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PREFACE

Mr. Speaker Sir,

ol. Arising from a petition by Western Development lnitiative Association on
the imminent collapse of sugar industry in Western Kenya, the Committee
while investigating into the issues raised in the petition, undertook to
sample investigations into the status of sugar industry in Kenya with a view
to finding a lasting solution and making recommendations to salvage the
industry and save the loss to be incurred by over six million 5uSarcane
farmers across the country if the industry was to collapse.

(i) lnvestigate and inquire into the current state of the sugar

industry in the country:
(ii) lnvestigate and inquire into the issue of cheap sugar imports and

smuggling:
(iii) lnvestigate and inquire into the alleged exports by Mumias Sugar

Company between 2006 and 2012:
(iv) Look into the glut in the sugar market, which has, among other

causer, contributed to the current crisis in the industryl and
(v) Report on the findings of the Committee's inquiry.

03. The Departmental Committee on Agriculture, Livestock and Co operatives

is established pursuant to provisions of Standing Order 216 (5). Under the
provisions of Standing Order 216 (5) the Committee is mandated to:-

(a) investigate, inquire into, and report on all matters relating to the
mandate, management, activities, administration, operations and
estimates of the assigned Ministries and departments;

(b) study the Programme and policy objectives of the Ministriet
and departments and the effectiveness of the implementation:

(c) study and review all legislation referred to it:
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(d) study, assess and analyse the relative tuccett of the Ministries and
departments as measured by the results obtained as compared with
thei r s ta ted objecti vet :

(e) investigate and inquire into all mattert relating to the assigned

Ministries and departmentt at they may deem necettary, and as may
be referred to them by the House:

(f) to vet and report on all appointments where the Constitution or
any other law requires the National Assembly to approve. except

those under Standing Order 204 (Committee on Appointments): and
(g) make reportt and recommendations to the House as often as

pottible, including recommendation of proposed legislation.

o4 The Committee is also mandated to scrutinize the budget of line Ministries

and Departments as provided under Standing Order No. 235 states which
that:-

(i) Upon being laid before the House, the Estimates shall be deemed to
have been committed to each Departmental Committee without
question put, for each such committee to deliberate upon according to
their respective mandates.

(ii) Each Departmental Committee shall consider, discuss and review the
Estimates according to itt mandate and submit its report and
recommendationt to the Budget and Appropriations Committee within
twenty-one days, after being laid before the House.

(iiil The Budget and Appropriations Committee shall discuss and review
the Estimates and make recommendationt to the National Assembly,
taking into account the recommendations of the Departmental
Committees, the views of the Cabinet tecretary and the public.

05. Section 124 of the Constitution (2010) also provide for the establishment of
the Committees by Parliament.

06. The Committee oversees the performance of the following Ministries and

Government departments:-

(i) Agriculture,
(ii) Livestock.
(iii) lrrigation,
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07. Under the above Ministries, the Committee covers the following subjects;

(iv)
(v)
(vi)

Fisheries development,
Co-operatives development, and
Production and marketing.

Membership

08. The Committee comprises the following Members:-

l. The Hon. Adan Mohamed Nooru. M.P.

2. The Hon. Japhet M. Kareke Mbiuki. M.P.

3. The Hon. Kabando Wa Kabando. M.P.

4. The Hon. Raphael Letimalo. M.P.

5. The Hon. Patrick Wangamati, M.P.

6. The Hon. Francis Munyua Waititu. M.P.

7. The Hon. Mary Wambui Munene. M. P.

8. The Hon. Peter Njuguna Gitau, M.P.

9. The Hon. Maison Leshoomo. M.P.

lO. The Hon. Anthony Kimani lchung'wah, M.P.

I1. The Hon. Alfred Kiptoo Keter, M.P.

12. The Hon. Ayub Savula Angatia. M.P.

13. The Hon. Justice Kemei. M.P.

14. The Hon. Philip L. R. Rotino, M.P.

15. The Hon. Korei Ole Lemein. M.P.

16. The Hon. 5ilas Tiren. M.P.

17. The Hon. Benjamin Jomo Washiali, M.P.

18. The Hon. (Dr.) Victor Kioko Munyaka, M.P.

Chairman

Vice Chairman
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Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

Hon.

John Bomett5erut. M.P.

Millie Odhiambo. M.P.

Fredrick Outa. M.P.

Maanzo. Daniel Kitonga, M.P.

James Opiyo Wandayi, M.P.

Ferdinand Kevin Wanyonyi, M.P.

Paul Simba Arati. M.P.

Florence Mwikali Mutua, M.P.

Hezron Bollo Awiti. M.P.

John Owour Kobado. M.P.

Zuleikha Hassan Juma, M.P.

Mr. Speaker,

0.9 This Report was considered at length by the Committee in a retreat at

Windsor Golf and Country Club in Nairobi in 6th and 7th March , 2015 and

the resolution to adopt this Report was reached unanimously in a meeting

attended by a majority of the Members of the Committee Members. lt is

our hope that this Report will guide and inform the House on the status of

sugar industry.

The Committee wishes to sincerely thank the Offices of the Speaker and the

Clerk of the National Assembly for the support and services extended to the

Members to enable the Committee complete this report smoothly.

I am grateful for the Members of the Committee whose support enabled

the Committee to accomplish this task. Special thanks to the secretariat for

their support at all times.

On behalf of the Committee. I now have the honour and pleasure to

present this Report to House for consideration and adoption.
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Thank You

We the undersigned

l. The Hon. Adan Mohamed N u, MB5, M.P.-

Chairman

2. The Hon. Japhet M. reke Mbiuki. M.P. -Vice

Chairman

3. The Hon. do Wa Kabando. M.P.

4. The Hon. Raphael Letimalo, M.P.

5. The Hon. Mary Wambui Munene, M.P.

6. The Hon. Francis Munyua Waititu, M.P.

7. The Hon. Peter Njuguna Gitau, M.P.

8. The Hon. Maison Leshoomo, M.P.

9. The Hon. Anthony Kimani lchung'wah. M.P.

l0.The Hon. Alfred Kiptoo Keter, M.P.

11. The Hon. Ayub Savula Angatia, M.P.

l2.The Hon. Justice Kemei, M.P.

13.The Hon. Philip L. R. Rotino, M.P.

14.The Hon. Korei Ole Lemei

l5.The Hon. Silas Tiren, M.P.

n, M.

l6.The Hon. Benjamin Jomo Washiali. M.P. zl7.The Hon. (Dr.) Victor Kioko Munyaka. M.

l8.The Hon. John Bomett Serut. M.P.

19.The Hon. Millie Odhiambo. M.P.

rh 0,t.^/

r
20. The Hon. Fredrick Outa. M.P.

21. The Hon. Maanzo, Daniel Kitonga, M.P.

22.The Hon. James Opiyo Wandayi, M.P.

23. The Hon. Patrick Wangamiti, M.P.

24.The Hon. Ferdinand Kevin Wanyonyi, M.P._
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25. The

25. The

27.The

28. The

29. The

Hon.

Hon.

Hon.

Hon.

Hon.

Paul Simba Arati. M.P.

Florence Mwikali Mutua, M.P.

John Kobado. M.P.

Hezron Bollo Awitti, M.P.

Zuleikha Hassan Juma. M.P.

I

I
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CHAPTER I

I.O OVERVIEW OF THE SUGAR INDUSTRY IN KENYA

Historical Perspective

Sugar cane was first introduced in Kenya in 1902 with the first suSar factory
being set up at Miwani near Kisumu in 1922. Later in 1927, another sugar
factory was set up at Ramisi in the coast province, the area where the
current Kwale lnternational 5ugar is located.

ll. After independence, the Government of Kenya moved to expand sugar

through investments in sugar cane growing schemes and establishment of
more new sugar factories. These include Muhoroni Sugar Factory (M5F) in
1966, Chemelil Sugar Factory (CSF) in 1968. Mumias Sugar Company (MSC)

in 1973. Nzoia Sugar Company (NSC) in 1978 and South Nyanza Sugar

Company (SONY)-Awendo in 1979.

Cane Production, Quality and 5upply

12. The total area under cane in the country presently is 203,7 30 Ha,

comprising 189,390 Ha belonging to out-Srowers and 14.340 Ha Nucleus

Estates (land owned/leased by mills to Srow cane). There are 300.000 cane

farmers, 4,500 of which are large scale.

r3. The quality of cane as measured by pol o/o cane averages 12 compared

13.5olo in the region. Pol o/o of cane dropped from a weighted average of
Il.16 in 2Ol2 to ll.O8 in 2013, due to cane harvested below 13 months.

However, there was an improvement in fibre o/o cane, from 17.18 to 17.01

during the period.

14 The average yield per Ha in Kenya is 60.5MT compared to the global

averaSe of 63MT. Columbia produces ll5 MT Per Ha. Total cane supplied

for processing by mills in 2013 was 6,764,200 MT compared to 5,842,830

MT in 2012, representing a15.77o/o increase.

10.
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Mills Performance and Contribution to 6DP

16. The estimated 200,000 metric tons shortfall is offset by sugar imports
which has created a lot of instability in the local domestic market. Kenya
has only managed to achieve significant production of the commodity in
1980 and 1981 to meet domestic demand.

lB. The combined installed current crushing capacity of operational mills is

about 29,990 MT of cane per day. The current capacity is sufficient to
produce about I million tons of sugar per annum. This is not sufficient to
meet the domestic consumption capacity of sugar. The target is to expand
the daily capacity to approximately 50,000 MT per day in order to
produce 1,350,000 MT to make Kenya a sugar surplus producer.

t9 The sugar industry in Kenya supports directly or indirectly six million
Kenyans, which represents about 160/o of the entire national population.
The sugar industry contributes about 7.5o/o of the country's Gross Domestic
Product (GDP) and has a major impact on the economies of Western Kenya
and Nyanza regions and, to a lesser extent, Rift Valley. The sugar sub-

sector is expected to equally have a major impact on the economy of Coast

region once the mill being built in Kwale becomes operational.

20. Sugar production increased from 503,210 MT in 2012 to 599.070 MT in
2013 as a result of increased cane supply and better recoveries. Recoveries

improved from Tonnes Cane/Tonnes Sugar (tClTS) of ll.6l in 2012 to
11.29 in 2013. The Factory Time Efficiency (FTE) improved from75.650/oin
2012 to 79.98o/o in 2013. The Overall Time Efficiency (OTE) also rose from
60.270/o to 64.130/o.(Annex Vl)

Sugarcane and Sugar Prices

21. Sugarcane prices dropped from an average of Ksh 3.755lMTat the
beginning of 2013 to Ksh 3,476/MT at the end of the year. ln 2013. ex-mill

I
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15. Today. Kenya has eleven (ll) operational sugar mills in the country. 1 to be
commissioned in Kwale (Kwale lnternational Sugar Company) while 2 mills
(Muhoroni and Miwani) are under receivership. The ll sugar factories have
an annual production capacity of about 6O0,000MT of sugar against the
annual domestic requirements of 800,000MT. running a deficit of
200,000MT.



5ugar prices averaged Ksh 4.499 compared to Ksh 4.911 in 2012. Wholesale

sugar prices ranged from Ksh 4,100 to Ksh 5.800 (mean Ksh 4,754) per 50-

kg bag in 2Ol3 compared to Ksh 4.200 to Ksh 7,800 (mean Ksh 5160) per

50-kg bag in 2012.

Cost of Production

22. The average cost of producing one ton of cane in Kenya is U5D 22.5 while
that of the regions is as low as USD 13 per ton. The average cost of
producing a ton of sugar in Kenya is UsD 870 (or USD 700 exclusive of
finance charges) compared to USD 350 in Malawi and USD 400 in Zambia.

Swaziland and Egypt and in U5D 450 in Sudan. The cost of production in
Brazil is USD 300, up from USD 27O three years ago.

National Sugar Consumption

24. ln 2013, a total of 237,640 metric tons of sugar were imported into the

country. which compares closely with 238.590 MT imported in 2012. Out
of the total imports, 44o/o constituted Brown,/Mill White for direct

consumption while the balance was refined white sugar meant for
manufacturing. lmports from the COMESA region were 106.810 MT. which
represents 45o/o of total imports. The EAC supplied only 4.820 MT. which

represents 2o/o of total imports. The Average CIF Mombasa landed price

for sugar in 2013 was Ksh. 63,67s/M-t, which is about Ksh 3.950 per 5o-kg

ba8.

25. Between the years 2006 and 2012, Mumias Sugar Company is said to have

exported unknown quantity of sugar to a number of countries in Africa

amonS them Democratic Republic of Congo. Ethiopia, Rwanda. Southern

Sudan. Uganda and in Europe exports were made to ltaly and the UK. The
,

in Kenya

JIAtr-
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23. The average annual consumption of sugar in Kenya, in the last six years

(between 2008 and 2013), is approximately 787.320 metric tons. During

that period local sugar production amounted to 3.173.850 MT while
imports amounted to 1,277,020 MT. Kenya exported a total of 63,585MT
during the period.

Sugar lmports and exports



amount of sugar is unknown due to the fact that records availed to the
Committee by MSC and KRA vary in Tonnage.(Annex ll & lll)

COMESA Safeguards

26. Kenya has since 2002 been on COMESA safeguards to enable it take
measures to improve competitiveness of its sugar industry. The initial
safeguard period of one year was extended by another year before a four-
year extension was granted in 2004. This was followed by another three
years extension in 2008 and two years in 2012. The latest extension of one
year ends in February 2015. During this period, the allowable quota of
ruSar to be imported into Kenya has been raised from 34O,00OMT to
35O.OOOMT and any additional imports above the quota will be subject to
a 5o/o tariff.

{t
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Privatization
27. All the 5 Government owned sugar factories are earmarked for

privatization program. The Program received Cabinet approval in 2008
and debt writes offs has been approved by parliament as a precursor to
6overnment divesture. This aims at transforming the industry towards
commercial orientation and injection of the required fresh capital from the
private sector. However. the Parliamentary Departmental Committee on
Finance, Planning and Trade passed a resolution on 9th January, 2013
"that the privatization of the public Sector Sugar Companies should be
postponed until such a time when all legislation affecting the Agriculture
Sector (sugar) and the County Governments have been put in place". ln
order to kick start the privatization process. the approvalof the
Parliamentary Committee on Finance, Planning and Trade is required.

Divesture

28. The Kenya 5ugar lndustry has the potential to generate up to 120 MW of
electricity for export to the National grid without major investments.
However. it is only Mumias Sugar Company that has divested into energy
production and is currently generating 38MW out of which 26 MW is

exported to the national grid. The rest of the factories generate electricity
for their own uie but do not export to the national grid.



Farmers Problems

29. The problems facing cane farmers are acute and need a multitude of
mitigation measures to institute a radical shift in respect of industry policy
and legislative action to tame the trend of farming cane from collapse.

30. The scenario is two-pronged with the cane farmer, on one hand producing
the raw material and on the other hand, the sugar millers who have tended
to hold the view that sugar farming is a business on their part and not to
the farmers. At the same time reforms in the sugar sub-sector have been
very slow. This has given room for scrupulous busineJsmen/women
engaging into imports and exports that ruin the local farmer at the end.

3r. The problems of iuSar sector reflect serious policy flaws and inadequacies in
the relevant legislations governing the sugar sub-sector. lt is a pointer of a

selective implementation and lack of enforcement of the existing legislation.
that is, the 5ugar Act (200'l).

Mr.Speaker,Sir,

32. Between the months of September 2013 and August 2014, the Committee
collected and collated views from the Sugarcane Millers and other
stakeholders deliberating on the issues raisedin committee sittings both
within and outside Parliament, The Committee algo received memoranda
from associations of Sugarcane farmers. Some of the Millers, interest parties
and other stakeholders the Committee met include the industry regulator -

Kenya Sugar Board (K5B), Mumias Sugar Company (MSC), Nzoia Sugar

Company (NSC), Weit Kenya Sugar Factory (WKSF). Butali Sugar Mills
(BSM), National Environment Management Authority (NEMA), the
lnspector- General of Police. (lG) the Kenya Ports Authority (KPA). the
Commissioner-General (CC) of the Kenya Revenue Authority (KRA), Kenya
Bureau of Standards (KEBS). the Director Ceneral (DC) of the National
lntelligence Service (N15), former Managing Director (MD)Mumias Sugar
Company, the Cabinet Secretary National Treasury. Cabinet Secretary for
Agriculture, Livestock and Fisheries. and, Western Development lnitiative
Association (WEDIA).
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CHAPTER.2

2.O EVIDENCE AND SUBMISSIONS FROM SUGAR COMPANIES AND OTHER
WITNESSES

2.1 Submissions by Western Dwelopment lnitiative Association (WEDIA)

33. Appearing before the Committee on l6th October, 2013. WEDIA made the
following submissions: -

(a) WEDIA was registered as an

represents development interests

sectors in Western Kenyal

association in 20lO and that it
of sugarcane farmers and other

(b) lt was among the first entities to raise the issue of cane poaching

and was also at the fore-front in stopping the attempted disposal of
land belonging to defunct Busia Sugar Company (BSC)l

(c) Sugarcane poaching started about the year 2000 after the
establishment of Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company.
Nzoia Sugar Company and Butali Sugar Mills. have signed contracts
with their cane farmers except Weit Kenya Sugar Factoryl

(e) To-date. West Kenya Sugar Factory does not have any single

contracted sugarcane farmer but has since inception been buying
cane from farmers contracted by other millers. hence promoting
poaching;

(0 West Kenya Sugar Factory does not have cane development
programmes for farmers but harvests cane from farmers in Western
Kenya. The factory has continued to buy cane from Busia Sugar Zone
(contracted by Mumias Sugar Compan1y', Nzoia Sugar Zone and
Butali Sugar Mills farmers even when they (West Kenya) have no
contracted farmers in those zones:

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona
area in Busia County where all the poached cane is collected for
transportation to the factory in Kakamega County:

,t
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(h)The presence of the weighbridge has led to disputes and conflicts

among the surrounding local communities/millers and at one point a

tractor transporting sugarcane for Nzoia Sugar Company was burnt
and six tractors belonging to West Kenya impounded by Nzoia Sugar

Company:

(i) Kenya Sugar Board has allowed West Kenya to operate in Western

Kenya despite the company failing to honour the licence issued to it
to construct a factory in Kimilili area of Bungoma County way back

in 2008:

(j) Kenya Sugar Board gave West Kenya a two-year reprieve under
questionable circumstances even after failing to construct a factory in
Kimilili and continued harvesting cane from farmers contracted by

other factories;

(k) ln some cases, cane is harvested by agents of West Kenya Sugar

Factory without the conrent of the owners.

2.2 Submissions by Management of Mumias Sugar Company (MSC)

34. Appearing before the Committee on 29th October. 2013 the then Managing

Director of Mumias 5ugar Company. Mr. Peter Kebati. submitted as follows;

(a) MSC was established 4O years ago and is the largest sugar producer

in Kenya and is currently an integrated factory with installed

capacity of 27O,OOO MT sugar plant, 38MW Co-generation Plant.

22 million - litre Ethanol Distillery and 15 million - litre Water

Bottling Plant;

(b) The Company is listed on the Nairobi Stock Exchange and there are

over 145,000 shareholders including Kenyan investors and the

Covernment of Kenya which holds a 2Oo/o stake in the Company.

pays approximately Kshs. 2.5 billion in taxes and remits Kshs.

500.000 million to the Sugar Development Fund (5DF) annually:

>t
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(c) MSC supports a population of 2 million people directly and over 5

million indirectly and the Company has a workforce of 1.896

permanent employees and 40.000 seasonal and contracted

workers:

(d) The Company operates an Outgrowers Cane Development Scheme

within Kakamega, Bungoma, Busia and Siaya counties and

spends over Kshs 2.8 billion to provide services for land

preparation. fertilizer/input supply, extension support, harvesting

and transport to over ll0.0OO farmers;

(e) M5C signs cane farming contracts with the farmers committing

them to supply their cane to MSC to enable recovery of what the

Company has invested in cane development expenses to

contracted farmersl

(f) MSC appreciates fair competition in the sector and wants emerging

issues to be addressed as a policy intervention to restore sanity and

fair practices in the industry:

(0 There is no fair competition in the sugar sector and unless the

emerging issues are addressed from both policy and legislative

fronts, then the industry is headed for collapse as rightfully

observed by the Petitioners. There is urgent need to restore sanity

and the rule of law in the industry.

2.3 Submissions by Nzoia Sugar Company (NSC)

35. Appearing before the Committee on 5th November 2013. the Managing
Director for Nzoia Sugar Company made the following submissions;
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(a) N5C was established in 1975 under the Company's Act Cap 486 of
the Laws of Kenya with the Covernment as the majority shareholder

owning 98olo shares while Fives Call Babcock (FCB) and lndustrial
Development Bank owning the remainingl

(b)NSC serves over 67,000 farmers in the larger Bungoma, Kakamega.

Lugari, and Malava Districts;

(c) N5C produces sugar and rupports cane production through the
provision of extension services to farmers through extensive

Company Nucleus Estate covering 3600ha:

(d) NSC provides cane development services including supply of
fertilizers and provision of extension services to out-grower cane

farmers contracted by it;

(e) West Kenya was poaching cane from farmers contracted by Nzoia
Sugar, Mumia, 5u8ar and Butali 5ugar factories:

(f)There were individuals acting as cane poachinS brokers based at

various points within Bungoma and Busia Countiest

(g) NSC Jensitizes farmers on obligations of signed contracts with them
and other millers and campaigns aSainst cane poaching:

(h) ln 2008, NSC set an anti-poaching unit comprising of NSC and the

Kenya Police Officers that used to monitor cane poaching and later
in 2010 an ad hoc committee of the Board was set up to help

manage cane poaching which was at an all time high:

(i)N5C had instituted Court proceedings against West Kenya Sugar

Factories (WKSF) in2012 on the matter of cane poaching; and

0)NSC has not been able to pay farmers in good time due to low sales

as a result of a depressed sugar market;

(k) NSC has lobbied the government not to allow cheap sugar into the

Country as it negatively affects sales. payment to farmers and other
obligations.

Fi
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2.4 Submissions from Butali Sugar Mills (BSM)

36. Appearing before the Committee on 5th November 2013, the Managing
Director for BSM submitted as follows:-

(a) BSM was founded in 20lO by Sugarpower Consulting which is a consultancy
firm in engineering after securing a license to build a sugar mill from Kenya

Sugar Board (KSB). The firm has branches in lndia. Syria. Mauritius. Kenya.

Tanzania and Uganda was not aware of any poaching of cane and no legal

action had been instituted against it in regard to cane poachingt

(b) Kenya Sugar Board should come up with regulations in respect contractual
obligations on the parts of contracted farmers and respective millers:

(c) The creation of too many weighbridges had contributed to cane poaching;

(d) West Kenya Sugar Company pays farmers after seven days.

(e) BSC received funding from Kenya Sugar Board for construction of weigh
bridges and cane development.

O 2.5 Submissions by Kenya Sugar Board (KSB)

(h)KSB was established by an Act of Parliament, the Sugar Act of 2001. with
the main function of regulating and facilitating growth of the sugar industry
in the country. The Sugar Act 2001 is subject for repeal with the
commencement of the Crops Act, 2013 and the implementation of the
AFFA Act.2013r

(i) KSB is charged with the role of developing regulations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by-products and manages jointly with the KRA any restrictions on imports
and exports of sugar and sugar by-products;
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(g) Appearing before the Committee on 7th November, 2013 and 28th March

2014. the Kenya Sugar Board made the following submissions:

(j) K5B also licences the establishment of sugar mills and defines zones with
which they operate;



(k) K5B identified West Kenya Sugar Factory as the main suSarcane poacher in
Western Kenya and had received complaints from neighbouring millers;

(l) KSB identified Kenafric Industries ar one of the manufacturers that
repackage imported industrial sugar in locally manufactured branded sugar
packages for sale as table sugar;

(m) KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEBs and KRA
before the consignments are released into the market;

(n)That KSB issued the licence to import 10,000 MTs of sugar in 2012 to M5C
and it was unprocedural for the Permit to have been used by a Third Party,
Dantes Peak Ltd since the permit was non transferable; (Annex ll)

(o)While it was the resolution of the Ministries of Agriculture and Finance to
allow millers to import sugar, there were no justifiable reason5 for Mumias
Sugar Company to import the 10.000 MTs from Kenana Sugar Company
from Sudan in 2012:

(p) K5B was tracking some 14 containers of imported sugar that had been
traced to Nairobi, a consignment of sugar where no documents for its
release could be traced in KRA and KPA yet KSB had not licenced its

importations. Each container carries 21-25 Iones totalling to 3O1,0OO metric
tons for the l4 containers which translates into 6020 (50k9) bags worth of
Kshs. 24 million:

(q) That K5B needs to be empowered with investigatory and prosecutorial
powers independent of Kenya Police and KRA in terms of sugar imports
and transit sugar:

(r) lf there wai ,ugar from lndia being traded in the Kenyan market. KSB

submitted that it had not licenced the importation of table sugar from lndia
in the last five years: and

G) KSB has weak surveillance capacity and therefore it cannot effectively
handle the issue of sugar smuSSling through our porous borders; and KSB

had been informed that Rising Star Commodities Ltd was repackaging
imported sugar in its go-downs in Mombasa in Mumias Sugar Company
branded bags and selling it as locally manufactured su8ar.

I
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2.6 Submission by West Kenya Sugar Factory WKSF)

36. Appearing before the Committee on 5th November 2013. the Managing
Director for West Kenya Sugar Factory submitted as follows:-

(b) Until 2005 when the Kenya Sugar Board licensed Butali Sugar Mill
Limited in controversial circumstances. the then existing millers

sourced cane from their clearly demarcated zones and each miller
was able to invest in cane development within their respective

zones:

(c) When Kenya Sugar Board licensed Butali Sugar Mill Limited and
supported its commissioning in the name of free competition in a

Iiberalized market. cane zones were hitherto respectedl

(d)A miller who buys cane from a farmer in an area presumed to belong

to another miller cannot be deemed as either stealing or poaching

cane:

(e) The Cane farmer has the right to sell his or her cane to a miller of
his or her choice as guaranteed by article 40 of the Constitution and

the 5ugar Act 2001, which specifies that the farmer is the owner of
the cane on his farm;

(f) West Kenya Sugar denied it was engaged in cane poaching activities
and had taken Iegal action against the Ministry of Agriculture and the
Kenya Sugar Board and Butali Sugar Mills Limited on the licensing of
the mill against existing laws and regulationst

(g) The sugarcane crisis in western Kenya was occasioned by the licensing

of Butali Sugar Mills Limited and the commencement of its operation
in 2011. which has increased the number of millers competing for
decreasing cane;
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(a) West Kenya Sugar Factory was the second largest Miller in Kenya and

had grown from 500 Tons Crushed Daily fl-CD) in 1979 to its current
crushing capacity of 5000 TCD and employs 2000 workers apart
from indirect employment to harvesters. loaders and transporters;

:l



(h)West Kenya Sugar Company pays farmers after seven days with
competitive prices and it chargers them a flat rate of Kshs.39O per ton
irrespective of the distance with the option of the farmer using own
transport; and

(i) West Kenya Sugar Company operated with the involvement of local

communities, the provincial and County administration and

champions the rights of farmers as regards correct tonnage, better
prices, prompt payments and efficient extension services.

2.7 Submission by the Former Managing Director MSC Dr. Evans Kidero

37. Appearing before the Committee on l9th May 2014, the Former Managing
Director for Mumias 5ugar Company made the following submissions:-

(a) That between the years 2006 and 2012 MSC exported iugar to
Ethiopia, Uganda, Sudan, Democratic Republic of Congo (DRC) and
Rwanda and the EU especially ltaly and United Kingdom;

(b)That he did not have any documents to corroborate his submissions

but that he believed the current management should furnish the

Committee with the necessary documents available on the exports;

(c) That during his tenure at MSC, the company was making good
profits, paying farmers in good time and even the value of its shares

at the Nairobi Stock Exchange was reasonable

2.8 Submission by the Director General - National Environment Management

Authority (NEMA)

38. Appearing before the Committee on 7th November, 2013. the Director

C,eneral for NEMA made the following submissions:
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(a) That National Environment Management Authority (NEMA). was

established under the Environmental Management and Co-ordination

Act No. 8 of 1999 (EMCA) as the principal instrument of

&



Covernment for
environment;

the implementation of all policies relating to

(c) That the role of NEMA in the establishment of a weighbridge at
Tangakona in Busia County was to coordinate the various
environmental management activities undertaken by the lead agency,

West Kenya Sugar Factory (WKSF):

(d)That due diligence environmental assessment test was done on the
land at Tangakona in Busia County and a report issued to West
Kenya Sugar Factory to go ahead with the intended development on
the said land:

(e) That NEMA is not involved in the issuance of Permits or Licences for
trade:

(0 NEMA also establisheJ and reviews land use guidelines. examines land

use patterns to determine their impact on the quality and quantity of
natural resources and carries out surveys, which assist in the proper

management and conservation of the environment.

2.9 Submission by Commissioner General - Kenya Revenue Authority (KRA)

38. Appearing before the Committee on 24th April, 2014, the Commissioner

Ceneral of KRA made the following submissions:

(a) KRA was established by an Act of Parliament. Chapter 469 of the Laws

of Kenya, which became effective on 1,, July 1995. was aware of the
presence of contraband sugar in the country, which had seriously
affected the local industry;

(b) KRA was aware Mumias Sugar Company imported 10,000 MT of
sugar in 2Ol2 through a third party called Dantes Peak Limited and
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(b) That the was mandated Authority to exercise general supervision and
coordination over all matters relating to the environment and to be

the principal instrument of the Government of Kenya in the
implementation of all policies relating to the environment;



that Mumias paid all the duty for the consignment which was cleared

in 2013: (Annex lV)

(c) The Commissioner-General admitted that KRA did not have the

capacity to verify all containers of commodities imported but does

random verification and scanning of the Cargo before release;

(d)The Commissioner-6eneral was aware Mumias Sugar Company

exported sugar to various countries between 2006 and 2012 but was

not in a position to confirm if the sugar had indeed left the country as

that would require confirmation from border officers and counterparts
in countries of destinations:

(e) The Commissioner-General said if indeed the sugar never

country then Mumias Sugar Company is duty bound to
equivalent of Value Added Tax (VAT) exempted:

left the
pay the

(0 KRA does not have infrastructure at all borders of our country
especially in Eastern and North Eastern where smuggling is rampant

but they have formed a joint team with the Kenya Police Service and

the Kenya Sugar Board to address the issue of illegal sugar entering the

Country unregulated and untaxed:

(h)The revenue or duty collected and paid is determined by the type of
sugar whether it is industrial or table sugar and also the origin of the

sugar. Sugar from COMESA region are exempted from duty while
non-COMESA suSar attracts l00o/o duty;
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(g) Sugar import, into Kenya is restricted under the 2^d Schedule Part B (l)
of the East African Community Customs Management Act of 2OO4

where any import into Kenya must therefore first get approval from
Kenya Sugar Board through a non-transferable Permit containing
details of the importer. tonnaSe. origin of sugar and other relevant

details, information which is used during clearance;

(i) KRA has created special units to address non-compliance with KSB

sugar import regulations and it was through such a unit that the case

in Kenya
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of non-compliance of the Mumias Sugar Company rugar import of
10,000 MT of 2012 was detected leading to a delay in clearance;

(j) ln 2011 KRA noted increased importation of lndustrial sugar from
Egypt as a result of which joint investigations were conducted that
revealed most of the said sugars were trans-shipments from Brazil.

Thereafter, KRA in consultation with KSB implemented restrictions

on lndustrial Sugar imports from Egypt by imposing l0olo duty as is the

case with non-COMESA imports:

(k) KRA has made several sugar seizures leading to several court cases,

one in point is that of Matt lnternational who have since challenged

KRA's decision to impose l07o duty on industrial sugar imported from
Egypt (the matter was nill pending in Court).

2.10 Submissionr by Kenya Portr Authority (KPA)

39. Appearing before the Committee on 28th March. 2014, Managing Director
for Kenya Ports Authority informed the Committee that: -

(a) KPA's mandate was to handle inbound and outbound cargo once they
have been cleared by relevant authorities;

(b) KPA handled 4Ox2Ott containers of sugar belonging to Mumias Sugar

Company but imported through Dantes Peak Ltd;

(c) KPA waived a total of l5 million shillings in demurrage charges that
accrued following delay of clearance the cargo after anomalies were
detected by KRA and the interventions of Mumias Sugar Company
acceptedl

(d)KPA works in collaboration with KRA and KSB in monitoring the flow
of sugar through the port.

2.11 Submissions by the lnspector General of Police (lG)

Appearing before the Committee on 29th April 2014. the lnspector General

of Police made the following submissions: -

40
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(a) National Police Service was established by Act of Parliament and

mandated to enforce the law which includes surveillance of all goods.

including sugar, entering or being traded within but some borders are

extensive, porous and some areas may not be manned:

(b) The Kenya Police Service. lmmigration Department. Kenya Revenue

Authority, Kenya Ports Authority and Kenya Airports Authority work
together in manning the borders and to ensurethat the necessary taxeJ

and duties are paid;

(c) The Kenya Police escorts all the transit goods including sugar and

ensure that KRA's main interest (tax) is paid and all other laws are

adhered to:

(d) The Kenya police has managed to arreit and prosecute suspects in

sugar smuggling although often courtt release the suspects, especially

casei concerning sugar through Kismayu and Kenya's border with
Soma lia:

(e) Legislation regulating the sugar industry is very weak and there is need

for strengthening itl

(f) The National Police Service does not protect criminals and is not
aware of a ware-house in Mombasa that is protected by police where
even Kenya Sugar Board personnel denied access to the premises but
promised to inveitigate the matter following complaints from the
Principal Secretary Department of Agriculture and report to this

Committee:

(g) The lG acknowledged that some police Officers had lost their lives

while tacklinS contraband sugar which somehow abets insecurity

terrorism in the country since all entries are not ascertained that it is

5ugar;

(h)The 16 acknowledged that the capacity in terms of resources is lacking

at our borders and that there is need to develop a policy where a
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particular Officer can serve at a station for only three years per

station:

(i) Officers are regularly appraised on the required documentation for
importation of any goods in to the country. however the Service was

dealing with isolated cases of integrity among the Officers as and
when they arise;

(j) The Kenya Police Service had signed aSreement memorandum with
Kenya Sugar Board and Kenya Revenue Authority to establish anti-
smuSSling unit to deal with cases of smuggling;

(k) The Kenya Police Service has been underfunded for a long time but
there is noted improvement in the allocation of resources to the Police

Service;

(l) Police Officers are routinely seconded to the Kenya Revenue

Authority to oversee operational matters including revenue collection
and compliance to statutory requirements; and

Appearing before the Committee on l4th May, 2014 the Managing Director
for Kenya Bureau of Standards submitted as follow: -

(a) Kenya Bureau of Standards (KEBS) was established in July 1974 under
cAp 496 of the laws of Kenya. lt offers several services including
Standards development and harmonization, Testing. Meaiurement
(Calibration), Enforcement of standards, Product inspection, Education
and training in Standardization, Metrology and Conformity
Assessment, ManaSement Systems Certification and Product

Certificationl

41.
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(m) The various government agencies at the border points need to
appreciate security as a cross-cutting issues and an important aspect of
our national development.

2.12 Submissions by Kenya Bureau of Standards (KEBS)



(b) KEBS analyses sugar imports cominS into the country on request and

notification of arrival of the same by Kenya Ports Authority and Kenya

Revenue Authority;

(c) Since 2012, seven consignments of sugar had been recommended for
destruction by KEB5 and other government agencies for non-

conformance to quality specifications and KEBs is among the state

agencies charged with destruction of goods that do not conform to
the standard s:

(d)KEBS wai aware of the impounding of a consignment of sugar that

had been imported by Mumias Sugar Company although the IDF was

reading Dantes Peak Limited;

(e) KEBS was facing the challenge of determining the importers of
industrial sugar meant for manufacturing but which was being

repacked for domestic consumption against the regulations:

(0 KEBS does not have up-to-date equipments and infrastructure for
analysis of various commodities imported and exported.KEBS also

lacks capacity for enforcement of standards and market surveillance

and therefore cannot cope with demands like single window and 24
hour operations at the port of clearance or entry/exit.

2.13 Submissions by Management and Board of Directors for Mumias Sugar

Company

42. Appearing before the Committee on 27th May, l2th June. lOth July and 17th

)uly,2014. the Board of Directors of Mumias Sugar Company submitted as

follows:

(a) The Board and manaSement were aware that the Company exported
sugar to several European and African countries between 2006 and

2012 and concerns that the suSar may not have left the country and

that revenue in the form of VAT payable could have been lostr

(b)The Board and management were also aware that certain information
regarding the exports was missing from the Company's records and

promised to institute forensic audit of all MSC exports in view of the
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fact that some of the key managers had since left the Company and
would report the findings to this Committee;

(c) The Company was in a crisis as a result of serious management short
fallings and the company was unable to meet its obligations including
payment to farmers;

(d) The Company was on a reJtructuring process to address serious

management bottlenecks and disciplinary meaiures had been taken
against some managers following the findings of the forensic audit on
sugar imports and other manaSement shortfalls;

(e) The Board and management were not involved in the decision to
import the consignment of the 10,000 MT of sugar in 2012 and there
was an on-going Board investigation on the same and undertook to
submit the outcome of the investiSations to the Committee within
two months. The Board had asked KPMG to investigate into whose

accounts money from the importJ went. The final KPMC report would also

shed light on exactly how much monetary loss MSC incurred through
fraudulent activities.

(f) The preliminary report of the Forensic Audit by KPMG on sugar

imports by the Company could not be released to the Committee at
that stage because there were certain transaction details that had not
been captured in the report and the Board undertook to submit the
report in two months when those aspects had been addressed;

(g)The Board admitted that it was having challenges from neighbouring
Companies that had taken advantage of delay in payments for
sugarcane by MSC to poach cane from its contracted farmers.

(h) The Board admitted that there was massive corruption and lack of clear

management direction in MSC in the past, to this effect some officers had
been sent home pending investigationi and

(i) The Board also affirmed that there were reforms going on at MSC to
clean the mess and also to recover the money lost. The company did not
have an lnternal Audit Department and the Chairman promised to have a

new department reconstituted;

Report ofthe Departmental CommiRee on Agriculture, Livestock and Co-operatives on the Crisis Facing the Sugar lndustry
in Nenya

Page 30



2.14
(Nrs)

+5.

44

45.

Submissions by the Director General of the National lntelligence Services

Appearing before the Committee on lOth )uly,2014, the Director Ceneral of
Nl5 made the following submissions: -

(a) That the function of N15 was to gather intelligence and compile
reports on the same for action by the relevant authorities;

(b)That N15 has no prosecutorial powers;

(c) The sugar industry was crippled by among other issues, high

cost of production and obsolete technology hence Kenya was a

very lucrative market for the commodity and that has been a

catalyst for sugar smuggling in the Country.

The Committee expressed disappointment over the information presented

by the Director Ceneral and informed him that Kenyans had very high
expectations of his office. The DC expressed his appreciation of the
Committee's need to deal with the rugar issue and requested that the
Committee details out the information they required from him and he

would respond within two weeks.

The Committee acceded to his

information as follows:-
requett and outlined the required

(b) Provide the name of the illegal importers and smugglers and
their local partners within and outside government lnstitutions:

(c) Provide information in the custody of National lntelligence Service

if any concerning smuggling of tugar into the Country through
Kismayu and along Kenya's border with Somalia:
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(a) Provide information on illegal sugar importation, exportation and
smuggling:

(d) The namet of companiet, traders, dealers, trantportert and any
other pertont involved in the alleged tugar exportt by Mumias

Sugar Company to regional countries and in particular owners of
)
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the trucks that ferried the sugar for export from Mumias lugar
Warehouses: and

(e) The circumstances under which tugar meant for industrial use

ended up being used as table sugar and the persons involved in
the repackaging of the sugar for domestic consumption.

A letter detailins the above wat tent for action however this has not been done to
date

2.15 Submissions by the Cabinet Secretary, National Treasury

a) The CS confirmed that the import of sugar by MSC was done by a third
party.

b) ln 2013, 10.000 metric tonnes of sugar was imported on behalf of MSC by
a third party. The consignment took 46 days to be cleared by KPA due to
clarification issues and attracted a penalty of 8.8 million payable to KRA

and undisclosed amount of millions to KPA.

c) The Committee finally concluded that the permit transfer to a third party
was done unprocedurally.

d) The KRA official clarified to the members that the import license issued to
MSC cannot be used more than once ar it shuts down when the system

captures the consignment name and code.

e) The C5 confirmed that Mumias Sugar exports were done from 2006 to
2012 and that there were no exports done in the year 2013.
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46. Appearing before the Committee on Friday 29th August, 2014. accompanied
by a KRA official, the Cabinet Secretary made the following submissions
regarding sugar lmports by Mumias Sugar Company:

f) The CS assured the members of his commitment to brief them on the
privatization of sugar sector and proposed for a joint meeting for the

Committee on Agriculture and Finance.

I



2.16 Submissions by the Cabinet Secretary Ministry of Agriculture, Livestock and
Fisheries

(a) The sugar subsector plays a major role in the Kenyan economy and
was a source of income for millions of citizens. The Country was
producing about 600,000 MT of sugar against the annual domestic
requirements of 800,000 MT, running a deficit of about 200,000
MT.

(b)There were ll operational sugar mills in the country, I additional
new mill wat to be commissioned in Kwale while 2 other mills
(Muhoroni,/Miwani) were under receivership.

(c) The combined installed crushing capacity of operational mills was
about 29,990 MT of cane per day. The current capacity was
sufficient to produce about I million tonnesof suSar per annum.
The target was to expand this capacity to approximately 50,000
MT in order to produce I,35O,OOO MT to make Kenya a sugar

surplus producer.

(d)The sugar closing stocks held by the factories at the start of the year
2013/14 was at 27,392 MT up from 19,205 MT at the end of
2Ol2A3. The stock level increased to a high of 42.845 MT in
February, 2014 against optimal level of 9,OOO MT.

(e) The Ministry embarked on a strategy to decrease the sugar stock to
an acceptable level of 8,478 MT, which was achieved by 2oth
August 2014.

(f) The increased sugar stock was attributed to;

(g) Sustained high sugar production:

(h) Carrying forward huge stocks from the previous year:

(i) Surplus balances in the world market and depressed prices; and

(j) lncreased presence of uncustomed sugar in the country attracted by
our high cost of production.
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47. Appearing before the Committee on Tuesday 9'h September, 2014, the
Cabinet Secretary made the following submissions on the itatus of the sugar
sector in the country and other matters affecting the industry:

48. On the Status of the Sugar Sector in Kenya the Cabinet Secretary informed that: -



(k)The Kenya Sugar lndustry has the potential to generate up to 120
MW of electricity for export to the National grid without major
inveitments. However. it is only Mumias Sugar Company that is

currently generating 38MW out of which 25 MW is exported to
the National grid. The rest of the factories generate electricity for
their own use but do not export to the national grid.

(l) All 5 Covernment owned sugar factories are earmarked for
privatization program. The Program received Cabinet approval in
2008 and debt writes off has been approved by parliament as a
precursor to 6overnment divestiture. This aims at:

(m) Transforming the industry toward5 commercial orientationl
and

(n) lnjection of the required fresh capital.

(o) The Parliamentary Departmental Committee on Finance, Planning
and Trade passed a resolution on 9th January, 2Ol3 "that the
privatization of the public Sector Sugar Companies should be
postponed until such a time when all legislation affecting the
Agriculture Sector (sugar) and the County Governments have been
put in place". ln order to kick start the privatization process. the
Parliamentary Committee on Finance. Planning and Trade
approval is required.

49. On the Challenges faced in the lndurtry the CS rubmitted as follows: -

(a) Low productivity and high cost of sugar production

These had been caused by a number of factors that include the following
among others:
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o Deteriorating soil fertility;

. Low adoption of high yielding sugar cane varieties:

. Poor agronomic practices:

. Land subdivision into uneconomic sizes;

o lntermittent moiiture stressei due to drought spells;
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(b) lllegalsugar

. Low quality seed cane materialsi

. lnsufficient and unsustainable technical support to out-growers:

o Frequent cane shortages which lead to immature cane:

o The high and rising cost of inputs such as diesel, imported
fertilizers and machinery;

High harvesting and transport costs:

Sugarcane is grown by small holder farmers under rain-fed
conditions:

Poor roads within the cane catchment areaJi

Lack of sufficient finance for Government owned suSar
factories to rehabilitate the machineries;

Length of cane harvesting and milling time; and

Lack of capacity to utilize the by-products for ethanol and
power generation.

imports

That the high presence of illegal imports earlier in the year saw the industry
continue to experience stock piles and declining ex-factory prices of sugar.
The Un-customed sugar imports were re-packaged into local bags to conceal
identity and evade the surveillance network. ln the period January to July
2014 the market had experienced declining sugar prices to a low of Kshs.3,
200 for a 5O kg bag against an average industry break-even of Kshs.3, 8OO
pushing down cane prices to lows of Kshs.3,OOO per ton.

(c) lntra Regional Trade

That this was especially for net deficit sugar countrieJ that exported
iub5tantial amounts of sugar to partner states with disregard and /or
compromise or laxity in the enforcement of the Rules of Origin. Egypt for
example. despite being a net importer. is a significant supplier of sugar to
Kenya.
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2.l5.3The CS gave the following recommendations on how to streamline the
Sugar lndustry

50. The Cabinet Secretary told the Committee that to mitigate these challenges.
the following strategies were recommended and the Ministry had initiated a

number of them with a view to streamlining the Kenyan sugar sector as

follows:

(a) Cost Reduction and lncreased Produaivity Measures

Diversifi ed product base

Bulk procurement of inputs and machinery

52. The cost of inputs will be reduced through bulk procurement of high spend
items such as fertilizer and farm machinery (tractors); a process that has

already been put in motion. This will be implemented within the next 2
months.

Modernization of factory technology

53. Fresh injection of capital for the poorly performing Government owned
mills was urgent hence the recommendation for speedy exploitation of
viable options that can see Ministry fast track the stalled Privatization of the
5 Public Sector owned sugar mills. This will contribute quite significantly to
the long term revitalization of the industry by way of injection of much
needed capital estimated at Kshs 5Sbillion to address the industry
productivity challenge which may include Public Private Partnerships,
auctions or private treaties with willing investors. This should be done by
March,2015.

Diminishing Land sizes

54. There is need to roll out of a land policy that introduces mandatory block
farming to preserve economical Iand sizes that will enable the industry
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51. All new investments for setting up sugar factories must demonstrate a

revenue stream beyond sugar when applying for registration. The existing
mills will be required to provide a road map towards expanding their
product base beyond sugar within the next 5 years. This will provide a

transition from the single revenue stream which contributes heavily to the
i ndustries un-competitiveness.



Payment System

55. The industry must shift from the payment system based on weight to one
based on quality. Remuneration that rewards efficiency and penalizes
inefficiency to be adopted by the entire industry by December 20l6.The
system will improve efficiency as it will remunerate based on quality

Development of a seed cane policy

56. This will guide the industry in the development and adoption of high
yielding. early maturing and disease resistant certified seed cane of relevant
varieties. This policy is targeted to be in place by June 2015.

Sugar production and conrumption

57. ln order to validate our statistics on the national suSar demand and supply,
an independent study will be undertaken by 30th December 2014 to
confirm the updated status based on changed fundamentals such as

population and production growth.

I mprovement/ Management of roads infrastructure

58. This will be done to encouraSe collaborative manaSement of infrastructure
in the sugar belt that will enhance the impact of the available pool of funds
to the sugar value chain within the various agencies in the sugar belt.

(b) lntra Regional Trade and Rules of Origin
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benefit from economier of scale. planned cane development/harvesting and
mechanization in the future. This should be done by December 2016

59. There is an urgent need for verification missions to deficit countries which
have high export history to satisfy authenticity and the harmonization of
regulatory/administrative proces5es within the trading blocks. A case should
be put forward for the establishment of competent authorities in respective
partner states for purposer of liaison on sugar matters. This specifically
applies to Uganda and Rwanda who do not have regulatory bodies' specific
to the sugar sector. Kenya and Tanzania have in place such authorities
making collaboration and administration smoother. This should be done by
3oth October 2014.



(c) 5ingle Customs Territory

60. On the impact of the Single Customs Territory (SCT), a position paper
seeking an amendment to exclude sugar based on its unique challenges will
be submitted immediately.

61. ln the meantime Agriculture, Fisheries and Food Authority (AFFA) will in
collaboration with Kenya Revenue Authority station officers within the
partner states and in Mombasa to ensure the sectors' interests are protected.

(d) Un-customed Sugar lmports

Single Desk Marketing and Distribution of Sugar

63. Replacement of dedicated factory distribution networks with a Single Desk
Marketing arrangement that will minimize costs of marketing and unfair
trade practices particularly among the poorly performing state owned mills
should be done. This will mitigate the duplication on high individual
publicity and marketing budgets and also allow the Companies to focus on
milling of sugar and related activities such as ethanol production and
manufacturing of specialty value added products. This should be done with
immediate effect.

Establishment of permanent inter-agenry surveillance and enforcement unit.

64. The Gazettement of a permanent inter-agency surveillance and enforcement
unit on sugar trade that reports directly to the Director General of AFFA
made up of the Sugar Directorate, KEBS. Public Health, Kenya Revenue
Authority and the Police. This should be done immediately.

Ban on Sugar Auctions
62. lt is recommended that instead of auctioning impounded un-customed sugar

imports, it should be destroyed publicly and. to avoid conflict of interest.
Sugar Millers/Manufacturers should not be allowed to import sugar from
now on given the Mumias and Chemelil experience. This should be
implemented immediately.
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CHAPTER 3

3.0 FINDINGS OF THE COMMlfiEE

Mr. Speaker,

65. The committee investigations which, included site visits to the various areas

of interest to the Sub-Committee terms of reference came up with the

following findings.

3.1 Presence of Cheap and Unregulated Sugar in the Local Market

66. The Committee's investigations established that a huge quantity of sugar
enters the Kenya market unregulated and untaxed. ln the last six years, the
country has consumed approximately 335.000 MT (KtB ttatittict) of sugar.

either illegal or meant for industrial manufacturing. The sugar is re-
packaged by unscrupulous business people in packages similar to those used

by local millers which, is against reSulations governing food products. Apart
from such sugar not meeting the Kenya Bureau of Standards (KEBS)

specifications for domestic consumption, the government loses in terms of
taxe5.

67. The illegal importation of sugar has led to the flooding of sugar in the local

market which has caured market distortions resulting in unfair price

competition to the disadvantaSe of local sugar millers and cane farmers.

The unfair competition has led to low sales by the millers hence farmers

cannot promptly be paid for their cane deliveries.

68, It is good to note that. despite Parliament in 2001 passing the 5ugar Act

number l0 of 2001 which outlined well the requirements for licensing of
sugar millers and the functions of the Kenya Sugar Board. illegal and

unregulated sugar imports still poses a major threat to the 5u8ar sector.

69. Mr. Speaker, the Sugar Sector in Kenya is faced with many challenges

namely:
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Cane Poaching
70, Traditionally. the Kenyan cane growing model has operated on an out-

Srowerr model whereby farmers are supported to grow cane on their farms

and in turn they are expected to supply the cane to the millers who have

provided cane development which include Iand preparation, supply of

seed cane. supply of fertilizer, farmer extension services. harvesting and

transport of the cane to the millers where the cost will be recovered.

71. ln practice. development of own cane by millers, commonly known as

Nucleus Estate as well as contracted farmers was a precondition for licensing

of cane millers. This precondition is no longer adhered to, thereby creating

the current wrangles in the cane zones ar the new millers who have been

licensed do not have enough cane to run their factory capacities. Further.

these millers have encroached on contracted cane already established by

existing millers.

72. Cane poaching has led to conflicts among surrounding local

communities/millers, a case in point is the incident in Tangakona

weighbridge where tractors transportinS cane to Nzoia Sugar Company

were burnt down.
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(a) Poaching of sugarcane amonS sugar millers:

(b) High cost of production;

(c) Field and factory inefficiencies.

(d) Corruption and impunity;

(e) Lack of capital to modernise and automate the mills;

(f) Fast decreasing land sizes and loss of soil fertilities; and

(g) Failure by the regulator to properly manage and regulate the

sector.



73. The genesis of cane poaching is attributed to weak regulations regarding

licensing of new factories and failure to honour contractual aSreementr by

both the millers and farmers.

High Cost of Production

74. Kenya is ranked amonS the countries with the highest cost of Sugar

production in the world, which makes it an attractive destination for both

legal and illegal imports. While the cost of production in the region is

about USD 415 per metric tonne of sugar, the cost of production in Kenya is

well in excess of USD 550 per MT. This high cost of production is

attributed to the following;

(a) Poor agronomic practices in the sugar growing zones;

(b) High cost of inputs and old machinery at farm and factory

levels;

(c) Deteriorating soil fertility;

(d) Use low-yielding sugarcane varieties;

(e) Reliance on rain-fed farming;

(0 Small and uneconomic land sizes:

($ Unsustainable technical support to out-Sroweri;

(h) Poor road infrastructure and high transport costs; and

(i) Low by-product utilization.

Heavy lndebtedness

75. All public-owned mills are heavily indebted and lack the capital required to

expand. modernise and automate the factories for the required efficiencies

and economies of scale. At the moment, five public-owned mills are

indebted to the tune of over Shs 100 billion with Nzoia Sugar Company
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77.

having a debt of 5hs 37 billion, Miwani Sugar Company (in receivership)

Ksh 28 billion, Muhoroni Sugar Company (in receivership) Ksh 27 billion.

Chemelil Sugar Company Ksh 5 billion and South Nyanza Sugar Company

Ksh 3 billion. The money is owed to the Government of Kenya. suppliers,

banks. Kenya Sugar Board and farmers for cane deliveries.

lmprudent business decision, Corruption, lmpunity and Fraud

The mills have engaged in a number of projects and programmes that have

turned out be either misadventures or ones with low ratei of returns.

Mumias Sugar Company's investment in ethanol and co-generation plants

and Nzoia Sugar Company's purchase of trailers that could not be used on

Kenyan roads are cases in point in which huge sums of money have been

Iost in the process.

Sugar sales and exports and imports in particular have turned out to be

avenues through-which monies are siphoned out of the companies. While

the concept of distributorship in sugar sales has become a major case of

corruption and impunity, the engagement of mills in regional sugar exportr

between 2006 and 2012 is iuspect.

For instance examining the KRA Report (Annex V) on the sugar

exportt by MSC, there is glaring discrepancies on the volumes on

actual exported sugar as provided in the Simba System entries and the

rummary of exports entries submitted to the Committee by MSC in

the detailed submitsions on company (Exporter) basis (Annex ll & llA.

Another case in point is where one Nesredin Mohamed (an Ethiopian

importer) wrote to MSC requesting to be allowed export of
S.OOOMT of tugar to Ethiopia. lnformation received from MIC
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indicates that 5,882MT were exported by Nesredin Mohamed. There

are no clear records to atcertain this. (Annex ll& lll)

78. That notwithstanding, a total summary all exports by MSC for the period

2006 to 2012 are given as 52,284MT while the detailed itemised list to

individual companies total to 3O,2O4.37 MT. However figures from KRA

indicated that MSC had export entries amounting7l,272.5BMT (Annex V),

Further, KRA confirmed that only 8.133 MT were exported as per entries in

Simba System and therefore there is no evidence of exports of the reminder

sugar volumes estimated at 63,139.58 MT which translates to Kshs. 2.886.

681.516.70 (Annex V),

79. Further, the registration certificates provided by MSC have varied

information. For instance, Mid Africa Commodities and Mega Laser are

importer from South 5udan when the certificates indicate the firms are

registered to operate in Kakamega and Malaba Border respectively (Annex

il)

80. The Board of Directors of MSC instituted a forensic audit on the sugar

exports and imports. This audit was undertaken by KPMG audit firm and

the Committee received the "Draft Factual Finding Report" from KPM6 on

l9th December,20'14 (Annex Vl).

81.

Low Productivity

The total area under cane in the country presently is 203,730 Ha,

comprising 189,390 Ha belonging to out-Srowers and 14,340 Ha Nucleus

Estates (land owned/leased by mills to Srow cane). There are 300,000 cane

farmers. 4,500 of which are large scale.

82. The average yield per Ha in Kenya is 60.5MT compared to the global

averaSe of 63MT. For instance Columbia produces 115 MT per Ha. Total

cane supplied for processing by mills in 2013 was 6,764,200 MT compared
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to 5,842,830 MT in 2012, representing a 15.77o/o increase. However,

Sugarcane yield in the industry has seen a steady decline in the last ten years

hitting a low of 51 tonnes of cane per hectare per year. This decline is

attributed mainly to:

(a) high cost of fertilizer

(b) application of inappropriate fertilizer combinations leading to

acidic soils

(c) use of inappropriate heavy machinery leading to destruction of

cane stools and compromising the viability of the ratoon crops:

(d) exhausted soils due to many years of sugarcane cultivation,

and:

(e) cane husbandry practices that do not support the newer cane

varieties.

83. Harvesting techniques in concomitant with poor harvesting programmes,
poor transport arranSements through spillage, heavy wear and tear on
tranrportation units and fewer than optimal trips per day.

84. At present, there are 1l working sugar mills in the country. four of which
are Covernment-owned. The combined installed capacity of the
operational mills is 29,990 Metric Tonnes of Cane per day (ICD). with an
underutilized capacity of 600/o due to technical. financial and management
limitations. The sugar industry in Kenya supports directly or indirectly six
million Kenyans, which represents about l6olo of the entire national
population. The sugar industry contributes about 7.5o/o of the country's
6ross Domestic Product (CDP) and has a major impact on the economies of
Western Kenya and Nyanza regions and, to a lesser extent, Rift Valley. The
sugar sub-sector is expected to equally have a major impact on the
economy of Coast region once the mill being built in Kwale becomes
operational.

B5
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The Factory Time Efficiency (FTE) in 2013 improved from 76.650lo in the
2012 to 79.98o/o in 2013while the Overall Time Efficiency (OTE) also rose
from 60.27o/o to 64.130/o in the same period, which very low compared to
the industry standards of 92o/o for FTE and 82o/o for (OTE) respectively.



ll

B6 Sugar production increased from 503.210 MT in 2Ol2 to 599,070 MT in
2013 as a result of increased cane supply and better recoveries. Recoveries
improved from Tonnes Cane/Tonnes Sugar (-IC,/TS) of ll.6l in 2012 to
11.29 in 2013. (Annex Vl)

87. During the investigations the Committee found that Mumias Sugar
Company and Dantes Peak were involved in fraudulent activities where the
latter used the Former's PIN
sugar with both KRA and KPA

and impo rt licence when cleari imported

88. As regards the importation of l0000MT of sugar fro
committee found that lmport Permit from KSB was

unprocedurally transferred to a third party (
having noted the anomaly but still went ahea

C. the

C which
admitted

nsign ment
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3.3 OBSERVATIONS

The Committee's observations are as follows:

Repackaging of contraband sugar

89. That, substantial amounts of illegal sugar imports is repackaged into local
branded bags to conceal identity and evade the surveillance network.
lndustrial sugars have been found repackaged and end up on the market to
compete with table sugar that has been subjected to full duty hence evading
taxation. (Annex KSB Yll)

It was established that Ms. Rising Star Commodities repackages

imported sugar into bags with Mumias brand detailt The

company denied officers from the then Kenya Sugar Board
from entry into its warehouse for verification.

Flouting sugar lmport license conditions

90. Rising Star Commodities Ltd, a licensed sugar importer. brought in sugar

beyond licensed quantities and needs to be further investigated too over
claims that it denied Kenya Sugar Board entry into its go-downs for
verification. The Committee also observed that in 2013/2014, KRA allowed
into the country 15,140.40MT without permits from KSB. The companies
involved are:

(a) Hydrey (P) (300oMT)
(b) Krish Commodities Ltd (1,140.40MT)
(c) Reeswood Enterprises Ltd (4,000MT)
(d)Shake Distributors Ltd (6.000MT) and
(e) Shree Sai lndustries Ltd (1000MT).(Annex lV)

Compromi sed consumer safety

91. Sugar auctioned by Kenya Revenue Authority is allowed back into the local
market without KBS verifying if it is suitable for direct consumption or
manufacturing. This also contravenes the Kenya Bureau of Standards

regu lations.
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False declaration

92. ln view of the fact that MSC made exports to the regional markets through
various companies mentioned above, there is glaring disparities between
records from MSC and the respective exporting companies. For example,

Nesredin Mohamed of Addis Ababa wrote to MSC to purchase 5OOOMT for
export and the records from MSC indicate a summary total of 5.882MT
which still has a bigger variation from the detailed records submitted by
MSC indicating a total of 117.641MT having been traded by Nesredin

Mohamed ar exports to Ethiopia between 2006 and 2009. Records at MSC

indicate a total summary of all exports by MSC for the period 2006 to 2012
as 52,284MT while the detailed itemised list to individual exporting
companies total to 3O.2O4.37Mf which is a big variation from records held

at the KRA indicating 70,431MT as exports of brown sugar by MSC the
same period. (Annex ll (a) - (h),lv (a) e V @))

94. That, a total summary all exports by M5C for the period 20O6 to 2Ol2 are

given as 52,284MT while the detailed itemised list to individual companies

total to 30.204.37 MT. However figures from KRA indicated that M5C had

export entries amounting 70.610.76MT Annex V(b), Further, KRA

confirmed that only 8,133 MT were exported as per entries in Simba System

and therefore there is no evidence of exports of the reminder sugar volumes
estimated at 62,477.76 MT Annex V (i). Split them into two Mumias
figures and KRA figures i and ii

95. That, imported low grade rice was being repackaged into sup€rior quality

bags by Ms Rising Star Commodities Ltd which led to the Covernment
losing revenue in terms of duty.
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93. Although the KRA submitted that it did not have sufficient capacity and

equipment to verify all incoming car8o, the Committee after its visit
observed that there was lack of proper coordination between KSB, KRA,

KEBS and KPA in handling and verifying imports creating loopholes for
sugar being imported as other commodities such as rice and fertilizer.
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lllegal points of entry

96. The Committee's investigations also found out that there is an illegal point
of entry in Shimoni area, which is being ured to facilitate illegal entry of
sugar with the knowledge of Customs officers and police.

97. The then KSB had issued MSC licence to import sugar even at a time when
there was a lot of un-harvested sugar cane in the local farms and plenty of
sugar stocks in the local market.

9B The then KSB had been disbursing sugar Development Levy Funds for cane

development to Millers with no cane development schemes

99. That. as at the time of compiling this report, NI5 had not provided any
documents and/or reports despite several requests by the Committee in
relation to all exports and imports of sugar between 2006-2012.

100. That. the Committee also observed that M5C exports and business dealings
with the following companies were controversial:-

l) Czarnikow Sugar EA Limited.
2) ED&FMan5ugarLtd.
3) Rising Star Commodities Ltd,
4) Kambale Nzagale of (DRC),

5) Osman Adan and Nesredin Mohamed of (Ethiopia),

6) S&G Ceneral Suppliers.

7) Star General 5uppliers and Mugabe Thomas of Rwanda,
8) Mega Laser lnternational,
9) Manyuon Samuel Deng,
10)Mid Africa.

11) Southern Sudan Mudland Co. Ltd.
l2) Kapoeta Trading Co. Ltd,
13) lnternational Relief Services of Southern Sudan.

14)Arua Mercantile Co. Ltd.

l5)Quick Sellers Uganda.
16)Muru Enterprises.

17) Kasave Trading Co. Ltd,

l8)Trident lnvestment Ltd,
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l9)Uchumi Commodities (Uganda) Ltd of Uganda.
(Annex ll a-h& Vll)

l0l. ln view of the fact that MSC made exports to the regional markets to the

companies mentioned in 102 above, there is glaring disparities between

records from MSC and the respective importing companies. For example,

Nesredin Mohamed of Addis Ababa wrote to MSC to purchase 5000MT for
export and the records from MSC indicate a summary total of 5,882MT
which still has a bigger variation from the detailed records submitted by

MSC indicating a total of 117,641MT having been traded by Nesredin

Mohamed a5 exports to Ethiopia between 2006 and 2009. Records at MSC

indicate a total summary of all exports by MSC for the period 2006 to 2012

as 52.284MT while the detailed itemised list to individual exporting
companies total to 30.204.37MT which is a big variation from records held

at the KRA indicating 7O,431MT as exports of brown sugar by M5C the

same period. (Annex ll (a) - (h),lv (a) e V (a)

102. The Committee observed that despite there being questionable dealings of
MSC between 2006-2012. the then MSC Auditors Ms Delloite and Touch6

gave MSC a clean bill of health.

1O4. That. KPMG has provided a disclaimer to its "Draft Factual Finding Reportn

as to the accuracy and completeness of the report, notinS that any

subsequent information may require the findings to be adjusted and

qualified accordingly. However the Committee took cognizance of the

report. which largely reflects the committee's findings.
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103. The Committee observed that. with regard to importation of l0000MT of
sugar from Sudan by M5C, the lmport Permit from K5B issued to M5C was

unprocedurally transferred to a third party (Dantes Peak Ltd). Further, KRA

admitted having noted the anomaly but still went ahead to release the

consignment
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CHAPTER 4

4.O RECOMMENDATIONS OF THE COMMITTEE

The Committee therefore recommends:

105. THAT. the Sovernment establishes a permanent inter-agency enforcement
unit on sugar trade which should enhance capacity to verify, scrutinise and
monitor cross-border trade and step up border patrols to eradicate sugar
smuggling. The unit should draw membership from KPA, Public Health.
AFFA. KEBS, the Kenya Police, KRA and any other relevant government
agencies.

106. THAT, KRA officer(s) should be investigated and appropriate action taken
for clearing sugar without permit from the sugar regulator. Equally any
company that imported sugar without a permit from the regulator should
be banned from import and export bussines.

1O7. THAT, the reinforcement of re-packaging regulations to ensure conrumer
safety and that KEBS be held responsible for failure to prevent abuse of its
seal which is supposed to be a standard measure for safety of goods in the
country but has consistently been abused.

108. THAT, relevant laws and regulations governing sugar imports and exports
should be amended to provide for higher accountability and public health
standards for re-packaged sugar and for stiffer penalties for offenders. The
Covernment should cancel import licences for the following companies: -

Kenafric lndustries. Czarnikow E. A. Ltd. Stuntwave Ltd, Mshale
Commodities and Rising Star Commodities Ltd.
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l09. THAT, the government implements the sugar industry strategic agenda for
increased competitiveness and reduction in consumer prices. There is need
to lower production cost. improve extension services among others to
reduce and eventually eliminate the incentive to smuggle sugar into the
country
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112. THAT, the fertilizer subsidy should be complemented by bulk procurement

of other farm inputs and capacity utilization which should be done by the
Sugar Directorate.

ll3. THAT, lnvestigations should be carried out on M5C and/or its agents. KRA

and all importers and/or their agents who imported sugar from MSC in the
period between 2006 - 2012 and appropriate action taken.

114. THAT, the KRA should be held responsible for the loss of VAT taxes

amounting to Kshs 577 million for fictitious exports of sugar by MSC.

115. THAT, any officer from the Board and Management of MSC and KRA

responsible for the fictitious exports of sugar between 2006-2012 be

held responsible for abuse of procedures and abuse of office.

117. THAT, the Government should consider offering tax breaks to encourage

new investors into the sugar industry. Additionally, duty waiver for sugar

industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

118. THAT, KPMG having provided a disclaimer as to the accuracy of the Draft

Factual Finding Report, Mumias 5ugar Company avails with immediate

effect the final KPMG report to the National Assembly.
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ll0. THAT, the National Government in collaboration with county government

should provide mechanism for coordinated infrastructure development to
avoid duplication of responsibilities by different bodies mandated to
maintain roads.

lll. THAT, the National Covernment should implement the National Land

Policy to mitigate further land sub-division for improved productivity.

116. THAT, the National Government introduces landing certificates for all

transit sugar as a confirmation of physical exit to stop any dumping into the

local market,
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119. THAT , officers from MSC/KRA who abused import procedures with regard
to lmport Permit requirements in the importation of 10.000MT of sugar in
2012 from Sudan be held to account for their misdeeds.

12O. THAT. Deloitte and Touchd be held responsible for misleading the

Sovernment, other shareholders and public on the state of affairs in MSC

during the period of their engagement as auditors.
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ANNEX l: Minutes of the Committee deliberations on the Petition by Western

Development lnitiative Association on the petition of imminent collapse of sugar

industry in western province due to rampant sugarcane poaching and smuggling

of cheap sugar imports and the PETITION on the lmminent collapse of Sugar

lndustries in Western Kenya due to rampant sugarcane poaching crisis and

smuggling of cheap sugar imports

ANNEX Il: Documents of lmports and Exports by Mumias Sugar Company

ANNEX lll ,lV and V: KRA's Report on Mumias Sugar Company Exports

ANNEX Vl: East Africa Customs Management Act 2005

ANNEX Vll: Documents by Kenya Sugar Board
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MINUTEs OF THE THIRTY EIGHTH 5IfiIN6 OF THE DEPARTMENTAL
.COMMI

TTEE ON ACRICULTURE LIVE5TOCK AND COOPERATIVES HELD ON

.WEDNESDAY. I5TH OCTOBER, 2013 IN COMMIfiEE ROOM 9. MAIN

'1. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Kabando Wa Kabando, M.P.

4. Hon. (Dr.) Victor MunYaka, M.P

5. Hon. Phillip Rotino, M.P.

6. Hon. Millie Odhiambo, M.P'

7. Hon. Ayub Savula Angatia. M.P'

8. Hon. Waititu MunYua, M.P.

9. Hon. Peter N. 6itau, M.P

10. Hon. Maison Leshoomo' M.P.

11. Hon. Kimani lnchung'wah, M.P.

12. Hon. Patrick!0angamati, M.P.
,l3. Hon. Florence Mutua, M.P

14. Hon. 5ilas Tiren, M.P.

15. Hon. Ferdinand WanYonYi, M.P.
'16. Hon. John B. Serut, M.P.

17. Hon. James OPiYo WandaYi, M.P.

18. Hon. Maanzo Daniel 6itonga, M.P.

i9. Hon. Mary Wamboi Munene, M.P.

20.Hon. Korei Ole Lemein, M.P.

21. Hon. Paul 5imba Arati' M.P.

22.Hon. Hezron Awiti Bollo' M.P.

ABSENT WITH APOLOCY

Hon. Benjamin Washiali. M.P.

Hon. Fredrick Outa, M.P

Hon. Raphael Letimalo, M.P.

Hon. Zuleikha Hassan, M.P

Hon. John Kobado Kobado, M'P.

Chairman

Vice Chairman

1.

2

3

4
5

1

PARLIAMENT BUILDINCS AT 9.3OAM

PRESENT
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5. Hon. Alfred K. Keter, M.p
7. Hon. Justice Kemei, M.p.

INATTEND ANCE

Western Develo p ment lnitiative Association

l. Mr. Lambert Lwanga Ogochi
2. Mr. Joseph Barasa

3. Venswa Okwara

Kenva N ational Assem blv

1. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

The Vice Chairperson of
submissions: -

Director Busia Outgrowers Co
Vice Chairman Western
Development lnitiative Association
[wEDrA)
Area Leader Busia Outgrowers

Senior CIerk Assistant
Third Clerk Assistant

MEETINC WITH WEsTERN DEVELOPMENT
INITIATIVE ASSOCIATION rWED IA) ON THE
PETITIONONTHEI MMINEN T COLLAPSE OF
SUCAR IN DUSTRY IN WESTERN KENYA DUE TO
RAMPANT POACHIN 6 AND SM UCCLING OF

WEDIA Mr. Joseph Barasa made the following

MtN.NO.l25 /2013: PRELIMINARIEs

The meeting was called to order at Forty five minutes past Nine o'clock with a
word of prayer.

The chairman welcomed the Committee members and reminded them of the
importance of the petition by wEDrA. He reiterated the need to execute the petition
within the required times as per standing orders.

)

MlN.NO.l26,z2013:

CHEAP SUGAR IMPORTS

t



(a) WEDIA was regi(ered as an association in 2010 and that it represents

development interests of sugarcane farmers and other sectors in western

Kenya;

(b) lt was among the first entities to raise the issue of cane poaching and was

also at the fore-front in nopping the attempted disposal of land belonging

to defunct Busia Sugar Company (BSC);

(c) Sugarcane poaching started about the year 2000 after the establishment of

Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company, Nzoia

Sugar Company and Butali Sugar Mills, have signed contracts with their

cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kenya Sugar Factory does not have any single contracted

sugarcane farmer but has since inception been buying cane from farmers

contracted by other millers, hence Promoting poaching;

(0 West Kenya Sugar Factory does not have cane development Programmer

for farmers but harvests cane from farmers in Western Kenya. The factory

has continued to buy cane from Busia Sugar Zone (contracted by Mumias

Sugar Company), Nzoia Sugar Zone and Butali Sugar Mills farmers even

when they (West Kenya) have no contracted farmers in those zonesi

(d West Kenya has gone ahead to construct a weighbridge at Tangakona area

in Busia County where all the poached cane is collected for transportation

to the factory in Kakamega Countyi {

(h)The presence of the weighbridge has led to disputes and conflicts among

the surrounding local communities/millers and at one point a tractor

transporting sugarcane for Nzoia Sugar Company was burnt and six tractors

belonging to West Kenya impounded by Nzoia Sugar Company:

(i) Kenya Sugar Board has allowed west Kenya to oPerate in western Kenya

despite the company failing to honour the licence issued to it to construct a

factory in Kimilili area of Bungoma County way back in 2O0B;

(j) Kenya Sugar Board gave West Kenya a two-year reprieve under

quertionable circumstances even after failing to construct a factory in Kimilili

and continued harvesting cane from farmers contracted by other factories;

3
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(k) In some cases' cane is harvested by agents of west Kenya 5ugar Factory
without the consent of the owners (See Annexture in the petition)

MIN,NO.127l201 3: ANY OTHER BUSI N E'5

- 
There being no any other business, the meeting adjourned 15pm

Signature

HON AD NOOR OHAMED, MBS, M.P.
2Z -G

ha irm\o' [3an

Date !)

4



THE FOURTY SECOND SITTING OF THE DEPARTMENTALMINUTES OF
AGRICULTURE LIVESTOCK AND COOPERATIV ES HELD ONCOMMITTEE ON

oBER. 2013 IN COMMIfiEE ROOM 4TH LOOR,FTUESDAY . 297H OCT

PRESENT

1. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki' M.P

3. Hon. Justice Kemei, M.P.

4. Hon. Benjamin Washiali, M.P.

5. Hon. PhilliP Rotino, M.P.

6. Hon. Fredrick Outa' M.P

7. Hon. Kabando Wa Kabando, M.P'

8. Hon. (Dr.) Victor MunYaka, M'P

9. Hon. Maison Leshoomo, M.P.

10. Hon. \Xy'aititu MunYua' M.P.
,l1. Hon. Kimani lnchung'wah, M.P.

12. Hon. Paul Simba Arati, M.P.

13. Hon. RaPhael Letimalo, M.P.
'l4. Hon. Silas Tiren, M.P.

15. Hon- Ferdinand WanYonYi, M.P.

16. Hon. John B.Serut, M.P.

17. Hon. Florence Mutua, M.P
'I8. Hon. Maanzo Daniel 6itonga, M'P'
.l9. Hon. Mary Wamboi Munene, M'P'

2o.Hon- John Kobado Kobado' M.P.

21. Hon. Hezron Awiti Bollo, M.P'

ABSENT WITH APOLOGY

1. Hon. James OPiYo WandaYi, M.P'

2. Hon. Patrick Wangamati, M.P.

3. Hon. Peter N. Citau. M.P

4. Hon. Millie Odhiambo' M.P.

5. Hon. Korei Ole Lemein, M.P.

Chairman

Vice Chairman

Chairing

CONTINENTAL HOU5E. PARLIAMENT BUILDINGS AT lO.OOAM



6. Hon. Alfred K. Keter, M.P.
7. Hon, Ayub Savula Angatia, M.p.
B. Hon. Zuleikha Hassan, M,P

1. Mi. Peter Kebati
2. Mr. Wesley Koech
3. Ms. Emily Otieno
4. Mr. Paui Murgor
5. Mr. Joseph Barasa

6. Mr. Raymond Olendo
7. Ms. Wairimu Cachuhi

Kenya National Assem blv

1. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

CEO Mumias Sugar

Director Agriculture - MSC
Legal Director - MSC

Commerciai Director - MSC
WEDIA

West Kenya Sugar

West Kenya Sugar

Senior Clerk Assistant
Third CIerk Assistant

MlN.NO.t43,z20t3: PRELIMINARIES

The meeting was called to order at Fifteen minute, past Ten o'clock with a word
of prayer.

MIN.NO.144120r3: MEETING WITH M UM IA5 SUGAR COMPANY
ON THE PETITION ON TH E IMMINENT
COLLAPSE OF SUGAR INDU5TRY OIN
WESTERN KENYA DUE TO POACHINC AND
CHEAP SUCAR IMPORTS

The Managing Directcor Mumias Sugar Company Mr. peter Kebati informed the
Committee that: -

MSC was established 4o years ago and is the rargest sugar producer in
Kenya and is currently an integrated factory with insta[ed capacity of

INATTENDANCE

Suga r Millers



lt.

l ll.

IV.

vl.

v ll.

27O,OOO MT sugar plant, 38MW Co-generation Plant, 22 million - litre

Ethanol Distillery and l5 million - litre Water Bottling Plant;

The Company is listed on the Nairobi Stock Exchange and there are over

l45,O0O shareholders including Kenyan investors and the 6overnment of

Kenya which holds a 2oolo stake in the Company' pays approximately Kshs'

2.5 billion in taxes and remits Kshs' 500,0O0 million to the Sugar

Development Fund (5DF) annuallY;

M5C supports a population of 2 million people directly and over 5 million

indirectly and the Company has a workforce of 1,896 permanent

employees and 40,000 seasonal and contracted workers;

The Company operates an oUtgrowers Cane Development Scheme within

Kakamega, Bungoma, Busia and Siaya counties and spends over Kshs 2'8

billion to provide services for land preparation, fertilizer/in put supply,

extension support, harvesting and transport to over 110'000 farmers;

Msc signs cane farming contracts with the farmers committinS them to

supply their cane to MSC to enable recovery of what the Company has

invested in cane development expenses to contracted farmers;

MSC appreciates fair competitiOn in the sector and wants emerging issues to

be addressed as a policy intervention to restore sanity and fair practices in

the industry;

There is no fair competition in the sugar sector and unless the emerSinS

issues are addressed from both policy and legislative fronts, then the



industry is headed for collapse as rightfully observed by the petitioners.

There is urgent need to restore sanity and the rure of law in the industry.

on who might be the suspected smugglers of sugar Mr. Kebati informed the
Committee that: -

Mumias Sugar Company (MSC) does not have any specific knowledge of
the smugglers of sugar. This information would with Kenya Rev-enue
Authority (KRA) and Kenya sugar Board (K5B) who play surveiliance role as
far as licensing and monitoring of sugar importation is concerned.

Asked about the effects of cane poaching, smuggling and cheap imports on MSc
and the Sugar industry at large the MD outlined as follo-s,

Effects to MSC

Loss of invested in cane development
Lack of adequate supply of raw material
ldle factory capacity
lnability to meet 50me covenants e.g. supply of electricity to the national
grid due to lack of sufficient raw materials
Poor returns to investor who mainly the wider public in the financial year
ending 2o13, Mumias Sugar Company a totar of 15o,0oo tons of cane to
cane poaching

I.

ii.
iii.
iv.

Total cane lost
Total Sugar lost
Sugar income lost
Covernment Revenue iost

150.000 tons
15,O00 tons
Kshs. 1,260,000,000.00
Kshs. 2i5,000,000.00

vt.
vii.
viii.

ix.

Declining margins due to reduced prices
Counterfeit goods/ look-alike to our brands
Unfair competition from in-house brands packaged by importers
Loa cane prices as the formula for payment is based on tie prevairing sugar

Effects to the Sugar Industry

.

An unsteady and uncompetitive sector
lnability to meet Kenyan sugar demand in a coordinated manner



III

lv.

vt.

vii.
viii.

lx.

xi.

lllegal and uncoordinated imports aimed at bridging the demand deficit

thus denying the government revenue
Disadvantaged consumers due to high sugar prices

lnsecurity in the sugar zones due to scramble for the scarce raw materials

and lack of subsequent cane croP
Disregard to the rule of law regarding cane zoning as defined in the Sugar

Act,20Ol
Poslible loss of jobs due to possible collapse of the sugar industry

Distortions in the cane harvesting schedules resulting in harvesting of very

young cane and increased costs of production
Depressed sugar prices

An uncompetitive sugar sector

Late payment to farmers due to inability of the local sugar to compete with

imported sugar

Measures taken by Mumias Sugar Company against smuSSlers of cheap sugar

i m ports

These include the following: -

1) Engagement with KRA to enforce importation requirements including

collecting due taxes and seizure of illegal imports
2) Engagement with COK security agents on enforcement of border patrols

3) Enhancement of market intelligence and reporting of any suspected illegal

imports
4) Suits against sugar importers who ride MSC brand' and

5) Lobbying KSB to enforce regulations on source of origin of imported sugar

being sold as house hold brands

Support received from KSB as a regulator

Mumias Sugar Company receives the following support from Kenya Sugar Board

1. Road maintenance Srants to build bridges and purchase of equipment, and

2. Cane development loans although not to the required levels'

Arising from submission by the MD MSC, the Committee made the following
observations: -

a) Mumias Sugar company imports 5u8ar to meet the shortfall in the market

during Factory service Period.



b) Sugar sector is messed up with irregularities given that no regulations have
been gazette by the Ministry of Agriculture since the enactment of the Sugar
Act in 2001.

c) west Kenya Sugar Factory 0vKsF) has disregarded contracts signed between
Mumias Sugar Company and the farmers

d) Mumias sugar company pays over Kshs. 5oo miilion to Kenya sugar Board
(K5B) for sugar deveropment programmei yet it receives ress than Khs. 2oo
million in return from KSB disbursements

e) There is need to have a master plan in the industry to help map out land,
farmers and designated areas

f) west Kenya Sugar Factory is able to pay more to farmers because it has not
invested in cane development yet it has received over Kshs. 350 million for
sugar development thus causing conflict and confusion among farmers in
the industry

MIN.NO.I45 /2O13:

There being no any other business, the meeting adjourned at l2.55pm

5ignatu re

HON ADAN NOO
(Chairman)

MOHAMED, M.P.

Date ) t;.t9..i42;g

t.

- ANY OTHER BUSINESS



MINUTES OF THE FOURTY FOURTH 5 ITTINC OF TH E DEPARTM ENTAL COMMITTEE

ON ACRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY, 5TH

NOVEMBER. 2OI3 IN COMMITTEE ROOM 4TH FLOOR. CONTI NENTAL HOUSE,

'1. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Justice Kemei. M.P.

4. Hon. PhilliP Rotino, M.P.

5. Hon. Fredrick Outa' M.P

6. Hon. Kabando Wa Kabando, M'P.

7. Hon. (Dr.) Viaor MunYaka' M.P

B. Hon. Benjamin Washiali, M.P.

9. Hon. Maison Leshoomo, M.P.

lO. Hon. Raphael Letimalo. M.P.

ll. Hon. 5ilas Tiren. M.P.
.l2. Hon. Waititu MunYua, M.P.

13. Hon. Kimani lnchung'wah. M.P.
,I4. Hon. Paul Simba Arati, M.P.

15. Hon. Ferdinand WanYonYi' M.P.

16. Hon. John B.Serut, M.P'

17. Hon. Ayub Savula Angatia' M.P.

lB, Hon. Maanzo Daniel 6itonga' M.P.
'19. Hon. Mary Wamboi Munene' M-P.

20. Hon. Korei Ole Lemein' M.P-

21. Hon. John Kobado Kobado' M.P'

22.Hon. Patrick Wangamati' M.P.

23. Hon. James OPiYo WandaYi, M.P.

Chairman

Vice Chairman (Chairing)

1.

2
)

4

5

6

Hon. Peter N. Citau. M.P

Hon. Millie Odhiambo, M.P.

Hon. Florence Mutua, M.P

Hon. Alfred K. Keter. M.P.

Hon. Hezron Awiti Bollo, M P.

Hon. Zuleikha Hassan, M.P

ar Millers

INATTENDANCE

5u

'1. Mr. Jasmat S. Rai West Kenya Sugar ComPanY (WK5)

PARLIAMENT BUILDINCS AT 9.3OAM

PREsENT

ABSENT WITH APOLOGY



2. Mr. Tejveer 5. Rai

3. Mr. Raymond Olendo
4. Mr. Kibe Mungai
5. Ms. Wairimu Gachuhi
6. Ms. Njeri Ngunju
7. Mr. Daniel Kiyondi
8. Mr. Jayantilal Patel
9. Mr. Miller W. Bwire
10. Mr. Saul 5. Wasilwa
ll. Mr. Codfrey 5. Wanyonyi
'12. Mr. Mcklins Wasike
13. Ms. Rita Mukhangu

Kenva National Assem bl

1. Mr. Oscar Namulanda
2. Mr. Abdullahi Aden

West Kenya Sugar Company (WK5)
wK5
wK5
wK5
UUKJ

Butali Sugar Mills (BSM)

B5M

B5M

Nzoia Sugar Company (NSC)
NSC

N5C

N5C

- Senior Clerk Assistant
- First Clerk Assistant

PRELIMINARIES

The meeting was called to order at Ten o'crock with a word of prayer. The chairman
welcomed the Members to the meeting to deriberate on the chalenges facing the sugar
lndustry in the Country.

MIN.NO .150/2o13: MEETINC WITH WEST KENYA sUCAR
COMPANY (.wK5CO)

The chairman west Kenya Sugar Company Mr. Jasmat s. Rai informed the committee
thal:

west Kenya Sugar Company (vKsco) is the second rargest Mi er in Kenya whose
efficiency and prudent management is underscored by the fact that it has grown
from a jiggery in 1979 to mi[er. rt has grown from a miler of 5oo rcD ffonnes
crushed Daily) in 1999 to itr current crushing capacity of 5000 TCD. rt has
employed 200o workers and offers indirect emproyment to harvesters, roaders and
tranJporters.

The Chairpman West Kenya Sugar Company, informed the Committee that;

Article 40 of the constitution and the sugar Act 200'1, the farmer is the owner of the
cane on his farm. Freedom of contract i5 an integrated part of the right of ownership.
Therefore the Cane farmer has the legal right to se his or her cane to a miller of his or
her choice. Accordingly, a milrer who buys cane from a farmer in an area presumed to

MIN.NO.l4912013:

Cane Poaching

t



belong to another miller cannot technically be deemed as either stealing or poaching

ca ne.

Until 2O05 when the Kenya Sugar Board licensed Butali Sugar

controversial circumstances, the existing millers namely Mumias

Mill Limited in

5ugar Company

Limited, Nzoia Sugar company and west Kenya sugar company sourced their cane

from clearly demarcated zones. Each miller was able to invest in cane growing within

its zone. However the Kenya Sugar Board abandoned lhe de facto zones when it

licensed Butali Sugar Mill Limited and supported its commissioning in the name of free

competition in a liberalized market.

west Kenya Sugar company pays farmers after seven days with competitive prices and

it chargers them a flat rate of lths.39o per ton irrespective of the distance with the

option of the farmer using own tranJport.

The Chairman further informed the Committee that West Kenya Sugar has been in the

fore front to fight the alleged cane poaching activities, it engaged the Ministry of

Agriculture, the Kenya Sugar Board and Butali Sugar Mill Limited in a protracted legal

battle as the other millers watched, the company has never participated in cane

poaching and hence its operation regarding cane sourcing ahd harvesting is well

coordinated effort that also involves.local community and the provincial and county

administration.

west Kenya Sugar company has been in the forefront championing for the rights of

innocent farmers by taking them in as its develoPment Partnert and empowering them

economically by ensuring the farmer get correct tonnaSe for his cane, better prices that

are paid on time coupled with efficient extension services'

The Sugarcane crisis in western Kenya was worsened and aggravated by the licensing of

Butali Sugar Mills Limited and commencement of its operation in 20'll. Throughout

2Ol I to date cane poaching has become a growing menace as cane shortage wortens

throughout western province as too many millers have to share decreasing amount of

cane.

The Managing Director Bultali Sugar Mills Mr. Jayantilal Patel informed the committee

that;

Butali Sugar Mills Limited is not aware of any poaching of cane in the country and the

company has no case in court with any miller in regard to cane poaching in the country.

MlN.NO.l5ll2O13: MEETINC WITH M.D BUTALI sUGAR MILU

COMPANY



The Managing Director further informed the committee that Kenya Sugar Board to come
up with regulations in reJpect to a contracted farmer supprying cane to another mi er.

The Managing Director arso faurted the creation of too many way bridges as contributorto ca ne poaching.

West Kenya Sugar Company pays farmers after seven days.

He further informed the committee that the company got rupport from the Kenya sugar
Board for the construction of bridges and received a loan for cane development.

Tfre Committee sought the forrowing crarifications and the Management of Butari sugarMills Limited to provide the foflowing information on Tuesday i2th November 20r3:

All the documents rerated to the regirtration of Butari sugar MiIs Limited.

whether the former chief Executive officer Kenya Sugar Board was sucked during the
registration of Butali Sugar Mills Company.

whether the Current Deputy president who was the Agriculture Minister by then was
transferred from his docket at the time of registering Butali Sugar Mills Company.

Committee CIa rificati n5

Whether the former Agriculture
presentation of certificates to Butali
Rt. Hon. Raila Odinga, Mp.

Minirter Hon. Dr Sally Kosgei, Mp skipped the
5ugar Mills Company by the former prime Minister

MtN.NO.t52/2013:

The Managing Director

submissions;

MEETING W ITH NZOIA 5U6A R COMPANY
LIMITED

for Nzoia Sugar Company made the following

NSC was established in 1975 under the company's Act Cap 4g6 of the Laws
of Kenya with the Covernment as the majority shareholder owning 98olo
shares while Fives Ca, Babcock (FCB) and Industriar Deveropment Bank
owning the remaining;

NSC serves over 67,000 farmers in the larger Bungoma, Kakamega, Lugari,
and Malava Districts:

ll.

t.
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v .

VIII.

N5C produces sugar and supportr cane production through the provision of
extension services to farmers through extensive Company Nucleus Estate

covering 3600hat

NSC provides cane development services including supply of fertilizers and

provision of extension services to outgrower cane farmers contracted by it;

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,

Mumias Sugar and Butali Sugar factories;

There were individuals acting as cane poaching brokers based at various

points within Bungoma and Busia Counties;

NSC sensitizes farmers on obligations of signed contracts with them and

other millers and campaigns against cane poaching;

ln 2008, NSC set an anti-Poaching unit comprising of NSC and the Kenya

Police Officers that used to monitor cane poaching and later in 2010 an ad

hor committee of the Board was set up to help manage cane poaching

which was at an all time high;

NSC had instituted Court proceedings against West Kenya Sugar Factories

(WKSF) in 2012 on the matter of cane poaching; and

NSC has not been able to pay farmers in good time due to low sales as a

result of a depressed sugar market;

N5C has lobbied the government not to allow cheap sugar into the Country

as it negatively affects sales, payment to farmers and other obligations.

x

IX

xl.

MrN.NO.153/2013: ANY OTHER BUSINESS

Land Crapping in Machakos County

The Hon. Fred Outa, MP informed the Committee that, the land owned by the

Ministry of Agriculture in Machakos Coun\ has been grabbed by the Machakos County

6overnor

The Committee was further informed that the title deed of the land is there and

genuinely belongs to the Ministry of Agriculture in Machakos Coun\.

The committee said there was a need to establish the legal ownership of the land, and

the name registered in the title deed'



)

Further the committee resorved to engage with the cabinet Secretary for Agricurture
and hold a Joint meeting with the Departmental Committee on Lands to look in to theland menace in Machakos County.

There being no any other business, the meeting adjourned at 1..l5pm

Signature

HON ADA N ORU MOHAMED, M.P.
(Chairman)

Date | -2-0I

I

i

l

v



MINUTES OF THE sIXTY EIGHTH SITTING OF THE DEPARTMENTAL
COMMITTEEONA6RICULTURE LIVESTOCK AND COOPERATIVES with the
Co m m issio ne r-C e ne ral - KRA ) HELD ON THU R5DAY, 24TH APRIL. 2014 IN
COMMITTEE ROOM 2ND FLOOR. CONTINENTAL HOU5E, PARLIAMENT

l. Hon. Kareke Mbiuki, M.P
2. Hon. Benjamin Washiali, M.P.
3. Hon. Justice Kemei, M.P.
4. Hon. KabandoWa Kabando, M.p.
5. Hon. John B. Serut, M.P.
6. Hon. (Dr.) Victor Munyaka, M.P
7. Hon. Phillip Rotino, M.P.
B. Hon. PatrickWangamati, M.P.
9. Hon. James Opiyo Wandayi, M.P.
10. Hon. Florence Mutua, M.P
11. Hon. Maison Leshoomo,.M.P.
12. Hon. John Kobado Kobado, M.p.
13.'Hon. Paul Simba Arati, M.P.
14. Hon. 5ilas Tiren, M.P.
15. Hon. Peter N. Citau, M.P
15. Hon. Alfred K. Keter, M.P.
17. Hon. Ayub Savula Angatia, M.P.
lB. Hon. Millie Odhiambo, M.P
19. Hon. Hezron Awiti Bollo, M.P.
20. Hon. Ferdinand Wanyonyi, M.p.
2l.Hon. Raphael Letimalo, M.P.
22. Hon. Maanzo Daniel Kitonga, M.p.

ABSENT WITH APOLOGY

l. Hon. Adan M, Nooru, MBS, M.P
2. Hon. Fredrick Outa, M.P
3. Hon. Waititu Munyua. M.P.
4. Hon. Korei OIe Lemein, M.P.
5. Hoh. Kimani lnchung'wah, M.P.
6. Hon. Zuleikha Hassan, M.P

Vice Chairman

Cha irma n
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PRESENT



-INATTENDANCE

'Kenva Revenue Authoritv

l. Mr. John K. Njiraini
2. Ms. Beatrice Mumo
3. Ms. Pamela Ahago

Kenya National Assemblv

1. Mr. Oscar Namulanda

2. Mr. Rodgers Kilungya

Commissioner General

Commissioner of Customs

Chief Manager Customs

Senior Clerk Assistant

Hansard Reporter

MlN.NO.O54l2014: PRELIMINARIES

The meeting was called to order at Fifty minutes past Ten O'clock with a word of

Prayer.

The Vice Chairman welcomed the Members who turned up despite their busy

schedules during the short recess. He welcome the witnesses for the introductions.

SUBMISSIONS BY THE COMMISSIONER-

6ENERAL KENYA REVENUE AUTHORIry

The Commissioner-Ceneral of KRA made the following submissions:

KRA was established by an Act of Parliament, Chapter 469 of the Laws of
Kenya, which became effective on 1r July 

,l995. 
was aware of the presence

of contraband sugar in the country, which had seriously affected the local

industry;

KRA was aware Mumias Sugar Company imported 10,000 MT of sugar in

2012 through a third party called Dantes Peak Limited and that Mumias

paid all the duty for the consignment which was cleared in 2013:

ll.

llt - The Commissioner-General admitted that KRA did not have the capacity to
verify all containers of commodities imported but does random

verification and scanning of the Cargo before release;

The Commissioner-Ceneral wal aware. Mumias Sugar Company exported

sugar to various countries between 2005 and 2012 but was not in a

2

lv.

I

MrN.NO.065/2O14:



I
t
I
T

position to confirm if the sugar had indeed left the country as that would
require confirmation from border officers and counterparts in countries of
destinations;

The Commissioner-6eneral said if indeed the sugar never left the country
then Mumias Sugar company is duty bound to pay the equivalent of VAT
exempted:

KRA does not have infrastructure at all borders of our country especially in
Eastern and North EastErn where smuggling is rampant but they have
formed a joint team with the Kenya police Service and the Kenya sugar
Board to address the issue of illegal sugar entering the Country unregulated
and untaxed;

Sugar imports into Kenya is restricted under the 2,d schedure part B (l) of
the East African Community customs Management Act of 2oo4 where any
import into Kenya must therefore first get approval from Kenya Sugar
Board through a non-tra nsfera ble permit containing details of the importer,
tonnage, origin of sugar and other relevant details, information which is

used during clearance;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industrial or table sugar and also the origin of the sugar. sugar
from COMESA region are exempted from duty while non-COMESA sugar
altracts 1O0o/o duty;

KRA has created special units to address non-compliance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company sugar import of IO,OOO MT of
2012 was detected Ieading to a delay in clearance;

In 2011 KRA noted increased importation of lndustrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of
the said sugars were trans-shipments from Brazil. Thereafter, KRA in
consultation with KSB implemented restrictions on lndustrial sugar imports
from Egypt by imposing l0olo duty as is the case with non_COMESA
imports;

IX,

v Il-
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- 
KRA has made several sugar seizures leading to several court cases, one in point

. that of Matt lnternational who have since challenged KRA's decision to impose' IOTo duty on industrial sugar imported from Egypt (the matter is still pending in
'Court).

MIN.N o.056/2014: ANY OTHER BUSINESS

There being no other business, the Chairman adjourned the meeting at 1:25pm.

5ignature
HON ADAN ORU MOHAMED, MBs, M.P.

(Chairman)

Date --201
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MINUTES OF THE SEVENTY SEVENTH sIfiING OF THE DEPARTMENTAL
-COMMITTEE 

ON AGRICULTURE, LIVESTOCK AND COOPERATIVES (with the
'Former MD - Mumias Sugar Company - Dr. Evans Kidero) HELD ON MONDAY'

I9TH MAY, 2OI4IN COMMIfiEE ROOM 7, MAIN PARLIAMENT BUILDINGS AT

2.30PM

PRE5ENT

1. The Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbiuki. M.P

3. Hon. Peter Njuguna Citau, M.P

4. Hon. Ferdinand Kevin \)Uanyonyi, M.P

5. Hon. James Opiyo, M.P

5. Hon- Justice Kemei, M.P.

7. Hon. Benjamin Washiali, M.P.

8. Hon. Phillip Rotino, M.P.

9. Hon. Kabando Wa Kabando, M.P.

lO. Hon. Miltie Odhiambo, M.P.

11. Hon. Korei Ole Lemein, M.P.

12. Hon. John B. Serut, M.P.

I3. Hon. Florence Mutua, M,P
'i4. Hon. Maanzo Daniel Kitonga, M.P.

15. Hon. Mary Wamboi Munene, M.P.

16. Hon. John Kobado Kobado, M.P.

17. Hon. Paul Simba Arati, M.P.

iB. Hon. Kimani lnchung'wah, M.P.

ABSENT WITH APOLOCY

l. Hon. Silas Tiren, M.P

2. Hon. Zuleikha Hassan, M.P

3. Hon. Ayub Savula Angatia, M.P.

Chairman
Vice-Chairman

L



- Senior Clerk Assistant
Clerk Assistant ll
Clerk Assisant lll

Hansard Reporter

MIN.No.o90/2 014: PRELIMIN RIES

The meeting was called to order at Forty minutes past Two o'clock with a word
of prayer.

The Chairman welcomed the Members and asked them to focus on the
investigations before the committee so as to conclude the report. He reminded
Members that the witness appearing was a key witness in the investigations.

The Chairman made introductions for Members and the witness.

The Former Managing Director for Mumias
made the following submissions:-

Sugar Company DR. Evans Kidero

i. At the time of his retirement from MSC, the company had initiated the
proceis of importing lO,OooMT from Kenana Sugar Factory in Sudan;

Il.

t.

That behveen the years 2005 and 2Ol2 MSC exported sugar to
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda
EU especially ltaly and United Kingdom;

Ethiopia,

and the

2

That he did not have any documents io corroborate his submissions but that
he believed the current management should furnish the committee with the
necesJary documents available on the exports;

That during his tenure at MSC, the company was making good profits, paying

Kenva National Assemblv

1. Mr. Oscar Namulanda
2. Tracy Chebet Emily Koskei
3. Ahmad Adan Culiye
4. Mr. Rodgers Kiiungya

MlN.NO.09rl2014: SUBMISSIONS BY THE FORMER MANAGING
DIRECTOR _ MUMIAS SUGAR COMPANY, DR.
EVANS KIDERO.

T
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I
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iv



farmers in good time and even the value of its shares at the Nairobi Stock

Exchange was reasonable

MtN.NO. o92/2014: ANY OTHER BUSINESS

There being no other business, the Chairman adjourned the.meeting at 4.3Opm.

5ignature
HON. ADAN N o OHAMED, MBs, M.P.

(Chairman)

L7-0r=L)I
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MINUTES OF THE SEVENTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE

oN AGRICULTURE, LIVESTOCK AND COOPERATIVES (with the C5 -lndustrialization
and Enterprise Development) HELD ON WEDNESDAY, l4ni MAY, 2014 lN COMMITTEE

ROOM 7, MAIN PARLIAMENT BUILDINGS AT 2'3OPM

PRESENT

I
I

1. The Hon. Adan M. Nooru, MBS' M.P

2. Hon. Kareke Mbiuki, M'P

3. Hon. Peter Njuguna Citau. M.P

4. Hon. Ferdinand Kevin Wanyonyi, M.P

5. Hon. James OPiYo, M.P

6. Hon. Justice Kemei. M.P.

7. Hon. Benjamin Washiali' M.P.

8. Hon. Phillip Rotino, M.P'

9. Hon. Kabando Wa Kabando, M.P.
'lO. Hon. Millie Odhiambo, M'P.

ll. Hon. Korei Ole Lemein, M'P.

12. Hon. John B.Serut, M.P.

I3. Hon. Florence Mutua, M.P

14. Hon. Maanzo Daniel Kitonga, M.P.

15. Hon. Mary Wamboi Munene, M.P.
'I6. Hon. John Kobado Kobado, M.P.

17. Hon. Paul Simba Arati, M.P

18. Hon. Kimani lnchung'wah, M.P.

1. Hon. 5ilas Tiren, M.P

2. Hon. Zuleikha Hassan' M.P

3. Hon. Ayub Savula Angatia' M.P

Ken a National Assem blv

I- Mr. Oscar Namulanda

2. Tracy Chebet EmilY Koskei

3. Ahmad Adan CuliYe

4. Mr. Rodgers KilungYa

Chairman

Vice-Chairman

Senior Clerk Assistant

Clerk Assistant ll

Clerk Assisant lll
Hansard Reporter

1

ABSENT WITH APOLOCY



The meeting was called to order at Thirty minutes. past two O'clock with a word of

Prayer.

The Chairman informed the committee of rescheduling of the appearance of Governor
Dr. Evani Kidero and Major General Michael 6ichangi. The committee emphasized the

importance of summons and it was directed that once letters had been dispatched the

Clerk office would follow up with telephone calls to ensure that the summoned

individuals were duly informed and the clerk office was asked to notify the committee of
any changes two days prior to the scheduled meeting.

The chairman also shared an agreement between Kenya Cooperative Coffee Exporters

Ltd and The Commercial Coffee and Marketing Agents Association which the committee

had requested the Cabinet Secretary Agriculture to share.

SUBMISSION BY KENYA BUREAU OF
STANDARDS (KEBS)

Kenya Bureau of Standards (KEBS) was establiihed in July 1974 under cnp

495 of the laws of Kenya. It offers several services including Standards

development and harmonization, Testing, Measurement (Calibration),

Enforcement of standards, Product inspection, Education and training in

5tandardization, Metrology and Conformity Assessment, Management

Systems Certification and Product Certifi cation;

KEBS analyses suSar imports coming into the country on request and

notification of arrival of the same by Kenya Ports Authority and Kenya

Revenue Authority;

Since 2012, seven consignments of sugar had been recommended for
destruction by KEBS and other government agencies for non-conformance

to quality specifications and KEBs is among the state agencies charged with
destruction of goods that do not conform to the standard s;

KEB was aware of the impounding of a consignment of sugar that had been

imported by Mumias Sugar Company although the IDF was reading Dantes

Peak Limited;

I

Il.

l .

lv.

2

MrN.NO.084/2014: PRELIMINARIES

MlN.NO.0B5/2014:

Appearing before the Committee on l4th May, 2014 the Managing Director for
Kenya Bureau of Standards submitted as follow: -
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VI,

KEBS was facing the challenge of determining the importers of industrial
sugar meant for manufacturing but which was being repacked for domestic
consumption against the regulations;

KEB5 does not have up-to-date equipments and infrastructure for anarysis of
various commodities imported and exported;

KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands like singte window
and 24 hour operations at the port of clearance or entry/exit.

Lt) 'Di -), lY

v .

Date

MIN.N 8 014: ANY OTHER BUSINESS

Mumias Sugar Company Management

' The committee agreed that the clerk writes to the Management of Mumias sugar
Company requesting them to provide details of truck, that transported sugar
across the exit and entry points between 2006 - 2or3 during their appearance
before the committee.

Coffee

. The trip to Sagana Coffee Mills is still scheduled for Friday 16,h May 2OI4.

There being no other business, the chairman adjourned the meeting at 5.30pm untir
Monday, 19th May, 2OI4 at 2.3opm.

5ignature
HON. ADAN oo MOHAMED, MBS, M.P.

(Chairman)
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MINUTES OF THE SEVENTY EIGHTH SITTING OF THE

DEPARTMENTAL COMMIfiEE ON ACRICULTURE, LIVESTOCK AND
COOPERATIVES HELD ON TUESDAY, 27TH MAY 2014 AT

CONTINENTAL HOUSE 5TH FLOOR 2.3O PM

Present

l. Hon. Adan Mohamed Nooru, MBS, M.P

2. Hon. Benjamin Washiali, M.P

3. Hon. Victor Munyaka, M.P

4. Hon. Citau Peter, M.P

5. Hon. Simba Arati, M.P

6. Hon. John Kobado, M.P

7. Hon. Fred Outa, M.P

8. Hon. Millie Odhiambo, M.P

9. Hon. Justice Kemei. M.P

lO.Hon. Mary Wamboi, M.P

11. Hon. Ayub Savula Angatia, M.P

12.Hon. KabandoWa Kabando, M.P

l3.Hon. Korei Ole Lemein, M.P

ABSENT WITH APOLOGIE5:

1. Hon Kareke Mbiuki, M.P

2. Hon. Raphael Letimalo, M.P

3. Hon. Francis Munyua Waititu, M.P

4. Hon. Maison Leshoomo, M.P

5. Hon. Kimani lchung'wah, M.P

6. Hon. Alfred Keter, M.P

7. Hon. Philip Rotino, M.P

B. Hon. Silas Tiren. M.P

9. Hon. John Serut, M.P

l0.Hon. Daniel Maanzo, M.P

ll. Hon. James WandaYi, M.P

12.Hon. Patrick Wangamati, M.P

13.Hon. Ferdinand WanYonYi, M-P

14.Hon. Florence Mwikali, M.P

Chairman

Vice Chairman

1



I. Mr. Coutts Ottolo
2. Mr. John lmbogo
3. Ms..Emily Otieno
4. Mr. Peter Honou
5. Mr. Stephen Olieka
6. Ms. Diana Barasa

7. Ms. Pamella Lutta
B. Mr. Eric Khalumi
9. Ms. Codfrey Ouma
10.Mr. Kidzugane James

11. Ms. Margaret Makhungu
I2.Mr. Wesley Koech

1. Tracy Chebet Emily Koskei
2. Ahmad Adan Guliye
3. Mr. Rodgers Kilungya

15.Hon. Zuleikha hassan, M.p
I6.Hon. Hezron Awiti Bollo, M.p

Ag. Managing Director
Ag. Fina nce Director
Company Secretary
Commercial
HR

Legal Officer
Marketing & Cooperative Affairs
Finance Management
Treasury Manager
Accountant , Agricu lture Services
ICT Director
Di rector of Agriculture.

Kenya National Assemblv

MIN 093/201 4: PRELIMiNARiES

The meeting was called to order by the chairman at Fifty minutes past
Two o'clock with a word of prayer by Hon. Benjamin washiari, Mp
followed by introduction by the members and witnesses.

The Chairman reminded members that the committee has a backrog of
activities to undertake some of which are time barred and emphasiseJ on
members to keep time to enabre the committee achieve its mandate
within the stipulated time frarne.

The members affirmed their commitment to the committee and their
willingness to undertake their roles diligently.

2
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- Clerk Assistant lll
- Hansard Reporter
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SUBMISSIONS BY THE MANACEMENT AND
BOARD OF MUMIAS SUGAR COMPANY

LIMITED

The Board of Directors of Mumias sugar company submitted a5 follows:

i. The Board was aware that the Company exported sugar to several

European and African countries between 2005 and 2012 and

concerns that the sugar may not have left the country'and that

revenue in the.form of VAT payable could have been lost;

ii. The Board was also aware that certain information regarding the

exports was missing from the Company's records and promised to

institute forensic audit of all Mumias sugar exports in view of the

fact that some of the key managers had since left the Company and

would report the findings to this Committee;

iii. The company was in a crisis as a result of serious management short

fallings and the company was unable to meet its obligations

. including PaYment to farmers;

iv. The company was on a restructuring Process to address serious

management bottlenecks and disciplinary measures had been taken

against some managers following the findings of the forensic audit

on sugar imports and other management shortfalls;

v. The Board was not. involved in the decision to import the

consignment of the 10'000 MT of sugar in 2012 and there was an

on-going Board investigation on the same and undertook to submit

the outcome of the investigations to the Committee within two

month s;

vi. The report of the Forensic Audit by KPMG on sugar imports by the

Company could not be released to the Committee at that stage

because there were certain transaction details that had not been

captured in the report and the Board undertook to submit the

reportintwomonthswhenthoseaspectshadbeenaddressed:and

vii. The Board admitted that it was having challenges from

neighbouring Companies that had taken advantage of delay in in

MrN 09412014:
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The members realised that for them to adopt a report, they wourd need a
majority of the committee merirbers present of which was not the case.

The members uhanimously agreed to raise the necessary numbers

payments for sugarcane by MSC to poach cane from its contracted

tomorrow and adopt the report in nick of ti

Signature

HON ADAN NO MOHAMED, MBS, M.P.
(Chairman)

Date -'2D I
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.MINUTESoFTHEEIGHTYsECoNDsIfiINGoFTHEDEPARTMENTALCOMMITTEE

oN ACRICULTURT, uverrocK AND COOPERATIVES (meeting with Mumias Sugar

. Co.) HELD ON THURSDAY' l2rH JUNE' 2Ol4 tN COMMITTEE ROOM 5rH FLOOR

CONTINENTAL HOUsE, PARLIAMENT BUILDINGs AT IO.3OAM

PRESENT

l. Hon. Adan M. Nooru' MBS, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Kabando Wa Kabando, M.P.

4. Hon. PhilliP Rotino. M.P'

5. Hon. James OPiYo WandaYi' M'P'

5. Hon. Paul 5imba Arati' M.P.

7. Hon. Peter N. 6itau. M.P

8. Hon. Alfred K Keter. M.P.

9. Hon. Kimani lnchung'wah, M.P'

1O. Hon. Maanzo Daniel Kitonga, M'P'

ll. Hon. Fredrick Outa, M.P

12. Hon. Mary Wambui' M'P

13. Hon. Benjamin Washiali' M.P

. 
,l4. Hon. Silas Tiren, M.P.

15. Hon. Korei Ole Lemein' M.P

15. Hon. Maison Leshoomo, M'P

17. Hon. MaryWambui, M.P

18. Hon. Justice Kemei, M.P

ABSENT WITH APOLOCIE5:

l. Hon. Millie Odhiambo - Mabona, M'P

2. Hon. Florence Mutua' M.P

3. Hon. Zuleikha Hassan, M.P

4. Hon. Patrick Wangamati' M.P'

5. Hon. John Kobado , M.P

6. Hon. AYub Savula Angatia, M'P'

7. Hon. Hezron Awiti Bollo

B. Hon. Waititu Munyua, M'P'

9. Hon. (Dr.) Victor MunYaka, M'P
'10. Hon. RaPhael Letimalo, M'P'

ll. Hon. Ferdinand WanYonYi' M'P'

Chairman

Vice Chairman
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Ke aN tional Ass mbl

l. Ms. Tracy Chebet Emily Koskei
2. Mr. Ahmad Adan Culiye
3. Mr. Rodgers Kilungya

MD - Mumias Sugar Company Ltd.
Finance Director
Finance accountant
5upervisof
Legal Officer
Technical Manager
Director, ICT
Commercial Director

Clerk Assistant Il
Clerk Assistant lll
Hansard Reporter

The meeting was called to order by the Vice chairman at Fifty minutes past Ten
O'clock with a word of prayer followed by introductions.

The chairman reminded the witnesses why they were invited and requested them
to respond to matters raised in the previous meetings.

MIN. NO. 1 o5/2014: SUBMISSI ONs BY THE MsC MANA 6EMENT

The Ag. Managing Director made submissions as follows: -

i. He thanked the members for according them another chance and made his
submissions through power point presentation which entailed exports made by
Mumias 5ugar Company Limited to neighboring countries.

ii. He also presented supporting documents in files.

iii' He was not in a position to provide detaiis of the companies that have been
exporting sugar from Mumias since he did not have detairs of such companies.

iv' That before 2006, the company was using wULow Information Management
system which did not have such capacity to capture and store proper information.
However, since 2006 the company uses System File protection (SFp) programme
which has the capacity to capture proper and full detailed information.

v. That it was difficurt to show documents for receipt of consignment, to from
countries Mumias exports Jugar since it was difficurt to get sares of contract.

2

Mumias Sugar Companv

'1. Mr. Coutts Otolo
.2" Mr. John lmbogo
3. Mr. Eric Khalumi
4. Mr. Julius Mamati
5. Ms. Amuhay Diana
5. Mr. 6odfrey Ouma
7. Mr. Wesley Koech
8. Ms. Pamella Lutta

MIN. NO. 104/2014: PRELIMINARIES
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VIII.

tx.

That importation 10,O00 metric tons of sugar was necessitated by the closing of

the factory for servicing.

That Mumias Sugar Company factory produces 20 MTC Per month and the

factory was closed for 3 weeks for servicing'

ThatduediligencewasfollowedintheimPortationofthesaidconsignmentand
that there was an audit report conducted by KPM6 which answeri all the queries

raised. He was required to table the report before the committee in a week's time

That the comPany was in position to influence the price of the shares and the

trend of the company shares at the Nairobi Stock Exchange (NSE) only if it was in

the interest of the comPanY

Committee Observations

The Committee observed that: -

There was doubt and less credibility in the information given by the Ag' MD and

warned that he could be culpable and held responsible should it find the

information given as incorrect'

That, should it find sugar bound for exPort getting its way into the local market'

MSC will be held liable and pay all the VAT to KRA'

That the Ag. MD could not properly respond to quettions raised and that there

were possibilities of corruption in the importation of the 10'000 metric tons of

su8ar.

MIN. NO . 106/2014: ANY OTH ER BUSINESS

The Committee rescheduled commencement date for a rePort writing retreat from 3oth

June. 20l4 to 22M June 2Ol4 since the financial year was coming to a close on 3Oth June'

2014.

MIN NO.]07 2014:

There being no anY other business to the chaigna djourned the meeting at 1.'lOPmn

5ignature

HON ADAN NOORU MOHAMED, MBS' M.P.

(Chairman)

+Date -[ ::..D b -Lo,

ADJOURNMENT
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MINUTES OF THE NIGHTY FIR.'T SITTING OF THE DEPARTMENTAL COMMITTEEON ACRTCULTURE. LIVESTOCK AND COOPERATIVES (with Mumias Sugar
Management (Mtc) HELD oN THUR,DA' r,rH JUL', 2or4 rN coMMlrrEE RooM
2ND FLOOR. CONTINENTAL HOUsE, PARLIAMENT BUILDIN6S ET Z.:OPV

PRESENT

l. Hon. Adan M. Nooru, MBS. M.p
2. Hon. Kareke Mbiuki, M.p
3. Hon. Maanzo Daniel Kitonga, M.p
4. Hon. Fredrick Outa, M.p
5. Hon. Mary Wambui, M.p
6. Hon. Silas Tiren, M.p
7. Hon. Justice Kemei. M.p
8. Hon. Raphael Letimalo, M.p
9. Hon. Kabando Wa Kabando, M.p.
10. Hon- Phillip Rotino, M.p.
ll. Hon. James Opiyo Wandayi, M.p.
12. Hon. Maison Leshoomo, M.p
l3. Hon. John B.Serut, M.p
14. Hon. Patrick Wangamati. M.p
15. Hon. Benjamin Washiali, M.p
16. Hon. Alfred K. Keter, M.p.
17. Hon. Paul Simba Arati, M.p.
18. Hon. Florence Mutua, M.p
I9. Hon. John Kobado , M.p

OCIES:

1. Hon. Kimani lnchung'wah, M.p
2. Hon. Ferdinand Wanyonyi, M.P
3: Hon. Korei Ole Lemein, M.p
4. Hon. Zuleikha Hassan, M.p.
5. Hon. Peter N. 6itau, M.P
6. Hon. Millie Odhiambo - Mabona, M.p

Chairman

Vice Chairman

ABSENT WITH APOL
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ABSENT

'1. Hon. Ayub Savula Angatia, M.P.

2. Hon. (Dr.) Victor Munyaka. M.

3. Hon. Hezron Awiti Bollo, M.P

4. Hon. Waititu Munyua, M.P

l. Mr. Coutts Otolo
2. Mr. John Omogo
3. Ms. Diana Barasa

Kenva National Assemblv 5ecretariat:

l. Mr. Oscar Namulanda

2. Ms. Trary Chebet Emily Koskei

3. Mr. Ahmad Adan Guliye

4. Mr. Rehema Chepkurui

Acting MD, MSC

Finance Director, MSC

Acting Company 5ecretary

Senior Clerk Assistant

Clerk Assistant Il

Clerk Assistant lll
Hansard Reporter

MrN.NO. 151/2014: PRELIMINARIES

The meeting was called to order at forty minutes past Ten O'clock with a word of
prayer from the Vice-Chairman.

The members of the Committee introduced themselves followed by the witnesses

The Chairman welcomed the witnesses for their submissions

ll.
u.

SUBMISSION BY THE MANAGEMENT OF MUMIAS

5UGAR COMPANY (MSC)

The MD informed the Committee that: -

The Audit report was still not ready for submission by the Board of Directorsi

The Company had managed to get few details of those companies that were

involved in the alleged export by Mumias Sugar Company between 2006 and

2012;
Most of the transactions were done in 2010 and that due to Staff turnover and

time lapse, retrevial of thb some key documents including reSistration certificates

and certificates of incorporation has been a challenge:

The Management was unable to trace receipts and other sales documents for the

alleged exports bet\^/een 2006 and 2O12 except for one Company called

Czarnikow 5ugar EA Limited;

II

l

2

IV
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ln attendance:

MrN.NO. 15212014:



A list of vehicles used to transport the sugar from the factory to various
destinations was available, some of them with vehicle registration numbers.
However, the company did not have documents evidencing the ownership of the
vehicles:

The committee should requert the history of the ownerhip of the said vehicles
from the KRA:

The Committee may choose to summon direaly, the persons who held senlor
positions in the company during the period when the exports were executed.

MIN.NO. I53 014 ANY OTHER BUSI N ESS

vt.

v .

The members of the committee expressed drsappointment over barring of the
Media yet nothing sensitive had been discrosed by the DC. Hon. opiyo wandayi,
MP argued that the Committee had a duty to uphold media freedom.

The Committee resolved that since it had a petition pending, it shourd go ahead
and prepare a petition report but continue investigations of iIegal sugar
importation which would then make up a much bigger report that would be
debated on the floor of the house.

ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13.3o hrs.

Signature

HON ADAN MOHAMED NOORU, MBS, M.P.

(Chairman)

Date....,......... ..............nk I { - okJ2-Dt +

lt.
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MINUTES OF THE NINETIETH SIfiINC OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIYES (Meering with Director General,

National lntelligence Se:ice (NIS) HELD ON THURSDAY 10rH JULY, 2Ol4 lN
COMMITTEE ROOM 2ND FLOOR, CONTINENTAL HOUSE; PARLIAMENT BUILDINCS

AT 1O.3OAM

PRESENT

'1. Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Maanzo Daniel Kitonga, M.P

4. Hon. Fredrick Outa, M. P

5. Hon. Mary Wambui, M.P

6. Hon. Silas Tiren, M.P

7. Hon. Justice Kemei, M.P

8. Hon. Raphael Letimalo, M.P

9. Hon. Kabando Wa Kabando, M.P.

10. Hon. Phillip Rotino, M.P.
.l1. Hon. James Opiyo Wandayi, M.P.

12. Hon. Maison Leshoomo, M.P
'13. Hon. John B.Serut, M.P

14. Hon. Patrick Wangamati, M.P

15. Hon. Benjamin Washiali, M.P

16. Hon. Alfred K. Keter, M.P.

17. Hon. Paul 5imba Arati, M.P.
'lB. Hon. Florence Mutua, M.P

19. Hon. John Kobado, M.P

Chairman

Vice Chairman

I

1. Hon.
2. Hon.
3. Hon.

4. Hon.
5. Hon.

6. Hon.

Kimani lnchung'wah, M.P

Ferdinand Wanyonyi, M.P

Korei Ole Lemein. M.P

Zuleikha Hassan, M.P.

Peter N. 6itau, M.P

Millie Odhiambo - Mabona. M.P

1

AB5ENT WITH APOLO6IE5:
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ABSENT

1. Hon. Ayub Savula Angatia, M.p.
2. Hon. (Dr.) Viaor Munyaka, M.
3. Hon. Hezron Awiti Bollo, M.p
4. Hon. Waititu Munyua, M.p

IN ATT DANCE

National lntellisence Service

1. Maj. Cen. (Rtd) Michael Cichangi
2. Mr. F. K. Mwango
3. Mr. N. K Rono
4. Mr.E. J. Mafubo
5. Mr. M. K. Chirchir

Kenva National Assemblv Secretariat:

1. Mr. Oscar Namulanda
2. Ms. Tracy Chebet Emily Koskei

3. Mr. Ahmad Adan Guliye
4. Mr. Rehema Koech

- Senior Clerk Assistant
- Clerk Assistant ll
- Clerk Assistant lll
- Audio Officer

- Director General
- Director NIS
- N15 Officer
- Nt5

- Nts

MtN. NO.145120 14: PRELIMINARIES

l. The meeting was called to order at thirty-five minuter past Ten o'clock with a
word of prayer from the Vice-Chairman.

Il. The members of the Committee introduced themselves followed by the Director
General N15 and hir team.

The DC, requested that the media be barred from recording the proceedings of the
meeting and instead asked to speak on camera. The Committee acceded to hi, request
and the meeting proceeded in Camera

The DC noted that the statement "illegal sugar exportation and importation had been
happening under the disguise of intelligence agencies" in the initial letter rent to him had
implicated his office as colluding or allowing the illegal sugar importation and requested
the chairman if that could be expunged before proceeding with meeting.

2



Members held varied views and interpretations of the phrase with others upholding that

the DC should inform the Committee of what he knows while others ,upPorted the

withdrawal of it. HoWever, despite the varied opinions the meeting proceeded.

MIN 014: SU5PENSION OF A MEMBER DUE TO

6ROSSDISORDE RLY CONDUCT

The Member for Nyando Constituenry Mr. Fred Outa was suspended Pursuant to

standing order number 107.

SUBMISSION BY THE DIRECTOR 6ENERAL

NATION AL INTELLICENCE SERVICE (NIS)

The DG informed the Committee that the 5u8ar induttry was crippled by among other

issues, high cost of production and lack of proper technology. He rtated that Kenyan

sugar was more expensive than imported sugar and that Siven the high demand of the

commodity, Kenya is a very lucrative market and this has fueled sugar smuggling.

The Committee exPrer;ed disappointment over the information presented by the DC

and informed him that Kenyans had very high expectations of his office. The DG

expressed his appreciation of the committee's need to deal with the sugar issue and

requested that the Committee details out ihe information they required from him and he

would respond within two weeks. The Committee acceded to his iequest and outlined

the required information as below:

l. Provide information on illegal sugar importation' exPortation and smuggling

ll. Who are the importers and who are they colluding with

lll. How did sugar from Kismayu come into the Country

lV. Who was exporting sugar from Mumias Sugar Company since the same sugar was

dumped back into the country.

v. The circumstances under which sugar meant for industrial use ended up being used

as table sugar

e the above was to be sent for action.

MIN. NO.149/2014: ANY OTHER BUSINEsS

7

A lelter detailin

The members of the Committee expressed disappointment over barring of the

Media yet nothing sensitive had been disclosed by the DC. Hon. Opiyo Wandayi

argued that the Committee had a du\ to uphold media freedom

The Committee resolved that since it had a Petition pending, it should go ahead

and prepalre a petition report but continue investiSations of illegal sugar
II

3
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MlN.NO. 148/2014:

I



importation which would then make up a much bigger report that would be
debated on the floor of the house.

MIN. NO. 150/2014: ADJ MENT

There being no other business the chairman adjourned the meeting at l3-30 hrs.

5ignature

HON ADAN MOHAMEDNOORU, MBS, M.P.

(Chairman)

Date o?-2n l+
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MINUTES OF THE NIGHTY FIFTH SITTINC OF THE DEPARTMENTAL COMMITTEE

ON A6RICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY ITTH

JULY, 2OI4 IN COMMTTTEE ROOM 9TH FLOOR, HARAMBEE SACCQ PLAZA,

PAR.LIAMENT BUILDIN6S AT IO.3O AM.

PRESENT

l. Hon. Adan M. Nooru, MBS, M.P.

2. Hon. Kareke Mbiuki, M.P.

3. Hon. Maanzo Daniel Kitonga, M.P.

4. Hon. Fredrick Outa, M.P.

5. Hon. Mary Wambui, M.P.

5. Hon. Silas Tiren, M.P.

7. Hon. Justice Kemei, M.P.

8. Hon. Raphael Letimalo, M.P.

9. Hon. Kabando Wa Kabando, M.P.
'10. Hon. Phillip Rotino, M.P.

ll. Hon. James Opiyo Wandayi, M.P.

12. Hon. John B.Serut, M.P
'13. Hon. Patrick Wangamati, M.P

14. Hon. Benjamin Washiali, M.P

]5. Hon. Alfred K Keter, M.P.

16. Hon. Paul Simba Arati, M.P.

17. Hon. iohn Kobado , M.P
.l8. Hon. Ferdinand WanYonYi, M.P

19. Hon. Korei Ole Lemein, M.P

20.Hon. Peter N. 6itau. M.P

21. Hon. Millie Odhiambo - Mabona, M.P

22. Hon. Ayub Savula Angatia, M.P.

L Hon. Maison Leshoomo, M.P

2. Hon. Kimani lnchung'wah, M.P

3. Hon. Hezron Awiti Bollo, M.P

4. Hon. Zuleikha Hassan, M.P

Chairman

Vice Chairman

I
I
I
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ABSENT WITH APOLOCIES:
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ABSENT

I. Hon. (Dr.) Victor Munyaka, M.
2. Hon. Waititu Munyua, M.P
3. Hon. Florence Mutua. M. P

Mumias Susar ComDanv

1. Mr. Dan Ameyo
2. Ms. Nanry Kaminchia
3. Mr. Edwin Mukabanah
4. Mr. Nimrod Namenge
5. Mr. James Opindi
6. Ms. Elizabeth Kyago
7. Mr. Coutts Otolo
8. Mr. John Omogo
9. Ms. Diana Ba rasa

Kenva National Assemblv

l. Mr. Oscar Namuianda
2. Ms. Tracy Chebet Emily Koskei
3. Mr. Ahmad Adan Culiye
4. Mr. Rodgers Kilungya

5enior Clerk AJsistant

Clerk Assistant ll
Clerk Assistant lll
Hansard Reporter

MIN. NO.t7012014: PRELIMINARIES

l. The meeting was called to order at Thirty eight minutes past Ten o'clock with a
word of prayer from the Hon. Opiyo Wandayi, M.p.

ll. The members of the Committee introduced themselves followed by the witnesses
from Mumias SJgar Company

The chairman of the committee gave a brief on the reasons leading to summoning the
Board of Mumias Sugar company and reminded the witnesses of the need for full
disclosure to the committee- The chairman of the Board of MSC expressed his
appreciation of the committee's efforts to streamline the.sugar lndustry and promised to
be candid with the Committee.

MrN.NO. 171/2014: ADOPTION OF THE ACEND

'i

I
I

The Committee adopted the agenda of the meeting as follows

ln attendance:

Chairman, MSC Board
Member, MSC Board

Member, MSC Board
Member, MSC Board
Member, MSC Board
Member, MSC Board
Acting MD, MSC

Finance Director, MSC

Acting Company Secretary

2 t



'I . Prayer

2. Meeting with the Board of Directors Mumias Sugar Company

3. Any other Business

M|N.NO. l7 014: sUBMISSION BY THE CHAIRMAN. MUMIAS 5UC,AR

C MPANY B ARD

The Chairman informed the Committee that: -

l. There was masrive corruption and lack of clear management direction in MSC in

the past, to this effect some officers had been sent home pending investiSation.

ll. The KPM6 report was only a preliminary'report and the Board had asked KPMG

to investigate into whose accounts money from the imPorts went. He asked for

three more months so that he could present the final report to the committee.

lll. The final report would also shed light on exactly how much monetary loss MSC

incurred through fraudulent activities.

lV. There were reforms going on at MSC to clean the mess and also to recover money

lost. The company did not have an lnternal Audit Department and the chairman

promised to have a new department reconstituted'

V. No Board Resolution had been made allowing MSC to import sugar, and thus the

decision and the whole proceis of importation was flawed'

vl. Noting the committee's concern over missing documents, the chairman promised

that those who were in charge of the missing documents will have to produce

them.

MtN.NO. 17312014: OB5ERVATIO NS BY THE COMMITTEE

The Committee appreciated the Submissions by the Chairman of the Board of MSc but

informed him that three months wal too long since the Committee had to table a rePort

on a petition on the Collapse of the Sugar lndustry that was long overdue. The

committee asked the Chairman to present the documents he had so far' including the

preliminary report, immediately and table the final one in two months and not three as

he had requested.

MIN. No.174/2014: ANY OTHER BU5INESS

Hon. Kabando wa Kabando, M.P requested for the visit to KPCU ritet to be shelved for

now since the president was scheduled to visit the site soon and it would be prudent if

the committee could wait to a time when the visit would be seen as independent.

3
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MIN. NO 175/2 14: ADJOURNMENT

There being no other business the chairman adjourned the meeting at thirty minuteJ part
noon.

Signature

HON. AN MOHAMED NOORU, MBs, M.P.

Date

(Chairman)

z2-- oi-zot _t...........,............
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AGRICULTURE, LIVESTOCK AND qOOP ERATIVES HELD ON 29T}' AUCUST 2014 AT

t
I
I
I

IO.3O AM IN COMMITTEE ROOM. 5TH FLOOR, CONTINENTAL HOUSE.

PRESENT:

l. Hon. Adan Mohamed Nooru, M.P - Chairperson

2. Hon. Kareke Mbiuki, M.P - Vice Chair person

3. Hon. Fred Outa, M.P

4. Hon. Raphael Letimalo, M.P

5' Hon. James Opiyo Wandayi, M.P

5. Hon. Maison Leshoomo, M.P

7. Hon. Mary Wamboi, M.P

8. Hon. Daniel Maanzo, M.P

9. Hon. Philip Rotino, M.P

lO. Hon. Patrick Wangamati, M.P
,l1. Hon. Kimani lchung'wah, M.P

12. Hon. Korei Ole Lemein, M.P
'13. Hon. Silas Tiren, M.P

14. Hon. Simba Arati, M.P

15. Hon. Millie Odhiambo, M.P
'16. Hon. John Serut. M.P

APOLO6IE5:

17. Hon. Kabando wa Kabando, M.P

18. Hon. Francis Waititu, M.P

19. Hon. Peter Citau, M.P

2O.Hon. Alfred Keter, M.P

21. Hon. Ayub Savula, M.P

22.Hon. Justice Kemei, M.P

23. Hon. Benjamin Washiali, M.P

24.Hon. Dr. Victor Munyaka, M.P

25. Hon. Ferdinand Wanyonyi, M.P

26. Hon. Florence Mutua. M.P

27.Hon. Zuleikha Juma, M.P

28. Hon. John K'Obado, M.P

29. Flon. Hezron Awiti. M.P

llPa;a

MINUTES OF THE IO5'h SITTINC OF DEPARTMENTAL COMMITTEE ON



IN ATTENDANCE

l. Hon. Kenneth Okoth, M.P -
2. Ms. Hellen Lokwang

Clerks

NATIONAL TREASURY

Mr. Henry Rotich

KENYA REVENUE AUTHORIry

Mr. Julius N. Musyoki
Ms. Pamela Ahago

Friend of the Committee
Clerk Assistant sitting in for the Committee

Cabinet Secreta ry, National Treasury

t

MlN. NO. 225 /2014 PRELIMINARIES

The Chair called the meeting to order at Fifty minutes past Ten o'clock. A prayer was
said by Hon. Philip Rotino, M.P. The Chbir welcomed the members to the meeting and
took them through the agenda of the day. The main objective was to meet with the
cabinet Secretary of National rreasury. He thereafter enlisted the in-house issues of
report writing on Sugar, Tea, 6Mo, 6rain Storage and Fisheries Bill on a retreat
scheduled to take place in Mombasa. Whitesands Hotel, from Sunday 3'l August 2014.

MIN. NO. 226/2014 - CONFIRMATION OF PREVIOUS MINUTES

The minutes of the previous meeting were not confirmed but deferred to the next sitting

MIN. NO. 227/2014 - MEETING WITH THE CS TREASURY

The cs was accompanied by two officers from Kenya Revenue Authority. He apologized
for coming latE and highlighted on the issues at hand as follows:

(i) VAT on Tea
(ii) Purported import of sugar by Mumias Sugar Company in 2O,l3.
(iii) lmport license issue to Mumias Sugar Company,
(iv) Mumias Sugar exports in the period between 2006 - 2013,
(r) Brief on the privatization of the sugar iector and way forward for the

Committee.

The CS informed -the members that the issues of tea have been concluded exclusively in
the previous meeting. He reiterated that the Ministry of National rreasury desire was to

2lpage

Customs, KRA Deputy Commissioner
Customs, KRA Chief Manager
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see that there is less tax on tea and the cess issues are handled by the Ministry of
Agriculture.

The C5 confirmed that the import of sugar by Mumias Sugar Company was done by a

third party. ln 2OI3, i0,O00 metric tonnes of sugar wai imported on behalf of Mumias
Sugar Company by a third parly, The consignment took 46 days to be cleared by KpA
due to clarification issues and attracted a penalty of 8.8 million payable to KRA and
undisclosed amount of millions to KPA. The members finally concluded that the permit
transfer to a third party was unprocedurally.

The KRA official clarified to the members that the import license issued to MSC cannot be
used more than once as it shuts down when the system captures the consignment name
and code.

The CS confirmed that Mumias Sugar exports were done from 2OO5 to 2Ol2 and hence
there were no exports done in the year 2O13.

The c5 assured the members of his commitment to brief them on the privatization of
sugar sector and proposed for a joint meeting for the committee on Agriculture and
Finance.

MlN. NO.228/2014 ANY OTHER BUSINESS

The members requested the c5 to organize a retreat on the privatization of sugar sector
for the Committees on Agriculture and Finance. The get- away event will increase
attendance and the success of the exercise.

MlN. NO.229/2014 ADJOURNMENT

There being no other business to discuss, the meeting adjourned at 12.30 p.m.

@ o2__o1_2_a t+
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MINUTES OF THE IO6th SITTING OF THE DEPARTMENTAL COMMITTEE ON

A6RICULTURE, LIVESTOCK AND COOPERATIVES (with Cabinet Secretary, MOALF

on 6.M.O, Sugar and Tea matters) HELD ON TUESDAY 9rH SEPTEMBER, 2Ol4 AT

COMMITTEE ROOM 7, PARLIAMENT BUILDIN6S AT IO.3O A.M.

PRESENT:

l. Hon. Kareke Mbiuki, M.P

2. Hon. Maanzo Daniel Kitonga, M.P

3. Hon. John B. Serut. M.P

4. Hon. Justice Kemei, M.P

5. Hon. Korei Ole Lemein. M.P
6. Hon. Kimani lnchung'wah, M.P

7. Hon. Maison Leshoomo. M.P

8. Hon. Florence Mutua, M.P

9. Hon. Patrick Wangamati, M.P

lO. Hon. Paul Simba Arati, M.P.

1l- Hon. Alfred K. Keter. M.P.

12. Hon. Ayub Savula Angatia, M.P.

13. Hon. (Dr.) Victor Munyaka, M.P

14. Hon. James Opiyo Wandayi, M.P
'15. Hon. Millie Odhiambo - Mabona, M.P

Vice Chairman

Chairmanl. Hon.
2. Hon.
3. Hon,
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
1O. Hon.
,I1. Hon.

Adan M. Nooru, MB5, M.P

Zuleikha Harsan, M.P

Silas Tiren, M.P

Phillip Rotino, M.P.

Raphael Letimalo, M.P
Kabando Wa Kabando. M.P.

Benjamin Washiali, M.P

Ferdinand Wanyonyi, M.P

Munyua Waititu, M.P.

Mary Wambui, M.P

Peter N. C,itau. M.P

AB5ENT:

l. Hon. Fredrick Outa. M.P

2. Hon. lohn Kobado. M.P

llPage

ABSENT WITH APOLO6IES:
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3. Hon. Hezron Awiti Bollo, M.p

l. Mr. Felix K. Koskei
2. Mrs. Sicily K. Kariuki
3. Mr. Willy K. Tonui
4. Mr.Cornel K. Nglechey
5. Mr. Elizabeth Kimenyi
6. Ms. Phrasiah W. Mwangi
7. Ms. Rosemary Mkok
8. Mr. Newton Terer
9. Mr. Timothy Jomo Ogwang
10. Mr. Johnson lrungu
11. Mr. Dominic M. Kitaka

Kenva National As mblv

l. Mr. Oscar Namulanda
2. Ms. Trary Chebet Emily Koskei

3. Mr. Ahmad Adan 6uliye
4. Mr. David Ngeno

Cabinet Secretary,

PS, State Department.of Agriculture,
C.E.O, National Biosafety Authority
National Cereals & Produce Board
AFFA- Head of Tea Dirbctoratri
AFFA - Finance & Admin Manager
AFFA - lnterim Head Sugar Directorate
National Cereals & Produce Board
MOALF, SDA- Head, lndurtrial Crops
Director, Crops- MOALF
Parliamentary Bureau Unit. MOLAF

MrN. NO.230/2O14: PRELIMINARIES

l. The meeting was calred to order at Fifty minutes past ereven o'crock with a
word of prayer by the Vice Chairman.

ll. The cabinet Secretary expressed concern over the way the security at the Main
Parliament gate had handled him and requested the chairman to take up the
matter with the leadership of the House.

lll' The chairman apologized to the cabinet secretary and promised to take up the
matter with the relevant authorities. He then invited the Members, the cs and
his team for introductions.

l) On Sugar:

a) The Country produces 600,000 metric ton, of sugar whire its consumption rate
is 8OO,O0O metric tonner a yeari

b) High cost of production, expensive input machineriei, poor infrastructure and
lack of better varieties are rome of the problems the industry faces;

2lPage
I

IN ATTENDANCE:

Ministrv of Agriculture. Livestock & Fiseries (MOALF)

- Senior Clerk Asiistant
- Clerk Assistant ll
- Clerk Assistant lll
- Research Officer

MIN, NO.23l12014: SUBMISSIONS BY THE CABINET SECRETARY



I
I
I
I

c) The Ministry was planning to undertake the following measures to remedy the
situation:

l. Developing disease resistant and high yielding seeds:

II. 5hifting from weight payment rystem to quality payment rystem bared
on Sucrose content:

lll. Extending fertilizer subsidy program to non-food crops such as sugar:

lV. Marketing sugjr as a single Kenyan brand and not as different specific
brands.

d) Privatization of the sugar industry should be fast tracked so that they take
charge of the management and deliver better results:

e) The bailout is a loan from Kenya Sugar Board which is loaned to the millers at
a 5olo interest; and

f) Single custom territory has been passed by Parliarnent and the Ministry and
promised to contult on how it can be handled.

2) On Tea:

I. Kenya produces one type of tea known as black CTC;

ll. Four (4) kilograms of green Ieaves constitutes one (l) kilogram of made
tea;

III. the Ad Valorem levy is minimal and doesn't have negative impact on
the farmers' earnings;

lv. The Government is expanding marketr into new areas such as Poland,
lndia etq and

The 6overnment ii undertakinS. measures of automating Tea auctions in
Mombasa.

3) On Cenetically Modified Organisms (6MOs):

I

I

I
I
I
I

I
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The Ministry was waiting for the report on Geneticaily Modified Organisms (6MOdto be forma'y tabred and adopted by the cabinet. However, the c5 wourd give hiswritten opinion on the same in a weeks time from the date of the meeting.
t
]

I

I

t

t
i

I
I

The committee nominated the forowing members to visit tea growing areas in theCountry to fact find regarding a petition filed by Hon. Kathuri Murungi, M.p SouthImenti Constituenry.

a) The following member were nominated to virit the Eastern Region;

MIN. o.23 014:

1) Hon. Kareke Mbiuki, M.p
2) Hon. Francis Waititu, M.p
3) Hon. Florence Mutua M.p
4) Hon. Peter 6itau, M.p
5) Hon. Daniel Maanzo, M.p
6) Hon. Mary Wambui, M.p

ANY OTHER BUSINE55

- Vice Chairman and leader of the delegation

b) The following member were nominated to visit the Wertern Region;

1) Hon. Justice Kemei, M.p _

2) Hon. Korei Ole Lemein, M.p
3) Hon. Simba Arati. M.p
4) Hon. 5ilas Tiren, M.p
5) Hon. Alfred Keter, M.p
6) Hon. Victor Munyaka, M,p

Leader of the Delegation

ADJOUR NMENT

Signature

HON ADA HAMED NOORU, MBS. M.P.

(Chairman)

Date- fl-o 2r l+

4lPage
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There being no other business, the meeting was adjourned at 12.45 hours.
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FOURTY FIFTH SITTIN6 OF THE DEPARTMENTALMINUTES OF THE

COMMITTEE ON AcRICULTURE LIVESTOCK AND COOPERATIVES HELD ON

ROO M 4TH FLOORTHURSDAY 7TH NOVEMBER 2013 lN COMMITTEE

CONTINENTAL HOUSE PARLIAMENT BUI LDIN C5 AT 9.3OAM

PRESENT

l. Hon. Adan M. Nooru' M.P

2. Hon. Kareke Mbiuki' M.P

3. Hon. Justice Kemei, M.P.

4. Hon. Fredrick Outa' M.P

5. Hon. Kabando Wa Kabando' M.P.

6. Hon. Benjamin Washiali, M.P.

7. Hon. Maison Leshoomo, M.P.

B. Hon. RaPhael Letimalo, M.P.

9. Hon. Peter N. 6itau, M.P

i0. Hon. Silas Tiren, M.P.

ll. Hon. Waititu MunYua, M.P.
,l2. Hon. Kimani lnchung'wah' M.P'

13. Hon. Paul 5imba Arati' M.P.

14. Hon. Ferdinand WanYonYi, M'P.

15. Hon. John B. Serut, M.P-

16. Hon. AYub Savula Angatia, M.P'

17. Hon. Florence Mutua, M.P

lB. Hon. Maanzo Daniel Citonga, M'P'

19. Hon. Mary Wamboi Munene, M'P'

2o.Hon. Korei Ole Lemein, M.P'

21. Hon. John Kobado Kobado, M'P'

22.Hon. Patrick Wangamati. M.P'

23,Hon. James OPiYo WandaYi' M'P'

24.Hon. Hezron Awiti Bollo, M.P'

25.Hon. Alfred K. Keter, M.P.

ABSENT WITH APOLOCY

l. Hon. (Dr.) Victor MunYaka, M'P

2. Hon. Millie Odhiambo' M'P'

3. Hon. PhilliP Rotino, M.P.

4. Hon. Zuleikha Hassan' M.P

Chairman

Vice Chairman



INA]TENDANCE

Kenya Su ar Board

l. Mr. BillyWanjala
2. Mr. Ewing Mwoma
3. Mr. Francis K. lngara
4. Ms. Rosemary Mkok
5. Eng. Mukhwana Mohammed
6. Mr. Fredrick K. Kebeney

National E

Kenya Sugar Board (K5B)

Kenya Sugar Board (KSB)

K5B

CEO - KsB

KSB - Director
Head of Admin - KSB

!

nv Iron ment Manag em ent Authoritv NEMA)(

Kenva N ational Assemblv

1. Mr. Oscar Namulanda Senior C Ierk Assistant

MtN.NO.ls 4/2013: PRELIMINA RIES

The meeting was calred to order at Forty five minutes past nine o'crock with aword of prayer.

The Vice chairman welcomed the Members and the witnesses for introductions

MlN.NO.l5s /2013: SUBMISSI ON S BY KENYA sUCAR BOARD (K5B )

7. Mr. Zephania Ouma
B. Mr. Benjamin Langwen

The Chief Executive Officer

submissions, that: -:

NEMA
NEMA

of Kenya Sugar Board made the following

KSB was established by an Act of parriament, the sugar Act of 200]. withthe main function of regurating.and faciritating growth- of the sugar inirr,rvin the counrry. The Sugar Act 20Ol is iJlect foI. repeai with thecommencement of the Crops Act, 20i3 and the implementatlon of the AFAAct, 20]3:

ti. KSB is charged with the role. of developing regulations to guide the sugarsub-sector and the issuance. of ricences to inipori or export sugar and sugarby-products and manages jointry with *re (Re any restrictions on imports
and exports of sugar and sugar by-products;

i.



lll.

tv-

VI

KSB also Iicences the establishment of sugar mills and defines zones with

which they operatel

KSB identified west Kenya Sugar Factory as the main suSarcane poacher in

luestern Kenya and had received complaints from neighbouring millers:

K5B identified Kenafric lndustries as one of the manufactures that

repackages imported industrial sugar in locally manufactured branded sugar

packages for sale as table sugar;

KSB issues licenses for importation and the role of verifying quality,

quantities and values as specified in the K5B permit rests with KEBs and KRA

before the consignments are released into the market;

That National Environment Management Authority (NEMA), was

established under the Environmental Management and Co-ordination Act

No.Bof1999(EMCA)astheprincipa|instrumentofCovernmentforthe
implementation of all policies relating to environment;

That EMCA ]999 was enacted against a backdrop of 78 sectoral laws

dealing with various components of the environment, the deteriorating

state of Kenya's environment, as well as increasinS social and economic

inequalities, the combined effect of which negatively impacted on the

environment.ThesupremeobjectiveunderlyingtheenactmentofEMCA

vlt. That K5B issued the licence to import 1O.0OO MTs of sugar in 20.12 to MSC

and it was unprocedural for the Permit to have been used by a Third Party,

Dantes Peak Ltd since the permit is non transferable:

Committee Observations

Members observed that KSB was week in the regulation of the sugar sector and

could not the ills befalling the industry.

ENVIRONM ENT MANACEMENT

he Director-Ceneral for NEMA made the following submissions:

ll

1999 was to bring

environment;

harmony in the management of the countryls

MtN.NO.156/2013: - SUBMISSIONS BY NATIONAL

AUTHORITY (NEMA)

i.



lv.

VII

That the was mandated Authority to exercise general supervision and
coordination over a[ matteri relating to the environment and to be the
principal instrument of the covernment of Kenya in the imprementation of
all policies relating to the environment:

That the role of NEMA in the estabrishment of a weighbridge at Tangakona
in Busia county was to coordinate the various environmentar management
activities undertaken by the lead agency, West Kenya Sugar Factory fiX/KSF);

That due diligence environmental assessment test was done on the land
Tangakona and a report issued to West Kenya Sugar Factory to go ahead
with the intended development on the said land;

That N EMA is not invorved in the issuance of permits or Licences for trade:

NEMA also estabrishes and reviews rand use guiderines, examines rand use
patterns to determine their impact on the quarity and quantity of naturar
resources and carries out surveys, which assist in the proper management
and conservation of the environment.

MIN.NO.I55 /2013:

There being no any other business, the meeting adjourned at 1.l5pm

Signature

HON ADAN U MOHAMED, M.P.
(Chairrhan)

tL- | I -Lo1Date
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ANY OTHER BUSINESS
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MINUTES OF THE 12OTH SITTING OF THE DEPARTMENTAL COMMIfiEE ON

ACRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURsDAY 13IH

NOVEMBER, 2OI4 AT HARAMBEE SACOO PLAZA 9TH FLOOR, PARLIAMENT

BUILDINGS AT I'I.OO A.M.

Present

l. Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbiuki. M.P

3. Hon. James OpiyoWandayi, M.P

4. Hon. Silas Tiren, M.P

5. .Hon. Raphael Letimalo, M.P

5. Hon. Phillip Rotino, M.P.

7. Hon. Alfred K. Ketei, M.P.

8. Hon. (Dr.) Victor Munyaka, M.

9. Hon. Waititu Munyua, M.P

10. Hon. Maison Leshoomo, M.P

11. Hon. Kabando Wa Kabando, M.P.

12. Hon. Mary Wambui, M.P

13. Hon. Korei OIe Lemein, M.P

14. Hon. Florence Mutua, M.P
'15. Hon. Benjamin Washiali, M.P

16. Hon. FredrickOuta, M.P

17. Hon. Kimani lnchung'wah, M.P
,l8. 

Hon. Maanzo Daniel Kitonga, M.P
'19. Hon. Millie Odhiambo - Mabona, M.P

20. Hon. Peter N. 6itau. M.P

2l- Hon. Justice Kemei. M.P

22.Hon. John B. Serut. M.P

23. Hon. Patrick Wangamati, M.P

24" Hon. Paul 5imbaArati, M.P.

25. Hon. John Kobado, M.P

26. Hon. Ayub Savula Angatia, M.P

Apologies

l. Hon. Zuleikha Hassan, M.P

Absent

Hon. Ferdinand Wanyonyi, M.P

Hon. HezronAwiti Bollo, M.P

Chairman

Vice Chairman

l.
)

llFaic
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Kenya National Assembly Secretariat

l. Ms. Tracy Chebet Koskei

2. Mr. David Ngeno
3. Mr. Elijah lchwarah

Min. No. 3O2/2O14: Preliminaries

- Clerk Assistant ll
- Research Officer

- Hansard Officer

il.

trhe meeting was called to order at 11.20 am and prayer was said by the Vice-
chairman.

The chairman informed the Committee that the purpose of the meeting was to
consider the recommendations propoJed in the draft report of the Crisis in the
5ugar Industry.

Min. No. 3O3/2O14: Adoption of the Report- Recommendations

l. A Member informed the Committee that the recommendations part of the
report was very critical, as the committee had to make clear directionr to
salvage the Sugar Industry. The Member also impressed on the Committee to
add more recommendations if any that they felt had been left out in the draft
repo rt.

ll. A Member Jought to dispute a rtatement in the Submission by H.E. Dr. Evans
Kidero when he appeared before the Committee on lgrh May, 2014, the
Member informed the meeting that he was present in the said meeting and
could not recollect that statement being mentioned by the witnerr. He also
informed the meeting that he had met with Dr. kidero outside the parliament
premiser who informed him he had not made the statement in dispute. Dr.
Kidero was in possession of the copy of the report.

lll. The Members of the committee expressed their disappointment that the report
which exclusively belonged to the Committee had found it, way into the
public. The committee resolved to carry on with the report and table its report
to the HouJe.

lv. The Chairman directed that the session chair of that day, Hon. Justice Kemei.
M.P to clarify whether the statement in dispute had been made. Hon. Kemei
informed the committee that he had no recollection of the Jtatement being
made by Dr. Kidero and directed that the Hansard recording of that day be
checked to confirm.

v- There was concern whether it wai appropriate to recommend that Dr. Evans
Kidero should be held responsible for fraudulent transactions at.Mumiai sugar
company and Ms. Rosemary Mkok responsibre for Kenya sugar Board's fairure
to regulate the sugar lndustry.

2lPage



Min. No. 3O5/2O14: Committee Resolutions

Upon deliberations the Committee made the following resolutions:

ll.

The names of Dr. Evans Kidero and Ms. Rosemary Mkok be removed from the

report with a dissenting view by Hon. Fred Outa' M.P who was of the view

that the names remain in the report.

The Committee to recommend that Kenya Revenue Authority. Mumias 5ugar

Company and Sugar exporters mentioned in the report be invettiSated and the

officers found culpable be proJecuted and barred from holding public office.

It should be recorded in the rePort that Hon. Fred Outa' M.P had a dissenting

view.
1il.

Min. No. 306/2O14: Adjournment

There being no other business to discuss' the meeting was adjourned at 2.46 pm.

Signature

HON ADA MOHAMEDNOORU, MBS, M.P.

(Chairman)

Date t8lrr r_o I
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MINUTB OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVETOCK AND COOPERATIVES MEETING WITH KCA & KENYA
SUGAR BOARD HELD ON MONDAY I6t'FEBRUARY, 2OI5 AT CONTINENTAL
HOUSE 2ND FLOOR, PARLIAMENT BUILDINGS AT 2:30 PM.

Present

Apologies

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9- Hon.
lO. Hon.
11. Hon.
12. Hon.
13. Hon.
14. Hon.
i 5. Hon.
'16. Hon.

l. Hon-
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
10. Hon.
11. Hon.
12. Hon.
13. Hon.

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P
Benjamin Washiali, M.P
Mary Wambui, M.P
Phillip Rotino, M.P.
Silas "l'i ren. M.P
Florence Mutua, M.P
Daniel Maanzo, M.P

James Opiyo Wandayi, M.P

Millie Odhiambo - Mabona, M.P
John B. Serut, M.P
(Dr.) Victor Munyaka, M.P

Justice Kemei, M.P
Raphael Letimalo, M.P

Peter N. 6itau, M.P
Korei Ole Lemein, M.P

Kimani lchung'wah, M.P
John Kobado, M.P
Waititu Munyua, M.P
Zuleikha Hassan Juma, M.P
Maison Leshoomo, M.P
Ayub Savula Angatia, M.P
Patrick Wangamati, M.P
Fredrick Outa. M.P
Paul 5imba Arati, M.P
Alfred K. Keter, M.P
Hezron Awiti Bollo, M.P
Ferdinand Wanyonyi, M.P
Kabando Wa Kabando, M.P.

1)



ln Attendance:

Kenya National fusembly Seaetariat

l. Mr. Benjamin Magut
2. Mr. Ahmad Adan 6uliye
3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Ms. Merry Wanyonyi
6. Mr. Elijah lchwarah
7. Iv'[r. Onesmus Kiragu

il.

- First Clerk Assistant

- Third Clerk Arsirtant
- Third Clerk Arristant
- Research Officer
- Legal Counsel
- Audio Officer
- Ser8eant at Arms

Min. O29 /2O1 5 : Prelimi naries

The members were reminded that the Fisheries Bill 2Ol4 was pending before
the Committee for a long time and were urged to attend meetingi regularly so

that the Bill can be discussed in depth and necessary amendments submifted to
the Mininry.
The Committee was also informed that the Ministry i5 qrganizing for a retreat
to discuss the Fisheries Bill at the end of the month.

Min. 031,/2015: Presentation by KRA

That officeri from KRA responded to some of the issues.that were raised by the
committee.

CuJtom entries with no J ln he 5imba 5 emJ:

(a) KRA officers informed the Committee that 5imba ry(emJ har many modules
and some have not been fully implemented. The KRA officers further explained
that the biggest challenge is retrieving the documents online. The officers

iustified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. lt was confirmed
to the Committee that the information missing is confirmation of goodi that
had been exported or imported from the Simba system-

(b) The Comminee confirmed from KRA that misring information from the Simba

Jystem can be retrieved manually from the Archives and 'rrill be presented to
the Committee in a week's time-

2

l. The meeting was called to order at 14.5O hours and prayer was said by the
Vice{hairman.

ll. The Vice Chairman informed the Committee of the day's agenda and it was

adopted as stipulated in the notice of meeting.

Min- O3O/2O15: Matters Arising



a

Whdher the Govemment lost anv throush the SuEar export transactionr b^r'

Mumias Sugar Comoanv.
(a) lt was noted that 6ovemment had lost a lot of revenue because KRA did not

show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to rubmit Mumias tugar exPortation Simba Analysis.

The analysis sho,vs how rugar moved in and out of the Country.
(b) The approximate value of revenue lost through KRA is about 3,2 billion Kenya

shillings and that Is 70.7Metric tones.

Min. O32f2O15: Pretentation by Kenya Sugar Board

(a) That exportation permit is submitted to Kenya Sugar Board and upon approval

a letter is done to KRA,and that is when exportation is granted.

(b) She added that in 2008 KiB noticed discrepancies on how sugar was being

exported. K5B later wrote to KRA but wat not able to get any information and

further held several joint meetinSt and no solution was found.
(c) Kenya sugar board was granted permission by the 6overnment to ban

exportation of sugar from the Country.

(d) The officers from KJB informed the Committee that the ban was triggered by

how Mumias Sugar exported sugar and yet there was no enough Jugar in the

Country. She further explained that the monthly return from KRA compared to
the quantitie, being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the
meetings held jointly by the two parties and letters that were tubmitted to
KRA.

Min. 033/2O15: Arry Other Business

Friend to the Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture poliry.

Min. O34t2O

The meeting

Signature

I5: Adjou mment

was a rned l2-5O hours to l5.OO hours in the afternoon,

ON ADAN MOHAMEDNOORU. MBs, M.P.
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MINUTEs OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KP.A & KENYA
SUGAR BOARD HELD ON MONDAY I5O'FEBRUARY, 2OI5 AT CONTINENTAL
HOUSE 2ND FLOO& PARLIAMENT BUILDINGS AT 2:30 PM.

Present

'L Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
lO. Hon.
ll. Hon.
12. Hon.
13. Hon.
14. Hon.
15. Hon.
16. Hon.

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P
Benjamin Washiali, M.P
Mary Wambui, M.P
Phillip Rotino, M.P.
5ilas Tiren, M.P
Florence Mutua, M.P
Daniel Maanzo, M.P
James Opiyo Wandayi, M.P

Millie Odhiambo - Mabona, M.P
John B. Serut, M.P
(Dr.) Victor Munyaka, M.P
Justice Kemei, M.P
Raphael Letimalo, M.P

Peter N. 6itau, M.P
Korei Ole Lemein, M.P

Apologies

1

l. Hon. Kimani lchung'wah, M.P
2. Hon. John Kobado, M.P
3. Hon. Waititu Munyua, M.P
4. Hon. Zuleikha Hassan Juma, M.P
5. Hon. Maison Leshoomo, M.P
6. Hon" Ayub Savula Angatia, M.P
7. Hon. Patrick Wangamati, M.P
8. Hon. Fredrick Outa, M. P

9. Hon. Paul Simba Arati. M.P
lO. Hon. Alfred K. Keter, M.P
11. Hon. Hezron Awiti Bollo, M.P
12. Hon. Ferdinand Wanyonyi, M.P
13. Hon. Kabando Wa Kabando, M.P.
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ln Attendance:

Kenya National fusembly tecretariat

l. Mr. Benjamin Magut
2. Mr. Ahmad Adan Guliye
3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Ms. Merry Wanyonyi
6. Mr. Elijah lchwarah
1 \A- r-\----..- '/r---.., - rvrr. L.,rtlEilIlu) t\rt dSLl

- First Clerk Asiirtant
- Third Clerk Assirtant
- Third Clerk Arsistant
- Research Officer
- Legal Counsel
- Audio Officer
- Sergeant at Arms

Min. O29 /2Ol 5: Preliminaries

l. The meeting was called to order at 14.50 hours and prayer war said by the
Vice{hairman.

ll. The Vice Chairman informed the Committee of the day's agenda and it was
adopted as stipulated in the notice of meeting.

Min. 03Ol2O15: Matters Arising

The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time and were urged to attend meetings regularly so
that the Bill can be discussed in depth and necessary amendments submitted to
the Ministry.
The Committee was also informed that the Ministry is organizing for a retreat
to discuss the Fisheries Bill at the end of the month.

That officers from KRA responded to some of the issues that were raised by the
committee.

(a) KRA officers informed the Committee that Simba ryJtem5 hal many modules
and some have not been fully implemented. The KRA officers further explained
that the biggert challenge is retrieving the documents online. The officers
junified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. It was confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba system.

(b) The Committee confirmed from KRA that missing information from the Simba
5ystem can be retrieved manually from the Archivel and will be prerented to
the Committee in a week's time.

2

Custom entries with no reports in the Simba Svrtems:



\XThether the 6ov lost anv revenue throueh the Sugar exDort transactions bv

Mumias 5 Comoanv
(a) lt was noted that 6overnment had lost a lot of revenue because KRA did not

show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Mumias rugar exportation Simba Analysis'

The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3.2 billion Kenya

shillings and that is 70.7Metric tones.

Min- O32P,O15: Pretentation by Kenya Sugar Board

(a) That exportation permit is submitted to Kenya Sugar Board and upon approval

a letter is done to KRA,and that it when exPortation is granted.

(b) She added that in 2008 KJB noticed discrepancies on how sugar was being

exported. KSB later wrote to KRA but was not able to get any information and

further held several joint meetings and no solution was found.

(c) Kenya sugar board was granted permission by the 6overnment to ban

exportation of sugar from the Country.

(d) The officers from KSB informed the Committee that the ban was triggered by

how Mumias Sugar exported sugar and yet there was no enough sugar in the

Country. 5he further explained that the monthly return from KRA compared to
the quantitieJ being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the
meetings held jointly by the two parties and letters that were submitted to

KRA.

Min. O33/2O15: Any Other Business

Friend to the Committee Hon Ken Okoth M.P Kibra requested the Committee to

include Urban Agriculture in the Agriculture poliry.

Mi n. 03 4 t2O1 5 : Adjou mment

The meeting was adjourned at l2-5O hours to 15.00 hours in the afternoon.

Signature .........

C
HON ADAN MOHAMEDNOORU, MBs, M.P.
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(Chairman)
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON AGRICULTURE.
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT OF
PUBLIC PETITION ON THE IMMINENT COLIAPSE OF THE SUCJAR INDUSTRY lN
WESTERN KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTS) HELD ON FRIDAY 5TH MARCH, 2OI5
AT MNDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.OO A.M.

Preient

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
5. Hon.
7. Hon.
8. Hon.
9. Hon.
lO. Hon.
11. Hon.
12. Hon.
13. Hon.
14. Hon.
15. Hon.
16. Hon.
17. Hon.
18. Hon.
19. Hon.
2O. Hon.
21. Hon.
22.Hon.
23. Hon.
24-Hon.

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P - Mce Chalrman

Mary Wambui. M.P
Phillip Rotino, M.P.

Daniel Maanzo, M.P
Alfred K. Keter, M.P
Maison Leshoomo, M.P
Paul Simba Arati. L4. P

James Opiyo Wandayi, M.P
Patrick Wangamati, M.P
Raphael Letimalo, M.P
Silas Tiren, M.P
Justice Kemei, M.P
Korei Ole Lemein, M.P
(Dr.) Victor Munyaka, M.P
John B. Serut, M.P
Kabando Wa Kabando, M.P.

Waititu Munyua, M.P
Kimani lchung'wah, M.P
Florence Mutua, M.P
Zuleikha Hassan Juma, M.P
Millie Odhiambo - Mabona, M.P
Benjamin Washiali, M.P
Ayub Savula Angatia, M.P.

Apologies

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.

Fredrick Outa, M.P
Ferdinand Wanyonyi, M.P

Hezron Awiti Bollo, M.P
Peter N. Citau, M.P

John Kobado, M.P

1
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ln Attendance National fusembly Secretariat

l. Ms.

2. Mr.
3. Mr.
4. Ms.

5. Mr.
6. Ms.

7. Mr.
8. Ms.

9. Mr.
lO. Mr.
11. Ms.

12. Mr.

Florence Atenyo - Abonyo
Oscar Namulanda Wesonga,

Benjamin Magut
Tracy Chebet Koskei

Ahmad Adan Guliye
Angeline Naserian

David Ngeno
Merry Wanyonyi
John Nganga

Onesmus Kiragu

Lydia Mwangi
Stephen Omunzi

- Director. Committee Services

- Senior Clerk Assirtant
- First Clerk Assistant

- Second Clerk Assistant
- Third Clerk Arsirtant
- Third Clerk Asrirtant
- Research Officer
- Legal Counsel

- Audio officer
- Sergeant at Arms
- Office Secretary

- Office Assistant

MIN.48,/2OI5: PRELIMINARIES

MlN.49l2O15: COMMUNICATIONFROMCHAIR

l. The Committee was informed that M/5 Kenafric through its Advocates Mogeni
& Co. Advocates that their client had been allegedly mentioned adversely in a

submission submitted to the Committee by Kenya Sugar Board and request that
they be heard before the report it finalized.

ll. The Committee deliberated on the issue and resolved that it wat not in
position to hear more witnesser Jince the report was long overdue.

lll. lf the complainant feels aggrieved. it could seek recourse after the report is

tabled in the House.

MtN.49,/2015:

The Committee deliberated at length on the draft report and adopted it with the
fol lowi ng recommendations.

2

l. The meeting was called to order at 9.3O hours and prayers were said by Hon.
Francis Waititu, M.P

ll. The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the
day's agenda.

lll. The Committee resolved to 5tart deliberating on the draft report of the
petition before it proceeds to the draft report on the criris facing the Jugar

industry.

ADOPTION OF THE R,EPORT OF PUBLIC PETITION ON THE
IMMINENT COLI.AP'E OF THE SUGAR INDUSTRY INWESTERN

KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SU6AR IMPORTS)



l. THAT. the Sovernment establishes a permanent inter-agency

enforcement unit on rugar trade which should enhance capacity to
verify, icrutinise and monitor cross-border trade and step up border
patrols to eradicate sugar smuggling. The unit should draw membership

from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any

other relevant government agencies.

ll. THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing rugar without permit from the sugar regulator. Equally

any company that imported sugar without a permit from the regulator
should be banned from import and export business.

lll. THAT, the reinforcement of re-packaging regulations to ensure consumer

safety and that KEBS be held responJible for failure to prevent abure of
its seal which is supposed to be a standard measure for safety of
goods in the country but has consistently been abused.

THAT, the Government implements the sugar industry itrategic agenda

for increased competitiveness and reduction in consumer prices. There is
need to lower production cost, improve extension services among
others to reduce and eventually eliminate the incentive to smuggle sugar

into the country

Vl. THAT, the National Covernment in collaboration with county
government should provide mechanism for coordinated infrastructure

development to avoid duplication of responsibilities by different bodies

mandated to maintain roads.

Vll. THAT, the National Government should implement the National Land

Poliry to mitigate further land sub-division for improved productivity.

3

lV. THAT, relevant laws and regulations governing suSar imports and

exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Covernment should cancel import licences for the
following companies: Kenafric lndustries, Czarnikow E. A. Ltd,

Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.



Vlll. THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should

be done by the Sugar Directorate.

tx THAT, lnvestigations ihould be carried out on MSC and/or its agentr,

KRA and all importers andlor their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held responsible for the loss of VAT taxes

amounting to Kshs 577 million for fictitious exports of sugar by MSC.

Xl. THAT, any officer from the Board and Management of MSC and KRA

responsible for the fictitious exportr of sugar between 2006-2012 be

held responsible for abuse of procedures and abuse of office.

Xll. THAT, the National Government introduces landing certificates for all

transit sugar as a confirmation of physical exit to stop any dumping into
the local market,

Xlll. THAT, the 6overnment should consider offering tax breaks to encourage

new investors into the sugar industry. Additionally, duty waiver for sugar

industry farm inputs and farm machinery will go a long way towardr
reducing the high cost of sugar production.

XIV. THAT, KPMG having provided a disclaimer as to the accuracy of the

Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KPMG report to the National Assembly.

XVI THAT, Deloitte and Touch6 be held responsible for misleading the

Sovernment, other shareholders and public on the itate of affairs in MSC

during the period of their engagement as auditors.

X

4

XV. THAT , officers from MSC/KRA who abused import procedures with
regard to lmport Permit requirements in the importation of 10.000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.



MlN. 50/2015: ADJOURNMENT

There being no other business to discuss, the meeting was adjourned at 1.45 P.M.

Signature

HON ADAN MOHAMEDNOORU, MBs, M.P.
i
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MINUTES OF THE l4th SITTING OF THE DEPARTMENTAL COMMITTEE ON
A6RICULTURE. LIVESTOCK AND COOPERATIVE HELD ON TUESDAY IOTH

MARCH. 2OI5 AT CONTINENTAL HOUSE 2ND FLOOR" PARLIAMENT BUILDINGS
AT 10.30 A.M.

PreJent

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.

9. Hon.
10. Hon.
11. Hon.
12. Hon.
13. Hon.
14. Hon.
15. Hon.
16. Hon.
17. Hon.
18. Hon.

Apologies

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
5. Hon.
7. Hon.
8. Hon.
9. Hon.
10. Hon.
ll. Hon.

ln Attendance:

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P
Mary Wambui. M.P
Phillip Rotino, M.P.

Daniel Maanzo, M.P
Kimani lchung'wah, M.P

James Opiyo Wandayi, M.P
Raphael Letimalo, M.P
Korei Ole Lemein, M.P
Patrick Wangamati, M.P
Zuleikha Hassan Juma, M.P

Kabando Wa Kabando. M.P.

Benjamin Washiali, M.P
(Dr.) Victor Munyaka. M.P
John Kobado, M.P
John B. Serut. M.P

Waititu Munyua, M.P
Fredrick Outa, M.P

Millie Odhiambo - Mabona, M.P
Alfred K. Keter, M.P
Justice Kemei, M.P
Silas Tiren, M.P
Maison Leshoomo, M.P
Florence Mutua, M.P
Paul Simba Arati. M.P
Ayub Savula Angatia, M.P.

Hezron Awiti Bollo, M.P
Peter N. 6itau, M.P
Ferdinand Wanyonyi, M.P

Kenya National Assembly Secretariat
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l. Mr. Benjamin Magut - First Clerk Aisirtant



MIN. 06212015: PRELIMINARIES

l. The meeting was called to order at 10.54 hours and prayers were said by Hon.
Philip Rotino, M.P

ll. The Chairman informed the Committee that the Cabinet Secretary who was

scheduled to appear before the Committee couldn't make it as there was a

cabinet meeting on the iame day.

MlN. O53l2O15: ADOPTION OF AGENDA

The Committee adopted the day's agenda as follows after it was proposed and
seconded by Hon. Opiyo Wandayi, M.P and Hon. Benjamin Washiali, M.P
respectively.

l. Communication from the Chairman
ll. Confirmation of minutes

lll. Adoption of work plan

lV. Any other business

MlN. 064/2015: COMMUNICATION FROM THE CHAIRMAN

The Chairman informed the members that the Committee has received invitation to
the following functions of which the Committee is requested to nominate Jome

members to participate in the said functions

2. Mr. Ahmad Adan Guliye
3. Ms. Angeline Naserian

4. Ms. Mercy Wanyonyi
5. Mr. Elijah lchwarah

il.

ilt.

- Third Clerk Assistant
- Third Clerk Assirtant
- Legal Counsel

- Audio Officer

lnJpection of offshore-patrol vessel's 5oolo hull completion milestone in

ChittaSonS, Bangladesh.

19th lnternational Agricultural Exhibition Agritech 2OI5 in Tel-Aviv,
lsrael.

National retreat for the National Trade Negotiating Committee from
l6'h- 18th March.2Ol5 in Mombasa.

The Committee nominated the following members to participate in the afore-
mentioned functions

l. lnrpection of offshore-patrol vessel's 50olo hull completion milestone in

Chittagong, Bangladesh.
(i) Hon. Opiyo Wandayi, M.P
(ii) Hon. Zuleikha Hassan, M.P

2. l9rh lnternational Agricultural Exhibition-Agritech 2015 in Tel-Aviv,
lsrael 26th April,2Ol5 to 3rd May,2015

(i) Hon. John Serut, M.P
(ii) Hon. Raphael Letimalo, M.P

2



(iii)Hon. Mary Wambui, M.P
(iv)Hon. Korei Lemein, M.P
(v) Hon. Millie Odhiambo, M.P

3. National retreat for the National Trade NeSotiating Committee from
l6rh- lSrh March, 2015.

(i) Hon. Kabando Wa Kabando, M.P

MIN.055/2OI5: CONFIRMATION OF MINUTE

The minutes of the adoption of the report of the petition on the imminent

collapse of the sugar induttry in Western Kenya was confirmed as true record of
the Committee'r deliberation after it was proposed and seconded by Hon. John

Serut, M.P and Hon. Kareke Mbiuki, M.P respectively.

The minutes of the adoption of the report on the crisis facing the Sugar industry

was confirmed as true record of the Committee's deliberations after it was

proposed and seconded by Hon. Kareke Mbiuki. M.P and Hon. Francis Waititu,
M. P respectively.

lt.

I

MlN. 066,/2015: MATTERS ARIS|NG

MlN.05712015: ADOPTION OF COMMIfiEEWORK P[AN FOR MARCH 2Ol5

l. The Committee adopted work plan for March, 2Ol5 as follows.

NATIONAL ASSEMBLY

DEPARTMENTAL COMMITTEE AGRICULTURE, LIVESTOCK

AND CO-OPERATIVES & (DC-B-ALC) - pRocnranME oF
BUSINESS FOR THE MONTH MARCH 1,2015

l0:OOAM
( Adoptlon of the programme, planning of Committee Business)

(Meetlng with the Cabinet Secretary on matteB related to Uvettock Matters)

Venue: Media Centre , Parliament Buildingt

3

l. The Committee noted that the aspect of disregarding 'Draft Factual Findings

Report of KPMG" in the essence that it was a draft report was not captured in

the minutes of that day's proceedings.

ll. Hon. Opiyo Wandayi, M.P noted that he did not support Committee's

resolution to disregard the use of the'Draft Factual Findings Report of KPMG"

while deliberating and making its recommendations. Further, he restated that

the Committee should have adopted the "Draft Factual Flndings Report of
KPMG'

IOI'] TUESDAY, MARCH, 2OI5



(Cloted)

I0.30 A.M.
Meetlng wlth- Chalrman Kenya Planters Cooperative union

-Petitioners on a Petitlon regardinS removal of the Chalrman Cooperatlves
Venue: CONTINENTAL HOUSE TECOND FLOOR

(Open)

Meeting wlth -Petltlonen from Nyeri County Coffee Farmen
on

Petltion reSarding the matter of production and marketing of their Coffee and payment of dueJ orued to
them.

2.30 P.M
Venue: Continental House 2d Floor.

I

l0:3Oam
MEETING wlTH C5 AGRICULTURE, LIVETTOCKAND FISHERIES.

Venue: 5,h, floor, Committee Continental House Pa iament Ruildings.
(closed)

U I

Field Visit to Samburu County, lsiolo and laikipia on LiveJtock off take by Govemment

24IH TUESDAY .MARCH , 2OI5

l0:3OAM
Meeting with -Kenya Cooperatives Coffee Exporters at lo.0oam

{offee Directomte ll.OOam
on

Petition regarding the matter of production and marketinS of their Coffee and payment of dues owed to
them.

Venue: Continental House 2d Floor.

26rtl II
t0.30 A.M

Field Visit to Voi on Disease Free Zones

Ea

Some members raised concerns for scheduled
Monday's meetings owing to the fact most members may not have returned
from the conrtituencies hence there is need of not scheduling meeting, on
Mondays.
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ilt. The Chairman implored on the members that it is
exceptional caset when members are requested to sit on tuch dayJ due to
backlog of work.

MlN. 06812015: ANY OTHER BUtlNESS

l. The Committee raised their concernt with the utterancei made by the Cabinet

Secretary. Ministry of ASriculture, Livestock & Fisheries during a function in at

Chemilil Sugar in which he castigated the Committee on sitting on the sugar

report for personal interests.

ll. The Committee resolved to summon the Cabinet Secretary on Tuesday lTrh

March 2015 to sub5tantiate his allegations.

MlN. 069/2015: ADJOURNMENT

There being no other business to discuss, the meeting was adjourned at 12.35 hours.

5ignature

HON ADAN MOHAMEDNOORU, MBS, M.P.

Date

\t , (Chairman)
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MINUTES OF THE OF THE DEPARTMENTAL COMMIfiEE ON AGRICULTURE'

LIVE'TOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT ON THE

CRISIS FACING THE SUGAR INDUSTRY IN KENYA) HELD ON SATURDAY 7TH

MARCH, 2OI5 AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.30

A.M.

Prerent

l. Hon. Adan M. Nooru, MB5, M.P - Chalrman
2. Hon. Kareke Mbiuki. M.P - Vice Chalrman

3. Hon. Mary Wambui, M.P
4. Hon. Phillip Rotino, M.P.

5. Hon. Daniel Maanzo, M.P

6. Hon. Alfred K. Keter, M.P

7. Hon. Maison Leshoomo, M.P

8. Hon. Paul Simba Arati. M.P

9. Hon. James Opiyo Wandayi, M.P

10. Hon. Patrick Wangamati, M.P

11. Hon. Raphael Letimalo, M.P

12. Hon. Silas Tiren, M.P

13. Hon. Justice Kemei, M.P

14. Hon. Korei Ole Lemein, M.P

15. Hon. (Dr.) Victor Munyaka, M.P

16. Hon. John B.Serut. M.P

17. Hon. Kabando Wa Kabando, M.P.

18. Hon. Waititu Munyua, M.P

I9. Hon. Kimani lchung'wah, M.P

2O. Hon. Florence Mutua, M. P

21. Hon. Zuleikha Hassan Juma, M.P

22.Hon. Millie Odhiambo - Mabona, M.P

23. Hon. Benjamin lUashiali, M.P

24.Hon. Ayub Savula Angatia, M.P.

Apologies

l. Hon. Fredrick Outa, M.P

2. Hon. Ferdinand Wanyonyi, M.P

3. Hon. Hezron Awiti Bollo, M.P

4. Hon. Peter N. 6itau, M.P

5. Hon. John Kobado. M.P

1



In Attendance: National Assembly Secetariat

I. Ms. Florence Atenyo - Abonyo
2. Mr. Oscar Namulanda Wesonga,
3. Mr. Benjamin Magut
4. Ms. Tracy Chebet Koskei

5. Mr. Ahmad Adan Guliye
6. Ms. Angeline Naserian

7. Mr. David Ngeno
8. Ms. Mercy Wanyonyi
9. Mr. John Nganga
10. Mr. Onesmus Kiragu
ll. Ms. Lydia Mwangi
12. Mr. Stephen Omunzi

- Director, Committee 5ervices
- Senior Clerk AJsistant
- First Clerk Assiitant
- Second Clerk Assistant
- Third Clerk Assistant
- Third Clerk Assistant
- Research Officer
- Legal Counsel
- Audio officer
- Sergeant at Armt
- Secretary Committee Service
- Office Assistant

Min. 5l /2O1 5: Prel iminaries

l. The meeting was called to order at 2.30 p.M and prayers were said by Hon.
Francis !0aititu, M.P

ll. The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the
day's agenda.

MlN. 5212015: ADOPflON OF THE REPORT ON THE CRtStS FACING THE SUGAR

INDUSTRY IN KENYA

The Committee deliberated on the draft report and adopted it with the following
recommendations;

l. THAT, the government establishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutiniie and monitor cross-border trade and step up border
patrols to eradicate iugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya police, KRA and any
otherrelevantgovernment agencies.

ll. THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported rugar without a permit from the regulator
should be banned from import and export business.

2



lll. THAT, the reinforcement of re-packaging regulations to ensure coniumer

safety and that KEBS be held responsible for failure to prevent abuse of
its seal which is supposed to be a standard measure for safety of goods in

the country but has consistently been abused.

lV. THAT, relevant laws and regulations governing ,ugar imports and

exports should be amended to provide for higher accountability and

public health standards for re-packaged sugar and for stiffer penalties for

offenders. The 6overnment should cancel import licences for the

following companies: - Kenafric lndustries, Czarnikow E. A. Ltd'

Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

THAT, the government implements the sugar industry strategic agenda

for increased competitiveness and reduction in consumer prices. There is

need to lower production cost, improve extension services among

others to reduce and eventually eliminate the incentive to smuggle sugar

into the country

Vl. THAT, the National Covernment in collaboration with County

Government should provide mechanisms for coordinated infrastructure

development to avoid duplication of responsibilities by different bodies

mandated to maintain roads.

Vll. THAT, the National Covernment should implement the National Land

Policy to mitigate further land sub-division for improved productivity'

Vlll. THAT, the fertilizer subsidy should be complemented by bulk

procurement of other farm inputs and capacity utilization which should

be done by the Sugar Directorate.

tx. THAT, lnvestigations should be carried out on MSC and/or iti agents'

KRA and all importers and/or their agenti who imported sugar from

MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held responsible for the loss of VAT taxes

amounting to Kshs 577 million for fictitious exPorts of sugar by MSC.
X
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Xl. THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious exportj of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

xll. THAT' the National Government introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into
the local market,

xlll. THAT' the Covernment should consider offering tax breaks to encourage
new investorr into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

XlV. THAT, KPMC having provided a disclaimer as to the accuracy of the
Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KpM6 report to the National Assembly.
However the Committee took cognizance of the said Report

XV THAT , officers from MSC/KRA who abused import procedures with
regard to lmport Permit requirements in the importation of IO,OOOMT
of sugar in 2Ol2 from Sudan be held to account for their misdeeds,

XVI THAT, Deloitte and Touch6 be held responsible for misleading the
Covernment, other shareholders and public on the state of affairs in M5C
during the period of their engagement as auditors.

MlN. 531201: Adjoumment

There being no other business to discuss, the meeting was adjourned at 2.3O p.M.

5ignature

HON ADAN MOHAMEDNOORU, MBS. M.P.

(Chairman)

4

Date

\\

"\.\\



Dl fitUr{x
gVEI
i ativ e

esterrr D OO
A stslnit

rnerlt
ociatici.n

-)
o-{w,D,7

z3'o AUG zo l3

PE,TTT{GN 28 AUG 2813

oI-{

Iffiflii$ENlT.cOLLAP-SE OF TIIE SUGAR II{DUSTRY IN

--U/.ESTERN KENYA DUE TO RAMPANT SUGARCANE

Yddd^G^;RrJs- i.rn 
'MUGGI-,ING 

,F--'HEAP
sudxnnw'roRTS.

FROIVT

THE WESTERN DEYELOPMENT

ASSOCTATION 0MEDIA)

INITIATI\rE

TO
I. PRESIDENT, THE REPUBLIC OF KENYA

2. CABINET SECRETARY, MINISTRY OF AGRICULTURE

4. THE DIRECTOR, ETHICS & ANTI-CORRUPTION COMMISION

5. THE DIRECTOR, NEMA

6. THE CHIEF EXECUTIVE, KSB

pe

238-50409 Nambale (Busia County), (enYa. Tel/ce : 0722126860,0715571103, Email: wediasocjeb/@fdhoo com

.l
,)

n
,j

n
t.:'l

i':l
.,1

rl
ru

,l
l:J

i,1
E-I

TTI

f.l
!.-:l

EI

i,l
:!

,)

'I

v'
t2

J'

a

;C

(,' 6

:{t

+

il
il

!
,.e' g

AII corresponilence to be addressed to jobarasa@gmail'com/wediasociety@yahoo'com 10722126860

I

:

ii



_tt* ,F* bi,E
ltt

tf,-*-,:t ! '\b

The Westem Development .Initr'ative Association (WEDIA) and the sugar in
in Westem Province wish to state rhat as we press for a permanent sJlutio
problems and crisis thus: -

dushy s

ntoth

S UGAR NE POACHING

That there is an ugent need to immediately revoke licenses of the companies,
individual personalities who are implicated or involved (directly or indirectly)
poaching crisis, the smuggling ofcheap sugar imports into the country and oth
the sub-sector.

That the ratnpanl sugarcane poaching crisis in the tbrmer Western Province has degenerated into
a national disaster that is threatening the very survival of the country's sugar industry, but worse
still the iotal destruction of the region's economic backbone.

That to date billions of shi ings have been ]ost and. more continues to go down the &ain ii a
result of the ongoing sugarcane poaching crisis that has gripped the foter westem 1r"*;;region for more than two years running.

It is estimated that Mumias Sugar Company which has bome the brunt of the poaching crisis has
been losing more than Kshs. 3 billion arinually over the last wo yeals yet it had invested more
than Kshs. 3 billion in sugarcane development per annum of the same period.

That operations of the recentry constructed ethanor dist lery prant, sugar, erectricity and
production ofother by-products have been adversely reduced due to in-adequate raw materials as
a result ofsugarcane poaching and the said problems - consequently reduced revenue from these
products not only accruing to the companies invorved but arso the Kenya Revenue..
Authoriry(KRA).

That although President Uhuru Kenyatta took issue with the poor performance of the sugar
companies, especially the counrry's reading sugar producer Mumias Sugar company during a
recent meeting with MPs from the region, the genesis and core of the problem is deepry rooted in
the sugarcane poaching crisis and the associated chalrenges that the KSB and the minisu-y of
agriculh:re have failed to resolve to date.

That the poaching crisis has also resulted into violence between those who are involved or
abetting the catastrophe and those who are opposed to it to protect the region,s onry cash crop
and economic backbone in which scores of lives have been lost and injured including police
officers as well as destruction oiproperty.

That the worst hit sugar companies by the crisis since 20rr are the country,s leading sugar
producer, Mumias Sugar Company in Kakamega County, Nzoia Sugar Cornf any in Bungoma
County and Butali Sugar Company also of Kakamega County - but the centre of it is tsusia
Counry.

That the worst aspect of the whore business is the fact that the most affected sugar producing
companies have contracted farmers to suppry them with sugarcane whire west Kenya which

;i
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figgered aad remains at the centre of the whole mess has no single contracted farmer to its name
especially in Busia Couaty where cane poaching is rife.

TI{YESTAGATIONS DBMAND E D

That is despite the fact that apart from Nzoia and Mumias, West Kenya is the third oldest sugar
company in the region with more than three decades since it was established, yet Butali sugar
company which is the youngest established slightly more than ten years ago has contracted
farmers within its region of operation -why notWestKenya?

That the role of the Kenya Sugar Board (KSB), the National Environmental Management
Authority (NEMA) and W'est Kenya Sugar Company in triggering and sustaining rhis crisis
should be investigated and remedial action taken immediately.

That NEMA's adyertisement in the Daily Nation of Augustl6, 2013 on page 56 on (see advert

. attachecl)W est Kenya and Olepitoo proposed 1250 TCD Sugar Plant in an area where West
'Kdnya has no contracted farmers and invested nothing in sugarcane development demands

interrogation of West Kenya, KSB and NEMA intentions.

;,That collusion and complicify ofthese organizations in the crisis facing the sugar industry in this
region demands lor immediate government action and NOT hiding behind the legal instruments
that they are abusing as per the above mentioned advert.

That how can a license issued for construction of a sugar factory by KSB in a different location
and environrnent - Matayos on Busia - Kisumu highway give NEMA authority as per the above
advert state for a totally different location and environment at Olepito on the Busia -
Mumias/lfukamega highway on a wetland where construction of a weighbridge authorized by
KSB and NEMA is still contested?

That why has NEMA, KSB and the ministry of agriculhre failed to interrogate and analyse the

history of West Kenya's activities in the sub-sector before giving it credibility where it is NOT
desewed as the Companies which deserve that are consigned to doom by their erroneous,.
decisions and actions? (See below for more details on the same)

That indeed contracted sugarcane farmers are squarely at the centre of the cane poaching and

industry performance crisis since they are the ones who are been duped.to sell their crop to
buyers with whom they do not have any contractual commitments because of their raw materials'
critical role and in the process break their contractual obligations to the sugar companies they

signed contracts with to supply sugarcane - in the process risk losing their lands and other
properties.

That the end result has been that well established sugar companies in the region led by Mumias
Sugar Company, Nzoia and tsutali Sugar Companies have been consistently performing poorly
because oframpant poaching ofsugarcane from their conhacted farmers.

That since poaching touches on the backbone of the sugar industry be it in white and brown
sugar production, ethanol, molasses, spirits, electricity and other by production that is sugarcane

- a permanent solution that would see the performance of the companies retum to their original
status and even better is total eradication ofthe cane poaching problem.
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That because of these imports, stockpiles of unsold sugar in the country's sugar millers is.
ieacirirrg alarrrirrg prupuriiuns standing at more than 20, 000 tonnes as at the beginning of
August ard increasing daily.

That unless these cheap smuggled sugar is effectively prevented fro* floodi;; ilffi:;
market by all govemment law enforcement agencies, they are a dangerous threat t"o ,h; ,ii+;iv;i.'','t ' l-1,
of the country's sugar industry . ^'':i"::,iil;i. 

j f i,i :-,;....:11.

That the outlook of rhe sub-sector threatened with smuggred cheap imports, rr;;a:;in,;rfijiffiii,t
range of other reg;lar operational challenges, without high sucrose and fasr matruing canei high
costs of production and a Iooming expiry of the coMESA safeguards - the survival of, the
industry is bleak. | '

That since its inception in 1976 over the decades Mumias Sugar Company proved itself to be the
best porforming company in the country even when it was a state corporation producing more
than half of the counky's sugar needs, a fact that highly qualified it for privatization - then whyl
should its performance suddenly drop when it is faced with a sugarcane poaching crisis from its .

contracted farmers that the KSB and the govemment have failed to stamp out?

WHY S1VIUGGLED S UGAR MUST BE BANNI,.]D

That there is an urgent need to immediately ban the smuggling of cheap imported sugar into the
country's markets

That the cartels who are involved in the smuggling prodess must be broken and if in possession
of any import licenses, they should be immediately revoked and the Iicensing authonty put to
account.

That the smuggled sugar is benefiting profiteering cartels and personalities behind it but also a
deadly threat to the govemment's tax revenue from the sub-sector and the livelihood of millions
of Kenyans who depend on it both directly and indirectly.

That the other direct beneficiaries of the smuggled sugar are the economies of the countries' of
origin and NOT the Kenyan economy that must be protected at all costs.

\.ESTE.D INTERESTS

That Corporate organizations, personalities and public figures with vested interests should be
made to come clean and publicly declare their interests

That they should be forced not to use their positions to adversely influence the smooti operations
of the sugar sub-sector for their individual gain or corporate profit.

That licenses issued to such corporate organizations or individual should be immediately revoked
and the individuals or corporate organizations indicted for legal action and evenh:al ban from
involvement in any business in the sub-sector.

BACKGROUND

The Genesis of the cane poaching crisis in westem Kenya region became public in August
2011(see newspapers cuttitlgs attached) when the WEDIA blew the whistle that there were
secret Dlans to sell more than 800 acres of land meant for the construction of a sugar factory and
a nucleus sugarcane estate in Busia County.



The land was purchased by the government in the 1990s at Nasewa area of Nambale district with
the express intention of conskucting a sugar factory which so the creation of Busia Sugar

Company that was supposed to implement the consfuction plans but collapsed ten years later 1

before anything was done.

It emergod that Mumias Sugar Company which took over receiver management of the collapsed

Busia Sugar Company wanted to se1l the more than 800 acres meant for the Busia Sugar Factory

in a bid to recover more than Kshs. 100 million it had ioaned to the defunct Busia Sugar

Company.

Busia Sugar Company which had spearheaded sugarcane development and production in Busia
County but failed to spearhead the construction of a sugar factory and had no option but enter a

deal with Mumias Sugar Company to purchase and process sugarcane produced by farmers in
Busia County.

KSB COMPI.I CITV,AND DUPI,ICI'I-Y

MIfien a-tternpts to sell the land meant for this factory in Busia was exposed little was it known
that the stag€ was being set that would trigger the ongoing sugarcane poaching crisis. The worst
aspect of the whole business is the fact that KSB approved West Kenya to build a sugar factory
and sugarc.ane buying weighbridge in Busia County when ,it did not qualify out of the five
companies that had applied nor did it have any contracted farmers in the county.

Though before this, the poaching had been going on targeting farmers contacted to Butali and

Nzoia Sugnr Cornpanies, this was the opening for West Kenya to target Busia Sugar belt farmers

who were contracted to supply their crop to Mumias Sugar to poach their sugarcane because the

company has no conkacted farmers and there was no way it can survive without sugarcane.

Other companies which had apptied to construct a sugar factory in Busia County included,

Africa Polysac Limited, Cherry Sugar lnvestments Limited/Mundika Sugar Company, Kaplony
Limited and Pan African Millers.

According to a KSB letter dated January 5'h, 2012 (see letter attaclrcd.) Africa Polysac Ltd which
wasthe first applicant on May 27'h,2}ll had qualified but was instead muscled to construct a

sugar factory in Siaya County by powerful politicians with political and business interests,

though it had never applied to construct a factory in that county - it meant the company starting

a over from square one.

It states that the applications were made in this order: -

I . ,A.frican Polysac Limited - May 27'h, 201 I

2. Cherry Investments Limited - August I 8th, 201 I

3. West Kenya Sugar Company - August zg.fi ,2011

4. Kaplony Limited - September 2"d, 201 I

5. Pan African Millers October 3'd, 201 I
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.. That after the collapse of Busia Sugar Company, Mumias took over tlie contracts of the farmers

from Busia and neighbouring Siaya Counties that had been expected to supply their cane to a
factory in Busia Counfy.had it been constructed.
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why did the KSB give west Kenya Authoriry to consrruct a sugar Mi at Matayos aieal:1;;i1' "::';..'''l:'
county knowing its questionable background in the indusu-y? why it had to lea.ve the Naiiq.a4'r, 

". :',',rEnvironmental Management Authority OEMA) to intervene to save the sin_,urionr 
' 
whvt'?i'i'':i 'i':'r . jr 'i

It is in this letter and the accompanfng Busia Sugar Zone Miller Registration Applications
Appraisal R.eport (see copies attached) that KSB disqualifies west Kenya Sugar company
among others as having failed to meet the Board's requirements to qualiff for the above.

stating that: "The applications by west Kenya and Kaplony were incomplete and did Nor
satisfi/ the requirements for Milt registration. The successful applicant is expected to make quick
progress with Environmental impact assessment and other legal requirement before obtaining
full registration"

Then why does NEMA in the above mentioned advertisement in the Daily Nation give West
Kenya credibility in consideration of the factors stated here to which NEMA and the KSB are
completely aware of? Who is fooling who?

I ),\ NINING O UERIES

The critical questions here are why did the KSB go ahead to act contrary to its owa regulati_ons?
Why has it faileri to act decisiveiy againsr anci to end the sugarcane poaching crisis? Why has the
board faiied to act against West Kenya when it knows that since inception the company does not
have any contracted farmers to supply it with sugariane for processing as requiied by ihe'sugar
Act?

Board and NEMA are still entertaining the same company for consideration to secure li'censd to
"allegedly'' construct a factory at olepiio where it has a weighbridge that is constructed on a
natural wetland?

LICENSE NULLIFICATION CALI-

That the government's recent move to ban the issuing of fresh Iicenses in the sugar industry is
welcome, but it must be sustained and some old existing licenses issued by the KSB and the...
ministry of agriculture cancelled with immediate effect.

That for instance, there is the thorny equatioh of the KSB approving/registering three companies
to construct sugar factories in Busia county - with an open ended option as to who builds one
first contrary to the Sugar sector regulations. This brings into question the Board's competence
as such a move only adds fire to a crirical sih.ration that desperately need.s to be salvaged.

This rnust be immediately nullified and new applicants called for from which only those
irnpeccably qualified must be short-listed and the KSB recommend a single applicant to do the
job, and NOT leave the option wide open as to who puts up the mill first.

The issue here is that stakeholders in the sugar industry not only in Busia counfy, but also
throughout the region want investors who have highly substantial investment portfolios and
commitrnent to invest in the business as a serious entity that can survive the COMESA imports
after the expiry of the safeguards.

That a company like west Kenya Sugar, despite having No contracted sugarcane famers to its
name in Bungoma and Busia Counties it acquired three licenses for sugar factory construction in
Kiminini, Matayos and norv looking for the third for olepito all in westem Kenya under

I



questionable means and one for weighbridge construction to purchase sugarcane in Busia County

from sugarcane farrnem conkacted to Mumias Sugar.

It is also paramount that stakeholders on the gtound must be involved in these processes to

ensure transparency, accountabilily and ownership since without their commitment to supply the

required raw material - there is not factory that will survive.

WHY LICENSES MUST BE CANCELLED

That apart from the licensed West Kenya Sugar factory at Kabras in Kakamega County, the

'license to construct a factory at Kiminini in Bungoma County has not been honoured more than

five years after it rvas issued - therefore it becomes null and void

That the third license issued for consEuction of a sugar factory at Matayos area and NOW

Olepito area in Busia County the company completely failed the minimum standard requirements

iniluding those of the National Environmental Management Authorily (NEMA) on

environmental impact assessment and resettlement programmes

That the license for weighbridge constrirction must also be cancelled for it is constmcted on an

irnportant natural wetland in a Count-y where Mumias Sugar has had contracted farmers for more

than 20 years whereas West Kenya has none to date even in Kabras area of Kakamega Counly

where its parent plant is located.

That any sugar company without contracted farrners to supply it with raw materials for
processing and production including investnent commitments in sugarcane development oflfor
its envisaged sugar plant(s) must have its licenses revoked for lack of commitment to do business

rin the sutr-sector

That any oompany that has completely failed to invest in sugarcane development programmes in '
{he oountr-y does NOT qualify to operate in the sub-sector, therefore its licenses must be

immediately revoked

That what business does any company have to be involved in the sugar industry if it does not

have any contracted farmers to supply it with the pre-requisite raw material to survive or commit

any investments in the development and production ofthe said raw material?

That what business does any company have to hoard operating licenses which are Not being put

to productive use, when deserving companies are denied the same?

That despite a standing High Court Orders issued to some of the companies to immediately stop

poaching sugarcane from farmers contracted to competitors, the problem continues to spiral with
'underage sugarcane of less than 7 months being targeted - hence destruction of the core

backbone of the sub-sector.
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ESCALATING DE GENTRATION
t

As things oontinue to degenerate, west Kenya was awarded license by the KSB to construct a
sugarcane weigh bridge at olepito near Tangakona on the Busia - Kakamega high way that
became and remains the nucleus for handling poached sugarcane on transit to west Kenya,s
factory in Kabras in Kakamega Counfy more than 100 kns away.

The sihrafion has become so bad that has viorence erupted repeatedly in which several peopre
have lost their lives and others injured incruding poricemen in Kakamega, Busia and Bungoma
counties as the battle for high stakes in the country's sugar sub-sector takes centre stage.

tsrokers have not been left out of the fray and indeed they were quick to jump onto the gravy
bandwagon to make a quick kilring by buying sugarcane at throw away prices from the farmers
and selling it out at a profit - thus leaving the farmers straddled with loans they secured to
procuce tire crop t_reggrrrg to be paid.

By July 31, 2013 the poaching crisis had degenerated to the extent that poachers are targeting
under-age sugarcane ofless than seven months after the apparent depletion of mature cane of I g
months and above. This clearly spells doom to the sugar inarst y in the region since there will be
completely no mature sugarcane for processing since under-age cane is being desfoyed at the
moment-

Ironically despite the obvious threats that could lead to the total collapse of the sub-sector rage
on, the KSB which is supposed to assert its authoriry in maintaining sanity in this u.", hL
remained silent.

AIso on the spot are leaders from Kakamega, Busia and Bungoma Counties whose residents,
only major economic backbone and cash crop is sugarcane with farmers waming that as the
poaching threatens the sub-sector with collapse their future as leaders is also at peril for failing to
protect the industry.

It is from this background, knowredge and the ongoing escalating activities on the ground that
WEDIA and sugar industry stakeholders from the region are appealing througlr this petition to
the highest authorities of the land in the Republic of Kenya to intervene and save this very
critical and highly important sector of the country's economy from total collapse because ofjust
a few errant insrirutions and organizations.

I
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Hereby officia lly signed by,

l. MR. JOSEPH tsARASA-V{CE CHATRMAN (WEDIA) 0727126860

2. MR. LAMBART OGOCHI-BUSIA OUTGROWERS DIRECTOR 0121892472

]. MR. VENSWA OKWARA- BUSIA FARMERS REP 07230882I5 Ver.":"
CC:

I. DEPUTY PRESIDENT

2. THE CLERK, THE SENATE

G#*.tlEie-,rF+lq'.nHE.N-Ali:tqNA{'AssEMB-t--Y'i
4. TH8 INSPECTOR GENERAL, KENYA POLTCE

5. THE GOVERNORS, BUSIA, BUNGOMA" KAKAMEGA & VIHIGA COUNTIES

6. 'IIFIEDIRICTORCENER,AL, KRA 
,

7. ALLMEDIATTOUSES ' 
',.':.:

8. TO ALL MEMBERS OF PARLIAMENTARY COMMITTEE FOR AGRICULTURE 
.
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7* February, 2013

flP[T lr]

PRESS ST;-ITEN,IEIriT

IVEST i{Ei"ITA SUGAR.COUiPAi{-r .

I r'-ri sh to correct sorne repdrts appearing in our local dailies tlta! I.l EIVIA has reiecteC

tlrc proposal by West Kenya Sugar Company ro set up a sugar factory in Busia

CL",lnly as totaily falsr: and nrisieacJing. Tlre facG are as follo.,ts:-

1, l'hal West l(enya Sugar Company is .in the process of preparing lull'stud_v-

2. Tii,:tt rhc lfr. Joseph Musieie.,vho:s trurported to have rne-de t!ru- relira.-ks irr

sr3lceholdcr [orum iBusende) as the cor-lnty Liireclor .]"es noi rr.c( Ezekiel
Ilfoseri ) -sirrce i was iltleri(.liitg a cliffe:cirl forr:r:r ln !(Lsu-rnu cn walei hyaclnth

L

F-r c,nr rhe ior egorrtE, 1 'ari,r-h ihc. inlclt rrritlion

.-trs+r''.,<,:s .rnd el-;c ',rt 11e th(} nredt.r ho[s:es

: i :i,;.- n r r r ic'n :rt.J rir:s I )a i i re i ileY arr, pirblt sh r',C.

L:,c.l lieateri viilir tne c.Ji'itenrpl ii . 
-

to aullreliticale 1l'tErr sout cr.r; cJ
L

ri\

]:'r:i:[i -!i*L i'/i".:;i?i,&I-i'f ;] .ll,l(} iE]iJ
{j{ ) r'ti'!'ii ui iiIi(.:'i'ri3:, #} t..i.I tJ.tii fii{.h,i i::ti,t'

.'::I .i i! I.{. f-r.r t iri'i1
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#.;,,j:^fl:.- 
FoR REGtsrRAfloN oF ADDTTTONAL wHrrE suGAR

I,O BACKGROUND

BOARD PAPER NO. 7/iOI

MILtS IN WES]ERI

T

I
t
I

Ihe Kenyo Sugor Boord hos received on unprecedenfed Five (5J new opplicolions Io,tegislrotion of whire :uoc1-1ilrs i1 w"it.r". lii.^,i ono cenrror provinces since our rosiregistrolion in 2010. rf opproved this wouid Lri",o *.." loior number of regiirereci whife5ugor miits in the country lo sixteen tf Of in .oJlri."'''" ."", ..,,,ti"g ffi::t:
Direclors will olso recoll llondwesrr",v"s,g;)::,+,:ill.i,i::ff"::#t",'r:.;#.iJ,r",J;tlTgH,:
nri'ing operorions. Regislrorion 

"r "oliri.I'Jimirs mr.rsr tn.r.tr.'# coreturlyconsidered in rhe widesr context ro ensure su;,:inobirily in lhe rong rerm period ondto ovoid unheollhy compelilion for."ru in ,i*'#n ,"r_ period.

2.0 NATURE OF APPL{CA{IONS

Applicolions for regislr.crtion os whiie sugor miller hove been received os {ollows:

i)

a
:i3

i1i.l

]n

'NO. APPTICANT INTENDED
MlU.
CAPACITY

TOCATION A
CAIC HMENT

REMARKS

Pcrll lr(oll
,. io

Holdings I25O ICD

Africo Polytock Lld i 3OOO TCD

\^r'esl Kenyo SiJgor
Co. 12., focloryi

Co fchrn 
=n 

i sen ices Muolc:

o: io sErve Porl of co
m CIU

)_
Busio; ic serve
Eusio Disiricl &
environs-

St-]gOr Co. r,,,ii,clr derive5 4C%
of iis cone from Busir:

25CO TC L) SiliFrili ts ssr-.,= ..\re o poriiy serve: Nzoic

: Norirl Di;,.r-ici
Buioii Sugor Cos

Nol
confirmed

N ci conf irrn ed I rn,.,es ior un oEG +, g lco-c ;ng-,
, ,tudies. i

e i, ;i'tien5e campei.,:,.-Jn
COn:l Dgir./ee n e;.iStn\)
rnclrrciing joggery i rilli

-l
I

i

2^-]ungcnic
I

I Kiiobu indusiriEs t tr i
l{Roiromuopu

Group of lndu slries
Copocily oi
Mumicr. Nzoio. W.
Kenyc ond Br,ioli
olreociy cFero.li(),,(ll

'i7_i_qcIC Dl Iher'
fcr
rrl iil:

i-, -: I

I

I

l

)
I

i

I

I
i

:j

i:: lhr:r
= zones-

Iolcl C,3mond il
nev,, opplicolions
Ole O; 'l r! O..j.,-"r

. ._ _t_, "2_?.9G0tc D I',1ci,]ti
We ; iern
Pr,lvi^qe
cllo p::.':

'..r o nc'

r.teed lo
or:di.::iicr

io eslobli<jr rr'..,.
Poler rtol io(
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Disiric ls-
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l.Jyc:',,roruo Sugcr
Cc,)rpony ll(J

iKirin,o,il.lyondoruo
lThis is llre fict erpressiorr cf

ol Beet. ih ere
3001 raD

I

Iirr leresl in Tropic
Disf rict.
Cenlrol
province

is need to estoblish fhe
polentiol in Nyondoruo ond
elsewhere in the co!-'nrry,- - )

30

' Dles nol include ioggery mills ccne demond
",!1oy incri:ose il investoi 4 mokes on ooplicolion

KEY FACTORS TIIAI DEIERMINE ISSUANCE OF REG15TRATION APPROVAT FOR NEW
SUGAR MILLS,

Demcnstroled Humon Resource ond fincncing copocity by li're opplicont:.

Avoiicrt)ilily of oclequote potenliol for cone produclion to supporl inlenderl
irtveslr':renf.

,dpprovol ior the proiect by District Developmeni Comrniltee of lhe rninimuor,

A positive Environmenlcl {mpoc1 Assessmenl Study ond occomponying licensing.

lll.

iv

Geneiol concurrence.,lyilh lhe l'4oA lhoi ll.re proposed growing of cq einlh
!.) ig i o re tr is i n h o rn r cr,y lvi i fi "Tn"d.fYgniufforc.1tmu=Erss,r?Ul

concufl-enc(? is ;:bloined through o joinl review of lhe opplicoiion orr cone
procluc lion rnt-: I lers.

rrl Ccrorlcily orrd polenliol of exisling sugor millers in o given oreo olreody registeiecl
by lhe Bocrd

4,0 WORK DONE

Il.le Soorr:J hos iliiiioled ccnsulloiions 'ru ith the MoA willr o vievy lo.preporing o joirrl
Celr';iied teporl on the cone orodu(jiion polenliol of Weslern. I'lyonzo ond Ceniro!
Ptiivinr:rlrs (rtnd llt,: surlotJle (-lrJicrnii-r.J oreos) io sL;1-r1-:rlr I odcJiii,:r-roi copocily [c;- sugoi
,r,illino il,r' jcint r,.:oorl ir t:xi)r:clr:.rrJ ln infornr Boortj decisiori o'-i the opplicotions lo sei
rjl,) ,i.-:\4, sr.,iicr ntill! itr llre orec. Ilte sl,-,6t v,,ill l:,r: c:t-rncJLicted dun g April 201 I,

5,0 REQUESI TO II.IE EOARD

lr, riOle Il'rtt t)ttt:,,,t't,.t ef{ol lS l>y 116n6genienl lO OddreSS iire urrpreCedenled it rleresl
! 1" inveslcrrs ir) sei i r!-) new :iUCor rnilir rn Weslern. Nv(jnz(r oncJ Cenlrol Provirrce orrri
r:rvr'l',r:!i:,r:,l,rlilCnr i. On lh(l ;1',rjlje1,

S O ODERA
AG. C HIEF EXECUTIVE OTFICER
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BUSIA S UG AR ZONE M ILLER REGISTRATION APPLICATIONS

"-Anevcluotion teom composed of officers from the Ministry of Agricufure ond
the Kenyo Sugor Boord rev-sited the proposed project oreo h Moy, 2OI i .

Meetings to confirm the current slotus. oi this cone zone were held with
' represenic tives of the provinciol Direclor of Agriculture [n wesiem province

: ond AgribulJurol Officers from Busio, Butulo. Bunyolo, Teso North;.Teso Soulh &' 
Nombble- ii w.os confirmed thoi the esrimoted ovoirobre cone porentior on
lhe bolonce of lond in this zone is onry 2,/50 TCD out of the initioi porentior oi
4,6GOICD. The stolus of oro ble lo nd wos esJobl'shed os shown below.

APPRAISAL REPORT

1.0 PREAMBLE

The'Busio sr;gqrcone zon6 covers the entire Busio dGfrict, porls of Sioyo,Ieso
ond lower Bungomo districts. The zone con provide for 25,oooho of cone out
of which lhe oreo developed under the originot Busio Sugor Compony ond
now onnexed to Mumios Sugor Compony zone 's esiimoied aI g,946 Ho, qnd
is onty 4O7" of the potenliol oreo for sugorcone producfion. Approximotely
14.851 Ho is still ovoiloble for immedioie exploiiotion- This cone zone is obout
4O km owoy fro m Mumios Sugor Foclory.

Toble]: Stqius of orcble lond in ihe oreq

The fgilure of 8dsjo. Sugor Compony {imiled () 990) to toke off led to other
foiled initiotives thol hove resulted into o debt oiover ksh.50O million.

)

IIEM / DIsTRICI TOIA I-

a.REA(H A)
A RA 8I-E

tAND(HA)
AGRIC

tAN D(HA)
MAX
A CH IEVA B tE

AR€A TOR

car'lE(l/3
RUtE) (HA)

CU RRENT

AR EA UNDER

CANE(gA)

POITNT]AL TOR

EXPANSIO N To..
MEEI I /3
RU rEol a)

X x-Y

Busiq 19.600 16,400 t 4,t00 4.700 2.O00 2,700

Bululo 24.000 23 -600 17,350 5,7 50 3,500

Nombole 23,780 21 ,2@ I4,100 4.700 3,/88 912

Ieso soulh t 5.990 I 1 ,857 8.851 2.917 t.l7l 1J76

fe so no rih 26.30A 21.5d3 20,600 6,700 l0 6.690

IOIAL 10i,370 9 4,A20 75.001 24,797 I 0.46? 14,32A
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4.I. 1 APL's Tenlotive Development

The g9m'.oony los submitted o copy of their Feosibilliy study reporl. ond o
yebr?0Go.Busio sugcr compony deveropmenl pron drown uy abdrer.rot"..in . -"
which they expect to stcirt producing sugor in ihe second holf or 2ol3 di o
.crushing role of 2,500 TCD c1 o conversron roiio of 9 lonnes of cone for g
tonne of ,sugorwhich's betler thon the industry torget of .]0. Ihe omounl oi
sugor produced is expecled lo be 90,000 tonnes per yeor. this development
plon is bosed on the following ossumptions:

. , Govemment will opprove ond issue necessory opprovols by December
2011,
Alihough lhe Compony will provide obout Kshs. I,OOO,OOO mittion to
formers for cone development, cone development sholl be left in the
honds oloutgrowers who will be exp'ecled to groduolly increose cone
supply in response to the foctory's copoqily.

4.2 Mundiko Sugor Compony [imited - Ownership ond Monogemeni

The second opplicont, Mundiko Sugor Compony Limiied. is promoled ond
sponsored by Cherry Sugor Investmeni Limited who cloim to hove their origil
in Mouritius- The opplicont's shoreholders ore cherry sugor Investment Limited
(99.9%) and Mr. Elko Motonyo (O.l%).Ihe principle octivity of the compony
will be lo corryr out the business of growing cone, monufocturing ond refining
of sugor, generotion of power ond production of Krofi poper; from bogosse.
Page | 3

4.1 Akico Polysock Lirniied(ApLJ
. . :_,.

Thiiwos the eodiest opplicont enlity omong the four. Africo polysoiK Limited
is o privote limited liobirity compony, which wos incorporored on 11 h Dec,
2003. Ihe.piinciple octivities of the compony were to corry out the business of

igrowing. cqne, . monufocluring ond refining of sugor ond processing' of
residues.of 

.sugor ond sugorcone. The Compony wos'to qlso bd involved in

the wholesole ond retoil of such products. The compony *os incorporbted
wilh o shore copiiol of Kshs. I oo.ooo divided into 1,000 shorbs of Kshs r 0o

eoch. The current shqreholders ore lvls. Ali Ahmed Toib ond Abubokor solim
:. 

.l: ' 1'.,. 
'. 

: 
,. ,.. ',| 

;- ..who eoch'hold SO%\hores. .' 1'- . . ' : '.'i' . ''r;: '"-."'
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purchcsing from MSC lhe lond LP No. B ukhoyo/Nosewo/I500, belonging to

Busio Sugor ComPonY Limited.

the oVerolt ir:nprovemeni of fhe locol economy.

6.0 EVATUATION OF APPLICATIONS

5.O SUGAR BUSINESS OPPORTUNTTY RATTONALE

The oppticonts hove seen on oppodunity.for o nevy sugor mill in the lorgei

oreobosedonit'sfovourobleweotherondovoiloblelohdtor-conegrowing'
formers willingness to support their own ccne growing' cunent long houloge

distonces lo exlsting milts oriJ lhe fuiure posilive prospects for ihe Sugor

lnd us iry.

The promoten of the first 2 opplbont entities believe thot jhe new sugor mill if

opproved Wilt provide better ond more cost-etfeiUve services to lhe formers

ond monufocture suggr compef itively to sustqih.lhe new,bosiness resulting in

This is the first of c series of evqluotions to q{rEgrg \! .qJ thg opproved oppliconi

.enlities ore .legoliy entitled to cor*out busine5s in Ken"yo ond ihot they hove

occess .to resources and sutficient copocity to implernent the Busio Sugor

.Proiect os d e;'rro nstrs I ed in the.ir respectiVe feosibiliiy' stu dies'

5.1 APL's Busio Project Feosibilii'y

It wos confrrmed thol the opplicont entily 's o Compony incorporoted in

Kenyowithtocolsboreholdingondwhosefeosibilitystudyreportprojecislhe
following tentotive outcomes for the prolect:

. Convenion of cone 1o sugor ol o rotio of I 0% over 300 doys in o yeor'

.TheComponyhosopositivelnlemqlRoteofRetum{tRR)of15%under
iheworsl-cosescenorio.ThislRRisocceptobletolheinveslorsbecouse
their overoge cost of funds is I I %-

. Poy-bock Period is SYeors.

Th.ese resulls sholl be expecled ofter investing ksh' 5'761'407'842 over o 2 yeor

period. The investment ls troken down os shown below'

,ji
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Toiol finoncing required, (including initrol working copltol requtemenfs) on o50:40 bosis between owner,s 
"qjry ona a"ii..,, n noted lhot the projecicosting ond ovoilobilfu of funding hos noi i""n .on.trrvely demonstroted

. 6.3 . Wesf Kenycr Sugor Compony Limited

This opplicont hos yel to submii o formol opplicoiion.

6.4 Koplony limited
.Ihis oppliiont hos yet 

l,: :t 
O-,1 o formol oppticotiou moreover lhelronsoclions on the lond rdenJified fq. fhi, ;;;.;Lr" ,nd". Iegot objection.,indegd of tempts \.vere mqde ro io"ertori;;o;:;;i;" ioird to tiie oppticonr. :

7.0 coNCLUStoNs

. AFRtcA ror-ysacr ttrr,trrEo- l1

Ihe feosibihTy it ia'y 'Oresenieg bV epf to produce mill whiie sugor
r1e::n:,rotes 

ihe viobiliii of the Busio S"s". p;;.r.
lhe scurcing of row moleriols moy hove Jn 

"nnit-on ,t,e operotionscf Mumios Sugor Focfory given ihei,. (Ael; exponsion plons. 
,Ihe project if implemented will deliver "r'*" "o,l.i"=r, oi ,n"foiled BSCL ond will uplifi lhe econornic ,lonao.aS of the formingcommunity in the zone bv providing o reody ond neorby morket [orlheir cone crop while creoiing odditionol 

"rnpfoyrn"nf .

MUNDIKA sUGAR CoMFANY UMIIED. Ihe Droft business plon presenled by CSIL for Mundrko SugorCompony lo produce mjll whrte ,unor. O.rion'rtro f es viobiliiy of the.proJect hos not been finolised
The sourcing of row moleriois moy offecl on the opero tion;:.oi 

.,Mumios Sugor Foctory
' The project if implemenled will uplitt the economic stondqrds of lheforming community in the zone OV p-",Oing o reody ond neor.by,,l ,morkel {or fheir cone crop while creoling odditionol employment. , 

.

WESI KENYA SUGAR COMPANY TIMITED AND KAPLONY LIMIIED

I he opplicotions by West Kenyo ond Koplony were .

ihe requirements for Mill registrotion. 
tncomplete did noi sotisfy

Page | 7
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P O. 6ox 51500 - 00200
Nairobi.Keoya

Tel: (254-20) 8018750:/1 i
Mobile: + 25{ 7U 2O312i

+ 254 733 31337r
Fa\ (2:A-2Ol m21266 I ?

E.mail: inlo@kenyasrtga
Website: www.tenyasuga

{

' 5rh Jonuory 2012KSB/ST/CPPSiVol.l /23

Romono Kiome. PhD, CBS
Permonent Secretory
Ministry of Agriculture
Kilirno House
NAIROBI

D eor

RE: APPLICATIONS FOR SETTING UP A. SUGAR MILL AT BUSIA

The Boord is in possession of five current opplicotions 1o se1 up o sugor mill ot
Busio neor Nombole. Four opplicotions ore by locol investors while the fifth is

by o Mourition Compony. Cherry Sugor Inveslment Ltd. The locol investors
ore Africon Polysock Ltd (APL), Koplony Lld, Pon Africon Millers ond West
Kenyo Sugor Compony Ltd...

The opplicolions were reiceived in the iollowing order: -

,.1

\ r/t

I . Africon Polysock Limited
2. Cherry Sugor lnvestments Limiled -
3. Wesl Kenyo SugorCompony
4. Koplony Limited
5. Pan Af ricon Milleis

,271h Moy 20,l I
- l t': Augusi 201 I

2t,ir Augugt 201 I

2nd Septernber 201 1

3d October 201 I

A technicol teom comprising oificers from the Bcor-d'ond lhe Minislry of
Agriculture reviewed the polentiol for Busio zone to support o sugor milling
operotion ond estoblished thot o 2500-3000 TCD foctory is vioble-

All lnferences of this stoge ore bosed on o desk top review of lhe documenls
presented. Given the number of oppliconts. il is odvisoble thoi detoiled
review jncluding independent verlficotion of informotion be conducted on
eoch porty to ensure the greotesl good for the industry.

The tobles ovedeof summorize the key highlighls of eoch opplicotion.
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*,gs' WEI$T !ffiI\YA, SUGI{II COAAPANY I-'TB.

Telephouc
f.,Iobilc

P. O. Br>-t .ll(|1, K-A.KAMEGA, K.Ei-,I'IA
1254 - (0)20 - 2r.rjl.:?0 / 30/40 Fax: I 251 - (0)?0 2016370/60
+254 - (0)712 .78,iri84 / 786404 E.rrail: infb@v.,i:sugercom

I':ctory:-Snrir jr I,la!-,ras, Kaksmega liorth District
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Reri WKSMD/[(SB/08i 299,

2-sG $-ugust 2(r! i .

The Ag. Cluei'Executive Officer
Kenya iiugar B.raid
Sukari PI,za. Waiyrki Way
P.O. Box 51500
NA]ROBI

Dear Sir

liE: APPLICAT{OnN FOR A SITE FOR A trEW SUGAn MILL & AN OPERATING
iT4ILLER L{ClNCE

V/e are interestrd in investing in a Sugar Mill iir Busia County.

i\"e'r.ie alvaie ol- the p,:lcntial Lr the Busia Cr:,.roiy and its environs anl lire plight of the people
..,it,: i.:lys lr,-el ..,=a.ni:.- r'^- a qrr(ra!. F,.artr- :;,, q.,,nnr lnlc !i,rre

t,l.,'e i-ig []srr s.;r*jrr: tl;6t i.lre:e is prrb'i-ic iairii rvl-;ich was earrna-rk+d ,*.or a Sugar Mill aroun.l
i'iaseu,a A^rea. We ir:,i ;riliing to abide bv the Legislations and Poli:.ies iirat are in place
regarCing a.;qLrisitiori olsuch lald foi private ttvestm.Jnt purposes.

Lnitially we rveu1d.,:tart wi& a capacity of l:flO TCD which would sta;t operation wrthin one
year of approval. Essentially we require aii r..rea rhat could support a 5000 TCD factory and
+bove.

{L 4:proved, rve tte ready tc coi:rtrgnce the nr:..;essa,-y tbm:alities

We loek forward ro receiving your positive r(-sponse.

You iis faithfully
For: VrEST i(EI+Y:!F{iGAR COIvfPAi{Y i -fD'-- :----- )'"----{k

Ii--{
Tejveer S. Rai

\..]

MANA,;iNG D oti

Ccpies tu: 'r [iusia County Conu.nunity
tjUSIA

)

irrrsia t.iounry ur.runcii

DUS.IA
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Tuesday, october 23, 2012 / BuslNEss wEEKLY

i+IRP]_,A\i

Cai-Lght or-it'
The wrangles

between Mumias
ald West Kenya has
exposed weakaesses

of the KSB to
manage the sector

BY TUKE ANAMI

TUr[wars between West Kenya
Sugar Company and Mumias Su!-
ar Company Ltd over who should
harvest cane ln Busia Zone has ex-
posed the inadequacy of the Sugar
Acl. [C has aiso unearthed the
weaknesses hampering the Kenya
Sugar Eoard fronl governlng and
addressing lssues affecting rhe
sub-sector,. even as the farmers
pay rhe ultimare price.

The debacle began v,heo
fllgh Court overturned a Sugar
A-rbitration Tribunal rulinB al-
lowjng Wes( Kenya to harvest
cane in Busia - a ruling that fa-
voured Mumias. On September
ll, High Court issued a ter:po-
rary injunction restraining'West
Kenya, their agents and employ-
ecs frorn soliciting for sLrgar-
cane, posinB with lorrica for
purposes of purchasing srrgar-
carre and ferrying any such EuB-
arcane from Busia Zone to West
I(enya mllls.

ln the ruling, West Kenya
was also warned ageinst run-
ning, operating and actlvnting
any weighbridge of sqgarcane
within the Mumias Outglowers
Zone. But ln whar looks like a
shifting of goalposts. Wes: Ke-
nya has trashed the HiBh Couft
Order restlaining its operations
in Busla. In paid up medis re-
ports, West Kenya conrends that
only the Sugar Arbitration Tri-
bunal had Lhe exclusive Juris-

dictions to hear and determine
such cases.

The tribunal had earlier on Iu-
ly 20 made a ruling that Branted
West Kenya a blank check to con-
tinuE operations in Busla without
necessa-rily seeking to address the
underlyiDg issues of qnease be-

millers to compete with each oth-
er for cane supply," reads an ad-

the rightfiI millers to harvest c4ne
in the Busia zone as per an agree-

ment reached at in 2006.
According to rhe affidavlr, rhe

arrangement was necessitat€d by
failure to construct a milliog plant
in the regio.n as had been planned.
This lefl tarmers in the region wirh
no market for heir crop.

As Mumias says it f,lled the gap
in the interim, by recruiting more
than 20,000 farm els, who have ac.
tive and runnlng contracts with
the miller to date. \4rlrile all this
dra:na plays out, the Xenya Sugaf
Board (KSB) has been sqen as in-
competent dnd sqm e!^41a.t at odds
with lhe SUg9l Act. Specincaly,
the 0oard is on the spor for oot
followiog the guldelille,s about rhe
distance belween 9f.re miller frqm
the orher.

tween the two millers. vertisers announceme nt West l(e-
nya placed ifl The Stand.ard on

NOT EXIST October Il.
West Kenya insists it operates As a result of this slate of af-

on the basls of the positlon of the lairs, Mumias Sugar Company,
re8ulator (XSB) thet through its law-

'"Tji"'"1T,?lJJr, Stalernate IiJ""f:5T[3I;
therc is neither a i\.lrrrlrrit: irIl'i{ri drc!nrr?rlre application ask-
MumiasOuttrower ri1;lrrlrrl rtiltcls rtr'lrru"r,rrir "irrri, ing the High
zone nor a Busia in the D siii 7lllts illl Dcl iui Coun to hold the
SuBar zone aJld ac- ilglcelllrrrll rrii.lle(i:tt ilr:ll)lii:. management of
cordin8 to that po- West Kenya to be

:|i,o;l jJr,[." [ieuh 
rnr'n'o's 

'n.r.,'tri.d 
by rrir,nta' li]"::ll:-0, tt

The sugar industry -l /"'\ /-,
tT.,il;ilHi: djU,{"-i

/'\ ",.\ hr a sworn af-

t iI I fidavit, Mumias
inslsts they are

Kenya s.uEar.
Board (XSB)
has been ieel
as incompe.
ient aod
somewhat at
q.jd s with th€
Sugar Art,
5Fecilicallv,
the Beard lj
on the spot for
not fqllowi!g
the guidellner
about the
distance
between one
miJ le.r lrom
the other.
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orily to find:a Storm overijotn
r other tmiginaiy sore rq atJ

make columni iuch as this bne
thrive. Rerie-mber Xalonzo l
Musyoka,wh0'.landed,at jkiA,;.
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notjcc fiat fic Na_

fu hll,lx,iffililil#,],.1;
appeal front l,trnlas Sugar Co|ltDa-
ny Ud.. Ivfrsa l,4ahero, Colurnbus
slr|Llndll aod.iohltWclt agaJnst youl.
0.ectst(.rItto opelate c rvciBhL\lidHs at
,_rrepuo wrthorrl dre berrefit ofar EIA
tr(rellce trom NEMA_,,

''Tirke 6tr rlrer nodce rhat Seccion
I ?9(4) ofDMLl{ sratcr lhst irnon anv
appt:al rr-' rhc Ttibunal rrntlcr rhil
seciir:n, t['+ stdtrrs quo of nnv nratter
orardviry wlrjd) is fir: subie(t olthe
apfeal, shallbe n)aiatained unrjl the
appeal is dcrelmil)ed.,,

- "The prrrpose uftlrslener: theie.
tore, is to cluecl tllJralJ acti\itie.s re_
laul8to the aplleal in quesdort nlLEt
besropFed until the appeal is heard
an0 dctennilled by the J).ibural,,
. Tllis letler,iorn fie Nationai En-

Krollmenr Tlit)una.l (NEl.). rlarea
octobet lB,2012 was addressed to
Ihe IlanBging direcbr, Wesr Kenva
suBol Companv Ltd of Shantbereie.
South Kabl"s, Kolaltega. Its con_
ten ts 6je, as yo r.l car see, self- exD lan -
atory

Yet, by yesterday montinfl, a,l\,-
orl4 who psa\ed by Olepitd near
r8nBa xona on the Br6ia.Murnjas
road, wil] have nodcf;d that the
wer8hbridge, whjch is the sublect of
uus srop order, r,rns fu llyoperatonal.
l\orre ol the acrivitics lelatiltp to the
appea.lir qLrestion had been sLuoed
pendng the hearingal,ld deteln;a-

tjor't of rhc appeal bvdreTribunal.
l-our. u,ller- l.elated ouesUons arisc

here: Firsr. howwas\,!bsr Kenya Sug-
ar: a conrparry based alnlost 100 h-
lomeoEs 6.ou1 tlis spot, allowed to
ser up a weidrbridEe foI dre col]ec.
tiotl of sltEar'fire hel.E?

'I',vo, irorv dlcl thjs comoanv
which was origirally disouamea ti
r}le Kenya Sngar Board from senini
up a sugar facrory in Br.rsia Counry]
tater nrysteriorrslv aliowe C to set uD
n n,eighbtiLJge here, rvitrout even
the majrdatgrl, Usa6qs frorn dte Ne-
tional Euviro nrnent Trib uDal?

Thrlc, why has tlr.s sugar com-
pany bceD operry alrd DUbLjclv de-
lyiug orders dulv issued bv this ni-
brulal?

n nd last bur prubabiy most in)_
porlant If West Keuya Sugar Cotn.
pany can oper y and pr:hUcly cjefv
the orders of rhis hibunal it rhi;
stage, what guarartee c t anvoDe
have *lat, should the 6iruaJon arise.
it h.ill obey tury orde16 hanrjed donn
by the High Co utt or any or h eI co r.r.rr
0r Crtbunal?

_ Inrpuniry in this munw manj-
lejl.s ihelf in ma-ny diferent wavs
Most ofthe tinlc lvhen we here dre
| - word, we q ujckly begin rhintins of
lts political dimenslons. yet whai is
now happening in the sugar sectorn westem Kerrya is utrd,tubtedk
un bridled econo mjc irnpuil tV ot t, i
worsr and nrosr dargerous kind.

ut'uess ouJ. colms mo/e in as

quicklv as possiblc to s(arnp.it out,
otier compaoies wjthin or outside
th e suBar secto r, will take a le af fro m
West Ken,va,s book tnd tale off on
tllelI own rogue tu]1geots.

Snce we wlote auout this matter
lr1 this column at the [,cgiru rB of
Jep{e,lnbel at lenst on,: Derson has
beer) ldlled alld scores seriouslv in.
lLued 

-as 
rowdy youths pushing the

vyesr Kenyn agenda batde with all
and sundty to forcefrdlv bansDort
su8al cane, whjclt thcy uever.dcvel-
oped, all rhe wav &onr Busia to dre
wesl Ker.rya millin Malava

ORDINARV FAitMER
At least 30 n"ctoLs tr.ansportinq

sugar cJre have been dcsboved oi
impourded in tJris region ani nril.
Ions of shilUngs raronh of supal cane
lostas the Ker)yaSugarBoaJd". the in-
dusw regulator, either haplesslv or
s[:aregica.lly warches fromthe.ia"-
lines. Orlly oru courts, it now aD-
pea:, srard any chance ofbrinsins
back any semblancc of order Lj
saniry in thjs sectot:

To so openJy clety a lawful sroo
order such as lhe one issued bv rhc
Nadonal Envkorune ntTrib Lu r a.l, one
needs to have some very Dowerful
people in the backgound or.:.lline
and shoving forhinr.

Over the eight months du-ins
which the Olepito weighbrtdge hai
oeen opersdona.l, it has become
cleaj hat thele ate, indeed. a num.

belofheavy hiners, borh at the local
and natjonal levels. who are Dlavinp
on Wesr Kenya! side of the iourt iri
rrs sugar-wadare with l)oih lvlLlt.iAs
and Nzola sugar companjes.

l,/vho ate these peoDle ard whv
are they being a.llowed ro direcdv oi
ndlectly push Wbst (enya lnto
openly defying lawful orderi?

What is theil rrsl inrerest in this
untolding sugar secror chaos? Do
rhey s{and to na}e millious ofsbjl.
Lrngs ror tlremselves as the ordirerv
suga cane farmer in westeln Ktnva
PJpecjally Busja Counry is (]tcified
al the cl.oss o[a few brokels and in_
tcrrnedjal'ies worling ij1 c4lr.roL\
hrhWcst Keltya?

As wc wote iD ouJ lair Diece ontlis subjecr, COMESA piorective
sugar rari-ffs will be abotished in
]U14, or ysljghtly more a vear alvav
tnstead oIs trearnlining and ra tjona].
lsrng oul sugal secrol.,s pmducriol.l
costs so that we can conrpete wlth
the likes of Zaml.:ia and Mozarn-
Drque, we are lcRing chaos nle in
the sector, thus driving up prod.uc-
o o n costs a,l,ld m akin g Kenyar slrear
uncompedtjve in the region.

snge no orre elsg appears to be
a c ong, I et our corgs step in and so rt
our rhis mess as rhe Constitution
mandates lhem to do. I

th
tle then vehdme
havfng lost
hi5 voice and
wondered why
he had a new
'spoke5ntan,
defendlng.i real

n tly denied

"On ly courts,
it now ap-

pears, stand
any chance
of brinB-

ing back any
sem bla nce
of order,
sanity. To

open ly defy
a lawful stop
order such
as the one
issued by

the Tribu na t,

one needs to
have so me
very p0w-

erful peo-
ple in back-

gr0 und."

or: irrqgined, i,

MbU? Then - 
.

p o litlca I (oltrse;awily
culhorja.lad€n malni

a5-plrint Peter Kennet,i whp h:r
h ii ovrir

n'onr tl$.
treanl.

Hear hlln :riWhy ls a certaln.un.
hanled fe

tapplled [or? R

llo.w offering me iant,
ead

llrave no
my Iip s: Kcnneth Foi pre zrol,,
Hone tlie hea dhurrters hear hint

me round

' l6si .iapparen i there is nb '
lonFer a so-cnlled-Luo Na[ibh..
They nOw p.reier to be iefer[ed to
as Luopeaos and polit tha(a.dgr

. r4anra wrrt jn lhe (enya prtrli€.1:
Leqgu€ broaOra5t.hV sa,aelJ. .
port !, ltbe.(lqsety iolr-ow"rl Uv
a NYqqEoma.Kogqtdlrj4'uDh lrl.
the,US bBjtotp} tg; or,rory.Th6 n,:

.of ly.one morf wirl..will he.nwaited,
+I,Mlrcl.'rf {t yFif:/.ndgs..,.d,.-0nu:,

, 1.911t. t11o1v5 a9l$$pn dsI : .Iy.r'. '
."- :', .'.;'' 

" 
'i.t'r:'r'

' Qopd-morriipg i4 da;"i;;''
: Fir.i',itt:,:giq wtil.9'0,;rgip!1 :

The writer 15 a le<turcr lnd conrultaflt
in Nairobi.

domid;./ut;6,. h-^ -- ..t.
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T [ 7ften vou conlbLle hm-

\ /\ / u.o ' polrc'v options,
V Y nianagerial myopia,

indifferent aild lnconsistent regula-
tory supervision and generous doz-
es of ligh-lcvel corruprion In one
economic sector or zone, the effect

cau be devastatlng.
Official policies or direcrives are

abaridoned mid-soeatn, coun tul_
ings are ignorcd in broad davUght
ond slrgar millLrgoudts with tinit-
ed rnanlfest capacity to produce
strgnron alargc scale aJld at the low-
esr costs. are given lhe green liglllto
operate i.n zones in which theyheve
not developed or plarrted any suga.r'
cane oftheir o!vn.

'ltlat is ex6ctlywhat is happenirg
ir) rhc sugarseclor ln westenl Kenya,
especially in Busia Counry West (e-
o),a, a 11 ]ler ahrost 100krn alvay
tiom thezone, iros beu)r m\Sterious-
ly glven the green liflrt to operate in
rhe countv e'/en thouth aljnost all

dre sugarcare iI that counry has
lleen planled by rhe farmers con-
b acred to Mumias SugarCompanlt

1he results, predjctably. have
been chaotic Lawle$ goons aJe be-
ing hired to transport rlJlcon8acted
sugar cane all the way to the West
Kenya mill Ln Malava, Kakamega
Cou nry while the industry rc$latol
the l(enya Su8sr Dosrd, and rhe po.
Uce stand by rhe sidelines-

La6r week. when the Idgh Coufi
h f'akame83 6rEly moved to pur a
(empolnr-y balt ro Ns oenagerial
nqn6eq5e, mg1erc pre{ictably cBme
to ahead.Open physical clashes oc-
crutrI e:.iorrl!"'irxt load;+!ith

d, unnecessarT

oPlNlON / Page15

-brisi ralslnt
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Busia, Nnumdas $Igarwars misPlace
sugar cane were sel on fire and one

of the controversial sugar cane

weighbridges forcefiilly removed.
As a resu.l(, scores o[ Youth were

injued and niilions oF shilllngs
wonh ofsugar cafle lost.

What exactly is going on behind
the scenes in dte sugal sector in
Busia Counq4 Why has I strgar rnill-
er based I0okn a!va)'becn allowed
to operate in thc county when Mu'
mias, the largest and trlo$ emcient
sugar millcr in the counn-I h8.s al'
ready conracted most ofthe sugar
farrnerr in dlis county? Is it just b8sjc
econonlcs at play hel'e ol do we
smell jmpuniw and highJevel cor-
ruption in thjs tlisa8reable n1ix?

\ rord within 'lhe courty now is
thltthere ar€ atleasttwo verysenior
govcmnrent officials wlto are push-

ing the \{est Kenya agenda for their
own personaj interests at the ex'
peme of Mumias Sugar and all the
odrer pl ospective millers. It ls appaJ'

endy because oFthe bachng of these
illfl Lrential individuaJs lhAt west Ke-
nya has continued to operate with
such impunlty in d: s region.

Speaking at a fr.mction in Busia
Cot nty la6t month, hme Mlnister
Raila Odinga promised to idqnti! an
inves tor who wou.ld put a sugar fac-
toryin the county. Did he hgve a par-
ticular Lovqstor or cornpany h mhd
that could come in and put an end
to rhis qsc{rlating chaos, especially
now as the cour.try's sugar indutry
preparcs for the eod of the Comesa
protective rariffs irl 20I4?

AccordiDg to the relevant docr-

6ve compades applied to set uP 8s

sugar mill ln Busia Corlrlty
Th ese are A-&ican Pb l6acl* Ch er-

ry Sugar lnver tments acdng as Mun'
djka Suga-r, west Kenya, KaPlonY an d

ParlAlLicar Millers.
After all the necessaly reyiews

and appraisals were completed, the
Boald recornrnended to the Perma-

nent Secretary, Miristry of Agicul-
ture that two fums be Eiven a lemer

of cornfofi to allow them "develoP

their projects ftfiher for 6na.lregis-
tration."

IIANIFEST CAPACITY

The two companiei recom-
mended by the Board weJe,A.frican

Polysack and l.'lundika Sugar. West

Kenya was apparently dropped at
this stage because itwas notpropos-
ing to set uP a state-of-the-an zugar

nrill in Busia. It was merely ptopos'
ing to trar$fer one ofits old, akeady
decommissioned plants fron) M6.18-

va to the cour]ry
So, then, given th ese rcco rnrnen -

dations by the industry rcgu.lator it'
self, lvhere lswest Kenya's newly re-

loaded i.mprx ty. in Busia Caunty
comingfrom?

The Busia sugal cane zone wNdt
covers Busia District, Farts ofSiala,
Teso and the lo\^rerBwgoma srea$,

can provide for qbout 25,000 hept-
e.res oJ cane, out of wNph about 40
per cent or Bhout 9,000 hecla&s
h8ve alrcady been developed by
Murniar Sugar Qn1pany.

Almost 15,000 hectares ere 6dll
available for exploitation.

Given the very urgent need for the

sugar industry in thjs countrY to
strearnline its operatj ons in prepara-
tion for the removal of the protective

Comesa tari.trs in 2014, what should
be the best way forward here?

Should v,/e take a risk with new
untested companies, or should we
go with the one which we already
broh, can produce lsrge qual6ties
ofsuga-rwhjle benefrdngftom its ln-

built economies of scale?

It u,or d appearthat, glven Mu-
mjas SuBa.ls manilestproductive, fi -

nancial arld general manageria.l ca-
pa city, j t is the miller which bo th the
Minisq, of Agicu.ltlue and the Ke'
nya S\lgar Board should be encoLu-

aBing and facilita ting to set LrP a new
modenl sugar nill in Busia Counql

Since the flmr already has the

lcrow-how ex?edence, the required

land a:rd has already developed a0

per cent ofthe sugzu zone, woL dn'l
itbe logica.l for it to be SiveD the fust
prioriry (o set up a factory L) tlis
counry lf itwishes to do so?

IJ we propose to deai with the
loo;in g ComesB tari$realitiqs most
effectively, we need to go with a

conlpany that can produce the larg-
est quantitjes ofsugar at tbe lowqst
pdce per tonne, And that i$ where
I,ru$ias sqgar Ah hebill.ald all the
olhe$ alrcady oD th.e table do not,
That way, \aE sbau also end the clu'
os rcw bedsviling th€ sugq induttry
in Busia County ovemjEhl r

The w,rlter 15 a legtufer arld qonsultant

ln Nalrohl.

,o, -- d on I dkoni yo@ ya! t* q1. a k

''why is a
sugar mill-
er based

l00km awaY

allowed to
operate in

B usia when
lvlumias, the
largest and

most effi-
cient miller,
has already
contract-

ed most of
the farm-

ers here? ls
it just basic

econom ics

at play here

or impuni-
ty and high-
level corrup-

tion?"

Er.:-is 
eorp-.!:{enq4:"rBoa$--r-.€ }.i.:*ir Cup:lrt nowp*.:.1: 1i: i,I.:.i"
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SIIUGFUI.t. katikr lrarl(l;-rl ya Kljnlsyu, Sornalja_
zklrearrza l(rln,(ll knttkilhali.ya knw8lda bfladDya rvonalelhl wn Xenr,akurtrka.,flli lruo kuroia
kwa AI Shnbanb l $il[na
.rnarytll yal jyot)itn.

Wafiqlcsht wa Iicnt,ir
]vomcjqm! hrwu lcun:r
fl\Ianl ldasl katika cnco

'trt16,.. 
.. orltralo . t klwi;-

irgoEle yh rna{aldl: llho.
Irrdcu \^,akaii. ivakiornhe.
rtraruful<u .ya nral{na,
illyowektva ni thnoii w"
MataifoTotrd'olew€:

"Sliuglllrttka.tjttn 60ndar :

rl z{milanzfr.IGrudl kamB
k6w!ida huku. Doarufill(u
yn .bl.lrharn ya ntakn&
iondolewc,', .ariia wb XDF
aliscrirn

Kulingana . na. Umola .

wa Mutaitn;.blajl,hra hijo
ya rnDtaa: ri(lto i.litomi[a .,

zal(ll iri Al Shabaab kuit.
p^tto nrapnto.

@

Ku&fi&vffi wyffikfrtrffi]fimffi

Na J0llN SHILTTSA

Na TIIUI OHlNDt

lVlwanafunzi aaga clumia
kabla ya kufany-a mitihani

WI-KUZAJI mlwE katikl Kaun ya
].-I1-o9" wshapats hasara kubwa

;"",".fj;il^",.*o, 
wd mario yao yakiwa

,.L,clrurrguzl ultoinny}va r,n 7ir,rr I.outton)'esht kuwo wezi h;ro wanawalaqhol
r\ienrttnli kw! ku,lfMla kuwa maalelti wa,Jw:tnrta klnro,n chn sukarleneo htl;
.,.L{,ngln-y1 wnkultr)r, hso, nw ircrnant!v,mzalr Obll0 }ijlokn kt,tJl cho Lh,^llyan[c,wlala ya NirfithnlE illscnra a]lq,i\ftutrarila
rvrzl ltao willlknta tnlwa shambani rllwit n

. "Nlllnhimlshwa na,innt atfaiiri lurlla-trrlo twarnba kulikllwa Dfl watrr wrltJkuwirr{.)xrruu0 mlwd shrmbaDl nlwangu.Nrilpohlit-huko nlltl)ntn rvn reki\ti ki;s.R[ilLLrw rl.\0 zno hilo. Nlliktlnlrla Doltti ku-prSi npou ni n(tipo wezl hao wa(ntorolr,,
alr-rcnra

Kllfunria wtzi hrro, [rv Obi]a na rvakrrlnrarlcjr,itne \vilDtcelezn hohr ya \rrlllnchra
xlrrJ,fl rnikopo r^,analodahrn na l:irropuoiyi trrl(nrl yi lvf ntlis na lllvyo rnnll'vao
xlllw;rltr\r_

''l'.{( )rias wallDlll,ntil sharnba rr;r baarlaye

funzl lru)o illnL,kuwa aljrrsun
-u8()njwn wa rnoyo nir hur.idl
xupanrla ltva rnsokumo .ra
da (l kutokrni na maandrlzl
ya. rnllhonl kulicllanBln mnuri
yakC.

Klrllrgani nir mwqllnu
wa solro Ii (iswchill shuleni
humo llw Wnlrer Ornu(lololo
nr Jiwnmba IIft, clrr rnrrrhecrrr
Illi!vnathiri wn|lrrunzl rvcr.,ut
kl!:r1}oloi,n.

tlh, O tudDkolo llrer nn
itnbi(ll \\'rrr,:rflnrti l:aswa rra_
lnhirlrwi rln hirlatrr r-hl rrre
litlfaltviwa Lllhalrrl I]ntirhir

MKULIMA wa mlwa, B
N ambale akiongea na
lbwa. Picha,/JAHN SHI

o kutqka kllU
hamba lake a

I cha Lwanyqnge,
mbEko mlwa lll.

ernard Wanzala obll
wanah?b6ti kaflka s
LITSAHALI y:r huzur

shule yi uptli
enye i\riliryrni
ya mtahlniwa
nne rhulenl h
kufuiki.

rl Uitanda kaukn
ya ]:dEnds 0inv-
lJkul'ani baajn
rvl kklato cba

t n]o klrzlrai ni

.L{wrllaf nri hUyo n lif rikltll1l no,fl tu kr,)lil va I(Ur zxxr lri!nl wilke w,t litnlla u,il

InitdJlwn lwauthir mtv.{nalr.

t{".}iar l)a nll)egr na mbolea, gllarilnha aru.
l)ayo ntngelipA bnada yi k]luz rDiwa ntnbn)rc
lmelhwr," rlbarn,i Brv Oblla.
. N ve Rw I'lttlltl Ah'IlIn OchtcnR r)tn krro_
ria Iiitli clri Lsrnlly;rnge alishaugri Laarla ya$ahr w'allokn!, wrI)cnrtnkn ri,auzle mlwayixe kullval)rid rharnl,,j lakc

titll-3-0t.lL0 rlJlpojruluu kublshana $"lhrhr-
pro rnu,uuo rln wnkrondo}0,,, 0llJCma l\Lee
o(Jlrcng.

AUscora al.ttaraltn l:rlpaln Shl l2.O0O lkhvn
nn8elr?, miwa hl)! \w^ )'riDpunl yn Nlu-
rn lirs.

na lukirtir ntiwr ht)1j l,lln
kunrlultrhr t('ni

"Nlllsbangan kuDot, rnjr^/a
lrnckatwa na tafarl imcwel.Iva
kwelyc lorl kubw-a In lirrlhl

Wnk!?l hto sntn rvanarvitfl[n
ntaitlrln tvfl polisl kuJrrrkun hau;r
zn l\1rZUl \viz, mjdl wn lnllv.t.

Willllernt hUendn w!kalilft nlk:r
kua(ha lukuzn mlwa lrvaoo visa
lrlvyD i,lliendClen.

nmre$eHewwm,
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QirickSttrp
STANDAED

lppetite tor Rwandan
.!hareofferi ri5r

To (omoent, blogor
read more visit:

,r'.rw.staoda rdmedja.
co.ke/bu5ine5tleep $!porin| iai .l pJblt

ollrriBr o{ nl{r,tm lirnt
l}tlhlEoY( n:d du.lo
chrJD Yefu ilifis. a(onomk
tind..i.nl.ls vnrdili(rl
rbbility. Th? bndlo(Ld t.nlrd
alrkifl orim ol ll ftilfilnl q!o9{e

het b.u grirptd by IPo kvr,r lhit
yr4 iiri o,hring hom bnltlf
8ra[nr. rnd 8]nI ol xin! .
rl! (Errrry3 bl:8lir W .5!!li
dr.xil subraribrr! fua xfid
llrr! iitr tll. ,lr1l oll o{ln
Iia Bolllrlllarr drr6 b s.l r
20 9.f c!fl inl! h IJE (qlel43
h:Srl ilEur.t s,D.r*. 6d.tr

drvdl. d lrrur.lx? *J F\frld.)
h {ii:i Nit6i.n frn lcl on6
r 15 Br o,{ tit[ n lill rt
teti r nile h lakorn oErkr
nn ty.Jn . r ui of Sero
riial {Ix tuoq , rs rt! r
9har6 h an uM€lnif'€d arE{
limr arirE . gol.,lrnn rt B1
thr ss-itrrtrEd i5 rU! lo dllr
i dildf,r wlri1l iitr .trr.d
[nY6orrl.' eid ir.r!fin$.
,ll?n€5., q.nuif {rr!O(d
ct( 5bntt finaxhl s.ni6 h

t !di!5diy. 5.91!n!er 7. mll / Tne SuMrrd

(-'ont r. )!,e r'5,v

quml sutar ComD.rYeold th. riEof ludto rkor.r r shloorilliotr d.bt
o,cd bt !!tir 5!!rrClnPrnY.IPHOIo FILE IaTDTRDL

rioD.d rh. Gov.rno@r ud th. (.-
nF 

^nriComprion 
C.mdisio^. ro

hclp Eposa lh. h.d odd dit_

Mumis MI Bal,\AthlJihGdso
dllcd on th. Puliu6r! ry Cornnri(.
t.c onN.rud n6oun.5 nr{ thi( ot
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cr( sa,ll* foiidil s.rvi(r. in

Tbe sugar miUer sold the

Ml-arre piecr of land

earmarked for Busia Sugar

Factory to recover a debt

. alroaoffllo

Tl. sl. of Lnd .t N.sry: i.
Bldi C.uEy by t'turni8 Sug*
compuy i3 il.gil th. Minisny ot

llr nini:ltry i.id th! 8al-.d.
pi... oI hrd in N":nb.lc ls C@m-

Th. Err. is nd ,ortinr with
rh! &!rF Sutrr Eoud {Ks8} ro 6.d
rn lnvtltor@hund r3ut tadory on

'w. do nor und.ctind ho* thE
tind 6 sold r d. miri*ry Ea
t"pt h th. d&l' .id .h. \rhircm
Protitrci.l DitrtDr of 

^andJtur.,
1ilr ch.tuiror !!d rh. l'linisL_y ot

L:ndr rhoulddpl.nr rhc .onrw.F

Th. rut hiu.!lold thc pirc or
lod ro E@cri Shlm nrillion d.br
o?.d b, luii: S{ga, C.mpuy-

Bo( th. Eid66 h.v. riD.c dir-
puud rhc dour .nd thc .v.ntuil
i la{$uid! th.lsd did norbdout
lo (h. d.tuft r!ulh 5u[n! Cohprtry,
bui Cdmm.nL which iquiEd ir in
1990t.(Sh90 Diuior lrom r6id.!rs
.r p.n dric pccnu$ wiih inE

tld b, $. l,v.n..n Oev.lopin.nr
lnirirriw Asi.non rnq..chlir Jo-
s.ph 8B4 Lh. Bid.nrsh.wp.li-

tttiD Iusttt
Cjvil eodcty Brcup5 h.!i ioin.d
cJn! Irml.r trom B6ii ro isnr
olf url rih of rn a4l.rcr! Oroll(
Lnd by lrulni.s Sltar CooD.ny

ft! group lEr w.6.d .ny&!
igrinq buriE rhe.dtr,tr'i.l
o.(E ol hnd u il.(d!.k3al

$ey claimd lhose behinn lh!
sile ol rh. rrM ar€ iod,vidullj
clos.ly .5r.d!r!d j$ lop
m:rit.n! ol Munb 

'!ga.& lc(llrv€ ol t6 U.drdlki
iiid td tut'n ior 6 hr.

-.r m ldGr d dold,D IY{.Lj
it br dF"{i qr $krx. ln. p.tB
:..,1 (onhnll(t nithliE lrd,n
-r D.db otili sidrli!?i d d'.

Clgt*B4e$o f.4.20U1*bn
8e*r0i diptmo v\Ivdid

l i eii itrs airiine t* ;rrtunj:! toFrdrd Ftir! l, W
| .l ,r,!C tirh $F fr"i'r c,'ai,._ ib Tv tilrd oll '!it9iv. rta!56

E!ffiir- i3 ol llor.rhe$alE
d dr ln aY(h L\. kl'ld\

,r: j fqtlid,Eiltrili;Dl.y W induitry

- i.n io.nd 710 !.c!d rrn lnr
: ii po.lir i! dirE-' h ralL '153

6irfn$.n i5 on tfr'nrna5!

lG targe8 20 par c-ent

of glohal l-D IY raf.s

?rvy6iya r|t!b.li?r [r
idu.Umaill .rd sll ktEr br
miCo6obe(1f;t

rl-i

t
i

xelrlr may i55ua por,ar

lirked ea<lrities in 2ou

uilr tk{bly Gfllr im (o,5
colEa6lar is5Bnr.54l{.(rd
f.o,iirili_to frufi(? Smth!flnrl
Hokrddi$ rh. ounsY iin!
o''r:imiroo mep*rdi,l

uu6i8 soe-s cohp..yrol.l th. pi(. ol l.nd to tkor.r r Shroo millio. debt
ow.d by tuii: sugrr com p..r,t. IPHoIO F|!LE6INoIRoL

rion.d !h. Govdma! ind th. r.-
ny. Anri-Coruprion C..rhi$ion. to
h.lp rrposs6s t!. lsd ud.( dit-

Munriar MP Dlnw.thrJi hG.lro
ull.d on lh. P.niu.nhryCo,nmn.
ra on Nru'r.l n6ouE.l.nd th.(ol
AiicukrE ro p@b. oh.6a(.r. n:
i.E n wri ill.g.l tor MsC ro rcll puh-
lic l.nd with.ut t.rlint r.l-int.!-
rlo.iq,ion ft om CorrnrtlnL

tulabo.rtdil!@B liuy$turi.-
li ind iaolEim.d Mu\I;.r. h.,.
e. .d lh. $1. ill.t.l, q/ot Mu'
fli a byp.s.d rh. bo&tl in .h. !.le

Thcy d$ *id dr ftllll. h.d d.
.:BU!r!d lh. d.bt o\*d,.ddint fi .r
MSC wa onl! Eqricd o r@.r
5h59 milrioo.nd mr Stlll) milliotr.

i{udiE rln)r rh.' Muhia Nov-
cr.d 

'ti 
rhon.thon th. onc n tuld-

Erdonthr hn .- snl \rt i!u.

98.00 itiin't thr doll.r. rhould i!
Nqlt.n hrcugh th.95.00l.vel pcr
doll.L

TlrdcB rdtl rh.,! rrp..r..l $.
lhiuirg to 6d. ir thr 9.-50.!5.50
E^Etarh. oe4.lwrnr rh. MPC

-T) & t r lildn'Dd "t dtc ihil-
ling rouc.hnB 95-00 i'r rlle,'.rt Na
drr, aprcially wirt dr. mi.lc'
rw.idrt lh. MPC n'.8i,'t nt:r

Kenya interbank, discount window rates extend fall
11. Rr6 h.E b.!n Lllins .{r!r

rh.b.dksh^!d cin8. movint.v-
!r!!. ot int.rbdlt .rr.s ovu r. un.
ty!.i6cd p..iud ro cohpur. illdit.
couar windGe d(c in . m@. ai d.d
.r b(fsd rt rhiliiS Uqujdny, rf!c{ r

In! lulnrcFlndotr lst nEnrh.
linlrcr MioirEr Uhutu rlnFnr
ch.ll.n&d tlt. chInl h.nt ro E-
rlon ,noner.! i n.bility . !t.. intlG
btnt E6 rcckt.d. Th. c.nEl
b.nt h on lvlond.I h rclld hold
e unsh.du].d Mo&tvy Poucy
&mn,lRe m.dln! on S.pr6$.r

rrlo, (lrenigirE Otlor Ed4
. ., tridlE:riid.lan .!t'tY! rr?

.I eiriqchi issddid e.oriti?r.
I rq 

'qldlndG 
oi lh. x.iobi

J ltdf EdBnte.'}lir!g! eid
-ly! oir iiiit!.m .s zn as.(

'o 
oiriirifirlu liiirii rr!

| [aa'6itrrne?6(Biant Ga!._ l tulr@ldt i.2ivli sh
i i ,norrE r ytar-' raryrr rr+U tun G.brhimr.l 0!r!l.e1n.nt

cr dimrk lh..!&in rl iE
!nsrltli{rrotnTJq$!

i : I hutr7.@o tsl0.(,mlnagrr.E!

'!

&nyr3 aighEd rv.Et. inac
hantl.idint at. rnd rh. C.ntRl
8rnl3 dir@unr window r.le e!-
r.nil.d !h.n falt. riil. th. shillin6
.u.d on tnp'lEd liquidil}

Thc ciEtu.{ irtogc nnfbal
l.Dr!n! dr! tEll ro 1l- I 42.r p.r cln r
lEm ta.O8A? pB.at o. Mondrt
wh0. fi.dGdunr windN dt. Lll
r, l2.63p.r<.nr frDm 13.71 p.rcEtrt

It.n.pdiscounr*indo* Gtcis
wh @oneiJ b.nL bomwi.t
roo 0! CaL.l B..ot y6t.rd!y wiU

)4, Phich .nrlF6 iiid could br
!r..1 ro pu5h up b.ocn,nrrt E..s
.od giv. th. ihAliig rcm. reipit.-

Al 06r? GMT. t.dint conrm.r
cjol bsEs quoGd dE rhi[irE !(
9a.75/95- P6l.r rhtn +1.7!/80 il

Tha ii nor Fucn rdivjq, .r th.
rotr,.nr. Aur \* dr.<l k to b.
ah8!boln.J Mrh r bir! roruk .-
i.t.' lrid P.r.r nlutuFu, had otcor
podl. lddiDB.iUrntoIAftid-

Implwin5 liquidity *ar ee^
,.i!hio8 on th. thilun& rith ch.!a
lhowt g 11 @!ld !rE!r !7.!0 lnd

H.uB.d rh.11inisrio.At.ldl
t@ S.Uy r.rgey u, cJl ir ur!.nr
XsB m..thtto di! $ rh. min.r.

1,,,.n tr nyr b L.illinSro elo..r.lo
Bsi. ro pur up. hcrory irrh. bold
da6ll.

PntvtTE ll|vE'Iuttat
This.lb. runag.@n ut!V.rt t!.

ny. i:y3. will .n.bl. t s.m olur
40,000 @.larn.r! i,r dr. ar...

_wc rr. rr'.r. (h rhcc ir r !,ulr.
lic lud wli(h r,s. nrrLrd au. r
5ut., nlilr.r.round N8.n cBio..

'\\,. rc wilU'E lo.bidt b ledi..
ti@s.nd polici6 th.r@in pl.ctE.
tlnllnt 'tq isirion ,riuch LnJ lor
priv.r. lnGh.trr purpor.i.' r..d
p.rt otLll.l.(., h L5,l r.lnrB Chi.I
Er..!dv. Om.€r Solor,on Od.n.

8ur B.or hr-r altrd on Co(rn.
Nnr to m!l....dMiem.nr itr.-j.
dnt i't€tuR un rl!: ELi,l lxDd xil!
ooi rry Pdirici! in i.rlrftM.,
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PROTEST:
CivilRights activist
Okiva 0mtatah
(lett)flanked by
the ViCe-Chairman
ofthe Western
Development
lniLiatiue Associa-
tion,oseph Ba.asa
address the press
at the National
theatre where thev
objected the salp '

of Busia Sugar
LompanV land bv
Mumias Sugar
LompanV claiming
that it was public
land.

600D NEWi
Co-operative Bank

. oi{enva ManaE-
rrrg Ut14ctor Gldeon
Muriukl addressing

the Oress on the
Rrm's proFitabte
pedoamance for

the first six months
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wed p!d4.sepkmler I ?0ll/ Tie 5landard

QrrickStop ST.Si',lDARD
Ippetitr tor Rvrandrn
share oftec rite

tlep ert(g1irf i,ilid gnblt
011€' iE C limi Il liffE

all.!, vatBlimt arno.nk
l0ttd.n[r{.l.nd !.Ittr]
,rbilirf_ lk rrdrdhd t.iril
^karn 

nnrrld mifion Xopr€
h.e b!!n $ipr.d q P0lrtcr tir
!!.r, {tlh olhdn$ lmm &nYer
E0li.r. rii 8.nl oi lif.ll .
lir cfllilrtl bi8!d W ltlt
draeiiB 9rt9{riba6 Itr alrE t
lhr?ad[l6 rll. rrw6 m ollll'
nE t vlrttllnl pl&tr to rd i
10 9er (r( {rh h t E corr{ryl
4td iErr' SorEff.6q;.lr

ouvdL d rstuaff! i! trei&l
n *iin lit,ian lirn 16l o..!
. It xr cnl n*. rt ril r]ia

To comment. blo8 oI

ftad more visit
,rlrr.tEndaadmedii.

(o-le/busin€r!

nrflL 
_8rirt 

a tot€rn &rt aiL
th! govlrlyntnt 6 rU! lD olle,
a dieolml rlth *ll rnfact
(inv.trr." t id lbllanba
ur'!i6r, m.n*in! (r!(lor ol
ttt 5unh( fi.sndl lErucB u

LG l.4eB 20 p.rcent
of globil l-D Tv ra,e5

m:ru !M! ; on dtin(,€s.
rrlry d.t r,t4 ltl bdim tll.
tttu.Uoirl .16r f.l bctur br
maGmottl.'

(enrrmiyirsue po9Er

linked e.ct/ritler in 2oI2

(-.ont r-, rvt'r s1

Mumias on the spot as State

denounces sale of land
--r l.li.,.t h leL(.tB o0.nbr

'i nIil lYrdr: uil d S.rtu!!

.1 ririat r,11r mup, a *t' *
;l e\rr.( ii x mlillrilld r!m,

The sugar mil.ler sold the

84I-acre piece of land

earmarked for Busia Sugar

Fac!0ry to recover a debt

uilo russtE
CMt lod.ty !mup! h:v: joln.d
c.n! larm.'l trom Burla to fiEir
of the srl. d an 841.16! Nbli(
lrnd by Mufli.s 5r,9r Comp.rry

n. group har ?.rn.d rnyo,i.
aSiinrt buting rhe rontrBeRhl
pi..E of land unrilarlth. l.iil

TlPt dairEd $oJ€ b.nind rh.
i.h oI tn! hM .r! i.driduls
do6.l! .ssoo.red irih top
manat.m.nt ol Mudrrr solar

"11
rl
;J

tu dlollind LC o.dr-mis
eid sol{ry fu( n rinr to lrrc

-- ?o!.na diloD.l ,D wrG
I h ui. Ei d rl!6 ydllir. Frl!

. I (onfeq.rt! *ilhlM r,orirnJ medi. oq liE rirdior5 ol ll'..
dohd uaq_qo* f.r2olL t&n
tr.FrrordSEa dIlY! rY diEI-

-t laid ltil' a,fiinfftir mln (hin
i ?0 pelIli ol tht xtild\ l-0 W

. . j herhtri$ rir fim! OnefliI lD ty b{rd d 'Dtlsiw rlirs?s'
r.(nnolosl ir oI ior. in€$rre

_ d rh. lt IBh_tlE Y,sldl
: I l4uid{i.}+rr f6dtr rv ;ndurty

" . hu ior,ai Tl0 prrunl rnd [r
-l DulB 6 drrB' h !.,( 'LGr

Hc ulg.d th. lln,h'cr lD. 
^triol-rs. S.!y xortcy t,, c..ll rd lrt.trr

LTB mErint ro di!.us! rh. h.r!i
\4hrrr(..I. LFillnrtto elo(lt to

E6i. to putup r tJcrory it (h. bo.rd

PflVAlE! VE5rUEXl
This. rh. nErgedutrruM.( Ir-

ny: ays, vill .nrbl. n s.N oer
40.0m 6.hmcrsnrih. ron..

'l^4arc.x,.r. th.l thcr. irr prh.
lic lod wlich Fa .rrnnA.d lo. l
r!gu milld!rouod Na.*. rcdon-

-\,t c .c willinB to ,bid. by lttbl.-
ri.orrnd poucjs (hi( uri. tir<.E-
FrJint acq(isiion 0riu.h LnU lor
Dri6r. in@.nt pu.DNt,' crd
pa^.r U. L(.r ro l..sn a.tn,!Chi.f
E\!cutiv. Omc.r gnomon Od.E.

8!r BiFs h.s..l.d on GN.n-
hlnl@h.r! nn rdwdsn.nr in:i.
dnt nN*rols ol tl,cs!j.llnnd kj:lF
o! r .oy puli(iLal inn.4'4h.ra

Th. 5rl. of Lnd .t NacE io
Busi. Colnry by HuDia suE.!
Co,npuy k iu.gil d'. Mi^inry or

nr. mintry {id th. 8al-.@
oi.e of lrnd in Nlnbdc is Co!6-

Th. St t. is nd worlin! widt
lhc &!y.5u!!, 8o.d (KSE) ro tud
ro inEtor 6 bqnd r tu8r. fa.tory on

_wc 
d6 not sndldhnd how dr.

lnnd Er sld G th! ministly v8
Lcpr in rh! d.*- nid th. wBr.m
Prcvlncl.l Diccror of AgriculNrE,

Itlr Ch.Niyot 3ajd th. ,"linislryof
Lrnds3tould eapl.in rh. Eonr@!r-

Th. suarr hill.. $ld rh. pi.e of
lud.o rc.dcr.5hlffl m,llion d.bt
o{.d tt Bur[ SuS.rComp$y.

8!. lh. GndGnl5 nrvc incr dir'
p$al !n. .mounr rnd (h. .@ru.l
,.1..'..!uina t!. l&d did nor L.loo8
!o rh. d.tuncr Buri. suFr Compirl
bur Covfrnd( which rquir:d in
l9io3.r Sh90 millioo torn rtsid.ols
.r p.n ot iG pcrc.nut€ with inrs-

Lld by th. wsrcm D.elopm.nt
lnirirtiv. Arsd!tio. !ic..chair,o.
3c!hBmsa, hc Bid.nB h,. p.tj-

uuDi.r tsf., Cmr.,ry told ti. Di.c. ot lId t! rk@. r lhroo fl-llio. d.bt
oytd tt iurie 9!... (oFp.it {PrlOIO Fltg/tAi{o ml

il

-l

rio..d $. Cd@enr sd th. K.-
nya A.ri-ComRion Comhision. to
h.lp Gpo$6 rh. llnd uldq dit

Mumi.i M, &nW.!hif,I h* rle
6ll.don th. P.ni.m.nrlry CoDroi 

'.r.c oD Natu..l naouN.s.n,i tlt.Lol
rBriolrur. ro pDb. th. mnlcr, say-
inE ir w& ill.ga.ltor Msa ro Ellpub-
lic land wnhort g.trint ,.1.'inr :u-
rhori3urirn tro,n CiErn,^.nL

5!g{ bo!.d dtEGtB 8iUywajr'
b nni noh.mo.d rlut}l{o. hrv.
r..m.d th. nl! ill.!.I ryint Mu.
niri brls.d th. bo.rd in th. 6te

n).r.bo $id thc hiu.r hrd e.
Jtgd.'.d rh.d.br 6e!d,.ddiDt rh.r
tllsc rvis anll Erlricd ro ctw
Sh69 milr&nind 

^o' 
ShlU0million.

'ArdiE dn,1?.h!r ilunri$ Ecov.
c,cd iGmo..yfr.o U,.drcir culti-
$di on rhr l.nn.- a,id \^hnj!la.

- i tenF Eledlrih Gedanrior Co rs

i conl'drriq,suing [5rl bi(k?d
l rloJri!6to linrr? iloh€lmll.- 

ergluadriirs drr corty dtns
E itdl{i9 

'n 
lzlrrrE d

_ 
'|lrr$loYUlErd 

0r[ lh! tlll
r I Mi ui{ta5.r.iGg|fl:y b
: I,rr4lD:{aid*hoodlr'ild h
! -j rldtlrnl erar(6a! ?rnr$

{erlstlr !{rr&t roriti6
,br ill:lrrirr orE(ln krdr. , xidiEinUsr !r!d- -wr ,ri

I (dlslCir .s.$id r.oid4
I ih?t ; rd! on lh. ir.rou

: -J sbd Edur&._ ttjmar eiL
_va pt r6iltio ar dn .55d
b nri.fuldrlor drilini rh!

: , il?a I hYr'AF4EglEnt ni:!.
I h4k('rld h EadYin dr
: nontl6, a IBr' t{rrrr! rhtr

'-' run G.dLflEt BlYrhoiDmt
r[ qd!.tlh..pqri d iE
ulad4inir,rE+orlE

1 , trcfl)loo bo.oaoltr-?sr&r
; t::

Kenya interbank, discount wtndow rates extend fall
l{, which rnalysls rid could b.
us.d to push up b.nd!E* nl6
rnd ti@ 6.shlllinBemcE pil!.

.{ 0&l! GlfI, l.sdisE commc.
ci.l bMls quor.d $. rhiUing rt
94.75l95. w..t.r rhio 9{,70/80 II

'nr.rci5 nDt niuEh ictiviry. r (h.
mdnr..'. Bu( !. lxp.ct l( lo b.
aDt. bound Mrh r bi{ toE.kh.
ing- Fid P.t.rl'futllu. h-d otor
poEr. r6dinB.r 6rnl rlAfri6.

lmpryirg liqrddity Brr sld
*id iag on Lhc shillin& wirh ch.r$
.hoMn! ir could r.rt.t 97.00 rnd

9&00 it.iBt !h. dollar, rhould tl
*a1k.n rhrcu8l rh. 95.00 lcrlpcr

'rr.deB .rnl (h.I .rp€.r.d U.
ihillinB to rod. ir) lh. 9150.!5.50
on$* dr.ml(tEr nw!l1s rh. MfC

'I'... i! r lil.lilood ofthc thil.
IinE lorchi,\B 9s,00 ir dr. ri:o rwa
drys, Ep.cinlly wirh rlu m.rlll
.Eiri,rt th. MP(: n'..tn'X.i:r

lciy.! udthlld tv.Et. iots-
b.nl lardinE nt. lnd fi. C.ntnl
B!.I! dit.ldr wi.doc nrr a-
t.niLd rh.ir hll, stt0. th. rhulint
.!5rd on inp6cd liquidiry.

Th! €itht.d rEnE. int.6irk
l.odirt nl! t ll to 12.142{ ps c.nt
trom i4-0667 pd 4nl o. Mondry.
whil. rh. di!@uDr wi.dow rr. r.[
o I 2.68 p., ..nr E.m 13.71 J,!r c.nl

th.^.,di!.DunrwindowEt ir
wh.t @mn.d.l burt bollwinl
Eom E ctatrd 8:rlraLc'diy ril

h! Fr6 h.€ bc.o Lllins an6
!h.b 'l ni't.d sin8. m@ing !v.
..rX. o(in.e.b!^l dt6 oE.n un.
sp.ci6.i p..iod ro @6pu. i(! dk.
@@r witrdov flic in . rd@ rim.d
.r boonn,B .hillin! liquid iry ifrcr r

ln.@.lnt.rcndool.Jlnronth.
{inanc. Minbrlr Uhuru f!ny.fl.
cn.ll.n$d fi. c.nral brnl ro c-
sror. mond ! n.baliry.f(.l ht.F
but nrls loclllld. Tn. enu_.1
bst dd oD I'loDd.y i( wwl.lhold
en lad.drr.d M.n.r:ry Pouqy
&mhin.. h..(.8 on &116$!r
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Civil Rights activist
0kiva 0mtatah
(left)flanked bv
the Vice-Chairman
of the Western
Development
lnitiative Associa-
tion joseph Barasa
address the press
at lhe National
theatre where thev
objected the salp
of Busia Sugar
LompanV land bv
Mumias Sugar
LompanV claiming
that it was public
land.
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Page l2l StlSlNE9Sr INDUSTR'r l!.rd+. ;e!l?ah, t1 iotl I 1lll I liilld

Hattietines drawpt as E

le to build suger f,actory

Nerv lhcto r,v

Ih. !@Dbr. fo. Bueh! l..rjl. roili rom.t aFid llrr th..ount.Yrs rut:r
r(to. @ uld (olri Dt. riti !h. .I,i.Y o{ con.!: ql4u.tdt.

IHE(0raIlAl!SUE
. Govltn nlnl pun! lo leel
e teoylrr a4.('iEn ol hP
cohno{,ity imOo( !:l4lrrds.
. Atricullur3 P?tmanant
SecftGry RDnuno iio.r'! said
r!,ofltt iiold rl mrliq its
ruBar indBtrY co.np{iriv!
Iail.d to nEv! lalt anolr8ll

- rcnri is .tpeded lo ltltt open
up lts m.rtel to ifirg(,rt5 kom
tha Corml naGt rlter Yaart ol
rn rrrinttrnlnt lhrl lllrvtd il
to ciur8! sret! ririllg lo 9roled
ir!9u8arlamrri-

lhen 3OO,()od ronns rnnudllt-

5Ell(5 tirErl'lorl
Tti. hs @'npt iq r.J m. nclr to.

rfi c 3.@...surCuwi,un.n' teL<
. NYn.)..i. cftntion.l sut!. imPon
fl.gu.rd3 fto rhc (','^,rir etn{'
ro lrrr Nd rNnr lor rh. (Duturr\
mill.rr lo }xEr( $,t .rpr.i!v r,\

Pr.viou! rrs.!rr hr.''hl rjot!.n'
m..t rD rnilr rhescrn.m6,r @o'-
p.rirnr. ind,ding ih. tuU.d o.i6.
ri3rri.n oltr!r(..r .r!$E..r nrillEii

Tor.p{wirh,h.8nrin!(!hP..
tni.n !nd 16rr l,l D@lr(', 

' 
n. tdDr

retlr ritlrrl hrt! nnrd i \!rti.!
i orh4 l.lrkd b{rnra".ii'r(luilint
prodq.rn'n ., {hi .,I .l4tn!it\.
DrBidrq knh,,l. I irn.. a?.'ili:.r

ffivest#rs

0st!j
Four firr::s :o r ,.r'ir:g

ior the ri.qht tr put up
the fa,:ility ir-, tsusia

TIE A6i. iu8zrb6! in \{tn.6
Ilnla br l,.com. r br(tl.gound, s
nrvBro"d([. rlrrhc ritht to con.

Th. <amblc ntich i! t'irtint
riilr contEni.J rtJilet ..tl othd,
hasalrcdy illRicn 5h5 biJtion i..
v$ttrtarr 8!rd o.. Df lh. coap..
nis rlElii dEt.nDiEii h cocrru.l
th! trdory nr Nr*s in l$mbrlc
can'lilt.nc,,- Thc Cd6h.nr
'boughr rh.l$d nlic thu 2t )r!R

,h. Mrnnging Oidro.Df (!plo.
ny Enr.r,ris. t{hidr is tl'. hi8h$l
!i.ld.r. eicy 5nr8h, tLhitdhp.-
.y he5 .lr..dy r.cur.d 

^.cB{ytund5 .3 i.\€rt in rht n]ulti'biuion

-w. rc ooll ba(in: flr rt.r.
se lmn rhE litnt S!t, Bo..tl
(KSBI {ho $e ho€ irtro !ctiou.'

Orhfi conrpr,r€ F.nrs for.
.h$el! <onsoufl rIc looB-!\Y.n.
cil !E l!.hryi. n{si! qlontYh.
<ludc'i,8 Krn.r th*h! r lrciory
nr (ztsc3i <ornn:rahc..:SrSirol
itao(iri,,j ind inicJ l'dl.ac. lll
ftllc nrni :F: rri ro rl..lzr. fi.
.mourt.l q,rh.[.1h!t i.t rsirl.
ro ilrvcJ( li rrr. t,tup*ql hcillry.

th.\tn.rn D*r:bp r.ol l^iti!.

rlE .{r.oci'!on Me Ch.ir lot+h
B.lg h.il.d rh.onplritioo, eY.
in8 n vs tood fur th. Bllh.cono-

owtERslrP 0f ullD
A:.8r, h@v6. cdlld br c.u-

ri6n in d..lint titl itlct@.!. sy,.l
dEE c bo nd {o b. ,un.our
sJul crt t oEr lh. BYncRhiP .l
tind fid th. mano6 i" lrii(h rdY
irBr, ir dor.d to srnmil lhcir
inrcio.nt l. d,. i@

D,. ..hnbl. (o. Buii.3 fc(il.
r'ils.om6rnrid f.r6dr.l cotr ri!
irr. 

'G.ro.,!dd 
tou.g* with th.

Erpir! oI Crm.i ,altgudi Th.
:id{B RE ..hd,!lal ro hU @ Ero
n.r( ys.. openiq !P ih. xlnFn

m..Gr ro .uE.r t otrr t.8ion.l Prc.
dsrs.3on. of*trnm .c t r tno.
.fi.i.nl .d rh.atoa 6tt! ch.:P.r

506! .t rhr .rrralrica ir th.
Com.i ,.ti,Ji Pilh .h.pct .ol
6oE tuglr ourtut in.tud. SudrtL
Lloambiqu...nd tigrndl.

C!rr!or!. th€.ounry ctori'uq
@.4.ri,ie! ntr.r tLiiit oimoE

! $ uh ur only taiting
for cleararc ftunt dre

Kenvr Sugu &nrd (KSB)
ihen wr n]o€ uto acbol'l-

,,-]

i
il

..,)

,.1.ilr
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Page 20 / NATIoNAL

Threats to paralyse
operations at i\.lumias
Sugar factory in order
to stop sale o[ the
public lald in Busia

Cflvil society

lu?!daf. Auturt lC20lt/ lh! 9andard

IqDlsSutrtunrany r.rr li.d*ltln to r.rl tt.l.n.t *a:rivrd byrh.
!o..d to n.ov.r.e.r shroo aillid lorn.d to toirs!!r, Coir.r.y. I
IPHOIU FrLEf5h{Oriol

protests over

^ fl** to sell
Szfl-acre tarm

tt Pfiaf, oiBi6o

gvi soci.ry 8ro!F! hlvc joir.d
-n. fr.n?B lrom 8uri. {o trtr olT
Lh.rldn.d slc olr. sr l-.<ri oub.

'ic 
LndbyMumls Sugr Cor'pin/ -R $r6t.m DcvcloF,.nr Inrin"v.\

rsrti.(iod O\tlli.,. rnrndsfir 16-
rie&d Ootldphc'n tx.j\d.t TNr,
rh. Nrdodl C'vil Sdhry Cin[,*
ud th! Lm.Eyltr.rdar rhmt.r.d
b p.r5lr* op.rrko.r rh( rrqort il
Irruni6 Soar C.nrpuv hik I' rr.

Addr6iry jounn6k in Nr@h!.
.rE!E(p-u.d pEph rr.i'sr bur,
ing rh. conrrcv.Ei.l pEc. ol li.d
lnd Jl rn.lErrl iis6 c (rcIv.<t_Th. G@.mmr.. us.d public
moncy to compuliarilr rcalic rh.
hd fmm lh.loc.J popl. ro;rubiiih
th. d.tun.t Bu5i. Sur!rCorDFny.

FIVT YEIR'
a prif:(..nri.!.lntrur pu'pon ru

sn N&€ F.rm ,rh,Lh is D"bl'c.'
t:idMrlohn Ennqx,.{r! eiu (hJn.

.y. 5!t!, odrd rppo'nEd Mumi.3

Fm'cd bx.m. rupadoui *h.n

rcoom,$ioo.d 3.:rrr 1.9l honUr rt
th. Buti. trrdr Olt..co^nred rh.r
lhc oM.6hip h.d b... cgin.r.d

!h.r ih.l&d M! nill fir pmp..ry o(

Tt. f.m.E tl.n conmisio..d
$ lnErtj! ion rh.r turur.. dc.D,
o.d th.ir rltri.aon ud Dmmr€d
rh.h to r:rt d'c @ti.. ro (^CC.

ln ,uly .fi.r toint ro c@.1, Lh.
(rm.r5 lo( . civn dr. .r rhc lun-
8om. Hiah Cosd s.nich tEn{61 k E
lo truBir S!rz. Compenr rD*U rlE
l rd ro r@Er n! mo..r.

SIJYEi
M/h.D E.ch.d bython., d'. tlu-

ni.r Sut.r Cohprny CEO Ev:.3

(ld.o r.ld $. ddiliur ro !.U i\.
l$d ht .niv.d .t br rn. boid ro
Gdd o!. ShlL{r oillion brn.d to
8u.1. sut . C.inpin].

H. Eid rh./ wc E i. dr. prccr!, or
3.lling l,l. I.rJ .luongh th.y.^ )q

-\^,. .r. u.rcnn,B our n,tqlorv
dgtrl l. Ga.r rhr trm6.I\r lo$.d
ra th. N!.r@np.ny.

'lI !oron. tir.r u. d.trliJ.h EqllHIl.r.)a qid $drro wir rl!
d.ni.d rh.r rh.E i1. @.ruprion in.

H. cl.imid rhrt dnrnrt 1. {otr,
)qB MumiI Sutrrvri nr chr.F. or
rh.l.nd. llm.rB nr,J,. r'tr hrd rc
ran.d !o bun,int.l,. ru!^r 6nc bL.
lo(.,r!.itr.nd { L\. r.<ror ncEr
m.n{.d ro c.ov.. ii. nurr!

f H. oTU.d LhJ Mtrnn., hrs ody LI b..n u3in8 rh. N6d lud louo\tnr: !
id isr..d.it b.ttdn dG n{ @h.
p&i6 lo. r .llnrion or 6r! yar:,
whicl end.ilon !h.lun. 10._t\& .c rurprl$d rh.r Mwir!
Slt2r CompMy.l{ s osrEhip ot
.n. red .nd is ln rh. prc.* otidt.
ln8lrof to third prni.! viLhour lol-
loqin! th. dE pE6r uldtpotins
p!bj,. s*tr,'eid l.rur.

'IlE dval Gi.!y hrmb.B cl.ii.d
thor. b.[ind ln. rd. oll.h! lldd !..
indMduals .loe, ao.irr.d pirh
tfi. lop @nrt tu ot rludias
Sutu. s..io.civil !.fu6 Md inou-

':rhir ir Frihc lr.d for Bun.
County &d r.r thrrttur ro srll i! fo.
. trEyStIOO millior.

'r,\t prcdL. ro Erln ro rll l.t.l
h.t6 ro loE. lh.nr ou( indu.l'.r
Dotili5int hm.d to p..nt* fi.ir
op.Etionr in l.h. rr.i,_ Eid Otjvr
Odr.r. olx.iud(

tuvttr9llar{T
Th. 9usir s!a.r Codp.^y Ls

Iodcd ud.LlGrkd lh.lud ty rh.
Cemh.nt n(h rh. diGloBhio
lno(.d to r.ph.th Ujodi.nd Ilidr.rd
rmot ol8@tdT.tr rvbo h.ld t D.t(oi .hlrcnoBint ind rhc 6o!.r
n,.ni rh. rcn'rinirE6, prr.arr.

eek.r f.E lrirhd16r pmmpr/'R
rlEC,u.rnm.nr,o eldqurd, ns rs
.6hrp to ButirSus.r Co'nlj.nr.

Bur i( rcoi rn&unk,di d;rlr,,.r
opcdioDl ptuNcc bcnnr rh. tc.

ni6irrd
i shroo'

Lawy

sale o

er speaks

f defunct

out on rontrotlery-ridden
Busia Sugar iompany land

Th. str rutulnding rht @.ru
vdBirl $n. olnusi. iuir' G,mr,rN
|J'JIrJir:n nin.,^Yi(r

^ 
llt tum r.pr.kn(inx iro'niB

5!F! co^rt'.nv 6JL rin,{ {hrr rh(
ol. (.lror.d.luc p.o(dr rnd il njll

w!!!.g'trh A.l:n rr l I,r-rlrirhi
r,irEJ!d ar'ht,rny.nUrln r. iLr.
irr ri.i. ol rt,.$6ri, r(.urintpol,uLrl
l.:d6 tnim H.errr. I'nNi'r'. 

'n'(oiirn.nrnrt .n .n Lq'. rr!!r r1,.1
hnr(lirrl. l.6l.dq.il}{,r'

tn nn t:.ltiE irr..!n:Y hi.h lrr
\'!r',dul nr rh. ri.'n! olrnx i fr,n:.
[i r r&n. Irx:,!i !n,( tt;:rnlnr
3rt!s1 lhrl rl( &mniEdln0nr<rr

,\{u,'iE!,32rOmlEr}.f,i r*1.
in3 bt^qs Io! rli. l.nC innl,rlre,
ilaed/ lirn,,',<irun,E 6l.r i(n:
rn:rnr hn?R ouri. S'rr.,; rr rt:iol

BYR08E8IlvnNY0NYt dtlaul!.d ro '.ri, . lo.E _8.tu..n
Ur. F.R !005 &d 2006. 8uti. su!.r
ConlPe, \'hict q'. rtjl, b.li.E is !
N.dt p.i€r. (on,puvr€r un:bl. ro
,., nr rr.nc6 !6Fm. tor enz.l.-
liu!,r.r Lt lir8 ru Sti r rlr,nill'ur Th.
6.npnny .irp16h.d Muhi.r SuEf
(.n'Dt,rnI nr bp tiwn.lo.n trnJltrlE
d4 sh. rtuun,n"d Dlu.d rlr.l.dd

_N.,[ rl0o{ rir }.fr doG^ rh.
lnr.lh.ld.r(l* ls liirkl to rpj!-
fi. nnounL:rdst.c ni,dy aolloi-
n,t lhc lE$l pM6r ro rronlr i'ur
4i.nrl mnnry rtom rhr flc ol 

'hclirGrl 3EUriv' .rtil.in.d r.l. lltha.
B. ddcd rhr { .t ftltnEr.v 25

rhit F r rh. nhel nE{kl !o a"iir
Su8.. {jmFnr hnJ .(ru.r| hm.
i.r.E3r r.d rl,. rnnl.rnd nl Sl,t lr,
6a!3.1t31. Otr.l!idr drn! r.turri!! I'rd
EcGrEd.l'n6.irl it loi{ iid hrr-
'.r.it LuLun dr.!nn'l f.r rh! f!:r
3ir yciB ni!L.,Uu rlrirtd rhxu,r l -

,nghrd bc.. E(ftr.d IDnr'I.l. d
llno rdnirr hic bccn !,hlnt
ddi th. 6n. .errr dnE U n.jad

_Mumirr hr. nrrad h..d inar.
rnr! havt lo,.r lro tl'c Flror. &rl
barus!.lt6 p(rrrinS lhc 1!nd !nd
.polyior .ll rhc Ett(iri'. inour oyrr
lll. r.rB. !rlanis Llr. iEd roDi^a
in or d'. 1i, ,irc to i,f, ,hG o r.n
fi(. So, rn!!nL $yi.x,l'x' :rir (.
@scEd r $hnr8 iion n( l.od i! tror
t.ajnt b.t! righF h!it_ sid rh.

lxJrtucllo16
Itrbthr nnirtcd rlEr I'r! iE19.

FEi.]!L{ hii rionrnr i.'I.'nion ro
r..t i br^.i rrrllclltlj tn..r.nd.
p'Dt boinl L'ri,: NrF! rhir
D!.ir 9,sl' ('rnlrlnr tr's,n'.bl< l.r

'ft r .ntr,tuni.r hid nr lrrE psr
rlrreb'{ rJr,l'tr'ii(:,{rt,rr'"U'irdl

.,n6B.d $ th. lirh.n bid.l...t''r
biddlry tor dE l:, (n shlolr. 5lr,.

fr. drEr..nd r. L.r.l(t.l i.!nl
ri{.itu{ F ni6l l.iJ..r vhr h.r.. ?.(.
cur.d hir imroiif, i^tii :t'rofcrl/ ":rh. n.r.i Lu;r,"i i,ll'(.:rxr l",rnBc
rrlljhi! ltoloh. idtr,rrrt!.r' Bu 

'n.lOEhrili7,ttr.h. n.r tr:U 6(,irfur.l
rl,. 6nn, i$o(1r,r., :: i',l ru+'.nd.J
ln,cirr rrir: ;t"...,.'.rl :nE'.!
rlP lr<* l'!:.ilr.,!.. 1,, ii.:.,,1r
o.irsbEll L::.,rErriic.!nr,-
rrBral (i,(r sar.--.

11,r Mh(Jh"i n{ n""nirr'iii,.
inr',hr n'ir,ii ,i .., 

'!rr- ,"rrlil.dnfl rhni. hchi'.i.!l. -.^,",,l .,
$tbru"th( x, rllr r." 1,, ; ;'.:

eur Yrh6Lh. .L!,r,!l 
'l'-'rl^ra.i!S'dJ crit"r.i tr.r'. rh. h!: ri.':

itrr hr \ir rlFai'r':il ii 
'hc 

..,I
hnr 

^lhi!r.r 
in nn :.ri'riir',,: i-l

ci!n '\ll.lF rr' :(,l9rrl.h.r 1n,r::':r-
rln! l I l$ ft,ri - i,. rlf.n,.'
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I'IE IMS

fourt stops
construction of
weighbridges vlllagers blocf ad

The healiir ofticial said rhe dusr
rvas a pubijc healrh ouisance that
suuuld be addl assed

Residenrs of Charaik. Kaosaos
ilrid Tendwet have suifered aii ool-
Iution since the consruction wlrks
begar ou the road.

The notice was issued after the
local Comrnuoiry dtreateqed to
hold demorstrations against the
coIIlParly.

Irwas q6p1.6,. aU rrblic healrh
officials in the affected areas, OCS
I..ericho Police Station, Nltional
EtlviJo[mental ManaEement Au-
thority and the Kjricho Law
Courts.

Tbc constnlctiol of tlre l40kl]
road funded by rbe World Bant at
Shl4.8 billion is behind schedule
by more than one year.

The construcrion of the Keri_
chorMau Sumrnit section was ey-
pected ro take 24 mooths while the
Kericho - N yanr as nria s ecti o n \./as to
rake 30 months.

wironmental
lncenls

ideriGofXapkiam
ige in Ainamoi
ln the company
lractid torebuild a
tiorof thi rbaii had
!d to spr'inkle watei
t to preveit d st

l CDunty branch
lbumo; who was
tranded, said the
5km-
row what to do
. \rill spend the
rluls stretch," he

ho DL<dcr Pub-
sued a ltotice to
mpanyto sprin-
k-rrr cliversion.

By ALTAN KlSlA

a rhagistrate has 5topped the.on.
struction ofaweighbridge ir B sia
County by a sugarcane miller.

fane farmef' from Busia moved to
court to stop the project by West Ne-
nya Sutar Company under a aertifi(at€
of lJrgen(y-

Bu5ia principal Uagistrate tH Ke-
ago issued a temporary iniunction
5topping the (onstruction, operation
or (ommissioning of the weiEhbridEe
at olepito area along Busia-Mumias
Road.

"Failure (o obey, you will be in
court for contempt and liable to pun-
ishlnent either by your personal arreSt
and (ommittal to a ciyiljail lor not
Ie5s than 5ix month5 or by atta(hment
and sale of your movahle proper ty,,,
the (ourt order read in part.

Three farmers- Venswa Okwara
Mutoka, Emmanoel Wandera Omb-
vior0 and.Alfred 0kiring r!ma filsd the
application. The application will be
heard inter pnrtes on January 26.
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h/!umias cr.ies foutr over lncreased cane poaching
BY JAMES ANYANZWA

Mumlas Su8ar Company (MSC)
says l( stauds to lose about 72,000
lonnes of white sugor annually du9
lo r:ane poaching flont contracted
Iannel s.

"We qre tolkinq ofa serious Drob-
lcm lhnt is thlea-icrring to eriulat"
lnto n crisis rrnless it is tamed imnte-
diarely," said Moses Nyong€sa, rhe
compnn),t dlrector'-in-chRr ce of as-
riaulrure, addirlq that the o-roblein
wari hurtinE the industr\,.

In a statement, yesterday, the
coun(D"s Iargest sutar mlller said it
was losing more than 500 tonnes of
sugarcane daily due to poachiug by
rts competitors in \,\'es(ern Kenva.

It accLrsed the competitors rrir_rn,
falr business practicei.

MSC expressed concerns that the
contpany, governnlent and cane
talmers stand to lose milLlolls of
shillings in annual :evenues u.nlcss
Ihe CoveInn]ent lntervenes.

"\rye wan( the Governrnent to in-

tervene because it is pettine out of
hand," said lacob Miri;o M;kokha.
cane farmers' spokesman.

Nyongesa sir)gled out Busia
County as the most af[ected- ,,1 am
appealing to f6rmers contracted to
rrs to reslst selling their sugarcane to
cornpanies to which they are not
contracted to," he seid.

SIMMERING ROW

Last montl) MSC tnovcd to ouell
a slmmering row between private

formers growing sugarcane within
its zone and the companys anti-
cane poaching unit. which deals
with cases of srrgarcanc theft frotn
contracted farmers-

Chicf executive Peter Kebatl
said MSC would not rolerare jagger-
ies and othcr rival millers who are
preling on sugarcane develoned bv
Mumlas.

"We have ilvested a lot of mon-
ey ln cane develoolnent aod that js
why we are safegualding what be-

longs to us. We do not lnte0d to ha.
rass any prlvate cane develoDer
thou8h," he said.

Kebati said MSC incurs huge
co6ts on inputs and ploughing and
that the company risks losing huge
lnvestments it a corttracted farmpr
sold the produce to anorher mlller.

"The seedlings.and fe rtilis er are
given to farmers on credlt to be re-
covered during harvestinB, Wr, will
lose a lot of money if our farmers
iold to other millers," he said.

-lllU',.ruir lrl llrJlr Iu.dLtl!rra^'JlJ 9qJ{r
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PAYMENT D GROWERS CLAIt'I THEY HAVE WAITED FOR ABOUT THREE IO FOUR MONTHS FOR THEIR DUES

Farmers to get pay for cane del IVETIES

--l
I

:,-l

Leaders say the
sugar sqb-sector
should be giyen
suBport sirnilar to
that accorded tea
and coffee
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Elected leaders to blame for the sugar industry crisis

W.itten by Joseph Manyasa jmanyasa@westfm.co.ke
20'13-08-14 10:45;00
9L'...J;rild-Iin]as

The former and current elected leaders from the country's sugarcane belts are to blame for the crisis that is
currently plaguing and threatening the survival of the country's sugar industry with total collapse.

The leaders totally failed to lobby for, craft and enact legislation that protects sugarcane millers and farmers
including suPPort from the govemment like that enjoyed by tea and coffee farmers throughor-rt the country.

The Western Development lnitiative Association (WEDIA) has declared that the worst aspect of this crop of
elected leaders is that instead of fighting for the interests of the farmers and the millers turned oLIt to be
predators that preyed on the millers to satisfy their personal interests-

li:oia euqdl. compa ny.I PHCTO I VJest Frn ! File]

The WEDIA boss, Joseph Barasa says: "There are no former and current Members of Parliament (MPs),
Senators, Governors, Women Representatives or even County Representatives from the country's sugarcane
growing belts in the former Nlyarza and Western province who have come out with tangible steps that could save
tt|e sugar sub-sector that is threatened with collapse."

Mr. Barasa argues that the tea and coffee sub-sectors'farmers and processors have time and again been bailed
otrt of persistent problems by the government to keep them going while the sugar industry which has been
grappling with a wide rarEe of challenges has been abandoned to predators.

"The Sugarcane De!€loPment Fund which is under the Kenya Sugar Board (KSB) gets its revenue directly from
the sugar industry to try ard shore it from adverse challenges, but this is not ernugh- The govemment and the
elected leaders from the sugar belts have an obligation and responsibility to the sugar sector that they have failed

8/15/2013 12:04 I
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to fuffill,'he said. i
The WEDIA boss says that lt is because of this failure, compounded failure to put in place sound policies,
legislation and programmes with effective implementation that l'ras led to tlre adverse mrsequences that the
sugar irdustry is facing in tte country-

He gave an'e>cample of the recent meeting where a section of i,,l Ps from Westem province met president Uhuru
Kenyatta who exPressed his concerns abod the performance of the country's giant sugar comparry, Mumias
Stgar Company arnorE other millers, but none of the MPs raised any tarEible issue concerning the sector.

Mr. Earasa says: "Yet these very same MPs,.Senators, GovernoTs, Women Representatives and even County
Represenlatives kncw very well that sugarcane farminE is the ecommic backbone and the only cash crop of tie
very people who elected them into office. They also know that there are e*remely serious probl.ms plaguing the
sector like the rnore than lwo years sugarcane poaching crisis that has brought the industry to its knees.'

"Does it mean that these elected leaders want sugarcane production, the milling of sugar including the production
of otfer related by-products to collapse meaning the economic collapse of the iegion io take plaje so that their
voters are consigned to permanent poverty?," he posed.

The other sugar companies which are threatened by a conglomeration of challerpes in Kenya include, Mzoia,
Butali and West Kenya Stgar Company which in collaboration with the KSB 's at the centre of the sugarcane
poaching crisis in Westem province.

Tt)e others located in the former Nyanzi province sugarcane belt include, Sony, Kibos, Chemilil, MLhoroni and the
country's oldest sugar company Miwaniwhich collapsed more than a decade ago and is yet to be browht back to
its feet.

Of all the sugar companies in the country, Mumias Sugar Company is the only company which has consistenly
since its irEeption in 1976 posted sterlirq performance and profits before ard after its privatization.

Mumias Sugar which produces half of the country's annual sugar supplies is also the first to embrace diffuser
technology in sugar prodrction, electricity prodrction sold to the national electric grid with diversification into
elharnl and bottled water production - yet its operations and performance has been adversely hit by the orpoing
rampant sugarcane poachirg from its contracted farmers both in BtEia and Kakamega counties.
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Thottgh the company had invested more than Sh- 3 billion in sugarcane development, sinie the eruption of the
poaching crisis triggered off by KSB and West Kenya which has no contracted farmers nor ever invested in
sugarcane development programmes, it has been losing more than Sh- 3.5 billion annually as a result of the
poaching crisis.

The Busia County farmers' Spokesman, Venswa Okwara accused some of the elected leaders from the region of
beirg compromised by the cartel behind the sr€arcane poachirg crisis to turn a deaf ear and blind eye to the
problem as the entire sugar industry is compromised to its demise.

"We demand that these elected leaders slould explah to the electorate who are sugarcane farmers who elected

of4 8nst2013 t"

t



st Flv[ Mobile : :

them why they are keeping quiet when the economic backbone of the entire region is deliberatety being killed lik6what happened to the cotton industry in these same regio.is," says Mr. Okwarj-

He says the situation has been worsened by the same leaders' failln'e to enact legislation, policies and
programmes that could have drastically reduced the high costs of sr.garcane proouction in ihe country despite
haMng severally been granted safeguard periods by CoMESA wherJ membei countries' production costs are
e)dremely low.

Ttle- fanners' spokesman says that the other niglrtmare plaguirE sugarcane farmers is the recent announcement
by the government that it would not seek any more extension for C6H,,lESn safeguards which will render the
Kenyan farmers' expemively produced sugarcane irrelelant.

l-le says that the situation is so bad on the ground that the cartel involved in sugarcane poaching are r19w
poaching under-age sugarcane that is below 7 months instead of the mature oie which'is supp;sed to Ue tZ
months and above, this implies that the region is rapidly running out o[ sugarcane which may'force the closure offactories.
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i This presentation is prepaied in respohse to your sumirons
dated t5th May, 2014 inviting us on matters relating to the

situation of the sugar industry in Kenya and Mumias Sugar in

particular.

* we appeared before this Honourable Committee on the zgth

October, zotS and 6th No'rember, zorS where we submitted a

written memorandum to your Committee and tabled

documents
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X. OSMAN ADAN
Do cum ound Deliv es tion :Bitldd Quzintib iBilling.Date i ii Tru'ck Reg, No:

500 s /77 /2aO8 KAE 415Y
80031388 OSMAN ADAN

9002647I 80031387 OsMAN ADAN Brown Suear 50 kg 270 5/7712oO8 KAX 0862

90026477 80031386 OSMAN ADAN Brown 5ugar 50 kg slL7l2oo8 KAR 688H

9A026476 80031385 OSMAN ADAN Brown sutar 50 kg 500 s/77 /2oo8 KAG 243Q

90026475 80031384 OSMAN ADAN Brown Sugar 50 kg s/71/2008 KAG 243Q

9A02647 4 80031380 OSMAN ADAN Brown Suga r 50 kg 1,000 s /17 /2oa8 KAU 589K

90026473 80031378 OSMAN ADAN Brown Sugar 50 kg 780 s/77 /2aA8 KAQ 611M

90026472 80031377 OSMAN ADAN Brown Sugar 50 kg 1,ooo s/17 /2oa8 IGP 216G

90026471 80031376 OSMAN ADAN 1,000 s /17 /2OO8 KAW 9911

9A026470 80031375 OSI\4AN ADAN Brown Sugar 50 kg 1,000 s/7712008 KAV 39CX

90026469 80031374 OSMAN ADAN Brown Sugar 50 kg 1,000 s /71 /2aa8 KAV 313S

90025468 80031373 OSMAN ADAN Brown Sugar 50 kg 1,000 s/7112Oo8 KAV 3155

9A026467 80031372 OSMAN ADAN Brown 5ugar 50 kg 1,000 s/L112008 (AV 318s

80031371 OSMAN ADAN Brown Sugar 50 kg 1,000 slL1l2OA8 KAW 174V

900 2 646 5 80031379 OSMAN ADAN Brown Sugar 50 kg 1,ooo sl17 /2008

9AA75464 80031381 OSMAN ADAN Brown Sugar 50 kg 1,000 sl17 /2008 KAX 074C

9 0026453 80031383 OsMAN ADAN Brown 5ugar 50 kg 500 s/17l2oo8 KAW 83OD

9AA26462 8003 L382 05MAN ADAN Brown Sugar 50 kg 500 5/L7 /2008 t(AX 795C

90025461 80031370 OsMAN ADAN Brown Sugar 50 kg 1,000 s/fi lzaog KAW 99OL

90026418 80031302 OSMAN ADAN 1,000 s/76/2OO8 KAW 58OM

900264L7 80031300 O5MAN ADAN Brown Sugar 50 kg 1,000 5 /76 /2OO8

90026416 80031298 OSMAN ADAN Erown 5 ugar 50 kg 1,000 s /L6 /7oa8 IGW 382X

90025415 80031296 OsMAN ADAN Brown Sugar 50 kg 1,000 5l76l2oa8 KAU 697K

90026414 80031294 OSMAN ADAN Brown Sugar 50 kg 1,000 s /16 /2008

90026360 8003118l- OSMAN AOAN Brown Sugar 50 kg 1,000 5/t4/2008 KAX 58OM

90026359 80031180 OSMAN ADAN Brown Sugar 50 kg 1,000 s/14/2008 KAX 600M

90026 358 80031179 OSMAN ADAN Brown Sugar 50 kg 1,000 s/14/2oo8 KBA 57OM

9002647 9 Brown suBar 50 kg

500

450

Brown Sugar 50 kg

900 2 646 6
t(AR 01LR

Brown Sugar 50 kg
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90024923 80029069 OSMAN ADAN White Sugar 50 kg 1,000 417u2008 KAW 194R

90024589

90c24588

9 00245 87

80028675

8002867 4

80028573

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

White Sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

724

124

1)C

4ls/zao8
4ls/2aa8

4lsl2oo8

KBA 335I
r(AZ 0661

KAW 196q

90c24585

90024 5 8 5

90c 2 45 84

8AA28672

8A028671

80028670

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

White Sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

724

720

720

4/s/20a8
4/s/2oo8

4/s/2oo8

t(AY 388X

KAQ 611.M

t(AY 225 F

900 245 83

90024 582

80028669

80028667

OSMAN ADAN

OSMAN ADAN

White su8ar 50 kg

White sugar 50 kg

774

720

4/s/2008

4/s/20a8

I(BA 987A

KBA 3257

900245 81

90024580

9 0023 5 62

90023 46 3

90023462

9002 3461

90023460

90023459

9C023458

80028666

80028565

80027135

80025987

80026985

80026984

80026983

80026982

8002 5 981

800269 80

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

05 MAN ADAN

OSMAN ADAN

OSMAN ADAN

05MAN ADAN

OSMAN ADAN

OSIIIAN ADAN

05 MAN ADAN

White SuBar 50 kg

White Sugar 50 kg

Brown 5 ugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Suga r 50 kg

Brown SuBar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown sugar 50 kg

Brown Sugar 50 kE

724

724

274

1,000

840

1,000

1,000

1,000

1,000

1,000

1,000

415l2aa8 t(AY 225F

4/s/zaa8 KAZ O58L

3/B/2AO8 KAW 5OAV

3111.12Oo8 KAV 388X

3/tr/20a8 KA.V 3165

3ltL/2008 t(AV 3185

KAV SOOM3/lt/2OO8
3/\rl2oa8 KAR O28Y

3 /7!2ao8 KAP 2i4G

3/71/zoo8 KAV 58OM

KAX 997 L3/LL/20a8
9002345 7

90023455

90023101

90023084

90023109

90023107

90023106

90023105

90023094

90023C92

8ao25919

8002697 8

80025315

80026307

80026319

80026318

80026317

80026316

80026314

80026 313

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSMAN ADAN

OSIVIAN ADAN

OSMAN ADAN

Brown Sugar 50 kg

White Sugar 50 kg

Whlte Sugar 50 kg

White sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

White sugar 50 kg

White Sugar 50 kB

95C

120

720

2!
699

124

900

80c

900

31fi/2ao8

313/2008

3/3/2aa8

3lZl2aa8

3/2/2O08

3/2/2008

312/2448

3l2lloa8
3lu2oa8

KAW 717 L

KAY 226 F

KAY 225F

KAY 225F

KAs 2O5B

KAq203E

t(AU 8192

KAW 222Y

90023465

I
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N ESRE DIN MOHAM ED White Sugar 50 kg 580 u1rl2008
90020734 80022983

KAR O11R

90020733 80022981 N ESREDIN MOHAMED white sugar 50 kg 1,030 t/LL/2Oj8 I(AQ 203E

90020731 80022982 NE5REDIN MOHAMED 250 7/7L/2008 KAR O11R

90020735 80022933 N EsRE DIN MOHAMED white Sugar 50 kg 1,000 tlto/2oo8 KAH O55T

90020286 80022932 N ES REDIN MOHAMED Brown Sugar 50 kg 1,000 llto/2oo8 (AX 827G

90020236 80022931 NESREDIN MOHAMED Brown sugar 50 kg 1,000 Tlro/2oo8 KAU 689K

90019 8 65 80022583 N ES RE DIN MOHAMED White sugar 50 kg 800 rl4/2008 t(Ax827G

9 0019 8 60 80022671 N ESRE DIN MOHAMED White sugar 50 kg 124 L2/24/2OO7 IGV 389X

90019 8 5 9 8002267 5 N ESREDIN MOHAMID White sugar 50 kg 124 12124120a1 (AX 7275

90019 858 8CA72675 NESREDIN MOHAMED White sugar 50 kg 120 12124/2OO7 KAW ].73V

90019857 8AA72614 N ESREDIN MOHAMED white Sugar 50 kg 124 12/24/2OO7 KAZ 113V

90019 85 6 80a2267 3 N ES REDIN MOHAM ED White Sucar 50 kB L2/24/Zool
I
KAZO6 6 L

90019 855 80022671" NESREDIN MOHAMED White sugar 50 kg 724 L2/24/2007 KAZ122V

9 0019454 8AA22l7 r N ES REDIN MOHAMED White Sugar 50 kg 850 12/77 /2OO7 t(AX 074C

90019444 80022173 NESREDIN MOHAMED White Sugar 50 kg 310 t2/ts/2oo7

90019444 N ESREDIN MOHAMED White Sugar 50 kg 540 12/7s /Zoal

90079422 8AA22L70 N ES RE DIN MOHAMED 900 KAX 555U

90019250

90019259

90019 2 5 6

90019102

90019101

9 0019094

80021984

800219 86

80021985

BOOZ17 82

300277 48

8AA2t 32

NESRE DIN MOHAMED

NES RE DIN MOHAMED

N E5 RE DIN MOHAMED

N E5 RE DIN MOHAMED

N E5 RE DIN MOHAMED

NESREDIN MOHAMED

White Sugar 50 kg

White sugar 50 kg

White Sugar 50 kg

Wh ite sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

800

800

800

800

800

800

900

LzlL3/Zoo7

72113/2Oo7

72/L3/2OO7

72l8/20A7

t2/8/2A07

12l8l2OO1

12i8/ZOo7

KAX 827G

KAN 1412

KAU 691Y

r(AW 2049

r(Ax 074C

KAU 8192

KAX 555G
90019076

90019075

90019073

90017883

90017 838

9AO11'182

8002i733

800 217 34

80021141

80019872

80020056

N ESREDIN MOHAMED

N ES RE DIN MOHAMED

N ES REDIN MOHAMED

N ESRE DIN MOHAMED

N ESREDIN MOHAMED

NESREDIN MOHAMED

White Sugar 50 kg

White Sugar 50 kg

White Sugar 50 kg

White sugar 50 kg

800

900

800

800

164

17l8/zooj

L2/8/2OO7

7tl7 /2oo1

Lr/6/2OO7

1-7/4/2OO7

KAW 222Y

KAX 555U

White sugar 50 kg

80022173
White sugar 50 kg 12lLs/zoo7

80019952
White 5ugar 50 kg
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)LJ r,v-'- ^ ^ ,^ i+ z-'r

-=J. a n=.
II
L_l

to ElJ:]

e
I1,

VALUE
(us $)

VALUE
(us $)

qTY
(To ns)

VALUE.
(US $)

VALU E

(us $)

3,110,L705,04314,4592)1,525,6211,7941,630,0903,226
CZARNIKOW GROUP

LIM ITED VALU E

(Euro)
qTY

( lons)
VALU E

(Luro)
QTY

(ron s)
VALU E

( Eu ro)

8,423,98315,O)88,423,98315, O 2BED&FMANSUGAR
LTD

'',525,6711,63a,o9a
8,Q3,9838,423,983

15,o51

ow pr

arJ 
.

( lonsJ. , ( I onsJ
QTY, arY

( ronsi

QTY
( r ons.)

VALU E

( LU rO.)
Qrv

( lons)

),17 c J7 a14,459 20 ,Q7,1
ToTAL
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VII, MUGABE THOMAS
Namc ofthe paycr DescIiptiorl B illed QuantitJ Billing D.ltre 'l rucl( Reg. No:

90028195 80033829 MUGABE THOMAS Brown Sugar 50 kg 1,198 7 /3/2oo8 NK 524188

94421128 80033200 MUGABE THOMAS Brown Sugar 50 kB 1,200 6/20/2008 u A.t 3308

90a271A3 80033187 MUGABE THOMAS Brown Sugar 50 kg 201 6/I-s/2008 UAG 1741

90027556 80032992 MUGABE THOMAs White sugar 50 kg 999 5/rc/2aO8 NK 524188

90027ss5 80032993 MUGABE THOMAS White sugar 50 kg 1,400 6/rcl2ao8 04 gA 2864

TOTAL MTC 4,998

(
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s

cwp SASU

S.5UDA
orjr expo

gl o,ooo

6,997,268

ot !

VALU E

(us $)

qTY.

(Tons)
VALU E
(us $)

qTY
(Tons)

VALUE
(us $)

.VALU E

(us 5)
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IV. KAPOETA TRADING COMPANY LIMITED
rucl{ Reg. No,Document Outbpqnd EeUvery Name bf the payer' Description :Billed Quanti!y Billing Date

Bagl
90019577 KAPOETA TRADING COMPANY White Sugar 50 kg 800 t7/7812007

9001957 8 80022444 KAPOETA TRAD ING COMPANY White Sugar 50 kg 900 12l1-8/2Oo7

900 L9585 80022458 KAPOETA TRADIN6 COMPANY White Sugar 50 kg 800 tz/L8/2a07

90020528 8002246 0 KAPOETA TRADING COMPANY White Sugar 50 kg 12/1-8/2OO7

9 00205 2 9 80022493 KAPOETA TRAD ING COMPANY White Sugai'50 kg 80c 72/78/2007

90020530 8002239 L KAPOETA TRADING COMPANY White sugar 50 kg 72/18/2007

90020531 80022391 KAPOETA TRADING COMPANY white sugar 50 kg 400 t2/20/2007

90020533 80022392 KAPOETA TRAOING COMPANY White Sugar 50 kg 1,000 7712A/2a07

90020534 80022393 KAPO ETA TRADING COMPANY White Sugar 50 kg 1,000 12/2A/20a7

900 20537 80022395 IGPOETA TRADING COMPANY White Sugar 50 l(g 800 t2/20/ZOA7

9002053 8 80022391 KAPO ETA TRAD ING COMPANY White Sucar 50 kg 80c L2/20/ZOo7

90020539 8002 23 9 8 KAPOETA TRAD IN G COM PANY white Sugar 50 kg 12l20/2007

90020540 800223 9 9 (APOETA IRADING COMPANY White Sugar 50 kg !2/20/2007

90020541 80022400 KAPOETA TRADING COMPANY White Sugar 50 kg 400 L2/20/2oo7

90020545 80022458 KAPOETA TRADING COMPANY White SuBar 50 kg 12/2A/2oo7

90020546 80022460 KAPOETA IRADING COMPANY White sugar 50 kg 400 72/2A/2OO7

90020549 80022493 KAPO TTA TRADING COMPANY White Sugar 50 kg 400 12/20/20a7

90020s50 80a2249 4 KAPO ETA TRADING COMPANY White Sugar 50 kB 4C0 72/2A/2A01

90019 512 80a22391 KAPOETA TRAD ING COMPANY White Sugar 50 kg 400 D/2a12007

9 001.9 513 80022398 KAPO ETA TRADING COMPANY White Sugar 50 kg 12/20/2007

90019614 80022399 KAPOETA TRADING COMPANY Wh;te Sugar 50 kE 1,000 72/20/2AO7

90019615 80022400 KAPO ETA TRADING COMPANY white Sugar 50 kg 1,000 12/20l2oa7

90019624 80022397 KAPOETA TRADING COMPANY White Sugar 50 kg 72/20/2OO7

90020525 80022398 KAPOETA TRAD ING COMPANY white Sugar 50 kg 800 72/20/2OO7

900207 2L 80023031 KAPO ETA TRAD ING COMPANY White 5uBar 50 kg 1,000 L/Lo/2008 KAY 435 U

9AA2A7 22 80023030 KAPOETA TRAD IN G COI\4PANY White sugar 50 kg 1,000 t/t0l2oo8 KAY 48]"U

80022399
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90022643 80025825 KAPOETA TRADING COMPANY White Sugar 50 kg 900 2/27/ZOO8 KAV 753R

90a22644 80025818 KAPOETA TRAD ING COMPANY White Sugar 50 kg 100 zl2u2ao8 KAS 13OT

90022658 80025870 KAPOETA TRADING COMPANY White sugar 50 kg 1,000 2/22/2OO8 KAY 614X

90022708 80025930 KAPOETA TRADING COMPANY White 5utar 50 kg 2/22/2oo8

900227].3 80025931 KAPOETA TRADING COMPANY White Sugar 50 kg 2/2212008

90022732 80025 936 Brown Sugar 50 kg 400 2/22/2OO8

90022733 80025938 KAPOETA TRADING COMPANY White Sugar 50 kg 424 2/2212OO8

900227 34 8002s939 KAPOETA TRADING COMPANY White Sugar 50 kg 724 z/22/zoo8

90022135 80025941 KAPOETA TRADING COMPANY White Sugar 50 kg 4ZA zl22/2008

90022736 80025943 KAPOETA TRADING COMPANY 520 2/22/2008

90a227 38 80025 944 KAPOETA TRAD ING COMPANY White Sugar 50 kg 420 2/Z2l2aa8

90a22139 80025945 KAPOETA TRADING COIMPANY 500 2l22/2008

90022150 80025958 KAPOETA TRADING COMPANY Brown SuBa r 50 kg 500 2/22/2O08 KAW 8820

9 0023 01,3 80026453 KAPOETA TRADING COMPANY Brown SuEar 50 kg 100 3/L/2oo8 KAR 8O7V

9A023244 80025760 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/s/2oo8 KAQ 425V

90023246 aoa267 46 KAPOETA TRADING COMPANY White Sucar 50 kg 1,100 3/s/2oo8 KAU O35A

9AA23247 800267 44 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/s/2OO8 KAS 13OT

90023248 800267 43 KAPOETA TRADING COMPANY White Sugar 50 kg 500 315/2AO8 KAP 714M

9AA23249 8002617 4 KAPO ETA TRADING COMPANY White Sugar 50 kg 800 3/6/2008 KAP 714M

90023251 KAPO ETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2OO8 KAV 753R

9AA23253 80026710 (APOETA TRADING COMPANY White Sugar 50 kg L,000 3/6/2oo8 KAT 463R

90023256 8AA26151 KAPOETA TRAD I NG COIVI PANY White Sugar 50 kg 800 3 /6 /2AO8 KBA 965W

90023258 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2008 t(AT 135W

9AA23267 80026792 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/6/2oa8 KAS 13OT

90023283 80026810 KAPO ETA TRADING COMPANY 1,200 3/7 /2c08 KAV 599R

90a23284 80026811 KAPOETA TRADIN6 COMPANY 1,100 3/7 l2aa8 KAY 347F

90023450 80025994 KAPO ETA TRADING COMPANY Erown Sugar 50 kg 1,000 3/r7/2oo8

9 002345 L 80026995 (APOETA TRADING COMPANY Brown Sugar 50 kg 1,000 3lLL/2O08 tGY 514X

9002]47 \ 80021017 (APOETA TRADI NG COMPANY Brown Sugar 50 kE 1,000 3177/2oo8 KAP 83 2H

KAPOETA TRADING COMPANY

White Sugar 50 kg

White Sugar 50 kg

8002677 6

80026766

White sugar 50 kg

White sugar 50 kg
t(AB 010G



900234?2 80027008 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1.,000 3/L7/2oO8 l(AX 575Y90023474 80027006 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 3/1L/2oA8 KBA O20G90023625 84427 237 KAPOETA TRAD ING COMPANY Brown Sugar 50 kg 1.,000 3/74/2A08 r(BA 020H90023 525 8002124A KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/74/tCO8 KAR 507H
-o0023 6 27 80027238 KAPO ETA TRAD ING COMPANY Brown Sugar 50 kg 1,000 3/14/2AA8 KAX 575Y
9 0023 52I 80a27 239 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 3/14/2OA8 IGR 607H90023629 80027 241 I(APOETA TRAD ING COMPANY White Sugar 50 kg 1,000 3/74/2Ao8 KAU 0472
90023530 80027 242 KAPO A TRADING COMPANY White Sugar 50 ke 50c 3/14/2oa8 KAR 282 M900245 -o4 80028600 K.qPO ETA TRADING COMPANY White Sugar 50 kg 500 4/s /2Aa8 KAR 8O7V90024s 9 5 8002 8 501 KAPO ETA TRADING COMPANY White Sugar 50 kg 1,200 4 /s/2AO8 t(AV 753R90024s 9 6 80028602 K,CPOETA TRAD ING COMPANY White Sugar 50 kg 1,000 4/s/20A8 KBA 965W90024597 80028603 KAPOETA TRADING COMPANY White SuEar 50 kg 1,200
90024598 IO\PO ETA TRADING COMPANY White Sugar 50 kg L,200 4/s/2008 KAV 599R90024599 80028605 I(APOETA TRADING COMPANY White Sugar 50 kg 1,200 4/s /2A08 i(AY 347 F90024600 80028606 KAPO ETA TRADING COMPANY White Sugar 50 kg 1,000 4/s/20A8 KAP 136W90024501 80028607 (APOETA TRADING COMPANY White Sugar 50 kg 224 4/s/2008 KAU 523t90024602 8002 85 0 8 KAPO ETA TRAD IN G CCMPANY White Sugar 50 kg 200 4/s/20a8 KAZ 879 R90024593 KAPO ETA TRAD ING COM PANY White Sugar 50 kg 500 4/s/2008
90024592 80028598 KI\POETA TRADING CO M PANY White Sugar 50 kg 800 4l6l2OO8 l(AP 714M90424566 80028760 IUrPOETA TRAD lN G COMpANy White Sugar 50 kg 500 4/7 /2OO8 KA5 13OT90a24667 8AA28162 KAPO ETA TRAD ING COMPANY White Sugar 50 kg 50c 4/7 /2008 KAU O35U90024668 80028763 KI\PO ETA IRADING COMPANY Whit€ Sugar 50 kg 800 4/7 /20A8 KAP 7 L4M
9002466 9 8002 87 6 4 KI,PO ETA TRAD ]NG COMPANY White Sugar 50 kg 500 4/7 /20a8 KAR BOTV900246 70 8002 8 76 5 KI.POETA TRAD ING COMPANY White Sugar 5C kg 1,000 4/7 /200890024671 8002 876 6 KAPOEIA TRADING COMPANY White Sugar 50 kg 300 4/7 /2Oo8 KAW 882 D90024687 8002879 2 KA,POETA TRAD ING COMPANY White Sugar 50 kg 1,000 4/8/2a08 l(AQ 4 26V
900 246 88 K,A PO ETA TRAD ING COMPANY White Sugar 50 kg 1,2C0 4 /B/2AA8 KAV 753 R90024589 80028794 KAPOETA TRAOING COMPANY White Sugar 50 kg 1,20C 4/8/2oo8 t(AV 699 n
9002477 3 80028932 KAPOETI. IRADING COMPANY White Sugar 50 kg 1,000 l4/s /2a08 I(AV 753 R

t(AV 982C

i80028793



9 0024 80 6 800 2 8940 KAPO ETA TRADING COM PANY White Sugar 50 kg 350 4ls/2008 KAV 992C

90025292 80029 6,i9 (APOETA TRADING COMPANY Brown Sugar 50 kg 600 4/20/2oa8 KAV 753 R

90025293 80029 550 I(APOETA TRADING COMPANY Brown Sugar 50 kg 208 4/20/2008 l(AP 453R

90025294 80029651 KAPOETA TRADING COMPANY White Sugar 50 kg 5C0 4l20/20a8 t(AQ 426V

90025297 80029554 KAPO EIA lRADING COMPANY White Sugar 50 kg 300 4/20/2oO8 KAW 882 D

90025314 80029705 KAPOETA TRADING COMPANY White Sugar 50 kg 4/27/2O08 KAS 1337

90025315 8A029107 KAPOETA TRADING COMPANY white Sugar 50 kg 972 4/27/2AO8 I(AT 463R

900 25 482 80029893 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 4/2s/2Aa8 IGW 882D

90025487 80029902 KAPOETA TRAD ING COMPANY Brown Sugar 50 kg 1,000 4/2612008 KAZ 81OG

90025488 80029903 KAPOETA TRAD JNG COMPANY Brown Sugar 50 kg 700 4/26/2aa8 KAR 677 B

90025489 80029904 KAPOETA TRADINC COMPANY Brown Sugar 50 kg 5C0 4/26/Zoa8 KAY 56 9A

90025490 800 2 9 905 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 4/25 /2008 t(AW 882D

90025491 80029906 KAPOETA TRADING COMPANY Brown Sugar 50 kg 220 4/26/2o08 KAY 4451

90025512 800 29 93 9 (APOETA TRADING COMPANY Brown sugar 50 kg 500 4/27 /2008

90025517 8AA2994L KAPOETA TRADING COMPANY White sugar 50 kg 500 4127 l2oO8 KAY 569A

90025518 80029942 KAPOETA TRADING COMPANY White 5ugar 50 kg 700 4/27 /2008 KAR 677W

900255 98 80030051 KAPOEIA TRADING COMPANY White Sugar 50 kg 500 4/28/2CA8

90025 600 80030054 I(APOETA TRAD ING COM PANY White Sugar 50 kg 74! 4 /28 /2A08 KAR 577W

90025 6C2 80030055 K,A.PO ETA TRADING COMPANY White sugar 50 kg 2SC 4/28 /2008 KAY 4461

9 00 25 504 80030052 (APO ETA IRADING COMPANY White Sugar 50 kg 500 4128/2OO8 KAW 882D

90025654 80c30123 (APOETA TRADING COMPANY White Sugar 50 kg 52C 4/2s/2o08 KAY 569A

90025555 8003012 6 KAPOETA TRADING COMPANY White Sugar 50 kg 539 4l?-9 /2008 KAW 882 D

90026097 800 307 91 KAPOETA TRADING COMPANY White Sucar 50 kg 500 4/30/2oo8 KAU O35A

90026958 80032076 KAPOETA TRADING COMPANY Brown 5ugar 50 kg 70c 4/30/2oo8 KAW 331C

90025789 80030337 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 s/2/2008 (AR 677W

90025790 80c30333 KAPOETA TRADING COMPANY Brown Suga r 50 kE 500 s/2l2oa8 KAW 8820

9A42579r 80030331 KAPOETA TRADIN6 COMPANY grown SuBa r 50 kg 20c s/2/2AA8 t(As 113T

90a257 92 80030329 KAPOETA TRADING COMPANY Brown Sugar 50 kg 8C0 s/2/2OOe KAT 463R

-q 00257 9 4 80030328 KAPOETA TRADING COMPANY Brown sugar 50 kg 1,000 s/2lzo08 KAV 753R

IKAW 88zD I



900252S9 80031044 KAPOETA TRADING COM P,ANY White Sugar 50 kB 900 s/3/2oa8 r(BA 010c
9 0025 83 L 80030407 Kl\PO tTA TRADING COMpANy Brown Sugar 50 kg 50u1 s/5/2008 KAW 882D90025832 80030408 KAPOETA TRADING COMPANY Brown Sugar 50 kg 200 s/5/2008 (A5 1337
90025916 8003 05 42 KhPOETA TRADING COMPANY Brown Sugar 50 kg 50c s/6/2008 r(AY 569A
90025993 800 3053 9 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 s/8/2OO8 KA\r/ 882D
90025 9 94 80030541 KT,PO ETA TRADING COMPANY Brown sugar 50 kg 200 s/8l2oo8 KAs 1337
90025009 80030672 KP,POETA TRADING COMPANY White Sugar 50 kg s/8/2A08 KAW 882 D
90026010 80030673 KA POETA TRADING COMPANY White Sugar 50 kg 500 s/8/2a08
90026012 8003 0576 (APOETA TRADING COMPANY White Sugar 50 kg 200 s/8/2Ca8 KAS 133r
9 002 60 24 80030586 KAPO ETA TRADING COMPANY White Sugar 50 kg 1,000 s/8/2008 KAQ 425V
90025026 80030590 KAPOETA TRAOING COMPANY White Sugar 50 kg 1,00c s/8l2aa8 KBB 175VJ
90025040 80030711 KAPOETA TRAD IN G COMPANY White Sugar 50 kg 500 s/8/2008 IGR 807G90026044 80030715 KAPO ETA TRADING COMPANY White Sugar 50 k s/8/2008 KAU O35A90025067 80030748 KAPOETA TRAD ING COMPANY Brown Sugar 50 kg !,2A0 s/9/2008 l(AV 699 R90025101 80030797 KAPOETA TRADING COMPANY White Sugar 50 kg 20c s/9/2008 KAY 56 9A

8C03C798 KAPO ETA TRADING COMPANY White SuEar 50 kg 150 sle/2oa8 t(As 133790025104 80030792 (APoETA TRAD ING CoMPANY White Sugar 50 kg 500 s/9 /2003 i(AR 807G90025105 80030794 KAPOETA TRADING COMPANY White Sugar 50 kg 5/e/2ao8 (AW 832090025107 8003 07 8I KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 s /9 / 2A08 l(BB 175\,V900261C9 80030787 KAPOETA TRADING COMPANY White Sugar 50 kB 1,000 s/el2oo! KAQ 4 25V
90026111 8003 0811 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 s /9 i2oa8 KBA O1OG
90026153 80030889 KAPOETA TRADING COMPANY White Sugar 50 kE 30i 5 /1o /2008 KAR 8O7Y
900252s3 80031,049 KAPO ETA TRADING COMPANY White 5ugar 50 kg 210 sh3l2oo8 KAV 699W
90026254 80031050 KAPOETA TRADING COMPANY White Sugar 50 kE 990 s/B/2AO8
9 0026 255 80031048 KAPOETA TRAD ING COMPANY White Sugar 50 kE 500 s / t3 /2oo8 KAs 13OT
9 002625 5 8003L047 KAPOETA TRADING COMPANY White 5ugar 50 kg 1,000 s/L3/2oo8 KAP 832M
9C0262s7 80031045 KAPOETA TRADING COM PA.NY White Sugar 50 kg 5 /13 /20A8 t(AW 237190025258 80c31046 KAPOETA TRADING COMPA.NY White Sugar 50 kg 10 s/B/zaa8 t(AW 2371
90c262 60 8CC31C4 3 KAFOETA TRAD ING COMPANY White Sugar 50 kg 600 5/B/2AA8 KAP 594H

KAY 55 9A



r(AL 364Qs/13/2008300White Sugar 50 kgKAPOETA TRADING COMPANY800310429A026262
KAV 496Cs/73/2OO81,000White Sugar 50 kgKAPOETA TRADING COMPANY90a26263 80031041
KAY 519As/B/2AA830cWhite Sugar 50 kBKAPOETA TRADINC COMPANY8003103890026267
KAY 413Js/B/2a08White Sugar 5C kgKAPOETA TRADING COMPANY90026259 80031039
KAV 149IVls/B/2008500White Sugar 50 kgKAPOETA TRADlNG COMPANY800310409Aa26?14
K8A O1OG5/74/2OO81,000Brown 5ugar 50 kgKAPOETA'TRADING COMPANY800311239C025304
KAR 5O7Hs/14/20085C0Brown Sugar 50 kgKAPOETA TRAD ING COMPANY90026305 80031125

5/14/2008 KAR 5O7H500Brown Sugar 50 kgKAPOETA TRADING COMPANY90025306 80031125
KAX 575Ys/1,4/20081,000Brown sugar 50 kgKAPOETA TRADING COM PANY8003112690026 307
KAP 832N

KAPOETA TRADING COMPANY
KAs 626QKAPOETA TRAD ING COMPANY
KAW 237J

KAPOTTA TRADING COMPANY8003114790026315
KAZ ].518KAPOETA TRADING COMPANY8003113590026323
KAZO4TZ

KAPOETA TRADING COMPANY8003113790c26325
KBA 039

KAPOETA TRADING COMPANY800316299002 65 83
KAT 9O9R

KAPO ETA TRADING COMPANY8003152790025584

KAPO ETA IRADING COMPANY800316249C026585
KAU OlOH

KAPOETA TRADING COMPANY8003152390025586
I(AU 135 H

KAPOETA TRAD ING COMPANY80031.6179C026587
KBA O42T

K,APO ETA TRADING COM PANY90026588 80031614
KAU O 11H

KAPOETA TRADING COMPANY90026814 80031961
KAY 569A

1,000

800

990

300

900

900

900

900

900

900

900

850

500

s/L4/2008

sl2s/2008

5/74/2OO8

sl27 /2aa8

s/14/2oc8

s /L4l)aag

5127/2Oa8

s/i4/2008

sl27/2oo8

s/2u2aa8

5/21/2OO8

s/2L/2008

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

White Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

8rolvn Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

KAPOETA TRADING COMPANY

a28,386

80031136 KAPOETA TRADING COMPANY White Sugar 1kg 450 s/t4/2oo8 i(AU 382A

90026314 80031134 KAPOETA TRADING COMPANY Erown Sugar 2 kg /-9 5 /74/2oo8 KAs 1337

900253i3 80031133 KAPOETA TRADING COMPANY White Sugar 1 kg s/74/ZoO8 KAs 1337

90026312 (APO ETA TRADING COMPANY Brown Sugar 2 kg 2,AAA s/14/2008 KAV 155 M

9AA26372 80031132 KAPOETA TRADING COMPANY White Sugar 1kg 1CC 5/14/2OA8 KAV ],55M

90026308 180031127

90025309 180031129

I soozsgsg l8oo32o77

iBags
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KAP 594H4/30/2AA8800Brown Sugar 2 kgKAPOETA TRADING COMPANY800301799002572L KAP 594H4/30/20o8800Brown sugar 1 kgKAPO ETA TRADING COMPANY8003017990025721 KAW 882D4/30/2048500Browo Sugar 2 kgKAPOETA TRADING COMPANY8003015390025720
KAW 882D4/30/2008500Brown Sugar 1kgKAPOETA TRADING COMPANY8003015390025720
KAs 526Q4/30/2OO81,C0CKAPOETA TRADING COMPANY8003015s900257 19
l(A5 526Q4/30/2Ao81,000Brown Sugar 1kgKAPOETA TRADING COMPANY8003015s90025719
KAW 237J4/30/2Ao81,000Brown Sugar 2 kgKAPOEIA TRADING COMPANY8003015690025718 KAW 237J4/30/2Oo81,000

KAPOETA TRADING COMPANY8003015690025718
KAS 13374/30/2A08400

KAPO ETA TRADING COMPANY80030209900251L7
KAS 13374/30/2oo8400White Sugar 1kgK,APOETA TRADING COMPANY8003015490025705
KBA OlOH4/2el2oo81,500White SuBar 2 kgKAPOETA TRADING COMPANY8003013390025667
KBA O1OH4 /29 /2008:r-White Sugar 1kgKAPOETA TRADING COMPANY8003013390025657
KAL 19154/29120088CCWhite Sugar 2 kgKAPOETA TRADING COMPANY8003030890025559 (AX 57sY4/2s/2oo82,000White 5uga.2 kBKAPOETA TRADING COMPANY8003012990025658
KAV 495C4129/2oo81,000White Sugar 2 kgKAPOETA TRADING COMPANY800301289 002555 7
KA.V 496C4/29/2O08White Sugar 1kgKAPOETA TRADIN6 COMPANY800301289 0025 657
KAV ].49M4/2s/2oo8500White 5ugar 2 kgKAPOETA IRADING COM PANY8003012790025655 KAV 149M4/29/2008500White Sugar 1kgKAPOETA TRADING COMPANY8003012790025555 KAS 13374 /25 /2oa8500Brown Sugar 2 kg

KAPO ETA TRADING COMPANY8002989590025481 KAR 5O7H4/24/20081,000White sugar 2 kgKAPOETA TRADING COMPANY8002982590025420 t(AY 575X4/24/2008200white Sugar 2 kgKAPOETA TRADING COMPANY800298249 002 5418 KAY 575X4/24/Zocg50c
KAPO ETA TRADING COMPANY80a2982490025418 KAU 292D4/24/2oo85C0Brown Sugar 1kg
KAPOETA TRADTNG COMPANY8002982290025416 KAW 237J4/24/2oO81,000Brown Sugar 1kgKAPOETA TRADING COMPANY8002982790025415 t<AW 231)4/24/20A81,000Brown sugar 2 kg
KAPO ETA TRADING COMPANY8002982790025415 KAX 578Y4/23/20082,000White Sugar 2 kg
KAPOETA TRADING COMPANY8002979190025396 RAU O41Z4l23l2OO81,000
KAPO ETA TRADING COMPANY800297 929 0025 3 95 RAU O47Z4/B/2aa81,000White Sugar 1kg
KAPOETA TRADING COM PANY800297 9290025395 KAL 19154/2312008800White Sugar 2 kg
KAPOETA TRADING COMPANY8002979390025394

Brown Sugar 2 kB

Brown Sugar 1kg

Brown Sugar 2 kg

White Sugar 2 kg

White sugar 2 kg



90025393 KAPOETA TRADING COMPANY White Sugrr 2 kg 1,000 4/23/2oA890025296 80029653 KAPOETA TRAD ING COMPANY White Sugar 2 kB 500 4/2A/2008 KAW 882090025 2 9 6 80029653 KP,POETA TRADING COMPANY White Sugar 1kt 500 4/20/20a8 I(AW 882 D90025295 80029552 KI.POETA TRADING COMPANY White Sugar 2 kg 500 4/2C/2AO890025295 80029552 MPOETA TRADING COMPANY White Sugar 1 k 4/2A /ZAA8 KAR 282M90024805 800 2 893 8 KA POITA TRAD ING COMPANY White Sugar 2 k 1,2 S0 4/9 /2AA8 KAV 992C90024804 80028937 KAPO ETA TRADING COMPANY White SuEar 2 kg 1,000 4 /s /2oo8 KAR 8O7V90024802 80028936 KAPOETA TRADING COMPANY White Sugar 2 kg 255 4/9/2oO8 (AU 035A
KAPOETA TRADING COMPANY White sugar 2 kg 624 4/912008 KAW 882D90025293 80029650 KAPO ETA TRAD ING COMPANY White Sugar 2 kB 555 4/2a/2AO8 l(AP 453 R9002465 L 80028735 KAPOETA TRADING COMPANY White Sugar 1kg 676 4/7 /2aO8 KAIV 882 D90024628 80028718 KAPOETA TRADING COMPANY White Sugar 2 kg 800 4/7 /2OO890024628 80028718 KADO ETA TRADING COMPANY White Su8ar 1 kg 1,200 4/7 /2ao8 KAX 575Y900245 25 8 00 2 8719 KAPOETA TRAD ING COMPANY White Sugar L kg 2,000 4/7 /2ao8 KAW 237J9A024607 800 2 865 2 KAPOETA TRADING COMPANY White sugar 2 kg 45C 4/s/2o08 KA\ry 337J90024506 8002865 i KAPOETA TRADING COMPANY White Sugar 2 kg

'i5 0 4/s/2oo8 KAW 954Y90024505 80028650 KAPO ETA TRADING COMPANY White Sugar 2 kg 1,000 4/s/2008 I(AR 577W9 00 24605 80028 650 KAPO ETA TRADING COMPANY White Sugar 1 kg 700 4/5/2008 (AR 677\,V90024604 80028610 KAPOETA TRADING COMPANY White sugar 2 k 500 4/5/2ao8 KAY 569A94A24604 800286 L0 KAPOETA TRAD ING COMPANY White Sugar 1kg 500 4/s/2OO8 t(AY 569A90024603 80028609 KA POETA TRADING COMPANY White Su8ar 2 500 4 /s /2AA8 KAV/ 882D90024603 80028609 KAFOETA TRAD ING COMPANY White Sugar 1k s 50c a /s /2aa8 KAW 882 D90023490 8002704 9 KAPOETA TRADING COMPANY Brown Sugar 1 kg 5C0 3/72/2008 KAs 133790023478 80027018 KAPOETA TRADING COM PANY Brown Sugar 2 kg 500 3/LL/2008 KAS 1337900 234 L7 80026960 KAFO ETA TRADING COMPANY Brown Sugar 2 kg 500 3/rc12008 KAY 569490023417 80026960 KAPO ETA TRADING COMPANY White Sugar 1kg 3/LA/2OA8 KAY 559490023245 80026749 KAPOETA TRADING COMPANY White Sugar 2 kc 1,000 3/s/2O08 KAV 699 R90023245 80026749 KAPOETA TRADING COMPANY White Sugar 1kg 1,000 3/s/2AA8 KAQ 426V .190022385 80025548 KAPOETA TRADING COM PANY White Su8ar 2 kg 400 2/78/2Ao8 IGU 5231

I

90024785 J8OO2S935

I



90022302 80025437 KAPOETA TRADING COMPANY White Sugar 2 kg 1,100 2lts/2008 KAs 13OT

90022295 80025417 KAPOETA TRADING COMPANY White sugar 2 kg 300 2/Ls/2oa8 r(AS L33T

90022295 80025417 KAPOETA TRADING COMPANY White Sugar 1 kg 200 zlfi/2a08 lGs 1337

9AA22294 80025422 KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 2/ls/2008 KAL 4912

90a22743 80025257 KAPOETA TRADING COMPANY White sugar L kg 50c 4B/2aa8 KAY 569A

90022L42 80a25254 KAPO ETA TRADING COM PANY White Sugar 2 kg 200 2/t3/2008 (A5 1337

9AA22L42 80a25254 KAPOETA TRADING COMPANY White Sugar 1kg 300 2/t3/2008 KAs 1337

90a217 7 5 80024753 KAPOETA TRAD ING COMPANY white Sugar 1kg 2/6/2Oo8 KAW 882 D

9002106 8 80023861 KAPOETA TRADING CO[/lPANY White Sugar 2 kg 200 Ll2612008 KAs 1337

KAPOETA TRADING COMPANY White Sugar 2 kg 200 t/26/2008 KAS 1337

9002105 8 8002 3 9 25 KAPOETA TRADING COMPANY White Sugar 1kg 16i Ll26l2AA8 KAs 1]37

90021040 80023827 KAPOITA TRADING COMPANY White Sugar 1kg 500 l/26/2008 t(As 1337

9 002089 9 80023765 I(APOETA TRADING COMPANY White SuEar 1kg 500 712312008 KAs 1337

77 ,a99

TOTAL MTC 284,18 4

l

l9oo21o58 I80023925

I



I. INTERNATIONAL RELIEF

90022933 80026273 INTE RNATIO NAL RELIEF SERVICES White Sugar 50 kB 26 2/28/2AA8 KAU O47Z90023012 8002 6 4 61 ]NTE R NATIONAL RELIEF SERVICES White Sugar 50 kg 49 3/1/2A08 KAW 242894427215 80024160 INTE RNATIONAL RELIEF SERVICES White Sugar 50 kg 90 u28/2O0890022929 80026268 INTE RNATIONAL RELIEF SERVICES White Sugar 50 kg 114 2/28/2C08 t(AY 614X94C2L749 80024719 White Sugar 50 kg
900215 L0 80024517 White Su8ar 5C kg 16C
90021750

INTT RNATIONAL RELIEF SERVICES

INTE RNATIO NAL RELIEF 5E RViCES

INTE R NATIONAL RELIEF SERVICES White Suga r 50 kg 18C 2/6/20A8
80023808 INTE RNATIONAL RELIEF 5ERVICES White Sugar 50 kg 200 t/23/2008 r(AU 387594A22194 80025293 INTE R NAIIO NAL RELIEF S E RVICES White Sugar 50 kg ).25 ?-/1312OO8

9002 r"2 7 L 80024159 INTE RNAIIO NAL RELIEF SERVICE5 White Sugar 50 k 250 1/28/2008
90021753 BOA24723 INTE RNATIONAL RELIE F 5 E RVICES White Sugar 50 k 300 2/6/2oa8 KAU 992C9002L27 0 80024158 INTERNATIONAL RELIEI SE RVICES White Sugar 50 k 300 u28/2Oo890020910 80023793 INTE RNATIONAL RELIEF S ERVICES White Sugar 50 k 300 Ll8/2Ao8 KAL 49129002i752 80024713 INTE RNATIO NAL RELIEF 5 E RVICES White Sugar 50 k 360 2/6120089002\748 80024718 INTE RNATIONAL R E LIEF SERVICES White SuEar 50 kg 350 2/6/20A8
90020938 80023 815 INTE RNATIO NAL RELIEF SERVICES White Sugar 50 kg 400 7/24/2AA8 r(AR 495M90020935 80023814 INTE RNATIO NAL RELIEF SERVICES White SuBar 50 kg 400 7/23/2008 KAT 24OE9002093 5 80023 813 INTE RNATIONAL RELIEF 5 E RVICES White Sugar 50 kg 400 1-/23/2Aa8 KAT 641H90022929 80026268 INTE RNATIO NAL RELIEF SE RVICE5 White Sugar 50 kB 406 2/28/2008 KAY 614X90021511 800 245 i5 INTERNATIONAL RE LIE F SERVIC€S White sugar 50 kg 2/4120A8 KAY 569A90021751 80024714 NTERNATIONAL RELIEF 5€RVICES White Sugar 50 kg 5C0 2/6 /20A8 KAS 13OI

8C023802 INTE RNATIO NAL RELIEF S E RVICES White SuBar 50 kg 500 1/2312Aa890c20915 80023799 INTE RNATIONAL RELIEF SERVICES White Sugar 50 kg s00 7/23/2008 r(AY 569A90021942 80024914 INTE RNATIONAL RELIEF 5ERVICES White Sugar 50 kg 600 2/7r/2ao8 (AZ 520R
9 0022554 8002502 7 INTE R NATIONAL RELIEF SERVICES Brown Sugar 50 kB 600 2/9/2008 r(BA 535P90022553 80025022 INTERNATIO NAL RELIEF S€RVICES Brown Sugar 50 kg 600 2/s/2oa8 KAZ B39C94422212 80025030 INTE R NATIO NAL RELIEF SERVICES Brown Sugar 50 kg 600 2/9/2AA8 KAZ 801C

2/6/zaAB KAY 569A

2/4/2CA8 (AW 882C

KAW 882D

KAU 992C

KAY 569A

u illc d
u tbou lrd D c]iver\ Nr ltr e orthe )ll 1)utq'lrLlcli l \()l



INTE R NATIONAL RE LIE F SERVICES Brown Sugar 50 kg 600 2/s/2008
9AA22271 80025028

KAW249i

KAV 149M

r(AU 0354

KAR 677W

KAJ 890

9002227 a 80024916 INTE RNATIO NAL RELIE F S E RVICES Brown Sugar 50 kg 600 2/9/2AA8 KBA 535F

90022269 80024915 INTE RNATIONAL RELIEF SERVICES Brown Sugar 50 kg 2/e/20a8 KAZ 838C

9002L907 80024885 INTE RNATIONAL RELIEF sERVICE5 White Sugar 50 kg 600 2/9/2008 KAZ 531R

90021905 80024888 INTE RNATIO NAL RT LIE F 5E RVICES White Sugar 50 kg 500 2/e12008 KAP 370P

90021904 800249 01 INTERNATIONAL RTLIEF S€RVICES White Sugar 50 kg 600 2/9/2oo8 KAP 370P

900209 85 80023845 INTE R NATIONAL RELIEF SERVICES White Sugar 50 kg L/25/2008 KAW 915W

90021184 80024092 INTE RNATIONAL RELIEF S ERVICES White Sugar 50 kg 51C Ll29/2008 KAX 535E

90022931 8AA26771 INTERNATIONAL RE LIEF 5 ERVICEs White Sugar 50 kg 694 2/2812Ao8 KAU O47Z

9 002190 8 80c248 B 6 INTE RNATIONAL RELIEF SERVICES White Sugar 50 kg 700 2/s/20a8 KAS 34BN

90021906 80024887 INTERNATIONAL RE LIE F S E RVICES White Sugar 50 kg 700 z/9/2008 KAZ 512R

900 209 71 80023 87I INTE RNATIO NAL RE tIE F 5 E RVICES Brown sugar 50 kg L/25/2008

9002a922 80023811 INTE RNATIONAL RELIEF 5 E RVICES White Sugar 50 kg 7/23/2OO8 KAY 183]

90020912 80023798 INTE R NATIONAL RE LIE F SE RVICES White Sugar 50 kg lAA t/2312008 KAR 677W

90022930 80025269 INTE RNATIO NAL RELIEF SERVICES white Sugar 50 l(g 724 2128/2008 t(BA 010G

9ao22927 80026264 INIERNATIONAL RELIEF 5 E RVICES White sugar 50 kg 12C 2128/2oo8 KAW 237 )

90021755 800247 22 INTE RNATIO NA.L RELIEF 5 ERVICES White Sugar 50 kg 2/6/2OO8

8AA24l21 INTERNATIONAL RE LIEF SERVICES White 5ugar 50 kg 72C 2/6l2aa8

90a2L7 47 8AO247 20 INTER NATIONAL RELIEF SERVICES White Sugar 50 kg 724 2/6/2A08

9002137 5 8A024322 INTE R NATIONAL RELIEF SERVICES Brown Sugar 50 kg 800 L13u2008

90021094 80023 9 94 INTERNATIONAL RELIEF 5 E RVICES White Sugar 50 kg 866 7/27 /2A08 KAX 024C

90022928 80026265 INTERNATIONAL RELIEF SERVICES White Sugar 50 kg 2128/2008 KAW 237J

90c2137 4 80024321 INTERNATIONAL RELIE F S E RVICES Brown Sugar 50 kg r/3L/2CO8 KAV 2O8J

90021095 80023993 INTE RNATIO NAL RELIEF SERVICES White Sugar 50 kg 900 L/27 /20A8 KAZ 1968

9A0207 47 80023450 INTERNATIONAL RE LIE F 5 ERVICES White Sugar 50 kg 1,000 L/78/2AA8 KAZ 8Loc

90020741 80023441 INTE RNATIO NAL RELIEF SERVICES White Sugar 50 kg 1,000 r/$/2AA8 KAH OO5M

TOTAL MTC 28,000

I

I

I



VALU E

(US $)

712,928

2,475 '.,412,500

260,930

449,415

75,400

464,000

6.\h.\#

c
a i; a

ari
(rchs)

VALUE
(US $)

qTY
(To ns)

.VALUE

(us $)

VALUE
(u! $)

qw
( r ons,) .

Arua Mercantile Co
Ltd 47A 465,95 g 1,260 ?46,970

1,352,500

1,730
QUtcK.sAl-ERS
UGAN.EA,''' 2,475

MURU ENTERPRISES 450 260,930 450

I(A5AVE TRADTNG ,

COM PANY,I.IMITEE 725 50 28,gg5420,420 775
Trident lnvestm e nt
Limited I5U 75,400 130
Uchurni Commodities
(Uga nd a ).Lirn ited o/u 464,000

I

670
TOTAL +74 465,9s8 5,61o 2,82o,22o 5o 28995 6,230 3,37 5,173

;tl

,1

;

ti

qlY
(Tons)

I

I



II. ARUA MERCANTILE

90008765

9C008754

Do cu rDe nt Outbound Delivery Na,me of tile payer :De,scriu ti orr Billed Quantit"v Billing Date

90008394 80009228 Arua Mercantile Co Ltd White sugar 50 kg 1, ooo 4/30/2001

90008230 80009024 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/3A/20A7

80009625 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4 /26 /2aA7

80009623 Arua Mercantile co Ltd White Sugar 50 kg 1,00c a/26tzow 
I

90008594 80009425 Arua Mercantile Co Ltd Brown 5ugar 50 kg 1,000 4/22/2001

900c7056 80007649 Arua lu4ercantile Co Ltd White 5ugar 50 kg 1,000 4/2l2Aa7

90007200 80007819 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 3 /26 /2Aa1

90006269 8000671"7 Arua Mercantile Co Ltd White Sugar 50 kB 1,200 3/'t /20A7

90005994 80006450 Arua Merca ntile Co Ltd White Sugar 50 kg 1,200 3 /3 /2aa7

90005634 80005097 Arua Mercantile Co Ltd Erown Sugar 50 kg 1,200 2/2sl2oo7

90005633 80006096 Arua M erca ntile co Ltd Brown Sugar 50 kg 7,204 2/2s/7AO7

90005532 80006094 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 2/2s12007

90005045 80005532 Arua Mercantile Co Ltd White Sugar 50 kg LzOA 2l7e /2007

90004884 80005375 Arua N4ercantile co Ltd White Sugar 50 kg 1,200 2116/2oO7

90004167 80005375 Arua Mercantile Co Ltd white Sugar 50 kg 1,200 2/2/2AO7

90c0275 6 80003050 Arua Merca ntile Co Ltd White Sugar 50 kg 3,360 tl 2e /2ao7

90001336 80001390 Arua Merca ntile Co Ltd Brown Sugar 50 kg 1,000 7/29/2OO7

90000450 80000810 Arua Mercantile Co Ltd White Sugar 50 kg 120 7/29/2Oo1

90000448 80000809 Arua Mercantile Co Ltd White Sugar 50 kg 724 7/2e /2007

90001303 8000r-390 Arua Merca ntile Co Ltd Brown Sugar 50 kg 1,000 t2/9/2006

9 0001301 80001390 Arua Merca ntile Co Ltd Brown Sugar 50 kg 1,000 12/9/2006

90001315 80001400 Arua Merca ntile co Ltd Brown Sugar 50 kg 1,200 Ltl26l2006

90001313 80001402 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 17/26 /2006

90001311 80001404 Arua Mercantile Co Ltd grown Sugar 50 kg 1,200 fil26l2006

900c1310 80001405 Arua M erca ntile Co Ltd Brown Sugar 50 kg 400 7t/2612006

90001308 80001407 Arua M erca ntile Co Ltd Brown Sugar 50 kg ).,200 17/26/2005

Tiuck Reg, Noi
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XI.QUICK SALERS UGANDA
BillingrDocurneDt Outbou d Eelivery Naole oithe Description jBille d Quantitlr ,Billihg Date 'Trucl( Reg. No:

90013548 80014948 QUICK sALERS UGANDA White Sugar 50 kg 500 8/U/2AO1

90013547 80014946 QUICK 5ALER5 UGANDA White Sugar 50 kg 8/L4/2AO1

90013430 80014785 QUICI( 5ALER5 UGANDA White Sugar 50 kg 500 6/70/)OO7

90013406 80014765 QU ICK SALERS UGANDA White Sugar 50 kg 1,000 8/9 /2001

90013380 80014737 QU ICK SALERS UGANDA White Sugar 50 kg 8/e /20a7

90013379 80014736 QU IC( SALERS UGANDA White sugar 50 kg 500 8/s/2Aa7

90013378 80014738 QU ICK SALERS UGANDA White Sugar 50 kg 500 8/s/2007

90013377 80014739 QU ICX SALERS UGANDA White Sugar 50 kg 500 8/s l2oa7

90013319 80014675 QU ICK SALERS UGANDA White Sugar 50 kg 8/8/2007

90013318 80014676 QUICK SALERS UGANDA White Sugar 50 kg 50c I /7 /2007

900i3256 QUICK SALTRS UGANDA white Sugar 50 kg 500 8/7 /2001

90013137 80014450 qU ICI( SALERS UGANDA White Sugar 50 kg 50c 813/2oo7

90013135 80014449 QU ICK 5ALER5 UGANDA White 5ugar 50 kg 500 8/3 /2007

90013017 80014290 QUICK 5ALERS UGANDA White Sugar 50 kg 8/L/2AA7

80014289 QU ICK SALERS UGANDA White sugar 50 kg 5C0 8/7/ZAOI

90013005 80014291 QU ICK sALERS UGANDA White Sugar 50 kg 500 8/1/2OO1

8001,427 6 QU ICK 5ALERS UGANDA White Sugar 50 kg 1,000 8/u2Ao7

9001283 8 80014153 QU ICK 5ALERS UGANDA Brown Sugar 50 kg 50c 7 /3o/2oa7

9A01247 3 80013749 QU ICK SALE RS U6ANDA Brown Sugar 50 kg 5C0 1/30/2AO7

90aL2472 8001.374 8 qU ICK 5ALERS UGANDA Brown Sugar 50 kg 7 /3o/2ao7

9001283 5 80014151 QU ICK SALERS UGAN DA White Sugar 50 kg 7 /2s /2oo7

900128 L6 80014125 QU ICK SALERS UGANDA Brown Suga r 50 kB 531 7 /27 IZOOT

900125 91 80014004 QUICK SALERS UGANDA Brown Sugar 50 kg 324 7124/2oo7

90012591 80014004 QU ICK 5ALER5 UGANDA White Sugar 50 kg 149 7 /2412A07

900125 9 0 80014003 QUICK SALERS UGANDA white Sugar 50 kg 500 '1124/ZAO7

90012518 80013920 QU ICK 5ALER5 UGANDA Brown Sugar 50 kg 572 712312007

90012518 8001.3920 QU IC( sALER5 UGANDA White Sugar 50 kg 1/23/2Oa7

l9oo13oo6
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VIII. MURU ENTERPRISES
Il illi1r E ocurnen
90013615

,outbound Deli Ndma of the p-ayer ;bittea quantity :Billing Date Trucl(.Reg. No

4_q 8 8/Ls/2007
80015016 MU RU ENTERPRISES White Sugar 50 kg

90013413 80014781 MURU ENTERPRIsES White Sugar 50 kg 500 8/70/2oo7

90013185 80014508 I\,1U RU ENTERPRISES White Sugar 50 kg 500 8/4l2aa7

90013163 8aou47 5 IilU RU ENTERPRISES White Sugar 50 kg 500 8l4l2oo7

90013162 8A01-4414 MURU ENTERPRISES White Sugar 50 kg 500 8/ 4/2007

90013134 80014446 MURU ENTERPRISEs White sugar 50 kg 500 813/2001

90012884 80014204 MURU ENTERP RIS E5 White Sugar 50 kg 500 7 /30/2007

90012883 80014203 MU RU ENTERPRISE5 White Sugar 50 kg 500 7 /3a/2Oo7

90012876 80014196 MURU ENI-ERPRISES White Su8ar 50 kg 500 7 /30/2AA1

90012873 80014195 MURU ENTERPRISES White 5ugar 50 kg 50c 7 /3ol21o7

90012815 80014124 MURU ENTERPRIsE5 White Slgar 50 kg 500 7 /27 /2Oo7

90012638 800139 50 MURU ENTE RP RIs E5 White Sugar 50 kg 500 7 /23/2007

9C0i2509 80013919 MURU ENTERPRISES White Sugar 50 kg 1,000 7 /D/2Aa1

90011925 8001309C MURU ENTERPRISEs White Sugar 50 kg 500 6/t9/2c07

9C01189 8 80013089 MURU ENTERPRISES White Sugar 50 kg 498 5/ 19 /2oo7

90011481 800125 84 MURU ENTERPRISES white Sugar 50 kg 1,000 6 /Q/2Ao7

TOTAL MTC 8,995

I

I
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KENTYA RrVrNUr
AUTUORITY

n Mumias S ll

In reference to the request by The Kenya Nauonal Assembly rega:rding the Mumias Sugal

Exports, the table below indicates sugat exPotts ftom 2006 to 2012. However the CSD 52005

data indicates that there was no erportation done in the year 2013.

Sourcc: CSD Statistics 52005 Dete

Veri6catioo if the said consigomeot left the couatry is still ongoing aod requires some ti.me

before a detailed conclttston is arrived at

gimil,fly investigation on reuse o[ Mumias License by 3rd part as commenced and tequires

tnore b-me

ff
VJA

n€/f- ,v. Lq/

ffi

SUGAR EXPORT BY MUMIAS COMPANY 2006 TO 2012: KSHS

YDAR Irs c PRODT]CT DESCRIPTION QTY (Ke) FOB VALUE TY PI{OP

2006 l70l BROWN SUGAR t2,211,170 4?5,905,161 t7%
2006 1703 CANE MOLASSES 63,000 18,900 o%

Su btotal 2006 r'i I r\ i) I 1.ll{,I t7'
2007 i70l BROWN SUCAR I r, lr - rr )lr ' i{,(1.1)i)rl.i I I L30

2008 t70l BROWN SUGAR za,l::,iib 1.0,11.{;6i1,,)ll

2009 170 i BROWN SUGAR 89,027,068 2y.
2009 I?01 CANE MOLASSES 4t,t17 0%

Subl'otal2009 l,li{lli:l2l) ri,),068.2.1s 3"/"

2010 I70 3 CANt.] MOLASSES 27,000 '14,250 0%

2010 t703 CANE MOLASSES 27 ,600 J /,6.)) 0%

Sub'I'otal 2010 i l.i){lll rl 'r': 0"/.
20lt l70l BROWN SUGAR 15,000,000 989 ,294,250 2lYo

201I 1703 CANE MOLASSES 12,200 153,000 a%

Sub'l'otrl 2011 1 5.{) l .t.io0,
20t2 1703 CANE MOLASSES 40,000 110,000 0%

Tota I ii).(,1t).7(r0 'i.r\ r00%

' 
$V ( //'/'"''Q'r'7c"c.

L

t,758, t20

. 50,!9t



eat Destination CONSIGNEE NAIVE FOEI Value
2006 DR KAMBALE ZANGALE 2,093,001

GB C CZARNKOW SUGAR LTD. BRITAIN 18,313,526
G8 C CZARNKOW SUGAR LTD, CHISWELL 24 19,277 395
GB C CZARNKOW SUGAR LTD 23 602,085

SANDE F RANCIS 7,7 50,410
RW soKo t\,4 I 53 ?-ao
SD MEGA LESSA 10,741,318
SD MEGA LESSERS 1 ,561 ,550
SD MID AFRICA 4 1 86,002
SD MUNYOUN NDENG 2,258,118
SD IVUNYUON NDFG 1 ,491 ,210
st) SAMUEL NDFNG I58,620
UG ARUA MERCANTILE 1 Arn qRn

UG ABDIRAHAIV1AN KASSIN/ 540,817
r.lG ABDUL KADEER HAKIMUDDIN 3,857,398
UG A I SHA 'r

U l\/ S I M K I N G F i) 4 T H F t_ oo ft S l TE N o 3 KLA D 7 ,768,71A
ARUA MERCANTILE CO, LTD 55,206

UG ARUA fulERCANTILE CO.LTD 9,714,613
UG ENTE R P R S 1 ? R ,c f.l tl S E E co IYi M S I S T D U ST it l E 5,4 59,003
UG ERCI SARL 694,122
UG QUICK SALES LIMITED 5,855, B 12
I.]G QUICK SALES LTD '159,600
r.l G i\,4OSES WAKOLI

20a7 E'r NESRUDID fu1 UI]Ai\,l fu{ED 13,71 9,061
ET NESRUDIN MOHAN,IFD 1,635,342
ET NESRUDIN II4 O HA I\,4I\,,] E D 34,1 80,688
ET OSIVAN ADAN K

1 ,629,7 03
EI OSMAN ADAN K 18,640,441
ET 20,654,344
Et- 38,186,513

3,044,399

su

SD

iuc
iUG

UC]

UG

IUG
iUG

*J34,* (b)
M U N4IAS-Sugar_com p_export 2006_2

MUIMIAS EXPORTS BY CONSIGNEE - FOB VALUE 2006-2012

OSI\4AN ADEN K
OSMAN ADEN K

INTERNATIONAL RELIEF SERVICE
INTERNATIONAL R ELIEF SERVICE, _

st) KAPOET A TRADING COMPANY, PRIVATE BAG
KAPOETE TRADING CO, LTD

stl MID AFRICA
SO UTH ERN SUDAN IVUDLAND CO. LTD

SO SOUTHERN SUDAN IVlUDLAND CO.LTI]
ARUA MERCANTILE CO, LTD
ARUA MERCANTILE

UC ARUA MERCANTILE CO. LTD
UG ARUA MERCANTILE LTD

KASAVE ENI ERPRISES
KASAVE ENTERPRISES LTD

UG KASAVE TRADING COMPANY
IJ C; MURU ENTtiRPRISt:
tial I\4URU ENTERPRISES

NESRUDIN iVIOHAIMMF-D

QUICK SALERS
UG QUICK SAI-ERS LIMITED

/ItJ
go

HS 70'19990

78,880, O00
41 ,732,145
41,732,145
78,880,000

8,369,796
1 ,87 0,242

409,934
5,022,000
2,0.1 0,9 56

16,121,801
5,064,797

11 ,617 ,7 89
I 10,667, 1 64

7 ,7 87 ,a57
1'1 ,643,691
5,916,000
1,630,408

1/,47s,666

UGI
UUIU( bALTKb L IU

54,031.471
24,569,359

TRIDENT INVESTMENT LIMITET) 5,030,1 83
98,8 38 ottI]CHUMI CO|llIVODITIES LTD

UG

2ooBlET NERUDIN AHfulI,D 2 90,000

I

I

I

I

I

i

I

I--

_--_t_-

IRW iSANDE FRANCIS

ISD

lS t)
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GJ
MUMIAS-Sugar-comP-expori-2006 

2

N ESRUD rN nuueo
esnuott t MOHAMED

20 '168,07 0

21,060 438

NET

ET

127 . 423,945
22 341,330DELlr IHAMoN1D NRS Ut:N

K.NDANSo l!1
ET

E]-

22,341 330
K,ANDANSo IM 20,295,157

N KEADNMASo 094923061

KNEADNSo MAET
ET

5,62s,163

GB C 7]AM KO G RoU P LTD 6,038,572
D

C ZAR K N o G RoU P L I i'l IT i '10 103 372GB
P LT DC 7 A,Q t\ KO G RoU 6,038,572

C ZAR N KO G RoU P L I t- E D
10,108,045GB

U P t v1 I TED
C ZAR N I KO G Ro 21 135 003
C ZAR N I Ko RoU P T E D

28,38s,462GB
L N1 TEL)

GB CZAR N I KOW G RoU P .63,985 666

GB C7AR N ! Ko G oU P LT L) '10,306,598
RW MU G B E Tt'l o l\,r 12,67 4,469

S AN D G G E N ERAL SU P P L ERS
7,062,902RW

U P P L I E t{S LTD
RW S AND G G E N ERAL S

2,4 89 867
S N i) G G E N F RAL S tl P PL I ERS LTD

031,82SRW
S

B

RW S G G E N ERAL S U P P LI ER
9'1 3,57 3

RW S G EN ERAL S U PPL E RS
1,009,577

RW S G G E N ERAL SU P P L ERS LT I]
3, 654,969

RW
q Atl D E F R N C I S 2,3 05 400

RW TAR G EN ERAL SU P t I ER
14 454 760

ST R G EN LRAL S l.l P P L I E R
20 137,715

RW STAR GE l\l ERAL SU P P L I E RS LT D
385,792

ANY
2

SD KAPo ET TR D I i.l G C oM P
i1J 54?,o45

KAPoET 'tR D N G CoN4 PANY P R AT t, B G

M P NY P AT tr BAG 2, 385,792
SD KAPoETA T R D t,.l G Co

1S4, 61 1,864

SD KAP o T RAD I N G CO lil P NY
5,7 47 123

SoUT llE R N S U DAN tul o LAN D Co LI D
SD

Co t_T IJ
5 747

SD SoUT i'{ ER N SU uAN tul DLAN ll
26,889,031

So r.J Tl'lE t1N S U D N i!l I DLAN D Co LT D
843SD

M I D LA N L) CoMPANY LT t) 18,27 4

SD SO UTH ER N S U D N 9,96'1,762
So tlT llEItN Stl t) N MU D IAN t) Co LTD

SD
U D LA N D Co LT D 8,406,47',l

oU I ll ER f.l S U D N 1, 167,987SD
U D LAN t) Co LTL]

SD SoUTH R E N S U DAN i\il 1,799,6 12

KAS TR D I N (; C o [/1 P N Y
11,381,533UG

L I NI ITE D
2009 GB C 7ARN I Ko G RoU P 45,5S?,215

clAR N I Ko G Ro U P L ITE D
32,053,320GB

C7AftN I Ko GR o U P LI'D
41,177

UG J U MA KW U B
7 4,250

2010 SD litlLE I IV N GMA N I 37,835
SD U t E t N YU SU F 989,294 250

2011lrr ST tt RA F F I N ERA t) I u t{ N D S I S P

2012 UG lvloS E l\4 AR tlGo

UG
RoD uCEL FFCoGYN Ar'lo

Page 2

LI

I

SD

--6o,oSo_- 
so,ooo



L+i'r'*'c Suiar Eorr:
SuiEri Pl3:E. Cfi tlii,il.l \i€y.
P.O. Br)i 51500 - 00200
ilEiiob!,. Kec:i:

',el: (: -20) scia?-"o tiiz i3
T3l: (25+20) 2023318tr/8/9
Mobii:: +254 -722 2O31271 3

+254-?33-333376 /B

E- mail: iniorgk=nrasu-car.c;.li:
'v\Ebsile:,Yirw.k.ft:sugar.ca.lie

L::

KSBi PDiSRiVCt. xtl/44 22na N.1orch,20l3

Conrmissic-rner oi Cusloms Ser ,-ices,
Kenyo Revenue Authority,
P. O. tsox 401d0,
NAIROBI.

Deor Modcnt.

RE: l.ii,PORT PER MI;S;O R fviltL Wl-i ITElB RO\#l{ AND WiIITE REFINiD SUGAR

IifiPORTER BIL! Oi
tADIN6

ln occordonce witlr porogroph 4 of ihe Sugor (rmports, Exports ond By-products),
Regulotions 2008, ihe Kenyo sugor Boord hos in oddiiiorr io the lelterseni io you
vide R-^f. KSB/PDisR/voL.x|l402 doted 2islMorch 2013. issued ir-npori permits.to
the following imporiers of white refined ond mill white/btwrr sugor for the
specific ccnsignmeni indicoled in the schedu!e below.

Kenoiric
lndurtries
Ltd

SUGAR
IYiE

COUNTRY
ot-

ORIGIN
lDt/iDi NC VESS ELS

N,!.r!1E

White
Refrned

Soudi
Arcbio Ei 2l I t85e70

JOLLY
I",lARRON
E V.0.13

Milt
White/,
Srown

Sudon 8 t 30303721 6

MSC
TASMANI
A OR309R

^/5C,JPs239/75

10.000

ioial I

l

I 1 1.800

JD3 t 8788

t8m

r,tumios
Sugor Co.

Yours foiihfully,

Mjt#{*(.
R. MKOK. MBS
CHIEF EXECUTIVE OFTICER

The Permonenl Secretory

^linisii, oi !inonce
The Treosury
NAIROBI

CC:

''l
..f

QiY



-e6||ftutlI I i

. : , ,i1:r,rC

.:i'\.\)i,\ suG.{R co I!!P]^,N Y LIMITED

r:, ::i)]i ]6:2 KRJ.RTOUN1 SUDAN

, .l).;iri)OJtri_/

............oRtctNAl

Pxoccsail3
MSA

;9

c. 'i7 B CUs?oM:
R;gulatbns ??, 3s,10,1, i&
iOR OFiICL(L us t:

Ent:y t'lumbet rna Oate
rolrMs^ 4050717

t ),v?otl

SD

! l,-Purr of iloo

OI ?ra ns;'r,:i-;

l3,C(rln$y

t0060000

od ia

100

Tolai

Tn(lPIH
Poi r t 9el tJU

ri :r i I \l l.\s suc,rR coi\1PaN)' LTD C/O
, ..r :'::i l,E{K LtTHIIEO

. i,.. i!ia) ! l

i -' ricii:I_ti:t -t4.!t

(

I

r":r r tc{ LoGtsTtcs Ll[1ITED
,..\ llloBt ctTY q,EST

I ir. Tornl

la

rxal T$.Tlpc

iliris t-hgc

/il.r la+s

. :1 Cr,nd To{ats ias, Tar.s ud 6th{t
.ir. D.rlardia$

DcLtrat B!f. No- lt92

Cuirom Valu. / 6tl0?8145 921

Vrluc / 6ll078l{6.9?J

136496901 tr.t r" p"yr

m 98o9tio{

i?-o(l(
47b. .ljjtount

1i7392?l

t:

92000

FOR OFT'iCX,.!,L IISE

futligt i'iurnbcr + rd Rlrc

I ilr('ri$ti pEro.ed{ad-. .t Nos/Cootair.,cr Nos.
rII\](TT CNTIIS,A.S PER MANIFEST DETA'LS CNTR

rb! (lo.ds Discripuoo
:r..$' ll^cs rooo0 MTcaNESUCAf, 6RANONAME

r. ri-r.l\^ c REEN C]\NE SUGAi, SfEC' AL 
"OL 

99,t

r,rj;(l:rfl MoTSTURE O 06 DECRETS MAX COLOUR llo

l-iialtsa

Ell0l0;72 t6

ul t-rltcrChrrgx

5l1076Il6.925

-troL5l Tsr

(i,) tili lvcigr(
1000(ror)t)

0 U il! S1lpD Cl

lrr.-unr*i

4-1. PEc.(io!
Doclr LrlL- F.cil

n

lt0

lt0

.16.sIi}{}lLirRY
, coT-{tl

r-,u-l:tllCA LOGtSTtCS' '.( , LlrrrlTEo.....,.. .... _:..._.Urc uodqslg€d oq ............,-. ...-,,.....,...... ,... rcodT€sy latuc,
Ij.ir)! rllc .{€c1l.PriElpd oL .....,-.--.-...-....-....,. . .....,........ StrpM<rEtr"odc!) iiQ harcry
Jlrlui tB! thr hfor$rtioll nld pa rrtilIs d.Ehrld hcrcin art truc urd c,rtrDlal.

c4

i, -Ysligr.ni
chiclc l.fo,

,HJ I5,A

?01lMsAt075t4

6, Dnte

MSCUPS?19.i75

lyoltzl))

I !.Co-J. oi la{
AR

CuEigjt / ! Dc5i. I2.Courdr). oi

14.

CNT/
of qrdin-q ni rarEToal

Sca

17,

EU000 I 61 I 494 ia D.Eitt

I ?00000

P05 l]5l tslD

/ili!
rlr1i

a

.ta! O otrigcs
6 D078146.925

l8

r'70199 90

cMc

c400
qos ltsciEfrf

I srpP- Qty
1000@@

tl
U!ir! Slrpp

kB

(n at-Y.

Typc of dj No.

200000

COqnIry o

Oligqd sD

ur/qyt!

464i000 9224lt6EJ
) CurrcItc,. Ceilc

!UR
(")

ll0.471
Enc

(bb) (.c'l il,Ie 'i'nx Dr.(d,rl) .15& Codc 4-1b. Nr!-nht
100% 0

t5"" 98092504

-120

lI

.1?a. Ccd.
{) 96092r04 0 0 0 7t0

0
0 t)

0

9E092501
0 145

i: r:rrr r,rc rrid Sbrru -. Pla.-c - f cUf 1';

00654

Pass.d On : 06/05nOtl
Cadicis Siguf,:r3 a ,J :iinn

EIHGL€

Rgy'tts icJ;-

{r. REv6iu

t

n

3

(c)

1 Qry



lirporter Nrrne & Address

D,\NTES PEAK LIMITED

:,O N,lUNlIAS SUGA.R. CO, LTD 6652I

'iA'P-OBl

ieller''s Nanre & Address

\ENANA S UGAR COM}ANY LIMITED

l.o. Eox 1632

.. H A RTOUM

Cotrnrry ofSupply

Sudan

COMISA

f,i Ycs E No

Curlcncy Exchange Rare

EURO 109.59i1

REP[r-B!,IC OF KEN-yA

!.ENYA RETSNUE }.IITHOP IT'I
Customs Ser,rices DeparieneDt

IMPORT DECLARATION FORM

Keoya

FoRM L_6r (, isi.r,r '

No 8130303?216

P0s1196415U

BENSON

benson@savaualceurent.co

E1

!'ax / Teler

0722605i 62

PATRICK

iafo@kcnana.com

Fax / Teletr

249-183220 563

ETD

wh

CoEtact Nairie

Email

Contact Name

Email

dan

Iacotenn

CFR

(year)

Othcr Chargcs

0.00

FOB value

1,64i.000.0(,

TOTAL 4,645,000.00

XXXXXXXXX)<)COC{XXXXXXXXXX END OF TEXT

Telephooe

0722605'7 61

Telephone

249-183224103

Pon of Discharg? (I(enya

MOMBASA
tcustoms Clcararcc

. 
MSA

Mode ofTrarsport SEA

Local Inspcction?(YAI)

TransOrigio Certifi catc Refcrenccs us Tcrms IDY No & Datc (dd/Ero/fy)

sAIl00577 2013

FOB Value

4,645 .0 00.00

[nsutancc

0.00

Full descriptlon and appticable standard(s) Origin HS Code Quantity
Unit of

qu. ntlty
IOOOO MT CANE SUGAR BRAND NAMI GREEN CANE

SUGAR SPECIAL POL 99.t PERCENT MIN, MOISTURE 0.06

DECREES MAX

Sudan l?0t99.90 00

4-

1000000 ks

i.lr,F i" ir Et b! rh. tDF Lhir ih.co ift \irl(h. Cunom! {Ni.B D.p.tu.nt R.:!hli6!, 1}r iitomrtionl.Eii n 8 d.n.r.n by rlic tr:mcd inrpo.cr, rnd is loi lh. sotc u&;a$c$ .Lclrq j\r, .18 id in .r, qy EtiG !,. tunEa iG@s
r.rJslr.r, rlr- :6ovc rlnidlB n !1. rtrd .oEE!

or iB bd lii\il;&6.nn,.lv si

D.r.: Mcr M* lS lll9:00 UIC+0!00 tut)
FOR OFFICIAL USE ONLY

1L'RTs TO PORTS OF &\TRY TO \,'fu FY ACENC'ES PAJORATIROYALCOK PiOCESSI:{C FEES

YES

YE5

\G!

E Notr
No T]

Notr

,000

r r6186,

0
QUATITY:

,aalr lTlM

lf vrs E'a

*t

q,

k#

i
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t h-ncx& q
NESP€DIN lvloHAN{ED- '

- BOX20602 '

lss1-990 -
Mi.icti 1i',-20;01 '

q-r€or^-MANAGI}iG DIRECTOR
MUMIAS SUGARCO.LTD >^
P.OBOX
PRI\i'ATE
MUMIAS

BAG

/ t-\

/

We already import iron sheets, cookirg oiJ and plastic equipments from.Kenya rx-hictr we

fisfibu'teiii Ethiopia- - . "- ------ -- ''--'- - --.

F3: PURCITASE OF SOOOP/II O}' SUGAR FOR-ETMOIPIA_IW4RX3,T

Kiadly treat this matter as urgent and favor us wit'r an early feedoack

Yours Faith-fliiJy
,t'crc9vv- .

4 b
NESREDINMOHA]\,IED

!i3-99-ed fo*rgr99lp11gqas: t9l1 y99.99!ryn-y i! Iq'Y-4T pr,-ryqt9s P.o,l 9oy"t:a-ald
ior our iltemal accounting process. E 'closed you will fi:"d copies ofour Bdsiness license

ar'd copy cf pisspori ofour manaqilg director. ,-

Please advise us on price and termsiof tra<ie.'

We are willing to srrbmit any additional i-nfomrationldocumenls that may be reciu:red foi
fi:rther corsitleration, We are looking forward to be glarted the aPporhrnity tc purchase

and thereafter to be considered for an agent of your produit in Eihicpia-

t

e

0l ':,:1r.,

{1.' 
ri1

. rte
-,.s

. ,rj.i5

c.L-t}')I ttL

. - .- ..'-:. r. 
---:--:-.:.:::_--:----i--..--. .-\J

'(,

'' i#e are a ccmpanv bcsed in Ethiopia ard would like to purchase sugar from.you:
company, We crurintly source our sugar from other countii:s aad w6uld lj-ke to extend

ow business to KenYa
,,,_-.,._-.._-.-,..,,,,

i,.

\\'Ihr'

@
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+r.11
Form

!6i ,

c-L A+

-:f- KNkt %6\q &9-ht,^(\.e? zT'{ln-h

\
cieftd moci.rtip -Rep,ublic qi-.Ethicpia

of Ti:rde ancl In.{uslry
I

flg-?74c

t'!.'lk t"{. L
111')9: 7'1l1ct9. Lfr h"A +fc 67li989 hS :'
tt-x,1"ty ,-1/i| +TC l3ll-989 d"t'-'l,l' f't'nril

on l.ldD $ hn /^

,!>usiness Liccace

-2. Niriioilliiy---!!tuij4ijs1------'

?, T!11" Nanrc (ifany)

Issucd u-o

proc.l{o.
mll)a!cco

l9
(l .T
61

deName of Licirrcc ho

Ibrahim

ncss liccncc
!i/1997

ohanmed

ial registraticn and busi
FcCcril Rcgulatiol1 ]io.

i,irlir,esf'eN/ \.4 r

4. rf,cx F hFa4I
146 h..A--..h.r-"?. h.A -
alql'nq.h h4'n

4 Acidi css of the ltnn
0a uz fl(Ll' Region ____1!1[_ciry A . A

pitat birr--]!91OW-

x) n

+TC 4
7'."i..h

onx i ric

h^tt +. o9i'1155995
4.hn __

Tnte
Woreda/ sub City
Kebcle 02 l'lousc Nlo-

r.t. Nfi9TTrV9fr6.Box ZU@2-
Fax

Id_o_f,busincs: Gerl . - \rtport, ,l
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C) N/] DITIES LTD-

P.O- BOX 17938 ,NilRO-BI

To,
The sales and marketing managet 

'
- _ -.r ^:.,:^i^^ .' '

Mumias sugar comPanY Ltd,

!.Mumias

T) e ..FOR EXPORT

&.earsir,
Wdtfb .UoU. named.company are based in Nairobi and we have had some inquires for sugar

so.qthem Sudan namelY juba.

Wia|re tnthe business of procurement and suppliers in various fields and we had this order for

s#ar to be delivered to them a,,:d as this in our own busine-qs it 
-rs my belief, you being the

iariest manufaclure of sugar in Kenya at the. moment , shall be to assist in,

The quantrty required in 500 metric tons, which will be on a continues cycle,

please advice us on your price and terms of doing the goods from either Nairobi or

mumias.
; Please contact the resigned at your eariiesi so as io siart the process soonesi

t'

I

Yoqt3 farthfully,
t) / ,

,t\ n.i,7
', -rU,,''\ftifector
t
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IoRM B (Revised 1994)
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' i)Oi\lES1'tC't,\,\t:S I)t.r,.\tt I.Mt;N.l

E/fectire Date if
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KSB/PD/CREAIACUO6 29n November 20006

The Managinf Director
Mid A-frica Commodities Ltd
P.O. BOX 890
I.^I{An/rE(l^

Dear Sir

RX: SUGAR EXPORTS WITI{IN TFIE GRSAT LAKES REGICN

Reference is made to your earlier telephone and today's enquiry on the above subject
durilg your vrsit to our offices.

We hereby confirm that firrther to the issuance of your Certificate of Registration of
Exporters No.. KSB/CRE/045106 (Copy Attached), you are authorized to export mill
white sugar from Kenya to any of the East A-frican countries under the East A_frica-n
custorns Union, subject to the specified Rules of Ongin, quality Standards and payment
ofTaxes and Levies as deemed appropriate by the respective cor:rt-ies.

You may proceed and negotiate with any of ow sugar rnills under rhe umbrella of the
Kenya Sugar Manufacturers' Association, for allocations and export promotion prices, as

they cieem necessary.

Please Keep us infomred of any firrther developments aod ensure submission of.your
quarterly returns-

Yours Fai frrlly
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'rrc.6'. rri;r'zil6\t

'' CERTIFIOATE OF REGID-f RATION'Qi r-'rrlv I( 1r'np,.__---_,,,."...'..
ulroin rre suoan rnrpoR-rs-,.ExiQ8Ts:^ND Bt-PBciDUC,TS) RE6..JI-ATIoNS 20o3;^s '

ar.,rr,.relidrbS? mcai w#nce uo' z oi'rlQi :
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I]OMESTIC TAXES DEPARTMENT

D ate 2 t1111 lo L

is enclosed herervilh for Yo'lr

Ii'ycr, lvish for an inler';iew,

Please mbke prior aPPcintment

' .-)
Ar'r-t

W\O
wrh..._....--.....

Ll/s i\-L\
P.O. Box...

Dccr Sir(s)

VAT REGISTRATION

Your Registration Cerliiicale No

Y Ir rS

J kA:, ao
4Ti;,.&<

nJ A(....,... r....v/.1.j ..

Lru

I

I

Following receipl of yolr applicalion for regislralion, vte ate Dleased to inlorm you lhat you

hare bee-n registerej unda lhe VAT Act' Cao 476: Laws ol Karya Ycxr should slarl oper ating

VAT as soon"as ycn_r receive lhis calilicale. Monlhly VhI relurns should be frled on or belote

20ri of the Idlowing month. irrespeclive ol whelhu you have underlakdn any aclivities cr not

A.NIL./CREDIT' Celurn should always be filed rvhete no aclivily has laken plxe or whae

input lax is more lhan oulpul lax in any oiven lax period' Fdlure to hle a relurn lcv any

parlcular tax period (one monlh) czrries an aulomalic penally ol Kshs l0 C00'

The monthly relurns Bocl'rlel (VAT 3 forms can tra cblaind kom Cenlrai Bank or your nearesl

VAT offlce. Noto lhal. a claim kx relief of VAT on laxeble -omds 
in invenlcry (stocJ<) at lhe dale

of Registra{im may be m:xje lo lhe commissions ol VAl. ryithin l0 days aller lhe date ol

registralion.
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T return is due on, o, l.io,, ..,-}.O I te t O 
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l,lll'llSS IONER OF VALUE ADDED IAX
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ANrrErffi K)
STATE OF THE SUGAR INDUSTRY

FACTORY PERFORMANCE IN THE PERIOD JANUARY TO SEPTEMBER 2013

1. l Generol Performonce

ln the first nine months of 2013, the totol sugor mode from the I I foctories
increosed compored to o similor period in 2012. A lotol of 437,167.99 MT of
sugor wos mode in the nine-month period compored to 402,987.68 MT mode
in o similor period the previous yeor. This represents on B.4B% increose. The
cone milled olso rose from 4,568,126.70 MT in 2012 lo 4,946.914.68 MT in the
period under review representing on 8.29% rise. Sugor recovery improved very
morginolly with .ihe TCITS rotio dropping from ll .34 in 2012 to on overoge of
I1.32 in 2013. This compores unfovourobly with the industry torget of o TCITS
rotio of 'l 0.

Of oll the eleven foctories operoting, Sonysugor, West Kenyo, Kibos, Soin,
Sukori ond Tronsmoro recorded increosed sugor production in the first nine
months of 2013. The rest recorded reduced production moinly on occount of
closure for mointenonce.

Cone quolity over the period dropped slightly with the industry weighted
overoge pol % cone declining from 1 L39 in the previous yeor to 1 1.14 in the
period under review. Whereos cone ovoilobility improved, lhe moturily wos o
chollenge hence the drop in cone quolity.

The Foctory Time Efficiency (FTE) over the period improved from 76.06% in the
some nine-month period in 2012 to 79.607% while the Overoll Time Efficiency
(OTE) similorly rose from 62.00% to on overoge ot 64.98%.

There were no octivities ot lhe mill, refinery ond distillery of Miwoni Sugor
Compony thot remoined out of operolion lh.e entire period.

Toble 'l below gives o comporison of cone milled, sugor mode ond TCfl-S in
the period Jonuory lo Seplember 2012 ond'the some in 2013.

Toble I : Su or mode ond cone milled in Jon lo Se 20'l I ond 2012

lon - Se L 2012
4,568,126.70

402,987.68 437 ,167 .99

1 r.32il.34

Period
Cone milled (MT)

Sugor mode (MT)

Jon - Se .2013
4,946,914.68

1.2 Sugor Production ond Recovery by foctory

TC/IS Rotio
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foctory in the first nine monihs of 2012 while Toble 3 shows lhe some for the
20J3 period.

Toble 2: Sugor mode ond cone milled by fqclory in Jon to Sept 2012

ACTORY

.one
rilled

)got
rode

:rrs
rtio

Ioble 3: Sugor_mode ond cone milled by toclory in Jon to Sept 2013
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51,863 31.667 22.926 23.168 1,789 34.538 13.635 11.9271t4,a13 15,499 48,132

16.34 t6.30 9.3s .t917.97 10.10 I0.53 Il.6l 14.7 5 10.8110.39
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239.784 457.234 35,534 311.102 239,A48157,621 506,378 577.751 758.085

r 8,320 31,792 2.486 3t, t57 23.78944.692 16.107 64.517 29,9 6412s,124

13.09 i3.14 17.03 9.98 t1.91t2.50 r0.40 t2.53 I l./5 9.40I 1.05

\CTORY 5{)lt.l

Sugor production dropped ot Mumios wilh I25,l28 MT of sugor produced

compored to 144,843 MT over lhe some period losl yeor. There wos o drop in

cone quolity with on overage pol % cone of 10.86 compored to ihe previous

I 1 .B2.1his led to o drop in sugor recovery with the TC lTS rising from 10.39

previously to on overoge,.of I I .05 over the period

Chemelil remained c/osed for mointenonce from Jonuory to April 2013

Production therefore dropped wilh 12,61 5 MT of sugor mode compored to

15.499 MT over o similor period /osf yeor. Sugor recovery however recorded o

morked improvement wtth the fClTS rotio dropp!1,g from 17.97 in the previous
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t
period to 12.50 in 2013. the rehabilitoiion underloken sforied poying off in

lerms of improved recovenes.

Sonysugorrecarded o s/ighl increose in sugor production with 48,692 MT ot

sugor mode compo.red to 48,132 MT in o similor period /osl yeor. Ihis

represen/s o morginol 1.16% tncreose. Ihe cone mitled rose from 486,132 MT in

lhe first nine monlhs of 2012 fo 506,378 MT over o similor period in 201i

represenling o 4.16% increose in cone milled. f he TClTS rofio rose from 10.10

to t0.40 indicoting lower sugor recovery compored to the previous period.

Whereos more cone wos milled of Nzoio in 2013 compored to the previous
yeor, less sugor wos mode os o result of poor sugor recovery following o drop
in cone quollty. Only 46.,l07 MT of sugor wos mode lrom 57/,751 MT of cone
compored to 51,863 MT of sugor mode from 546,125 MT of cone in the
previous period. Sugor recovery dropped wiih o TC/TS rollo of 12.53 recorded
compored to I0.53 in the previous period. Two extro tonnes of cone wos
milled for every lonne of sugor mode compored to o similor period in 2012.

Produclion ot West Kenyo rose dromoticolly by 86.10% from 34,667 MT of sugor
in 2012 to o high of 64,51 7 MT in the preseni period moking ihis compony ihe
second highest producer ofter Mumios. Cone milled rose from 402,53/ MT in

the nine-month period to 758,085 MT in 2013. This represents on 88.33% rise in
cone milled.

Muhoroni recoided o drop in sugor production with 18,320 M:l' of sugor mode
compored Io 22,926 MT of sugor in ihe previous period. This moy however be
otlributed to ihe closure of lhe fociory for mointenonce iri'July ond August
2013. The cone milled olso dropped from 338,195 in the 2012 period 1o239'784
MT in the period under review. Sugor recovery however improved to o TC/TS

rotio of ,l3.09 from 14.75.

Production of Kibos rose oppreciobly with 34,792 MI of sugor mode
compored to 23,168 MT in the previous period representing o 50.17% increose.
Cone milled rose 20.81% trom 378,473 MT in 2012 io 457,234 in 2013' Sugor
recovery improved wilh the overoge TC/TS rotio dropping from 1 6'34 to 13" 14

over the period under comPorison.
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Soin recorded increosed sugor production over lhe period with 2,086 MT of
sugor mode from 35,534 MT of cone compored lo 1,789 MT of sugor from
29,152 MI of cone in 2012. Sugor recovery however dropped with ihe TC/IS
rotio rising from 16.30 in the 2012 period io 1/.03 in 2013.

Butoli recorded o drop in both lhe omount of sugor mode ond cone milled. A
iolol of 31,15/ MT of sugor wos produced from 31 1,102 MT of cone compored
io 34,538 MT of sugor from322,998 MT of cone in lhe previous period. This moy
be otlributecl to the closure of the foclory for moinlenonce from mid-Moy io
mid-June 2013.

Production oi Sukori increosed oppreciobly os o result of improved cone
ovoilobility. A totol of 23,78q MI of sugor wos mode in the period under review
compored lo 13,635 MT in2012. Cone deliveries increosed from 152,601 MT to

-239,848 MT over lhe period.

Similorly, produclion ot Tronsmoro increosed more ihon two fold wilh 29,964
MT of sugor mode compored to 11,927M1 in 2012 represeniing o 151 .23%
increment. Cone deliveries rose by 118.26% from 128,992 MT previously 1o
28i.535 MT in the period under review. Sugor recovery olso improveci wilh the
overoge TCITS roiio dropping from 10.81 to o good 9.40. The cone supply
situoiion in the Soulh Nyonzo oreo oppeors to hove improved oppreciobly.

'I .3 Cone Supply

The tolol cone supplied to the industry rose from 4,568,127 MT in the firsl nine
months ot20121o 4,946,915 MT in the some period in 2013. Mumios, Chemelil,
Muhoroni ond Butoli recorded o drop in cone supply while the resl received
more cone in 20l3 thon in 2012.

1.4 Cone Quoliiy

The quolily of cone os meosured by the pol % cone dropped vrilh the industry
recording o weighted overoge of 11.14 down from 11.39 in o similor period
lost yebr. The fibre 7o cone however clropped from 17.22 in thd conesponding
period lost yeor 1o 16.95 in lhe first nine monlhs of 2013.

1.5 Quolity of Sugor Produced

The quolity of mill white sugor foiled to meet the Kenyo Bureou of Stondords
(KEBS) colour requiremenl. The weighted overoge colour wos 464.1 1 ICUMSA
units while the stondord colour is o moximum of 400 ICUMSA units. The
overoge pol % sugor wos 99.59 ogoinsi the stondord of 99.50 while the
moisture conteni wos 0.05% ogoinst o moximum ollowoble 0.1%. The white
sugor lherefore met the requirements for polorisotion ond.moislure content.

Tha nnlnr rr fnr hTnr,rrn <rrl.rrrr \^/.rs q)? q7 ( l llr,,1\A r rnil< reroll rerilhin tho slnndr.rrd
of 1,300 ICUMSA units. The moisture content wos 0.07% ogoinst o stondord of
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O.l%. The polorisotion wos 9?.20, which is within the slondord. Tlre brown
sugor therefore met oll lhe stondords os required.

COMP,ARATI VE PERFORMANCE OF THE SUGAR INDUSTRY IN JANUARY -

1. SUGAR PRODUCTION, S,ALES AND CLOSING STOCKS

o) Sugor Production (Bogged)

Totol sugor production during ihe period Jonuory - September 2013 wos
439,063 tonnes compored to 397,277 tonnes in thesome period 2012, giving
on increose of 11%. lt is observed ihot Chemelil, Muhoroni, Mumios, Nzoio
ond Buloli sugor mills reporied reduction in sugor production in 20,1 3

compored to the previous yeor's some period. The production decreoses
were os follows; Muhoroni (26%1, Chemefi l2O%), Nzoio (13%), Mumios (12%)

ond Buioli (10%). The moin reoson for decreosed production is lower cone
supplied for crushing in the yeor ond the lenglhy closure of Chemelil foctory
for o mojor mointenonce. Overoll, Mumios Sugor Compony. wos the moin
sugor producer, conlributin g 29% of lhe totol sugor production in this yeor. For

more deloils, refer to Figure 1 below ond Toble 1 (i) ottoched.

.)
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FIGURE 1: sUGAR PRoDUCTIoN BY tACoRY lN JANUARY - SEPTEMBER

2013
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b) Sugor Soles ond Closing Stocks

Totol sugor soles for Jonuory - September 2013 were 402,338 lonnes
compored to 393,944 tonnes in lhe some period lost yeor, o 2.1% increose,
moinly oitributed io the increosed sugor supply ond demond.

Closing stocks of sugor held by the foctories ol the end of August 2013 lotoled
26,423 lonnes compored to 9,137 tonnes in the some period lost yeor. The
stock pile is ottribuled to the increosing sugor production ond toble sugor
imports in 201 3. ,i, 

1

For more detoils on sugor soles ond stocks refer to the'Tobles 1(ii) ond l(iii)
ottoched. :'

2. LOCAL MARKET

al fnna Prir-at

During the period Jonuory -September 2013, sugor cone prices ronged
between Kshs. 3,470 ond kshs 3,900 per tonne. Cone prices storted the yeor ot

__g monthly overog.e of kshs 3,799 per.lonne, deoll on o.decreosing trend until
June ond July when some re-correction wos observed, ottributed to recovery
in ex-foctory suqor prices beoinninq Morch 2013. The hioh cone prices were
unsustoinoble os ihe fundomenlol determinont, ex-foctory sugor price; hos

6
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been on. o sleody decreose since Moy 20)3. (See Toble 3 ond Figure 2
below). September 2013 finished of kshs 3,661 per ionne.

Overoll, sugor cone prices for Jonuory - September 2013 overoged Kshs. 3,750
per lonne compored with kshs 3,810 per tonne observed in the some period
2012, o decreose of 2%. Mumios Sugor Compony offered the besi cone prices
to the formers, overoging kshs. 3,825 per tonne. Meonwhile, Soin Sugor
Compony poid the lowest cone price of kshs 3,470 per tonne. For more
detoils refer to Toble 2.

b) Ex-foctory Sugor Prices
ExJoclory sugor prices storted the yeor 20,l3 of o monthly overoge of kshs.

5,248 per 50-bog, dropped lo kshs 4,642 in Februory ond then picked on on
increosing trend to ottoin o high of Kshs 5,436 per bog in Moy 2013.
Subsequent months deolt on decreosing prices to finish Seplember 2013 of o
monlhly overoge of Kshs 4,078 per 50kg bog (see Figure 3 below). lt is

observed thot theriirice lrend in the lwo yeors hod o similor bdfovior in the
first 5 months. ln eoch yeor ihe prices were highest in Jonuory, dropping in

Februory ond tokihg on upword trend in subsequent months. Hbwever, ofter
Moy 2013 the prices foiled to mointoin the usuol potlern due to stiff

competition from huge imports of cheop toble sugor.

-!-1^'1' -Lrnl 
?

TIGURE 2: CoMPARATIVE SUGAR CANE PRICES lN JANUARY - SEPTEMBER

2012 AND 2013
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FIGURE s: coMPARATIVE EX-FACIoRY sUGAR PRICES lN JANU,qRY -
SEPTEMBER 2012 AND 2013
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Overoll, sugor prices in Jonuory - September 2013 ronged between kshs. 3,850
ond 6.100, giving on overoge ol Ksh 4,679 per 50kg bog (Kshs 93,580 per
tonne) compored to Kshs 4,791 per bog (Kshs 95.820 per tonne) observed in
lhe some period lost yeor, o decreose of 2.3%. For more deioils refer lo Toble
J.

c) Wholesole Sugor Prices

Wholesole sugor prices sloded the review period, Jonuory - September 2013,
ot o monthly overoge of Kshs 5,426 per 50kg bog ond dropped lo kshs 5,I20 in
Februory. Subsequent months lroded on increosing prices to ottoin o high of
kshs 5,350 per bog in April 2013. The upword trend wos however untenoble
resulting to o steody price drcp to kshs 4,241 per bog oi the end of
September. The dbwnword;trend is in tondem wiih the ex-foclory prices ond
well supported by low pricgd sugor imporls. , .\

Price ronge for the review period wos kshs 4.100 to 5,800, giving on overoll
overoge of Kshs 4,919 per 50kg bog compored to kshs 5,048 per bog in the
some period lost yeor, o decreose of 2.6%. For more detoils, refer to Figure 4
below ond the ottoched Toble 3.
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FIGURE 4: COMPARTIVE WHOLESALE SUGAR PRTCES tN JANUARY -
S EPTEM BER 20I2 AND 2OI3
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Overoll, reioilsugor prices in Jonuory - September 2013 troded of o ronge of
kshs 90 to 150,per kg, giving on overoge of Kshs 123.85 per'kg compored to
on ov€rogeof kshs 12.l.89 per kg observed in the.some pgriod lost yeor, on
increose oI 1.6%. For more detoils refer to Ioble 3 (ottoched).

(

d) Retoil Sugor Prices

Retoil sugor prices reported o similor trend io thol of wholesole prices. The
yeor begon ot o monlhly overoge of Kshs. 127 pet Kg, dropped io kshs 125 in
Februory ond then picked on upword poth to reoch o high of kshs. 130 per kg
in April 20,l3. The subsequent months reported decreosing sugor prices to end
September 201 3 ot o monthly overoge of kshs I 1 B per kg (see Figure 5 below).
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FIGURE 5: COMPARATIVE RETAIL SUGAR PRICES lN JANUARY - SEPIEMBER

2012 AND 20]3
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3. FOREIGN TRADE

o) Sugor lmports

Tolol sugor imports in Jonuory - September 2013 were 195, l28 tonnes
compored to 178,764 tonnes in the some period lost yeor, on increose of 9%.

The imports comprised 52% refined white ond 48% brown/mill white sugor. lt is

worih noting the increosed quontity of loble sugor impoded in 2013 139%

increose), ottributed to,qeducing world sugor prices ond improved'.sugoi
ovoilobility from the COMESA region. For more detoils refer to Tobles 4 (ii) ond

.1.4 (iii).

COMESA-FTA countries supplied o totol ol 97,395 tonnes while ihe EAC

provided 4,821 tonnes of the toiol imports. The two regions combined gove
52% ol lhe totol sugor imports in Jonuory - September 201 3 compored lo 58%

reolized from this region in the some perioci losl yeor. Decreosed impori from
neighbouring countries is noteworihy, moinly ottributed lo improved
survbillonce to curb illegol jmporis

10
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Overoll, most of lhe imported sugor come from Egypt, Thoilond ond Soudi
Arobio wilh 53.BBZ tonnes, 41 ,475 tonnes ond 31,741 tonnes, respectively.
More detoils on sugor imports by country of origin ore shown on Toble 4(iv).

b) Sugor Exporis

Torol sugor exports during the review period were 55 tonnes compored to 43i
tonnes reported in Jonuory - September 2012. Ihe bulk of the sugor wos
exported to Southern Sudon (23.4 tonnes) ond EPZ (20 tonnes). For more
detoils refer lo Toble 5.

c) CIF Volue

CIF Momboso londed price for imported sugor begon the review period,
Jonuory - September 2013, of monthly overoge of Kshs. 64.556 per tonne,
deolt on on upword poth to oltoin o moximum of kshs. 67,261 in Morch 20,l3.
Subsequent months emborked on decreosing volues, though 'with 

some
hesitotion, to end the review period ot Kshs. 62,979 per tonne. The price
movement is in tondem with the world sugor morket.

Overoll, the overoge CIF volue for the enlire period wos kshs. 64,222
compored with kshs. 67,609 per tonne in Jonuory - Seplember 2012, o 5%
price decreose. For more detoils, refer to the Figure 6 below.

-<=2012 -:*-2013

FIGURE 6: COMPARATIVE C.l.F VALUES OF IMPORTED SUGAR (MOMBASA)
IN JANUARY . SEPTEMBER 2012 AND 2013

:r=--

MONTH

^o"
'e,.

,a-
a',t"

000

000

000

000

.od od
r"c C

85,000

80,000

z /5
zo,^
E
u,o- 65

=260
55,000

50,000

y-e(\ .od ,"€ S
"oot"

t1

i_

--L +

-L



4. WORLD 5UG,AR HIGHLIGHTS

i) The r\4orket in Sepiember

Despite o widely expected globol surplus (os discussed in the Condilions ond
Prospects seclion below), world sugor prices strenglhened in September. The
ISA doily price storted the month ot l6.Bl cenls/lb (USD 370.49ltonne
equivolent io Kshs 31 ,492 per lonne) ond improved to o four-month high of
17.96 cenls/lb (USD 395.83/tonne = Kshs 33,646 per tonne ) quoted on 25lt
Seplember. The monlhly overoge wos l/.40 cenls/lb (USD 383.50/tonne = Kshs
32,598 per tonne) os ogoinst 1/.03 cents/lb IUSD 3/5.34lionne= Kshs 31,904
per tonne) os in Augusi, 2.2% price increose. For more detoils, refer to Figure 7
below.

White sugor priceg (the llSO While Sugor Price lndex) followed o slightly
dif ferent scenorio. The index improved from USD 475.10/tonne (Kshs 40,384 per
ionne) ol ihe beginning of month to USD 494.50/tonne (Kshs 42,033 per.ionne)
on llth September bul groduolly retreoted to USD 486.35/ionnes (Kshs 41,340
per lonne by the end of September. The monthly overcge wos USD
485.20/lonne (kshs 41 ;242 per ionne), only o modesi increose (0. 1 %) from USD
484.63/tonne (Kshs 4l .194 per tonne) in August 20 13. For more detoils, refer to
Figure B below.
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FIGURE 7: COMPARATIVE ISA DAI[Y SUGAR PRICE'lN JANUARY-
SEPTEMBER 2012 AND 20] 3 (RAW SUGAR FOB)
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TIGURE 8: COMPARATIVE I"ONDON DAIIY PRICE TOR WHITE SUGAR IN JANUARY.
AUGUST 2Oi 2 AND 2O3I
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The nominol while sugor premium (the differentiol between the lso white
Sugor Price lndex ond the ISA doily price) decreosed in Seplember to
usDl0l .7/Ionne os ogoinst USD 109.29ltonne in August. The premium remoins
lower ihon the long-term (3-yeor) overoge of USD I I I .'l3/tonne.

ii) Condilions ond Prospecis

London-bosed troder Czornikow Group Lld expects sugor production to be
only 2 million tonnes higher thon globol demond in 2013/14. Thot is down from
o previous forecost for excess supplies of 3.9 mln tonnes. while globol outpul
will foll 2.2% trom 2012/13 1o lBl.8 mln tonnes next seoson, consumption will
goin 23% this yeor ond onolher 27" nexl yeor.

Deulsche Bonk AG hqs olso reduced ils excess supplies forecost by 52% lo 2.6
million tonnes. However, Green Pool commodity speciolisls ply, Auslrolio-
bosed reseorcher, expects thot the globol sugor surplus will be 40% bigger
thon previously forecost, os rising output in Asio will more thon compensote for
o decline in Brozil's moin growing region. Supplies will be 4.96 mln tonnes
higher lhon demond in 2ol3/14. Thot compores to their August forecost.for
supplies of 3.33 mln tonnes.
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In September Kingsmon. SA irimmed down its 2ol3ll4 (Aprjl/Moch) 'surplus

forecost lo 4.45 mln tonnes from 4.59 mln tonnes expecled in Moy. Ihe revised
figures reflect lower expectolions for cs'Brozllion production os well os on
upword odjustment in globol consumplion growth due to improved
offordobility.



on 22nd Augusl the lnternotionol sugor orgonisotion (lSo) releosed lhe first

formol osseisment of the world sugor bolonce for the 2013/14

(october/September) crop cycle. This seoson world sugor production is still

expecled to exceed consumplion in 2013/14 by 4.502 mln ionnes. The first

revision of the world sugor bolonc e in 2013/1 4 will be releosed in mid-

November.

ln the Toble A below the eslimoles of world sugor production ond

consumption in 2013/14, releosed to dote by leoding sugor onolysts, ore

summorized.

Ioble A: World Sugor Production ond Consumptio n 2013/14 (mln mtrv)

Nome of sugor
Anolysts

Estimoles
dote

Production Consu
mptio
n

Surplus/d
eficit

)t I .85 )72.9 5 +4.rO

usDA (c) l8-Jun I / 4.85 I68. t5 -0.18

ABARE (b) I8-Jun 182.20 | 7 6.40 +5.80

lso (b) 20 Aug 180.84 17 6.34 +4.50

Czornikow (c) 5-Sept 18r.80 179 .8O +2.00

Kinssmon Iqllt 12-Sept r28.80
a** excluding unrecorded disappearance
*r!*t includinq 1 mln tonne allowance for unrecorded disappeamnce

# October/September
(b)=balance; (c)=individual cJop years aggregeted

R. MKOK, MBS

CHIEF EXEC UTIVE OFFICER

14
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Ilr

i Kinssmon (b) # 
123-MoY I

I

rl l..rr I Ittl
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K ENI)'A }<-E,V ET..J TJE
AL''I-HOR.I:TY

ISO 9001:2008 CI.l R.'I'lIiI EI)

lNl'EzuIt RUPOR',t'

SUBJEC.I: NlUMIAS SUGAR T'XPORTATION SII\1BA ANALYSIS

€t3

1.0 Executive Summary

The Parliamentary Select Committee @SC) on Agriculh.ue, Livestock and Cooperatives
submitted a sugar export data list for Mumias Sugar Company from the year 2006 to 2012.
In the submitted list, the PSC listed country of destination of the purported sugar exports,
consignee details and free on Board (FOB) value amounts. The PSC requested the Kenya
Revenue Authority to ascertain exportation of the goods covered by the FOB values listed in
their list.

Export of sugar declaration(s) is made in the Customs Simba 2005 system on form C178 by
a licensed Cleanng and Forwarding Company after an exporter has acquired an authority and
subsequently a license from Kenya Sugar Board. Once Customs Services departo:ent has
received copy of the licenses from Kenya Sugar board, they are sent to the respective border
stations after which the exporter will avail the consignment to the border station for
verification and confirmation of exportation.

Upon arrival at the border station, a customs officer will verify the consignment, assign a

rotation number and endr:rse a hard copy ofthe entry (fcrrm C178) at the back, showrng what
has been exported. The consignment will then be cleared to exit and the officer will put an
eleckonic examiration account (message) of the exportation in the Simba system.

F In the enquiry, it was found out that the FOB value in the PSC li5t was in fact the
Customs Value in the corresponding Customs entries.

) In 2006, we found 55 declared entries containirg a total of 12,449.07MT with a
Customs value of Kshs 464.209 million. Of the whole quantity, we are still retrieving
the hard copy form ClTBs from our archives to find out whether or not there is any
quantity which was exported.

F In 2007, Sixg (60) export cnlries containing a total of 16,377.99Vff of sugar were
declared by Mumias Sugar Company with a total value of Kshs. 646 mitlion. Out of
this, eight (8) entries containing 3,165MT of sugar with a total value of Kshs. 122.56

million were confirmed exported - (see the attached entries and electronic
examination account marked E2007). Two entries containing l,980MT were not
utilised. For the balance of 11,232.99MT valued at Kshs. 444.56 million, we are

retrieving endorsed hard copies of form Cl7Bs to check if there are any of them
corresponding to these export entries in order to find out whether or not there is 4.n_ y
evidence of bxportation.
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Prepared and subm.itted by;

(-,tr'\V 6, u* -<(e';'r D
Julius Musvoki. " ll\--'

K EN')'A RI-,'VEN] IJE
AL'A-FIC)I1ITY

IS() 9{)0 I :2(}08 (l!.lL'l Il.Il..l)

) In 2008, eighty six (l0l) export entries werc declared by Munias Sugar Comgany
containing a total quantity of 25,407.8MT of sugar with a value of Kshs 1.016 billion.
Two thousand cight hundrcd and fifty three metric tonnes (2,853MT) worth Kshs.

899 million was exported (see the attached entries and electronic examinatiou
account marked E2008). For the balance of 22,554.8MT valued at Kshs. 899.346

million, we are retrieving endorsed hard copies of form C l TBs from our archivcs to
check if there is any of them corresponding to these export cntries in order to frnd out
whether or not there is any evidence of exportation.

F In 2009, Nine (9) export entries containing 1,831.12MT ofsugar were declared with
a value of Kshs 89 million. Out of tiris, fifty (50MT) metric tonnes with a value of
Kshs. 41,177 were for molasses. The balance of l,781MT valued at Kshs. 88,960.78

million was for sugar. We are still checking our archives for any endorsed form
C178 corresponding to any of the entries in order to ascertair whether or not they
were exported.

F In 2010, two (2) export entries were declared by the company with a quantity of
54.6MT of sugar having a total value of kshs. i 12,084. Both entries were containi-ng

molasses, with one being confirmed exported - see the attached entry and
electronic examination account marked E2010). We are still gotng tfuough our
archives checking if there is any endorsed form C178 correspondi:rg to the pending

entry.

> h 20f1, nineteen (19) export entries were declared by the company with a quantity

of 15,153MT of sugar having a total value of Kshs. 989,445,500. Out of this 108 MT
atl being molasses were exported (see the attached entry and electronic
examination account marked E2011). For the balance of 15,045M't, we are still
going through our archives checking if there is aly endorsed copies of form C 178

corresponding to the pending entries in order to confirm whether or not they were

exported.

) in 2012, lwo (2) export cntries were declared by the company with a quantity of 30

MT of molasses having a total value of Kshs. 85,000. We do not have in our hands

evidcnce of eKportation of the two entries but we are going through our archives

checking if there is any cndorsed form ClTB conesponding to the pending entries

bcfore we can statc with ccrtaitty that they were not exported.
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i/brb,CrHt16y,
PO.8a5r@@t[ tEo..IirF
i* r6+2oOlO54tZA &ltonfi*,t&liD-8JtO

+2617It$$Il/9
trllcmtrrnIo n,l5..:rwtqc{atob

3d Februory,2Ol4rsr/PDlCRt/RCL/06/10

The Direclor,
Risingstor Commodities Ltd.
P. O. Box 95819-80106,
iloriBAsA.

Deor Sir/Modom.

rEt ECUTIVE OFFIC ER

This is in reference ro the sugor impounded in Momboso ond Noirobirespeclively, The obove mentioned troders ctoim thoi rn;-r;;;r-;gueslion wos sold to them by Risingstor Commodities Ltd.

Kindty ovoil documenls to support the some.

I

Yours ithfully.

\il
,P\

JIi
Y)-N

-)

R.

(s$
BS



t,{
+.{

t
4

)
I

??
;

a

Ia O'p't-

T

I
I
I



EEr sr Ne s*sn €,G*^AA# p Brs es LP}aBTE P
P O. BOX 93019 . AO105. A[I PUNJANI RD, SI'IIIJANZI' MOMEASA' KEN)'A

l tL: 2222891/ 2?2670-oi 2i:€e3g 7316532 / !27A144 I 2222936 I 22?1493

FAXi 2313012, ['1OB 0722 20532r;i D7]r) 23277/.i0i33 i7407-t/0737:05326. E-mal inlorgris;ng5Lir.co ]-e

lhe ChieI Exzcutive nificer,

i l(erya Suga;' Board,

i;,1.'A -i r-t,l in ALt,.,olaEC'ir'.,ED

I
l.ri(f ;, \:il1i1rftry !tlFi .1

P.il Box 515fl0, [02011.

Sur:nrl Plaza, Uppet (ahute, IIft Ylaiyaki uey

[s.oUi,

1.-.. - Cr-

RE, SU[Ai1 SuL0 T[ AL SAFATiI]0EF.S 6 tAl.ln0il [RtlI]0NS Lm

\tft: rei;r l11 our letter dated izbruery {. Z[]I'l in rlspect of ihc uaptuni:d mltter and th: events lranspiring

vusterda'r Febluarf ll, 20tr at rll Suis/il tleitr TraJuls premises i'r Bondeni. l'lombasa. whsreol in fliq trst

iosiijnrc the is:,re t'res [qy.:lian Sugrr anrl in the bi[e", Tanzanian Sugai-. ii,rih imported and tradgd vdlltii$in

the hw and ioth r,rrdrscore'l br'de,r'iir SugEr lh!r d iflrilort fe,'mits.

lie ha'e pr,:ul;C'pr:r uifice ,,.iith f'.,11 aird csnilaie dor:umenlatlen oI lhe said Egypliar, sugal imporl

!;a,i.-lr:licn nhi;l sr [ar si;nds undisluied, llnr;r:'inr yotr rci-.espanse lo sur s,]bmi:sioirs againsl iht

issru: rairr:il by'1u;:csrli .-[trr otar s rvrelr o{ oru' e;rchanlel,es le{t us in lhu J;r! anriin drsnol [urlher iour

ulficerc ccuplgd riith uthers from the'(er1l l'le'r::rrue luthr:riiy crtoiirrue lu impnund rur srBar et im slirnis'

pr?mriEs, rrl ihc laitEr msa uf the linzanian Kilombero sug;r queried nn ia'urulry ll. ?014, with disdain at the

rnasi vririhsi olhours aliee clov c[11 inrr-.. lJpon arrsentin! im0art rhcunents, the oflicurs hld no

anslrL: ;nJ simoll raiied on ilr: defen;e cl ,lelcg-" tcd ordrrs ilcm yerr cfiicl as they meil:d :trly. ihis has

not only urcrs!ened us triih undue znrl ';iilrrl hgr:sslnetti but hlr irri':ird o'.r rrpulalion lnd stz;irjllrg in llre

r-uar{:rl in snir:: rIus hrviirg sqbrniilid ali reh';;,ri- tjir:umugls t,t whi;h iour .,,i[ir:e is yulio respund, Ihis i:

{

t4

Fsb-rus'v j2.2014.
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I

not thc {rst time the yolr olficsrs along r',,ilh (enia revenue luthority olfrcers hrre vi:ited us in rcsrect EI

tha speri{ied consignment apC ir ell insianres haye gore saiisfied rvith thr leqaliiy oiihe maiter.

(indly d0 lah noip ihat whlle you talc yEi]r tifls in resrrndiag to our submissilns. which so [ar seem pr:sibly

impeachabh. the h.:r;ssmBirt agaiflst us End our clients. and cor:sequenrrs tlerual orclsicned Ly ir:ur

olilceis on tire samr rllegalions, which stand lLas-.]:ss and inraginetl. is uniair, noi lrehomed and u:1tensbfe.

We, rvith duc respecl urge your olfjce either tu pres:nt undzniabla proof ulln.lr .-ilcg:iions once arid {rr all

or;Iori ut to conduct brsincss [rerly aod il a pearelul er,viicnnenl i,rhich is our rilhl enshrin:,j anJ

protected in serlion 4ii rgad wilh setljon ?7(i) ofthe Iorstiluiion oi llzpublic oll(arrya_

[0fiinraiiui] oI the current slate of affairs r'/ill onl'y exac:rb;te lhe siturtion and viill leevz us v,,ith no option

but to se;I legal redless [or lhz dirtct and ifidiiecl ellerb oilcur unsubstantisted horassmrnr aulinst

iourselles oi ynur cost e;rd plril.

\out i311li1;1r.

'l
Z. Mi [ada[

Le(al 0ili;*r

Clj' iirr 0ffirar in Chargc. (enya luE;r flarrd, l,iomLasa

i:sL Ionrmrssiunpr. Customs. licrrTa l?:venue y',,tthrr;t r. l.{nrnbasa

ilrhjn:l Secrelar). l'{inistry ol igricult':r:, LirrsiocI and fish erie s. lla irrbi

C;i:r:l Srciilary, thc |lliional lraa:rLry llairubi

Iiiire rIllre ihici,Justiue. lhu Judiciarl. flrincbi

l



KSB/PD/CRI/L 106II6I 26tn Februory 2014

Legol Officer

M/S Rising Slor Comrnodities Limiied

P. O. Box 9581 9 - 80 I 06

Momboso

Deor Sir,

RE: SUGAR SOLD TO AL SAFA IRADERS & CARRON CREAIIONS LIMITED

We oppreciote your response to our enquiry doled 3.d Februory 2014

on imporled sugors iound in possessiorr of the obove two

Componies.

Bosed on your communicqtion dcried 4rn Februory 2014 confirming

the source of pc,rl of the consignmenl, we dld corry out o deioiled
due diligence on the eniire process which resulted in lhe deloy in o

conclusive response. Ihis hos been linoiized ond port of the

consignmenf impounded c,t Al Sqfq is the'subjeci of criminot

proceedings before Cour-i on occount of counierfeit of Mumios

Sugor product. The Kenono ond Egyption consignmenl hos since

been releqsed- Howe,rer re-pockogecl sugor tound olong-side this

I

l
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I

I
I

wlrich is llre subjected of the mqller before courl remoins
irnpouncle,C.

Be ossured thoi the disctrorge of llre Boord regulotory dulies must be
wiihin the low ond of ihe highesl iniegrity siondords ond no ofticer or
ogent slrould be oilowed within your prenrises outside w,orking hours.

we regret however fhol os we inrensify-ihe surveilronce exercise we
moy be compelled to revisit your premises io veriiy informoiion ihot
cot-nes our v/oy.

Your continued co-operoiion ond expeclitious response to our
quedes yrill be much opprecioted. We olsc undertoke io do the
50 rne.

Yours foillrfully,

/),1 ,thUv
R. MKOK, /\1BS

CH T EXECUTIVE OFi:IC ER

cc: Cobinet secretony, Ministry ol Agricuriure, Livestock & Fisheries

Cobinet Secreiory, ihe Noiionol Treosury

Ofiice of lhe Chief Juslice, Ilre Judiciory, I.loirobi

Assl. Commissionei-, Cuslonrs, Kenyo Re,renue Authorilv
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EAST AFIiICA CI,ISTOMS A ND MANAGEMENT ACT 2OO5

86, The Commissioner, may in the public inlerest or for the
protection of public morality, safety, health or hygiene, or animal or plant

health prohibit, restrict or otherwise control the entry of certain goods or
means of transport from entering a Partner State.

87. Transit may be terminated by presenting the goods and the relevant
entries at the office of destination within the time limit specified by the

Commissioner, without the goods having undergone any change and without
having been used, and with the Customs seals, fastenings and identification
marks intact.

PART VI
DEPARTURE AND CLEenrruce or ATRCRAFT AND vEssELS

88.-(l) An aircraft or vessel, whether laden or in ballast, shall not depart
lrom any port or place in a Partner State to any foreign port unless a

certificate of clearance has been granted in respect of such aircraft or vessel.

(2) The master or agent ofany aircraft or vessel which departs from any port or
place within a Partner State in contravention of subsection
( l) commits an offence.

89.-(l) The master or agent of every aircraft or vessel, whether laden or in
ballast, proposing to depart to any foreign port shall apply
to the proper officer for a certificat€ of clearance.

(2) Where application for a certificate of clearance is rnade, then lhe proper

officer shall not grant such certificate of clearance until he orshe is satisfied

that all the provisions of this Act in relation to the aircraft or vessel, its

cargo, stores, baggage, crew. and passengers, have been complied with:

Provided that the proper officer may, by reason of the provi- sions of
any other law, refuse to grant such cenificate of clearance
notwithstanding that he or she may be satisfied that this Act has been

complied with.

(3) Where the nraster or agent of any aircraft, or of any vessel of less than

two hundred and fifty tons register, makes application for a certificate of
clearance, then he or she shall at the same time-

70
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Romono M. Kiome, PhD (CBS)

Permonent Secretory,
Ministry of Agricullure,
Kilimo House,
NAtnoSt.

Deor )te,
RE: APPLICATIONS FOR SETTING UP A SUGAR MILL AI BUSIA

Your letter doted 26h Jonuory 201 I ond our vorious consultolions on lhe
obove motler refers.

From our eoriier stotislics on lhe cone polenliol in the Busiofieso zone, il wos
recommended thol o 2,500 TCD foclory could be estoblished in the
cotchment.

It is olso documenled thot Lond reference No. Bukhoyo/Nosewo/ I 500
covering 341.2 heclores is eormorked for conslruclion of Busio Sugor Foclory
olbeil cunenlly under legol dispule.

The expressions of lnterest oheody received from potenliol investors indicote
on interesl to insloll initiol copocilies overoging 1,250 TCD - 3,000 TCD with
dislonces ronging between 5 - 8 km of lhe existing Nosewo.

Hoving been informed by lhe issues thot orose during the process of
regislrolion of on odditionol mill in ihe Wesl Kenyo zone, we recommend
lhot through your office o lechnicol ond finonciol feosibility specific lo this
colchmenl oreo be underloken lo intorm lhe Boord.

Similor expressions hove been received tor the Sioyo cotchmeni. lt would be
cosl effective lo conduct the two sludies ol the some time to guide lhe woy
torword.

We owoil your guidonce ond commenls on lhe droft roport on the greoler
Westsrn province sugor zone.

I
Yours €tAc *u
4 d,l

N, MKOK, MBS,
CHIEF EXECUNVE OFFICER.

a
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REPUBLIC OF KENYA

MINISTRY OF AGRICULTURE
OFFICE OF THE PERMANEAIT SECRETARY

(dP
I

KII.IMO HOUSE
CATHEDML ROAD

P.O.Box 30028
t{AIROBI

TdGphone: 27lt,,i7ol9
F r 2718:t18
Whon rsplylng plcrie quote

Ret: MoA/s.11/zst/ voLvl/(127)

Ms Soqemary Mkok
Chief Executive Offrger
Kenya Sugar Board
P.O. Box 51500
NAIROBI

a
Dater 25o June, 2012

/ilt Y4/44LDear

RE: BUSIASUGARCOMPANY

Yours

R M. PhD (CBS)

(

We have received an appeal from stakeholders iri Westem Kenya
agitaUng for a Sugar Company in Busia County to mitigate against
poverty in the area.

Given the record of West Kenya Sugar Company in sugar factory
operations, we advice that their application to establish a factory in the
area be considered alongside other qualified applicants for the same.

PERMANENT SECRETARY

Cc. Dr. Mohammed Isahakia, CBS
Permanent Secretary
Office of the Prime Minister
P.O.Box74434
NAIROBI
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REPUALIC OF KENYA

t, JUt ?0t?

0l{lEF EXEAi,trtEi ftp;16 INISTRY OF AGRICULTURET]
OF THE PERMANENT SECRETARY

Tdcphon.: Zrr.AaTOl,
F.xr27U140
Whan rcplylng plcar€ quote

Ref: MoA/S.tt I 2SAl 4voL W(140)
Y4
Bg

CHIEF
JUL 

zOQ
c.rtuEi

RE: REGISTRATION OF NEWSUGAR MILLERS

I refer to the l€trer Ref. I€B/CS/RWOL,I/1 dated 29h Jun
y9u requested for the Mlnistry,s concurrence on the a
matter.

fLs tfipK -\.a

fl' &.t

KEi.IYA
R

Rosemary Mkok
Chief Exeartive Officer
Kenya Sugar Board
P, O. Box 51500 - 00200
NAIROBI

I

KruMo Hc
CATHEDRAL R

P.O.Bor 3(
XAR

L2h luly, 20
Ro

t t
oFFlcg tI

1. The decision of the Board not bo approve the applicauon of African
-Polysack 

to set up a factory of 3000 TCD, based' on the ..*ron f,ii
'Vre.location propced on the application as Bukhayo I ruasewa pfi
for the proposed milr.is in crose proximity with the [ariet suopa oia
court order barring the Board from dealing with Bukhayo /-Nasewa
l5O0-approximately 5 Km,, is not in any liw or regulation. you are
therefore directed to register this Company.

2. The Minlstry rs in concurrence with the Board's decision to approve
the registration of Cherry Sugar Investment for a factory of iiSO _
2599 

.l-CD, 
West Kenya Company for a mill of 1250 TCD ind pal Mall

Holdings for a mill of 1250 TCD subject to vetting or the companiei
and their Directors by the relevant Govemment agencies. The
Ministry will assist the Board in this process.

3. We concur with the deferment of application of Kaprony Ltd. for 2500
TCD but the reasons for not approving the applrcation of pan African
Millers should be elaborated

lb'c
e, 2012 ln whlch
boVe mentioned

t'
MINISTRY O F AGRICULTU RE

lltr')

ISO 9OO1:2008 CERflFED

G9
lt JUL 1011

Dear 4

Rc E I v E D



4. We concur with the Board's decislon on South Gem Sugar Company.

Please submit the details of the Companies the Board has recommended
for vetting.

Yours t

(cBs)

/
, MINISTRy oF AcRtcuLTuRE $o soot:zooa Ciiiiidb

PERMANENT SECRETARY
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Romono M. Kiome, PhD (CBS),
Permonent Secretory,
Ministry of Agricullure,
P.O. Box 30O28.
NAIROBI.

2lsrJune 20l0

Deor

RE: SUGAR EXPORT TICENSE

We ocknowledge receipt of your leiler Ref: MOA/CORP/l 1/241(21) doled
9th June 2010 on the obove subjecl ond wish to bring the following issues
io your ottention:

The Sugor (lmporis, Exporls & By-Producl) Regulolions were firsl
gozetted on lSrh April 2003 ond loler omended vide Legol Notice No. 2
ot 2006, which under Sec'lion 6 provided for the Boord lo focilitote the
importotion of row or mill while ond refined sugor by registered
importers ond millers on o non-discrirninotory ond liberolized bosis.

2. On receipt ond verificolion of lhe documentolion submilted, the
Boord would then issue on onnuol Registrotion Certificote. which
imporiers ond exporters used for cleoronce of os rnony consignments
of sugor os they wished.

3. The Boord encountered lhe following key chollenges in implemenling
the omended Sugor Regulotions:

Due 10 lhe blonket nolure of issuonce of onnuol Regislrotion
Certificotes, unscrupulous importers exploited lhe procedure 10

import sugor disguised os other duly free commodities eg. rice,
posto, ferlilizer ond bilumen, in order 1o evode duly poymeni for
imports beyond the ollowoble duty free quoto. On being
opprehended by Customs Officiols. these importers would produce
lhe KSB issued Registrotion Certificote, offer to poy KRA penolties
ohd enter the suQor inlo the morkel. This sugor hod undue
odvontoge in the morket becouse lhe penolties ore bosed on the
lower volue commodilies il wos disguised os;

9i c,

I

i ri-,i.n Dil;CTOBCG
C. BcY 5i:':-:C - 00

4-i rF r-\ -f Artc- C.cf j

i.]^iEOBI, KF.NYA wLtt
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Sugor from non-COMESA origin wos being imported disguised os
COMESA sugor lhereby unfoirly enjoying the duty free window;

Sugor consignmenls purporled for export lo the
countries were being dumped inlo lhe domeslic
en.joying duty ond levy woivers for export.

neigh bouring
morket ofter

5. ln light of the chollenges enumeroled obove, the Boord, in which
Mumios. Sugor Compony is. represented, resolved unonimously to
propose to lhe Minister for Agricullure. on omendment lo the
Regulotions to provide for more scrutiny of lhe imports ond exports to
curb lhe vices.

6. Consequenlly. the Sugor (lmports. Exporls ond By-Producis) Regulolions
20O8 were gozetted on 5rh Seplember 2008, with the following solient
feolure: The Boord would offer permils on per consignment bosis on
issuonce by the importer/exporier of the tollowing set of documents:
the Bill of Loding, IDF/expori entry, Supply Controct, Commerciol
lnvoice ond Ceriificote of Origin. This provision oddresses lhe
chollenges of :

r mis-declorotion of imporls;
. conf irming the origin of lhe consignment; ond
. cleoronce of exporl cJocumenlotion ond dumping of tox exempt

sugor into the domestic morket.

7. On gozettement of these regulotions, some importers moved to courl
lo chollenge lhe legolily of implementotion of the Regulotions ond o
Courl Order wcs issued on 3d Oclober 2008 stoying the
implementolion of the Sugor (lmports. Exports & By-products)
Regulolions 2008.

B, On l/th July 2009, o rulinq wos mode in fovour of the Boord. with the
lollowing omendments to the Regulolions:
.   (3): lo do owoy with the wrilten opprovol of the Minisler {os the

Boord wos seen to be ceding its mondole 1o lhe Minister)
. lO (2): Appeol on concellohon of permit lo be mode through the

sugor Arbilrotion Tribunc.:l ond not the Minisler.

9. On 3lst July 2009. Legol Nolice No. 122 wos gozelted with the
omendments lisled obove.

I O ln racnnn<e tn r-nnrorns rni<arJ l-rrr nlr COlr,,,lFSA lrndino nr:rtnprs lhrrl
the new importotion regime wos cumbersome ond consttluted Non-

\

1

,{



Toriff Borriers to Trode, the Minister for Agricullure ogoin omended the
Sugor Regulotions to provide for o liberolized ond non-discriminoiory
importolion regime on o firsl come, firsl served bosis. The provision for
per consignmenl issuonce of import ond exporl permits wos however
reloined os it enobled the Boord to better regulole sugor
importotion/exportolion. Legol Nolice 23 of 25th Februory 2010 wos thus
issued to effect the omendmenl.

From the foregoing ond in light of the benefits derived from lhe per
consignmenl issuonce of permils, we wish to recommend lhot the system
is retoined. The procedure for permi't issuonce is simple ond lronsporenl
ond does nol in onylvoy creote ovenues for rent seeking behovior os
suggesled.

Yours I I nce,
R. MKOK, MBS
CHIEF EXECUTIVE OTTICER

)

MM(C9
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iosPeTil, Kenyo Sugor Boord
suk.ri Pla.a, Off Waiyakr Way.

PO Be 5i50O-002@, N.irobr
rel \254-20) ?'0187so/ 1 / t/ )
ret (2s4-20\ 202331617 /8
Mobllet +254.722-2031 27 / I

+251-733-133378/9

Fax: \2s4.m) 2021266/17t 2023319
Em.ll: Info@kenyesugar.co.ke

9th December ,2011
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.,NREF: KSB/M5A/SU/tMp/33

Mr. Joseph Nduoli,
Commissioner of lnve
Kenyo Revenue Authority,
Times Towers Building,
Nqirobi.

Deor Sir,

RE: INFLUX OF SMUGGLED SU GAR INTO THE DOMESTIC MARKET

enforc e en \.,t,

Qa

Ref er to our telephone conversotion of gth Decemb er. 2Ol j

we hove cunently noted o huge infrux of smuggled or uncustomed sugor into
the locol
presented

morket, especiolly from neighboring Tonzonio. The sugor ore not
for imporl oulhorizotion ol designoted entry points. bul insleod

wi'th Tonzonio

The most offected oreos include:-
(i) Migori- Awendo corridor
(ii) Norok ond environs
(iii) Meru ond environs
(iv) Toveto -Voi ond environs

Lorge ports of the prohibited imports olso find their woy to ploces like Eldoret
ond Kitole ond in most coses ofter rebboging the some in locol or coMESA
sugor bogs. SUCAR bIRECTCR;.rT L

sneoked into the counlry ihrough notorious 'pANyA' roules olong our border

F. O. Box 5i S(it - 00200
NAiROAI, Kfi.JYA,

ce((rr,t') (r<W- cePY
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I

currently, we ore independenily identifying specific torgets for oction ond in this
regord,
ogoinst

exercrSe

lhings thot hove lrodilionoily encouroged smuggring of sugor in this country is
the ideo lhot such sugor. if seized, is subsequenfly rereosed to ihe owners upon
collection of toxes. The smuggrers ore owore of this ond therefore know ihot
they dont foce totol loss.

li is our opinion thor ony uncus'romed sugor shourd be treoted os o prohibited
import os envisoged under seciion r g (2) of the Eost Africon customs
Monogement Acr. os reod wiih port B (r) of rhe second schedure to the some,
ond thot the monner of disposor of the some shourd be desiruction or ony other
monner thot couses totol loss to the smuggler.

ln this connecrion. we wish to confirm thoi we hove not issued ony permit for
Tonzonion sugor this yeor, just os we hove not done for ony brown sugor ouiside
coMEsA. Consequenfly, we cre requesting rhot you urgenfly mobirize your
personnel ond seize ony Tonzonion or non- coMESA brown sugor lhot moy be
on locol sole or disproy, ond hove ihe curprits prosecuted. we ore reody to
provide you wiih necessory intefligenr suppori thot you moy require cruring the

we sholl require your ossistonce. We suggest thol ony oclion loken
smuggled sugor imporls must be odequotely deterrent. One of the

;AUGAR DIRECTORATE
!''. (l Eo;r 5150C ' 0C2C0

t',1 hi R O.BI, KE l'iYl,.

OL{!.,ftfiLb 'tfuL L"f/

MINAV

There oppeor lo be o very strong moiivotion for Tonzonions lo sell sugor to
Kenyo due to o big price differentiol, even omid sugor export bon Oy tne
Tonzonion governmenr, who hove recenly deproyed ihe militory to prevent
sugor from leoving ihe counfry. 

a .

The siluotion is dongerousry ond consisreniry toking root ond is o big rhreot to the
survivol of our rocor indusky. whire we oppreciote the structuror meosures ond
octions you hove continued to toke ogoinst smuggring of goods incruding sugor,
we should suggest thot we creote o joint coordinoted front ond strotegylo deor

- -ry11!ltl! 
leslrygljyetn pqrlv-
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By o copy of this letter, the commissioner of police ond his odminislrotion police
commondonl counlerport ore requested to inlensify inspection qf .tronsport
lrucks, shops ond godowns ond impound ony foreign sugor whose owners ore
unoble to produce cusioms ond Kenyo sugor boord documen.ts.

Yours foithfully,

Copy lo

Jomes O. Siro
Regionol Monoger- Coost
For: Chief Execu tive Officer

Commissioner Generol.
Kenyo Revenue Authority,
NAIROBI.

2. Commissioner of Customs Services,.
Kenyo Revenue Authority,
NAIROBI.

3. Commissioner of Police,
Police Heodquorlers,
NAIROBI.

4. Adminislrolion Police Commondoni.
NAIROBI.

SUGAR DiRECTOBATL
P o. 60x 5150c - 00200

NAiROBI KEIiYA.

CHZnfr @ fP"L Atyy

CZ

I'
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Kenyo Sugor Boord
Sukarl Plara, Off wairdkl way.

P.O.8q51500 - 00200. Natrobi

Iel 1254-20) 8O1a75O/ 1 / 213

rel: (254-20) ?01131617 /8
Mobilet +254.722-m1127 / 8

+254.733-3a337 8/9
Fax (?54-20) 20212661771 2023319

EmaiI in@kenyasugar(o.ke

webslte \rwwk€nyaiugar(o.ke

21sI, JULY,2011

e

THE CHIEF OPERAIIONS OFFICER,
KENYA PORTS AUTHORITY,
P.O BOX 95009,
MOMBASA.

s

lf L-'

Deor Sir,

RE: MUMIAS SUGAR EXPORT, ABOARD MV LEO STAR, VOY 2

Kindly, give us o complete out turn repori confirming the ocluol
quontity put on boord in respect of the obove export.

A copy of the corresponding shipping bill of loding is ottoched for
convenieni reference.

Yours foithfully,

For. Aq. CHIEF EXECUTIVE OFFICER.

copy to:
MANAGING DIRECTOR,

KENYA PORTS AUTHORITY,
MOMBASA.

S!IGAN DIRECTORATE
F. '.) i-lc:: 51500 - C02ilO

i.J,:.i i lu Di,..KEtii rr.

C&nfip: rVve h,f/

2,v

t

Jomes sirro.
REGIONAL MANAGER

Vtu|,\l.U
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KF]NYA SUGAR BOARD

MOMBASA

)i'lG

\^'
q

a
INTtrR OI.'FICE MEMO

From: Regionol Monoger

To: Chief Execuiive Officer

Doie: 2l !r July, 201 I

SUBJECI: MUMIAS SU GAR EXPORT )

ln o bid to conclusively inlerrogole ihe recent 15000 MT sugor export by Mumios
sugor compony Lld, omid persisient oilegolions of possibre morproclice, lhove
herewith ottoched vorious copies of documents reloting to lhe some for your
close scruliny ond perusol.

The documents mosl importonily include:-

l. Shipping bill of loding- pg 5
2. Customs entry no. 201 lMSA2Z4O9S4- pg 6

3. Cusioms entry no. 201 1MSA2754042- pgl
4. Kenyo Ports Aulhority Service invoice no.32OO72- pg 9
5. A reporl from officer in chorge of portside- sheds 7/g - pg1 I

6. Our own preliminory report -pg lB
7. Porfside Freight Terminols worehouse receipt -pg 20

The quontity vorionce of 4].028MT between the licensed quoniily of ,l5,000MI

ond lhe bill of loding quoniity of 14,988.972MT is, occording to ihe cleoring
ogents, Inlond Africo Logistics Ltd, exploined by domoge of some bogs either
during tronsportotion to Momboso or looding of berth. Ihis is o normol
occurre nce.

The vorionce of 699.45MT between the licensed quonlily ond lhe portside
Freighl Terminols worehouse receipl quontity-pg20 however remoin
unexploined.

ln view of this, we hovr: requested for comprehensive ou1 turn report of lhe
exporting vessel i.e. MV LEO STAR, VOYAGE NO.2.

We sholl communicote to you the some os soon os we receive it.

C&L^fiED fA+t e
., r.l A !? DiRFCTnD 
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Lo-n

(rll

.//

ffiN(-(r

,/'t





Kind regords,

J.O.Sirro

Copy to

I

2

Compony Secrelor
Heod of Plqnning

('tAfifret rrt Y)SUG/rB DIFECl C
P. O. Bcx 51t3it-'

NAiROBI, i;:il\i

'',7

MI(L"V





{ttp KENYA REVITIJU.E
AUTHORITY

ISO 9001 :2000 CERTIFIF))

, csD/BCS/3s

29th April, 2011

#ltlrs: ,J 
S:.rlX'fi#sistics 

Ltd

MO MBASA.

Dear Sir/ Madam,

RE: AUTHORITY TO DIRECTLY

/KAKIRA,S MILL SUGAR FROM
SHEDS TO M.V LEO STAR I
2754042.

LOAD 19,OOO MT OF MUMIAS
PORTSIDE AND MITCHELL COTTS
ENTRY NO. 2011MSA2740954 &

We are in receipt of your letter dated 29th April, 2011 on the above

mentioned su bject.

permission to directly load the above captioned consignment of sugar into

MV Leo Star I to be berthed at 7/B has granted subject to the following
conditions:-

1. Permit from sugar Board of Kenya Limited.
2. Loading to be done under the supervision of border control officer.
3, The Auihority is specific on the above mentioned entries only.
4. Proper records of the said consignment should be maintained by

Customs Officer.

Atl other procedures and regulations pertaining to customs should be

adhered to.

Yours fa ithf

W. K. Nzo a

Senior Assistant C ornmiss !oner Enforcement, S/R.

Senior Assistant Commissioner - Kilindini
HVo - Sheds
Officer In-Charge - RRT SUCF\F{ DIRECTOn': l i

P. O. Bcx 51500 - oCt0:-t

NAIBOBI' KENYA.
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11:h March,2011

2O11MSA 2740954

l1la1! arrica Losistics Ltd.f.9: tsox 3457_ B0l0O
Mo m basa

Eear Sir/ Madam,
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p OlRox 95009'8tl1U4 Momoasa' ^Err'6 ,

fel; +254 ' 41 '2112999
Mobile: 0720 312211

0120 202424
0720 202s25
0735 337941-4

Fax: +254 - 41 - 2311867

Website: www.kPa.co.ke

.)

coMM/2/2/05

29h April, 2011

Dear Sir

M/s INLAND AFRICA LOGISTICS LTD

P.o. BOX 3457 - 80100

MOM BASA

RE: REQUEST FO R DIRECT LOADING 19, 000. OOMT OF MUMIAS/KAKIRA'S

MILL SUGAR FRO M PORTSIDE AND MITC HEL COTTS SHEDS TO MV LEO

STAR 1TO BE BERTHED AT 718ON29.4.2 011, CONSIGNEE SFIR

RAFFA NER IA BD NDISI SPA. ITALY OUR LEDGERACCOUNr 210852

conditions:-

We have received your request through your letter dated 29h April' 2011 on the

abbve caPtioned subject matter'

Authority is hereby given to load your cargo direct ex hook subject to the following

That you pay wharfage US$5'00 per rn/tons'

That vou must be in a position to have enough lorries to collect all your

"rrg; 
fro n', the outside Yards to Port'

That vou indemnify KPA from all claims/damages in any eventualities

rffi;,'i;ffi;d nippun ourins inipection and deliuery in respect of the

above

Yours faithfullY

[[,,,,m,,
FOR: MANAGI N G DIRECTOR

C IGAB DIRECTOFATE-J|]"""* 
51soo-oo2oo' "*o'aoe'' KEN'/A'

Qg!-tnfiel'-fll^)ts'
tDPT

K.P.A. 5023801017
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IiiE:',CONGEIBILL', EOTTION 1994

MIAS SUGAR COMPANY LIMITED

',3!vATE BAG
iIUMIAS KENYA

TO THE OROER

SFIR RAFFINERIA DI BRINDISI SPA

VIA BENEDETTO CROCE 7
:ESENA (FC) CAP47O3 IYALY

V LEO STAR I MOMBASA

14,95A.972 METRIC TONNES OF KENYA ORlGll'I

CANE SUGAR IN BULK OF GURRENT CROP

WITH MINIMUM POLARISATION OF 98

DEGREES AT TIME OF SHIPMENT'

CUSTOMS (CN) CODE: 1701'99'lO
WHITE CANE SUGAR FOR REFINING

BILL OF LADING
TO BE USED WITH CHARTER.PARTIES
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'Nume: MV LEO STAR

Form No: SSIVDOC/Fn4/005

' No: 02

TO THE CO MMAN D ING OFFICER

Dated 16-Apr- 11

Forv,/arding Agent:

INLAND AFRICA LOGISTICS LTD
l-. ; eceive the undermentioned goods from:

S SUGAR COMPANY LIMITED
IE BAG

,,.S KENYA

, clivered at: BRINDISI Final Destn: BRINDISI

Weights and Measurements
"irrer Details Movement

BULK SHIPMENT

s and Numbers:

Units used: KILOS

Measurement: '15000 000

GrossWeght: 15000000.000

?ot
SEAFORT II

Descrip tion of Goods

15.OOO METRIC TONS OF MUMIAS KENYAN' VHP BROWN SUGAR
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9in No.:

vAT No':

8it! No.;

Oato;

Sates order no /da16

Shipping ordor llo :

eustomel:

CurrencY:

Exchanga rate:

AFR
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rNY}-

\t^\\ J1I

\jN*\ PaYmen't:
Up ro 13 05 2011
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7 5.ooo 00
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li:ivlARK

,.!SSEL SCHEDULE

0yacE(rN/.our)

TNLAND (2108s2)

MOI AVENUE MOMBASA

KENYA PORTS AUTHORTIY
TICKET FOR CASH PAYMENT

u_./

PRT.ADVICE

20r.1MSA2740954

LEO STAR I

2011-04-28 20:00:00
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5831-2011-0462 VE55EL NAME

EOMPLETED DISCHARGE DATE

Mark & . No Package Unit Quantit/ : weish(Kg)

MUI'IICS WHTTE MILLED SUGAR Bag 300,000 15,000,000

-.-:GAR D

rr. r). Btx' |idiRo

f5l iqqse

iHECTORATE

= 
i uso oSpt71 {1L'L fP'vE

Bi, K t, IJYA ' \AP.J

i

l

l

DOCUM ENI' OFEICER SIGNATURE CUSTOM ER SIGNATURE

T'STOM ER

.L

02loz.

CAitcO a uby rNt oRMA iION



/ r I'h npril zorl.

PORTSIDE SHEDT/8.

REF:PSF11/00065.

Attn: M r.J. S. M a ke ro

Opperations in charge ShedT/8'

Dear Sir,

SU BJECT: BAGGED SUGAR RECEIVING REPORT

Ex"MUMIAS WAREHOUSE "1 5.000M/T,300 ,OOO BAGS OF MUMIAS BROWN SUGAR

( \U

AWAITING EXPORIATION TO EU ROPE.

KindlYnotethatwehavecarriedoutinspection,survey,andstoraSeoftheabovementionedgoodsat

. the time of receiving at 5hed7/8.The said car8o was loaded directly into trucks from the manufacture/s

ti warehouse to portside shedT/8 for temporary storage,awaiting delivery to the country of final

distribution.

Prior to receiving commence ment,each truck with sugar was inspected and cornfirmed to be clean,Dry

and free from infestation.The bags condition were checked throughout the entire operation to ensure

that only bags in sound condition were adequately stacked'

The receiving operation was carried out between 13rh March 2011 & 19'i APRTL 2011 and Details as

follows:-

The Total No. of bags expected:

The Total No. of bags received:

total tto. of bags received in Slack and Torn condition:

Total No. of bags received in Wet-Water Stained Condition

Total No. of bags received in Underweight Condition:

The Total Loss after Reconstitution:

The Total Bags Re.iected after Reconstitution :

sOUND Cargo/baBs after Reconstitution therefore:

Cargo Spillages and Dirty Sweepings collected:

300,000 Bags

285,0118a9s

607 Bags

1,467 BaEs

106 Bags

17 Bags

47 BaEs

285,947 Bags

10 Bags

PORISIDE 
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I The table below shows the total number of bags received each day

]OTAL RECE IVED

233,356

2 39, 156

25i,776
270,194
277,114

$$sCI$ cffuflhot\ 'lV''"t t"/'(TB$,\O\S

%;r"iil oIRECTOB TE

P. O. Bax 51500 - 0020C

NA.iHOEl, KEI''1'/h.

DATE RECEIVED CUMULATIVE TOTALS

1?103/zoLr 1580 158 0
7310312017. 6080
7411.3/2071 9320
ls/03/2011.

4 500

3240
9842 19162

16/03/201,t. 1240 22402
17 /03/2077 4819 27227
18/03/2OLL. 338 61
79l03l2o7t

6 640

3200 37061,
20l03/201,1 2640 39701
2L/03/2017 3320 43021
22/03/201L 8320 s1341
D/A3/2077 7 61"9 589 60

24/03/20r1 6600 65560
2s/03/2077. 6540 t2100
26/03/2011 3739 75839
27 /03/2Or! 79579
28/03/2077

3140
9659 892 38

2e/03/20v,. 1Al9l 100,03 5

30/03/2017 1,1440 117,415
37/01/2Or1, 15080 126,555

o1/04/2011,. 13758 140,3 13

02/04/20L1,. 4 581 1,44,894

03/04/2ott. 7100 151,994
97 60 ),61,7 54o4/04/2017

0sl04/20u,. tot 40 11?.,494
06/o4/?.o11 9400

87 45
181,894
190,6 3907 /o4/2011

08/04/2017 t6t77 206,816
09/04/20L1. 7 640 214,456
1o/04/20LL 278,696
71./04l2Or7

424t)

8040 226,136
t2/04/201L. 6620
13/04/2o1t 5 800

L4/04/2017. 14560

1.s/04/2Or7 16,478
1.6/04/2OtL
78/041201,L

191041201.1,. )/5t

6920

xu.

iriOD
1l tl

(,c

-.3lJ42 8 6,011
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50.okilos net, machine stitched and stacked

The Representatives.

The parties present durinB the exercise

Portside ShedT/8 officials.

lnland African Logistics.

Bureau Veritas (K) Limited.

Mumias Sugar co. Ltd.

Report Prepared BY:

Anthony Wandera

Chief Tally Clerk-Portside Shed 7/8

Checked By:

2r"\v\orr
sad ik la nd

Supervisor ln arRe-Portsid Shed 7/8

loss of 1 bae was realized

\?,

C.{,Lrfr€-\ 'il,vE
{oPY

t

I

The Damaee And Loss Assesment.

l.slack & Torn Bags.

TheS/tornbagswerecutopenandcontentsvisUallYexamined,ThesoUndcontentsoftornbagswere

further transferred into new polypropylene bags, 1-opped-up,weighed at 50 10k9 per ba8'Double

machine stitched and sticked.A total Loss of 16 Baqs realized durin8 the reconstitution'

2.Water Stained bass.

A total number of 1,467 bags were Received in Wet'Water stained cond ition.Re-bagging and

Reconstitution was carried out to sulvage & recoverinB sound contents from bags in damaged

condition.A total number of 44 Bass were Re iected 3 More bass were rejected as Ex" Warehouse

s/Torn as a result of a collapsed storage.lqlIuablg5 achieved as dirty sweepinSs and 105 bundles stc

2o empty used bags each also noted. The contents of bags rejected noted to be D iscolo u red'ca ked

,contained foreighn particals and/or totally unacceptable to the required export sirecifications'

3. U nde rweieht Baes.

Theba8swereselectedrandomlyandweighedonanelectronicweighingscales'Atotalnumberof106
bags were realized with unacceptable weights All undershot bags were opened and standardized to

e

Conf irmed By

J S Makero

Operations in charge &

Head of internalSeculi -Portside Shed 7 /B isils\s
il

(-r. Bcx
i',lAiRo C

tv

'i$$,o'Ti

<r lRECTOFATE
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.(F]NYA LIMITED | 8zg

RT CONSTITUTION I REBACGING

OPER{TION
Rf,'F No.

'jDP', ? sLr.. f {>. - lF,u tk,

P €- E-,r<. DATE la /tPR )!- ao,l
S,I No.

CLIEN t> $-7 t,n*x L1D COPtrl{OBIry -9 vt1 rr!
EX-YESSEI,/ TRTICKS ar-1guck WAREHOUStr s+l-t:D'7 E 8

QUANTIryPLACED. QUAN N'IY ACINEVED SHOFIT'ALLi
f,ETfiOlE^"

?ACKAGES TO]ITIAGE
.?ACI{.AGES

TONN'AGE

oo-1TOTAL \r CI"14 tf I o .05
PRE1.IOUS 3qa a4. 60 Eat..-:, <, I a4'os ll -,o.se
.tODATE-

6o1 3 0-3-5 Eq4 44,7s t-r 0. (,

BALANCT

Renrarks: -

fve> s t S-izri*F,r4 trlsi-l D

RocS rtEA 1:.o o A

SD

Surveyor's Representative ,riBlck,

Warehouse's Rep'resentative: Ks-W.r,

Cl ient's Rep_resentatiye

(416heI fl,{t 0r/1

Sisnaiure:

t{$

:'.-.:.'..F
Srgnaturc.

1ls'

::' : ^* :'I :.:.:: ffirfu(,J
'a'\99

ilomlr:iJil Olhce

I1..[b,)!r [-1,),.r:,': . Nl.]i r\\,,rrP

O i]{)ri rLl)-- l.i ; L .i:i

r ir.l ) l.:, .l ll, ) li1/ r.:! rrl, I

L

-l 
ci

P

t;.;n:,'./i,ln!r')i
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I|NYA LIMITED | 829

RECONSTITUTION i REBTTG GING

1

OPERATION
REF No.
(-I-I.f,NT
I|X-\,.TSSEL / TRUCKS

<-frtv h-:...€ af 'W,qE q. {1*-txfu Amu f,r -TIautk'

Lt-Ln. DATE Qo r?a)t astl
S.I No.

*>/f trart l-TD COMMODITY -s, Lt Lt n-r2
{--x -T Ructt WAREHOUSE <liZ>t *z

SEORTT.4LLl
ET'-IEC-TS

QUA}ITITY ACIIIEVSDQUANTITY}LACtrD

TOI\NACE PACKAGES TONNACE,PACKACT'J
.I'OTAL

l6r 7'7o1.7 0 l4+ .O/ L

la 6E$s't{ +f
+

prJt4
sl Fror.L?,a<

10-qA

l2/_z

6,1 7 z'21 t+.1q -if \fl, e:rr'
u e l t-Ka L

PRgVIOUS

.TODAlE

I}AI,ANCE

liem:rrks: -

t

M
-A)

tvtL .Lrd,
DS C

E -s/^AAA-r'.D!,<P/\
't) A

Suweyor's Representativel Qao,,u

!Varehouse's Rspresentativ'e

Signaiure:

ture

.....:.ig*ot"''

o$st hr\
1

:IUGAH DInECTORA
i, O. Box 51500 - li02lr

s
lB-''"

,SL,,i{ tafl

/oK4

Client's Representative: _

11/(-L
,I

- i '.: i 
', '-i 

i.;;1.r,; iii
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( rncur4 rlrrr)h ) r" ' 1i\(rs,

..T'N-/A LIMITED

RECOBISTXfi X N/RE] ,.tG

I t; | 'L;' v'i:.1(- )ii I

182

€

O?ERATION -- . (111, (rgr1;sc '
q t o q.t,v lt

S.I No.

CL{ENI' (+ EJ "r a,u t-;': COivLa{ODr{Y t- ?-{,1

}]X-\If,SSEL / TRUCKS F"' iQt',x WI..trIEIIOUSE -(

S}IORTFALLI
.DpirrFdQI]ANTITYACHIEYEDQIJANTI'FY PLACI,]D

JTOritiACnPACI{AC'STONI{AGtrPACKAGFS

R: lL.1.'a(6l3'bs
Lt,#.

'I'OT,4L

e4+ji,i4_a
PREYIOUS

I 0 u,5lD5a:.,6.rtTODATE
166

I;.,1.L4,NCE

Remarkg: -

i-l *r t 't t''' t:..lft-( !-tt ' I u <4 t I l/ .\,,S / .ff,+br,." r:/ rij ^

dQ v /. z, ^tI

r)
\ qifr,c t<.

i -i-'-..

Warehouse's Repres€ntative:

Cliert's Representaive: Sigrrature: -lr'-tr I

-;il.riR DIRECTCRAT

,,..ir..r"'l 
r \'c'

L(

$trplt z--
Lt' f*\,Fi

.\j,rnl)irsiL Otii,,L

lL,,,, ll'1.. \1" i. L:i,) (J. i-lox 51500 - C02r

,ri :.rr,,i,r:' t', ',1'' il'\iROBI' KEI'i'/''r'

\rlr r,l,-, (. . W.riirkr \\""i1v

, i... r,r'. ,i tlilci

Trr

\ iet' e (of

l-

Surveyor's Rqcresentarive: J

:,^

,.5,,, ,11.i ;ii I r:,ri.i0ilt t
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162e.N]NYA -ILIIITED
I

RECOF{STITUTION /B.EBAGGI\G

OPERAfiON
L RI{F Ho-
(]LENT

/ ![R{JeI<S

f f.G.rttt,,-tt, I-'lj I I, !Iit7.ot,tl!,,rt
S.i No.

Lr t f 'tr ") l'i A COPIVIODITY -<a 6r-i
r! J.i! ,-t f WARXEOUSE clrrs 7d F

QUANTITY PI,ACED QUANTITI'ACIrIYYED sEelrrrArfl
REISCTS

-?AffiES- --rorftae{-- '?AfiffiES_ -TOrffi)E-
,1 L'l ! ,+ s rtlr ?L I"3u,lr ? r{t?it o.l*

a q lrrT st!., ?( lt !. ltl t ? !?i{ (,

I'{]'IAL

PRgVIOUS

.'I'ODAI?

iITII,ANCE

,lernarks: -

(rr Ftrtlr'i\ )'t.'< ,\ tt i. !i,^t l..ltt!t i ?i gD, t
*'7/: ;'; , lt l(;< .

lt ) D l':7. i t -4:,..,.,1 li\ li ti t ti ,[s
t'A t LS /'f-i ..7. t lt * .

I
Sur.zeycr's P-epresertative:

Warehouse's Representativei

Client's Representative:

SijGAF DIBECTO 5,1

5lgDarure:

l.: ,

- r1\
,siia#i.

i'
a(.

cEpflht9.!)

lvl,rr

ll:ri
I j.r rr r.., ri....,:'. a rrr,-, ! tt\n,) -, f ' / (i.,.,' Lu-_,,.;,.,',r,,r,,, O. Box. S 1S,-10

t,l

fpuE ttf/

li-i.tol. r,i '!,,rlaatt tt+ts (.f.n- tn,r"li*.rre)

I

.:r,, , ',,,,,, t,' I l,;i, 
|,

siglatiiiL:fL_lJl

--::)-n=;n:T;:tTfffi - -f:j,:-T:717Tr?r-:-="ar:ili i::---
irlt,.( iir',i,I(,- , Ir r |rL,'. I ' i il ( i I ) : 1i;, rr ',



,l

I



r

I

CUSIOMS ENTRY NO 2754042 AND 2740954 AAUMIAS BROWN SUGAR
FOR EXPORT TO IIALY

INIRODUCTORY BACKGROU N D:

For lhe purposes of focilitoting the mondote of the Boord with respect to control
of imporls ond exporls of sugor ond by products, iodoy we visited both Kilindini
portside shed 7/B ond Domco worehouses ond observed the following;

. At portside shed 7/B-

. At Domco worehouse-

TOIAL= 12,696.8 Mr

OIHER STAKEHOLDERS:

Present during the exercise were representotives from Cusloms ond port,
Modom Dorothy, Mr. Poul ond Mr.Momqti oll from Mumios sugor compony.
Others present were the tronsporler Mr. Keton, cleoring ogent Mr.yusuf, the
Domco worehouse monoger Mr. Hosson Mugondo, Mr Adolo the portside
supervisor ond Mr.Obor KSB Surveillonce officer.

1r.957.8 ,l1 7

739 MT

EXPECTED TIME OT ARRIVAI OF THE CARRYING VESSEI:

The vessel is expected to onive on the-

The looding is expected to commence on _

The entire exercise is expected to losi-

19/04/2011

24/04/2011

len doys

Ctln f^e,\ ",YLr[ (;vf'/

1

iiJGAH DIr?ECTO,:Al:
-'C ilox fii5t)i). t,,... ir

i,i :lii)r_ i-li, l([ l.] ,,

(ri)
\.-r'

_CON/1PILTO gY RM/HSU M

MdUr
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SECURITY AI THE WAREHOUSES/PORI

Porl security detoil

Tick security services (controcted by portside)

Mumios security detoil

D"T:?ygl"nouse -physicol ond electronic security including olorm bock upond CCTV Comeros 24hrs

I

(

NOTE: - So for rhere ore No indicotions of sugor morprocrices nored. However,we qre conslonlly moniloring lhrou.gh doy ona nigt t surveillonce unfitit 
" 

.irgois looded in lhe corrying vesiel for ff"fy. '

- All documentqtions sholl be coptured by our office under
lronsit/tronsshipment corgo os usuolly done- The security detoirs mentioned obove ore soid to hove been invorved inhigh profile security service engogements within ond outside in" p.rf.

T

CJUGAR DIFIECTOF,l-rE
;,. [) Box 51silC _ Crl:iiil

l'; '\iROBi. KEttY..

CEtLnft€! fl-il€
c'pf 1

2

(s

o



I

,

J



7f, --

I:REIGHT TERMINALS LTD

i,UMIAS

EROWN SUGAR

300000BAGSXsoKG5 286011X5oKGS

ne company shi mslancei be liable forl

WAREHOUSE RECEIPT,

PORTSIDE_ sH ED 7 /8

Total No. of Saes

R€celved

llnot in any circu

285947BAG5X50KGS

hether on groun ds of breach ofcontra(t, negligen€e or
oss or for non deliveryw

s or any instruction, busifless advrse informJtro

otherwise unleas the loss, demeSe , non- d elivery occ urs whil5t the Soods were in the actual cu of the company and onder its actualcontrol.
ft rrher the company shaltjn no.i
,)f or in connection with nny good

rcumstance be tiable whether in rerpect olany maEp, however arisi,JS and whether in res
darnage was caused bygross net liSen.e of the company

Iermr and Conditlons

erwise unless it is p.oved thet the JoJt or

The Rel€ase, pa.tialor totel, of the goods 5tored will be dooe
erclusivelV upon the reception of the written instructron, iJsuedby I IAND LOG|ST|Cs L|MTTED

ace and date of issue
MOMSASA

26frapRlt,2o11.
Aulhorired SiSnatur .(.

All-and anybusine5s undertaten, including any edvice, information or 5ervice,rovlded whether gratuituitouriy or not, is kansected subject to our currentTradinS conditions (fu tert on appticarion) tr
.,",,0;".,,o tr,",,,,r 

"":;; ;:;,;'i :":ril:T:I:;:l:ff"J:i:.:":lJ,
tdmpany or underw.iter takint rhe risf.

U,Q.'fiAcL 'fl"& {:oY1

.AR DIRECTOBATE
(---\. Bc:< 5150C - 00200

NAIBOBI, KEIiYA. l

MUMJAS SUGAR COMPANY LIMITED

Supplier
WAREHOUSE RECEIPT
NO. PSFIS/@65/O11

tNtaN0 l-06tsllcs IIMTTED
MOMBASA

Depositor
ex-wagon/lruck N-
€XPORTSUGAR

Oesc.iption of
Goods

Declared No of Basr

we herebyceniryJ avinS received the goods mentioned her ion described betow

Sound Ba8! h The TotalGross Weight

14300.55TON5

P o Box 99686 - €0107. Mombasa - Kenya Tel: +zs4 20 2o79A11. F:v. +rr u
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