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Abbrcviations. I(ey and Delilritiolrs

I. II'SAS - International I)ublic Sector Accourting standarcls
2. ADC - Agricultural Development Corporation.
3. AOG - Oftice of the Auditor General.
4. NDMA - National Drought Managenrent Authority.
5. MOALIT - Mi.istry of Agriculture Livestock a,d Fisheries.
6. GOK - Govenunent of Kenya
7. ISO - Intemational stauclards Organization
tt. QMS - Quality Managentent starrclaruls
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l. KIiY COI{I'OIIA'I'ION INI,'OITMATtON AND N{ANAGICN,IEN'I'

(a) Ilacl<ground inforntation
Thc Agricultural Dcveloptueut Corporation is a state Corporation, establishcd in 1965 through an
Act of Parliattretrt Cap346; to facilitate the lancl tlansferprograrnnle fi'om lluropean settlcrs to locals
aller indepenclence. I-lowever, aftcr succcssful cornpletion of the land transfer prograulure, thc
objcctives of the Corporatioll were revised tluough the Act of Parliarnent Cap 444 of 1986 to incluclc
protnotiotr and exccution of agricultural schemes antong other Agricultural selviccs.

(b) I'rincipnl Activities
'fhc Corporation's principal activity is development of agriculture in Kenya inclucling:-
- Provision of quality seeds to the l(enyan farnrers.
^' Custodian of national livcstocl< studs.

- I'}laying a major role in tlte transfer of technology Ii'om research institutions to the Kenyan
Farmer.

- Playing a tnajor role in support of inclustries processing agricultural goods bcing a major
Proclucer of agricultural produce

(c) I(cy Nlanagcrnclrt

'fhe Agricultural development corytoration's clay-to-day nlanagement is under the following kcy
orgalls:

Board of Directors.
Managing Director.
Corporation Sccretary
I-Iead of Finance.
I-lead of Corporate Planning ancl Administration
I-lead of Finance.
I-lead of Technical.
IIead of Business Developrnent.
I{ead of Internal Audit.

(d) Ititluciary Marragcrncnt

'I'he key lltanagcment pcrsontrel who helcl ollice cluling the financial year endecl 30tl' June 20111 ancl
who had direct lidr-rciary responsibility were:

No.
l.
2.

3.

4.

5.

6.

7.

Dcsignation
Managing Dircctor
Corltoratiou Secrctary
Irinancial Controller
IIead of I']lanuiug
Ilead of 'feclurical

I-Iead oI Business Dcvclopnrent
I-Iead of Intemal Audit

Nalrtc
Mr. l{ichard Ayabci
N{r. AnthonS,Atlcrnba
Mr. l'atricl< Moturi.
Dr. Winnic Macharia(l'hd)
Mr. Mohlnetl Ilullc
Mr. Maxt,cll Mugonl,i
Mr. Jonathan I(cit:rny

r\nrrrrirl lte;lort ct l,'irratrrcial St:rtcruclll -2017 120]8 Ill
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t(IlY (]oRl,o TION INFOIIMATION AND MANAGIIMENT (Continued)
Oversight Arran gemcnts(e) Fiducia

l. The operates under three committees as follows;
actiyities include;

ed with the responsibility of safeguarding of the corporation assets

ing adequate financial systems and controls are in place
ng financial statements and reports are in compliance with legal requirements and meet

relevant accounting standards.
ing the internal Audit reports and management action thereon
anil General I'urpose Comnittee

ee sourcing and utilization of Corporation's Funds
-In charge of statf Remnneration, recruitments of senior rnanagers, incentives and filling of

ng the monthly management accottnts
of the corporation budgets and financial statements

Project 'ee rctivities
ng Projects undertaken by the corporation are viable and properly managed.

(l) I lcadqu

Aurlit

l,-ittttnce,
-o

Deve II
Moi A

& Itegistered Otlice
ouse 10tl' Floor

e

Nairobi, A

(g) Corpora on Contacts
I'.O. Box 7101-00100

(2s4) -20-22s069s/tgs
co.ke

.adc,co.ke

n Banl<ers
of Kenya

Avenue
I 862-001 00

Tel
[i-rnail:
Website

(h) Corpora
L National

I laranrbe,

l'.O. Ilox

3

Nairobi, enya

2. I(enya
P.o. Box
Nairobi,

al Bank
00-00 I 00
ya.

Consolidated Bank of Kenya
Flarambee Avenue Branch
P.O Box 34823 -00100
Nairobi, Kenya.

j) Principal Legal Adviser
The Attorney General

State Law Office
I-larambee Avenue

P.O Box 40112 - 00200
Nairobi, Kenya

(i) Indepen ent Auditors
Auditor eneral
The of the Auditor General

Towers, University Way
I'.O. Box 0084 -00100 GPo
Nairobi, ya
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II. I}OAITD OF DIIIECTOIIS

f-relcls. and has work

IIon. Ilcniarnin Chcboi EllS
Chairnran
Apltointerl 6tt' June 201 I
Hon. Cheboi holds a ntaster's degree in Financing }ligher Education from Uuiversity of
Manchcster United I(ingdour and a IJachelor of Science Degree. I-lon. Chcboi has a
wealth ol'experience in public service having served as the first Goventor of Bari ngo
County. I-Ie rose tlrrough the ranks at the Lligher Eclucation Loans Board serv ing as the

Deputy Chief Executive Officer, before being promoted to the position of the cEo of the sanre institution.
In addition he was thc first presiclent of the Association of Aliican FIiglicr Eclucation r\gencies(AAIIIIFAt
ancl a Cornmissioner, comrnission for Higher Education and Director at thc Kcnya Institute of Directors

Mr. Itichard Aiyabci
i\ i1il[ll.],in12 I)i|t r:klr
t.;,,,i',,i,,',1 i;:;'',i1,rit :ut: ,6*'i

Mr. I{ichard Aiyabci was appointed Managing Directo r on 22"d I)ecember 201 5 after t.5i l

:,i,lll#:ii';.,';'ffi i}li,fi;iilis,xil#,friinll:'J 
ii:':?::: ffll;, ffiffi

FIe holds Master of Science degree, Agronomy h'om University of Eldoret, Bachclor of Sciente i1
Agriculture -Moi University and Diploma in Farm Management li'om Iigerton University.
Mr. Aiyabei has ovcr 27 yearc' experieuce in diffcrent capacities which ipclude Techlical, Itescarch,
F-inalrcial lllallagellleut and socio -Ecouomic fielcls. I-le has attendecl Corporate Governapce coursc, Irilancc
fcrr trcltr-finallce lllallagers, Itisk nlanagement, and Anti-Fraud/corruption, perforlralce managemept and
Mu,orrgozo induction coufse',vorkshops accordingly.
Ile is a board tnember of the following itistitr-rtions, Agro-Chemical ancl food Conpaly, Kelya Seeci
Company, Chenlelil Sugar Company, Kenya Ploughing Organization, World Irloug6irig Colinrittee.

[Ion. Peter I(iptanui Chclnuigut
Mcmbcr
Appointed 6tt' June 2018
Mr. Cltemuigut liolds a Bacltelor's Dcgree in Public Adnrinistration from Great Lake
University and curreutly finalizing a Masters Degree in Political Science/ Public
Administration in I(isii University. He has vast expcrience in banking aurong othcr
ecl as a cou-sttltant at the LIK's Departmcnt for International Development (DFID). tltc

World llarrl< and Agencc Iiraugaise dc Devclopnrcnt (AFD) ancl the llill ancl Melinda Gates"Foundation. Ile
has also beerr a leacl supervisor at North Americau savings Banks (l(ansas USA) and Lab Technician at
Conr I)lant Daniels Midland Company (Minuesota USA)

I Ion. .krlrn On,uor. Kobatlo
Nlcnrher
Altltointerl 6tt' .Iune2L1 I
Mr Kobaclo holcls Masters Degrce in Ilusiness Aclministration frortr University ol' ,. a|-.1^

I]rrll,lJI(,I]acltelorofScienccirrProjectMatragcnletlt(C/T),fi.otrrNewporttt,
Lllivcrsity, California. I'le also holds National Diploma in Business Managcnrcnt ancl . i i',1 

'

Higher National Diplorua in Mechanical Engineering. FIon. John has vast experience :,. | ', = -.' 
,

in oottsultancy, Rcsearch and Development and Iingiuecring arnong others. FI.l;;i;; '' ,' ,'l
becll a Mcttrber of National Assernbly and a comnrittee rnernber of Agriculture, , ______ i'
Irishcrics atrcl Co-operatives Cottttrtiltee ancl a mcmber of l,abour altd Social Wcllare Cornpriitcc. 

--
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tioAllt) otl CTOItS (Continuetl)

Mrs..Iean Njiru
Mcmber
Appointed 6tt' June 2018
Mrs. .[ean holds Masters of Professional Studies from Cornell University, USA an<l

Masters ol Soience in Plant Pathology and a Bachelor of Science in Agriculture frotn the

University of Nairobi. She has vast experience in supply chain management, researclt,

leadership amollg others. She also undeftook a professional development program uncler

the I-lubert Flumphrey Fellowship Program at Cornell University to enhance leadershilr
kills.

ffi
#"/.I

A Blizabcth Ml<nntloe Shungul:r
bcr

lecl 6't' June 2018
Elizabeth Shungula Holds an MBA in finance from Kenye Methodist University a

of commerce in Accor.rnting from Daystar University and a certil'red public
ntant. Shungula has versed experience in finance field covering wide areas inclttding
lnanagement, management of public clebt, budgeting, monitory and updating external
working as a senior Investrnent Officer in Government Investment Public Enterprises at

lry. Slie has knowledge in banking having worked in Family bank in variotts

Dub:r

2018

in Business Administration from Jomo Kenyatta University and

clebts and cu
'l'hc National l-
ilepartrnents.

Ilon. lloba Shn
Mcurller
Appointcd 6th Ju

I'lon. Duba an

She has also

Technology, lor Arts in Sociology , Diplorna in Study of Modern Management from
College of nal Management -Jersey, Uk. FIe has versed experience in
management of blic resources and policy forrnulation and irnplementation and adrninistration having

served as a lrem of parliament of Moyale and town clerk and county clerk in various county council.
a is the General Secretary and Executive Board Mernber of COTU(k) where he is inCurrently FIon.

charge ofe compliance of provision of all laws guiclir-rg the trade union rnovemeut.

Mrs . Tabitha Mbungu Maugi
Mcmber
Appointcd 6tl' June 2018

Tabitlia M. Mbungu Flolds a MBA (Education) frorn Kenyatta University, B.ED li'om
yatta University and a diploma in education from Kagumo Teachers College. Mrs

has over 30 years experience in education sector. She is a good administrator

hiiving served as Principal Ndagoni Girls Sec School and Deputy Head Teacher Ikuu Girls Sec School

a county Executive member in Tharaka Nithi County Government.

I
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IIOAIID OF DIIIECI'OIfS (Continucd)

Appointett 6tt' Jnne 2018
IIort. Ogindo holds an MBA (Finance) frorn the University of Nairobi antl a Bachelor of
colllnlerce (Accor-rnting Option) from the University of Nairobi. IIe has enorntous expericpcc
in public finance nlattagerlletrt having rvorkcd as au advisor cconouric planning, linaucc,
buclgeting in the council of Governors. Before that he servecl as a Mentber of Parliarnetit lor

stitncncy Keuya National Assembly.

Mr. Martin Ogincl<r

Mclrrbcr

stratcgy and
Itangwc con

I)r. Gladys I(asiva Ngao
Mcmbcr
Allpoirrted 6tl',lune 2018
I)r Glaclys Kasiva Ngao l-lold a I)hD in Eclucation lrorn the University of Ptuie, Inclia;
MIIA in Human recourse nlanagenlent from sikkim Manipal University, India; MIJd
(Sociology of Education) from l(cnyatta univcrsity: B.Ed (Spccial Neecls Eclucation &
I-itcrature) & Dilporna in G & C from Keuyatta Institute of professional counselling in
collaboration with KEMU. Dr. G. I( Ngao is an acaclemia with other 30 year teachiig at
variotts leartting institution and Universities. She is a member correctly working as a full
I(cnyetta Univcrsity. She is a rnember of many comrnittees which include:- Meiriber of B

tinre lecture at
oard of

Postgraduate Studies, School of Postgraduate Studies of Kenyatta University.
Coltesion and National Values Maiustreaming Comrnittee of Maasai Mara University anlong others.

Iknr. I'nul l(ibet Chcbor
N{cnrbcr
Appointed 6tt' J une20l I

I-lon. I-lassa Osman
Mcrnbcr
Appointed 6tt' June2L I I fi

ffi,iP;;

?
orr l(cnya Secd

Mr. Antony Adenrba
C o rp o rat i o rr S cc r e tar1,
Mr. Adenrba holds a Bachelor ol' Law dcgrec Ii'orn Uuiversity of Nairobi, [)ost gracluatc
diploma in law - I(enya Sclrool of law. I-le was appointecl Corporation Sccretary o6 lst
Decelnber 2015 after rising tlirough the ranks li'orn Legal Oflicer to Senior Legal Officcr. I-lc
Itas vast experience within lcgal fi'atenrity. Ile was a Residcnt Magistrate as well as a statc
counsel prior to joinirtg the Corporation. lJe is the Legal Officer of Developnrept Flousc
Managenlettt Cornrnittee as rvell as'l'echnical Cornnrittee on irnplcntcntation of lcgal aclvisory

cornpany ownership dispLrte. He is a member of the Law society of Kenya,

l-t
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]II. MANA 1'tiAM

. Richard Aiyaltei
naging Director.
nitn*a Aiyabei was appointecl Managing Director on22"d December 2015 after rising

rugh the ranks fi'orn Assistant Conrplex Manager, complex manager, Senior Complex
ger, Technical Officer, Regional Manager, Technical Manager Strategy

ementation and planning and I-Iead of Technical Division.
Science degree, Agronorny from University of Eldoret, Bachelor of Science in
niversity and Diplorna in Farm Management from Egerton University.

tiol Degree from the same University as well as I-ligher Diploma in inforrttatiotl

other prolessional qualifications. She is a member of Kenya Institute of Management

on of Public Administration professional bodies

ancl accomplishecl adrninistrator and manager with over 20 years' experience in senior

tiol ancl leadership in diverse wolk environment. She has four years' experience as

Planning ancl Administration in ADC, tluee years' experience as Provitrcial Director

Nairobi under the Ministry of Yotltli Affairs and sports

Boys High School as well as a teacher for nine years.
and Head of Departrnent for

-; pi ili
t,'
I

Mr. Aiyabei has r 27 years' experience in different capacities which include Technical, Research,

Irinancial ent ancl socio -llconomic flelds. I-le has attended Corporate Governance coLlrse, Finance

for non-finance agers, Risk rnanagernent, and Anti-Fraud/corruption, performance management and

Mwongozo on course workshops accordingly
IIe is a board of the following institutions, Agro-Chemical and food Company, Kenya Seed

Con-rpany, C I Sugar Company, Kenya Ploughing Organization, World Ploughing Committee

r. Antony Adernba
'orporotiott Secrefury
r. Adenba holds a Bachelor of Law degree frorn University of Nairobi, Post graduate

iplonra i1 law - I(enya School of law. FIe was appointed Corporation Secretary on lst
elll ber 2015 after rising through the ranks frorn Legal Officer to Senior Legal Officer. I'le
vast experience within legal fraternity. FIe was a Resident Magistrate as well as a state

ounsel prior to joining the Corporation. IJe is the Legal Officer of Developuretrt Ilottse

Management rnmittee as well as Technical Committee on irnplementation of legal advisory on Kenya

Seed Co ownership dispute. FIe is a member of the Law society of Kenya

r. Patricl< Moturi
ul Controllar

was appointed Financial Controller in April 2017. Holds Master of Business Adrninistration

Finance apd Bachelor of Commerce (BCOM) both from University of Nairobi. Fle is a

rtified Public Accountant of Kenya and Certified Public Secretary. He is a metnber of

[f AK.
worked in both private and public Sector in various capacity as an accottntant. Previot"ts

Rgni S[ah &Co (CPA), Nalirr Shah and Co. (CPA) and Kentrade in various capacitiesengagernents i
ranging from Aud Senior, Audit Manager, Accountant [, Senior Accountant and Management Accountant,

innie Macharia (Dr.)
of Corporute I'lortnittg & Ailtttitristrutiort

r. Machatia was appointed I-lead of Corporate Planning and Administratior-r lbr-rr year

he liolcls Doctor of Philosophy in Business Administration from University of Nairobi as

I as Master of Business Administration from Kenyatta University. She also holds a

Hc holds Master
Agriculture -Moi

Bachelor of
'fechnology

ancl I(enya Associ
She is a profess

management,
I-lead of
Yor"rth Dev
four years at Parkl

II
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MANAGEMENT TEAM (Conrinuetl)

I)r' Macharia has attended nlally lllanagenlcut courses ancl serninars inclucling Senior Strategic Leaclershilr
progranlllle as well as leading with irnpact from l(enya School of Governm"nt, Co.po.ate gJve,ra,ce
training for Directors, seuior internal Auditor training.

Mr. l{ohnmcd l}ullc
Ilead of Technical Divisiort
IJe was appointed the l-lead of Technical Division in.lune 2017. lle holcls Mastcrof Sciencc irr
Environmclltal Studies with specializaLion in sustainable tievelopnrent and clirrate c6arrge
Antioch University-USA.
Mr. Bulle alscl holds Bachelor of Science in AgricLrltural Eclucatiorr and Extension, apcl
Diplonra in Agricrrlture from Egerton University, a certificate in alimal health frorn A,ir,al
I Iealth and lrldustry Trainirrg Institute (AIJI'II) ancl a certificate i1 lreat inspectiop fi.orrr tlrc

University of Nairobi. FIc is also a menrtrer of the boarcl of the clireotor.s of North-Eastcnr Muslirn Welflarc
Society which catcrs for the orpltatts ancl the vulrrerablc rneurbers of the society ancl a foupcler of Clearr Air-Cool
Platlet Kenya Ltcl' att agricultural attd envirortrnental consulting firnr. Mr. tlulle has helcl key positio.s i, tlre
livcstocl< and agriculture industry.
Moltatttud is a mcrnber of the Etrvironrnental Institutc ol'Kenya-lilK (a prof'essional bocly lbr '

cltvirontncntalists).He also has accreditation with National E,nvironmenlal Management AutSority-NEMA as an
ctrvironrncntal impact assessrnent ancl audit (lilA and Auclit) Leacl Expert

Mr. Maxwell Mugonyi
IIeod of Ilttsiness Deyelopnrcnt
Mr' Mugonyi lrold a llaclielor dcgrcc in lnsurance, l-lighcr diplorna in l-lurnan Recourse
Maltagetnent arld diplonta in IJusiness Marragement. FIe joined the Corporation in April 2006
as l-lutnan Resource Manager attd rosc through ranks to the current posiiion whicS 6e lras bccp
holcling since Dccernbcr 2013.
He has vast experience gaitted tlrrough worl<ing in various companies which incluclc Kepya
National Assurance Colnparty as a Inanagcnrent traincc, Assisiant Training apd persolpcl

onncl and traitring officer. Spin Knit Group of Conrpanies as a l-lurnan Resource Marrager as
Kenya Sugar.

Mr. Jonnthan l(eitany
Head of Inte ruol Audit
Mr Keitany holds MIIA (accounting) option fi'om University of Nairobi; He is a Certifiecl
Public Accountant of Kenya artd a rnenrber of ICPAI( and IIA as well as certiflccl
Monitoring and Evaluation OIficcr
He was appointed Ilead of Internal Audit in June 201 7.
[]c has grown in tlte rattl<s lvithin tlrc Corporation having gainccl over l0 years'experiepcc
in Atrdit ol'Agricultural brattches. I-le servecl or o,', nt.nlit and risl< asscss,re,t olllccr irr

ll '

Ol'ficcr, Pers

rvell as West

various Audit llrnrs

n
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Clor'poratiou lbr
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sellllnars, llro

I conllder-rtly look
year 201 lt - 201 8

TI{II CI"IAIRMAN

eased to present the annual financial statement and report for Agricultural Development
year ended 30tli June 2018

Lent

TIie year began I in general and we experiencecl relatively stable and conducive weather conclitions in
l(itale rvhioh buted to an improved production of seed maize from 6.9 to 7 .l million Kilos being a 3%
lncrease ln on. The corporation experienced improved production in some of its crop enterprises
I-lowever, ad weather conditions were experienced in other places such as Tana-River and Laikipia
counties where Corporation exercises beef rearing that resulted in loss of animals and reduced herd size

Corporate Gov ance
Qorporate is tlie process by which Companies are directed, controlled and held accountable
'l'he Board o['Di rs of Agricultural Developrnent Corporation is responsible for the governance of the
Corporation and i accolrntable in ensuring that the Law is compliecl with and that the highest standards of
corporate and br.rsiness ethics to the shareholders are cornplied with

'l-he Board of Di follows principles of openness, integrity and accountability in its stewardship of
Corporation. It
lirnclanrental to

gnizes tlie developing nature of corporate governance on a regular basis, this is
riate discharge of duties and responsibilities

l'uturc Outlooh
'l'he Corporation collaborated with lhe Government of Kenya to set up a Semen production centre in
I(itale which on stage was completed during the year under review and we in the process o1'

ccluipping it. Once
availecl to Kenyan

its operational, the corporation will embark on large scale production of semen to be

er thus irnproved breeds while boosting the Corporation's revenue base. To this end
I woulcl like to ledge with thanks the support we are currently receiving from the Ministry of
Agrir:ulture, k and Fisheries.

l'he Corporation ued growth and success is dependent on collective efforts by all its stakeholclers. 'fhe

Lloarcl is commi to writing a new chapter of Agricultural Development Corporation

1'he Corporation gnizes the important role played by the rlanagement and its workforce to ensure
this er-rd tlie Corporation has made significant investment in its hun'ran resource. Thecontinued success,

Corporation to engage in capacity building activities to ensure its staff rernains updated through
training and workshops. In addition, the Corporation has embraced the performance

contracling as a to ensuring service delivery and actualization of its strategic plan

to a continucd strong rclationship with all of our stakeholders and partners in the
r our mutual benefits.

Avlq
CI-IAIRMAN Date

l
ll



V. ITI.]I'OI{]' OT'I'III MANAGING DIITEC'TOIT

I)cvclo;rnrcnt and Inrplcmcntatiolr of Stratcgic PInn.
'l'lrc corporatiou rcvised its live year strategic plan 2015-2019 ancl is now in the proccss of implepreltilg
the objectives set ottt iu its plan. Our budget and perfonl1allce contract is anchorecl on this strategic plan,
rvhose aim is to further irnprove revenue generation, efficiency enhancentent, operational excellence
rliversification ancl value acldition for our proclucts ancl scrviccs.

'l'cchnology and Automation.
'l'he Corporation cotttiuues to undertake and ernbrace technology tluough automation of its operations.'l'hc currcnt accountitrg systetn (Scra systeur) continues to be updatecl to elsure it serves t[e cgrpsrations
trceds; however, there are challenges and the corporation has comrnenced the procuriug for o nrore rotrust
eutcrltrisc resolrrce planning (El{P) .

Corc Valucs.
'l'hc Corporatiott shall continue to uphold thc placticc of ethical lrehaviour in orclerto exhibit goocl
corporate image attd citizenship. We will continue to pursue growth in line with our core values anrl a
solid culture of teanrwork, prof-essionalism, innovation, creativity, accountability an{ passion for quality at
alltimes.

l'crfornrancc contracting
'l'hc Corporation has operated uuder performance contractirlg system in accordalce wit[ state corporatiop
rcgulatiotts 2004. We are comtnittecl to achieve the set targets tluough cascading fi'orn the top
nlaltageutent to the Unit staff.

It'uturc outlooh.
'l'lie Corporation will prioritize on strategic areas including certified potatoes and seed rnaize productiotr,
itrvestlnettt in infortlration teclnology and increase in ADC Certified seed maize production. The Dairy
scctor shall also be refocused to ensure increased milk production and production of breeding in-calf
Itcifers. I{estocking of our ranches will also continue in line with the Corporation target of intreasing
production ancl productivity in the Ranches.
'fhe Corporation will enhance collaboration with the parent ntinistry and potential invcstors in order to
inorease utilization of the idle land in various regions.

I wisli to extcnd management gratitude to the Boarcl of Directors for their wise leaclership, all Goyernmelt
Agencies in particular the Ministry of Agriculture Livcstock and Fisheries for their invaluable support
dr-rring the year.

f r/+l*'?
IVlanaging Dircctor Date
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:VI. CORI,ORA COVITRNANCE STATITM ENT
ADC regards
courmitted to

te Governance as key to the success of its business operations and is unreservedly

ying the principles necessary to ensure that good governance is practiced in all of its

brrsiness clealings respect of its Customers, Stakeholclers and Partners

Our Corporate e policy functions as a built in self-regulating mechanism which provides a

lramervork to tor ancl ensure statutory compliance, foster a culture of values and rewards the highest

etliical stanclards personal integrity

We place a great of importance on the robnst corporate governance practices and are committed to

applying the hi standards of business integrity and professionalism in all our activities. The

s this by using a risk basecl approach to establish a system of internal control and byCorporation
reviewing the tiveness of these coutrols on a regular basis

['lic Cor'pt-rt'lttion formulatecl and applies corporate governance guidelines, which stipulates tlie

rcsponsibilities ment and the Board ancl relationships with stakeholders.

llorrtl Courm
'l'hr: ('oI'ltrtntt itltt set up three Board Committees to help in the irnplernentation of its policy guidelines

committees meet quarterly. The committees repolt their findings to the full Board foreancl stLategy. The
clelibelations and bsequent ratification by the Board.

i. 'l'he Audit Committce
Charged with the ibility of oversight and ensuring the integrity of financial statements, risk

managetnent, al controls, compliance and etliics and effectiveness of internal and external audit

activities ol'the C on and its subsidiaries. It also ensures the safeguard of the Corporation's assets

Stalf and Gcucral I'ttrposc Committecii. 'l'he F
l'he Committee the recruitment of Senior Managernent staff, Review the performance of the

basis, Ensure the Human Resource policy is observed and staff matter are dealtcorporation
wilh in acco
prucler-rtly.

oll ly
rrlirnce with laicl down proceclures. Further, the Cornmittee ensures available lirnds are utilized

iii) l'roject nrnrittce
Tlie Committee
Corporation.

ancl provides an oversiglit role on the execrttion of major projects in the

Indcpenrlcnce
All the Directors.o the Boarcl are independent of management and free from any business or other

relationsliip, which materially interfere with the exeroise of their independent jr'rdgment'

Activitics antl Ach mcnts
'['he Boarcl meets y and has a formal Board calendar. All directors have access to the Corporation

Secretary and Counsel. Currently, tlie Board comprises of ten non-executives and one exectttive

clirector, the Director

rlrlr='r
Chairman l)ate

il
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VII. COI{POITATE SOCIAL RESPONSII}ILITY STATBMBNT

'l'ltc Corporation is people driveu aud focuses on lbocl security through pronrotion ancl availing of quality
scecl arld technology transfcr at subsiclised prices to I(enyan fo.n .rs.1he corporation exists courtesy o1.t5c
fanncrs ancl other stakeholders.

As a'uvay of appreciating the courniuuity we developed a Corporate Social Itesponsibility (CSR) policy to
guide in identification and implementation of various commuirity based activities airnecl aiimproving thc
social well being of our people. Itt support of local initiatives, various CSlt activities have bee, sponsorecl
by the corporatiotl thus creating a synergy of ethics where our people ancl the corporatiorl come together to
contribute torvards irnproving physical infi'astructure antl str"ial *"ll b"ing. Duririg t5e year 2017l21l3 thc
corporation undertook the follor,ving CSIt activities:_

Etlucation Support
The corporation donated materials atlcl resources towarcls ensuring less fortunate stuclerrts and pupils have
acccrjs to education. Towards tliis end;

' 'l'lte Corporation clonates 2 tlets of orattges every month to Anderson Or1'rSauage il,Kitale Tra.s-
Nzoia County.

' Tlte Corporatiou dotlated 3 nets of oranges towarcls youth conferelce in Buptist Church Endebess.

Cornnrunity Policy
'l'lle Corporatiou has developed a policy whereby it contributes positively to the stu.rouncli.g conrnru.ity in
its arcas of olreration.'fowards this end the Corporation clonates 29ltrs of milk daily to thekenya policc
GSU and Administration police in Suam'frans-Nzoia

Ilnvit'ontnent Conscrvatiorr
'fhe Corporation worked closely both r.vith National and County Govelmrelts and other stakeholders
towards etrvirotuncrtt conservation, during the year the Corporation exccuted facilitated t5e planti.g of trecs
at Sirikwa in Molo to promote a forestation.

Worncn Empowermcnt
'['hc Corporatiou donated funds towarcls promotion of r.vomen elllpowenrlent & clcvclop.rent to social
ccottotnic elllpowernlent wonten organization being sponsorship iowarcls AI.-GM.

;\nnrral ltcport & Financial statonronl -z}tztz}Lll xilr



-VIH. 
REPORT OF DIRECTOITS

The Directors their report together with the audited financial statements for the year ended 3Oth June,
, state of affairs of Agricultural Development Corporation and its subsidiary - Lands2018 which show

l.rd.

.'rincipal

The principal acti es of the Corporation are provision of quality seeds and custodian of the national stud
and Livestock

Ilesults

-l'hc 
results of the C

pages l.
on fbr the year ended 30th June,20l8 was a Loss of Kshs. 298.3M as set out on

Iloard of Directors

The members of the of Directors who served during the year are shown on page V& Vii

Auditors

]'he Offrce of the General is responsible for the statutory audit of the Corporation, in accordance
with Article 229 o
continue in Office.

the Constitution of Kenya and the Public Audit Act,2015, the Auditor General will

By Order of the oard

Corporate
Nairobi

out ,.f ;.i(;..19..
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IX. STATEMENTOFDIRECTORS'RESPONSIBILITIES

Director Director

,,,,flil?vt'-

)

Section 8l of the Public Finance Management Act, 2012 and section l4 of the State Corporations Act Cap-
486, require the Directors to prepare financial statements in respect of the Corporation and its subsidiary
l-ands Ltd, which give a true and fair view of the state of affairs of the Corporation and its subsidiary at tl
end of the financial year and the operating results of the Corporation and its subsidiary for that year. T1,-
Directors are also required to ensure that the Corporation keeps proper accounting records which disclose
with reasonable accuracy the financial position of the Corporation and its subsidiary. The Directors are also
responsible for safeguarding the assets of the Corporation and its subsidiary.

-fhe 
Directors are responsible for the preparation and presentation of the Corporation's financial statements,

which give a true and fair view of the state of affairs of the Corporation as at the end of the financial year
cnded on 30thJune 2018. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
rnaintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Corporation; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Corporation; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in
the circumstances.

The Directors accept responsibility for the Corporation's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (IPSAS), and in the manner required by the
PFM Act 2012 and the State Corporations Act Cap 446. The Directors are of the opinion that the
Corporation's financial statements give a true and fair view of the state of Corporation's transactions during
the financial year ended 30tl' June 2018, and of the Corporation's financial position as at that date. The
Directors further confirm the completeness of the accounting records maintained for the Corporation, which
have been relied upon in the preparation of the Corporation's financial statements as well as the adequacy of
the systems of intemal financial control.

Nothing has come to the attention of the Directors to indicate that the Corporation will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

'l'l-re Corporationis flnancial statements were approved by the Board on 10.09.2018 and signed on its behalf
by:

Date

,i.m
*44 lu'l
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ted the accompanying consolidated financial statements of Agricultural

statement
Corporation (ADC) set out on pages 1 to 30, which comprise the consolidated
financial position as at 30 June 2018, and the consolidated statement of

financial rmance, statement of changes in net assets, statement of cash flows and

OFFICE OF THE AUDITOR.GENERAL
REPORT THE AUDITOR.GENERAL ON AGRICUTURAL DEVELOPMENT

ON FOR THE YEAR ENDED 30 JUNE 2018

REPORT THE FINANCIAL STATEMENTS

Qualified !on

comparison of budget and actual amounts for the year then ended, and a
cant accounting policies and other explanatory information in accordance

with the sions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 15. I have obtained all the information and explanations which, to the best of
my knowled and belief, were necessary for the purpose of the audit.

ln my opi except for the effects of the matters described in the Basis for Qualified
r of my report, the consolidated financial statements present fairly, in allOpinion

material , the consolidated financial position of Agricultural Development
Corporation and its Subsidiary as at 30 June 2018, and of its consolidated financial

and its cash flows for the year then ended, in accordance with lnternational
r Accounting Standards (Accrual Basis) and comply with the Public Finance

acres of

4ct,2012.

Basis for ified Opinion

Plant and Equipment1. Prope

(i) Land

As reported in the previous year, property, plant and equipment balance of Kshs.1 ,122,714,000
as at 30 2018 includes farms managed by the Corporation valued at Kshs.37,910,000
These referred to as ADC Private Forest Ndabibi L.R.728113 & 20591/86 relates to 4,000

re-possessed from allottees who were unable to pay allotment fees.

ln addition,
documents

land L.R. No.20591/86 in Ndabibi and the parcel in Molo do not have ownership
uding title deed, while No. LR 728113 has been encroached on by squatters

although
available,

Corporation has secured the title deed. Further, and according to information
e process of exchanging 700 acres in Molo with 1,000 of the Corporation's land at

Ndabibi not been finalized as at 30 June 2018

.il) .11111r' lit,' s

Pntmoting Accountability in the Public Sector

ln the aboefrce of title deeds for the land in Molo and in Ndabibi, it has not been possible to
confi rm theif ownership.

I



(ii) Home Farm Land

As reported also in the previous year, the Corporation's land net book value of Kshs.S21 ,513,000
as at 30 June 2018 disclosed under Note 23(a) excludes the value of land L.R. No.10668
measuring about 2,908.42 acres known as Home Farm. Further, the Corporation does not have
ownership documents to this parcel of land. lt is also not clear and the management has not
explained how the Home Farm parcel of land was allocated to private developers in the year
1994 and the effect on the operations of the Corporation in fulfilment of its mandate.

(iii) Garissa lrrigation Project Land

The property, plant and equipment balance of Kshs.1 ,122,714,000 as at 30 June 2018 still
exclude the value of land measuring 319.4 hectares located in Garissa Municipality whose
value has not been determined.

(iv) Variation of Contract on Bull Station

The property, plant and equipment balance of Kshs.1 ,122,714,000 also include as disclosed
under Note 23(a) to the financial statements, additions to buildings amounting to
Kshs.448,018,000 and others all totalling Kshs.492,566,000. The additions include an
expenditure of Kshs.388,909,101 incurred in the construction of a Bull Station.

The contract for the construction of the Bull Station was varied by Kshs.86,049,388 from the
original contract sum contrary to Section 139 (4) of Public Procurement and Asset Disposal Act.
Although the variation was approved by the board, it was never subjected to any procurement
proceeding as per Section 139 (1) of Public Procurement and Asset Disposal Act. The additional
cost of Kshs.86,049,388 was therefore irregular.

ln view of the foregoing, the completeness and accuracy of property, plant and equipment
balance of Kshs.1 ,'122,714,000 cannot be ascertained.

2. Capital Work in Progress

As reported in the previous year and as highlighted under Note 23 (c) to the financial statements,
the capital work-in-progress balance of Kshs.296,925,000 as at 30 June,2018 includes a
construction project at Suam Orchards farm in Kitale valued at Kshs.9,978,000 that was started
in 2006. ln addition, the capital work -in progress includes an amount of Kshs.4,899,287 relating
to projects that have remained idle for the last seven years. Further, the capital work-in- progress
includes an amount Kshs.212,584,995 relating to equipment's that are in use at the bull station
and which should have been capitalized.

ln the circumstances, I am unable to confirm the carrying value of the capital work-in-progress
reflected in the financial statements of Kshs.296,925,000 as at June 2018.

3. lnvestments

The investment balance of Kshs.467,283,000 (2017 - Kshs.476,283,000) reflected in the
statement of financial position as at 30 June 2018 includes amounts relating to investments in

30 June 2018
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shares held in Chemelil Sugar Co. Ltd - Kshs.203,592,000, Development House
Kshs.90,251,000, Muhoroni Sugar Company - Kshs.41 ,342,000, Kenya Co-operative
Creameries - Kshs.4,151,000, Kenya Grain Growers'Co-op Union - Kshs.1,404,000, Kenya
Seed Company Ltd - Kshs.114,014,000, Pyrethrum Board of Kenya - Kshs.36,000, Kenya
Planters'Co-op Union - Kshs.31,000 and Agro-Chemical and Food Ltd - Kshs.16,900,000,
which were acquired between 1975 and 1995.

lnformation available indicates that Muhoroni Sugar Company, Kenya Grain Growers Co-op
Union and Kenya Planters Co-op Union with investments totalling Kshs.42,777,000 are either in
receivership or liquidation. ln addition, Chemelil Sugar Company and the Agro-Chemical & Food
Company with an investment totalling Kshs.220,492,000 have been making losses and have not
paid dividend for a considerably long time. The value of the investments in these companies is,
therefore, doubtful and may not be recovered. However, no provision has been made in the
financial statements for the likely diminution in value of the investments.

4. Biological Assets

(i) Valuation

The consolidated statement of financial position reflects biological assets valued
Kshs.1,406,950,000 as at 30 June, 2018. lncluded in this figure is an amount of
Kshs.818,183,000 relating to crops as disclosed in Note 25 to the financial statements.
Management has asserted that the Corporation has increased the acreage under crops in the
year under review in line with the government's big four agenda. However, the value of crops
decreased by Kshs.64,683,000 or about 4A% from last year's figure of Kshs.1,471,633,000 in
these financial statements. The basis of valuation of the crops was not provided for audit review
and no reason was given for the decreased value.

(ii) Purchasg of Livestock

As was reported in the previous year, the Corporation received an amount of Kshs.250,000,000
from the government in the year 2017 for purchase of livestock as a mitigation to the pastoralists
against loss due to drought. Schedules provided for audit showed that the Corporation acquired
4008 animals pt a total cost of Kshs.105,608,000. After effecting the loss of 60 animals and
deaths of 77O animals, the management reported a net value of Kshs.86 ,714,0O0 for the animals.
However, this amount is not reflected in the value of biological assets of Kshs.1,406,950,000 as
at 30 June,2018.

Consequently, the value of the biological assets of Kshs.1,406,950,000 reflected in the financial
statements is not complete or fairly stated.

5. Trade and Other Payables-exchange Transactions

(i) The consdlidated statement of financial position as at 30 June 2018 reflects trade and other
payables balance of Kshs.1 ,348,701,000, which includes trade creditors and non-trade
creditors of Kshs.895,515,000 and Kshs.453,186,000, respectively. As reported in the
previous years, non-trade creditors' balance of Kshs.523,751,000 includes audit fees

3
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totalling Kshs.20,194,120 that have been outstanding since 1995. No satisfactory reas^^
has been provided for failure to pay the fees.

(ii) The non-trade creditors' balance also includes unremitted statutory deductions of
Kshs.21 ,286,106, Kshs.18,000,171 , Kshs.60,450,319 and Kshs.68,992,733 for Pay As You
Earn (PAYE), National Social Security Fund (NSSF), pension scheme deductions and
Agdeco Society deductions respectively dating back to 1998.

(iia) The trade and other payables balance for the year then ended, like in the previous years,
includes an outstanding balance of Kshs.267,279,416, payable to M/S Supplies and
Services Limited in respect of fertilizer supplies. The amount includes Kshs.112,219,009
being interest charged at the rate of 18% per annum based on the number of days in default
as at 30 June 2014. Any interest that may be accruing to the account has not been included
in these financial statements from 1 July 2014to date. The matter is still in court.

6. Grants Reserves

The consolidated statement of financial position reflects an amount of Kshs.2,784,786,000 under
grants reserves and as disclosed under Note 29 to the financial statements the amounts include
Kshs.137,500,000 received from the State Department for Livestock for off{ake programme,
less an amount of Kshs.15,330,000, where the Corporation had been instructed to pay identified
farmers who had lost their livestock. The grant of Kshs.137,500,000 was meant for off-take
programme for the year and was actually spent during the year. lt is therefore not clear why the
amount had to be capitalised.

7. Receivables from Exchange Transactions

(i) As reported in the previous year, trade and non-trade receivables from exchange
transactions balances of Kshs.444,152,000 and Kshs.113,526,000, respectively as at 30
June,2018 disclosed under Note 20 to the financial statements includes an amount of
Kshs.9,859,415 that has remained outstanding for a long period of time dating back to 1980.
ln addition, the management has not provided the analyses of the specific provision of
Kshs.52,499,000 for bad and doubtful debts for audit review. Further, the basis for
determining the general provision of Kshs.4,909,000 has not been explained.

(ii) lncluded in the non-trade debtors figure of Kshs.113,526,000 is an amount of
Kshs.5,839,329 (201612017 - Kshs.7,226,797) described as lost cash. The reduction of the
lost cash by Kshs.1,387,468 was explained as receipt from debtors. lt is not clear what the
description of lost cash implies. No details of the debtors to whom the amounts were received
was provided for audit scrutiny. Consequently, the validity of the account cannot be
confirmed.

(iii) As also reported in the previous year, the non-trade debtors include deferred grants of
Kshs.70,000,000 receivable from the parent ministry. However, to date, no documentary
evidence has been provided to indicate that the amount would be receivable in the
foreseeable future.

4
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(iv) lncluded n the gross trade debtors of Kshs.501,560,000 disclosed in Note 20 to the financial
is an amount of Kshs.312,144,802 described as head office balances. The head

office nces include an amount of Kshs.154,804,812 due from long term leases entered
into the Corporation and various entities which were later irregularly terminated

recoveri these debt is nil. No provision has been made in these financial statements for
these

(v) As in the previous year, verification of records in 201512016 revealed that lease
vables totalling Kshs.214,458,668 had not been included in the financial
No adjustment has similarly been made in the financial statements for

rental

2017120 8 to record this omission

ln view of above, it has not been possible to confirm the completeness, accuracy and
recoverab of receivables from exchange transactions balance of Kshs.557,678,000 as at 30
June 2018

8. National vestock Project

since
have

The consol
statements

(i) The p
under A

parent
the val

government wanted to take over Galana/Kulalu ADC farms. Some of these firms
the Corporation to court for breach of contract, therefore the chances of

statement of financial position and as disclosed in Note 21 to the financial
ects an amount of Kshs.47,758,000 (201612017 - Kshs.32,412,00}) in respect of

has been reporting losses over the years while a similar livestock enterprise
is ever reporting profits.

statement of financial performance reflects an amount Kshs.28,064,000 under
from facilities for the year ended 30 June 2018, which is a drop by

National Project account that is claimable from the parent ministry by the Corporation.
in 2006 when the Government granted ADC an amount of Kshs.198,000,000The project

to purchase I vestock under the emergency off{ake programme in drought stricken arid areas.
The Co subsequently incurred costs totalling Kshs.47,758,000 during the year on
maintenance and daily running of the project operation. The following unsatisfactory matters
have been

ro

(ii) The t account balance of Kshs.47,758,000 is not supported by demand notes to the
inistry or State Department of Livestock and as such it is not possible to confirm
ty and accuracy of the debt.

ro did not prepare financial statements during the year, and as a result, it is not
the operating overheads were apportioned between ADC and the National

Project. ln addition, the state of financial performance and financial position of
the cannot be ascertained in absence of the financial statements

9. Rental e from Facilities

(aii) The p
clear
L

The co
rental
Kshs.61,702, 00, from last year's figure of Kshs.89,766,000 (201512016 - revenue of
Kshs.187,62 ,000). The declining trend in rental revenue has been attributed by management

year
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to the leases stopped in Galana by the Government to create space for the Galana/Kulalu Fo
Security Programme. However, there has been no additional drop in leased land in the ye
under review. ln addition, evidence available indicate that the lessees are still occupying the iand
and it is therefore not clear why the management has stopped accruing and recerpting the
income.

10. Management Fees

The consolidated statement of financial performance reflects an amount of Kshs.4,243,650
under management fees. This amount includes Kshs.2,367,660 attributed to an agreement
entered into between Agricultural Development Corporation (ADC) and National Disaster
Management Authority (NDMA) on "Commercial Destocking for Drought Mitigation" on 8 March
2017.

According to Clause 5 on Costs and Payments, the Corporation was to receive Kshs.1g,136,g67
on signing of the agreement. This amount was to be used for purchase, translocation and
managing 1,000 heads of cattle for three months and a further Kshs.38,213,733 thereafter for
the additional 2,000 heads of cattle. ADC was to be compensated at Kshs.3O/= per cow per day
as management fees. Examination of the Corporation documents did not disclose details of
amounts received from this agreement and how it was applied.

ln view of the foregoing, the completeness and accuracy of the management fee figure of
Kshs.2,367,660 as at 30 June 2018 cannot be confirmed.

11. Loss of Fertilizer

As reported in the previous years, the Corporation lost a sum of Kshs.24,44T,SOO through fake
bank deposit slips in respect of sale of fertilizer in Eldoret. The fertilizer, which was part of 40,000
bags of imported grade worth Kshs.11 1,680,000 had for unclear reasons been stored in a private
store in the town. According to information available, the mode of payment was to be either
through direct bank deposits where bank slips would be issued and later used for collection of
the fertilizer, or by banker's cheques which had to be confirmed before the sale.

The Corporation, however, adopted the direct bank deposits method but due to weak controls,
fertilizer worth Kshs.24,447,500 was released before the respective bank deposits had been
confirmed. Although the management has indicated that the criminal case on the matter opened
at Eldoret High Court and that some of the accused persons were acquitted, a warrant of arrest
against one of the accused who absconded during the trial, has not yet been effected.
Consequently, and until the matter is concluded, the recovery of the loss of Kshs.24,44T,SOO
remains doubtful.

12. Undisclosed Material Uncertainty in Relation to Sustainability of Services

According to the consolidated statement of financial performance the Corporation reported a
loss Kshs.298,371,000 for the year ended 30 June 2018. The consolidated statement of iinancial
position reflects accumulated deficit of Kshs.760,973,000 as at 30 June 2O1A (2017:
accumulated deficit of Kshs.462,602,000). As of 30 June 2018 the total current assets of
Kshs.888,787,000 exceeded the total current liabilities of Kshs.1,464,516,000, resulting in a

a
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negative wofking capital of Kshs.575,729,O00. The Corporation is, therefore, technically
insolvent and its continued existence as a going concern or ability to sustain its services is
dependent upon support from the National Government and its creditors. However, this material
uncertainty hFS not been disclosed in the notes to the financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Agricultural Development Corporation (ADC) and its
Subsidiary in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mhtters

Key audit mptters are those matters that, in my professional judgment, are of most
significance i/r the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusions on Lawfulness and Effectiveness in
Use of Public Resources and Effectiveness of lnternal Controls, Risk Management and
Governance qections, I have determined that there are no Key Audit Matters to communicate
in my report.

REPORT ON ILAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for Conclusions
on LaMulness and Effectiveness in Use of Public Resources and Effectiveness of lnternal
Controls, Risk Management and Governance sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

U nder-collection of Reven ue

The statement of comparison of budget and actualfor the year ended 30 June 2018 reflects an
under collection of revenue of Kshs.1 ,262,423,000. This represents 61% of the gross estimated
receipts of Kshs.2,065,958,000. The under collection of revenue was attributed to failure to
collect income on rendering services Kshs.172,416,000, farming income Kshs.880,606,000,
renUeco-tourism Kshs.267,618,000 and investment income Kshs.64,800,000. The Corporation's
resources were not efficiently and effectively used hence, the failure to meet revenue targets for
these items during the financial year under review.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

30 .lune 201 8
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by SectionT (1) (a) of the Public Audit Act,2015, based on the audit procedures
performed, except for the matter described in the Basis for Qualified Opinion and Basis for
Conclusions on LaMulness and Effectiveness in Use of Public Resources and Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Board Representation in Other Companies

Despite the Corporation controlling over 50% shareholding in four out of the eight companies
shown in the table below, the composition of the board in these companies does not reflect
this fact. According to the Corporation's management, only the chief executive represents
the Corporation in the boards of these four companies.

S/No Descriptions
Amount

(Kshs) % Ownership

1 Chemilil Sugar Company Ltd 203,592,000 96.22%

2 Development House 90,251,000 50.00%

3 Muhoroni Sugar Company 41,342,000 7 4.170/o

4 Kenya Grain Growers Co-operative Union 1 ,123,000 1.920h

5 Kenya Seed Company Ltd 1'14,014,000 51.83%

6 Pyrethrum Board of Kenya 36,000 <1o/o

7 Kenya Planters Co-op Union 25,000 <1o/o

8 Agro-Chemical and Food Ltd 16,900,000 270h

Total 467,283,000

No reason was provided for the failure by the Corporation to have a sizeable representation in
the boards of the entities indicated above.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and

30 June 2018
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systems of internal control, risk management and governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis)and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of Agricultural Development Corporation to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the going concern basis of accounting
unless the management either intends to cease operations, or have no realistic alternative
but to do so.

Management is also responsible for the submission of the Corporation's financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition tol the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authotlities which govern them, and that public resources are applied in an effective
way. I

Those charged. with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, qnd ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Report of the Auditot-General on the h-inancial Statements oJ Agricultural Development Corporation for the year ended
30 June 2018 i
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Agricultural Development Corporation to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of

30 June 2018
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my audit report.
cease sustainin

However, future events or conditions may cause the Corporation to
g its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agricultural Development Corporation to express an opinion
on the findncial statements.

a Perform other procedures as I consider necessary in the circumstances

u with the management regarding, among other matters, the planned scope
ing of audit and significant audit findings, including any significant deficiencies in

I that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements pegarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

FCPA Edwa R. O. Ouko, CBS
AUDITO ERAL

Nairobi

16 April 2019

a

a

I comm
and tim
internal

30 June 2018
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..XI. CONSO TED S]'A'I-EMI'NT OF FINANCIAI, PIIRFOITMANCIq
F()I{ 1'III' rt rDNr)Iil) 30'r'rI .tUNIl 201 8

Notc 2Ol7-2O18
KSt{'000'

21116-2017

KSI,I'000'
Ilcvc nrre Non--flxclur nge tr:rns actions

l{evenue

Il c ve nue e xch:r nge tnr ns actions

Service units ol1le

Farnrhrg

I{ental fi'om {hcilities

rotlleInvestments

Munagenrent ee

Other I

Expenses

Enrployee

l)e prcciation amortizrtion expense

l{c1-rairs uncl

Subscriplkrn

Cclntracted ES

Oeneralexpe

Board

Finance costs

Other ga

trr-rrcalized

ses)

l-oss clue to

changes in Biological Assets

of Livestock

l-oss on

Gain on sab o

Surplus bc t:rx
'lhxation

Surplus for

The notes set out

I 20,000 300,000

2

3

4

5

6

7

T6,557

616,477

28,064

15,200

4,244

122,993

803,535

823,535

)) a)'7
-2,J21

892,779

99,766

24,772

1,634

73,266

1,094,543

1,394,543

llance

Dorratior-rs

8

9

l0
l1

t2

l3
t4
t5

l6
t7

l8

463,594

54,134

323s4
187

73,1| 7

483,164

7,520

25,352

1,139,316

84,692

(67,276)

(6)

461,942

30,035

34,339

500

68,229

5ll,l29
13,93 I

57,852

7,177,857

(73,595)

(71,968)

7

86

71,216

exchange transactions

fixed assets

(298,377)

ycar (298,371) 71,216

n pages 17 lo 26 forrn an integral part of the Financial Statements

IAnnuitl Rellort & Firrancial Statcment -20L7l20LB
l
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XII. C() R POITA'II ON SI'A'I'IIM IINT OII IT t NANCIAL P B RITOITM ANCIi
FOI{ 1'IIE YIIAI{ I'NDIID 3O'I'II.ITINI' 20III

Notc

Ilcvcnuc fiorn Non-Ilxchangc transactiorrs

I(errenue Grants

Il.cvcrruc llrrnr exch:rrrge tmnsactions

Scrvicc urrits irrconrc

Iianning Incoure

Ilcnta I revcltLle liour lacilities

I tnrcstrncnts Irtconre

Mirrrzrgcrrrcrrt Ilcc

Other Incorne

Ilxpcnscs

liurpkryec costs

Deprcciation and amortization expense

I{cpairs and rnainteltaltce

Subscription & I)onations

Colrtracted services

(iclrcral expeuses

Lloarcl expclmes

Iiinancc cclsts

Other g:rins/(losscs)

lJnrealize gain olt changes in BiologicalAssets

Loss due to cleath of Livestock

l-oss on lbreigt exchange transactions

Gain on sale of fixecl asseG

Surlrlus bcfinr (ax

2017-20I8 2016-21n7
KSII'OOO' KSII 'O(X)'

I 20,000 30Q,000

aL

J

4

5

6

7

16,557

616,477

28,064

15,200

4,244

120,768

801,310

821,310

'>1 '1.1'7
LL.JL 

'

882,778

89.766

24,772

l,()34

68,648

l,ogg,g2(,

1,389,926

8

9

l0

ll
12

l3

l4

l5

460,903

54,033

32,254

187

73,1rl
483,044

6,714

24,901

7,135,747

459,252

29.903

34,339

'500

68,229

5 I 1,009

l3,l2g

57,392

1,173,752

16

l7

l8

84,692

(67,276)

(6)

(73.ses)

(71,968)

7

86

70,704(29(t,427)

-l lic rtotes set out ol1 pages 17 to 26 fomr an illtegral part o1'the Financial Staternents

z\ r r r r rr irl [tc1lo rt tt l,'inar rcial S tator rro r r t -20 ] 7 I 201 1] 2 it



xi r r. coNso TE,D STATIi,MENT OF IIINANCIAI, I'OSITION
FoIT TIIE

Ass e ts

ENDIID 3OTII .IUNII 2018

Crrrrcnt itssets

Cash and cash

Receivables

Clpitrrl Worli In

lnvcsttllellts
[]iological Asscts

I-ilbilities
Crrrrc nt lia
frade & other

13orrowings

Non-cttrreltt li:t
[]orrowitrgs

Nct lssets

Cmr-rts Reserves

CapitrlResere
[{eserves
Acclunulatecl

Name:

Date

uivalet-tts

exchange transactiotrs

2017-20L8
KSII'OOO'

82,403
557,678

47 ,7 58

200,948

2016-2017
KSI{'000'

410,444
518,237
32,412

130,993

Note

Ctrrrent Accoturt
Invcrrtorics

Non-ctlntnt as ts

Property, plant equipr-nent

National Live stock Pro.iect

g[ess

b les- exchange transactions

888,787 1,092,0B6

l9
20
2l
22

23(a)
23(c)

24
25

1,122,714
296,925
467,283

684,283
553,61 8

467,283
1,406 950 1,47 | 633

31293,877 3,17 6,1117

4 182,659 2(tll 03

1,348,701
115,815

1,267,914
110,030

s

1,464,,516 1,377,944

28(b) 233,853 230,469
1,698,369 1,608,413

26
28(a)

29
30
3l

2,784,786
72,775

447,701

2,662,616
12,775

447,701
(462,602)60,973)

) 484,289 2,660,490
4, 182,659 4,268,903

The finaucial set out in pages 1 to 8 and notes thereof were approved by the Board of Directors

on 10.09 2019 signed on behalf of bY:

Managing Di Irlead of llnauce Cliairman

lh*
ICPAK No. 13639

QIL.
Sign

)

/Y.7*r.a.sn -. N*rh

ql'Il*Pt rlrl*n
r1-ll

A nnual & Financial Statement -20L7120L8

fl f1"+r:
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XIV. COITPORATION STATBMIINI' OF FINACIAL I'OSITION
AS A1'3OTII JUNII 2018
Asscts

Curtclrt:rsscts Notc

Cash ard cash equivalents
Iteccivables fi.om exclnnge tmrsactions
Cu'rent Account with National Live stock project
Inveutodes

Non-curlrcnt asscts
I)roperty, plant and ecluipnrent
Capital Work Inprogess
Ilrvcstnrcnts

13iological Asscts
Invcstnurt in Subsidiary- Lands Ltd

Liabilitics
Curlclrt liabilitics
'l }ad e & o ther payables- exchange h ansactioru
Ilolror,vings

N on-cun.e nt liabilitic s

Cru'l'cnt Accoturt rvith Subsidiary_ Lancls Ltd
13on'owings

Total [.iabiliries

Nct asscts

Grants l{eserues

Accunrurlated (Deficit)

ICPAI( No. 13639

Sign

29 2,760,506 2,639,337
(841,711) (l ,01 0,656)

I 53,544 lr(t27,681
J 0,903 3,793,719

1r(n

f were approved by the Boarcl oIDirectors

Chairrnarr

f4{pnl W:uckerb,t w

l9
20

21

22

23(a)

23(c)

24

25

200,053

553,61 g

467,293
1,471,633

31,434

2017-2018

KSI{'000,
64,391

536,640

47,759
200 948

639,594

296,925

467,293
1,406,950

3t 434

2016-2017

KSI"I'OOO'

409,452

496,g3g

32,412
l30,gg3

849,727 1,06g,6g6

) tt4 I 176 2

9{.1,9 03 3,793,719

1,346,021 1,265,474

I10,030lls 815

1,461,936 1,375,504

26

28(a)

27

28(b)
541,670

233,953
560,064

230,469
775,,523 790,533

2,237,359

11453,544
2,166,037

1,627,,692

E

'I'he ll,ancial statenrents set out in pages I to g and ,otes thcreo
on 10.09.2018 and signed on behalioiby:
Malraginqpirector 1 Head of finance

Narrre: n( |fun{.lll l. fi,,ttt, ( **rss+,.. .14sJra{M,

I)atc 61fl toq 4t[,t
IArrrruirl ltcllo't ct I,.i,iurci.l st.tc,re,t -20I zlz}]-ttJ 4,

dnl**e*r



XV. I,ANDS L
s'l'.\'l'lil OII IIINACIAL I'OSITION
,.\S AT 3OTII

Assc ls

Crri'i'cnt irssets

JUNrr 20ltt

Cash ancl cash lents

Receivables from exchange transactions

N<ln-crurrnt ass ls

I)roperty, plant

Notr:
2017-2018
KSIT'OOO'

18,022

21,038

2016-2017
KSI{'000'

992

21,398

t9

20

equiprnent

Palent Co

39,060 22,390

484, I 30

541,670

1,025,800 I 044 95

1,064,860 1,066,685

2,560 2,440

484,231

560,064CrrrrenL Aouotutt 27

l,i:rbililics

Cltrrrcnt liabilities

'l-r'ace & other

Net assets

Equity

les - exchange transactions

Authorized and d fully paid 1,000 Ord. Shares @20

Crants I{eserves

Capitallteserye

Ileserves

Accrunulatecl su'p

26

30

3l

20

55,694

12,775

447,701

546,1 10

20

55,694

12,77 5

447,701

548 055(Delicit)

1 ,062,300 1,O(t4 ,245

1,064,860 1,066,685

The flnancial ents set ollt in pages 1 to 8 and notes thereof were approved by the Board of Directors

on 29.09.2018 and on behalfofby:

Managing Director IIead of finance Chairman

Name:

Sign

{)h.,r* h"lt, Lt.99.re

ICPAK No. 13639
&.d**

qll-'

dlil* ildktlDate

l

Arrrtrritl & Financial Statenrent -20L7l20LB
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S'I'A1'EMIi,NI' OF CIIANGES IN NII'I' ASSE'I'S
ITOR TIIE YEAI{ ENDI'D 3O'I'II JUNtr 2OIII

Ilquity
(Gmnts)
l(sh.s'0(X)

llirlancc ls nt 30th.f unc 201(r

Acliustrneltts

Arltlition

'll'ansfbrs to accunrulated sruplus/Deficit

Ilal:rrrcc as at 30 .Irrnc 2017

Callital Ilevalrration lrrufil/
Ilcselves lleserve Loss
IGIrs'000 Kslrs'000 IGhs'000

Tirtal
Kshs '(XX)

1,742,617 12,775 447,701 (533,g1g) 1,669,274

990.000 990,000

7t 16 71 l(r

Adclitiolt

'l-rarrslbrs to accumulatcd strplus/Deficit
llalnnce as at 30 June 2018

2,732,617 72,775

52,170

447,701 (462,602) 2,730,491t

52,170

(298,37 t ) (21)3,371
2,794,787 12,775 447,701 (760,973) 2,484,2tJl)

)

6Anrrtrirl ltcport & Irinancial Startcrrro,[ -20]ztzl].ll it



xvt. s'l'A'l'

I{evaluatiotr iu

Nct c:tsh llows

OII CASITFLOWS

of assets

ed in irrvcsting activitics

Note 2017-2018 2016-2017
KSHS'OOO'KSI-IS 'OOO'

(298,371) 71,216

Irolt'l'lll,l IT IINDIID 3OTII JUNII2OIS

C:rsh llows opemting activitics
Surplts Ibr ll-re

Acljustrner-rts for:

Depreciation of erty and equipmets

Prolit on Dis of lixecl assets

value o I'biological assets

belilre worhing capit:rl chatrgcs()1rc r':rting

lncrr::rs c/(tle cre

l)etrtors

Invcntorie's

I)iologlicaI ussets

sc) in

lnjection to N
Creditors

livestocl< pro.iect

.l'urchuse of fixed SetS

l'urrchase of

Clsh genemted nr opc t:rtintrs

Cash llows ltom activities

CapitalWIP
I)roceeds fi'om

2I(a)
l6
l5

54,134 30,035
(86)

247,598(t7,413)
(261,650) 348,7(t3

l9
2t
24
2o
25

22(a)

22(c)
l6

27
28

30,559
(69,955)
64,683

(15,346)
80,787

(27,022)

(16,890)
46,581

(l 1,306)
(7,946)

(327,364)
(24,873)

( 50,375) (355,4 78)

13,331 (697,276)
(248,320) (348,513)

(246,390) (215,104)
- 120

(24(t,39ll) (214,1)ll4)

C:rslt llous l'mnr ncing activitics

Borrorvingp
Government

Nct incrcase in h lntl caslt ctltlivirletrts

Beginning of
Net increase

9,169
157,500

53,940
920,000

766,669 973,9411

41o,444(32 8,041)

l8 (328,041)
410,444 21,424

389,020lr1 h arrd cash ecluivalents

Cirslt :tt thc entl 82,403 410,444

IAnnual Rep & Financial Statement '20L7120L8
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x\/ll STA'TDMIINT OI? COMI'AITISION OIT BUDGII'I' AND ACI'IIAI,
l,'OR'rlIE YttAIt ENDIID 30'I.II JUNII20l8

Ilc vc nrrc Nntc

I{evenue Ii'orn services units 34(a)

Iiarnring Inconrc 34(b)

Ilcltt/ Eco- fourisr-r-t

Invcstnteltt Inconte

Managenrcnt Ilees

ollrcr irrcontes

Ilx;lc rrs c s

Iinrltloyees cost 3a(c)

D eprec iation and artrortaizrtion

l{epair and nraintarlance 34(d)

Subscrilrtiolt & Donation

Contractcd Services

Gcne ral Iixpences 34(e)

Boarcl lixpenses

Irirrarrcc Costs 34(D

'l'otal cxpcnditurc

Budget Actu:rl Variance
2017-2018 2017-2018

Kshs '000 Kshs '000 Kshs 1000

1gg,g73 16,557 172,416

1,497,083 6t6,477 880,606

295,692 29,064 267,61g
80,000 15,200 64,g00

_ 4,244 (4.244)

4,220 122,993 (lt ,773)

2,065,9511 803,535 1,262,423

564,938

60,538

5l,l 95

1,065

66,931

1,092,463

16,644

g7,5Bg

463,596

54,134

32,254

187

73,1| I

483, I 60

7,s20

?{ ?{?

101,242

6,404

lg,g41

878

(6,1 B0)

599,303

9,124

1,931,262 1,139,314 79l,g4tl

n
Irlrrrruirl rte;rort & Firrancial Statemcnr -201rtz0L8 ()()



- x\eil. NoTlls 'to IIII FINANCIAL STATIIMI'NTS

r\. Stlternent f conrpli:tncc lnd basis of prcparation
'['he corpot'ation'

Intcrnlttioual Pub

financial statements have been prepared in accordance with and in compliance with

c Sector Accounting Standards (IPSAS). The financial statements are presented in Keuya

the functional and reporting crrrrency of the Corporation and all values are rounded to the

(Ksh000). The accounting policies have been consistently applied to all the years
sliillings, rvhich

luearest thousand

presentcd.

'l'he financial ts have been preparecl on tlie basis of historical cost, unless stated otherwise. The cash

llorv statemeut is usilg the direct method. The financial statements are prepared on accrual basis

lleporting Ilntity
AgLicultural t Corporation (ADC) (the corporation) is a body corporate iucorporated in l(enya

rrrrcler Cap 444 o the laws of Kenya and is domiciled in Kenya. The consolidated financial statements

,ration and its Subsidiary Land Ltd (Wholly Owned) (Together referred to as the 'group'comprise the

ancl inclividually to as'Cornpany')

l)r'opcrty, Pl:rnt d Bquipment
equipment are initially recorded at cost. All the property, plant and equipment are statecl

s depreciation.

Depreoiation has charged on the book value of fixed assets at the lbllowing rates:-

l)roperty, plant

at historical cost le

l,ancl

lluilding
Ireucing and water

Iulniture aucl equi

Computers

Motor vehicles

Nil
5o/, p.a.

l}Yop.a.
20%o p.a.

30o/o p.a.

25Yo p.a.

2.5o/o p.a.

20Yo p.a.

50Yo p.a.

20oh p.a.

v
t

Permanent

Falm equipment

Sn-rall tools

machinery

I-and reclamation drainage

'l'axation
'fl-rere is no tax

llarvcstctl crops
I-larvestecl crops

tractors

nts in subsidiary company

bility arising because the Corporation has been exempted from taxation as per Kenya

Gazette Supp Number 59 of 2l't April, 1986

cultivation
cultivatiol are valued at net realisable value. Costs comprise expenditure incurrecl in

normal course of ness inclucling direct rnaterial cost, labour and production overheads wherever

appropriate. Net sable value is the price at which the stocks can be realised in normal collrse of btrsiness

after allowing for of realisation.
I

I

I
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Notcs to Financial Statelnents (Continuetl)
Il. Sururuary of significant accountirrg policies

llevenue rccogrrition

i) Rcvenue from non-exchange transactions
l(evenues fi'om non-exchange are recognizecl when it is probable that the econolric bcnelits or scrvices
Potcntial associated with the asset will llow to the corlloration and the thir value of the asset can be ,reasurccl
reliably.

Iteventte from non-excltange transactions with othcr govenuneut entities al.e pleasured at lair valuc a.cl
I'ccogltized on obtainillg control of thc asscts (cash, goocl, services ancl property) if the transfer is fi.ee fio,r
coltditions and it is probable that tlre ecottotuic benefits or service potcntial relatecl to the asset will flow to t5e
Corporation and can be measured reliablv.

Oovcrnnrent Grants
llecurrent Gront
(iovct'trtncut grauts that are receivable as comperlsation for expenses or losses already i,curred or lbr tlre
purPose o{' giving imruediate recurrent expencliture financial support to thc Corporatio, witS no luturc
rclatecl costs are recognized in the statentent of financial perfonnance in the periocl i, whicS they bccorne
rcccivable.

I)ettelopnrcnt Grnnt
Govcrtrtncttt grants whose primary condition is that the Corporation shoulcl purchase, construct or otSerwisc
acquire lloll-curl'cllt assets are lecogllizecl as clel-en'ccl income in the statement ol'finalcial positio, a,cl
transferred to capital reserve on completion/ acquisition of the noll-clrrrent asset.

ii) I{cvcnuc from exchangc transactions
Ilendering of serviccs

1'he Corporatiotl has tltree service units Engineering service, Farnr Advisory Management Services (FAMS)
and Agribttsiness. Engineering scrviccs unit clcal with repair of cqr-riprnents apcl fabrication ol. Ihrr,
irttplctncttts' During tlie year Ks\t22,326.984 raras realized from the units fi.orn complctccl co,tracts.
Whcrc the contract outcotrle cantrot be ureasurecl reliably, l'evenue is recoglizecl only to the extent that t6e

cxl)cnscs incurred are recoverable.

I,-unning Ittconrc
I{evctrltc from thc sale of farm outputs is recogrrized when thc signilicant risks ancl rewards of owncrshi;r
Iiave becn transferred to the buyer, ustrally on delivcly of the goocls ancl when the aurount of revenue ca. lrc
tncasured reliably and it is probable that the econonric benefits or service poteptial associatecl r,vit5 thc
transaction will flow to the Corporation.
Dit,iilends ond Other externol Investnrcnts
Diviclgrds or similar distributiorls al'e recognizecl when the shareholcler's or the Corporatio,,s right 1o
l'ccelve Paytnents is established. l'he Corporation receives dividelds fropr Kenya Seed Cornpany wherc it
has a 52Yu shareholding. Further, the corporatio, has a joi,t owncrship of the Developnrent r,vith
Agricultural Developnient corporation where process on the rantecl s

Arrrrrrirl lteport ct Financial Statonront -2017tz}ltj
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Noles to Fin:rnc

llentul itrcotne

Itental income from operating leases on investment properties is accounted for on a straight-line

I;asis over the terms and included in revenue.

rution

single staternent

is prepared on tlie accrual basis, that is, all planned costs and income are presented in a
determine the neecls of the Corporation. As a result of the adoption of the accntal basis

for budgeting

reconciliation

there are no basis, timing or Corporation differences that would require

the actual comparable amounts and the amounts presented as a separate additional

llnanoial state in the statement of comparison of budget and acttral amounts.

c) lnvestnrcnt p perty
Irtrrestment are lneasllred initially at cost, including transaction costs. The carryitrg amount

includes tlie repl t cost of components of an existing investment propefty at the time that cost is

incurreil if the gnition criteria are met and excludes the costs of day-to-day maintenance of au

iuvestnient

Inrrestment acquired through a non-exchange transaction is measured at its fair value at the date o1'

acquisition. S uent to initial recognition, investment properlies are measllred using the cost model and

are clepreciated a 3O-year period.

Investnrent

property is
ll'onr its disposal.

recognized in the Ius or deficit in the period of de-recognition.

l-ranslers are made to or from investment property only when there is a change in ttse

tl) l'nrpcrty, 1ll:rnt

l\ll propcrtl,, plant

anrl cquiprtrent

equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes that is directly attributable to the acquisition of the items. When significant parts

of property, plant equipment are required to be replaced at intervals, the Corporation recognizes sttch

I Statcrncnts (Continued)

are derecognized either when they have been disposed of or when the investment

y withdrawn from use and no future economic benefit or service potential is expectecl

difference between the net disposal proceeds and the carrying amount of the asset is

assets with specific useful lives and depreciates them accordingly. Likewise, when a

rmecl, its cost is recognized in tlie carrying amount of the plant and eqllipment as a

cognition criteria are satisfied. All other repair and maintenance costs are recognizecl in

incurred. Where an asset is acquired in a non-exchange transaction for nil or uomitral

et is initially measured at its fair value.

leases that do not transfer substantially all the risks and benefits incidental to ownership

the Corporation. Operating lease payments are recognized as an operating expense itr

surphrs or deficit a straight-line basis over the lease term.

b) Ilutlgct i
'l'lre anuttal

parts as individual

nruior irrspection is

lcpllrcenrent if the

srrrl-rlus or dellcit
consicleration the as

c) Lcascs

Operating leases

of the leased itern

Annual lt & Firrarrcial Statcrncnt -20L7 l20LB n
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Notcs to lr'inancial Staterncnts (Continuetl)
l) Intangible assets

Intangible assets acquired separately are initially recognizccl at cost. The cost of iltangible assets acq,irccl i.
a notl-exchange trausactiotr is thcir fair value at the date of the exchange. Following initial recogriti.r,
intangible assets are carried at cost less any accurnulated anrortization ancl accunrulatecl irnpairnrert losses.
Intcrnally generated intangible assets, excluding capitalized clevelopment costs, are rlot capitalizccl a,cl
exPcttditurc is reflectcd in surplus or cleficit in the period in which the expelcliture is i,curred.
'flic usclul life of the intangible assets is assessed as either finite or indefinite.

i) Irinancial liobilities
Ittitiol recogttitiort ortd nrcasurenrcnt
Finarrcial liabilities within the scope of IPSAS 29 are classifiecl as financial liabilities at fair valuc throtrg6
sttrpltts or deficit or loans and borrowiugs, as appropriate. The Colporatiou cleteslines t6e classillcatio. of
its linancial liabilities at initial recognition.

All lillancial liabilitics are recognized initially at ftrir value and, in the case of loals and borrowings, plus
clilectly attributable transaction costs.

Loons ond borrowirrg
Alter initial recognition, iuterest bcaring loans ancl borrowings are subsequcntly measurecl at arnortizecl cost
ttsittg the effective itlterest tnethod. Gains and losses arc recogni zed in surplus or deficit whel the liabilities
arc dcrecognized as well as tluough the effective interest method amortization process.
IPSAS 29,65

Atnortized cost is calculated by taking ittto account any discount or premium ol acquisitio, a,d fecs or
costs that arc an intcgral part of the elfective intcrest rate.

g) Irrventorics

Inventory is measurcd at cost upon initial recognition. To the extent that inveltory was rcceived thr.or-rgh
tlotr-exchattge transactions (for uo cost or for a nominal cost), the cost of the inventory is its fair value at t5c
date olacquisition.

Costs ittcurred in bringing each product to its present location and conclition is accounted for, as follows:

nlanufacturing ovcrheads based on the uorural operating capacity, but excluding borrowirlg costs

Altcr initial recognitiott, inveutory is nteasurecl at the lower of cost and net realizable value. llowever, to thc
cxtcttt that a class of ittvetrtory is distributcd or cleployccl at no chargc or for a lopiilal cSarge, that class o1'
invettLory is tneasured at the lower of cost and current rcplaceuretrt cost.

Nct realizable value is the estitnated selling pricc in the ordinary course of operations, less thc estir,atccl
costs of completion and the estimated costs necessary to make the sale, exchange, or clistribution.

n
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course of of the Corporation.

h) Provisions
l'rovisions are gnizecl when the Corporation has a present obligation (legal or constructive) as a restllt ol

a past event, it is
rvill be required to

e that an outflow of resources embodying economic benefits or service poter-rtial

settle the obligation ald a reliable estimate can be made of the amottnt of the obligation

Where tlie ion expects solne or all of a provision to be reimbursecl, for example, ttnder an insttruuce

contlact, the

certain.

ment is recoglized as a separate asset only when the reimbursement is vilttrally

'['hc expcrtse relati

lcinr [rttt'scutent.

to a1y provision is presented in the statement of financial performance net of any

itics
cl not have an), contingent liability. Ilowever, in case of any contingencies details are

s to the finalcial statements, unless the possibility of an outflow of resources

embodying econo benefits or service poter-rtial is remote

Cottlingettt ossets

1'he Cornpany did

cor-rtingeut on the

not have any contingent asset. Flowever, In case of a possible asset whose existence is

cllrrence or non-occurrence of one or more uncertain future events not wholly witliin

the oontrol of the pany cliscloser is macle in the notes to the financial statements. Contingent assets are

irssc:ssccl cottt i nttitl to ensure that clevelopments are appropriately reflected in the financial staternents. If it

has become ly certain that an inflow of economic benefits or service potential will arise ancl the

Notes to Fin

Iuventories are

lssct's valtte catt

statcmcnts of the

.j) Nature and pu
'l'he Corporation

s lll

i) Contingent lia
Ihc C'or'pot'itliott

tlisc:losecl in the

rleasurecl reliably, the asset ancl the related revenue are recognized in the financial

in which the change occLlrs.

of rcscrves

ates and maintains reserves in terms of specific reqttirements. Corporation has got

capital reveres Agricultural settlernent fund and revaluation reserves from revolution of land.

lc) Changcr
'l'he Corpo

changes in

unting policics tntl cstintatcs

ratlon gnizes tlie effects of changes in accounting policy retrospectively' The effects ot'

Staternents (Continuctl)

ognizecl as an expense when deployecl for utilization or consllmption in the orclinary

g policy are applied prospectively if retrospective application is impractical

l) linrployec ben ls

lletiromcnt plans

'l'hc Corporation es retirement benefits for its ernployees. Defined contribution plans are post

employment plans under which the Corporation pays fixed contributions iuto a separate Company (a

no legal or constructive obligation to pay further contributions if thelirncl), and will ha

Arrrtual Itepo & Financial Statemcnr '20L7120L8 I:i



Notcs to [inancial Statcnlents (Continucd)

Iiurd does not hold sufficient assets to pay all enrployee bcne{its relating to ernployee scrvicc in the currc,t
and prior periods' fltc contributiotrs to fund obligations for the payment of retiremelt benefits are c5argccl
against income in the year in which they become payable.

Delrrled benefit plats are post-employment bcnefit plans other than del'ined-contribution plans. .fhe 
clefinccl

bctrcfit I'unds are actuarially valtred tri-anrtually on theplojcctecl unit cr.eclit rnethocl basis..Delicits identilrcrl
arc rccovered tltrough lurnp slllll paylllettts or increased future contributions on proportional basis to allparticipating employers. The corltributiotrs atrcl lurnp sum payments rc<iuce the post-e*ployrneut be,eljt
obligation.

rrr) Ilorrnrving costs
Ilorror'ving costs Iuclude iutcrest, amortization of cliscounts or premituns on borrowing, and a,rortization.1.
ancillary costs incurred in the art'angements o1'borrowing. Tlie corporation adopts expenses moclel r.vhcr.c
bol't'or'vittg costs are chargccl to expenses in thc periocl when they are incurrecl.

n) Itclatcd partics
'fhe corporation regards a related party as a person or an entity with the ability to exert control individuallyor -ioirttly, or to exet'cise significattt ittlluerlce over the Corporation, or vice vefsa. Me.r6ers ol- kcylllanagelllent are regarded as related parties and conrprise of the Boarcl of directors, Ma,aging Director arrcl
senior nlanagers

o) Scrvicc colrccssion arrangemcnts
'l-hc corlloration analyses all aspects of servicc concession arrangenrents that it entcrs i,to i, dctc,,i,irrg
tlre appropriate accouutitrg treattttent and disclosure requirenrents. In particular, ,rtr"," r pnru,. on,r,cotrtributes an asset to tlie arrallgement, the corporation lecognizes that asset wlren, a,d o,ly w6en, it
cc'rntrols or rcgulates tlle scrvices the operator nrust provicle together with the asset, to who,r it ,rust proviclctltcnr' ancl at what price. In the case of asscts other than 'whole-ol'-life' assets, it co,trols, t5rouglr
otvttersltip, bcnelicial entitleurcnt or otlterwisc - any significant rcsiclual inter.est in the asset at the encl ol'thcal'rallgelllcltt' Any asscts so rccogttized arc ntcasurcd at their fair vah,re. l'o the extent that an asset has bee,
recogtrized, tlte corporatiotl also recognizes a corresponcling liability, acljusted by a cash co,sideratio. paicl
or rcce ivecl.

1l) Caslr alrd cash equivalcnts
cash and cash equivalents comprise cash ou hand anc1 cash at bank, short-term deposits o, call ancl highlylicluid invcstntcnts with an original rnaturity of three rnonths or less, which are reaclily co,vertible to k.orv,
atlrottltts of cash and are subjcct to insignilicant risk of changes in valLre. Ilank accou,t balances i,clucle
ttntottttts held at the various cotnnrercial banks at thc cncl of the financial year. For the pulposes of tScscllnancial staletnetrts, cash ancl caslt equivalents also inclucle short terrn cash imprest ancl advances to
atrthorisecl stalrwhich were not surrencierecl ol'accountecl for at thc encl of the financial year.'l'radc and other receivablcs
'l'raclc reccivables are carriecl at thcir original invoiced arnount lcss an estimate uraclc for bacl ancl clor-rbtlul
receivablcs based on a review of all outstancling amourrts, on an account by account basis. at the ),ear c,cl.
llacl dcbts are r'vritteu otf in the year in which they are iclentillecl as irrecoverable.

ntt
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Notcs to

r) Trarlc antl oth

Accc[rnts payable

measuled at the

services supplied

sLrppliers.

s) Iliokrgical

Living plattts ancl

oorporation are

rrssets uucl agrictrl

value less

-l'he luil value of
rrsing tlte cluoted

rurarliet is determi

cleterrninecl

lelbrenoe to costs

l)oint o1'sale costs

taxes and duties

For linancial

(i)

( ii)

Othcl biological

in fair value less

Where uecessary

v) liiy,uilic:rnt ju

make judgrnents,

acljustrnent to the

Ilstitnules unil
fhe key

Annu:rl Rep & Irinancial Statemcnt '20L7120L8 _t5

Consumable biolo

biokrgical assets.

B

( iirins r.rr losscs ltri

ancl liabilities, atrcl

tunccrtaittty ttbottt

date, that have a si

u) Cornparative li
parative figures for the previons finapcial year have been included

rrrrts :trttl sourccs of cstintatiott ttitctrrtaint)'

['he preparation of Corporation's financial statements in conforrnity with IPSAS requires n'lanagement to

mates apd assnntptiops tftat alfect the reported amout'tts of revenues, expenses, assets

Statcnrcnts (Continuctl)

r pay:rlllc
are non interest bearing financial liabilities and are carried at amortized cost, whicli is

or contractual valne of the consideration to be paid in ftiture in respect of goods and

the suppliers, whether billed to tlie Corporation or not, less any payments made to tl-re

irlals with probable future economic benefrts which are owned and controlled by the

untecl for as biological assets. Ilarvested prodr,rcts tiom the Corporation's biological

procluce are measured on initial recognition and at each reporting date at their lair

point of sale costs.

biological assets and agricultural proditce that have an active market is determirred

i1 the rnarket. The fair value of the biological assets that do not have an active

at the present value of the expected net cash flows discounted at the current marliet

borrowipg rate. Tlie fair value of the Corporation's newly planted crops is estirnated by

on the crops up to the reporting date

ude commissions to brokers and dealers, levies by regulatory agencies and transfer

exclude transport and other costs necessary to get tlie assets to the market

ng pLrrposes, the Corporation classifies its biological assets as follows:

ttrnuble biological ossets

cal assets are those that are to be harvested as agricultural produce or to be sold as

ese al.e seasonal crops grown by the Corporation i.e. maize, wheat, stlttflower, pasture

rer biologictl ossets

are classiflecl as bearer biological assets.

o1 ipitial recognition of biological assets and agricultural produce and from chauges

of sale costs are recognized in the income statement for the year.

the clisclosure of contingent liabilities, at the end of the reporting period. Flowever,

se assLlulptions and estimates could result in otttcomes that reqttire a material

g amolrnt of the asset or liability affected in future periods

J

concerning the future ancl other key sources of estirnation uncefiainty at the reportirlg

tlcapt risk of causing a material acljustment to the carrying amottnts of assets and
I

I

I

I



Notcs to Financial Statcrnents (Continucrl)

liabilities r'vithin the uext financial year, are clescribecl below. The Corporatiol basecl its assuurptio.s ..cl
cstinlates on paranleters available when the consoliclatecl financial statements were pr.epared. I-lowcvcr,
cxisting circutnstatrces attd assumptious about future developrneuts nray change clue to market chaugcs or
circutnstatrces arising beyond the control of the Corporation. Such changes are reflected i1 t5e assu.rptio,s
when thcy occur. IPSAS L 140

[/.sc.ful lives ttnd resilual values
I'hc usclirl lives and residual values of assets al'e assessecl using the following indicators to inlbmr potential
luture use and value from disposal

rv) Subscqucnt events

'l'hcre ltave beeu tro cvents subsequeut to the financial year end with a significalt irnpact o, t5e fl,a,cial
statcments for the year ended 30t1, June 201 g.

x) Irinancial Risl< nranagenrcnt
'['hc Corporatiotl operates through borrowing from financial institutions which brilgs exposure to variety of
financial risks including credit risk and effects of chauges in debt and interest rates. The Corporatio.,s
overall risk rnanagement objectives focuses on the unpredictability of fiualcial markets and seeks to
minimize potential adverse effects on its perfomrance.

I{isk managcment is carried out by a select conrmittee under the guidance of the Iloarcl under the audit ancl
risk cottltnittee. The Comtnittee review the market trencls and infonnation available to evaluate the pote,tial
exposures' Alter which it develolt strategies of nritigating against market 1isks. Thc lloarcl co,,,ittce
lrrovide policies for overall risk management.

i) Morlret llisk
Market risk is the risk that the fair value of iustrunrcnt will fluctuate clue to change in nrarket valuables sr-rc5
as itttcrcst rates and foreign exchange laLes. 'fhe objcctive of market risk rnanagement policy is to protcct
attd enhance the statenlent of financial position orrd income statement by rnanagilg und conirollinj market
risk cxposure within acceptable po.o,rr"t"., ancl to optimize the funding-of busiiress operatio,s and lacilitatc
capital expansion.

a) Interest rote rtslt
Itlterest rate risks arise from fluctuation in the bank borrowing ratc. After the Goverrulent
introduced capping of base rate chargecl by banks, this risk has beconre easy to mapagc sirce tScre is
no rnuch fluctuations in the interest rate.

l)) Exchange risks
T'hough the Corporation operates in Kenyan Currency, It's exposecl to risks arisilg fro, various

-currellcy exposul'es, primarily witlt respcct to Eco-tourisnr activities in Galana rarrch.wlierc
cnstonters pay in US Dollar.

Arrrrrr:rl lteport ct I,.inarrcinl Statonrcrrt -2017 tz}Llt ,l(r



Notcs to Irinanc Statenrcnts (Continucrl)

ii) Lirluirlitl, Risk
Ultinrate responsl lity for liquidity risk management rests with the Board of Directors, which has built an

appropriate liqu ty risk manage[rent framework for tlie rnanagement of Corporation's short tneclirtm and

and liquidity requirements. The Corporation manages liquidity risk by maintaining
banking facilities ancl reserve borrowing facilities, by continuously monitoring fbrecast

long term funding
adeqr.tate

ancl actual cash fl and matching profiles f financial assets and Liabilities.

iii) Operationol
Operational risk the risk of direct and indirect loss arising from a wide variety of causes associated with
the Corporzrtiou's
creclit, rrarket and

sses, personnel, technology and infrastructure and from external factors other than
liquidity risk such as legal and regulatory requirements and generally acceptable

stanclards of e behaviour. The Corporation seeks to ensure that the key operational risk are managecl

in a timely and ve manner through a framework of policies , procedures and tools to indentiff, assess,

ntot-titor, coutrol report such risks

'l'he Curporations bjective is to manage operational risk so as to balance the avoidance of financial losses

r.rnrl tlaurirge to tlte
that restrict initiati

orporation's leputation witli overall cost effectiveness and to avoid control procedures

and creativity.

'fhe primary bility for the development and implementation of controls to address operational risk is
assignecl to senior

'fliis responsibili is supported by the development of overall Corporation standards for management o1'

opcrational risk in following area

t for appropriate segregation of duties, including the independent authorization of

. Requi

' Comp
for reconciliation and tnonitoring of transactions

with regulatory framework.
on ofcontrols and procedures.
professional development.

' Req
tranl

r

Training
I Devel
a Risk

results of the
Committee.

Operation risk is by a programme of regular reviews undertaken by the Internal Audit and the

of contingency plans.
n, including insurance where this is effective.

are discnssed with the rnanagement, with summaries submitted to the Audit
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Notes to lr'inanciaI Statcnrcnts (Continucd)
l. Incornc fi'om Non- Bcll:rnge tr:rnsaction
'llrc Govenlnent in thc year urder tevicw tluough thc Ministry ofAgricultrue proviclecl I(slx.20,000,000
tutlcr the l{ecrulent to the Corporation

Cons atcrl
2018 2017

Conrllanl,
20lft 2017

S tatc Dcparlrrnrt of Agricultue
S tatc Dcpartrnent of Agriculture

2. Scruicc units incomcs

(\rrrtract Irrcortrc
I)'ans1-lort Ltcorrrc
'l'otal

J. lr'anuirrg Incolne

Sale of Conmtercial maize
Salc ofseed nnize
Other F'ann ploduce
Salc ofstcers
S ales ol' in- calf'Fleifer
Otlrcr Livestock
Salc ofMilk
Salc of other anirnalproducts
Salc ofl-lay
Grazing lbes
'lirtal

I-case Itcntal
Itcnt of Property
'lbtal

5. Irrvcs(rrrents irrcolrre

I)roceeds l}om I)evelopnrcnt houe

200 0

2018 2017

18,035
4,292

tlons olirla lr:rl

Conrparry
2018 2017

l3,l 1 I 18,035
4,292

Co

Slts 000
20,000

Sln 000
100.000

Shs 000
20,000

201 8
Shs 000

34.885
296.546
101 .610

Shs 000
100.000
200,000

Shs 000 Shs 000 Shs 000 Strs 000

l3,l I I
3,446

1',

43,820 44,677 $3ZO 44,677
8,215 9,358 g,215 9,35g

22,362 21,835 22.362 21,g35
76,564 7 1,306 76,564 71,306
3,345 2,686 3J45 2,686

28,688 22,241 ZS,OS g 22,241
442 263 442 263

201 8
Shs 000
34,995

296,546
l0l ,610

2017
Shs 000
124,952
494,192
101,379

2017
Shs 000
124,952
484,192
l0l ,379

2017
Shs 000

Note; salc ofseed maizr incft-rde kslx. 40,574,t130 ofADC nnize variety ard Kshs.25 S,97},ggg
to Keuya Seed Co. respectively dur-ing the year.

.$. I{ental Itcvenuc frunr Consolidatctl Corrrllany
201 8 2017

Shs 000

12,226

SIrs 000

82,273
7 491

2018
Shs 000

12.226
15 83ri

82.273
7.49il5 ti

2R t{()-7 2!1-fi6,1 119.7 66

C-'rlrts olitla(crl Conrpany
20ltt 20t72018

Shs 000
15,200

2017
Shs 000
24,772

Shs 000
15,200

Shs 000
24.772

Arrrrtral lteport & Fi,ancial statc,lcnt -hLLZt20L8 l{}
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r,- l\/r iiilitl,.c tllc lr l'e cs

Consolirl:tterl C<lnrpatry Lands Ltcl

2018 20172018 2017 2018 2017
Shs 000 Shs 000 Shs 000 Shs 000 Shs 000 Shs 000

Management 4,244 1,634 4,244 1,634

l!/l :r riitgc ttte nt I'e s rrelaltrs to fee s chrrgetl hy Al)C to N:ltional Drouglrt M anagemerrt Authot'ity

for their kept at AI)C Galana Ranch
Consolidatctl7. ()r!t.: r' Irtt:tltltc

Sule of Feecls
'li-aiuing Fees AI
Miscellaueous I

'lirt:r I

M iscellaneots

2.225.1 l3 liom
instrrunce claim
.i-,r)r,ulrlrii'00 C

Salaries

Wages

NSSII
l,eave lJxpenses

201 n 2017
Conrpatry
201 8

Llnds Lttl
2018 20772017

Shs 000 Shs (XXl Shs 000 Shs 000 Shs 000 Shs 000

44,844 44,844
etrter

78,149 75,924 2,225 4,618

122,993 73,266 720,768 68,648 2,225 4,618

irrclude Ksl-rs. 3,368,785 fiom galana on irlpounded charcoal and illegal grazers,

s ltd on survey lbes by Lands Ltd . In Additiorr, the Corporation had launched an

UAP irrsurance and they committed to pay l(shs. 55,838,545

48,448
4,248

20,570

48,448
4,248

15,952

Consoliclatetl
2018 21ll7

Compnny
2018

Lands LttI
2018 20172017

Shs 000 Shs 000 Shs 000 Shs 000 Shs 000 Shs 000
1,1 88 1,1 88

I lotrse allou,lttrcc
( ortuurrter allorvitlrce
Iic,sl'rons ib ilitf a lklrvarrc
( irirttritics

e

7

l3
900
276
t20

7

12

900
276
120

'l-erminaldues

Ad urir-ristrative

I'ensiolr c

Actiug Allowance
I larclsliip A
Dr,rty Allowance
Iltlrrcatior-r &
Meclical expenses

[]ree lssues to
'fravcl. accomod

srrbsisterrce irnd b
'l'otaI

104,334
l47,l15

2,370
1,567

58,851
10,095
10,128
14,006

775
46,957
10,81I

366
1,931
2,917

901

19,327
4,339

1o7,429
137,724

2,147
1,926

59,449
10,466
9,363

13,007
3,816

46,OO3

I 1,098
690

1,792
2,899
2,302

19,537
4,786

l03,l46
147,115

2,363
1,554

57,951
9,819

10,008
14,006

775
46,957
1o,624

366
1,931

2,977
901

19,327
4,339

106,240
t37,724

2,139
1,914

58,549
1 0,1 90
9,243

13,007
3,816

46,OO3

10,91 I

690
1,792
2,899
2,302

19,537
4,786

187 l87

I

I

ior-r,

26,804 27,510 26,804 27,510
463 594 46t,942 460,903 451) 252 2,,691 2,691

Annual R & Fintrrrcial Staternent -20L7 l20LB r9
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Notcs to Financial Statclllcnts (Contirructl)

9. I)cprcci:rtion alrd arrrorlizttion cxl)ensc
Consolitlntctl
2018 2017

Shs 000 Strs 000
l)r'o;rerty, ltlant and 54,134 30,035

Cornpalry
2018 2017

Shs 000 Shs 000
54,033 29,903

Lantls l.ttl
2018 2017

Shs 000 Str.s 000
l0 I t33

egulptnen[
'l'otzrI

Vchicles
'l'otal

I 0. llc paim alld nlaintenancc
Colrsolitlatcd
2018 2017

Shs 000 Shs 000
I)ro;rcrty 4,938 4,1c)g
Mzrclrilrery & IJquipment l6,3Lg 17,647

Conrpany
2018 2017

Shs 000 Shs 000
4,939 4,l gg

16,319 17,647

Lantls Ltd
20t8 2017

Shs 000 Shs 000

10 997 12. 10.997 12.494
32 54 34.3 9 32.2s4 34.339

I l. Subsclilrtiolr :rrrd Dollatiorm
Corrsolitlatetl
2018 2077

Shs 000 Shs 0(X)
I )onatiolrs I 87 500
I 2. Colrtlacted se rviccs

Cornlrany
2018 2017

Shs 000 Shs 000
I 87 500

Llntls L{tl
2018 2017

Shs 000 Shs 000

Coutract Services relate to expencliture incuned on lancl preparation contracts for ploughiug harrowirg,
I)laltting altd spraying antoltg others.

Consolidatetl Conrpany Lands Ltrl
2018 2017 2018 2t)17 2018 2017

shs 000 shs 000 srrs 000 shs 000 slrs 000 shs 000.\ ______ _:__
Lonrracrs uosts 73,1I I 69,229 73,1I I 69,229
lirtal

Arrrrtral Rcport & Fi.ar,cial stater,o,r -20L7tz}Ltj 20
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Nutes to lt'itrln Statenrcnts (Continued)

l.i- Genclal nscs
.I'hc lirllowing t itenrs h:rs bcelt rcinst:rtctl fbrthe year20l7/2lll8z

Arlvertising, Shorv ancl publications

Auclit lees

Cor-rsrunat'lles

Electricity &
Iruelarrcl oil

Insttrance

Legal expenses

Lioenses and

Fertilizer

Llerbicides, I ides,Veterinary

Ireecl stu{Ib & ls

l'ac[<ing nraterials

Scccl

Il.trrv Marterials j

Postage & Te

Printing and

l{cnt & Rates

Sccrrrity costs

I{oyalties(Seed )

Inspectiorr Irees

'frair-ring Costs- Al
I)rolessional llees

Fines and penahies

1-r-arrslrort

lLesearch

Mill<'ltr Calves

Other

Consolidated
2018 2017

Shs 000 Shs 000

9,621 10,096

1,186 1,186

10,712 I1,480

9,553 5,935

58,159 61,954

997 20,072

44,879 65,908

2,449 5,101

89,487 80,708

94,830 78,527

49,181 33,193

I1,603 12,328

29,451 31,009

32,250 45,859

3,512 3,341

3,764 4,620

393 33s

622 578

1,882

4,624 6,232

25 2,177

76 932

J-

| 1,525 2l ,47 5

348 1,567

4,487 5,166

7 45 1,350

Company
2018 2017

Shs 000 Shs 000

9,621 10,096

1,066 1,066

10,712 11,480

9,553 5,935

58,159 61,954

997 20,072

44,879 65,908

2,449 5,101

89,487 80,708

94,830 78,527

49,181 33,193

I 1,603 12,328

29,451 31,009

32,250 45,859

3,512 3,341

3,764 4,620

393 33s

622 578

1,882

4,624 6,232

25 2,177

76 932

3-
I1,525 21,47 5

348 1,567

4,487 5,166

7,545 1,350

Lands Ltcl
2018 2017

Shs 000 Shs 000

120 t20

Center

'I'otal 4ti3,164 511,729 483,044 5l 1,009 120 120

l-l

IIAnnuitl Rcltor & Financial Staternclrt -20L7 l20LB 2t
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14" Ilo;rnl expense s

Ilrtrolumcltts
M ilagc/l'ravclling
I nslrriu.tcc
Airtinrc
'fotal

I5. Ir-ilrance Costs

I larrl< charges
lrrtcrcst

ifotal

Cousolitlntcd
2018 2017

Shs 000 Shs 000
5.142 9.47 5
2.378 3,222

- 394

Corrrpany
2018 2017

SIm 000 Shs 000
4,594 9.093
2,120 2.911

- 394

2018
SIrs 000

s48
258

Llnrls l-lr
21lt',

Shs (XX

392
3lt

Consolidatctl CornJrany
2018 2017

Shs 000 Shs 000
1,t21 12.89s

Larrds Ltr
201",

Shs 00f
,159

2018
Shs 000

1,572
23,790

ztJt7
Shs 000
13,355
44,497

2018
Shs 000

451
23.780 44.497

2 52 \1 2 24.9/)1 57 -11)?. 451 .15()

16. 1-;rrr*e iu lliologic:rl Assc(s
Irr lirre with II'}SAS No.27, 1he Corporation biologicalasstes Lrcreasecl in value by Ks6s. g4.7M
durirtg thc year arisillg fi'onr clranges in fair value. 'Ihc Corporation erdorpts t5e lrarl<ct
vzrlLrc less cost to sell valuation lllodel

I 7' Livestoch rvtrrth 67 -3l4 die tl tlufing the year untler review due to persisterrce tlr,uglrt
rrri folloun

Consolitlatcrl
201t1

SIrs 000
67,276

2017
Shs 000
71,96u

Corrrllany
21118 2017

Slrs 000 Shs 000
67,276 7l,96g

I-alrrls Llt
201',

Shs 0(X

2018ryLoss due to death of livestocl<

llll. Gain on S:rlc oI'Assets

Cost
Acc. Dcpreciation

NI]V
Sales I)rocccds
'l'otal Gain olt Sale of Assets

z(',flr.1

Motor'
Veh ct
'I'lactors

2017
Motor
Vch &
I'l:rctors

3,400
(3,366)

34
120

Arrrrtrirl Iteport & Finaucial St,tcrne,t -2017t20LB

tt6

,5)



Notes to Financia Statcrnents Continucd

t(). {l:ish arid
19 a)Ilnnl<

h lltprir':rlc nts

Nanre of lhc Ba
Corsolitlittetl []a
N irtiotxrl llatrli

Consolitlaterl
201 8

Com;rany
2018 21t17

Shs 000 Shs 000
14,973 388,179
42,137 6,714

I-:rtrtls L(tl
2018 2tll7

Shs 000 Shs 0(X)

18,022 992

Shs 000

14,973
60,1 59

2017
Shs 000

3 88,1 79

7,706
I 4,1 83I(enya Com

C IlY,

2 16/2017

this anroutrt sirPe sill-lle

37 6,337 14,183

81,469
934

410,068
376

63,447
934

409,076
376

18,022 992

l9tr)Cas
'lotal 82,403 4111,444 64,3tt1 409,452 18,022 992

1,r,. i ;.,:rititietl Il,tl ivirblos ft olrt Exclrartge I-itnsactiolts
017 the Corporation erroneously accnred Kshs. 70M as receivable. Kshs. 50M was

C rporation lor oft: take ltrogranr ilr clrouglrt stricken areas but l-rad not been received

year. Further, I(sls. 20M was sent back to the Ministry to facilitate an aid

, this was erroueously zrccrtled as receivable fi'om ChemililSugar to Company

ln the year 201

allocated to tlre

as at 1he close

ChemililSt"tgal
-l-o correct this, balarrces reportecl ol1 grants

was uot received/re itnbttrsecl

Consoliclatetl
201.7

ancl receivable has been reinstated to exclttde

durir-rg the year ttncler revierv as anticipatecl.

CompanY Lands Lttl

.l,li(:i ) l'.,] rrrl-ir:rile
I{cported [ralatrce

l,tr s S

Dt:llerecl Grants

Ilcstatctl lllla

'll-arle Debtors

Spooilic provisiotr

( ie ncritl l'rovisiotr

litors
194,150 193,628

2017
522

2Ln7

70,000 70,000

124,150 723,(t28 522

Consolitlatctl Contpirtry Lantls l-trl

2018 2lll720t 8
Shs 000

501,560

(52,499)

Ile s t:rtc tl
2017

Shs 000

451,495

(52,499)

2018

Shs 000

480,507

(51,962)

Restated
2017

Shs 000

430,O82

(51,962)

(4,909)

Shs 000

21,053

(s37)

Slrs (XX)

21,413

(537)

'I-otal Crtnt

Norr-'fr:ttlc

Non - Tracle

'l'otal

nt ceiv:rblcs

l)e l^a;

20(a))

(4,eoe) (4,eoe) (4,909)

444,152 394,1187 423,636 373,211 20,516 2O,876

113,526 124,150 113,004 123,628 <)) \'))

557,678 518,237 536,640 496,839 21,038 2l,39ll

l
I Annual & Ir'irrancial Statolncnl -201 7l20LB 2lt



Notcs to Irinancial Statements (Continuetl
21. Crutcnt account rviflr NLI,
'lhe Govenlnent provided liurds for etnergency Livestock ofltake in aricl ar.eas. Du-i,g t5e year tlrc
Corporatiorl inctu'ed Kshs.40,326,085 on mainl"arrce and daily ruuring of the projects operation.

2018 2017
Ks hs.'000' I(s hs.'000'

245,758 230.412NLP Ctulcnt Accotuil

Grants

I'OTAL

2.2" Irq1,sqq1s6ru

Iluilding rnaterials

Ircncing & Water Supplies

Fertilizer

Ireeclstulfs & Minerals

I lerbicicles & Insecticides

Packing Materials

I)etroleun Products

Machirrery & Equipmerrt Spares

Vchicles &'fractor Spares

Vctcrinary Products

Seecls

Sturdrics

Fccdnrill [law Materials

Irccdnrill F-inislied produots

Stationcry

I-abolatory Chcmicals

I-r-rbricants

Ilnrbroy Transafer

ADC Sced

llarvestcd Crops

I)rovision for Obsolete stock
'Ibtal

(198,000) (198,000

47,759 32,412

r)

2018 2017
Ifths.'000'

1,700

7,ggg

11,394

1,016

16,1 13

1,502

1,205

6,970

10,13 I

4,556

6,605

1,965

2,033

s37

671

688

336

25,639

105,293

Ift hs.'000'

l,g0l
g,lgg

12,0gl

1,409

g,0gg

1,665

2,429

7,324

10,337

3,212

5,174

1,725

2,514

506

1,519

691

l0

336

53,172

12,g7g

,1 84)

200,948 t 30,gg3

(5,184) (5

I
IIArrrrrrirl ltePort & F'i,arrci,l statcrlc,t -20t2lz0].ll ,)1.



Notes to Financial Statements riContinued)
li .; ). i:- ^ri: ::;r-"' i i-: :'-- a. EC-,J lI'ri/.f 1.7

Farms Fencing
Leased Managed by water Farm Furniture Motor Small

COST Farms ADC Buildings Supply Equipment &Equipment Vehicles Tools
Kshs '(X)0' Kshs'000' Kshs'OO0', Kshs'OOO' Kshs'OO0' Kshs'OOO' Kshs'000' Kshs'OO0'

At 1st Jul

1,639 21,7L0 1,,1o2 357 65

Land

Reclamation Totals
Kshs'OOO' Kshs '000'

4,O97 9,L77 1,51O,Ogg

24,873Adjustment
Additions
Disposals
At 30th June 2017

Additions
Adjustment
Disposals

At 30th June 2018

454 521,513 L28,576

M8,OL8
68,638

L7,595
318,198

12,966
49,457

237

431,385

10,516

4,L62
72

9,L77

3,158

1,531,561

492,566

454 521,513 576,594 96,233 337,L64 49,6gg Mt,gOL 4,234 L2,345 2,O24,L27

199

81_7

60,753

3,391

64,074

456
25L,740

13,292

40,190

1,853

392,76L

10,497
(3,366)

3,999 6,892
457

82O,609

30,035
(3,366)

DEPRECIATION

At 1st July 2O16

Charge for the year
Disposals

At 30th June 2017

Charge for the year
Disposals

At 30th June 2018

206 64,lM
25,622

64,530

2,170
42,,O43

1,,529

4,081 7,349

999

265,O32

L3,276

399,892
to,502

847,279

54,132777

2L3

NET BOOK VALUE
At 30th June 2018

At 30th June 2017

89,766 66,700 279,259 43,572 4.LO,3g4 4,L59 8,348 9OL,4L7

241 521,513 4g6,g2g 19,533 52,906 6,116 31,506 76 3,997 1,122,7 L4

248 521,513 64,433 4,109 53,L67 7,414 31,492 81 1,828 684,283

I u
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Notes to Financial Statements (Continued)
23(b). PROPERTI- PLANT & EQUTPNTENT

Farms Fencing
managed Buildings \Yater
by ADC Supply
Kshs.000 Kshs.000 Kshs.000'

37,910 726,937 69,639

1,639

Farm Furniture Nlotor
Equipment &Equipment Vehicles

Kshs.000' Kshs.000' Kshs.000'
296,489 49,355 429,04A

21,710 r,102 357

Small Land
Tools Reclamation Totals

COST

Kshs.000' Kshs.000'
4,096 9,177

Kshs.000'
1,020,642

65 24,873
(3,400)(

At l.qt July 2016
Adjustments
Additions
Disposals
At 3Oth June 2017
Adjustments
Additions
Disposals
At 30 June 2018

37,910 728,576 69,639 319,200 49,457 425,997 4,161 9,177 1,042,116

448,018 17,595 12,966 235 10,516 72 3,168 492,570

37,910 576,594 96,231 331,166 49,692 436,513 1,233 12,345 1,534,6g6

DEPRECIATION
At 1st JuIy 2016

Charge for the year

Disposals

At 30th June 2017

Charge for the year

60,432
3,407

65,406
)z)

251,927
132s6

40,191
1,953

386,303
10,765

(3,366)

4,017
72

6,892
457

815,162
29,903
(3.366)

63,839
25,638

65,729
2.051

265,177
13,042

42,011
1,529

393,702
10,703

4,089
72

7,349
999

841,699
54,034

89,4i7 67 ,790 279,219 43,573 404,405 4,161 8,348 995,733

37,910 487,717 18,45.1 52,947 6,719 32,108 72

72

At 3Oth June 2018

NE-f BOOKVALT]E
At30th June 2018

At 30th June 2O 17 37 ,9lO 61,737 2,9L0 53,024- 7,413 32,295

3,997 639,594

1,828 200,053

Annual Report ct Financial Statement -2017/2018
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ll

[co I Iorne (ADC
Eco IIorsc (ADC
llco I lor"r.se (ADC
lrco llouse (ADC.

Notcs to lrinanc
23(c). Capital

I St:rtcmcnts (Continucrl)
orh ln Progress

Itelates to in- capitalworks

rlinr)
ai)
lngantongo)

Maize Shade (
abwani)
Feeclmill)

Dam ans Store

Katulie
I(itchen (ADC A I
IlullStirtion (ADC
Bul[ sl,al.ion Qrl plant)
Slude (ADC Services)
Ollice l-lbck (ADC
.lupatir
Siriliwri

Molo)

Seed Unit( ofa Godown)

l-:. iiricstlrrr:trts

Olrcning bitlartce 1 June 2016
llalancc ns :rt June 2017
[]:rlancc as at 30 2018

25. Iliiikrllic:rl Ass ts

2018 2017
Ifths.'000' I(s Iu.'000'

1,022 1,022
294 292

7,182 1,152
20,904 1,055
1,157 1,157

22,057 27,526
9,585 13

233 233
2l 5,085 510,390

2,101
266 266

2,889 2,851
489

5,111 5,111
8,549 8,549

@
2018

I(shs.'000'
2017

Ifuhs.'000'
467,283_467.283

467.283 467 ^21t3

Suam Orchards )

)
nD

[]ecf Catlle
Dairy Cla(tlc

l'igs
Slu:e p

Coats
I ltllses
[)ogs
Donkel,
l'orrltly
Ilrceding Ilulls
Cxrps
'i'o1i\L
!:,. 'i'r:ttlt irn{lo

20r8
Kshs.'000'

392,449
167,731

690
16,231
9,687

590
66

2017
Kshs.'000'

324,565
132,221)

1,052
13,835
10,129

590
61

75
65290

1,033
818,183 989,033

[,,106,950 1,471,(t33

t' p:t5,ables li'ottt exchangtr tl:ttts:tctions
Consolitlatcd

2018 2017
Kshs'000 Kshs'000

Companl,
2018

Lantls Ltrl
2018 20t720t7

ll'acle Creditors
Non-tracle creclitors

895,515 744,162 895,515 744,162
453 186 523 751 450 506 521

I 48 701 I t4 I 46 021 I7

Kshs'000 Kshs'000 Kshs'000 Kshs'000

l1 2,680 2,440

Arrnrrarl Report & Financinl Staten-rent -2017 l20LB
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Notcs to lr'inancial Statcnrcnts (Continucd)

27. (lurrcnt Accouut- Lalrrls [,trl
'l'his is a cotttrol account that rellects tl-re finanoial transactions between the Subsicliary Colnpaly
(Larrcls Ltd) and Its Pareltt Cotnpany ADC (AgriculturaI Developnrent Corpration).

2tl.(a) Iforrorvings
(a)Tota I current borrowings

AFC Livestock Loan

AIrC Crop Seasonal Loan

2018

Kshs 000

211t7

I(shs 000

6,01 3

I 04,01 6I 15,8 l5
ll5,8l5 110,030

AIrC Livcstoch Loan
Af icr-rltural Finance Corporatiort advanced ADC Kshs 120,000,000 to assist in lts operatiols. T'lre Loa,
rvaspayablein l2Montltsataninterestrateof l}Yoperannumpayableinasinglebulletpaymentof
Kshs. 134,403,600.'l'he Loan was secured by Ll{ No. 5532

z\1,'C Croll Scasonal Loan
Agricultural F'inance Coporation granted the ADC 150,000,000 Gurateed by Corporatiol land L.R No.5532
J'rans Nzoia and repayable within a period of l2 Moths at an interest rate of l2o/o.Theloan was to bc
serviccs throrrgh the Coporation's sltare of rettt fi'onrDevelopment I Iouse whiclt is.lointly olvecl by t6e two
Corporations.

2lt (b)'l'otal norr-cu rrcn t bol-r<lrvings 2018

Kslrs 000

2{ll7
I(shs 000

KCI] TEI{M LOANS
KCII'l'crrn Loarr

233,953 230,469

Itr 2014 tlrc Corporation restructured its facilities held with I(CI3 by alnulgarrratilg thern ilto a terlr loan
payablc in 48 nronths at an interest rate of Bank's base rate trrlus 2o/o.'I'lte loan was secured by I-.R No.
2993, I-.1{ No.5722, t,.I{No.5345/l and L.l{No. 907812 ol'the Corporation's l.ancl Parcels

29. Ilcstntcrl ()ralrts
Rcler to note 20

Auditccl

Lcss
Dcffurcd Grants

Rcstatcd balancc

Itcstated
2017

2,4117,330

(70,000)

2,417,330

Arrrrunl RePort & Firr.,cial Statc*c,r -20L7 tz{0l.h ()0
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Notes to l.in
lierstiltrfd Grirnts

Stntcrnents (Continucd)

colrt)

Government Kenya
British G nt
ASAIiI]CCA
NII]
UNDP

Grlnts to
Grants to

Restated

2018 zoLT

KShs'000' KShs'000'
2,539,499 2,417,330

67,582 67,582
1,898 1,898

I 1,700 I 1,700

139,827 139,827

Audited

2017
KShs'000'
2,487,329

67,592
l,ggg

I 1,700

139,827

2,760,506
24,280

2,639,337
24,219

2,70fi,336
24,290

AI)C and Su sitliary 2,784,786 2,(t(t2,616 2,732,616

The Corporation ved I(shs. 137,500,000 frorn the Ministry of Agriculture Livestock and Fisheries state

departnrent of Li
Ministry to pay a

for Off-take program, out of this the Corporation received instructions from the

al of Kshs. 15,330,000 to inclentilied farmers who had lost tlieir livestock.
,!0. t-iripittl
I{cscrves cclnrprise
(iovernnrent 'l'rttst

General Reserve Fund taken over from Agricultural Settlement Fund - 1916 net of
on fanns taken over from Agricultural Settlernent'fmst

J l litvirlrtation ervc

Revaluation relates to a revalution surplns on two farms LR. Nos. 5337,5345,885513,0297,
534512,5345/3,885 /R in ADC Ol'ngatongo Farm and L.RNo.204312 ADC Sabwani

-iL. licl:rt.rtl P:trty r':ursanction

I) Iloard members

.s

of the Corporation
Consolidttcd
2018 2017

Comp:rny
201 8

l,:tntls
20182{117 2017

l}nolur-ncnts

Milage/'l'ravelling
InsuLitrtce

Airtime
'l'otal

ii) I(ey NIan:r t

Gross Salary

Pension

Gratuity

Shs 000

5,142
2,378

Shs 000

9,472
1 )))

394

740

Shs 000

4,594
2,120

Shs 000

9,080
2,971

394

740

Shs 000

548

258

Shs 000

392

311

7,520 13,828 6Jt4 13J25 80

Consolidated Company

2018 2017 2018 2017

Kshs'000' Kshs'000' Kshs'000' Kshs'000'

23,701 20,692 23,701 20,692
213 193 213 193

3,144 3,104 3,144 3,104

Lands

2018 2017

Kshs'000' I(shs'0(X)'

27,058 23,989 27,058 23,989

l-l
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3.1. Contingcnt I-iabilities
'l'lterc arc certain pertding legal litigations brouglrt against the Corporatiol as at 3Oth Jupe 2018, amolg
tltettr is cztsc ttutrtber I'ICC No.156 where the Corporation was helcl jointly liable wit6 t5e Oflice ol't5e
Anthorty General and ordered to pay Kshs. 100,000,000 in damages However, the case was appealecl apcl we
await tlte otttcoure of the appeal. In Addition, the Corltoration has not accrued Kshs. 67,502,4(;2 beilg lcc
ttotc frour otle of it's advocate J.J Chesaro & Co. Adv being i'ees chargccl. Due to an objectiol raised o1 the
value of land in qttestion upon which the fee note rvas computed. In the opiniol of tfte director.s ancl a{ie r
taking appropriate legal advice, the outcotne of thesc legal claims will 1ot result to any significant loss
bcyoncl tlte amounts provided for in these linancial statentents and will not lraterially aflect t6c
Corporation's financial ability.

.i4. illr Accrued Debtors
'l'he Ciovcrtrtnent in execution of Galana l(ulalu Irood project stopped any operatiou for thesc leases. T'5is
brotrght unccrtainty ou collectability of revenlle amounting to Kshs 273.6M ii,r.. rurrr" of the lessees wcnt
to court to protest the decisiou and sued for breach of contract. The rnanagement considered it not prudcpt to
contitlue accruiug revellue 1i'om these leases until these uncertainties are resolvecl.

35. Ilvents after the rcporting periotl
Therc are no rnaterial non-adjusting events a(ler the reporting date.

Arrnuirl lteport & Financial Statcrnenr -20LTl20l.l] :t0



X,IX. I'ITOGRBSS N FOLLOW UP OI,'AUDITOR ITECOMMIINI)ATIONS

l-he following is sllmmary of issues raised by the external auditor, and management cornments tliat were
provided to the tor,

Rcf'ere
ncc No.
on the

cxtcrna
I autlit
Ilcport

Issue /
Auditor

rv:rtions fronr
Managcment comments

Responsible
officer

Status:
(Resolved /

Not
Resolved)

Tinrcfranr
c:

(Put a dute
when y6y
expect the
issue to he
resol

1.1

prcvl()r.rs

l)lant ancl

[xtlltnce t-l

at -i0tl' .l

I(shs. 37
Iarms,
l)rivate [r
Nos 7281
relates 4

rvho harl
pay the all
acldition,
2059 I /86
the parcel

including
LR728U3

althoLrgh

Further,

process of
acres in
acres of
land at N
lreen linal
June 2017.
ol'title
o1'lancl in
Ndabibi, it
possible,to
ownership.

encro

I t-l

has

thrms
Co

repos

have

llepo
i) As

, property,

684,283,000 as

2017 inclucles

10,000. These
to as ADC

st Nclabibi L.R
& 2059t186,
acres of land
from allottees

unable to

Ndabibi ancl

Molo do not
clocuments

cleeds, while
has been
on by squatters
Corporation

the title deed.
according to
available, the
changing 700

lo with l,000
Corporation's
bi hacl not

In the absence

Ibr the parcel
lo ancl in

nfirm their

Lantl
ed in the

pment

by the
valued at

fees. hr
I,.R.

as at 30tl'

not been

o In the l8't' report on
implententation of PIC
Committee
recommendation on the
accounts, of State
Corporations, it was
recommended that the
Inspectorate of State
C o rpor at ion inv e s t i ga t e

the process ofexchange
of the two farms
Ndabibi ond Alolo. The
corporation is still
awaiting this report to
enable completion of
the transfer of property
ancl i.rsuance of title
deed.

. The Corporation in
collaboration with the
Government of Kenya
ond the County
Government of Nakuru
have agreed to
establish a police post
in the fcrrm in order lo
address the issue of
Se cur i ly and sclualt er s

and enable the
Corporation to utilize
the land

. In orcler to enhance
t ransfer and pro c e ss irtg
of titles we have
launched deed plonfor
LR No. 20591/119
lhro our

Corporation's
Secretary

Not
resolved

30tl'June
2019

Annual Rellort & Financial Statcurcnt -20L7l20LB :J1



IlcI'crc
ncc No.
on lhe

cxtcrn:r
I audit
Ilcllol't

Issuc / Observations fronr
Autlitor Managclncnt cortrnrcnts

Itesponsiblc
officer

Status:
(Ilesolved /

Not
Resolved)

ii) tlome Farm Land
As reported also in th
previous year, the
Corporation land's net
book value of Kshs.
521,513,000 as at 30tl'Juue
2017 disclosed under NoLe
22(a) excludes the value of
Iand L.lt No. 10668
rrreasuring about 2,908.42
acres known as l{ome
Farm. Fufther, the
Corporation does not have
or,vnership documents to
this parcel of lancl. It is also
not clear and the
mallagelnent has not
explained how the I-Iome
Fann parcel of land was
allocated to private
developers in year 1994
and the effects on the
operations of the
Corporation in fi.rlfi Iment
of its manclate

ii) Garissa Irrigation
Project Land

Thc Property, plant and
equipment balance of
Kshs.684,283,000 as at 30
June 2017 still exclude the
value of land measuring
319.4 hectares located in
Garissa municipality whose
value has not been
dctcrnrine, dcspite a
clisolosure under Note l9 to
tlie financial statements for
201512016 that the unit's
assets were nlerged and
included in thc

oration's financialCo

Cheptunto cuttl
C otnltany Advocale s for
certificate of T'itle to tlte
A,Iirtislry of Lttntls &
Ilousing. Thts
CertiJicute of I.itle will
tlten be trunsfen'etl to
llrc outner dAsante
Farnt itt exclmrtge .[or
the litle o.f'Asante liann
7'1rc issue of Home
Iiarm LIll0668 is under
itnesligulion by llrc
Etltics cuul Anti
Con'trlttion (EACC)
The Corporotiott is
cnuuit ittg tlrc cortclusiott
of the same.

By the Time tliis land
was handcd over to the
Corporation, there was
no value attached to it.
I-Iowever, the
Corporation has since
securcd a title deed
and efforts are being
rnade to have it valued
and included in the
Corporation's books

Corporation's
Secretary

Corporation
Secretary

Not
Resolved

Not
Itesolved

a

30tl' .lunc
201 8

3otlt Junc
20t9

Tinrcli'ar
c:

(Put u dote
whett -l,tttt
expect the
issuc to be

Arrnual lteport & Financial Statcrnenl -20l7l20ltj t).1cl4



a

Rcfcre
ncc No.
on tlte

extern:r
I auclit
Rcport

Status:
(Resolved /

Not
Resolved)

Timcfrant
c:

(Put a dute
when you
expect the
issue to be

resolved)

Responsible
officerManagemcnt commentsrvations from

Auditor
Issue /

f property, plant
thc

be

ancl
In view

accuracv
ancl eq

Kshs. 68

the foregoing,

balance of
83,000 catrnot

30't June
20t9

The corporation has had

financial constraints to
facilitate completion of
these projects. I-lowever,
efforts have been made to
cornplete most of tlte
projects especially the
Eco-houses to make them
habitable and we are in
the process of evaluation
for possible issuance of
completion certifi cate to
fircilitate capitalization.

rurl<-in-prrtgrcss
in the previous

liighlighted

22(c) to the

rted in the year

,287 relating to

2017

ts, the

-ln-progress

Kshs.

as at 30 June

a

n project at

arnount of

have renrainecl

last five (6)

Clpital
As

year and

tuncier N

linancial

capital

balance

553,618,

Suam

valued at

thirt rvas

2006. In

capital

includes

I(shs. 4,8

)'ears. Itr

Circ

unable to

carrylllg ue o f tlie

I atn

the

in Kitale

9,978,000

ition, the

-in Progress

projects

idle lbr

1

Flead of
Business

Development)

Not
Resolved
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t

f intcli'ar
e:

(Put u dute
when yog
expecl the
issue to be

llefcrc
rrce No.
on tlte

cxterna
laudit
I{cport

Issuc / Observations frorrr
Aurlitor Managelncnt conrnrcnts Itcsponsible

officcr

Status:
(Resolved /

Not
Rertlvett)

capital works in progress

rcflected in thc financial

statcntcnts of l(shs.

553,618,000 as a 30tl' June

2017.

J

Invcstmcnts
The investrnent balance of
Kshs. 467,283,000
reflectcd in the statenrents
of position as at 30thJune
2017 includes amounts
relating to investments in
shares held in chemelil
Sugar Co. Ltd I(shs.
203,592,000, Development
I-louse I(shs. 90,251,000,
Muhoroni Sugar Company
I(shs. 4 1,3 42,000, I(enya
Co-operative creameries
I(shs 4,15 1,000, Kenya
Grain Grower's Co-op
Ijnion l(shs. 1,404,000,
I(enya Seed Company Ltd
Kshs. 114,014,000,
Pyrethrum IJoard of I(enya
Kshs 36,000, Kenya
Planters' Co-op Union
I(shs.3 1,000 and Agro-
Chenrical and Food Ltd
I(shs. 16,900,000 which
were acquired betwecn
1975 and 1995.
Inlbnnation available
indicatcs that Muhoroni
Sugar Company, Kenya
Grain Growers Co-op
Uuion with investnrctrts
totalling l(shs. 42,7 7 7,000
are either in receivership or

uidation. In adclition1i

As disclosed in the
financial statements undcr
note 35. fhe Corporation
did not provide for
divided due to a change in
dividend policy by Kenya
Seed Company as thc
colllpany pays dividend as
a percentage of profits for
the year contrary to the
earlier policy where the
colllpally adopted a fixecl
dividend policy.

'l'he Corporation upolt
Lrformation that Kenya
Co-operativc creameries is
now wholly owtrccl by the
Govcmnrent as the New
KCC did a 100%
provision Ior anrortization
of its share in KCC hence
writing thent olI.

Iior the othcr compauies
the corporation is hopelul
that soure of the
companies that have since
beeu rcstructurecl will turn
arouncl

Financial
Controller

Not
Resolved

30tl' .lunc
2019
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a

Timefranr
e:

(Put a dute
utltett ),ott
expect the
issue to he

resolved)

Responsible
officer

Status:
(Resolved /

Not
Resolved)

servations from
Auditor
Issue / Managcnrent commcnts

Refere
nce No.
on the

externa
I nudit
Report

Sugar Company,

Agro Chernicals

has been n'rade in

Chemelil

prr-rvision

C

the
the
the

Co-op

& liooct any with the
's investments

.220,492,000totalling
have rnaking losses

antl have paid dividencl
bly long

valne of the

in these

is therefore
may not be

Flowever, no

statements for
in value of

Kenya
Union

for a
time.

conrpanl
dorrbtlril

The Corporation has been

valuing this class of
special Crops- Plantations
which is mainly trees

based on the age ofthese
trees. However, and to
conform with the
provisions of IAS 40, we
sort guidance from the

Kenya Forestry
Service(appentlix) on the

best practice in carrying
out this exercise
unfortunately though theY

were willing to guide on
the same it was not

hicluded in this

,033,000 relating

lliologic
i)

posrtron ects biological

1,471,63 000 as at 30
June,201
figure is amount of
Kshs. 98

to crops
Note 24

tl-rat the

year under

at I(shs. 2,336,240 as

was slml ly reported in
the fi I year
2015t201 No valuation
report provided for
auclit to c firm l'row the
value of 772 336,240

The

I(shs.assets

sta

ns' as at thecrops-

ed the same

assets
V:rlu:rtion

lidated
r of finaucial

disclosecl in
financial
It was noted

ue'special

encl of
review

4
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a

'I'inr

c:
(Put u date
when .l,tttt
cxpecl thc
issue to bc

Itcfcrc
rrcc No.
on the

cxtcrna
I audit
Itcport

Issue / 0bservations from
Auditor Nlanagcment conrnrents Ilesponsible

officer

St:rtus:
(Resolved /

Not
Resolved)

was arrived at.
Consequently, the accuracy
of valuation of 'special
crops-plantations' during
the year under review
cannot be confirmed.

ii) Purchase of livestocl<
Infornration available
indicate that the
Corporation received arr
anrount of Kshs.
250,000,000 frorn the
goverrunent during the
year uuder review for
purchase of livestock as a
nritigation to the
pastoralists against loss
clue to drought. Scheclules
provided for audit shows
that the Corporation
acquired 4008 aninrals at a
total cost of I(shs.
105,608,000. After
efl'ecting the loss of 60
arrinrals and deaths of 770
auimals, the management
repoftecl a net value of
I(shs. 86,714,000 for
animals. However, this
arnount is not reflected in
the value of biological
asscts of Kslrs
1,471.633,000 as at 30
Iunc,2017.
Consequently, the value of
biological assets of I(shs.
7, 47 1,633,000 ref'lected in
the {lnancial statements is
not completed or fairly
stated.

possible to do it within the
year under review. It is the
lltallageltlent vie.'uv that
olle year values would not
nraterially affect the
fairness of its finarcial
statements.

Arrrrrrirl lte;lort & Fi,*,cial Staternurt -20L2tz}il' :t6



a

Refcre
nce No.
on the

externa
I audit
Report

Status:
(Resolved /

Not
Resolved)

Timefranr
e:

(Put a rlute
wlrcn ypg
expect the
issue to he
resolt'crl)

Responsible
officerManagement commcntsbservations fromIssue / Ol

Autlitor

Not
resolved

30tl'June
2019

Financial
Controller

. These outstanding debt
and liabilities have
ocurmulated over the
years when the

Corporation wos

fi nanc i ally c on,r tr aine d.

The Corporation has
commenced clearing
the debts on
installntents as

follovs:-
. National Social

Security Fund
(NSSF)This relates trt

unremitted
dedtrctions, with
special and statutorY
ond penallies chargecl
thereon. In 2014/15
the Corporation
entered into a
repayment
0rrangement with
NS.SF in which Kshs.

l,lm is paid on a
monthly basis

. Pension SchemeThis
relates to un-remitted
pension deductions to

ADC Pension Scheme.

A repayment
arrangement has been

agreed with Zimele
Assets Morutgers -
who are the Scheme

Adntinistrator.s in
which Corporation is
paying Kshs. 300,000
towards the arrears
while remitting the

current deductions.

s.On

other payables

at 30 June 2017

y. As rcportcd in

0 includes audit

that have been
since 1995. No
reasou has

ded for failure to

-trade creditors

statutory
of Kshs.

, Kslts

, Kshs.
and Kshs.
for Pay As You

y, datir-rg back to

ears, includes an

g balance of
79,416, payable

statement of financial
position

lance of Kshs
0, which

tracle tor figure of
Kshs.7 i62,000 and

I(shs. 52 751,000,

523,7 5l
lees total g Kshs
19,888

been pro

idated

and otherrcllects

and nou-

tlie years, the non-
of Kshstrade

satrs

Spay the

e and other
e for the

ed, like in

Kshs.267
o

ii) The
balance
tunremitt
ded
21,842,83
26,932,1

[am (l]A

ir-rcludes

), National
ty Fund

nsion and
deductions

'l'r:rtle

i)'fhe

payables
t )67 91

includes

l 998.

iii) The
payables
year then
previous

51,934,23
60,454,53

Social S

(NSSF),
Agcleco

5
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,

Tinrcfrar
o:

(Put u dote
tvltcn you
expect lha
issue to be

Ilcl'ct'c
rucc No.
on thc

cxternit
I audit
Itcport

Issue / Observations from
Auditor Managenrcnt conr nrents llcsponsible

ofliccr

Status:
(Resolved /

Not
llesolved)

M/S Supplies and Serviocs
Ltd in respect to fertilizer
supplies. The antount
irrcludes l(shs. 1 12,219,009
being interest charged at
tlre rate of 18o/, per arutum
on the nunrber of days in
delault as at 30 June 2014.
Auy interest that may be
accruing to the account has
not been includcd in these
financial statements frorn 1

July 2014 to clate. Thc
nratter is still in court.

ard Credit Society
. Tlte Corporatiort is

payirtg Kslts. lm to
liquidate tlrc
o uls\ tr ndi n g ontount i tt
additiort to poyirtg the
cttn'ent detluclions.
For llte other
creditors, the
C orytoral iott conl inu es
to nruke puytnettl on

first infirst conrc basis
but wlrcre it is unable
lo sellle tlte onnunt in
fitll clue to financictl
challenges we etxter
inlo a repalurcnt
progrcutl v,itlt the
creditors irt order to
ensut'e continueLl
supply ofgoods and
service.t

6

Grants l{cservcs
The consolidated statement
of linancial position
reflects a balance of Kshs.
2,7 32,67 6,000 (20 I 5/201 6
-l(shs. 1,7 42,676,000)
undcr Note 28 to the
financial statements, the
amount includcs grants
from various sources.
During the year, the
aurount of grant fi.om the
Govermnent of Kenya
incrcased by Kshs.
990,000,000. Thc amount
of increase includes Kshs.
50,000,000in respect of
drought mitigation grant
rccorcled but not receivcd
as of30 June2017.
lturtlr there is no

During the year the
c orporul io tt lutcl lt c e n
allocated Kshs
300,000,000 out of
wlich Ksh,y. 5 0,000,000
had not been received
by tlte end of tlrc yetu..
E/forls are being nrude
to have llrc same
rentilled by thc
Ministry.

Chicf
Accouutant Resolvecl

30tl'Juuc
201 8

,\rrrrrrirl Rcport ct Fiuancial Statorncnt -2017tz}lll .)()
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a

Timefrarn
e:

(Put a dute
wltett ),tttt
expect the
issue to he

resolvel)

Responsible
officer

Status:
(Resolved /

Not
Resolved)

Management commentsIssuc / O
Auditor

bsen,ations fronr

Refere
nce No.
on the

externn
I audit
lleport

ary evidence that
nt will be

n future and

rtly it is not
c confirm the
Ithe grant
: to the extent of
)00,000. hi
lhe comparative
grant reserves of
[2,6 t 6,ooo

Iamount of Kshs.
l0 that was not

ntly, the accuracy
leteness of the
i've balance of
t2,616,000
n the financial
; cannot be

documenl
this amou

reccived i

ool)seque
possible t
validity o

receivabh
Kshs. 50,
aclclition, 1

ligure fbr
l(shs. l,7e
include at'

31,414,00
supported
Conseque
ancl comp
grrurt rese

I Kshs.2,7.
I rellc'cted i

I stltement
l conlimrec

'fransactions

, tracle and
eivables fi'orn

0 and Kshs.
0, respectively

r Note 19 to
al staternents

amount of
9,415 that lias
utstanding for a
of time dating

ln addition,

analyses of
provision of
,000 for bad
debts for

li'ont

in the

f Kshs

2017 and

has not

'7

llcccivall
cxchan

pl'evlous
r-ron-trade
exchange
balances
394,087
194,15
asat30J
disclosed

included r

Kshs. 9,8
renrainecl

back to I

provided
the speci
I(shs.52

i) As

the

long

the

ancl
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,

Timcli'ar
e:

(Put a dote
when )tott
expect tl,e
issue to hc

I{cfcre
rrce No.
on thc

cxternit
I audit
Ileport

Issue / Obscrv:rtions from
Auditor Marra gcnren t conrments Responsible

officcr

Status:
(Resolved /

Not
Resolved)

audit review. Furthcr, the
basis for determining the
general provision of
I(shs.4,909.000 has not
becn explaincd.

ii) Included in the non-
trade debtors figure of
Kshs.I94,I50,000 is an
arnount of l(shs. 7,226,797
(201512016 -Kshs.
3,7 82,7 39) described as
lost cash. The current
financial year includes an
arrrount of kshs. 2,065,000
that has been attributed to
loss of irnported potato
secds that were rotten on
arrival and lurther loss o1'

Kshs. 1,150,900 worth of
potatoes that was destroyed
iu a fire. It is not clear why
the Corporation had not
insured the consignment to
mitigate against such loss.
Further, an amount of
Kshs.4,507,63 5 described
as provision lbr obsolete
itents/loss on investrnents'

iii) Lr addition, the
non-trade debtors inclucle
dcferred grants of Kshs.
70,000,000 receivable
fionr the parent ministry.
Flowever, no docurnentary
evidence was proviclecl
during the audit to indicate
that the amount would be
received in the foreseeable
lirture.

lcprcscnts.

Arrrrrrirl lteport tt l'inancial Statclncnt -2017tz}tlj 4,0



a

llefere
nce No.
on tlte

externa
I :rudit
Report

Status:
(Resolved /

Not
Resolved)

Tinrefr:tm
e:

(Put o dutc
wlren you
expect the
issue to be

Responsible
officer

from Managcment comments

in the
verification

in 201512016

vables totalling
8,668 l-rad not

to record this

the above, it has

completeuess,
recoverability

transaction
Kshs.

and l(shs.

and

the lease

in the
ts for

to

from

201

In vi

t1011

194

ii)

of

not
CO

of

a
-)

I'roj
The
o.f ll

32,4
Nati

the
pro

tlie

Na

di

statement
position ancl as

Note 20 to
statement

amount of Kshs.
in respect of

stock project
is claimable

The project
06 wlien the
granted ADC

vestock ttnder

in dror-rght

areas. The
incurred costs

32,412,000

Ir

ON

inistry

,000 to

otT take

Q()

I
!t

!

II

i
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)

'fimelrar
c:

(Put a dotc
when you
expect the
issue lo be

l{cfere
ncc No.
on thc

exlcl'tt:t
I autlit
I{cport

Issuc / Observations froln
Auditor Managcnrcnt cornlnents l{esponsible

officer

Status:
(Resolved /

Not
Resolved)

maintenance and daily
rurning of the pro.ject
operation. The following
unsatisfactory ruatters have
also beeu noto:
i) 'l'hc pr<rject has been

reporting Iosses over
tlre years whilc a

sinrilar Livestock
enterprise under Af)C
is cver reporting
prolits.

ii) Thc current account
balance of Kshs.
32,412,000 is not
supportcd by denrand
notes to thc Ministry
of Agriculture and as
such it is not possible
to confirm the debt.

'l-he I'roject did not prepare
fi nancial statcurents during
the year, and as a result, it
is not clear horv operating
ovcdreads were
apportioned between ADC
and the National Livestock
Project. In addition, the
state of financial
perforrnance and fi nancial
statements

9

I{crrtal ltcvenue fronr
Fncilitics
Tlre consolidatcd statelltent
of fi nancial performance
reflccts an amount Kslis.
89,7 66,000 under rental
reveltue li'orn facilities for
the year ended 30 June,
2017, which is a drop of
Kshs. 97,859,000, frorn last

of Kshs.
,S

The Observcd is
allributed to lease
rentqls in Galana ranclt
for u,hich v,ere
su.rpendecl due to the

Golontt Kulalu

Arr-rrrirl Itcport ct l,-i,a,ciarl statc,ro nt -20L7lz0ll' /1,2
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Tinrefi'rnr
e:

(Put o date
y'lrcn lou
expect lhe
issue to be
resolved)

187,625,

short lirll
lcitses rrr

space for

Irvirlcncc
that the I

thcrc lirrc

ilccru l llg
ir-rcome.

Food

()cct"l

)00. The
rent attributes the
;o the stopped
palana by the
bnt to oreate

Galana/Kulalu
rrity Programme
available ir-rdicate

ssees are still
the land and it is

not clear why tlie
ent has slopped
rurcl receipting the

Food project by the
Government. Sonte o.f
the lessees have gone to
Court sighting this
inter.ference ctnd we
au,ait the outcome of
these cases. A
clisclo.sure note has
been ntacle in the

financial st0tement to
this e.ffect.

I

l0

idated statement

arnount of I(slis

r the additional
of cattle. ADC

ol'lluituci perfonnance
re ller:ts
1,634,000 in respect of

(ADC) National

Autliority MA) on

8 March
to clause 5 on Costs and
I)aynrents, Corporation

19,13 on signing of

ar-nount to used for
purchase, slocation ancl

luiallaglng ,000 heads ol'

thercalter

t FccsN'l:rn
'l'he

amolrnt is to au

entelecl intoagre
between tural
Deve Corporation

I)isaster rnent

Destocking
lbr

ve I(shsrvas to

Thisthe

2,000
sed atwas to be

fees. This

'Co
mitigation on

17. According

cattle fbr
a lLrtlier

months and
38,273,733

Annrral lte;lort & Financial Statemcnt -20L7120L8 4,3
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Kshs. 301: per cow per day
as lllanageurent fees.
Ilxamination of the
Corpt.rratiorr docunrents did
not disclose details of
amount received from this
ergreeurent ancl how it was
applied.
In view of the foregoing,
the completeness and
acclrraoy of the
rnanagement fee figure of
Kshs. 1,634,000 as at 30
June 2017 cannot be
confirmed.
Loss of Fcrtilizer
As Iteported in the
previous ycars, the
Corporation lost a sum
I(shs. 24,447 ,500 tluough
lake bank deposit slips in
respcct of sale of fertilizer
in Eldoret. The fertilizer,
which was part of 40,000
bags of imported grade
worth Kshs. I I1,680,000
had for unclear reasons
been stored in a private
store in the torvn.
According to infonnation
available, the mode of
payment was to be eitlier
through direct bank
deposits where bank slips
would be issued and later
used for collection of the
I'ertilizer or by bankers'
cheques which had to be
confinrred before the sale.
The Corporation howcver
adopted the direct bank
deposits method where and
as a result of weak

T'ltese cases yycre lteartl
and.iudgnrcnt delivered on
28't' April 201I yvhet'e the
cotu'l in ils ytisdont

acquitted the accusecl
persons uuler Scc. 2l 5 of
ct' intino I pt'o ce cl ur e.

The.iudge Mr. Shimtdu in
ltis ruling observed that
tlrc burden of prove lies
wilh tlrc prosecutirtn, and
thot the proseculion ditl
not prove lheir cuse
againsl lhe accused
persons beyond
reasonable doiltt.
7-1rc inve s t i galin g ffi c er
nnd cr crucitrl wilness irt
this case were not culled
in to testi,fy and ltis
evide nc e/te s I innny w a s to
procluce in court lhe

falsi/ied or forged
docunrcnts.
On lhe I't accused Isaack
Kiprop Clrunru yvho

ubsconeled ADC lta.s been
low lhc nrultar

Corporation
Secretary

Not
Resolved

30 .lune
201 8

Atrnuirl ltcport & lrinarrcial Statenrent -2017120711 4l1,
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Timefram
e:

(Put a dute
wltett ltott
expect the
issue to be
resolved)

Responsible
officer

bservations from
Management commentsIssue / O

Auditor

u,ith the Eldoret
Divisional C.l.D who has

since prontisecl to ptl in
concerted ffirts in
ensw'ing that Mr. Isaack
who absconded during
trail is orrested and
thereafter arraigned in
court as directed by the
judge in his ruling.
Attached is a copy of the
jutlgntent.

lizer worth
7,500 was

bank deposits

the managetnent
that the
opened at

,h court, rvas

and the accttsed
a warrant of
ill in force for
accused
a warrzrnt of
I in force for

accused who
during the trail
been elfected.
ly, and until the

been concluded,
of tlie loss of

7,500 rcmetins

re the

firrned.

3otl'June
201 8

Financial
Coritroller

Not
Resolved

ir-r respect of
vestock project

ck

a11

fir-rancial

The of financial
as disolosed

l8 to tlie
rurent reflects

o1'Kshs

is clairnable
stry

The project
006 when the

granted ADC
00,000 to
vestock under

in drought
areas. The

24,28
Natiorurl
accortnt
{ioni the

Gov

striclten

National
l'}roject

position
runcler N

Corporati
started in

l(shs 198

pr.rrchase

the
pro

The ntanagement has
engaged the ministry of
Agriculture for a way

forward on this project.
We have proposecl the
corporotion takes over the

remaining animals and
close the project to enable

us include the herd into
the corporation assets

ffictively absorbing the

amount ou,ed by the
lv[inistry.

The increase in the vahte

of the herd was due to a
chonge in valuation pol

9
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tlie
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Corporation incurred costs
totalling Kshs 30,73 7 ,434
during the year on
tnaintenance and daily
running of the project
operation. The following
unsatisfactory matters have
also bcen note:
iii) The project has

beeu reporting losses
over the years while a
similar Livestock
enterprise under ADC
is ever reporting
profits.

iv)The current account
balance of Kshs.
24,466,000 is not
supported by demand
notes to the Ministry
of Agriculture and as

such it is not possible
to confinn the debt.

v) 'I'he Project did not
prepare financial
statements dr"rring the
year, and as a result, it
is not clear horv
operating overheads
were apportioned
betwcen ADC and the
National Livestock
I)roject. In addition,
tlie state of financial
performance and
financial statements.

u,ltere by the anintals were
valued based on a
percentage of the current
nmrket prices.

12.

Untliscloscd Nlatcrial
Uncu'tainty
The statement of financial
position as at 30 June
2017, reflects total current
assets of Kshs.

Arrrrrirl lteport & Firrarrcial St.tcrucrrt -z0]zl2}Llt ,1,6
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anci a total

resulting in

is, therefore,

I{owever, the

osecl iu theti

IE

).

ancl

has

,858,000

of l(shs.

capital

). The

1,16"

cLlrr€

1,37',

a nef
of Kr

(201
Kshs
Corp
techr
its cr

rlate
not b

noter

state
Pectt
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