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42 of 20 t 2).
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CORE BUSINESS OF THE UNIVERSITY

The main objective of tlre University is stipulated in the Universities Act 2012 (No. 42 of 2012) 
i

I

which provides the functions and objectives of the University which include:

a) Provide education directly, or in collaboration with otlrer institutions, and in so doing provicle 
I

fbr the integration olteaching, research and ef-fective application of knowledge and skills to the

life, work and welfare of the citizens of Kenya;

b) Participate in scholarly work, the discovery, transrnissiorr, utilization, preservation nncl

enhancemerrt of knowledge and to stirnulate the intellectual participation ol stttdents in the

economical, social, cultural, scientiflc and technological cleveloplneut of Kenya.

Of-ter continu ing prof'essional developrnerlt courses;

Determine the curriculum and its mode of delivery ancl to specify the admission criteria,

Conduct examination for and to grant and confbr such acadernic awarcls as r.nay be provicled fttr

in the Act and the Statutes.

Establish new colleges, faculties, schools, institutes, departments, other resource and

administrative units and centres,

Promote the general wellare of stafJ'and students.

c)

d)

e)

0

s)

I

I
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n's St:rte t

-l'hc 
cle arrcl fbl hrglrer cducation in tlre coLrntry has continucd to r.isc 1-rlonr;t(irre the I lnivcr.sitl' to

cor.ltlll lly rcvierv its prog.a,rrrcs i, lire u,itlr the rrra'l<et cle rnarcl l'hc []nivcrsity rvill corrtintrc tt-r
reposi its rnain [rrands rvithirr tlre context ol- rnar.l<ct req u rrerncnts. cu stolnet' sat i s fhct r orr a lrd cctst
rationa ization. 'fhe need to lrect this ob.iective over years has renrained the central focLrs o['thc
l.Jni ity Courrcil

Since i e1'rtitltt, tlte Uttivet'sity gt'ou,tlt and expansiorr ltolicl,contirrLrc to fbcus ctp 1-lroclrrctdircrsi caticltt. Ottr cttrt'ent ntanagelucnt tbcrrses ttrr cx1'lzrnsiorr ol- thc [-Jniver.sity rvhilc rlaintairring
q ua litl, n lirre with our vision to bc a lrrcnricr technolo{-lical [..Iniver.sit1,[xcclli n-r:, in (JrraIitv I;clLrcatiolr
Re arrci'l-echno lclgy'l';n1151i1'

In line ith the Goverltttrettt of l(enya Policy, the Uuiversity has irrcreased access to 5igher educatiorr
throu additional adrnission of stLrdents. This in ef'fect has led to increase irr operation costs and neecl
lor m physical facilities. l-he Urriversity has continued to irrprove orr its existing facilities arrd
add ing cw oltes using the already constrained resollrces.

Co rate Governance and Ethics
The ncil is responsible fbr the governallce of'the Urriversit1,3p61 is accountable to thc Citizens ol'
this co
ol'

The
Uni

App iation
Firrallr'.
contirr

lor ettsuring that the [Jniversity cornplies rvith the Law ancl nraintain the lrighest stanclarcl
governance, acadcrrr ic stalrdards and ethics.

ttcilattaclres gt'eat importatrce to the rreed to corrduct the activities and operatiorrs of tlre
ty with Irrtegrity. Social [airrrcss and tr.anspzu.ency.

I waltt to thanl< tlrc I(errya Govenrrnerrt and other orgarrizations lbr thc sLrpport thcv havc
,d to oller the University. On bchallol'thc Courrcil. I thanl< tlre [-Jrrivcrsity stalf lor thcir.

ded icat rr arrcl cclrtrrnitrrrent to thc Iinivclsilv

Dr Ny:rhang'o

N OF''tHIi T]NIVIII{SI'TY COUNCII,

vill
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DIIDAN I(IMAT}II UNIVE SI'I'Y OF'I'I|CIINOLOCY

lhavc the pleasure to preseut thc annual rcport ancl accclurtts lbr Declan l(irnathi Urriversity ot'

'l'echnology fbr the year enclecl 30'r' June 201 8

I. I'INANCIiS

The University started the year with a cash balance o1'Kshs. 97,350,770 and was allocatecl capitatiorr

of Kshs. 620,581,836 ancl salary arrears grant l(shs.85,093.092 by the Coverntnent cltrring the year

rrncler review. 'l-he Univelsity uranaged to collect l(shs. 420,382.681 in ttrition etncl othcr cltarges.

Kslrs. 89,451,902 fl'onr lnconre Gcrrcratir-rg Activities (lCU's) trnd Kshs 11,517,151 fiom fhrttr itrcotu.'.

The Urriversity was also aliocated Kshs.55.057,636 lor clevelopntent projects. ln total therelbre. thc 
I

L-)niversity had Kshs. 1,385,435,068 at its disposal dtrrirrg the ycar i

2. ACADI]MIC PITOGITAVIMIIS

During thc ycar under revicw. the Urriversity enrballiecJ on dcveloping a nLtnrt-ret ol' acaclcrttit

llrogranlncs inclLrcliug PhD, Mastcrs. [Jache lot''s, cliplotttas arrci C]crtil'icittc (lottrses

'l'he lJniversity also crlbarl<ccl on an iutensivc rnarlictit-tg lltogranlne to incrcase tlte stttclcttt'r

lropu I at iorr espcc ia I ly se I I -sponsored stttcients.

3. C]ONCLUSION

lrvoulcl Iilic to talic this opportLlnity to thanli Ctluncil firr thc support it lras bccrt givirrg to the

Managentent []oarci ancl lbr its visiouary clircctiou in the cleveloptttent ol'this ttew instil.tttion ol'lrighc

lcaru ing.

lwoLr lcl also lil<e to thanl( lhe C'iovernrnent lbr its suppot't tht'oughottt the year ttndet'revietv antJ alst

appeal lbr rnore sLrpport especially fbr purposes ol' establishirrg suitable lacilities recluircd by a

U niversity of 'lechnology.

Last bLrt not least, I would lil<e to tharrh staff and students fbr their contiutted cooperation in this

difficult tasl< o1'bLrilding a Urriversity o1''lechnology. And look torward to their cooperation att,

enthusiastic parlicipation in the futrtre developtt-tcut ol'the University.

Prof. P. Ncli Kioni Ph.D, R.Eng
Vicc Clranccllor.

ix
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l'erfo cc

The Urr rsity ittcottte for tlre ycar \vas Kshs. 1.23i.02(r.6(12 cxpenclitul'es fbr the year was

Kslrs.l,38

[J rr ivelsi

u,lr iclr

to su

progranl

Capital

,022,531 gcrrcrating a deficit of l(slrs. l-50.995,869. Tlris was rlzrinly cluc to fact that thc

slrecializes in Sciencc. Techrrolotl,. [:nginco'ing ancl Matlrcrlatics (S'l'lrM) pr.()grat]rlcs

vel'y cxpellsivc to rtttr.'['lrc IJrriversitl, 111s thercfblc put a lot of capital arrcl lrrrntarr t'cs()sr.ccs

this progt'arttttres r,r,lticlt is fal rnorc cclstly tharr thc rcs()Lrrccs allocatccl fbr otlrcr L.jnivcr.sitr,

S

ro.iects

ycar20l7l20l8, the tJnivelsity started one ncw capital pro.iects arrcl corrtirruecl rvith ongoins

gress ll'onr thc year 201612017. When these buildings are cornplete, thcre will be arnple

s and laboratory spaces which will acconrrnodate the rising nurtrber of students.-flrese

rution blocl<

rk in progrcss
rrnic Blocli Phase 2
rce Centre III

n Lecture l-heatre
ineering auuex
neerirrg worl<slrop

mic laboratory
ber optic pro.iect
irring hall
rtcnsion o1' rrrcdical ccntre
inl< r'oad

rriversity fiontage gatc

During

r,vork in

lectu rcr

are

New pro
i.n

Wo
i

ii.
iii.
iv.

vi.
vii.
viii.

ix.

xi.

S i gned behalf try

Uni ty's conrpliancc rvith st:rtutory

The Un ity lras [ull1, so11],rliecl u,ith thc paS,rncnt of-statuto;y deductiorrs suc[ as pAylr. NSSI:

NI]IIT. A'f NITA atrd Withholdirrg I-ax. [)urirrg the financial year 20l7l20lB all the srzrtutor),

cleclu ct i were paid on tirne arrd tlrere no cases oIdclay or.non-l]ayntelrt.

,..1'P. il . l(tc F.! i ,T:[:!.
1
) 2c,icq

Vice anccllo

x
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M A1'I-I I L] N I V IiIISI'I'Y li

ITEPOITI' ()F 1'I.IIi TJNIVIIIISII'Y COTJNCII,

l-he [Jniversity Council.subrnit the financial statenlents fbr the year endcd June 30,2018 rvhich slrorv
the state ol'the Universit\,'s a1'[airs.

Principal activitics \ '.)

'l'hc prirrcipal activities of tlie Urriversity are:
i. Provide edLtcation directly, or in collaboration with other institutions, and in so doing provicle

lor the integration of teaclriug, research and el'lective application of linowleclge and sl<ills to the

lil'c, worl< and welfare of the citizens ol'l(enya;

ii. l)articiltate irt scholally worli, tlrc discovery, transrlissior-r. trtilization, preservatiou irntl

etrhancetletrt of'litrowlcclge ancl tt-r stirnrrlate tltc intcllccttral particiltaticln tl1'students irr tlre

ecortomical, social, cultulal, scicntiflc ancl techntllogical clevclopnrerrt of'I(cnva.

iii Off'er coutirruing prot'essional developrlent coLu'ses;

iv. [)etet'mine the curriculurr and its rlode ol-delivery aud to spccily tlrc aclurission criteria;

v. (lonciLrct exatnination lbr ancl to grilnt ancl conf'er srrch acadcuric awards as lray bc plovidccl lirr'

irr the Act ancl the Statutes.

vi. llstablish ncw colleges, l?rcultics, schools. institutes. departurents, other resout'ce ancl

adrniuistrative urrits and centres;

vii. Prorrote the genelal welfare olstalf ancl students.

llesu lts

'lhe results ol'tlre University lbr thc year cnclecl June 30, 2018 are set out on page land 2 ot'the
fl narrcial statelnent.

University Council Members

'l'he trenrbers of the University Council who served during the year are shown on page iii ancl iv ol'the
f'i naucial staternent.

Autlilrlrs

'l-he ALrditor (leneral is responsiblc lbr the statutory audit of the [Jnivcrsity in accordance rvith Articlc
229 ot' thc Constitution o1'l(enya ancl the Public Audit Act 2015.

Signed on behall'by
.{

!\.
I

I)r. .lane Nyahang'o
Chairman ol' the [Jniversity Council

xl



S'I'/\'tIiM IiN't OF T ]N IVIi IISI'I'Y COIINCII, MIiMB IiRS IIESPONSTBI I,I'I'I I.]S

Scctiort 8l ol'thc Publio Irittance Manascmcrrt nct. 20l2ancl (scction lzl of'thc Statc Cor'porations
Act), - reqtrire thc LJlrivelsity (-'ourrcil to lrrelrale [lnarrcial stater]1urts in rcsltcct of- that Ljnivcrsitr,.
rvhich givc a true and lair view of tlre statc ol'af'fairs olthe LJniversity at tlre end of tlrc [lrrarrcial ,i,elrr'
and the opcrating results of the IJniversitv fbl that ),ear'. l'lre University CoLrrrcil is also lcquirccl to
cttsttre that the [Jrrivelsity l<eeps proper accourrting rccolcls rvhich disolose with reasonablc accuraq,
the financial position ol'the Urrivcrsitl,.'l'he [Jrriversit],Cnu,.,.,, is also responsible for safeguardins tlrc
assets ol'the [.ln ivcrsitv.

'l'lre Universitr, ('ounc'l is lesl;onsible fbr thc prc;laratiorr arrd prcserrtation of- the [Jnivcrsitr,'s tlrrarrcial
statelreltts, whiclr give a tt'ue and lair viov olthe statc oIalthirs of the University fbr arrd as at thc end ol'
the financial year ended otr .lutre 30,2018.'l'his lesporrsibility includes: (i) nraintairring aclequate
flnarrcial ntanagcntctrt attd eust-tring that tlrese contirrLre to be el'f-ective tlrroughor-rt the reporting pcriocl;
(ii) maintaining propct'accounting records, rvlriclr disclose rvith reasonable accuracy at alty tirnc tlrc
f'lnancial positiorr of the University; (iii) designing, irrplementing and rnaintairrirrg internal corrtrols
relevant to the preparation and fair presentation ol'the firrancial staternents, arrd ensurirrg that thcy ale
tree from tnaterial nrisstaterlerrts, whethel due to error or fraud; (iv) safeguarding the assets of tlrc-

Urriversity; (v) selectirrg arrd applyirrg appropriate accourrtirrg policies: and (vi) rraliirrg accolrntirrg
estinlates that are reasonable in the circLrntstallces.

"flre University Courrcil acccpt responsibilit),for the Urrivelsity's firrarrcial stateutents. which havc bccn
prepared using appropriate accounting policies supported by reasorrable and pruderrt judgllents an(l
estitnates, in conlorntit),with lnternational PLrblic Scctor Accounting Standards (IPSAS), ancl in tlrc
nranner required by the PljM Act,2012 and (thc State Corporations Act) The Urriversity CoLrrrcil is ol'
the opinion that the [Jniversity's flnancial stater]rclrts give a tnre and fair vicw of thc state ollJniversitr,'s
transactions durirrg the flnancial year ended.lunc 30. 2018, arrd of the Urrivcrsity's firrarrcial positiorr as

at that date. l'he Urriversity Council [ufthcr confir'rl the corlplctencss of the accourrting recolcls
tnaintained lor the [Jniversity, which have beerr relied upon irr the preparatiorr of thc Univcrsity,'s
Irnarrcial staternents as rvell as tlre adequacy olthe systenrs o{'irrtelnal flnancial control.

Nothing has corre to tlre attention of'the LJrrivcrsity CoLrrrcil to irrdicatc tlrat thc Univcrsitv rvill not
reruain a goirrg concenl lbr at least thc rrcxt tu,clvc nronths ll'orn thc clatc of'this statcnteltt.

Approval of thc financial statcnrcnts

-fhe [Jniversity's lirrancial statenrcnts wcrc approvcd lry tlrc Cor.rncilsigrrcd on its bchal['b1,

Chairman of thc Council Datc

,,,L 
' l,)' t6'Vice Clranccllor Date.

xll
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DEDAN THI UNIVE ITY OF TE OLOGY

STATEMENT ON CORPORATE GOVERNANCE

Responsibility of the University Corrncil

'fhe University Council cornprises of eight Inetrbers, six olwhorn are appointed by the Cabinet

Secretary Ministry of Education while the rest are ex-offlcio t.net'trbers. It is responsible lor ensuring

that the University cornplies with the larv and best practices in corporate governance as prolnulgated

by tlre relevant statutory and regulatory authorities.

Functions ol' the University Council

. To adrninister the property and funds of tlie Univcrsity, donations, endowlnents, gifts, grants or

other rronies and to make legitirnate disbLrrselxellts there frqtr.

. -l'o provide tbr the welfare of the staff and students of the LJniversity.

. 'I'o generate and raise firnds lbrthe purposcs olthe Urriversity fiorn within and outside the

countrY.

. To determine, on the advice of the senate, the maxirnut.tr nutnber of students to be adrnitted to

the University at any one time frorn amorrgst those qLrzrlified lbr admissions.

. To enter ir.rto association witl-r other Universities, Clolleges or lttstittttions of higher learning

within or outsiclc Kenya as the Council rnay deern trecessary irt the interest of the University.

'fhe Council meets at least fbur tirnes in each calendar year at such a place arrd tilne as the chairrnarr

may cletertnine.

University Council Committees

The fbllowing are the committees of the University Courrcil

Audit, Risk and Cornpliance Committee

Firrance Commiftee

Sealing Cornrnittee

Fluman Resource and Statf Wellare Cornrnittee

Strategic, Development and Planning Committee

The University Corrncil notninates the Chainnan of each cotnmittee

I

I

t.

I
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issues.

the Un

servrces

ity acknowledges her responsibility to the society by playing an active role on public

University contributed to the comnrurrity suppoft initiatives and in tlre year under review.

ity was in involved in the follorving activities,

lishment of a Kshs. 1,000,000 bursary fund fbr rreedy students.

lishrnent of an endowrnent lund with an ainr to help the rreedy students

cipated Nyeri Hospice Charity Wall<

icipated in The Mater l-leart run Nyeri

The U ity lras also padnered with College of Rocl<ies (CoTR) and Mirristry of healtlr to run a

pro whiclr is supported by the Carradian Covernrrrent. in Maternal Access arrd Irrfant Survival

tbr Advancenrent (MAISHA). MAISHA serves to irrrprove rrraterrral. newborn, and child lrealth

the community level by streugtheuing commurrity health r-rnits and rural health lacilities in

Kenya.

The ity continues to be a caring partner in our Cornrnunity and endeavors to give back to the

colTlmun
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT IOF THE AUDTTOR.GENERAL ON DEDAN KIMATHI UNIVERSITY OF
TECHNOLbGY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Dedan Kimathi University of
Technology set out on pages 1 to 19, which comprise the statement of financial position as
at 30 June 2018, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 ol the Constitution
of Kenya hnd Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Dedan Kimathi University of Technology as at 30 June,2018, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Universities Act,
2012 and Public Finance Management Act, 2012.

Basis fon Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Dedan Kimathi University of Technology in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in

accordarice with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

MateriallUncertainty in Relation to Sustainability of Services

I draw attention to a disclosure in Note 1(x) to the financial statements which indicates that
during the financial year 201712018, the University recorded a deficit of Kshs.150,995,869
(201612017: a deficit of Kshs.107,437,046). As a result, the accumulated deficit increased

Report of the Auditor-General on Financial Statements of Dedan Kimathi University of Technology for the year ended

30 June 2018

Promoting Accountability in the Public Sector
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from Kshs.134,799,279 as at 30 June 2017 to Kshs.285,795,148 as at 30 June 2018. Further,
the current liabilities balance of Kshs.676,234,923 exceeded current assets balance of
Kshs.402,989,109 resulting in a negative working capital of Kshs.273,245,814. This
precarious financial position is an indication of the existence of a material uncertainty which
may cast a significant doubt on the University's ability to sustain its services and to meet its
obligations as and when they fall due.

However, as disclosed and explained by the management, the financial statements have
been prepared on a going concern basis on the assumption that the University will continue
to receive financial support from the Government and, that the management will implement
fully the proposed mitigating measures including restructuring and freezing of employment
in none core business. My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described under
Material Uncertainty in Relation to Sustainability of Services and in the Basis for Conclusion
on LaMulness and Effectiveness in Use of Public Resources sections, I have determined
that there are no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described under Material Uncertainty in Relation to Sustainability of
Services and in the Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention to
cause me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Gonclusion

1. Unauthorized Over-expenditure on Property, PIant and Equipment

During the year under review, a budget of Kshs.97,428,438 was approved under four
expenditure items comprising of Kshs.7,600,000, Kshs.65,449,066, Kshs.13,333,333 and
Kshs.11,046,039 for purchase of furniture and fittings, construction of resource centre lll,
construction of main lecture theatre and construction of academic block phase ll,
respectively. However, the University incurred actual expenditure of Kshs.8,668,479,
Kshs.75,850,162, Kshs.17,523,564 and Kshs.20,384,152 on the respective four items,
totalling Kshs.122,426,357, resulting in an unauthorized over-expenditure of
Kshs.24,997,919. No explanation has been provided for failure to obtain relevant
authorization or approval through supplementary budget before incurring the excess
expenditure.

Report of the Auditor-General on the Financial Statements of Dedan Kimathi Universitlt of Technologtfor the year ended

30 June 2018
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2. Personnel Costs - Loss Due to Breach of Bond Agreement

Available records indicate that an assistant lecturer was sponsored by the University in 2013
to pursue a Ph.D in Actuarial Science at the University of Canterbury in New Zealand for a
period of four years. The course and financial support were approved by the University's
Staff Training and Development Committee at a cost of Kshs.2,148,545 on condition that
the lecturer be bonded to the service of the University for a period of three years on
completion of the course in line with the Government Policy on sponsored trainings. The
bond terms stipulated that he shall pay back the total amount incurred on him should he
abscond.

The lecturer continued to earn his full salary and annual leave allowance amounting to
Kshs.7,51 4,777.7O during the entire four years of his study leave. ln addition, the lecturer
also continued to earn his annual leave allowance for the entire the period of his study leave
contrary to the provisions of staff training and development policy.

Examination of personal file and other records further revealed that the lecturer returned
from study leave on 18 December 2017 but has never resumed his duties despite being
bonded for service at the University after completion of studies. As a result of the lecturer
absconding duty, the University is at risk of losing Kshs.9,663,322.70 comprising
Kshs.7,51 4,777.70 in salaries paid during the study leave and the cost of the sponsorship
amounting to Kshs.2, 1 48,545.

The management has not provided explanation on the measures taken to recover the
amount spent on the lecturer or paid to him during the training.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described under Material Uncertainty in Relation to
Sustainability of Services and in the Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources sections of my report, I confirm that, nothing else has come to
my attention to cause me to believe that internal controls, risk management and governance
were not effective.

Report of the Auditor-General on the Financial Statements of Dedan Kimathi University of Technologyfor the year ended

30 June 2018
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of Dedan Kimathi University of Technology to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to cease operations, or have no realistic alternative
but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on the Financial Statements oJ'Dedan Kimathi University of Technology.for the.vear endecl
30 June 2018
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.
As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Report of the Afuditor-General on the Financial Statements of Dedan Kimathi University of Technology.for the year ended
30 June 2018
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Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Dedan Kimathi University of Technology to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the University
to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the University to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUD!TOR.GENERAL

Nairobi

1 March 2019

Report of the Auditor-General on the Financial Statements of Dedan Kimathi University of Technology.for the year ended
30 June 20 I 8
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DEDAN
STATEMENT
FOR THE ENDED 3OTH JUNE 2018

Tuition & fees

Other income

Farm income

Total

EXPENSES
Personnel
Central
Council
Mai cost
Student
Research
Academic
Admin cost

Nairobi us expenses

Farm

Cost of

Overhead SCS

TOTAL ES

UNIVERSITY OF TECHNOLOGY
FINANCIAL PERFORMANCE

for dePreciation
for doubtful debt (students fee)

NOTE CONSOLIDATED
201712018

KSHS

17
17

620,581,836
85,093 092

705,674,928

420,382,681
89 451 902

18
19

ZV 17 517 15'1 17 497 972

527 ,351,734 604,004,901

1,233,026,662 1,226,?29,194

CONSOLIDATED
2016t2017

KSHS

551 580,649
70 ,643,644

622,224,293

521 ,030 149
65 476,780

886,124,952
156,334,498

8,736,167
10,459,835
10,624,784
26,886,409
55,314,952
19,010,070

27,195,497

30,463,973
21, 122,810

1,252,273,946
70,818,512

9,703,783
870,000

20
21

22

957,O33,022
143,931,240

9,158,264
8,839,696

22,218,469
25,512,459
47,101,096
16,974,372

25,536,001

23
24
25
26
27

28

JJ

Add
Add

n

Add p for Audit Fee

TOTAL ENSES

2

4a
10

31,175,728

25.462,191

1,312,942,538
63,579,519

6,630,474
870,000

1,384,022,531
(1 1 1 ,875,101)

1,333,666,240
(73,348,235)

Surpl

Share of fa

DEFICIT

for the year

loss

THE PERIOD

(39,120 768) (34,088, 81 1)

(15 0,995,86 s) (107,437,046)
\

Page 1

REVENUE

Nlinistry grant - Recurrent
Special grant (SalarY Arrears)

Revenue fronl exchanqe transactions
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DEDAN KIMATHI

STATEMENT OF

AS AT 3OTH JUNE 8

ASSETS

CURRENT ASSETS

Cash & Bank Balances

Trade and other

Trade and other
lnventories

Property Plant and

lnvestments

Biological assets

TOTAL ASSETS

LIABILITIES

Current liabilities
Trade and other
Trade and other

Bank overdrafl

Non-current liabilities
Long Term Borrowings

i

NET ASSETS

Capital fund
' Reserve fund

Revaluation reserve

RSITY OF TECHNOLOGY
IAL POSITION

(exchange Tansactions)

les (non-exchange Tansactions)

(exchange transactions)
(non-exchange transactions)

CONSOLIDATED

201712018

KSHS

63,477,326

338,1 46,841

1,364,942

CONSOLIDATED

2016/20L7
KSHS

NOTE

5

4b
tb

2

14

15

10.a

10 b

11

525,741 ,077
117,645,776

32,848,070

1 25,530,1 s2

362,841,967

201,,301 ,678
3,05 L,213

402,989,1 09

2,622,420,165

13,844,850

593,731,010

2,s 16,539,0s4

1.4,2t4,850

2,636,26s,015 2,530,753,904

3,224,484,9153, 039,254,124

459,1.84,770

266,8 10,703

29,179,382

676,234,923 755,174,8sS

9,982,628

6

7

8

2.054 ,252 ,7 1 1

(285,795,148)

594,561,638

9,982,628

1,999,195,075

1134,799,279\
594,93 1,638

2,459,327,434

Total net assets and I es

Prof. P.N. Ki
Vice Chancellor

Date

3,224,484,9t5

,)

Beatiice MwangiCPA.
Ag. Finance Officer

Date

Page 2

payables

payables

2,363,019,201

3,039,254,124



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2OI8

ACCUMULATEO

FUND

REVALUATION

RESERVE

RESERVE

FUND TOTAL

ljnrversitv Farm

Ksh Ksh

CONSOLIOATED

Ksh

Balance as al 30/6/2016

surplus/dencil for the Perjod

Revalualion addilions

lncrease in caPital rund

F atm

Ksh

2.d)9.185.321 19,990'246l.

2,009,18s,321 (9,990,246)

Ksh Ksh

1.,768,267,3s6 (9,990,246) s88,952,938

71,965

Noles
F arm

1,433,001

4,53 5,700

__:p68]!L

5,968,701

(370,000)

Farm

KshKsh Ksh

7

8

6

82,2 19,834

( 73,348,2 3 5)

( 109,582,067 )

(34,088,8 1 1 )

2,419,450,128
(73,348,235)

2,607,01 9,858

(111,875.101)

(118,139,312)

( 34,088,81 1 )

4,535,700

1741,692,4231
(39,120,768)

(370,000)

2,321,310,816

1101,437,0461

4,535,700.00

240,977,965

2,459 ,327 ,435
( 1s0,995,869)

(370,000)

55,057,636

240,971,965

8,871,599 (143,670,878) 2,607,019,858 .t47,692'4231 2'459'327'q)S
Balanceas al30lOOl2017

Balance as al 301612017

surplus/deficil for the Period

Revalualion additions

lncrease in caPilal fund 55,057.636

Balance as al 30/06/2018

NB The biological assets were measured at fait value

588,962,9 38

19.990,246l s88,952,938 5,s98,7O1.

5 5,057,536

(182.791,il6) 2,ss0,2o2,193 (187,183,19r) 2,363,019,20?

8,871,599

(111,875,101)
{ 143,670,878)

( 39,120,768)

rl I
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DEDAN KIMATHI

STATEMENT OF

University Deficit for he period

Adjustment for:
Depreciation

TY OF TECHNOLOGY
FLOWS FOR THE YEAR ENDED 30 JUNE 2018

PAGE NOTE

6

2017 t2018

KSHS

(1s0,99s,869)

63,579,519

20'1612017

KSHS

(107,437,046)

70,818,512

I ncrease/(decrease)

I ncrease/(decrease)
I ncrease/(decrease)

Net cash generated

Net change in cash

inventories

receivables
payables

14

12
13

14

4
10

(87,416,349)

1,686,271

226,002,804
(82,608,675)

(36,618,s34)

3,059,648
(273,090,998)
294,435,594

operating activities

cash equivalent
equivalent

11

12&13 (J)

12&13 (i)

145,080,400

(9,e23,279)
(9,982,628)

24,404,244

(294,364,669)
(27,737,273)

126

(19,eos,907)

55,057,636

(322,101,942)

240,917,965

240,917,96555,057,636

t

t

Opening cash and

Closing cash and equivalent

Closing cash and
Cash balance of ks

5&11

5&11

(66,721,569)
97,350,770

(93,398,269)
190,749,039

97,350,77030,629,201

h equivalents is calculated as follows;
63,477,326 (Note 5) less Overdraft kshs 32,848,125 (Note 11) = kshs 30,629,201

Page 4

Cash flow from investinq activities
lnvesting in fixed assets
Loan repayment

Net cash used in investing activities

Cash flow from financinq activities
Capital fund
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

STATEMENT OF BUDGET COMPARISON

AS AT 3OTH JUNE 2018

INCOME NOTE
2017 t2018

BUDGET

KSHS

620,581,841

85,093,092

57 5,618,495
76,471,165

620,581,836

85,093,092

420,382,681

2017t2018

ACTUAL

KSHS

2017 t2018

VARIANCE

KSHS

(5)

(155,235,814)

12,980,737

62,130,046

6,407,289

1 ,106,000
770.304

1,401,531

(22,162,459],

916,904
(487,645)

20't7t2018

% VARIANCE

KSHS

Revenue from exchanoe transactions
Ministry grant - Recurrent

Special grant (Salary Arrears)
Revenue from non-exchanqe transactions

Tuition & other fees

Other income

TOTAL

LESS EXPENDITURE

Personnel cost

Central servrces

Council allowance

Maintenance cost

Student welfare

Research Activities

Academrc costs

Administrative cost

Nairobi campus expenses

EXPENDITURE

Add provision for depreciation

Add provrsion for doubtful debt (students fee)

Add provision for Audit Fee

TOTAL EXPENDITURE

Surplus/deficit for the year

B9 451 902

1,357,764,593 1,215,509,511 1142,255,0821

17

18

19

20

21

22

23

24

25

26

27

28

13

(27)
17i

(1 0)

1,019,163,068

150,338,529

10,264,264

9,610 000

23,620,000

3,350,000
48,018,000

16,486,727

27.750,000

957,033,022

143,931 ,240

9,158,264

8,839,696

22,218,469

25,512,459

47, 1 01 ,096

16,974,372
25,536,001 )) 13,999

2

1,308,600,588 1,256,304,619
63,s79,519

6,630,474

870,000

1,327 ,384,61.2

___!11,gz!.19!

52,295,969
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DT] DAN KIM THI UNIVERSITY OF T I{NOLOGY
{OTES TO ]'HE FIN CIAL STATEMENT FOR THE YEAR DED JO.IUNE 2018

I. ACCOUNTIN(; I'OI,ICIES

The Firtancial Statements ltave been prepared irr accordarrce witlr International Public Sector Accorrrrtirrg
Standards (IPSAS). The financial statements are presented in Kenya shillirrgs, which is the functional arrd
reportirtg currency of the entity. The accountirrg policies lrave been corrsistently applied to all the years preserrted.
The principal accountirrg policies adopted are as follows:-

a) Basis of preparation
The financial statemellts have beert prepared on the basis of historical cost. unless stated otlrerwise.
The caslt flow statenrent is prepared usirrg the indirect rnethod. The tlrrancial statenrents are prepal'ed on accrual
basis.

b) Revenue from non-exchange transactions
Revenue and expenditure have been accounted for using tlre accrual coucept of accolrntilrg. Income is recognized
in the period in which it is earned rvhile expenditure is recognized wherr it is incurred. The revenue recognition is
as follows:

i). Governmcnt Grants
Governnrettt grants are recognized as income in tlre period wlren received. Governtlent grant is recognized only
whett there is a reasotrable assurarrce that tlre entity will cornply witlr arry 

"onditio''r 
attaclrecl to tlre gralrt ancl that

the grant will be received

c) Revenue from exchange transactions
i). Tuition antl Fees

Revetrue frorn tuition attd fees are recoguized prorate over the lelevant period. The entity applies accrual conccpt
in relation to tuition and fees receivable in a particular financial period.

ii). Rcntal income
Rental ittcome arising fi'orn operatittg leases ou investnrent plopefiies is accounted for olr a straight-line basis over'
the lease terms and included in revenue.

iii). Other incomcs
Grartts and donatiotts itt fonn of research grarlts and donatiol'ls are lecognized as inconre irr the period it is
received. The errtity does not accrue un-received grants and donations unless there is a reasonable assurancc to
receive the ftrnds. lncotne frorn collaborations is treated the sarne rvay tuitiorr aud fees are treated.

tl) Property, plant and equipment
All property, plant artd equiprnent are stated at cost less accurnulated depreciation and impairrtrerrt losses. Cost
includes expenditure that is directly attributable to the acquisition of the items. When significant pafts of
properly, plant and equipnrent are required to be replaced at intervals. the errtity recognizes suclr parts as

individual assets with specific useful lives and depreciates them accordingly. Likewise, when a nra.ior inspectiorr
is perfornted, its cost is recognized in the carryirrg atllorllt of tlre plant and equipntent as a replacentent if tlre
recognition criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is acquired itr a tron-exclrange transaction for nil or nonrinal consideration the asset is
initially nreasured at its fair value.

The following rates are applied

Page 6
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DEI)AN KIMA'THI UNIVT|IISI'TY OF'I'ECHNOLOGY
NOTES TO'THE FIN NCIAL S'TATEMIiNT FOII THE YEAIT NDBD 30.'IJNE 2OI8

Buildings
Tractor

Motor Vehicles

Computer & Accessories

Plant and machinery

Furniture and fittings

Equipments

ao/L/O

37.5%

25%
30Y"

12.5%

12.50/,

t2.5%

e) lnventories

lnventories are stated at the lower of cost or net realizable value. Costs include direct lllaterials and rvhere

applicable direct labour and those direct overheads that have been incurred to bring the inventories to their

present location and condition. Costs of issues are calculated using 'First in First Orrt' (FIFO) rnethod. Net

realizable value represents the estimated selling price less arly estitnated cost of disposal.

l) Receiva bles

[{eccivables are recognized at their nominal value as reduced by appropriate allowances. Receivables

cornprises ol'both exchange and non-exchange transactions.

g) Itetirement Benefit Costs

The University operates a contributory pension scheme for eligibte ernployees.'l'he assets of the schetne are

held separatcly in a trustee adutinistered fund that is hrnded by both enrployecs and the University.'l'hc
University also contributes to the National Social Security Fund (NSSF). Cotrtribtrtions to this tirrtd are

cletennined by the local statLltes.

'l'he contributions rnacle to the abovc scheures by the University are chargetl to the incolne statelnent durirtg

the year in which they relate

h) Agriculture.

Biological assets have been rrreasured at fair value (IPSAS 27, Agriculture) which prescribes tlte accotrntirtg

treatlrent and disclosures related to agricultural activity, which is not covered in other starrdards.

Agricultural activity is the rnanagement by an entity of the biological transtbnnation of living animals or

plants (biological assets) for sale or fgr distribution at no chalge or fbr a nonrinal charge or fbr conversion

into agricultural produce or into additional biological assets. It is prinrarily drawn fronr the IASB's IAS 4l
Agriculture, with limited changes dealing with ptrblic sector-speciflc isstres.

Statistics Manual is etfective fbr annual flnancial statements covering periods beginning on or afier l" April
20 ll, with earlier application encouraged.

i) Research and Development

Research and developnlent expenditure is charged to income statement in the year it is incurred

j) Cash and Cash Equivalertts
'l-hese are detined as cash on hand, banl< balances, deutatrd deposits and short ternr highly liquid irrvestrnents

readily convertiblc to known atnounts of cash and are not subject to any risks antl chatrges in valLte. I:or the

purposes of the cash flow statement, cash and caslr ccluivalent consist of ctrsh, bank balarrces, slrort terttt

investurents and overdrati balances. ln thc casht'low staternent, closing cash and caslr ecltrivalents is

calculated as firllows; Cash bnlance of kshs 63,411,326 less overdrat't hshs 32, 8,18,125 : lishs

30,629,201.
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AN KI UNIV TECIIN
{OTEs THE FINANCIAL STATEMIi NT FOR THE YIi R ENDE,D 30.ITJ NE 2018

k) Bank overdraft
'l'he ljniversity has an overdraft lacility with Consoliclated Bank to a tune of l<shs 50.000,000 Interest or.r
overdra{t has been charged as expenses in the year they have been incurrecl. The policy is to accrue all r-r,-
paid interest relating to the year under review.

l) Tax Exemption
Organizations (PBOs) have beetr exetnprted frorn income tax. PBOs are exempted fl.om income tax on
incotne received from tl.re activities of the organization, if the income is wholly used to support the pr,rblic
benefit purposes fbr which the organization was established and in this case to advance educatiop 6y
Public Universities.

m) Basis of Consolidation
The consolidated financial statement cotnprises the financial statertrents of the LJniversity apd sr-rbsidiarv
(Farm) as at 30'l' .h-rne 20 I 8. The farrn is a subsidiary of tl're University, IOOLA ownecl by the University.
Subsidiary is fully consolidated from the date of acquisition being the clate op which t5e Upiversity
obtains control and continue to be consolidated until the date when such control ceases. The financial
statenrerrt of the subsidiary is prepared I'or the same reporting period as the parent entity using consisterrr
accounting policies. All intra group balances, transactions, unrealized gains or losses resultirrg 1om iptra
grolrp transactions are elirninated in full according to IPSAS 6

n) Foreigntransactions
'fransactions during the year in foreign currency are converted into Kenya shillings as tfie rate ruling on
the transaction date.
o) Risk disclosure
DeKUT applies risk managemerlt concept in its operations and has developed a risk Management policy
that ettsures that there is reliable and timely risk reporting proccss that provides creclible inforrlatiop of
thc (Jniversity's risks and that ernployees are able to nrake better decisions ancl accelerate continuous zrncl

breakthrough University's achievements.
l-he Urrivel'sity has exposure to the following finattcial risks arising frorn the operatiols whiclr have beep
factored in preparation of these accounts:
r) Credit risk
'l'his is the risk that there is
(a) Potential lbr loss on receivables on tlie reported creditors falling to pay the reqr-ri66 payrnents firr
services rendered and also the students failing to pay the total f'ees due from them.
(t ) Accumulalion of accoullts payables beyond the credit period stipulated ir-r the service chafter
To rnitigate this, the University management has established a credit policy that regulates ancl defines
debt paynrent period fbr both external customers autd the students as well Provisions are made in the final
accounts for any bad debts that may arise.
The credit quality of trade and other receivables is assessed based on credit policy and University's
payables are settled on age-ing basis.
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DEDAN IflMATI{I UNIVEIISITY OF TECHNOLOGY
NOTES TO THE FINANCIAI, STATEMENT I.-OR THE YEAR ENDED 30 .II.JNE 20I8

l) Liquidity Risk
This is the risk that the University
(a) May encounter some difficulty in meeting obligations associated with its hnancial liabilities.
b) Potential loss or fiaud of cash and cash equivalent due to the nature of the assets being most liquicl ancl

vulnerable to theft and thus aff'ecting cash flows and eventual liquidity position of the University
c) The University approach to managing liquidity risk is by providing tbr expenditure in the btrclget in
order to meet its liabilities damage of its reputation. Without incr-rrring unacceptable losses or risking

cl) The University also pays fbr insurance premiums fbr cash held in saf'e and on transit while holding all
other cash and cash equivalents in the bank for saf'e custody. There are also elaborate internal control

measures under watch of the internal audit department.

3l Market Risk
'fliere is a risk of tbreign exchange rates fluctuating ar-rd af fecting the value of cionor firncls provisions on

the donor funded projects (MAISIIA pro.iect) due to volatility of Kenya shilling against the clollar.
'l'o manage this the University records donor funcls in its books based on the transaction rates at thc clate

ol' receipt and disbr.rrsement recorded at the rate of the date of clisbursement ancl a tbreign cxchange

tlr-rctuation account is r-naintained and charged accordingly in the accoLlnts.

p) l{elated party clisclosures

between related parties. These disclosures are required fbr accountzrbility pLrrposes and to allow a better

runderstanding of the financial perfbrmance and position of the entity. fhe stancizrrcl provides guidance on

the identifrcation of related parties and what infbrrnation should be clisclosed. In Del(U'['the relzrted i

parties includes;

i)Covernment of Kenyzi capitation grarrt kshs 620,581,836

ii) Governr-nent of Kenya Development grant kshs 55,057,636

iii) Government of Kenya special grant( Salary Arrears) kshs 85,093,092
iii) University Council Allowances kshs 9,158,264

q) Budgetary information
The budgetary infbrmation has been disclosed on page l3 and l4 of tlnancial staternent. It is the policy o1

the University to explain all the material dill'erence with a variance above l07o ancl below (10%)'fhe
explanations on material difference between the actual and budget are explair-red in the aunex I

r) Il.eserves

Note l0 page 8 o1'the flnancial statement shows the accumurlatecl reserves fbrthe University.'l'he
reserves comprise accumulated surplr.rs and dellcit made by the University its subsicliary.

s) University investment to the lhrm
breakeven. The University advances the nloney at looh interest and it recovers it liom all the proccecls ol'
the farm income.

t) Payables
It is the University policy to make payments to the suppliers within 90
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE F'INANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2018

u) Long Term Loan
The University took a loan of 77,500,000 from Coffee Development Fund. The loan is for
rehabilitating University farm. It is payable within three years at an interest rate of 1,0o/o.

Family bank guaranteed the loan for the three years. The loan was fuXy paid and deared
during the financial year 2017/201'8.

v) Special Grants
During the financial year 2017/2018, the University received Kshs 85,099,092 to
implement increment in commuter allowance.

w) Presentation and Disclosures

In the financial year 2017 /2018 the University management introduced a vote head of
research activities in its financial statements. This necessitated the change in presentation
as per IPSAS L to enable the financial statements to clearly indicate the research activities
in the University.

x) Going Concern

The University management acknowledges that in the year 2017/2018, it made a deficit
of Kshs'1,50,995,869. However nothinghas come to the attention of the University
Council/Board of management to indicate that the university will not remain a going
concem for at least the next twelve months from the date of this statement. The Council
and Management has put mitigating measures that will enable the university to continue
in operation and meet its statutory obligations for the foreseeable future. (IPSAS 1) The
followingmitigating measuares have been put in place :

i) The University has appealed to Government for review of the recurrent expenditure
funding allocation and fuIIy adoption of the Differentiated Unit Cost model (DUC). The
Council and management is counting on a positive response on the mother ministry and
the national treasury.

ii) The university Council implemented a a restructuring skategy by combining
administrative divisions from the originally three that were existing to two thus savings
on human resources and operational costs. These savings are expected to bring down the
deficit. Attached are extracts of the council minutes touching on these deliberatiorrs.
iii) The university has frozen employment in none core business areas and have agreed
on a strategy to retain staff population at around 479 even when student population has
gone up.

iv) The university reorganized teaching to incorporate the new CUE guidelines which
have positive impact on quality and cost reduction. These is a continuing effofi and once
fully implemented it wiII reduce the cost of part-time teaching by 25%.
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I



,r l
DEOAN KIMATHI UNIVERSITY OF TECHNOLOGY

MO'VEMEMTOF FIXED ASSET AS AT 30 JUNE 2O1E

PROPERW. PLANT A EOUIPIrIET{TS

Notc 2

LAilD BUILDING MOTOR

VEHICLES

NIL

435,@0,000

25o/o

77,113,693

COMPUTER A

ACCES.SORTES

70,225,463

583,472

Pt-At{T &
gACHINER,Y

12.5%

?4,992,7ffi

WORK IN

PROGRESS

NOTE 3

770,571,772

289,532,783
(12,919,333)

987,184521

]OIA!

2,679.139J34
294,36/l,669

2,973,504.203

610,434,079

12,919,333

823353,a12

30%2%

IRACTOR FURNTUREE

ECIUIP}IE'iITS

37.596 12.5%

72,*7,572 537,914,7E9
- 4,248,414

Valualiff es 8t 3O6f2016

AddtioE h th6 Parlod

Tran3f6rEd From WIP

As st 3015120'1 7

Valuation es at 30612017
Add'nions ln the Pedod

As d 3ry62018

'135,000,000
fr,7r3,693 70108,939 24,992,76 t2,gI1,s72 92,t61,2o,

Oeprmislion
Depreciation as al 306f2016
Chargo lq tM Pedod

Oeprsistion 6s at 3U8f2017

i.l€l Bmk Vdw es at 3G S201?

Nsl B@k Vsluo es el 3G 62016

- 63,2Er',W 59.197,798 59,806,305 15,385,140 9,630,902 178,841,8s1

- 78/486,016 63$76,712 63,7tt,O91 16"s85,094 l0Ig2,1s:l AU257,@O

317,906,183

,59$12,938

224,257,020

40,821,833

265,O78,853

2,,s,752,&9

117,W,7A'

385,1116.636

70,81EJ12

4s6,961J4t

4s6,955,148

63,579,519

s20,541,667

1\t15tT2\972 \64a2O,165
w7,78/,621 2516,st9,054

435,00,0(x) 714,8/'7396 13,1169A 7,7O\a$ 8,rl(5,5"r3 2,005,4X'

435@.000 747,149A39 17,91s,89s 10r19,1sE 9,Wr,626 
'2fi,6m

- 78,486,016 63,676,772 63,707,q* 16,586,094 10,852,153

14,897,348 3)3s9,230 2,686,992 1,050,834 7$,2A2

- 93,383,353 5.,,036,002 65,7*,0* 77,6*,9U U,61s,t[35

987,1il,62r 2.51e5:r9,64

770,57L17.;2 ),42,9tn&)7

43s,(m,0@ 823,353,412 77,171,69? 70,808,935 24,992,766 r2,*7,s72 512,763,201

8,658,479

947,744,62t 2J73,5O4,203

159,537,351 9,923279

550.811,682 \L46t721,972 2883,{t7,tr82

Oepreiatim
Oepreialion as al 30/6201 7

Charge ftr the Period

Oeprsiallon as al 30/€/2018

Not Bmk Value as et 3G G201E

Nel Bmk Valu6 e6 al 3& 6-2017

435,000,0m 729p7O,M9 70,gn,69t

435,000,000 744,N7,396 13,t1:16,921

73s5J38 721L137

8,406,67t 2,85,179

6269,U9

7,m,.,/,t



OEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
NOTES TO THE STATEMENT FINANCIAL POSITION FOR THE YEAR ENOED 30 JUNE 2018

3 WORK-IN.PROGRESS Description BAL B/F

Hostels

Academic Block P1

Academic Block P2

Dining Hall

Resource lll
Lecture Hall
link Road

Engineering ANNEX

Consevancy Phase 1 1

Abulation Block
Unversity Gale

Bal c/d

Buildings

Buildings

Buildings

Buildings

Buildings

Buildings

Land improvemenls
Buildings

Buildings

Buildings
Buildings

ADOITIONS TRANSFERRED'
TO EUILDING

20.1 25.9 1 0

20,38a.1 52

6,324,844
75,850.1 62
17.523.564

10,595,691

202.913
7.1 08.5 1 0

159,537,351 

-__

TOTAL

1 4.619.741

385,679.549
1 09.237.383
231,249.401
181 061.358
43.9 1 0.1 09
85,446,654
79.098.408

5,470.581

7, 108.51 0
3,831.272

1,1 46,72 i,s73

14.619,741

365.553,639

88.853,23 1

224,924 560
105,21 1.196

26,386.545
85,445.658

68,502.717

5,275,668

2,411,667

987,184,622

4 TRAOE AND OTHER RECEIVABLES
a Exchanqetransactlons

Sludeni debtors

Sludent deblors
Provrsion for doubtlull debt

Main campus

Nairobi Campus

Deposits

Sundry debtors
Prepayments (Deposit for farm equipments)
Farm debtors (coffee sales )

Statf debtors
lnterest on farm investmenl
lnvestmenl on KUCT larm
V.A.T. arrears
lmpairment of VAT receivables

Total Exchange transactlons
Non exchanoe transactlons
MOEST Capital developmenl
MOEST Salary Arrears

Total Non.Exchange transactlons
Total Trade and Other Recelvables

Nb. VAT atrears has been impared since it had accrued for a long time.

5 CASH ANO BANK BALANCES
Standard chartered bank

A"rc No
0102045131200
01020451 3'1 201

01 020451 31 202

01020d5131203

2.1 23.1 95
1 ,948,'t 18

1 8.592,380
1 85.923.799

2,985,1 64
(2,985,1 64)

336,023,646 2,123,195

336,023,645 2,123-,J9s 338,146,841

Main

U n lversltv
U nivers ity

Farm
Consolldated

2017 t2018
Consolideted

2016t2017

1 03.626 1 30

90.449 525
(9,703 783)

184.371 872
2.291 143

1 .255 986
4.510 943

2.462.454
695 258

15,204 66s

1 25,978.998
2,294,143
1 ,286,208

79,475.913
53, i 33.558
(6,630,474)

79,475,913
53,1 33.558
(6,630,474)

1 25.978.998

2,294,143
1,284,208

2,123,195
i.948,118

'18,592,380

1 85,923,799
2,985,1 64

(2,985, 1 54)

338, 1 46,841

152,046.647

2 98$,1 64
(2,e8{,1 64)

362,84'1,967

36,77e.039
1 64,535,639

201,30r,678

564,1 49,6a5

OEKUT Fee colleclion A/C

DEKUT Fee collection A/C

DEKUT Farm Operatrng A/C

OEKUT Fee collection AiC

Cali Deposil

Consolidated bank
DEKUT Payment main A/C

DEKUT Fee colleclion A/C
DeKUT Project A/C

DEKUT TIVET A/C

Call Deposit

Famllv Bank
DEKUT Paymenl A/C

DEKUT Mathira TTI A/C

DEKUT Farm Operaling A/C

Call Deposit Mathira TTI

Call Deposit

Kenva comerclal bank
DEKUT Fee collection A/C

DEKUT Coffee research Fund A/C

Equitv bank
DEKUT Fee collection A/C

Cash balances

Total balance

1 0061 200000061
10061 200000062
1 0061 203000002

1 0061 3020001 42

Maln

U niversity
KSHS

1 77,300

7.605

34.691.334

505,672

1 07,084

405,809

22,836,092

1 .347,810

709

2,468,650

927,875

1.387

Unlversity
Farm

KSHS

Consolidated
20'17 t201a

KSHS

1 77,300

7,605

34.691.334

505,672
107,084

405,809
22.836,092

1 .347,810

709

z,aoe,6so

Consolidated
20'16t20'17

KSHS
954.868

1 459.405
1 107 516

3 737 .572

33 181 836

1.226.514
2,557,599

386.938
47.201.589

3,010,789
70.700

1 06.587

25.807.950

055000028807

055000031 309

055000032397

1 121318274

1 '158874847
927,875 1 ,869,085

169,629

1,387 3.679.576

63,477,326

1 1 50297300480
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OEOAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE STATEMENTFINANCIAL POSITION FOR THE YEAR ENDED 30 JUNE 2O'1 8

6 CAPITAL FUND

Bal as al 1n 12017

Development fund

Bal as al 30/6/2018

7 BESEBVEI.UNQ
Bal as al 1n 12017

University Surplus/delict for lhe period

Bal as at 30/6/2018

8 REVALUATION ACCOUNTS

Bal as at 'lrl20'17

Addation in the year

Bal as at 30/6/2018

Main

Unlversltv
2,009,185.32',l

55,057.636

2,O64,2t2,957 (9,990'246)

Consolidated Consolidatsd

201712018 2016/2017

1,999,195.075 1,758,277,110

55.057.636 240.917,965

7',|1 I 95.075

University
Farm

(9,990,246)

Main

Universitv
8,87 1 ,599

(111,875,101)

University
Farm
( 1 43,670,878)

.120,7ti8)

Consolidated

2017t2018
(1 34,799,279)
I 1 50.995.869)

795,1 48)

Consolidated
2016120'17

(27,362.233],

( 1 07,43?.046)

( 1 34,799,279)
(1 03.003.502) 791,646)

Main

Universitv
588,962.938

University
Farm

5.968,700

Consolidated

Nl]J20L9
594.931,638

{370 000)

Consolidatsd
2016t2017

590,395,938
4 535.700r370 0O0)

588,962,938

Main

Unlversltv

30,530,678

2,413,969

285,1 60,993

s.598.700

S tsEEEABSH-CBAIIS.
CIDA ( College of rockies)

Brigit project

Geopower Africa

VLIR Belgium Pro)ect

Bioacoustics Project

WARUA ProJect

Oata Science Atrica Prolecl

NRF Project

1O TRAOE ANO OTHER PAYABLES

a. Exchanoe transactions

Sludenl creditors Main camPus

Studenl credilors Nairobr Campus

Trade and other PaYables

Farnl credttors (lnterlral)

lnterest on rnvestment(irtternal)

Provisions (audrt lees)

Research grants

Total Exchange transactions

b. Non exchanoe transactions

Prepayrnent (AFDB,CUE, HELB)

Salary arrears

Capital Oeveloplnent Retention Funds

Total Non-Exchange tran3actions

Total Trade and Other PaYables

NB. The retention money amount is accumulated |igure since the proiects started

Main

11 SANK OVERORAFT

DeKUT Payment main AJC 10061200000061

Stanchart 010204513120'1

Stanchart 0102045131203

OEKUT Coffee research Fund A 1 158874847

Family bank 309

179 643,386,798 725,995'473

20'17t2018

774,600

216.810

2,224,647

3,653.699

17 2,223
161.850

1 ,779,120
qc8 762

2016t2017
4,285,938

650, I 50

1.550,365

1,825,650

University
Farm

Consolidated
201712018

8,31 2,1 03

Consolidated
2016t2017

870 000

2 249 203

1 85,923,799

1 8,592,380

30,530,678

2,413.969

285,1 60,993

1 85,923,799

1 8,592,380
870,000

2.249.203

24,191,148
2,013,914

261.357.162
1 52,046.647

1 5,204,665
870,000

3,50 1 ,234

459,1 84,770

57 .647 ,7AO

1 64,535,639

44,627 ,324

321,224,843

90,909,38'l

26.736.395

204,51 6,1 79 525,741,O22

90,909,38',l

26,736,395

117 645.776 17.645.776

Universitv
32.474,58'l

72,103

167.120

1.980

131,735

32,848,1 25

University

Ee!!o

NB:

The university applied for an overdraft facility of Kshs 50 million frorn consolidated Bank' The facilily is issued wrth

an interest of 14olo P.a.

The security for the facility are:

a)UoiversitycouncilresolutiontoborrowKshs50lnillionfronlConsolidatedBankofkenya
b) Letter of set off

c) Letter of Oeposit ol securities

Consolidated
201712018

32,474,587
7 2,703

167,',l20

1 ,980

131.735

Consolidated
2016t2017

29,1 79.382

Page 13
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
NOTES TO THE STATEMENTFINANCIAL POSITION FOR THE YEAR ENDED 30 JUTIE 2O1B

12 MATHIRA TTI

Bal B/F

Funds received

Expenditure in the period

Retention money

Balance in the bank

13 MISCELLANEOUS INCOME
lnterest From Fixed Deposit
Nyandarua lnstitute Of Technology
Bookshop Sales
Conservancy Sales
Coffee Sales
Detergent Sales
Hawking

Library
Medical Fee

utility fee

Transport Hire

Yoghurt Sales

ITOHM sale

Sewer charges

Conference income

Sale of treeseedlings

Total

14 INVESTMENT

i) One (1) ordinary shares of
Ksh 20.00 in Kenya Farmers Association

ii) 130175 redeemable ordinary shares
of ksh 10.00 each with Kenya Planters
Co-operative Union ltd.

lmpairment of investment

16 INVENTORY

Farm stocl<s

2017 t2018

1 s,380,907

1.2,t05,272

201 6/201 8

26,208,278

70,827,371

3,275,635 15,380,907

426,340

127,908

37 L,7 tO

57,070
29,800

81,907
97,530

671,289
129,861

30,725

258,870

200

1,,705,949

18,490

8,040,900

2017t20't8

4,033,25 1

20'1612017

4,000,016

374,L96

509,263

58,18s
293,800

6,890

18,600

54,4LL
50,500

85,285

4,464

437,305

134,570

870,766

6,350.00

5,914,600.s8

Main

University
KSHS

2017 t2018

University
Farm

KSHS

2017 t2018

1,301,750

Consolidated
0

KSHS

2017t2018

Consolidated
0

KSHS

2016t2017

2020 20

,301,770)

1,301,750
(1,301,770)

1.301.750
(1,301,770)(1

Kenya planters co-operative union Limited is under receivership
We have impared the assets awaiting the outcome of receivership.

15 BIOLOGICAL ASSETS Main University
Universitv Farm

i) Livestock - 4,815,000
ii) Coffee trees

Numberof 180,597 @ 50.00 - 9,029,850

Total 13,844,850

This was at net realisable value

Consolidated
2017t2018

4,815,000

Consolidated
2016t2017

5,507,000

9,029,850 8.707,850

13,844,850 14,214,850

Main

Universitv
University

Farm

1.,?54,s42

Consolidated
2017t2018

1,364,942

Consolidated
2016t2017

Page 14
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

UNIVERSITY STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2018

2017 t2019
KSHS

NON-CURRENT ASSETS NOTE

Property Plant and Equipments 2 2,622,420,155

CURRENT ASSETS

Trade and other recervables (Exchange Transactrons)

Trade and other receivables (Non-Exchange Transactions)

Cash & Bank Balances

TOTAL ASSETS

FUNDS . RESERVES AND LIABILITIES
FUNDS

Caprlal fund

Reserve fund

Reval!ation reserve

CURRENT LIABILITIES
Trade and other payables (Exchange Transactions)
Trade and other payables (Non-Exchange Transactions)
Bank overdraft

NON CURRENT LIABILITIES
Long term oorrowings (loan)

TOTAL FUNDS , RESERVES AND LIABILITIES

L0ls.!291J
KSHS

2.s16.s i,054
2,622,420,163 2,516,539,054

.t36,023,646 360,379,s13
201,307,678
12[:,530,15263,41?;?e

399,500,972 688,2 17,343

3,Ozt,92t,t37 3,204,756,398

6

7

B

4a
4b

5

10 a

10 b

11

2,064,242,957
( 1 03,003, s02 )

s88,962,938

2,009,18 5,3 21

8,8 7 1,59 9

588,962,9 38

2,5s0,202,393 2,607,019,8s8

32t,224,843
117 ,645 ,7 7 6

32,848,t25

47t,718,7 44

291,763,829

266,8r0,702
29,t79,382

5 87,7 5 3,913

_9,982,628
9,982,628

3,02r,921,L37 3,204,7 56,3 98

Prof. P.N. Kiorri
Vice Chancellor

I"\
L,- i
i-r\..

\ ,,)
CPA. BEatrice-Mwangi
Ag. Finance Officer

Page 1 5



EDAN KIMATHI UNIVERSITY OF TECHNOLOGY
NIVERSITY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2018

INCOME NOTE

20't7t2018.

KSHS
Revenue from exchanqe transactions
Ministry grant - Recurrent
Special grant (Salary Arrears)
Revenue from non-exchanqe transactions
Tuitron & other fees
Other income

420,382,681

TOTAL

LESS EXPENDITURE

17 620,581,836
85,093,092

89 451 902

957,033,022
143,931,240

9,158,264
8,839,696

22,218,469
25,512,459
47,101,096
16,974,372

25,536,001

Personnel cost
Central services

Council allowance
Maintenance cost
Student welfare

Research Activities

Academic costs
Administrative cost

Nairobi campus expenses

EXPENDITURE

Add provision for depreciation

Add provision for doubtful debt (students fee)

Add provision for Audit Fee

TOTAL EXPENDITURE

Surplus/deficit for the year

1B

19

13

20

21

22
a1

.A

25

26

27

28

2

1,256,304,619
63,579,519

6,630,474
870,000

(111,87s,101)

Page 1.5

2016t2017

KSHS

551,580,649
70,643,644

521 ,030,149
65,476 780

1 ,215,509,51 1 1,208,73't,222

886,124,952
156,334,498

8,736,167
10,459,835
10,624,784
26,886,409
55,314,952
19,010,070

27 195 497

1,200,687,163
70,818,512

9,703,783
870 000

1,327,384,612 1,282,079,4s8

73,348,235



DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2018

2017t2018 2017t2018

INCOME BUDGET ACTUAL

REVENUE FROM NON EXCHANGE
TRANSACTIONS (NOTE 16) KSHS KSHS

17 !IAe[aI]9N-9BANI
liinistry grant - Recurrent 620,581,841 620,581'836

Special grant (Salary Arrears) 85,093,092 85,093,092

705,674,933 705,674,928

REVENUE FROM EXCHANGE
TRANSACTTONS (NOTE 17 & 18)

1 I tllTlqN-ANq_oTr-rE&EEES
Tuitron and other fees (Main Campus) 520,618,495 371,087,123

Tuition and other fees (Nairobi Campus) 55,000,000 49,295,558

TIVET FEES

575,618,495

36, 56S.454

420,382,681 521,030,149 (15s,23s,814)

2016t2017
ACTUAL

VARIANCE VARIANCE

BALANCE KSHS KSHS

551,580,649
70,643,644

(s) (0)

622,224,293 (s)

396.81 3,735
87,647,950

( 149.5 3 1,372)

15,704,442)

( 12,800)

40,900
(961,154)

1,545,909

1279,770],

542,380

34,693,869

13,647,897).
(985,187)

7,287,765

4,zLO,534
6,146,028

(16,340)

109,260

19,503,838

832,42r
7,755

\71.7,s231
(32 3,1 79)

(s5,953)

489,856

605,320
50,541

415,654

89,868
78,430

5,700

4L2,045
30,578

( 2e)

( 10)

19 OTHER INCOMES
Rent
Miscellaneous income (Note 13)

Research Grants (Note 9)

Kitchen sales
KUSA Games
Interest on KUCT farm investment
Mathira TTI (Note 12)

TOTAL OTHER INCOME

TOTAL INCOME

20 eEBS-eNNEtSqS
Basic Salaries
Salary Arrears
Casual workers
Parl time teaching
Gratuity and pension

House to Offlce allowance
Other personal allowances
Passage and Baggage
Group life (pension) insurance
House allowances
Graduate sponsorshiP Programme
Leave allowance

21 CENTRAL SERVICES
Electricity expenses
Water expenses
Misc other charges
Vehicle licenses & insurance
lnsurance premiums
Vehicle luel and oil

Publishing & Printing
Advertisrng and Publicity
Marketing Expenses
Telephone expenses
Postal expenses
Bank charges/ interest
Exchange Programme

400,000
8,000,000

10,942,865
24,000,000
1 5,078,300
18,050,000

387,200
8,040.900
9,981,711

25, s45,909
14,798,530
1 8,592,380

427,200
6,914,601

8,31 2, 1 03

23,790,840

(3)

1

(e)

5

(2)

3

1a 105.272

15,204,665
10.827 ,371

76,471,165

1,357,764,593

89,451,902

1,215,509,511

65,476,780

1,208,731,222

336,1 30,097
70,643,644
30,637,877
76,839,220
49,202,655
39,037,632
75,880,539

202,340
3,699,827

1 98,57 3,336
2,750,000

427,103,723
3 5,4 55,4 55

38,750,000
60,008,763
62,756,730
65,000,000
80,220,000

206,000
3,500,000

230,633.04 7

13,000,000
2,529,350

1,019,153,068

12,266.468
7,255,000

1,622.437

5,300,000
7,000,000

900,000
7,500,000
1,200,000

2,1 00,000
90,000

5,937,394
800,000

392,409,854
35,4 55,4 55

42,397,897

60,993,950
61,474,965
60,789,466
7 4,073,972

222.340
3,390,740

211,129,209
't2,167,579

2,527,595

957,033,022

2 527 785

886,124,952 62,130,045

B

(e)

{2)
2

6

8
(8)

3

8

6

0

12,983,991

7,578,179

1,679,390
4,810,144
6,394,680

849,459
7,083,346
1,110,132
2,021,570

84,300
5,525,349

769.422

12,025,949
6,381,897

2,650
1,1 1 1,306

4,917,640
9,213,576
2,1 76,686
6,901,685
1.775,728
2.341 ,009

135,879

6,547,794

(5)

(4)

(4)

9

9

6

5

7

4

5

7

4

Page 1.7



OEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2018

2017t2018 2017t2018
BUOGET ACTUAL
KSHS KSHS

Bank loan interest 250,000 224.980
Purchase of uniforms 600.000 582.736
Conferences and seminars 2.024.250 2,1 19,348
Public celebrations/Demise 330,000 324,000
Purchase of Drugs 2.000,000 1,838,567
Medical expenses 24,000,000 22,714,249
Optical and Dental 2.091 ,122 1,891,436
Universrly Public Functions 95,000 87,950
Contracted professional services 125,000 120,000
Legal expenses 550,000 502,243
Catering 25,240,358 23,230,935
Utensils and Crockery 440.000 400,304
Cleaning materials 1,000,000 1,027,255
Hygiene services 300,000 289,030
Fumigation Services 125,000 121 125
lnternet services 9,000.000 8.835,571
Set up of ICT infrastruclure 1,400,000 1 ,306,812
Exlernal travelling 3,000.000 2,966,640
Gas and fuel 1,000,000 923.280
Training expenses 1 1 ,000,000 10,591,920
Subscription to professional bodies 350,000 373,510
Security services 6,000,000 5,595,500
Book shop expenses 300,000 293,135
Performance Contract 350,000 326,660
Show and Exhibitions Expenses 1,600,000 1,493,732
Linkages 25,000 23,280
Staff Entertainment 271,5OO 266.587
Work permit 450,000 425.450
Levies (NEMA,/NlTtuEnergy board) 2,500,000 2,249.203
DKUT Affiliation Associations 1,000,000 977,000
Newspapers 450,000 426,760
Conservancy Expenses 500,000 492,074

150,338,529 143,931,240

201612017

ACTUAL
BALANCE

2,558.403
1 52,550

5,386,400
308.500

1,852,739
23,580,388

2,943.926
637,300
882.895

2,356,511
23,240,358

35,840
1,587,979

300.300
16.000

14,457.279
1,3s9,932
3,401,182

839,880
7,594,692

592.241
5,764,909

389,1 3s
201,056

1,230,978

25,014
17,264

(95.098)
6,000

1 61 .433
1.285,751

199,686
7,050
5,000

47.757
2.009,423

39,696
(27,255)
10,970
3,875

164,429
93,1 88
33,360
76.720

408,080
(23,510)

404,500
6,865

23,340
106,268

1,720
4,913

24,550
250.797

23.000
23.240
7.926

6,407,289

VARIANCE

KSHS

706,177

175,500

zzq,izt
1,106,000

VARIANCE

10

7

4

I
I
I

(3)
4

3

2

7

1

8
4

(7)
7

2
7

7

7

2

5

10

2

5

2

55

KSHS
10

3

(s)
)
8

5

1,289,500
1,044,000
5,000.000

657.614
2,273.150

10,264,264

s83,323
1,044,000
4,824.500

657.614
2,048.827

9,1 58,264

897.252
18,084

1s6,334,498

1,284,000
1,O32,774
4,130.000

2,289,393

8,736,1 67

22 CHANCELLOR/COUNCIL ALLOWANCE
Chancellor Allowance
Chairman Allowance

Sitting Allowance

Council lnsurance
Travelling & Accommodation

23 MAINTENANCE COSTS

Maintenance Vehicle

l\.ilaintenance of equipment
lvlaintenance Water and sewerage
Maintenance of Buildings

Maintenance of roads/grounds

Maintenance of computers/printer
Asset tagging

24 STUDENTS WELFARE
KUSA Games Expenses

Sports and Games

Students insurance

Student benevolent fund

Mt. Kenya expedjtion climb to educate
Work-study
Outreach programs

StuCents conference/workshops
Student Awards

Student bursary

3,075,628 3,457,400 304,372
2,156,197 2,965,842 243.803

347,480 238.S90 32.520
2.649.233 2,7301.05 150,767

314,608 464.942 35,392
137,800 162.756 12.200
158,750 439,500 (8,750)

8,839,696 10,459,835 770,304

3.380
2,400

380
2,800

350
150
150

000
000
000
000
000
000
000

4

10

I
10

9

5
10

8
(6)

9,610,000

14,500.000
3,500,000

350.000
1,000,000

650,000
15,000

400.000
1,000.000

13,601 ,999
3,329,925

383,680
934,000

898,001
170.075

35,005
86,450
57,870
(1,340)

16,320
66,000

6
5

314,995
913,550
592,1 30

16,340

3.022.780
903.381
442.680

1,140,225
851,043
252,883

10

s
I

(e)

sza.oss
292,920

4

7

Page 1 8
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OEOAN KIMATHI UNIVERSITY OF TECHNOLOGY

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDEO 30 JUNE 201E

201712018 2017/2018

BUOGET ACTUAL

KSHS KSHS

201612017

ACTUAL

BALANCE

VARIANCE VARIANCE

KSHS XSTIS

Counseling expenses

Entertainment
Kimathi students union allow

Spons equipments

25 RESEARCH ACTIVITIES

lnternal grants

lnternational Conterence

lnnovation and technology

DeHub

Science park

Wind energy (Nairutia)

Geo-power Af rica pro,ect
NRF Project
Maisha Project
Data Science Africa Project
Seruir project

Bioacoustics Projecl

WARUA Project

Brigit project

VLIR-Belgium project

Mathira TTI

26 ACAOEMIC COSTS

External examination

Examination materials

Attachrnent expenses

Traveling and accommodation

Payment ot use of lab

Lrbrary

Field courses

Coffee Centre
Yogun expeoses

Graduatron exPenses

Teachng rnatenals

CUE lnstitutions Accreditations
KUCCPS admission exPenses

Purchase of software

Hire ol teaching facilities

Purchase of Gowns

Launch of MBA & PHD Programmes

Curriculum Development

Siemens
TIVET

Final year project

lnternship

27 AOMINISTRATIVE COSTS

Travelling and accommodation

Committee Facilitation

Staff wellare
Guest house Expenses

Corporate social responsibilities

AIumni Association

Recruitment expenses

ISO Expenses
Stationery and stores

28 NAIROBI CAMPUS

Nairobi Campus Expenses

101 ,500
500,000

1,543,500
60,000

94.985 426,010 6,51 5

466,966 823 901 33,034

1 ,513,999 1 ,453,419 29,501
55 900 637.487 4,100

?2,219,469 10,624,784 1,401,531

6

7

2
7

(6)
(2)
6

(7)
0
5

23,620,000

1,250,000
1,000,000

200,000
200,000
250,000
450,000

1 .325,1 1 9

1,021,033
1 87,699
213,17 5

249,57 0

428,880
2,224,647

998,762
77 4 ,600

1 .779.120

2,995,81 9

261,230
287,093

2,520,163
1,600,981
1,550,365

4,285,938

81,640

650,1 59

1,825,650
10,827,371

26,886,409

(75,1 19)
(21 ,033)
12,301

(1 3,1 7s)
430

21 ,120
(2,224,647)

(9e8,762)
(774,600)

(1 ,779,1_20)

(172,223)
(161 ,850)
(216,810)

(3,6s3,699)
(12,1O5,274

127,162,4591

172,223
161 ,850
216,810

3,653,699
12, 105 272

3,350,000 25,51?,459

6,400,000
4 200,000
3,400,000
2,000,000

80,000
800,000

1,500,000
70,000

150,000
8,1 40,500
1,800,000
2,500,000
1,300,000
1,000,000
5,500,000

50,000
400,000

5,040,000
1,587,500
2.000,000

100,000

6,443,635
4,123,47I
3,131,892
2,1 88,363

75.200
770,861

1,381,881
64j82

158,329
7 ,524,801
1 ,7 47 ,958
2,500,000
1,285,885

998,992
5,27 8,464

54,57 6

376,53 5
5,381,375
1 ,549,425
1,960,264

105,000

47,101 ,096

5,911,551
535,400

2,075,880
?56,203
257,200
770,290

13,000
496,924

6,657,924

5,186,463
3,819,750
4,697 ,827
1 ,919,733

177,400
1 ,211 ,132
1,525,841

82,31 I

13.352.7 94

3,601,153

2,7 60,77 5

1,501,639
3,458,417
1,535,040
2,463,990

836,953
2,254,037
2.617,150
2.1 95.1 36

1 17,403

55,31 4,952

(43,635)
76,522

268,1 08
( 1 88,363)

4,800
29,1 39

118,119
5,818

(8,329)
615,699

52,O42

48,018,000

5,450,000
545,982

2,228,245
250.000
250,000
750,000

12,500
500.000

5,313,422
1,842,670
2,392,475

292.048
178,000

17,490
76,000

212.224
8,685,741

1 9,010,070

(4,576)
23,465

(341,375)
38,075
39,736
(s,009

91 6,904

(461,s51)
10,582

1 52,365
(6,203)
(7,200)

(20,290)
(500)

3,076
(157,924\
(487,64s)

14,115
1,008

221,536

(1)
2

8
(e)
o

4

I
8

(6)
I
3

0

1

0

4

0
-o

6
(7)
2

(5)

(8)
2

(2)
(3)
(3)
(4)

1

(2)000

16,486,727 16,974,372

27,750 ,000 536,001

27,750,000 25,536,001

27 195.497 2.213,999

27,195,497 2,213,999

I
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY
FARM STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2O1B

2017 t2018

KSHS
NON.CURRENT ASSETS NOTE
lnvestments 14

Biological assets 15 13,944,g50

13,844,850
CURRENT ASSETS
lnventories
'f rade and other receivables

to

KSHS

,214,850

3,051,213

2,462,454

3,488,137 5,5 r.3,567

1,7,332,987 728,577

(9,990,246)

5,968,700

3 670,8t7\
(187,183,192) (1 7,592,4231

204,516,179 1 7 20,940

204,5t5,1.79 1 7,420,940

17,332,987 9,728,577

1,364,942
2,123,1954

TOTAL ASSETS

FUNDS. ESERVES AND L IABILITIES
FUNDS

Capital fund

Revaluation reserve

Reserve fund

CURRENT LIABILITIES
Trade and other payables

TOTAL FUNDS , RESERVES AND LIABILITIES

Prof. P.N. Kioni
Vice Charrcellor

6 (9,990,246)

5,598,700
(182,797,646)7 1

10

l)
l/*''

, 
!. +:!i

)
CPA, Bea.tr-ic6'Mw
Ag. Finance Office

angr
)r

Page 20
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DEDAN KIMATHI UNIVERSITY OF TECHNOLOGY

FARM TRADING ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2018

Gross sales income

NOTE

29

LESS COST OF SALES

Stock 1/7/2017

Add

L7,5!7,tSL t7,497,972

3,05L,21,3

1,987,1.31.

22,798,358
4 703,968

32,540,670 33,515,185

1,,364,942 3,051,213

30,463,97 3

(12,955,001)

3'1 175 728

(13,658,577)

25,46 191 21., 12 2,810

(39,120, 758) (34,088,811)

20'1712018

KSHS

17,517,1.5t

2016120',17

KSHS

17,497,912

Horticulture expenses

Coffee expenses
Livestock expenses

30

31

3Z

16

6,l- 10,861

1,321,360

23,205,609
2,877,356

Less stock 301612018

Cost of sales

Gross profiV Loss

Less overhead expenses

Net farm profiV Loss
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FARM ACCOUNTS

?jluzol8 41512917
ACTUAL ACTUAL

KSHS KSHSNOTE

29

5I

9,094,931

3,467 ,424
1,472,665

L,086,248

10,900

804,463

1,580,5 20

8,528,363

3,5 13,5 16

1,967,870

372,440

14,160

1,740,t23
443,100

919,400

30

Revenue

Coffee

ruitk

Horticulture

Livestock Sales

Miscellaneous

Charcoal Sales

Grant
Coffee seedlings

Expenditure
HORTICULTURE EXPENSES
Seeds-Hort

Horticulture - Labour
Chemicals-Hort
Fertilizers-Hort

Organic manure

COFFEE EXPENSES

Certified coffee seeds
Farm inputs

Coffee Labour

Coffee hole digging

Coffee picking expenses

Fertilisers-coffee

Organic manure
Herbicides-Coffee

F u ng icides-coffee

ln secticides-coffee

Coffee nylex & sisal twine

Gratuity and Pension

Administration salaries

salary arrears

L7,5t7,LsL

396,89s

1,3 1 1,541

L73,045
105,550

t7,497,972

85,800

1,069,525
109,020

4,015

53,000

1,987,13 1

82,1,40

5,859,12 5

198,650

165,600

1,321,360

80,000

160,99s

6,893,752

184,000

1,,708,200

447,850

1 63,540
79,000

302,78s

18,930

988,8 13

12,r77,744

629,142

94,800
484,549

60,485

990,072

12,543,0 1 1

7,690,784

22,798,358 23,205,609
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FARM ACCOUNTS

32

33

LIVESTOCK EXPENSES

Feeds/Fodder

Labour - Livestock

vetinarybills&Al
Grooming and local treatment

Acaricides
piggery feeds

Polythene & Twine-DairY

OVERHEAD EXPENSES

Buildings maintenance

Machinery maintenance

Elecricity-irrigation

Elecricity-wet mill

Elecricity- office/stores/dairy

Travel & Subsist

Stationery & Printing

Security

Licences and legal fees

Seminars & WorkshoPs

lnsurance
Staff entetiainment,.
Fuel and oils

Telephone
Protective clothing

lnternet connections

Postal & Courior charges

Cleaning Materials

Packaging materials

Printing & Publishing

lnterest on investment

Coffee NurserY Project
lndirect labour

2017 12018

ACTUAL

2,505,210

1,03 1,389

464,384

48,205

66,300

545,330

43 150

4,703,968

20L6120L7

ACTUAL

1,5 20,850

907,270

20s,437
16,059

95,740
132,000

2,877,356

245,820
843,3 19

2,426,072
64,877

118,045

17 1,538

62,439

18,000

63,554

58,900

77 4,1.84

164,122
927,775

500

2,440

10,960

10,538

12,430
71,000

18,592,380

823 298

25,462,L9t

105,783

s97,388
2,115,634

31,925
98,861

152,877

65,866
10,000

40,103

8,950

95,066

168,160

L,051,438

200

450

10,000

7,480

19,823

65,070
25,500

1,5,204,665

363,100
884,471,

2t,L22,8L0
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