovative and cost et'feotive technologies infrastructure ancl
wastcwater treatmcnt t acilities
k) up scaling resourcc eft-rcicnt and cleaner. prorJuction technotogy in
industrics

Other imporlanr
Lrackground
intbnnation of the

i projccr

I

The East Africa conrnruniry (EAc) council of Ministers identified ancl
designated the Lakc \ ictoria Basin as a common economic growth zone in
200312Q04 to be coiraborativery managed by thc parrnei srates. EAc
Partncr Statcs, lhercii,ie, establishecr the Lake victoria Basin Developrnent
Programme which spearheacled the Lake Victoria Environmental
Management Project (LVEMP) as a long-term regional programme 

'f the
EAC regionally coordinated by the Lake victoria Basin commission
(LVBC). Tlre institution is a specializecl institution of the EAC established
by the Protocol for Sustainabre Dcvelopment ol Lake Victoria Basin signed
on 29'l' Novcnrbcr 20(li ancl implemcniecl by the five EAC partner States of
Burundi, Kenya, Rwari,la, Tanzania and Ugancla.
Thc I 

st 
Phase ol LVEIr ip involved the Republic of'Kenya, United Republic

ol"l"anzania and Reputrlic of ugancla and was implernentecl liom 1997 to
2005. The 2nd phasc (LVEMP Il) (2009 ro 2017) involvecl the partner stares
of Kenya, Tanzania anrl uganda under Adjustable Lending program 

r
(APLI ) which ended o* 3 r't Decembcr 2017. Based on thi benefits

prcj
r'(ll

lessancl onsgencrated
Kcnya

has irtcdol't]n"t tr.l thc clnentat ()n iopl rb 0w cct cLakup namely
lc tofl Env ron ment u allaM P CC II Lgenrcnt L:M IIP( anclI)

anducntlysubseq conl ln ,utteclpnontlzc(; unds ncler IDA tt with vlewa t0
addre thc ir lma essrng preva cllt(] cnvchangc. ronmentaerglng and
s0c l0-cc0nolnlc devel cha u,ithin Lakc rctoria n.Basi

llt

A

Ir'amt uncler the Itt ancl 2nd phascs of LVEMp.
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Lake lrit:r,ria Ertfirortrttetfial [[unugernent I'rojet't Phase III (Ll/EfulP III) l'ro.ject Preparulorl'

Advance
Reports urtd Fitruncial Statcntenls.fbr the Finurtt:'irrl l'eor Entled 'lune 30' 2020

The Lake Victoria Basin (t.VB) is an irnportant and strategic ecological and

economic zone fbr the country. The Basin carries about 30% (about l4'5

million) of the country's total poprrlation rvho depend on the lake and other

natural resources within thc basin for their livelihoods' Agriculture rcmains

the baokbone of thc econorny supporting over 80% tll'the population''l'hc

basin is rich in natural anrl social capital with the main primary productivc

sectors beingl water. agricirlture (crops and livestock) tisheries, Iirrestry'

mining, 
"n.igy 

(hydroelet,rLic production at Sondu Miriu at 60 MW ancl

Sangoio at 20 MW), tou1is1n. trade and industty, tt is worth notilg that

Soniu Miriu operates at 5()oh capacity as a result of land degradation in the

Mau catchment. The LVB tree cover tbr lakeshore counties varies between

0.4-2.Spercent which is far below the constitutional requirement of at least

10% 6ee cover. This makus the basin a net importer of forest/tree prodgct

and also vulnerable to agents of degradation' Lake Victoria Basin and its

majt)r catchmcnts or. u*.',',g the most tlx'eatened habitat types in the rvorld

over the corning decades. $iocliversity loss, climate change, envirorunental

degradation 
^nd 

,"ot., sho|tages are expccted to be among the world's

greatest

The project started on I st January 20 t 8 and was expected to run until 3 I

December 20 19 but The world Bank terminatcd the Financing Agreetncut
andonJ Octobor 2019 before the ect preparattons were completcd

1.4 Bankers

lhe following arc thc bankcrs tilr thc cuncnt ycat:

(i) Coopcrative Bank of KcnYa

(ii) Standard Chartcrctl Bzrnk

1.5 Auditors

The pro.iect is auclitc(l by the Ollicc o1'Auditor Ccncral

Current situation that

the praject was

forrued to intervcne

Project duration

iv



l-uke l/ictoria lln|irottnrental Managenrent l'roicct Phase III (LVEM\ ilI) project preparatoty
,.lrlwtncc
Reports und Financial statements.f'or the Financiol l,ear Encled June 30, 2020

1.6 Roles and llcsponsibititics

[,ist of'pcoplc u'orkins on thc pro ject.

Names f itle
.Iohn Saranga

Joshua Galoro
([,cfl thc pro.ject in
F-cbnrary 2020 alter

recl

(Leti the
proj cct in Febnrary
zo2
Rodrick Kundu
(t,cft the project in

2020)

Enginecr Isaac
Ngugi

Itauricc Wanviri
(l.cfl the project in
Ma 2020
Solomon Kihiu
(Left the project in
lanuary 2020)
Florcncc Nl,angau'

Iivans Krv

Procurement Officcr

tlvelyn illrvikali Diploma * Business
administration

Stcphcn Okctch

Rcuben Kuto

.Iohn Okerc (t.efr
thc projccr in

Administrative
Assistant
Senior Lab
Tcchnologist

Senior Latr
Technologist

Clhief [Iydrologist
Assistant

Higher Naticlnal
Diplorna - Applied
biolo

Diplorna * Surface
\t,ater

JI

ualification
Ag. National Projcct
Coordinator

Bsc *Watcr

Project Accountant Mastcrs - Financc

Monitoring and
Evaluation OIficcr

\,lasters - licr:lnornics

F'ishcries Specialist Mastcrs- Fishcries
Management

Agricultu re Spccialist BSc-Agricultural
Engineering

Responsibilities
In charge of the project

Financial Management

Monitoring antl
Evaluation

Technical experts:
Fisheries activities

Tcchnical expensl
Agriculture and
Livcstock activities

Natural Resource
Management

Masters - Envi ronnrcntal
Planning Management

st
Environment
Specialist

Masters -
Environmental Science

Procurentent Officer Diplonia - Supplies

Technical experts:
Forestry

Technical expcrts;
Environmental
l1.l

In charge of Supplies
Chain

lr-lisha Nduga
Accounts Assistant Diplonia- Management Accounts

Diploma - Supply
Chain Management

Supply chain
n1

Suppoff NPCT

Water cluality and
pollution monitoring

Higher National
Diploma - Analytical
Chemistry.

Watcr quality ancl
pollution rnonitoring

Metrological and water
quantity assessment.

2020)

,.

t
conlriict
IIunrphrc1'

Management



Lake Victoria Environmental Management Project Phase III (LVEMP III) Proiect Preparatory

Advance
Reports and Financial Statements for the Financial Year Ended June 30, 2020

1.7 Funding summary

The Project was for duration of 2 years from 2018 to 2019 with an approved budget of US$

2,428,000 (use donor currency) equivalent to Kshs 242,800,000 as highlighted in the table below:

Below is the funding summary:

1.8 Summary of Overall Project Performance:

The project was formulated to prepare for the third phase of LVEMP; activities undertaken include

Baseline surveys, hydromet assessments as well as hotspots identification and mapping. The project

was cancelled on 2nd October 2019 by The Word Bank

1.9 Summary of Project ComPliance:

No cases of non-compliance

(i) Loan
r 50. I 08.8551,504,768395.232 39,891,l4sr90,000,0001,900,000IDA - World Bank

(ii) Counterpart
funds

18,858,00033,942,000 l9l ,280336,720528,000 52,800,000Government of Kenya

168,966,85573,563,145 1,696,048131,9522,428,000 242,800,000Total

Donor
cutfeltcl,
USD
(B)

Undrarvn balance to
date
(30 06 2020)

Donor Kshs
curfenc)l
USD

Source of funds

ffsfts

B (A',)-(.B',(A
,8,

Amount reccived to
date - (30 06 2020)

Donor
currenc!
ASD

vl

Donor Comnritment-

ffsfts



Lake Victoria Environmentol Management Project Phase III (LVEMP III) Project Preparalory
Advance
Reports and Financial Statementsfor the Financial Year Ended June 30,2020

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES

The Project Development Objective (PDO) is to strengthen governance and climate resilience in
environmental and Natural Resource Management in Kenya's LVB and reduce land degradation and
pollution as well as livelihood improvements in selected hot spots. The PDO makes advancement in
the focal area by supporting and promoting watershed management approach and climate resilience
of the Lake Victoria water system through the implementation of policy, legal, and institutional
reforms and investments that contribute to sustainable use and maintenance of Kenya's LVB's
ecosystem services

The Project Preparatory Advance (PPA) for LVEMP III was cancelled on 2nd October 2019 by the
World Bank. Prior to the cancellation, the Bank called for a temporary pause in the preparations and
therefore the activities which required input from the Bank were shelved. The objective of the project
were therefore not met except some preparatory activities which were done before the World Bank
Pause and subsequently termination.

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
agai nst predetermi ned obj ectives.

The key development objectives of the project's 2018-2022 plan are to:

a) Strengthening management of natural resources and climate change in the basin
b) Promote climate resilience through sustainable land and water resource management in selected

soil erosion hotspots
c) Compliance Enforcement and prevention of pollution

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcornes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

vll



vironnrcntal Managenrcnt Project Phase III (LVEMP III) Proiect Preparatory

anrl Fitturtc:iul Statementsfor the F'inanciul Year Ended June 30,2020

PerfornrauceIndictrtorObiective
Thc World Bank

cancelled the
project at the
preparatory phase

% populatiort
benefrting
No. of functional
infiastructure
No. of hectares

of land under
ENRM

Population
benetited liont
ENRM practices

supporte(l bY the

Project

Reduction in
dischargc of
untreated
effluents into
Lake Vicroria
Share of targeted

beneficialy
aclopting
improvcrl
livelihooil and

climate rcsilient
land linked

Outcomc
To strengthen
govemance and

clinratc resiliencc
in environmcntal
and Natural
Resourcc
Managcment itl
Kcnya's LVB and

reclucE lattd
degradation and

pollution as well as

livelihood
improvcmcnts in
selected hotspt-rt

areas

Ytll

Lake Victoria
Environr:retttal
Marragcment
Project



Luke l/ictot'ia Environmantsl Monagement I'roject Phase III (Ly'EltIp III) project preparotory
,4dvance
Reports urtd Financ:iul Statements.fttr the Financial Year Endcct June 30, 2020

3' CORPORAI'E SOCIAL RESPONSIBILTl'Y STr{I'ENIEN'USUSI"AINABILITy
ITF.POR'I'ING

I.ake Victoria Envirt"rltmental Managcment l)rogram (LVEMP) was a regiolal phased program
itnplemctrted in selectecl sub-catchments antl hotspots in thc five partner ltut., within the Lake
Victoria Basin.

'l'he program was im;rlcrncnted with the technical and financial Support of thc World Bank, Sweclish
lntentational Dcveloprncnt Agency (SIDA). Global Environment t'und (GEF), East African
Cornmunirv (EAC) and its paftner S(ates.

'l'he tlrst pltase (LVEMI' I. 1996-2005) greatly improvccl the unclcrsrancling of the environmental
challenges lhced by the Lake and its basin, ancl piloted rvatershed rehabilitatlon and retlucirrg water
hyauinth inl'estation

Building on these results. the second phase (LVEMP II, 2OO9- 2017) prioritizcd the environmental
threats in the Lake, tcsted a variel.y of interventions in pollution ancl u,atershed managemcnt
(including municipal and industrial river hasins) ancl strengthenc,d regional collaboration fbr
improvcd management of the basin.

Sonrc of thc achievctnents crt'LVEMP ll incluclc:- (i) Investments airned at addressing non-point
sourccs of pollution that include soil ancl water conserrv'ation on farms, rvetlancl rehabiliiations, and
lorest rehabilitation; (ii) Investments aimed at addressing point sources of pollution that include
cxpansion/rehabilitation/construction of wastc water treatntent facilities in Kisumu, Homa Bay ancl
Bomet towns respectively; provision of I2No. waste water exhauster trucks clonated to Busia, iiuyo,
Nandi, Kisumu' Kericho, Homa Bay. Migori and Kisii Counties; construction of 30 bio-toilets in
public institutions; preparatrion of I'easibilir; studies ancl cletailecl designs for new waste water
trcatmerlt {acilitics for Oyugis and t-ondiani l,rrvnsl and for arrilicial wetLncls ftrr Kisat ancl Homa
Bay waste water treatment facilities and special sewer lines ro offloacl waste water from vessels in
Kisumu atrcl I-lclma Bay Ports: atrd cngagemcnt with inclustries in the basin to embrace resource
elllcicnt cleaner production (RECp).

LVEMP II closed on 3 l'' Deccnlbcr, 2017. T'h,: Government ol'Kenya ancl The Worlcl Bank agreecl to
a possiblc LVEMP III and signed a Financing '\grccn"rent for a Pr<rject Preparatory Advance 1nnn;. eproject preparation road rnap rvas developcd brrt its irnplementation *o, not successfully clone.

Initially. The World Bank called for a temporary pause in the preparation of several World Bank
regional projects. anrong them LVEMP III, to givc thern timc to tako stock of thc Bank projects in the
rcgion' During the period of thc pause rvhich lasted for almost a year, some activities inthe road mapcottld not be irnplemented becausc Ttre Bank rvas not giving the technical support as per the
ohligations in thc Financing Agrcenrent. Further, Thc World Bank cancelled the LVEMP IIIprcparations in October 20t9 and advisetl agairrst further use of 6onor funds.

tx



Lake l'ictoria Enyirortmentul *Ianai4ement Px4jct'r I'husa Ill (LI''Eil'IP lll) I'ro-ict:t Preparutorv

.4dvunce
Reporls uncl Fiuctttcial Stateruents-fbr the Financ'i;,1 l'car Endetl 'Iune 30, 2020

4. STATEIVIENT OF PROJECT ilIANAGE}TENT ROSPONSIBILITIES

Luke l,ictor.ia Enyirontnentsl illutrugcmeril Prticct Plttrsc tlt (Lt'EMP III) I'ro.jcct Preparutory.'ldvorrce

fhir viiw of the state ot: aliairs of rhe proiect tbr anci as ar rhc cncl of the t'inancial pcriod encled on Juna 30,

202g.,]'hisresponsibilit_v inclucles: (i) nraintaining acleclL[itc fiilancial n'tar]aqetlrent arrallSelnqllt and erlsu|ing

that thcse continuc to be efi'ective throughout thc reportirrg periocl; (ii) mairttirining proper accourrting recor<ls,

which tliscl6se with reasonable accuracy ar any tirne thc financial position of the Prcrject; (iii) designing'

implernenting antl maintaining internal Lontrols relevant to the preparation and l'air presentation of the

financial statemept, ,rn,l cnst,rlrrg tliat they arc t-r'ee ttom rnatr.'rial misstatements' rvhetlter duc to crror or 1)'atrd:

(iv) safeguar.dipg the assets of the Projccf; (v) se lccting :rrtcl applying appropriate accottrttittg policics; and ( r i)

making acct-luntiug estinratcs thaf at'e rclsottablc in the .lircutnstallces.

Lake l/ictor.is Enyirortruentcrl l|,[uttctgcrttcrtt Projcct l'ltuse III (LVE][P ill) Project Preparutotl' ;ldvurtct'

accept responsibilitl, tbr the project's iinancial statcnrcnrs. ii,liiclr have been prcpared on thc Cash Basis lVlcthtlcl

of Filancial Reportirrg, using appropriate accor.rnting policic's in accordance rvith lntemational Public Scctor

Accrluntirtg Standards.

.l'1rc principul S<tcretur,- for the Ministry of [nvironnrcn( aud l-orestry ancl the Nolionul l)roicct ('ottclitrttlttt'l'ttr'

Lukc V'ictoria linyirorttrrsntul Munugenrertt Pro.it:<:t l'ltase III (.1/8tr{P ilI) Proiec:t Prepurutorl'"ldvuttc:rt

are of t6e gpiniou tSat tlic pro.ject.'s tlnarrcial stalcrncl:ts givc' a truc aud l-air vierv ol" tlrc state of'Prtliuct's

transactiorrs rluring thc llnanciui pcriocl encled Jrrnt: 30. :020. irrtd of tlre Plttjcct's flrtancial position as at tl)at

clatc. 
-he prinr'iltul Se(,rctlr)'ior the- i\,linistry of lruvironurent and Forcstry ancl thc lioli<ttrul Proi\t(:t

Co.rclinutpr- for l.ake l'ictoria Environuerilul trIartagemenl Pnlect Phuse III (Ll/Eil'IP ilI) I'ro.ict:t

prepurutory Adyurtcc lhrther coniinn the conllleteness of thc accounting rccords truintaincd fbr thc Proicct.

tvlich havc bccl r.eliecl r.rpon in the prcparation of thc Project firrartcial statetncnts as rvell as tltcr adcquacy olthc

systems ol itttemal t'inancial colltrol.

l.uke l:ictoriu Enyirotttttcntal lluttagarueril Prutict:l l'lruse III (LI/Eil'tP III) I'to.jecl Prepurutorl''{ilY'uttca

r6at thc proiect has cqurpliccl fully u'ith applicablc Orrr.:'runcnt ltegulations artd thc lctrtts olcxtclllal firtaltcittl;

covenarlts, and that Irroicct lunds reccivecl tluring the llr.rrrcial ycar/periocl uttdcr auclit u'crc tlscd fcx' the cligible

purposes ftrr u4ticlt thcy werc iltended and rvcrc properli accounted tbr.

Approval of the Project financial statements

The Prircipal SecrektrY for the Ministry of Environmenr and Forestry and the National Proie.ct Coordiruilor lor

Lake Environmerfial M'ortagen er,l Proiect Phuse

2020 and sigrred by tircm.

-?4f 
*

IU (Llry:t/P III) Proiact Prepurutory Advunce

)c:()tl

?T^,.V,
Project Coorclinator
Name

Project
Name: lJtrru"t;A L.rq*ry

/1t+(1 -'
Name

ICPAK Member Nunrber:



Luke l/ictoria Envirorrmental Monageruent Proiect Phase III (LVEMP III) project preparatory
,4clyunce
Reports and Financial Statenents.fbr the Fittottcial l'ear Endeil June 30, 2020

5. REPORT OIT'TIIE INDI]PENDtr]N'I ATiDI'TORS ON'IIIE I,AKIi VIC'I'ORTA
I.]N\/IRONN,IEI(TAI,I{ANAC;I'N{EN'I PROJECT I'IIASE III (I,VE},IP III) PITOJECT
PREPAR.\TORY ADVANCE

)
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:lephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En han c i n g Accoun t a bi I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAKE VICTORIA ENVIRONMENTAL
MANAGEMENT PROJECT PHASE lr! (LVEMP ilr) PROJECT PREPARATORY
ADVANCE NO. V1570 - KE) FOR THE YEAR ENDED 30 JUNE,2020 - M|NISTRY
OF ENVIRONMENT AND FORESTRY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lake Victoria Environmental
Management Project Phase !ll (LVEMP lll) Project Preparatory Advance No. V1570 -
KE) set out on pages 1 to 33, which comprise the statement of financial assets as at
30 June, 2020, and the statement of receipts and payments, statement of cash flows
and statement of comparative budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the PublicAuditAct,20l5. lhave obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lake Victoria Environmental Management Project -
(Phase lll) as at 30 June, 2020, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Financing Agreement No. V1570 dated 27
June, 2018 between the lnternational Development Agency and the Republic of Kenya
and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements availed for audit review contained the following anomalies

The statement of financial assets as at 30 June, 2020 reflects a prior year
adjustment of Kshs.6,576,690 which was not supported with documentary
evidence.

The statement of receipts and payments does not reflect the deficit under the
cumulative to date amount of Kshs.7,388,575.
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Other Appendices required as per the approved Public Sector Accounting
Standard Board reporting templates such as bank reconciliations, confirmations,
and cash count have not been attached to these financial statements. The
amounts in the statement of financial assets and other sections of the financial
statements are also not rounded to the nearest shilling contrary to the
recommended reporting templates.

Consequently, the accuracy and validity of the financial statements for the year ended
30 June, 2020 could not be confirmed.

2. Cash and Cash Equivalents

ln the circumstance, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.603,621 as at 30 June, 2020 could not be confirmed.

3. Unsupported Compensation of Employees

The statement of receipts and payments reflects an amount of Kshs.6,522,795
compensation of employees. However, the supporting schedules and other
documentary evidence were not availed for audit review.

Consequently, the accuracy of compensation of employees' expenditure of
Kshs.6,522,795 for the year ended 30 June,2020 could not be confirmed.

4. Unsupported Purchase of Goods and Services

The statement of receipts and payments reflects a balance of Kshs.22,828,508 under
purchase of goods and services. However, the documentary evidence availed for audit
review reflected payments totalling Kshs.15,419,614 resulting to an unsupported
variance of Kshs.7,408,894.

Consequently, the validity and accuracy of the purchase of goods and services figure
of Kshs.22,828,508 for the year ended 30 June,2020 could not be confirmed.

5. Pending Bills

Note 10.1 and Note 10.2 to the financial statements reflects pending bills totalling
Kshs.24,867,363 as at 30 June,2020 comprising of Kshs.10,335,363 and
Kshs.14,532,000 due to suppliers of goods and services and staff respectively.
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The statement of financial assets as at 30 June, 2020 reflects cash and cash
equivalents balance of Kshs.603,621 while the bank reconciliation statements
submitted for audit review had payments in the cash books not yet recorded in the bank
statements totalling Kshs.2,247,458. However, the payments could not be confirmed as
at the time of the audit in November,2020 as the bank statements and cash survey
certificate were not availed for audit verification. ln the absence of the necessary cash
survey documentation, the accuracy of cash in hand balance of Kshs.1,241 as at 30
June, 2020 could not be confirmed.



Management has not provided reasons for non-payment of the bills even though the
Project is at risk of incurring significant interest costs and penalties with the continued
delay in making payments. Further, failure to settle bills during the year to which they
relate distorts the financial statements and adversely affects the budgetary provisions
for the subsequent year as they form a first charge.

Further, Annex 28 on analysis of pending staff bills reflects a nil balance while Note
10.2 to the financial statements reflects pending staff payables of Kshs.14,532,000. ln
addition, the supporting schedules for staff payables had an amount of Kshs.16,660,000
leading to an unexplained variance of Kshs.2,128,000.

Under the circumstances, the accuracy of the pending bills balance of Kshs.24,867,363
as at 30 June, 2020 could not be confirmed.

6. Sustainability of Phase lll of the Project

As reflected in the statement of receipts and payments, the project received
Kshs.13,000,000 being the GOK counterpart funding. The lnternational Development
Agency (lDA) vide its letter dated 2 October,2019 addressed to The National Treasury
and the Ministry of Environment and Forestry had communicated its decision to stop
the Project activities and funding as it reviews its regional integration strategy in Sub-
Saharan Africa.

Under the circumstances, the ability of the Project to continue to sustain services is in
doubt.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Lake Victoria Environmental Management
Project Phase lll Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
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nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

Non-Remittance of Statutory Deductions

Records maintained by the Project indicates that statutory deductions totalling
Kshs.6,576,305 had not been remitted to the relevant statutory authorities some dating
back over two years as shown below:

Details
Amount

Kshs.
Outstanding
Effective Date

PAYE 6,414,522 30 June 2017
NHIF 8,500 1 5 January 2019
VAT 153,283 20 April 2018

6,576,305

Non-remittance of statutory deductions within the due dates attracts penalties and
interest.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.
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REPORT ON OTHER LEGAL AND REGULARATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my audit,
that. -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

iii The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Projects ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

lVlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied
in an effective manner.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. l\Iisstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

31 December,2020
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IO. NOTES TO THE FINANCTAL STA'TE}IENTS

Thc principal accounting policics aclopted ir: the pleparation ol'thcse Iinancial stzltements arc sct

out bclow:

9.1. B:rsis of Prcparirtion

9.1.1. Statement of conrpliance trnd basis of preparation

The financial statements havc bccn prcparcd in accorclance rvith Cash-basis IPSAS
financial reporting under the cash basis of Accounting. as prcscribcd by the PSASts and set

out in the accounting policy note belou. 'fhis cash basis of accounting has been

supplenrented with accounting lbr; a) rcccir.'lbles that include irnprests and salary advances

and b) payables that include deposits and retcntions.
The finanoial statements cornply rvith and conform to thc tbrrn of prcsentation prescribccl

by the PSASB.

The accounting policics adopted have been consistently applied to all the years presented

9.1.2. Reportingentity

The tinancial statements are tbr the Lake \/ictoria Envirottmental Management Program

(LVEMP IIL PPA) uncler National Government of Kenya. The f-rnancial statements

encompass the reporting entity as specified in the relevant legislation PFM Act 2012 .

9.1.3. Reportingcurrenc)'

The financial statcmcnts arc prescntccl in Kcnya Shillings (KShs). which is tire functional

and rcporting currency of the Project and all values are rounded to thc llcarcst Kcnya

Shilling.

9.2. Significant Accounting Policies

a)Recognition of receipts

The Project recognises all rcceipts fi'orn the , lrrious sources whcn thc cvcnt occurs. anil the

rclated cash has actually lrccn reccivecl by thc '. ioverntnent.

oTransfers from thc Exchequer

Transfer fronr Exchequer is be recognized in the books of accounts when cash is received.

Cash is consiclered as reccived rvhen payrnertt instruction is issue<i to the bank arrd notiticcl

to the receiving entity.

o External Assistance
External assistance is rcceived through gr:ults and loatrs t}otu nrultilateral and bilateral

devclopmcnt pirrttrers.
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S I GNIFICANT ACCOUN'II NG P() l.,IC I l')S (Conti n u cd)

Donations and grants
Crants and donations shall be recognizcd in the books of accounts when cash is received. Cash is
consiclerecl as received when a payment aclvice is received by the recipient entity or by the
benehciary. [n case of grant/donation in kind, such grants are recorded upon receipt of the grant
itcnr and upon dctennination of the value. l'he date of the transaction is the value date indicated
on the payntent advice.

Plgceel,s lro m borron,i nR
Borowing includes Treasury bill, trcasury honcls. colporate bonds, sovereign bonds and external
loans acquired by the Project or any other rlebt the Project may take on will be trcated on cash
basis ancl recognized as a receipt duling the ,vear they were received.

L,t n tl ra w n e.rtern u I a ssi ston ce

Thcsc are loans and grants at reporting clatc' as specified in a binding agrecmerrt and relate to
funding for the Project currently under develrlpment where conditions have been satisfied or their
otrgoirtg satisfaction is highly likely ancl thc pro.icct is anticipatecl to continue to completion. An
analysis of thc Pro.icct's undrarvn external assistance is shorvn in thc funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tenclc,r documents. These are recognised in the financial
statemcnts the tirne associated cash is received.

b) Ilccognition of paynlents

The Prcrject recognises all paynents when the evcnt occurs, and the related cash has
actually been paid out by the Project.

. Compcnsation of emplol,ees
Salaries and Wages, Allowances. Stltutory Contribution fbr ernployees are recognizecl in
the pcriod when the compensation is paid.

. Usc of goods and services
Goods and services are recognizecl as payments in the period rvhen the goods/services
are consumed ancl paid for. If not paid fbr during the period rvhere goods/services are
consurned, they shall be disclosed as pending bills.

o lnterest on borrowing
B<lnowing costs that include intercst arc rccognized as payment in the period in which
thcy incured and paid lbr.

()



Lake ltictoria Envirortmentsl Manageuent Prrlact Phase III (Ll/EiltP lll) Projet:t
Preporutoty rldvurtce
Relrorts and Financiul Statements "for the Finantiul Yeur Ended Jurc 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (('ontinued)

. Repaynrent of borrowing (principal lmount)

The repaymcnt of principal amount of bortowing is rccognized aspaylnent in the pcriocl

in which thr: repayrnent is made. Thc stock of debt is disclosed as an anncxurc to thc
consclliclatr:d financial statements.
o Acquisition of lixed asscts

The paynent on acquisition of properry plant and ecluipnrent iterns is not capitalizccl.
The cost ol' acquisition ancl proceecls liom disposal ol' these iterns arc treatecl as

paynents and reccipts items rcspcctivcly. Whcre an asset is acquired in a non-cxchangc
ransaction for nil or nominal consideration and the fair value of the asset can be reliably
established. a contra trarrsaction is recorclcd as receipt and as a paynent.

A fixcd asset registor is n:aintainecl by e:rch public entity and a sumnlary proviclccl lirr
purposcs ol'consolidation. This sulnmarv is discloscd as an ernnexure to the corrsolidated
t'inancial statemcnts.

c) In-kind donations

ln-kind contributions are donations that are made to the Project iu the fonn of actual
goods and/or sen'ices rather than in rnor)ey or cash terms. These donations may include
vehicles, ecluipment or personnel services. Where the financial valuc received for in-
kind contributions can be reliably detelrnined. the Project includcs such value in thc
statemcut ol'rcceipts and payrncnts bt,th as receipts and as payments in eclual antl

opposite amountsl otherw'ise. the contrihtrticln is not recordccl.

d) Cash artd cash cquivalettts

Cash and cash equivalents comprise cash on hand and cash at bank, short-tem deposits
on call and highly liquid invcstrnents with an original rnaturity of three months or less.

which are readily c.onverlible to kn<lrvn ilmounts of cash and are subject to insignilicant
risk of changes in value. Bank account balances inclucle amounts helcl at the Central
Bank ot'Kcnya and at various conrmerci il banks at the encl <>f the ljnanoial year. For tlte
pllrposes ol' tlrese financial statcnrcnts. caslt ancl caslt ccluivalcnts also incluclc short

tenn cash imprests and aclvances to autlr,rrisccl public ot'ficers and/or institutions which

were not surrendered or accounted lbr at the cncl o['thc financial ycar.

Restriction on caslt
Restricted cash reprcsents amounts that alc limitecVrestricted li'orn being used to settlc a

liability for at least twclve months after the reporting periocl. This cash is limited itrr
direct usc as required by stipulation. AnrrrurltS rnaintained in deposit bank accounts arc

restricted for use in refunding third part clcoosits

1



Ltrke llictoriu Envirotrntental Munugement Pro.ject Phose lll (LI'EMP III) Project
P repu ruto r1t A tl vu n ctt

Ileports and I'inun<tial StutcntetisJbr the l:inailtial Year Ended June 30, 2020

S I G N I I.'l CAN'l' r\CCO UNTING POLICI l'.S (Contin u cd)

e) Accounts receivable
F'or the puryoses o{ thcse financitl statements. imprcsts and advances to authorised
public otlicers ancl/or institutions rvhich wcrc not sumcnclered or accounted lor at the
cnd ol' thc financial ycar is tlcirtcd as receivables. This is in recognition ol' the

government practice where the iruprest payments are recognized as paymcnts when

lully accounted for by thc imprcst or AIE holdcrs. This is an enhanccment to thc cash

accounting policy. Other accounts leceivables are disclosed in the financial statements.

f) Coutingent L,iabilities
A contingerrt liability is:

a) A possitrlc obligation that ariscs fronr past events and rvhose cxistence will bc

confinned only by the occurrenc(: or non-occurrence of one or more unceltain fbturc

events not rvholly *,ithin the control of the entity: or
b) A present obligation that arises fi t.rm past events but is not rccc.rgnised because:

(i) It is not probable that an outflow of resources embodying cconomic bcncfits or
servicc potential u,ill bc requirecl to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sulficient reliability.

Sonrc o{'contingent liabilities may arise fi'r,m: litigation in progress, guarantees, indcmnities.
[.etters of comfbrt/ support, insurance, Public Private Partrrcrships,

The Entity does not recognize a contingent Iiability but discloses details of any contingencies in
the notes to the financial statemcnts unless the possibility of an outflow of resources embodying
economic benefits or sen,ice potential is renrote. Annex 4 ol'this financial statement is a register
of the contingent liabilities in the year.

Scction 89 (2) (i) of the PFN{ Act requires the National Govemrnent to report on the payments
nraclc. or losses incurrecl. by the county go\ crnment to meet contingcnt liabilities as a result of
loans during the tinancial year, including payments macle in respect of loan write-offs or rvaiver
o['interest on loans

g) Contingent Assets
'Ihe Entity does not recognize a contingent irsset. but discloses details of a possible asset whose
cxistencc is contingent on the occurrcnce ()r non-occunence of one or more uncertain future
events not wholly rvithin the control ol' the Entity in the notes to the financial statements.
Contingent assets arc asscsscd continually trr L'nsure that devclopments are appropriately reflected
in the financial statemcnts. If it has bccomc virtually cefiain that an iuflow of economic benefits
or scrvicc pntential u,ill arise and the assct's valuc can be measured rcliably, tlrc asset and the
related revenue are recognizcd in thc financial statemcnts of the period in which thc change
occLtrs.

8



Lake l''ictoria Envirortmentul l'lonugement I'ro.f cc:t Phuse III (LL'EMp IIt) Irrt$at:t
Prelturalory Aclvunce
Report.s und l:inuncial Stutemenls.fbr the Finunt.iul l'ear Ended.Iune 30, 2020

h) Pending hills

Pencling bills consist ol'unpaid liabilitics at the encl of thc linarrcial year arising firrr:r
contractcd goocls or seryiccs during thc' ycar or in past vcars. As pcndirrg bills do nor
involve the paynrertt of cash itt thc reportirtg periocl, they recorded as'mernoranclut]t'or
'ol1'-balance' itcnts to provicle a scnse ol'the ovcrall net cash position o['the Projeot at
the end of the year. When the pencling bills are finally settled, such paynenrs are
included in the statement of receipts and paynents in the year in which the payments
are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest ancl

clearancc accounts and accounts payable - cleposits, which are aocountcd lilr on arl
accrual basis), and for the same period ers the financial statements. 'fhe Project's lrudget
was approved as required by Law and National Treasury Regulations, as rvell as by the
participating development partners, as cletailed in the Govemment of Kenya Budget
Printed Estimates for the year. The Devclopment Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These
transf'ers are recognised as inter-entity trirnsfers and are eliminated upon consolidation.

A high-levcl asscssment ol'thc Pro.iect's actual pcrlormance against tlrc conrpartrble
btrdgct tbr the financial year/period uncler revierv has bcen included in an annex to
these financial staternents.

k) Exchange ratc differences

The accounting records are maintaincil in the functional currency of the prirnary
economic environment in which the Prc,rect operates, Kenya Shillings. Transactions in
foreign currencies during the year/period are converted into the functional currency
using the exchange rates prevailing ar the dates of the transactions. Any foreign
exchange gains and losses resulting frorrr the settlement of such transactions and from
the translation at year-end exchangc rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the staternents of receipts and
payments.

I

j) Third party paynrents

lncludcd in tlie receipts and paynncnt:,. arc paynents nradc on its bchal['by to thircl
partics in fcrnn of loans and grants. 'llrcse pa)'mcnts drl not coustitute cash rccciltts
and payncnts and arc clisclosecl in rhe payrnent t<; thircl partics colunrn in the

statenlcnt of rcceipts and payments.
During thc ycar Kslts nil being loan disburscments rvere receivccl in {bnn ot'direct
payncnts t'rom third paflics.



Lske L'ictot.ia Environmenlal Munagement Project Phase IfI (LVEMP III) Proiect
Preparutory Advunce
Reports unrl Fincutcial Statements.for lhe l"incutcial Yeur Ended June 30, 2020

SI GN I F'ICANT z\CCOUN'f l NG POLICI lrs (Continued)

I) Conrparative figures

Where necessary comparative f-rgurcs fbr the previous linancial yearlperiod have been

amenciecl or reconfigurcd to conli,rm to the required changes in financial statement

prescntation.

nr) Subsequcnt events

There have been no events subsequent to thc Iinancial ycar/period end with a

signilicarrt impact on the financial statements fbr the year ended June 30, 2020.

n) Errors

Material priorperiod elt'ors shall bc correctetl retrospectively in tlre firsl set of tinancial
statcments authorizecl lor issue alier thcir discovery by: i. Restatirrg the comparative

anrounts (br prior period(s) prcsented in u,hich the cror occurcd; or ii. lf the eruor

occurrccl beforc the earliest prior period prcsentcd, restating the opening balances of
assets. liabilities and nct assets/cquity lor the earliest prior period prcsented.

l0



Lake Victoria Environmental Management Project Phase III (LVEMP III) Project
Preparatory Advance
Reports ond Financial Statements for the Financial Year Ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO.3 RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows:

IProvide explanation as necessary noting that "Other transfers from government entities" is not
the counterpart funding u,hich ,"r the government's share of contribution towards the
implementation o.f the project as mandated by the Project Agreement.J

Co unterpart funding thro ugh Ministry
xxx
Counterpart funds Quarter I

Counterpart funds Quarter 2
7,472,000Counterpart funds Quarter 3 7,472,000

13,000,000 13,200,000 26,200,000Counterpart funds Quarter 4

Other transfers from governmenl
entities
Ministry xx
Ministry xy
Project zxy
Agency xz

Appropriations-i n-Aid

29-612,009 33.672-000Total lf,*000,000

1l

2019120 20t&lt9 Cumulative

KShs KShs
to-date(from

incention)



Lake Victoria Environmental Management Project Phase III (LVEMP III) Proiect Preparatory

Advance
Reports and Financial Statements for the Financial Year Ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.4 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below:

* The direct payment grants represent payments for goods and services done directly by the donor on

behalf of the project. Projects should ensure that the adequate documents and support document is

requested from the donors to support this grant.

Grants Received from
Bilateral Donors (Foreign
Governments)

xxx
Insert name of foreign
Government

Grants Received from
Multilateral Donors
(International
Organisations)

Insert name of irrternational
organization xxx

Grants Received
Local Individuals
organisations

from
and

Insert name of individual or
local organization xxx

Total

t2

Nanre of Donor Date
recei
ved

Amount
received
in donor
currency

Grants
received
in cash

Grants
received
as direct
payment
*

Grants
received
in kind

Total amount in
KShs

t0t9l20 2018119

KShs KShs KShs KShs KShs



Lake I'ictoriu Envirotturcntul illtutugement Pro.jerr Phuse III (Ll/EMP III) Pro.iect Prepurutory

Advauce
Reports and Financial Stutcments.fitr the lrinant:itrl Year Enled June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.5. LOAN FROM EXTERNAL DEVELOPIVIENT PARTNERS

During the 12 prontlx to 30.lune 2020 wc Leceivcd tunding fi't;m clevclopment partners in lbrnr ol'loan
negotiated by the National Treasury donors as detailcd in the table belorv:

Name of Donor Date
received

Arnou
nt in
loan
curre
nc)'

Loans
receive
din
cash

Loans
rcccivc
das
direct
payme
nt

"l'otal

KShs
amount irr

KShs KShs 2019t20 2018/il)

Loans Received from Bilateral
Donors (Foreign
Governments)
Insert name

Govemment
of foreign

Loans Reccived from
Multilateral Donors
(Internation al Organisations)

IDA-World Bank 39,891 ,146

Total 39,891,1.16

9.6. 1\{ISCEI,I,ANEOUS RBCEIPTS

20 l8/le
Cumulative

to- datc

Iteccipts
controlled by
the entity in
Cash

'fotal
Receipts

KShs KShs KShs

Property income

Sales ofgoods and services

Adrninistrative lbes and

chargcs

Fincs, penaltics
forfeitures

and

Voluntary transi'ers other
than grants

Other rcceipts not classified
elseu4rere

20trl20

Receipts
controllecl by
third

13

(front
inception)



I-tke Victttriu Envirottmcntal Munagerrtent Pro.iect Plruse III (LVElt{P III) Projcct Preparatoty
Ad\.,ance

Reports ctnd Finuncial Slatenents.for the Finuncial Year Ended June 30, 2020

f Pxtt'idc c.tplunution os naccs.\ct,'r;

NOTES TO THE FINANCIAL STATEI\{ENTS (Continrrcd)

9.7. COMPENSATION OF EMPLOYEES

20tet20

Pc-nsion and othcr social
scc LlrI contributions

2$18il9
Cuntulativc

to- date
Payments
nrade bl the
Entity in
Cash

Payntents made
by third parties

Total
Pavments

KShs KShs KShs KShs KShs
[]asic salarics
pcnnanent crnployees

of
6.522,795 5,400-000 t1,922,795

Basic wages of temporary
cmployees 396,9t9 396,91 g

Personal allorvances paid
as part of salary I 1,995,600 I 1,985,600

Pcrsonal allorvances paid
as rcimburscrnenls
Pcrsonal allowances
provided in kind

Compulsory national
social sccurity schemes

Corrrpulsory national
health insurance schetnes
Social bcncfit schemcs
oulside uoverntllent
Othcr
payrnents

pcrsonnel

'l'otal 6,522,795 L7J82.5L9 24J05.3-14

l4

t-

l-



Lake l'i<'toria Enrironnrcnlul fulurtugement Prt$ct'r Phuse Ill (LI/EMP III) Project Prepurutory
Advance
Reports und lTinancial Statementsfor the l:inunciul l'eur Ended June 30, 2020

NOTES TO THE FINANCIAL STATEMEN'IS (Continued)

9.8. PURCTIASE OF GOODS AND SBRVICEs

2019t20 2018/19
Cunrulative

to- date
Payments
made by the
Entitv in Cash

Paynrents
made by
third parties

Total
Pavments

KShs
I(Shs KShs

KSlts KShs
Utilities, supplies and
seft''lces 2,320,761 2,320,761
Communication.
supplies ancl seruiccs 1,529.980.00 3322,387 4,852,3(r7

Domestic travel ancl

subsistence 10,468,01 7.00 21,881.242 32.34c),259

Foreign travel and

subsistence I,383,967 1,383,967

Printing, advertising
and - information
supplies & services 3,643,940.00 3,643,9.10

Rentals ol'protluccd
ass0t.s 5.000 5,000

Training payments 508,660

Hospitality supplies
and sen ices 1,958,953.40 1,629,693 3,588,636

lnsurance costs
Slrecialiscd Matcrials
and Services

Other Operating
Payments 806,051 .20 925,504 1,631,555.2
Routine Maintenance -
Vehicles and other
transport equiprnent 1.036,9 t 6.90 1,024.144

Routine Maintenance-
* Other assets 3,384,650,00 227,950
Exchange rate
losses/gains (net)

Total 22.828.508t0 __33J29-Z9l 55"957.tt06.5

508.660

2 0(r I 060.9

J t2 600.00

[Provide explanation as n ecess ar,'J

l_i

J

I

I



Luke l,'ictoria Envirorrmentul Manugemcnt l)roject Pltase III (LVEMP III) Project I'reparotory
,ldvance
Reports and Fino,tciul Statements.for the Financial l'ear Ended June 30, 2020

NOTES TO THE FINANCIAL STATEI\{I',NI'S (Continued)

9.9. SOCIAL SECURII'Y BBNEFITS

20tql20

Governrnent

llension and

rctirement bsncllts

Employcr social
bcnefits in cash and

in kind
Total

I Provi d c e.r1t I an ati o rt a.s n e ces s a tyJ

9.10. ACQUISITION OF NON'FINi\NCL\L ASSE'IS

2019t20

Purchasc ol'vehicles & otlicr
tlan Lu ent

20r8/19
Cumulativc

to- date
Pa.vmcnts
made b)' the
Iinlitt'in Cash

Paymcnts
made b1' third

KShs

Tot:rl
Pat'nrents

KShs KShs KShs KShs

Social security
bcnelits in cash and
in kind

2018n9
Cumulativc

to-drrtc
Payments
madc by the
Entity in
Cash

Pa."-ments

made by
third
parties

'f otal
Paymcnts

KShs KShs KShs KShs KShs

Purchasc of buildings

Construction of buildings

Ref urbishrnent of builclings

Construction of roads

Construction of oivil rvorks
Ovcrhaul & relurbishment of
ct'rnstructicln ancl civil works

l6

Overhaul of vehicles & other
t r an s p g$_ggg1p-lrrg n!__



Lake llictoriu Ertyirortmentul fulunugement Pro.iec't Phuse III (L\/EMP III) Pro.icct I'reparilory
,^ldvunca

Reports und Finunt'iul Stutements.fbr the h'inuncirl l'cut' Ettdcil .lune 30, 2020

KShs

2{rrel20 2018/19
Cunrulativc

to-date
Payments
made b1' the
Entity in
Cash

Prymcnts
nradc by
third

_I) ir rtics
Total
Pal'mcnts

KShs

Purchase of ollice furtrirure &
general ectuipment 688,600 688,600

Furchase of specialised plant,
equipment and machinery
Rehabilitation & renovation of
plant. equiprnent & machinery
Purchase of certified seeds,

breeding stock and live anirnals

Research, studies. proiect
preparation. design &
superyision

Rehabilitation o{' civil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangiblc
assets

Total 688,600 0&&"600

I Provitlc cxpluruti ott us ttccessutl'J

l7



Lohe l/ictoria Envirurrmentcrl Managanent l'ro.jact Phase III (LVEI'IP III) Project Preparatory
.4clvunce

Relnrts und Financial Statements.for the I'itturtcial l'ear Ended .lunc 30, 2020

NOTES TO THE FINANCTAL STATEN{}.N'I'S (Continued)

9.I I. TRANSFERS TO OTTIER GOVIRNI\{ENT ENTITIES

During the 12 nionths to 30 Jr.ure 2020, rvc transfcrrcd funcls to reporting governmetlt entities as
shorvn below:

Translers to National
Government entitics

Wc havc confirnred tlrat thc bcnel'iciary institrrtiorrs have receivcd the lunds and have recorded thcsc
as intcr-entity recci;rts. We have attachcd tlicse duly signed confirmations as an Appendix to the
financial statements.

20t9120 20 l8/l 9

Cunrulatiye
to-date

Paymenls madc
b1, thc Entitf in
Cash

KShs

Payments
madc try
thirtl
partics

fotal
Paynrents

KShs KShs KShs KShs

Ministry ABC
Project XYZ

'l'ransfcrs to Countv
Government
Oounty ABC
Countl- XYZ

TOTAL

IB



Lake l/ictoria Envirottmantal Manugement Projec't Phase III (LVEMP III) Project Prcparuktry

the h'inanciul I'ear Ended June 30,2020

NOTES TO THE ITINANCIAL STATEMEn-I'S lContinucd)

.12. O"l'HER GIIAN'I'S AND TRANSFERS ANI) Pr\Yi!IENTS

2019t20

ctJtlunuliort cts nccessLt t'v

2018/19
Cumulativc

to-date

Total
Pavnrents

Payments made
by the Entity in
Cash

Pavnrcnts matle
by thirrl parties

KShs KShs KShs KShs KShs

(

s

irants for
cholarships

Transf'ers to lower
levels of govemment
e.g schools

l9

IPxtt'idc

Miscellaneous
Dayments

Total



Luke l"ictoria Envirorttrtcntal Manugement Proiecl Phase III (LVEMP III) Project Preparatory
Advance
Reports and Financial Statcments.for the Financial Year Ended June 30,2020

NO'Ilis 1'() I'Il E I,'INANCIAL ST,,\TENIl.\TS (Ccurtinued)

e.r3. CASII ANr) CASH EQUMLENTS CARRIED FORWARI)

: Ilank accc)Lluts otc 9.13A

2019t20 2018/r9

Audited Antt
KShs KShs
602,380.50 10.3 16.e96

1,241.00 61.239

603,621.50 1i.378235

Cash in hand (Notc 9. l3B)
Cash uivalents sh0rt-tcnTr tS Nole 9. l3
'I'otal

Note: Thc Restated amount for 2018/19 Financial vear are explained in annex I of this statcment

The project has two projcct accounts spreacl rvithin the 1:roject implementation area and no foreign
currcncy clesignated accounts managecl by the National Treasury as listed below:

9.13 A Bank Accounts

Pro.icct Bank Accounts

201912{) 2018/l e

KShs KShs

[,'oreiqn CurrencY Accounts
Central Bank of Kenya [A/c No... ...]
Standard Chartered Bank lA/c No l
Co-operative Bank of Kenya [A/c No ]
Others (speci.[r')

'l'otal lio reign Currency balances

Lqcal Curreucy
Central Bank olKenya [A/c NO...]
Standard Chartered Bank [A/c No 0108093570904) 97,795.0A 3,344,997

Co-operative Bank of Kenya [A/c No 0l l4l2q43 002001

Ollrers (spcci./1:1

504,585.50 6,971,999

'l'otnl local currcnc)' balanccs ,602,3tl0_,5() "m,ircpgs

Total bank account balances 6!2-380tI) | 0,3 t 6896

l0

t



Lake Victoria Environmental Monagement Project Phase III (LVEMP III) Proiect Preparatory

Advance
Reports and Financial Statements
For the Financial Year Ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The balancis in the Project's Special Deposit Account(s) as at 3Oth June 2020 are not included in the

Statement of Financial Assets iince they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in ihe year. ihese funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Srrecial Deposit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx

support these closing balances.

9.138 Cash In Hand

[Provide a cash count certificate for each location above]

(i) A/C Name [A/c No......1
balance

Total amount in the account

Total amount withdrawn Statement of Recei &.AS

SDA bank accounl reconciliation attach

(ii) A./c Name [A/c No......1
Opening balance (as per the SDA reconciliation)
Total amount deposited in the account

Total amount withdrawn Statement of Recei &PAS

Closing balance (as per SDA bank account reconciliation attached)

IUMSrGilWg@/
I?HE

l,z4l 61,239coK
IDA

1.241 61239Total cash balances

Wgro/nffi uMgf?ffi

2l

Payments)

Closing balance (as per



Lake Victoria Environmental Management Project Phase III (LVEMP III) Proiect Preparatory

Advance
Reports and Financial Statements
For the Financial Year Ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13C Cash equivalents (short-term deposits)

9.I4OUTSTANDING IMPRESTS AND ADVANCES

9.T5 FUND BALANCB BROUGHT FORWARD

Kenya Commercial Bank [A/C No......]
Co-Operative Bank of Kenya [A/C No......]
Others (Specrfu)

Total

Of;ficer I
Xx institution
Officer 2
Oflicer 3
Programme I
Total

ffi ffi ,ffi
$t77'7nia

|ililMn

1,412,21910,3 16,996Bank accounts
3,28761,239Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances
1,415,50610,378,235Total

,fiIitlEl
rmilMWrRlt

22

Balance
2020



Lqke g"ictoria Enyirotrmental Munugemcnt Pro.jtt'r Phuse III (LV'lifrlP III) I'roject Prepurutor.v

Advunce
Reports und Financieil Statentents.fbr the ltinqnciul Yeur Ended Junc 30, 2020

NOTES TO I'HE FINANCIAL STATEIVTENTS (Continued)

9.I6. PRIOR YEAR ADJUSTMHN'T

Balance b/f
FY 20lri/2019

as per
Financial
statements

7

Note: \'ltc 1tt'ior 1,etu' ud.itr.strtrenl rclefies t0 ttnprcs('tttecl cheqttcs,fitr Vil'l'
2017/tS, 2018itg und 2019120 l:inuncial .r;e(tr ttot i,ttitl in buttk untl trott'

und PAYE puvnrents fitr
rever.sed in the cttslr hook

(See anncx 5)

9.17. CIIANGES IN II,ECEIVABLE

9.I8. CHANGES IN ACCOUNT S PAY \BLE _ DEPOSITS AND RETENTIONS

Adjustnrents Adjustcd
Balance b/f

ttY 20t9t2020

Description of the crror Kshs Kshs Kshs

Bank account Balances

Cash in hand

Accounts Payablcs (Outstanding VAT
& P.A.Y.E Dcductions)

6.576,690.00

Receivables

2018 - 20r9z0t9 - 2020

KShs KShs

in account receivables D= A+B-C

tion of the error

Net

0u asatl .I 2019

issuecl the (B

the Yearsrurendercd

of the error

t and Retentions as at I 201 9

7$t9 - 2020 2018 - 20r9

KSlts KShs

t and Retentions held the

t and Retentions the Year

Net changes in account receivables D= A+B-C

?3

_QthgIL (.'pgg@



l-ake l/ic'toria Environmental Managentent Proiect Phase III (LVE\IIP III) Project
l>rapuratot1,Ailvunce
Retrtorts ontl Finuncial Stutements.for tlte Financial Year Endetl June 30, 2020

IO. OTTIER INIPORTANT DTSCI,OSURES

10.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

Total

IO.2 PENDING S.I.AFF PAYABLI|S (See Annc.x 28)

10.3 OTHER PENDING PAYABI,ES (See Annex 2C)

Balance b/f
FY 2018/2019

Kshs

Additions for
thc period

Paid during
the Year

Balancc c/f
F\'.2019t2020

DcscriJrtion Kshs Kshs Kshs

Clonstruction o f buildings
Constructiorr of civil
rvorks

10,335,363.35 10,335,363.35

Supply ofgoods

!pp!y ol'seruiccs

10,335.363.35 10,335,363.35

Dcscription

Balance b/f
FY 20r8/2019

Additions for
the pcriod

Paid during
thc year

Balance c/f
FV 2019i2020

Kshs

t4 53:.000

Kshs Kshs Kshs

Senior management
Middle managemenr

Unionisable crnployees 14,532,000
Others
Total 14,532.000 14,532,000

Balance b/f
FY 2018/2019

Kshs

Additions for
the period

Paid during
the year

Balancc c/f
FY

2019t2020
I)escription Kshs Kshs Kshs

Amounts due to National
Govemrnent entities
Amounts due to County
Covcrnment cntities
Amounts due to third
parlies
Total

24



Lake l/icroria Eilvirottnrcntul fuIanagement I'ro.iect Phsse III (LI''EMP III) Pro.iect

Preparatoty Advance
Reporfs antd Financisl Statements.fbr the Fittancial l'ear Ended ,Iune 30, 2020

OTHER Il\'IPOnTANT DISCLOSURIiS (( ontinucd)

10.4 ExternalAssistance

FY 2018/20Ie

39.891,l4(r

39 146

a) l,xtentul (1.s,;istun(:a raluting loun.s untl gruttls

lry 20r8/201e
Kshs

39 89

b1 Ll nclruwn t:xte rnu I us.s i s tcttt c'e

FY
201812019

Kshs

Undrawn extemal assistance - loans

l]ndrawtt external assistance - ts

Total 150 854

c. C/as.scs o f' p rov i cl.u'.s o.f 
' 
e -t I c r n u I u s s i,s I tt t t c c'

FY 2019/2020 FY 20ltt/201e
Kshs

Multilaterai donors 398,91,146
Descri Kshs

Bilateral dotrors
Intenrational assistance rorl

NGOs
National Assistance O
'fotal
Providc tletuil.s of thct rau'\otts .fbr extct'ttttl u,ssi'statrc'e c,g

wel I arc o hj c c t it, e., E m e r ge n c.); r e I i af, T r a cl i n g et c t i t' i t i t: s c t c

39,891

FY 201912020
KshsKshsDescription

External assistance received in cash

External assistancc received as loans and

Extemal assistancc reccived in kind- as

Totrrl
third

Fv 201912020

External assistanse received as loans

Kshs

External assistance receivcd as

Dcscri

39,891 ,146Total

Purpose for
which the
undrawn
cxterual

assistance ma-v
tre used

FY
2A19n020

f)cscription Kshs

I 50,108,854

2,s

Economic development or
t46

l_,119_



Lake Victoria Environmental Munagenent Project Phsse III (LVEMp III) project
Preparutoty Advance
Reports and I'inancial Stutements 

"f'or the Financial Year Endect June 30, 2020

OTIt ER I M PORTAI\'|' DISCI,OSU R t,.S (Conti nued)

tl. N o n -mo n eta ty e,rte rtn I a ssistu n ce

Scrviccs
'I"otal
'l'hi.s nru.y- occlo'v'ltcn goods suc:h as teht< Ies, cotrtpt.rlers, mcclic:ul cquipment,.food aid etc
ure t:<tnlriltutecl to u counly hy,clonor,s, N(.iO atc,

N/B: Di.tclo.;ctlrcbusis onv'hichthe valueof gootlsantl:;ervicesweredetcrrnined('l'his
nruy be b.y : deprecioted histot.icul co.st o/ physical a,\sets, price uttached on the goods, urt
es.\essment of wtluc h-v lhe ,rruilagement of lrcn.;.feror, recipient ut Third party, Fair
wtlue meeslu'cnrcnl.

e Purltose and use of extental assislance

Otlrer

TOTAI,
N/B The ubove suh-cla.ssdiccttiort *'ill ht udoptacl buseel on tlrc purpose o.f the external
ttssislctttcc ttnd hou. thc exlernal u.s.ristan<.<' ttct.s ttsetl,

l-Y 2019/2020 FY 2018/20t9
tion Kshs Kshs

Goods

PAYilIENTS il,IADE BY THIRD PATITIES FY 2019t202A FY
2018t20t9

Kshs Kshs
C- of
Use of goods and services
Subsidics

Transf'ers to Other Govemment Units
Other and translcrs
Social Benefits
Acquisition of Assets
Finance Costs, Loan lntcrcst

26
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Lake l.'ictpriu Environmentul illanagement l'roject Pltusa III (LVEi'tP III) Pro.ieo

Preparatory ,4dwtnce
Reports und Financiul Statentents.fbr tlrc Fittuttcial Year Entleil ,lune 30,2020

OTHER I lll PORTAN'I' DI SCLOS U R-ES (Contin ued)

f . External .Assistance paid hy Third Parties on heha$'of the Entity hy Source

7'hi,s rclults to extenrul crssistutrcc lttticl tlira< rl.t, b.t: lhird purtic.s kt sttttle: obligtttittn'; tttr
hehull'af th( cntit.y

F\',20r9/2020

Kshs

F\',2018/2019

Description Kshs

National govemment

Multilateral donors
Bilateral donors
International assistance organization
NGOs
National Assi stancc Organization
Total

21



Lake l/ictoriu Envirotrmental iYktnagr:nrcnt Pro.iect Phase III (LVE|UIP III) Project
Prcparatorj, Advance
Reports and liinanciul Statements.lbr the Finsncial Year Ended June 30, 2020

I I. PROGRESS ON FOLLO\4' UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

Thc lbllowing is the summary of issues raised by the sxtemal auclitor, ancl managernent
commcnts that werc provided to tlte autlitor. We have nonrinated ftrcal persons to resolve
the various issues as shown below rvith the associtrted time liame rvithin which we expect
the issues to be rescllved.

It rvas not possible
to confinn whethcr
value lirr m()ney
on thc total
cxpendirure
incumcd by the

Referen
cc No.
on the
external
audit
Report

Issuc I
Obscrvations
from Auditor

N{anagcmcrrt
comments

Iiocal Point
person to
resolve thc
issttc (Name
und
designatton)

Status:
(Resolved /
Not
Resolved)

Tinreframe:
(Put a datc
y,hen yqu
expect tha
issue to be
resolved)

Purchase of
Water
Hyacinth Weed
Harvcster

The harvester hacl

clef'ccts which had

not been correctecl

Dr. Chris
Kiptoo
(Principal
Secretary,

Ministry of
Environment
and Forestry)

John Saranga
(Ag. NPC)

l'he defect
was

correctcd
and

cquipment
inspected
and

accepted by
IAC

The
procurement
is expected
to be

concluded by
end of
February
2021

2

Unexpiained
budgetary
variances

Explanations for
the rnaterial
differences
between thc
budgets and actual
amounts were not
provided

Dr, Chris
Kiptocr
(Principal
Secretary,
Ministry of
Environment
and Forestry)

John Saranga
(Ag, NPC)

-1

Ccssation of
I,VEMP III
lunding and
projcct
performance

JTU

Dr. Chris
Kiptoo
(Principal
Secretary,

Ministry of
Environment
and Forestry)

LVEMP II
endecl in
Deccmber.
201 7. l'here
was a

mutual
undcrstandiecl was

2u

I



Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolvecl /
Not
Rcsolved)

lVlanagenrent
comnrents

lssue /
Observations
from Auditor

Referen
ce No.
on the
external
audit
Report

Lake l'ictttriu Ettvirottnrcntal,ilfanugeutenl l'ro.itct Phuse lll (LVEMP III) I'rojec:t

Preparatoty Advance
Reports and Financ:ial Ststentents.f'or the Financial Year Ended ,Iune 30, 2020

Timeframe :

(Put a dute
when ytu
expect the
i^r'.sae to he

resolved)

obtained. The
ability of the
project to continue
to sustain servic,-,s

is in doubt

John Saranga
(Ag. NPC)

ng between
MEF and
the World
Bank for a

possible
LVEMP III.
Funds
disbursed
afler closure
of LVEMP
II were lbr
preparation
ibr LVEMP
III under the

[inancing
agreement
Project
Preparatory
Advance(PP
A). Further
clarification
s and

documents
have been
provided in
the audit for'
the FY
20t912020.

Project
PrThe
Minsitry of
Environmen
t and
Forestry ahs

prcpared a

Cabinet

2q

i

I



Lake Victoria Envirottmentul fuIanogentent Project Phase tll (LVEMP III) Project
PrepuratatT* Advonce
Reports uncl Financial Statenrcnts.for the lrinancial Year Ended June -|0, 2020

Managenrerrt
conrments

The relationship
between LVIjMP
lI and III not
established.

4

Ilefercn
cc No.
on the
cxtcrnal
audit
Rcport

lssue I
Obscrvations
from Auditor

Focal
person
resolve
issue
ancl

Point
to

the
(Noue

desigrtution)

Status:
(Resolved /
Not
Resolved)

Tinreframc:
(Put a dute
b,hen you
erpect the
issue to be
resolved)

Memorandu
manda
Prcrject

Concept
Paper and
forwarded
the same to
The
National
Treasury.

Closure of
LVEMP Ii

Dr. Chris
Kiptoo
(Principal
Secretary,
Ministry of
Environment
and Forestry)

.lohn Saranga
(Ag. NPC)

During lhe
audit
exercise fbr
the FY
20t9t2020,
details have
been
provided on
the
relationship
between
LVEMP II
and LVEMP
ilI
preparatory

trrhase. It is
noted that
the
preparatory
phase was
terminated
in October,
2019. Phase

III was
therefrlre
not realized.

30



Luke V'ictnriu Envirottmental fulanagement I'roject Phase III (LVEMP III) Pro.iact

Preltarato 11' .4 d van ce

Reports ancl Financisl StatcmentsJbr tha Firtancial Year Endcd ,Iune 30,2021)

Managenrent
contmcnts

'I'imeframe:
(Put a date
wlten yuu
expect the
issue to be

resolved)

Status:
(Resolved /
Not
Resolved)

Focal Point
person to
resolvc the
issue (Name
and
designation)

Referen
ce No.
on the
external
audit
Reporl

lssue I
Observations
from Auditor

Supporting
documents
for LVEMP
I[ are

available for
verification.
Howet er,
the audit
was

specifically
for the FU
20r8/2018.
During this
period, the
project was
implementin

thc PPA
The
Financial
Statenrent
for the IrY
20t812019
requirecl
amendments
t() remove
some of the

en ors
pointed out
by the audit.
However,
after
tennination
of LVEMP
III PPA. the

Project
Aco<luntant
left the

Dr. Chris
Kiptoo
(Principal
Secretary,
Ministry of
Enviromrent
and Forestry)

John Saranga
(Ae. NPC)

Dr. Chris
Kiptoo
(Principal
Secrctary.
Ministry of
Environrnent
and Forestry)

John Saranga
(Ae. NPC)

Provision of
expenditure details
to establish
eligibility KES
47,354,059 funds
utilized in LVEN1P

II

Lack of clality
regarding pending
payables to
merchants and

stafftotalling KI S

16,262,056 as at

end of FY
201712018 as these

were not reflectcd
in pending bills in
the FY 2018/201q

3l



l.ake k'ictoria Envirotrmental Management l,ra.iect Phase III (LI/EMP ttI) Project
Prcpurulory ,,ldwiltce
Reports uncl Finuncial Stutements f'or tlte t'inancial Yeor Endefl June 30, 2020

I{cferen
ce No.
on the
cxternal
audit
Rcport

Issue I
Observations
from Auditor

Managemcnt
conrments

Irocal Point
person to
resolve the
issue (Nanrc
utttl
designation)

Status:
(Resolved /
Not
Resolved)

'I'inreframe :

(Put o date
when yon

expect the
issue to be
resolved)

project. The
implications
ol'the Covid
pandernic
meanrthat it
was not
possible to
immediately
get a
replaccment
tbr the
accoulltat.
The
Financial
Statr:rnent
for FY
20t9t202a
has

corrected
omission of
the
201 8/2019
tlnancial
statement

Dr. Chris
Kiptoo
(Principal
Secretary,

Ministry of
Environment
and Forcstry)

John Saranga
(Ag. NPC)

5

Non remittance
of statutory
deductions

Statutory
deductions
totalling KES
1,888.526 hird not
heen rcmittcrl tcr

the relevaut
authorities as of
3Otl' June, 20l9

The MEF is
planning to
address the
pending
statutory
cleduclions
during the
reviscd
cstimates of
supplementa

I

Guidance llotes:

-12
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Lake l'ictoriu Ettvironmentul Manugentent l'roject Pltase Ill (LVEMI' III) Pro.iect
Prepurakn1' Atlvunce
Reports and k'inancial StatententsJ'or the Financial Year Ended June 30, 2020

(i) Use thc same ret'crcncc nurnbers as containcd in the extcmal auclit repotl:

(ii) Obtain the "lssue/Observati<ln" and "nrarrrtgr-ment corluments''. rcquirecl above. fionr

final external audit repoft that is signetl b1 Managentent;

(iii) Bcfbre approving the repo(, discuss the timefranre with the appoirrtecl Focal Point

pcrsons within your entity responsible fbr implementation of eaclt issue;

(iv) Indicate the status o[ "Resolved" or ''Not Resolved" by thc date of'submitting this

Project Coordinator

I tt ao )"-o
Date tt Fr-EQ-P Date

-) -.

ffi



Lake Victoria Environmental Munagement Project Phase III (LV-IIMP III) Project Preparutorl,.4dvunce
Reports and Financial Statenentslbr the Finantial l'ear Ended .lune 30,2A20

ANNEX 1 - \'ARIANCE EXPLANA"I'IONS - CONTPARATIVE BUDGE'[ i\ND ACTUAL AIUOUN'IS

Pavments

Compensation of cmployees 6

E.rplain ull variunce beloy'9094, and obove 1009',

(i) Xrx
(ii) Xrx
(iii)X*t

Final
Iludget

Actual on

Comparabl
e Basis

Budget
Utilization
Difference

'/r of
Utilization Conrrnents on Variance

a b c:a-b rJ:bla o/o

Transfer liom Coverrunent entities 26,000,000 r 3,000,000 13,000,000 50% Underfunding/Exchequer issue

Procccds from donrestic and floreign grants 4,000,000 0 4,000,000 0o/o Non release of i'unds by Donor
Procecds tiom borrowings

Miscellaneous rcceipts

'l'otal Receipts 30,000,000 13,000,000 17,000,000 13.3'h

6.522,795 177,205 97.40h
Purchase ofgoods and serviccs

Social sccurity benel'its

23,300,000 471.492 97.9%

Acquisition oI non-fi nancial assets

Transfers to othcr government entities

Other grants and transfbrs

'fotal payments 30,000,000 29,351,303 648,697 91.8o/o

34

Receipts

22.82ti,508



Lake l'ictoria Environmental Management Proiect Phase III (LI/EMP III) Project preparatory Advonce
Reports and Financial Statements for the Financial Year Ended June 30, 2020

ANNEX 2A - ANALYSIS OF PENDING BILLS

Sub-Total

I Sub-Total
of

10. Riley Falcon Security Services Ltd

40,000.00 44,000

7

9

00 Provision of
catering services
during workshop to
develop TOR for
technical working

Supplier of Goods or Services
Original
Amount

Amount
Paid
To-Date

Outstanding
Balance
2020

Outstanding
Balance
2AtI

Comments

a Ub

Date
Contracted

d:a-c

I

:

1

4.

)
6.

I

DuPPr.

I

Sub-Total
I

t 88,838.24 188,838.24 I .248g,g3g

Provision ol
security services
from January to
June, 2020

I l. Golf Hotcl Kakamega 40,000.00

35

sto out :

t.
2.

of

8.

I
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Lake ?'ictoria Environmental Munagement Project Phase III (LVIiMP III) Proiect Preparutorl'.'ldvqilce

Reports and Finunciol Statementsfitr the Financial Year Ended June 3A, 2020

Supplicr of Coods or Serviccs

12. Sovereign Hotel Ltd

13. Joelaban Concepts

14. Bechy Tours and Travel Litd

15. Green Bay Travcl Ltd

17. DT Dobbie

Original
Amount

Date
Contractcd

l\mount
Paid
'l-o-Date

Outstanding
Balance
2020

C)utstanding
Balancc
ztJl9

Comments

baseline studies lbr
LVEMP lll project
sites
Provision of
catering sen'ices
during a rnulti-
sectoral
consultative
meeting on thc

cleaning of Lake
Victoria

120.000 r 20,000 120,000

69,600

I oq.r:oo 6c) 600

I

Supply ol business

cards to LVEMP
staff

227,405

227,405 227 405 Provision of air
tickets to project
staff trave lling to
attend meetings

71,730 '71.730 71.730

Provision of air
tickcts to project
staff travclling to
attend meetings

16. Irvay Africa Kcnya Ltd 919,391.60 919,391 .60 919,391.60
Provision of
internet services

198,398.51 198,398.51 r 98.398.51

8,500,000 18t07/2014 8,500,000 8,500,000l8.I-;nit Export Ltd

36
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Lake Victoria Environmental Manage ment Project Phase III (LVEMP III) project Preparatory Advance
Reports and Financial Statenrentsfor the Financial Year Ended June 30, 2020

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid
To-Date

Outstanding
Balance
2020

Outstanding
Balance
20t9

Comments

supplier and
delivcry of water
hyacinth harvestcr

Sub-Total 10,335,363.35 I 10,335,363.35
Contingent
19

20

Sub-Total
Grand Total 10,335,363.35 10,335,363.35 10,335,363.35

37
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Lake lrictoria Envirottntental Management Project Phase III (LVEilIP IIt) Project Preparilory ..ldvance

Reports aild Financiulstatementsfor the Finant:ial Year Ended June 30,2020

ANNEX 28. ANAI,YSIS OF PENDING S'TAFF BILI,S

)

-\ame of Staff
Job
Group

0riginal
Amount

Date
Payablc
Contract
ed

Amount
Paid
'l'o-Date

Outstandin
g Balance
2020

Outstandin
g Balance
20t9

Comruents

11 b d,.a-c
I

I

2.

4.
I

6.

Sub-Total

7

8.

9

Sub-Total

10.

lt
t2.
Sub-Total
Grand Total

38

Sub-Total

Permanent

--T- Others

I

I

I

I

I

I

i

I

-t

I

I
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Lake Victoria Environmental Management Project PItase III (LVEMP III) Project Preparatory Advance
Reports and Ftnancial Statements
For tlte Financial Year Ended June 30,2020

ANNEX 2C . ANALYSIS OF OTHER PENDING PAYABLES

a b c d=a-c

Amounts due to National Govt Entities
I
2

J

Sub-Total
Amounts due to Counff Govt Entities
4

5

6

Sub-Total
Amounts due to Third Parties
7

8.

9

Sub-Total
Others (specr.fy\

r0.
1l
12.

Sub-Total
Grand Total

39

Name

Brief
Transactio
n

Description

Original
Amount

t
Comments



Xxxxx Project
Reports ond Financial Statements

For the financial ended June 30,2020yedr

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Notes
* Purchases/Additions in the year reconciled to the amount in Statement

Land
31,471,77431,471,774Buildings and structures

(Office Partitioning)
236,075,284236,075,284

Transport equipment
42,799,07642,799,076Offi ce equipment, furniture

and fittings

ICT Equipment,
Other Machinery and

Equipment (Water Hyacinth
harvester)

Heritage and cultural assets

Bioloeical assets

Infrastructure assets roads,
rails

Intangible assets

Work in Progress
310,346,134310,346,134

Total

40

of Receipts and Payments

(c)(a)

a



t a t I , 1t; tti.

Lake Victoria Environmental Management Project Phase III (LVEMP III) Project Preparatory Advance
Reports and Financial Statenrents for the Financial Year Ended June 30, 2020

ANNEX 4 CONTINGENT LIABILITIES REGISTER

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected date of
payment

Remarks

I

2

3

4

5

6

7

8

I

ll
l2

10

4t

,

I

I

I
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ANNEX 5

UNPRESENTED PAYE/VAT CHEQUES

Commissioner of lncome Tax

Commissioner of VAT

Commissioner of vAT

Commissioner of VAT

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of VAT

Commissioner of lncome Tax

Commissioner of VAT

Commissioner of lncome Tax

Commissioner of VAT

Commissioner of lncome Tax

Commissioner of lncome Tax

Postal Corp of KenYa

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commissioner of VAT

Commissioner of VAT

Commissioner of VAT

Commissioner of lncome Tax

Commissioner of lncome Tax

Total

0s/03/2018

20l04l2oL8

20104120t8

20l04l2018

26l04l2Or8

26104/20L8

7rl2/20L9

LLl2l2OL9

22102120t9

06l03l20te

07 /o3l20te
0310s/zote

3u05lz}rs
04l06/2019

28/05/2019

30/06l2Ot7

30l06l2017

30l06l2Or7

3A105/?ot7

30/512017

30106120t7

30l612OL7

30l06l2ot7

05/03l20Le

2sl03/20t9

03l04l20te

04l04l2oLs

04/0412079

2810612019

53,307.00

i0,087.00

1,087.00

10,707.00

8,535.00

2,845.00

91,386.00

840,642.50

16,846.00

84,064.25

14,t42.00

84,064.25

84,064.25

8,883.00

82,556.30

259,789.60

779,368.80

254,780.00

84,064.25

8,670.00

981,000.00

168,128.50

30,000.00

60s,800.05

s,520.00

1,537.00

1,871.00

84,064.2s

5,575,690.00
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