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(MAZERAS HICH SCHOOL)
Reports and Financial Statements For the year ended 30th June 2022

l. Key School Information And Management

(;ustomise the details in this scction to suit .r'o r S(hooll

(a) Background information

The school is domiciled in Kcnya and its operations rrc gorcmcd undcr thc Baslc Educalion Act. 201l. lr is localcd in
KWALE Counry. SAMBURU Sub.C ounry

The school was re-registcred in l02l undcr registralion numbcr 02SJ000002.1 and is cunently catBgorized a5

EXTRACOUNTY public school established, owned or opcratcd by thc Covernment.

The school is a boarding school andhadTTl nunlberolstudenlsi.rsat-l/I"./r/rr-'1/-'-'llhas5slrcamseuchtbnnand
,1.1 teachers ol'\r,hich 9 lc'achcrs arc cmployerl b1, thc School Board ol N,l n genrr'nl.

(b) School Board of Management - Board Mcmbers

The School tsoard of Managentent csmblished undcr Sccturn 5 5 ol' thc Llasic Educalion Act. l0 I -1: is conrposcd ol lhc
lbllowing members:

MD DAMA MATATA 17r'.09.2019

MR S.G MN6ONGO Member - Community

MR ISAAC MWAKWEKWE Member Special Needs 17r".09.2019

8

____.1

Iiey School Information ond Managentent (Continued)

The function of the School Board of Management include:
- Promote the bcsl intcrests ofthc School and ensurc its dcvclopntcnt.
- Promolc' qualily cducation lbr a ll pupils in accordance \t ith I hc standards sct undcr the l]dsic Educat ion Act. 20 | l
- Ensurc ard assure lhc provision ofproper and adequatc thcilitics lirr thc School

- Manage thc School's aflairs in accordance * ith thc rulcs ndrcgul tions g()\'crning occupation lsalety ndhc llh.
- Advise lhc County Educalion Board on the stulling nccds ol'rhc School.

- Dctcrminr. cascs olpupils disciplinc and makc rcpons to rhc ('Ell
- Prcparc comprchcnsivc tcmrll' rcpun on all arcar ol'its rnandatc and submtl lhc rcpon to ( l]1,

- Adrninister and manage thc resourc!-s olth,.' School

1 MD SALOME MWENDAR 17r'.09.2019

2 MR SIMON WAWERU

Cha i.ma n

Secretary'Principal r0rH.09.2020

3 MD HELIEN MWAKA 171H.O9.2079

4 MR SAMUEL MDUNE

Member

Member 17'H.09.2019

5 MD NANCY NZ-ALAMEI Member 17rk.09.2019

6 DR. MVURYA MGATLA 17rH.09.2019

7 PROF- SH E ILA RIANGA

Member

Member 17r'.09.2019

MR NGUMA GOGO Member 17r',.09.2019

9 MR, ALFRED KATANA P.T.A Chairman 171H.09.2019

10 MD HAMIDA ISAAC Member 171'.09.2019

11 Youths representetative 17rh.09.2019

t2

MR. WILMOT KAJOKA

MD, TUMAINI NAMOYA Member 17rH.09.2019

13 Member Rep Teachers

t4 17'H.09.2019
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- Receive, collcct and accounl lbr any tunds accruin8 to thc rnsrrtulion in accordancc u rrh Articls 126 ( I ) (a) ot thc
Conslitution 01'Kenya. Section tll ol'thc Public Finance
Managemcnt Act, 2012 and the Founh Schedule para I I und ll ol thc l]asic Education Act. 2(] I .1.

(c) Committees of the Board

(Provide the numes oJ-the vurious commitlecs o/ the llourd estubli:;hcd bl,the Bourtl und tha
nomes ol the committce membcrs):

I Ereculitc Cdmmillee

(,J Vs. Salomc Il$crdar
( ii) Mr. Srmoll unwcnr
(i ii) Mr. Allicd K$xrnr
(vlMd Ium,rinr\nnroy
(!i) Dr-Nl\unaMpallit

Sc.rdary
l'.A (hoir

l\lcnrher

2

Audir ( omnrirlcc (i) Md. TunrairiNrm(ly!
(iilMr $'rlmot K{oku
(ra)l)r I'l\urydMgair
(i\'l Mr. lsarc M\rrliwck\\lj Mcmbcr

3

Financc.procurem..or und g{ncral
purposcs (ommilrsc

I i)Mr Sxtiucl.C.\{ng orrril
( ii) Vr Allr€d Kllrni
(iii,Md ll.llc'rM$ikl
tiv) Md. Nsncr N1.ll.flnhi
(vJ Mr. Samucl lldunr

Chairfcrxnr

!l!^mbcr
\lcmhrr

4

Acodcmir (bnrmitt..c {i) Dr.Nl!tlryaMtrlla
( ir)Prol Sheila R'onga

I rir rNlr.JosephNlurcma
li\ )Nlr N8unuUo8o
(v)Md JumainrN!nro)n

Charrml

5

School lnliastructure ( omm,n':c

6

Mcrrb('r
McnrhLr
l'.A ( hatr 1

Disciplinr and w(llnr. Commrlrcc {i) Md. licllcnN'lw8k.,
(ri)Mr. S$nr$cl IUdunc
(iii)Md llanrida l\ ae
(ir ) Md Nanct :\ialanrhr
(!)l\4 r. Allicd Xillrnfl

7

Adhuc Conrmitlc! (ilx y drnrB dlc

!carl

1

2

(i)Mr.Nguma('o90
(ri) i\lr Srmon \\ $$(ru
llli) M! Srknn{ Nlr\cndir
(\i)Phrlrp Karln
(\) Ilr AIfrc K.rtrna
l!i)l\lr S.r L,cl Vdunc

l'rrn(irfi,l
BON, ( h I

7
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Principal MR. ISAAC MUMO KIBE

517170) Deputy Principal MR PHILIP KAULA
228623033 School Bursar MD ALICE JILANI

(d) School operation Management

For the financial year ended 3(lt'June 2022 the School day-to-day managcmcnt was undcr the
fbllowing persons:

(e) Schools contacts

Post OUicc tsox: 4-tl0l l4 MAZERAS
Tclcphonc: 07lll29l9-l I

E-mail: nraz,- rls.c[r!1rl ggnrl il. conr
Wcbsitr': NONE
Facebook: (.r,Maz!.ras High School
Twiftcr: NONE

(f) School Bankers

The tbllowing school operated 6 nurrbers ot'bank accounts in the fbllowing banks: (Ensurc all
accounts including CDF accounts are includcd)

Name o[ Bank: Kcnya Commcrcial Batrk
llranch; l\4rrrakani
Accounl Number: I I 0 I 519! 5 I ( Boardin-q Accounl)

Nanrc of Bank: Kenya ( onlmcrcial Bank
Branch: Muriakanr
Account Numbcr: I l0l5-14192 (Tuition Account)

Nanre ol'Bank. Kcnya ( ommcrcial []ank
Branchr Mariakani
Accounl Number: I I 0 I 53607 I ( Opc'rational Accounl)

4

2

3

Namc ol'Bank:
Branch:Mariakuni
Account Numb!'r:

Nanre of Bank:
Branch:
Accounl Numbcr:

Kcnyl Comrnr:rcial Blnk

l2 12591 I 70( Inliastructurc Acc()unt)

5 Kenya Commcrcial Bank
Mariakani
I 125730706 (tsus Accounr )

6 Name ol'Banki
Branch:

Kcnya Clonmerciirl []ank
Mariakani
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Account Number: I 126411976(CDF Accounl

(g) Independent Auditors
Office of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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II. Summary Report Of Performance Of The School

The following is a summary report of the perlbrmance olthe school against thc set performance

evaluation criteria:

a) Financial performance:

(Under this section, the Jbllowing inlbrmution tfutuld be given:

- Surplus/ deJicit for the year on7 u c'rsmpurison of tha same Jbr the lust three .t'ears

YEAR 2022

xsHs.cTs

2021

KSHS. CTS

2020

KSHS. CTS

2019

KSHS. CTS

Surplus/Deficit-Tuition
Account

(1,109,32 7.40) 181,930.00 765,726.93 744,252.66

Operation Account (696,060.18) 7,445,484.00 7 47 ,704.84 2,89s,636.940

Boarding account 6,646,539.87 1",777,939.00 140,382.31 (3,375,105.60)

- Caoilation prants from the Ministr of Educalion for lhe last three vearsv

YEAR 2022

KSHS.CTS

2027

Kshs. Cts

2020

Kshs. Cts

2019

Kshs. Cts

Tuition Account 2,508.334.00 883,265.00 1,133,121,00 2,383,141.96

Operation Account 5,586,667.45 7,480,694.00 9,086,184.0010,830,337.00

There is inccrease in the amount disbursed in 2022 due lo the increase ofstudents
population and full year operation.
- Ratio of caoitalion sranl Der sludent over lhe last thrce teors

YEAR 2022

700%

2027

470/o

2020

ao%

2019

7o0o/o

- A three-vear overview of prowth of ther income(s) earned bv the school

YEAR 2022

KSHS. CTS

202!

KSH5. CTS

2020

KSHS, CTS

2019

KSHS. CTS

Farm produce 3 30,317.00 2t0,376_00 244,534.O0 224,665

Bus hire 203,000.00 204,000.00 178,000.00 670,000.00

A lhree-year overview of growth in e-rpenttilure of the school
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YEAR 2022

KSHS CTS

?o2t

KSHS, CTS

2020

KsHS. CTs

2019

KSHS. CTS

Boarding A/c 39,80s,905.12 12,186,265.00 16,799,115.00 33,512,155.60

Operational
Alc

LL,772,64L.68 4,154,883.04 5,733,589.16 6,190,547.06

Tuition A/c 3,617,662.00 701,336.00 967,394.07 2,238,889.30

- Movement ofdeblors and creditors of the school over the lasl thrce years

- Movement ofcash ond ban* balances ovet lhe lasl lhree yesrc

2022

KSHS CTS

202L

KSHS.CTS

2020

KSHS.CTS

2019

KSHS. CTS

Debtors 7 ,422,4L4.85 7,926,L37.0L 1,720,502.58 689,703.00

Creditors 8,L78,27 2.87 8,800,043.38 9,128,314.05 72,353,363.24

YEAR 2022 2027

KSHS

BANK

KSHS CTS

BANK

KSHS KSH 5

CAsHCASH

2020

KSHS

BANK

KSHS

CASH

Boarding A/c i.s27,s44.94) 223,816.1 2 31,913.51 3Lt,677.O0 (436,089.20) (132,445.00)

Operational A/c 502,565.43 7e6.1 1,38s,37s 11 56,390.50 45,065.29 2,542.50

Tuition A/c 86,162.09 oq 202,355.49 00.00 20,439.09 00.00

(b)Teacher Student ratio:

The teacher student ratio is l:29

Number of students 847

No. of teachers 36

Teachers recruited/posted within the year 4

Teachers retired/transferred within the year z

TSC Teachers & B.O.M Teachers 27 & 9 RESPECIIVELY
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(c)Mean score in the 202IKCSE:

YEAR ENTRY MEANSCORE IMPROVEMENT INDEX

2018 103 3.4951 -0.2311

2079 89 5.4446 +1.9495

2020 118 5.7458 +0.3012

202L 776 4.7209 -7.0249

(d)Number of Candidates who did KCSE for the last 3 years

Tabulate the number oJ cundidutes sittingJbr K('SE orer the lust threc )'eurs.

(e)Capacity of the school:

(l)Development projects carried out by the school:

YEAR PROJECT SOURCE OF FUND

2027/2022 NIL GOVERNM ENT.I NFRASTRUCTURE

YEAR 2022 2021 2019 2018

776 students ,

meon- 4.7209
779 students,
meon- 5.7458

89 students,
mean-5.445

SCHOOT ENROLLMENT. 841sTUDENTS

CLASSROOMS DORMS DINNING HALL LABORATORIES TOILETS

19 classrooms 8 Oorms 1 dinning hall 4 Labs 11 Toilets

Sign
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PRTNCTPAI:-^'
School Principa, : ' &i.,S HGH SCHOO'' 
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lll. Statement Of School Management Responsibilitl

Section 8l ( I ) ol the Public Finance Managemcnt Act. 201 I requires that, at thL- cnd ot'each financial
year, cach National Covemment School shall prepare Iinancial statcments in respect ofthat school.
Section 8l (3) requires thc tlnancial statenrents so preparcd to be in a fbnn that cornplies rvith rclevant
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kcnya fionr
timc to tirne.

Schedule 4 (Section 23) of the Education Act. 2013 requires the Board of Managenrent o('a public
institution ofbasic education to be ablc to kccp all proper hooks and rccords ofaccounts ofthe inconrc,
cxpcnditure and asscts ol'the instirution.

The Board of Management of Mazcras High School acccpts responsibility for the school's financial
statcmcnts, which have been prepared on thc Cash Basis Method ot'Financial Reporting. using
approprialc accounting policics in accordance with Intcrnational Public Scctor Accounting Standards
(IPSAS).

Thc Board of Managernent is ot'the opinion tha( thc sclrool's flnancial statelllcnts girc a truc and lair
view ofthe statc of the school's transactions durirrg thc llnancial year endcd .10'r'Junc,2022, and olthc
school's financial position as at that datc.

Name:

Designation

Sign:

Date:

Name:

Designation

Sign:

Date:

Name:

Designation

Sign:

Date:

.Mn':..&.aoal.+*tr . . \.5{Y11,-- r L
ChairpFrson School Board of ManaBement

*ffib",,
M.A.:...[5rta-c-...hniL-'-..r.o....K.t.2c

PRINCIPAL
] ZERAS PJCH SCHOC

i'. O. Bor 4 ' 80lld MAZER a'
hool Principal& Secretary to Board of Management j: -- sip*-,,-[..

.l.e.T.lz-l-.+

?(ot-cr IOLF.
Bursar/ Finance Officer

ry;o'.] .

t
?s luL 1$1\

scGI{ HI oo

P 4110I Iox 4
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NAIROBIOFFICE OF THE AUDITOR.GEIIERAT

E n ho n<' i ng A curu ntuhi I i fi,

REPORT OF THE AUDITOR.GENERAL ON MAZERAS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE,2022. KWALE COUNTY

PREAMBLE

I draw your attention to the oontents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direc't effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whelher public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its intemal controls, risk management and
governance systems are properly designed and were working effeclively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAc/.,2012 and the PublicAuditAct, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualifted Opinion

I have audited the accompanying financial statements of Mazeras High School - Kwale
County which comprise of the statement of financial assets and financial liabilities as at
30 June, 2022 and the statement of receipts and payments, stiatement of cash flows and
statement of budgeted versus actual amounts for the year then ended, and a summary

Report ofthe Auditor-General on Mazeras High School for the year ended 30 June, 202? - Kwale County



,
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mazeras High School - Kwale County as at
30 June, 2022, and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
20't3

Basis for Qualified Opinion

L lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants fortuition and operation
amounting to Kshs.2,508,335 and Kshs.10,825,637 as disclosed in Note 1 and Note 2 to
the financial statements totalling Kshs.13,333,972. Review of the NEMIS records
revealed that the Ministry of Education disbursed capitation grants for tuition and
operations amounting to Kshs.2,267,999 and Kshs.10,032,390 resulting in unreconciled
variances of Kshs.240,336 and Kshs.793,247 and respectively.

ln the circumstances, the accuracy and completeness of capitation grants amounting to
Kshs.13,333,972 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.4,632,283 as disclosed in Note 8 and Note 9 to the financial
statements. Review of bank records revealed that the School maintained a total of five
(5) bank accounts. However, the authority to open and operate the accounts from the
Board of Management was not provided for audit.

ln the circumstances, the accuracy and propriety of the cash and cash equivalents
balance of Kshs.4,632,283 could not be confirmed.

3. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.35,314,939 as disclosed in Note 11 to the financial statements. The
balance included long outstanding fees arrears amounting to Kshs.34,773,509 out of
which fees arrears amounting to Kshs.28,006,472 remained unrecovered for over two (2)
years.

ln the circumstances, the full recoverability of the fees arrears balance of
Kshs,28,006,471 could not be confirmed.

Rcporl o/'lltc .,l ditor-(ieneral on ila:erus lligh School ftt the yeo endcd 30 June, l(D2 Kyvla (\ryn.l..
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mazeras High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) o'i the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Guidelines

Review of the financial statements provided for audit revealed that the ICPAK Number of
the School bursar responsible for preparation of the financial statements was not
indicated while the financial statements did not have page numbers. This was contrary to
Section 81(1) of the Public Finance Management Acl, 2012 which requires that at the end
of each financial year, the Accounting Officer shall prepare financial statements in respect
of the entity in a form that complies with the relevant Accounting Standards as prescribed
by the Public Sector Accounting Standards Board of Kenya from time to time.

ln the circumstances, Management did not comply with the recommended template

2. Late Submission of Financial Statements for Audit

During the year under review, the School Management did not submit the financial
statements to the Auditor-General by the statutory date of 30 September, 2022 but the
financial statements were subm itted on 29 Septemb er ,2023. This was contrary to Section
47(1) ot the Public Audit Act, 2015 which requires that financial statements should be
submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

ReporloflhcA ditor-Gencn on llla:erus High Sch<tol.frtr the yetr ended 30June.2022 Ku,ale Couny,
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)
ln the circumstances, Management was in breach of the law

3. Transfer of Funds to Kenya Secondary Schools Heads Association

Review of records revealed that the School transferred co-curricular funds totalling
Kshs.311,860 to Kenya Secondary Schools Heads Association (KESSHA). However, it
was noted that KESSHA is a welfare organization that draws its membership from school
principals only and is not defined in Government funding. This was contrary to Regulation
23(2)c of the Public Finance Management (National Government) Regulations, 2015
which requires that an Accounting Officer shall, before transferring any funds to an entity
within or outside Government, ensure that there is a written assurance from the entity that
it shall implement effective, efficient and transparent financial management and internal
control systems.

ln the circumstances, Management was in breach of the law

4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects capitation grants for operations
amounting to Kshs.10,825,637 as disclosed in Note 2 to the financial statements out of
which an amount of Kshs.3,835,500 was supposed to be transferred to the infrastructure
account. However, only Kshs.2,993,480 was transferred resulting in a variance of
Kshs.842,020. This was contrary to Ministry of Education Circular Ref. No:
MOE.HQS/3/13/3 dated 16 June, 2022 which directs that infrastructure grants as well as
maintenance and improvement funds be transferred to the School infrastructure account
fifteen days upon receipt ofthe funds in the operations account.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Raport of the ,4uditor-Generul on Mu:erus High School .[or the .r'eur ended 30 Jnna, 20)? - Kl'l''c'la ('ounfi'
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Basis for Conclusion

lncomplete Asset Register

Review of records provided for audit revealed that the School did not maintain an updated
and complete asset register. The assets register did not indicate the purchase date, cost
price and current condition to ascertain the age and net book value ofthe assets. Further,
the School is located within Mazeras Methodist Mission land and did not have its own
allotment letter or a certificate as evidence of ownership.

ln the circumstances, the effectiveness of the management of fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentatlon of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Regtrt ol thc Auditor-Generul on Mq:erus lligh Sc'hool for thc I tor ended 30 .lune, 2022 - Kruale (bunt1
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls
which might be material weaknesses under the lSSAls. A material weakness is a
condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level, the risk that misstatements caused
by error or fraud in amounts which would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projectlons of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Raporl o/ lhr .,luditot'-Generul on lllu:erus High SL'lwl./itr the laar ended 30 Juhe, :0ll Knole ('ountt
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

a

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a v cBs
AUDITOR-GENERAL

Nairobi

l8 September, 2024

Report ofthe Auditor-Gener.tl on Mazeras High School for the year ended 30 June, ?022 - Kwale County
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A4AZERAS HIGH SCHOOL)
Reports and Financial Statements For the year ended 30'h June 2022

V. Statement Of Receipts And Payments Periorl To 30th June 2022

44,231,724.48

STIRPLTIS/DEFICIT 2,301,385.57
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5.53 8,741.55
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6,63.1. ll5.5e
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0\4AZERAS HIGH SCHOOL)
Reports and Financial Statcments For the y-ear ended 30'fr June 2022

Financial Assets KSHS.CTS

I
Statement Of Financial Asstls And Financial Liabilities As At 30'h June 2022vt.

Cash and Cash Equivalents

Shon ternr lnvestnrcnt

Total Cash and Cash Equivalents

t{

KSHS.CTS

1.107 .67 t.70 3. t43.471 .7 I

224.612.00 368.007.50
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Financial liatlilities
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Fund balance b/fwd lst July'...

Surplus/Defict for the year
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VII. Statement of Cash Flows for The Period Ended 30'h.Iunc 2022

O eratin actil ities

Rccei ts from o eratin activities
Capitation grants fbr tuition

KSHS.CTS
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TMAZERAS HIGH SCHOOL)
Reports and Financial Statements For the year ended 30rh June 2022

VIII. Statement Of Budgeted Versus Actuat Amounts for The Year Ended 30th June 2022
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(1\4AZERAS HICH SCHOOL)
Reports and Financial Statements For the year ended 30th June 2022

I

lX, SignilicuntAccountingPolicies

The principal accounting policies adopte-d in the preparation ofthcse tlnancial statenrcnts are set out
below:

Statement of compliance and basis of preparation
The frnancial statements have been prepared in accordancc with and cornply rvith lnternational
Public Sector Accounting Standards (IPSAS) r,"'ith particular enrphasis on ('ash Basis Financial
Rcporting under the Cash Basis ol Accounting and applicablc govL-nrmcnt lcgislations antl
regulations. The financial statements comply with and contbrnt to thc. filrrn ol'prescntation
prescribed by the Public Scctor Accountine Standards Board ot Kenya.

This cash basis ofaecounting has been supplc'nrentcc'l rvith accounting fbr: a) r,"'ccivablcs that
include imprest, salary advances ancl other rcccivablcs and b)payablcs that include deposits rnd
retentions and payables liom opcrations.

The financial staternents are prescntcd in Kenya Shillings. which is the functional and rcporting
currency of the sclool, and all values arc roundcd ro the ncarcst Kenya Shilling (Kshs). The
accouniing policies rdopted have been consistently applicd to all rhe years prcscntcd,

Recognition of receipts and plvmcnts
The scirxrl recognises all receipts ltom thc various soulccs u,hen thc, cvent occurs. and thc relatcd
caslr lras actually been received by thc school, ln addition, the :c'funl rccogniscs all expenses
when tlre event occurs, and the relatcd caslr has actually bccn paid out by thc .yc'lttxtl.

In-kind contributions
In-kind contributions are donations that are madc'to thc st'lxnl ir',r thr'lbmr ol actual soods tndror
serviccs rather than in moncy or cash tentts. Thesc donations nray includc vehicL.s. equiprlent or
personnel scrvices. Whcrc the l'inancial valuc rr-cci'ucd lbr in-kind contributions can bc rcliably
detcrmined, thc sc'htnl includes such value in thc statentcnt of recr,-ipts and pal nrcnts both as a

receipt and as a payment in equal and oppositc amountst othsnvisc, thc. contribution is not
recorded.

Cash and cash equivalents
Cash and cash cquivalcnts comprisc cash on hand and cash at bank, shon-tcrm dcposits on cull
and highly liquid investments with an originul nraturitl' ol'threc months or less, u'hich arc rcadily
convertible to known amounts ofcash and are subject to insignilrcant risk ofchangcs in talue.
Bank account balances include amounts hcld at l,arious tinancial institutions at the cnd ol'th!.
linancial year.

)
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5

Significant Accounting Policies (Continued)

Accounts Receivable
For the purposes ol these financial statemcnts. inrprests and advances to authorised public
officers and,/or institutions which were not surrcndered or accountcd lbr at the end ol thc
financial year are treated as receivables. This is in recognition of the govemment practice wherc
lhe imprest payments are recognized as cxpenditure when fully accounted tbr by the imprcsr or
AIE holders. This is an enhanccnrent to tlrc cash accounting policy. Other accounts receivablcs
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, dcposits and retentions held on bchalf ol third
pa(ies have been recognized as accounts payablcs. This is in rccognition ol'thc governrnent
practice of retaining a portion ofcontracted serviccs and works pending lulfilmenr ofobligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopred by National covcmrncn( Ministries and agcncics. other
liabilities including pcnding bills are disclossd in the tlnancial statemcnts. Pencling bills consisr
of unpaid liabilities at the end of the financial year arising tiom conrracted goods or serviccs
during the ycar or in past years.

Non-current assets
Non-current assets are expensed at thc time ofucquisition while disposal proceeds arc recognized
as receipts at the tinte of disposal. Howevcr, the acquisitions and disposals are reflccted in rhe
school fixed asset register a sumnlary of which is providcd as a nremorandum to thcse tlnancial
statcments.

Budget
The budget is developed on the samc accounting basis (cash basis). thr"- samc accounts
classification basis, and lbr the same period as the tinancial slatemcnts. Thc:;c.hutl',y bu<lget rvas
approvcd by the School Board of Management. A cornparison of'thc actual perfbnnance against
the comparable budget lor the financial year undcr rcvierv has becn includecl in thc. llnanr.-ial
statements-

9. Comparative ligures
Whire necessary comparative tigures lbr thc previous linancial year havc bcen amended or'
reconfigured to contbrm to the rcquired changcs in prcsentation.

10. Subsequent events
There have been no events subsc-quent to the linancial year end with a significant inrpact on thc
financial statemcnts Ibr the year ended 30,r,June 2021.

6
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Notes To The Financial Statements

Capitation Grant for Tuition

2 Capitation Grant for operations

3 Prrents Contribution/Fees - School Fund Arcount

x.

I1,580,614.00

Text books 0.00

Exercise books 240,835.00

Laboratory equipment and apparatus 273,545.00 234,255.00

Teaching/learning materials 1.843.954.60 648,998.00

lnternal exams I 50.000.00

Totsl 2,508,334.60 883,253.00

Personnel emoluments (m.o.e grant) 4,I90,1 15.00 2,3 l6.114 I .00

Repairs and maintenance 3,833,500.00 2,544.500.00

Local transport / travelling (other vote hcads) t 87.93 t .20 67.900.00

Electricity and waler 880,223.00 321,172.00

Administration costs t,733,668.00 287,730.00

Total 10,82s,637.20 s.538,743.55

19,054,852.00 7.094,799.00

Personnel enroluments 5,892,97 4.00 I .886.5 I6.00

Re airs and mainlenancc 1,786,511.00 602.41 8.00

Local tran ort / travellin 701,015.00 303.894.00

Electrici and water 2,7 37,938.00 I,l I t,067.00

Administration costs 1,301,622.00 540.489.00

Activi 388,144.00 4 1,.13 L(X)

Totrl 3 t,857,056.00

Notes To The Financial Statcments (Continued)



IN,IAZERAS HICH SCHOOL)
Reirorts and Financial Strtements For the year ended 30'h June 2022

4 Other Receipts - School Fund Account

The schod rcccitcd FDSE tupittttiLtn l ncL,;.lbr ()lrcrutiott dnl l'uition ttr'('eunt\

5 Payments For Tuition

Notes To The Financial Statements (Continued)

6Pa ments For rstions

I 7.b00.00 I

0.00

0.00

lncome From Fanning Activities 330,317.00 2 10,376.00

lncome From Bus Hire 203,000.00 202.000.00

Tender 49,000.00 0.00

Damagcs 759,765.2s 0.00

Total l,142,082.25 412.376.00

Text books 0.00

Exercise books 144.280.00 0.00

Laboratory cquipments and apparatus -s85.034.00

Tcaching/leaming materials l .046.8tt3.00 0.00

chalks & stalioncry 0.0() 0.00

lntemal exams 134.200.00 0.00

Bank charges 360.00 366.0t)

2.1 10,757.00Total J66.00

Personal Enroluments 3.432,22s.s3 2.001 .305.53

Administration Cost 33 1.412.00

Repairs and maintcnance & improrcments

t.198,459.t5

2.06 t,560.00 .1,5.10.00

Local transport i travelling 76,7 r0.00 7rJ.850.00

E lectricity and uater 742.152.00 t7e.t0t,00

aclrvrty

Kitchen itenN (BES)

Gratuirv 100.000.00

0.00
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ToTAI, 7,ti7l,l I 7.68 2.Se5.208.5J
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Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

BOARDING EQUIPMENT AND STORE I7.664,04E.00 2,930. I 16.00

PERSONAT EMOTUMENT 7.t81.74r.87 t.505.517.0:

MAINTENANCE AND IMPROVEMENT 719.725.00 20.250.00

Actlvity 372.880.00 340.860.00

AdminlSTRAT|ON cosT 3.9 I 6.414.91 426.557.00

LOCAT TRANSPORT AND TRAVET 247.870.00

ELECTRICITY WATER (. CONSERVANT

r70.240.00

1.739.259.00 631.5 10.00

MEDICAL 0.00 .lr{.91t{.00

Expenses tiorn income generaling acti\',ly( tarnr) 273,090.00 23 ti.468.-s 7

Caution money l,500.00 0.00

Bus account cxpenses( Boarding account) 83,255.00 3.260.00

Bus expenses(Bus account) 95,040.00 0.00

Tende'r 4,000.00 0.00

Fecs ref'und 182,059.00 I I7.634.00

Teaching i leaning materials t77,205.00 0.00

Tuition account 366,092.00 I 18.615.00

Danrages 0.00 2.500.00

(irauity 303,000.00 0.00

TOTAL 34.24e,549.80 6,634, t 35.59
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Notes To The Financial Statements (Continued)

8 Bank Accounts

9 Crsh ln Hand

10 Short Term Investmenas

tl ul Stock 0,00

0.00

0.00

0.00

().00

0.000.00

Tuition Account 1101534192 KCB 86.l6?.0e 202.355.49

Operations Account 1 10153607 r KCB 502.665.43 1.389.375. r I

School Fund
Account/Boarding 1101539151 (527 .544.94) 23 l.9 r 1.6 r

Bus Account
rt25730706

KCB

KCB 51.982. ll 2 t.396.50

Intiastructural Account 12t2593170 KCB 4.29 t.407.00 t.298.43 r.00

Total 4,407,671.70 3,143,471.71

Tuition Account

Opcration Account 796.00 -s6.390.50

School Fund account 2l.3,ri t6.00 3 Il .61 7.00

Total 224,612.00 368,007.50

Cooperalive Sharcs 0.00 0,00

T'reasury tsills 0.00 0.00

Fixed De SIt

Other lnvestnrents

0.00

Totsl
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Notes To The Financial Statements (Continued)

I I Accounts Receivable

Fees Arrears 34,773.508.58 29,932.608.73

Advance 3 r ,000.00 6,000.00

Imprest 5 10,430.00 176.39?.00

Totrl 35,314,938.00 30,115,005.73

llnclude an ageing of the Jbes / non J'ees ateurs belou'J

12 Accounts Payable

lnclude an el o the creditor's urreurs below

Fees arrears for current ycar 7.422,4t4,85 r ,926. 137.0 l

Fees arrears received during the year (2.58 r ,s 18.00) (240,528.00 )

Fees arrears for the previous year I ,926.137.01 1,720.602.5 8

Fees arrears for prior periods (over two yean;) 26,526,397.t4

Totals

28.006,47 t.72

34,773,508.s8 29,932,608,73

Trade creditors (See ageing below and appendix l) 10.467.848.48 E,442,06E.69

Prepaid fees | ,993.571 .98 0.00

Retention monies 0.00

Totsl 8,442,068.69t2 46t 420.46

0.00

Trade creditors for the previous ycar 8,I 70,966.5 I 5,848,693.9s

Trade creditors paid during the year t6.450.467.771 (6,256,406.3 I )

Trade creditors for the current year 8,7 47 ,349.7 4 8,849,7tt 1.05

Trade creditors for prior periods (over two
years)

0.00
0.00

Total r 0,467,848.48 8,442,068.69
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Notes To The Financial Statements (Continued)

13 Fund Balance Brought Forward

(308,467.s0)Bank balances 3,t43,472.00

Cash balances 368,007.50 ( 129.902.50)

receivables 30,115,005.73 37.432.75t.25

payables (8.442,068.69) (20,995,24 I .43 )

Totrl 25,184,416.25 r5,999,139.E2
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Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notc's in relation to the school's non- financial
assets and liabilities.

14 Non{urrent Liabilities Summary

l5 Bio al assets

l6 Borrowin

Bank Loan(S) 00 00

0000

00

C)utstandin Leases

Hire Purchase 00

Gratuity And Leave Provision 00 00

Total 00 00

4.00 00 00Caule

00(ioats 0.00 00

Trees 00 00

Colfce Or Tea Plantation 00
00

00

00Poultry 00

00

00

Totel 4.00 00 00

a) Borrowings
00Borrowing at beginning of the year' 00

00 00Borrowings during the year

Repayments of during the year 00 00

Balance at end of the vear 00 00
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Other important disclosure notes

l7 Stocld Inventory

b) Inventory
Stock/ inventory at beginning ofthe year I,828.847.95 t,35t ,772.95

Stocld inventory purchased during the year 20,400,000.00 9,541 ,500.00

Stock/ inventory issued during the year 18,000,000.00 9,064,425.00

Balance at end of the yerr 4,228,847.95 1,828,847.95
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l8 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that werc provided to the auditor.

I

3

2

S

PBINCIPAL
;"zr.ls HIoH SCHOO:

I.O Bor4' mlld MA.ZER/

h ".::--Si8u--..t**rgn and f)atc
Principal
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Annex I - Analysis Of Pending Accounts Payable

TUITION

ACCOUNT

l.TAKAUNGU STATIONERS

2. KANSBAG LIMITED

3. ONE PLANET PUBLISHERS

4 .LIZAM ENTERPRISES

5. COPY CAT LIMITED

6.EDEN BOOK SHOPS

T.TALENT PRE55 LTD

SUB-TOTAt

OPERANOITAT ACCOUNT

8. KAHEWA ELECTICAL SERVICES

9.MYKSONS INVESTMENTS

lO.CALMAX VENTURES

L,024,?94.00 0L.07.202L 7 ,024 ,294 .OO

664,819.00 ot.o7 .202r 664,819.00

134,560.00 o1.o7.2021 134,560.00

716,070.00 01.07.2077 716,070.00

116,000_00 oL.o7.2021 115,000.00

138,758.20 0L.o7.2021 138,758.20

50,000.00 oL.o7.2021 50,000.00

2,854,501.20 2,854,501.20

128,500_00 01.07.2021 128,500.00

109,000.00 ot.07.2027

20,100.00 or.07.202!

109,000.00

20,100.00

89,700.00 07.07 .2027 89,700.00ll.KEMWACH ENTERPRISES
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l2.COMPCARE SOTUTION

13. CHIREMEA ENTERPRISES

scHool FUJ{D/EOAnDIirG AC@UtrlT

13. CHr80(O CONSTRUCflON CO

14-GENTRADE SUPPLIERS

15,8EDAMAR ENTERPRISES

16.OGHIL INVESTMENT

17.RLC SERVICES

18.TAMARAND5 ENTERPRISES

19. MANOS GROUP

20,PANDIZO WORKSHOP

21- MOYOMUDZO ENTERPRISES

22.AUTASHA VENTURES

23.SOWER ENTERPRISES

24.OGHIL INVESTMENT

25.MUKI HARDWARE

26. EMMANUEL ENTERPRISES

Sub-Total

75,250.00

133,O00.00 o7.o7.202r 133.000.00

228,800.00 o1.o7.2027 2 28,800.00

709,10o.00 7(x),100.00

7,t96,977.00 1,196,917 _W

725,774.OO 01.07.2021 725,L74.OO

2,4t7,550.67 01.07.2021 2,411,550.67

373,950.00 o1.o7.2021 373,960.00

101,150.00 01.07.2021 101,150.00

83,400.00 01.07.2021 200,247.7 5

o1.o7.2027 75,250.00

33,000.00 01.07.2027 33,000.00

327,000.oo o1.o7.2027 3 2 7,000.00

100,000.00 01.o7.2021 100,000.00

216,185.00 01.07.2021 216,185.00

45,000.00 o7.o7.2027 45,000.00

30,615.00 o7.o7 .?o2l 30,615.O0

8s,200.00 07.o7.2027 85,200.00

62,530.00 01.07.2021 62,530.0027. ASSOCTATON MOTORS
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18. woRrGRS SALAHES{.IUN E 20221 89z913.86 01.07.2021 8E11913.86

29, IIiIOWNYA INVESTMENT 22,500.m 01.07.2021 2iL500;00

Sub,focel e,xx,zltil 6p0lta7ir8

Gr dTothl 10/467XJIa.tlE 10.46'r,tEf8.ta

t3


