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Financial Statements
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EAST CONSTITI.,ENCY
and Financial Satements

ended June

8 (1) of the hrblic Financc Ivtanagement Act, 2013 requircs that, at the end of ea

the officer for a National Gorcrnment Entity shall prpare financial st

of entity. Section El (3) rcquircs the financial statements so prepared b be in
relevant acmunting standards as prtscribed the Public-Sector Accounti4

of fnom time to time.

the circumstances.

statements as of internal financial con

Officer in Constituency confitms th
and the terms of externrtully with

''rtceived durirU the year underapplicable),
and were properly accgunted
statements have b*n pre9parc

purposes for
the Officer confitms

with relevant by the Public-Sector

of Kenlra.

for

The
has

thf,t

Appotral of thc finsncist rtabmcntr

The' NGCDF-Samburu

lvtanqger

fiiriinoial statements were approved aad sig

Accountant
Namc: Stmop irlgao<to
IC?AK Mcmbcr Nrunber:

6

sbte
8.

June
of

for the

x,Sr^*





REPUBLIC OF KENYA

a Fax
+254-20-342330

n482
P.O. Box 30084-00100

NAIROBIE-mail

.l

www.kenao.go.ke

OFFICE OF THE AUDITOR.GENERAL

OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
NSTITUENCIES DEVELOPMENT FUND . SAMBURU EAST CONSTITUENCY FOR

THE YEAR ENDED 30 JUNE 2018

REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Samburu East Constituency set out on pages 7 to
53, which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows, summary statements of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects the financial
position of National Government Constituencies Development Fund-Samburu East
Constituency as at 30 June 2018, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund- Samburu East Constituency in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Conclusion on Lawfulness and Effectiveness in the Use of Public Resources
section, I have determined that there are no key audit matters to communicate in my
report.

Rep<trt of the Auditor-Gencral on the Finunc'ial Statemc,tls of' Nution(tl Govcrnmcnt Constitucncies Developmenl
Furul- Sumhuru Eust Constituanc'y'lir tha y'eur t'nded 30n.Iuna 2013

PromotingAccountabiliN in the Public Sector



REPORT ON LAWFULNESS AND EFFECT]VENESS IN THE USE OF PUBLTC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Gonclusion

1. Completion of Dormitory at Wamba Girls'Secondary School

Disclosed in Note 6 to the financial statements under transfers to other government
entities are transfers to secondary schools totalling Kshs.21,440,000, which includes
Kshs.900,000 disbursed during the year to Wamba Girls Secondary School for
completion of a dormitory. However, physical verification of the project carried out in
January 2019, revealed incomplete works including fixing of facial boards and gutters
estimated at a cost of Kshs.22,500 and Kshs.32,050, respectively as detailed in the bills
of quantities for the works. Further, examination of records showed that the project
management committee and CDF did not withhold retention money from the contractor.
Therefore, it's not clear how the incomplete works would be financed.

2. Completion of Laboratory at Wamba Secondary School

The transfers to secondary schools of Kshs.21,440,000 also includes an amount of
Kshs.900,000 paid to Wamba Secondary School for completion of a labratory during the
year ended 30 June 2018. The school was also paid Kshs.2,000,000 during the financial
year 201612017 bringing the total disbursements to the school to Kshs.2,900,000 for the
laboratory as at 30 June 2018.

However, the Project Management Committee used labour based contract and supply of
materials instead of open tender method for the project without justification. Further,
physical verification carried out in January 2019, revealed incomplete works including
drainage works, sinks, electrical works and gas fittings. ln addition, the contractor was not
on site as at the time of this audit. lt is therefore not clear whether the works will be
completed.

Consequently, the regularity and value for money of Kshs.2,900,000 already spent on the
p@ect as at 30 June 2018 project could not be confirmed.

3. Construction of Samburu East DCIO Office

lncluded in the other grants and other payments of Kshs.29,300,654 as disclosed in Note
7 to the financial statements is an amount of Kshs.2,500,000 in respect of security
projects, out of which Kshs.700,000 was paid towards construction of Samburu East
DCIO office block during the financial year under review. The project entailed flooring,

Report of the Auditor-General on the Financial Statements oJ' National Government Constituencies Development
Fund- Samburu East Constituency./br the .vear ended 30n June 2018
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ndows, doors fixing and painting. The funds were disbursed vide payment voucher
o.115 dated 18 May 2018

rds made available for review indicate that a contractor was awarded the contract
r the works. However, tender documents including tender opening, evaluation and

rd minutes were not presented for audit review. Further signed contract agreement
not provided for audit verification. ln addition, an inspection of the project showed

complete works including window panes, doors and painting.

sequently, the regularity and value for money on the expenditure of Kshs.700,000
rred on the project could not be confirmed.

e audit was conducted in accordance with ISSAI 4000. The standard requires that I

mply with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the

nancial statements are in compliance, in all material respects, with the authorities that
them. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
CE

usion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on the Financial Statements of Nalional Government Constituencies Development
Funcl- Samburu East Constituencyfor the year ended 30n June 2018
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ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Samburu East Constituency
to continue to sustain services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless the management either
intends to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Rcport of the Auditor-General on the Financial Statemcnts of Nationctl Govcrnment Conslitucncit,s Dcvalopment
Fund- Samburu East Constituenc.v.for thc ycar cnded 30n Junc 2018
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internal control would not necessarily disclose all matters in the internal control that
ight be material weaknesses under the lSSAls. A material weakness is a condition in
ich the design or operation of one or more of the internal control components does not
uce to a relatively low level the risk that misstatements caused by error or fraud in

nts that would be material in relation to the financial statements being audited may
and not be detected within a timely period by employees in the normal course of

ing their assigned functions.

of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

veness to future periods are subject to the risk that controls may become
adequate because of changes in conditions, or that the degree of compliance with the
und's policies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
dgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

i

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Samburu East Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on the Financial Statements of Nutional Government Constituencies Development
Fund- Samburu East Con.stituency .for the .year ended 30n June 201 8
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I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 April 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund- Samburu East Constituency for the year ended 30n June 20 I 8
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NATTONAL GO\IERNMENT CONSTITLTENCY DEVELOPMENT FUND (NG(

SAMBT.'RU EAST CONSTITI.'ENCY
Reports and Financial Statements
For the ended June 2018
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NATIONAL GOT/ERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)SAMBURU EAST CONSTITUENCY
Reports and Financial Statements
For the ended 2018
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GOVERNMENT CONSTTN.'ENCIES DEVELOPIVIENT FUND (NGCDF) -EAST CONSTITUENCY

-on

-on

-on

done

Fund
8me:

and Financial Statements
ended June 30,2019

@elow 90Yo Of Afllzadon)
-On the total receipt from Ngcdf board is 54.5% which is due to additional fundplanned in May20lg forproposal submission of I 1,379,310.34

of employees 69.5%theemployee budget had and addition of fundsfrom prcvlous year
goods and services 67.go/o,there was year adjustment for the original budget
total budget to be high against the expense

to other govemment units and grants and hansfers 40.0% and

be

-on

-on

8

palment 5% this is a project of constituency innovation hub which is underway to

is due to the additional fund projects which the proposal was submitted
on 3l 2018 and approval was on 5o July 20lg

so far 5oz expense has been incurred at end of financiar year
paynent 1.2% this is a project of acquisition of assets which is underway to be
so far I .2Yo expense has been incurred at end of financial year.

of Orlglnal Budget and Flnal Budget
difference between original budget and final budget resulting from

brought forward and reallocations and supplementary budget

East Constituency financial statements were approved on 20lg

Manager Sub-County Accountant
Name:
ICPAK Member Number:
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AL GOVERNMENT CONSTITTJENCY DEVELOPMENT rUI\tD - SAMBT'RU
NC-CDF

and Financlal Statements
the ended June 2018

2017 -2018 2016 -20t7

Kshs Kshs
ruction
dings

Consl

of civi

ruction
works

I 
srpp

lgoodr

yof 6LL,2L4

of
1,900,000

TOTAT

I

2,511,214

15.2:
,Ttu:
IUND

\nner

UN.
ED

i (See

2l
Kshs Kshs

Senio

manal
f
3ement

tvtHdfe
manage ment

Union sable
employees
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GOYERNMENT CONSTITTIENCY DEVELOPMENT FTJND - SAMBTJRU

I

I

T NG.CDF
and Flnanclal Statements

For the ended June 2018

/

/
l

I

I
l

I

1

I

1

Others

,(speclfy)-
iContiactual

l.rptbyees

P''1

L,O2O,75t

TOT, \L l,o2o,75t

lrs.r
luilllz
lls".

un-
rd funds
lnnex 3l

Kshs Kshs

lAmol.rnts due
Ito otl,",
lcov"fn,n"nti,
entities (see

attacl ted list)

34,625,4O7

7,LgL,L7glAmo
I

(see

llst)d

due

and
tra

grantsto ot

L4,L86,627othehs
(specirv)

55,993,212TOTAL

15:4 Pmc

account
balances(see

15,416,583
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GOVERNMENT CONSTITTIENCY DEVELOPMENT T"UNID - SAMBURUNC,-CDT'
and f inancial Statements

For the ended June 201E

I

/

i

l

/

/

I

i

I

j

I

administration
lt office 6Lt,2L4

8

9.

Sub. Total 6l,,,2l4

supl
servl

ily of
;es

10.

plan
;trategic 1,900,000

11.

72.'
I Sub-Total 1900r000

Grar d Total 2,5L1,214

ANtI
FUNI

EX 2 - UN.UTITIZED
)s

Amo
unt
Pald
To-
Date

Ousta
ndlng
Balan
ce

Ousta
ndlng
Balan
ce

of Staff Orlglnal
Amount

Date
Payable
Contrasted

Job Group

a b
Senlor
Mandgement

1

2.

3

Sub-Total

comm
s

35
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AL GOVERNMENT CONSTITTIENCY DEVELOPMENT Ft'ItD - SAMBURU

NC,-CDF
snd f,'lntnclal Statements

For the ended June 2018

coml
s

,i

j
.,

1l

7

Mlddle
Management

4.

5.

6.

Sub- btal

Unlo
Empl

n sable
,yees

7

8.

9

Sub-total

's

rv)

L,O2O,75L

actual
)yees

10.
contr
emplt

11.

L2.
l,o2o,7slotalSub-l

1,020,751Granf Total

ANNEX 3; UN-UT|IIZED
FUNDS

ce

Ousta
ndlng
balan

Ousta
ndlng
balan
CC

Amo
unt
pald
to

Date
Payable
Contracted

Orlglnal
Amount

Name

36
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,, (Is.SnS

Milgis primary
school

Constructio
nof
3classrooms
to
completion

3,000,000

lsion$ pilmary

l"'"1'

Acquisltion
orf desks

150,000

;slon

rry school
lvtpat
prlml

Constructlo
nof
teachers
houses to
completion

1,000,000

Neter
prlme

'tt

rry schoo!
Acqulsition
of desks

75,000

Nkardni

,r,rl" school
Acqulsltlon
of desks

150,000

Sub- 34,625,4O7

Amolrnts due
to other
grants and
other
transfers

GOVERNMENT CONSTITI'ENCT DEVELOPMENT FtJ}tD - SAMBT]RU
NG-CDF'

and Financlal Statements
For the ended June 3 2018

Awaiti
board
disbur
ment

Awaiti
board
disbur
ment

Awaiti
board
disbur
ment

Awaiti
board
disbur:
ment

Awaitir
board
disbur:
ment

I

ir
il

il

;l

{
rl
,:

1
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AL GOVERNMENT CONSTITTTENCY DEVELOPMENT FUND - SAMBURU

NG.CDF
and Flnanclal Statements

For the ended June 2018 Awaiting
board
disburse
ment

Awaiting
board
disburse
ment

Awaiting
board
disburse
ment

Awaitinl
board
disburst
ment

Awaitil
board
disbur:
ment

Awaiti
board
disbur
ment

Await
board
disbut
ment

t,5L7,792.2Organizing
sports in

constituenc

v

stituencY

rn ment

3,484,085.52bursary to
needed
students

trsa

748,13L.44emerSency
to
unforeseen
events

iency

1,431,158.35Constructio
nof10
gabions

m

proiect

ru east
ment

7,L8L,L78b-

9,2oo,ooopurchase of
vehicle

ofAcqu
ve

542,600offlce
furnishlng

offi.[
furnit{rre' s

4,444,027

undertaklng
tcr

ConstituencY
lnnovatlon,
HUB

14,L86,627
Sub-Total

4l
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GOVERNMENT CONSTITT'ENCY DEVELOPMENT FI,IND - SAMBURU
NG.CDF

and Financlal Statements
the ended June 2018

a

I

I

I

I

Grand Total 55,993,212

N

it
AN
Ftxt

JX 4. SUMMARY OF
ASSET REGISTER

(Kshs) (Kshs)

2Ot7lt8, 2Ot6lt7

Ass class

Lanr 0 0
Builfidnes and
strufiures

0 0

Transport
equipfnent

lll

3r74,473 3,7Ur473

offi+
equrP

furnlh
rininL

ment,
rre and
s

2,622,5O0 2,102,5oo

ulpment,tct

oth
Assets

tcr
re and

o 0

otheq
Machlnery and
Equipment

0 0

')

i;
I_

t:
fi

42
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NG-CDF
and Financial Statements

r ended June 30, 2018

4 -PMC BANK BALANCES AS AT SOTHJUNE zOlE

1l
'a

t

F

a

1
a

I
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ONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ SAMBURU
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ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUI\D _ SAMBURU
NG.CDF

and Financial Statements
ended June 3 2018

PROGRESS ON FOIIOW UP AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and managem:nt comments

that were provided to the auditor. We have nominated focal persons to resolve the va rious issues as

Status:
(Resolved
/Not'
Resolved)

Issue /
0bservations
from Auditor

Management comments

I

No. on
audlt

Resolved

iool Point
person to
resolve the
issue (Name
and
designatlonl

Simon
kipaika-FAM

Bank balances of
Kshs 3,925,607
not itemized and

Pmc account
Kshs.
5,580,122.41

Bank balance was itemized
and Pmc bank statements for
Pmc account provided

Simon
kipaika-FAM

ResolvedSMRIEAST/CDF/V
oL.u7

Acquisition of
assets not posted

fi nancial statements amended
to reflect non-posted assets

Resolved
Simon
kipaika-FAM

SMR/EAST/CDF/V
oL.U7

Committee
expenses not
accounted
properly

Supported documents
provided to support
expenditures

Simon
kipaika-FAM

Resolved

Error posting of
the acquisition of
asset in place of
office and general
slpplies under use
ofgoods and
services

Updated and amended

financial statements

Simon
kipaika-FAM

Resolved

SMR/EAST/CDFA/
oL.u7

Unaccounted
kshs.586093 in
other committee
expenses

Itemization of items presented

for accountability

Resolved

SMRIEAST/CDF/V
.oL.v7

Incomplete
projects under
transfers to
primary school

Explanation that they have

been funded in ff 20l7l20lS
and others to be funded in
subsequent year

Resolvedhlcomplete
Wamba mixed sec

Explanation to be funded in
the next financial year

Simon
kipaika-FNvI

Simon
kipaika-FA,W

SMR/EAST/CDF/V
oL.U7

1

shown below with the associated time frame within which we the issues to bt,resolved.

,ry,

t

Timefra
me:
(Put a
date
when
you
expecl
the lssue

to be

)
I

SMR/EAST/CDF/V
oL.v7

SMR/EAST/CDF/V
oL.u7

\

a

a
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''hAhOnAL G,,ERNMENT CONSTITUENCY DE'EL'PMENT FUND - SAMBURU

NG.CDF
and Financial Statements

ended June 201E

N

N

A/

Status:
(Resotved
/ Not
Resolved)

fimefra
me:
(Put a
date
then
you
ex?ect
the lssue
to be

v''
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