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I(ahamega County Rural Water and Sanitation Company Limited
Annual Report and linancial Statements for the year ended June 30,2022

I. I(ey Entity Information

Baclcground information

Kakamega County Rural Water and Sanitation Company Limited (KACRUWASCO) is a creation of
tlre Kakamega County Water and Sanitation Services Act,202l .It was incorporated on Mar:ch 12,2021

under the Companies' Ac! 2015. The company is 100% owned by the County Government of
Kakamega. The newly established company has eight (8) Directors as members of the Board (BOD),

which is the highest decision-rnaking organ of the company, with its head office currently located in
Mumias town. T'he conlpany is still in its initial phase of setting up its systems and structurcs to be

fully suited to discharge its mandate as a Water Service Provider (WSP) as required by the national

sector regulator, Water Services Regulatory Board (WASREB).

Principal activities of I(al<amcga county Rural watcr ancl Sanitation Company

l'he services to be provided by the Company are as follows;

1. Provision of water and sanitation / sewerage services within Kakamega rural.

2. Operations and maintenance of water and sanitation facilities

3. Planning, design and development of water and sewerage infrastructure

4' Managing commercial operations (meter reading, billing, revenue collection, handling

customer relations, efficient utilization of revenues)

5. Extending water distribution and sewer uetwork, or sanitation services to increase coverage

6. Sourcing, treatment, storage, transmission and distribution of water

7. collection, treatment and safe disposal of wastewater to regulatory standards

8. Conservation of water

Our Vision: To be the best nrral water and sanitation services provider

Our Mission statement: To provide quality, reliable and sustainable water and sanitation services to

our customers

Our values: The rnission and vision of the cornpany shall be realized by embracing the following

core values;

r Customer focus
. Innovation
. Professionalism

lv
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I(al<amega CorrntY Rural Water and Sanitation Company Limited

Annual Re rt and Financial Statements for the ear ended June30'2022

r Integrity
r Environmentalconscious
. Diversity & Inclusivity
. Team work

Directors
The Directors who served the company during the year/period were as follows:

Corporatc Secretary

Mr. Fredrick Atwa

P.O. Box 36

Kakamega

Registcred Officc
Mumias Municipal Building
Webuye -Bungoma Road
P.O Box 647 - 50100
Kakamega

Corporatc Ileadquartcrs
P.O. Box 647 - 50100
Mumias Municipal Building
Webuye -Bungoma Road
Kakamega, KENYA

Corporate Contacts
Telephone: 020 230 0001

E-mail : kacruwasco.03T@gmail.com

Corporate Banl<ers
Kenya Commercial Bank
P.O Box 152-50100
Kakamega Branch

- Chairman
- Chief Executive Officer
- Member of the Board
- Member of the Board
- Member of the Board

- Member of the Board
- Member of the Board
- Member of the Board

1. Mr. Peter Khamusali Ingosi
2. Mr. Fredrick Atwa
3. Prof. Francis Orata
4. Mr. Samwel Makokha
5. Ms. Vivienne Litali
6. Ms. Sarah Amisi
7. Eng. Philip Otenyo
8. CPA Samson Otieno
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Indepcndcnt Auditors

Auditor General

The Office of the Auditor General

Anniversary Towers, University V/ay

P.O. Box 30084cPO 00100

Nairobi, Kenya

Principal Legal Advisers

Thc County Attorney
County Government of Kakarnega
County Headquarters, Webuye - Kisumu Road
P.O. Box 36 - 50100
I(akamega, Kenya
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I(al<amega County Rural Water and Sanitation Company Limited

Annual Re ort and Financial Statements for the ear cnded June30,2022

IL The Board of Dircctors

Age- 55 Years old

Academic/professional qualifications, and work

experience.

MSC- Strategic management and planning with

working experience of25 Years.

Is an independent director.

Is the chair of the full Board

Age- 5l Years old

Academic/professional qualifications, and work

experience.

PHD, MSC,BSC- Environmental and

toxicology chemistry-water treatment

technologies and analysis working experience

of20 years.

Is an independent director'

Chairperson - Technical & Environment

Committee
2

Age- 60 Years old

Academic/professional qualifications, and work

experience.

MED-Education

Principal Friends School Sirigoi
Chairman to various school and community

boards

Is an independent director'

Chairperson - Finance, HR & Administration

Committee
Mr. Samuel Makokha

I
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Ms. Vivienne Litali

Age- 43 Years old

Academic/professional qualifications, and work

experience.

BSC- Environment planning With an

experience of l5 years

Is an independent director.

Chairperson - Audit & Risk Assurance

Committee

5

le(
CPA Sarah Amisi

Age- 39 Years old

Academic/professional qualifi cations, and work

experience.

MBA,BSC,CPA(K) with an experience of l5
years

Is an Independent director.

Director - Representative of LVNWWDA

6

Eng. Phitip Otenyo

Age- 49 Years old

Acadernic/professional qualifications, and work

experience.

PI{D,MSC,BS C-Engineering

Is an Executive director.

Director - County Chief Officer Water
Member - Technical Committee

vlu
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BA,CPA(K)

Acted as chief Officer finance from October

2O2l to December 2022, previously Head of
Budget and Head of Treasury Currently Chief

officir planning and investment Fourteen (14)

years' experience and expertise in accounting,

hn*.", flanning and budgeting gamered from

both the public and private sectors in

preparati-on of annual budgets, development of
key policies on finance, accounting and

planning.

Member of Finance, I{R & Administration

Committee

Age-41years

l

CPA Samson Otieno
Director - County Chief Officer
Finance

Age- 52 Years old

Acadernic/professional qualifi cations, and work

experience.

Master of Project Planning and Managemeut

(Research Is an Executive director with

experience of30 Years

Chief Executive Officer

8

lx



I(al<amega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended Jnne 30,2022

III. Management Tcam

Ref

I

tr
Mr. Fredrick Atwa

Is the Chief Executive Officer

Master of Project Planning and Management

(Research

2

I

I

Mr. Michael Shikanga

Ag. Technical Manager

BA Project Planning &Mgt, Diploma in Water

Tech

J --.-.Ms. Faith Rutto

Ag. Commercial & Finance Manager

B.Com-Finance, CPA V

4

z;

Ms. Lilian Hakonga

Customer Services Manager
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B. Com-Human Resource

Ag. Human Resource Officer

Ms. Miriam Akola
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I(al<amega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended Jtne 30,2022

IV. Chairman'sStatcment

It is with great honour on behalf of the Board of Directors, staff of Kakamega Rural Water and

Sanitation Company limited (KACRUWASCO), the County Government of Kakamega and our

esteemedstakeholderstopresentourfinancialreportofthecompanyfortheyearended30(l'June2022.

Our mandate as a company is to ensure provision of water and sanitation services within our area of
jurisdiction. Our first priority after achievement of this milestone is to acquire the license from the

sector regulator, WASREB so that we discharge our rnandate with full legal status and to enable us

opportunities for resources mobilization.

Currently, the situation of water and sanitation services in our service area and is not satisfactory. Our
supply is far below the daily demand, no adequate sanitation and we start from a point of non-existence

of sewerage infrastructure. Water production facilities are broken down and are not adequately

repaired and maintained to assure their design capacity. We also need properly trained, experienced

and motivated workforce who can live up to the challenges of today. Consequently, the urgent need to

revel'se the inadequate water problem cannot be overemphasized.

We are extremely grateful to the County Govemment of Kakamega thlough the Governor for making

this Company autonomous and to finance its operations at its initial stage as it works to be self-

sustaining.

I look forward to more cooperation that will enable the company to improve its service delivery

Thank you

Mr.Pctcr I(hamusali Ingosi
CHAIRMAN OTTHB BOARD

xll
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Kak"amega County Rural Water and Sanitation Cotnpany Limited
.Annua! R.epo rt and Financial Statements for the year ended June30r2022

V. Report Of the Managing Director

It is my obligation to present to you the business perfolmance highliglrts for the year ended 30tl' June

2022 and give insights to key areas ofour operations that underlies the reported financial

performance.

ln202l, the County Government of lftkamega, wlrile exercising its devolved function in respect of

water services provision according to the Water Act 2016, decided to form KACRUWASCO to

compliment the services of l(alcamega County Water and Sanitation Cornpany. This was done to

accelerate achievement of water service coverage in the larger areas falling outside of l(akamega town

and the several townships and urban centres within oul County. Our area of serice is not yet fully

determined but is approximately 2,100 square kilometres, with a population estirnated at 1.774 million

people.

Strategic plan and business ptran

The company developed a five-year strategic plan and business plan to give guidance and direction on

where the conlpany wishes to be and how to. The managernent takes [<ey intelest in all aspects to ensure

that our vision and mission is achieved.

Internet connectivity

The company has installed internet in its headquafter otlices which greatly helps to improves operations

of the company especiatty in matters billing. In years to come the intelnet connectivity could be spread

to the other schemes in the company.

Billing systern

The company has rnoved from manual billing to systern billing. A billing systern, Sulis was procuted

and successfully installed. Efliciency in bitling has been enhanced and billing related cornplaints have

greatly reduced.

n icense application

Acquiring a license from Water Services Regulatory Board (WASREB) gives the cornpany authority

and mandate to operate. The management has already submitted application for the license from the

governing authority. Thereafter a tariffnegotiation will be done.

Benchmarking

Being a new cotnpany, the board and its rnanagelnent saw the need to benchrnark with sirnilar water

companies so as to learn and adopt good practices ofoperations.

xl



Kalcarnega County Rural Waten and Samitatio n Company f-,iralited
ear ended June 30,2022A,nnual Report and Financial Staterments for the

On bchalf of rnanagermcnt, I w,ish to frhank crhc Boarur of Diruof,crs of Kartram cga County, Rancl lUater
and Sanitation Company for its prtrdence, guidance and direction to the business and employees. I wish
to exptess rny appreciation to the entire staff for their cledication and support to the Company and its
pl ocesses.

I also appreciate our customers fbr the unwavering support to the company. As we work together as a

team, I(ACRUWASCO will be great. God bless I(ACRUWASCo, God bress Kenya

xlv
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Mr'.Fredrick Atwa

Manaeims Director



vI. statcmcnt of Performance Against Prccletermined objectives for FY 202112022

Seven key strategic objectives have been developed in this Strategic Plan together with a number of

strategic activities required to achieve each strategic objective'

I(al<amega County Rural Water and Sanitation Company Limited

Annual Re ort and Financial Statements for the ear ended June 30, 2022

This is illustrated in the table below
AchievcmentsTo improve water services coverage from 3 5 Yo in2022

Master plan is in Place at the county

level
l.l ntKakarfoP lanterr Mas gaaw teeD ve o ap

ansl1tevd oro ecaov rtnuCo
No sewer plan in Place Yett.2 fo arnk er I(anCT aPMaser gaSve o aDe p

l.l ansoect evedt on Prora LIJ sdl'l cRu
Rehabilitated two schemes1.3

fro

erwanstexta ewtelrenbha obuA tl11 regm
ucd oe roo m roN0 oh ESenlscsu p) p(p vp

3 22n 02m ad78todam78 8ln
The two projects were comp leted and

operational
1.4 Cornplete the construction and commission

of the Lurnino Dam project to increase

production by additional 3,000 m3 per day and

Lwakhupa Water supply project by additional

ing

?50 m3 end of2022rda b
Compteted and oPerational

5 Complete the construction atrd commiss

of the Mungakha Water Project to increase

production by additional 168 m3 per day by end

of2022

ioning

Misango, Musembe and Lwa

complete and oPerational

khupat.6 Increase water strpply production by a

9,000 m3 lday by 2026, through constnrction

and commissioning of three (3) Water supply

wittrin the 3 regions (subject to

dditional

stud
projects
feasibili

tocessit is a continuotts
Pipeline distribution commenc ed and

1.7 Distribution pipelines, storage/brea

tanks and customer reticulation network
k pressure

No exhauster services Yet1.8 Introduce Exhauster services to manage septic

waste sites to dispose from 150 premises in

2022

Strategies

'I'o be a conrmercially viable water and sanitation selices
comparly

With support from KIWASH, we

have done for three schemes namely

Lurnino and NavakholoMusernbe

Undertake commercial viabilitY
sustainability studies for the Company

arrd2.t

Strategies to increase capacity an

sustainability of the company have
d

been im leme rrted

2.2 Suppoft implementation of
stl"tegies to increase caPacitY,

recomtnended
viability and

of the comsustainabili ll
Customers increased to 30002.3 Increase number of customers fron 2700 to

3500 erd of2022
Yet to adopt water and sewer tariff2.4 Develop and adoPt a new Water an

tariff
d sewer

Strategies

xv

Strategic
Objective
No.l

I
I I

Strategic
Objective
No.2



I(akamega County Rural Water and Sanitation Company Limited
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2.5 Purchase and install suitable customer water
meters progressively as follows;3,450 meters

in2022

No nreter installed as at June 2022

Embrace ICT
management.

tn billing and revenue Sulis billing system has been

incorporated.
2.8 Improve water revenue collection from average

Kshs 200,000 per month in February 2022 to
Kshs 500,000 per month in2022

Increased revenue collection to Kshs
s00,000

Progressively reduce the number of customers
on flat rate to nil by 2023 with installation of
rneters using innovative methods

Strategic
Objcctive
No.3

To achieve sound Operatioru and Maintenance Practices
for improved efficiency
3.1 Undertake continuous training of staff in water

supply operations and plant maintenance (
KEWI courses)

Staff training done across all the
schemes

3.2 Recruit qualified technical staff front 2022-
2024

No staff recruited but qualified staff
are seconded from KACWASCO and

the county government frorn time to
time

3.3 Outsourcing relevant technical services rvhere

necessa[y, eg pump sel'vlcurg
Technical services are outsourced on
need basis

5.q Adoption of modern technology in O & M, eg

solar, biogas, and automation
Hybrid solar system across all the
water supplies to replace electLicity

3.5 . Procure 3 No Pick-up vehicle for O & M
functions

No motor vehicle procured in the
financial year

3.6 Procure 7 No motor cycles for O & M activities
(Two per each Region & one for HQ)

Received l0 motor cycles through
donation from the county government
and have serviced atrd nraintained
therefole no need to procure the sanre

Strategic
Objective
No.4

To achieve progressive inrprovement of water and

sanitation services to from 2,750 water customers to rcaclt
4,000 water custome[s and 1,000 sanitation customers by
2022
4.1 Increase lvater distribution Iretlvork by

conrpletion and commissioning of Matunda
Water Project, Lurnino Dam Water Supply
Project, Mungakha Water Supply Project to
cover additional 130 knt

Completed and courmissioned except
for Matunda lvater project

4.2 Facilitate custolner service lines by 130 knt to
serve additionat 7,000 custorners in Matunda
(2,000), Lurnino dam area (2,000),Lrvakhupa
(2,000) and Mungakha area ( 1,000)

Customer service lines done across all
the three except Matuuda water
project

4.3 Increase sewer network trom Nil in2022 to lO
km in 2026 in torvnships to irnprove safe

disposal and protect the euvit'oument.

No sewer services yet

xvl

2.7

2.9 No meter installed as at June 2022
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Stores management in P laceEstablish stores lnanagelnent

stocks of pipes, fittings, meters and equipment

for water and sewerage servlces

continuous l'o ss of works

for minimttm

to ensure

4.5

To establish and enhance institution al development ofthe

coln ll
No

lic and manual as at lune 2022
Human resource managementTo develop a Human Resource Management

Polic Manual b end of2022
5.1

5.2 Undertake staff job evaluation so as to re-

end of2022
No performance aPPraisa I done

5.3 Conduct annual performance appratsa

from2022

ls for staff

No Management In formation system

as at June 2022
5.4 Adopt improved Management Information

S tem b 2023.
Employee and customer sat isfaction

done and it is contitluous.
Enhance emploYee and customer sat

continuous basis

isfaction on5.5

The companY has in Place a billing
s em with ma o[ com onents

5.7 Enhance use of ICT in the comPanY

The comPanY now occuPies t
floor of the municiPal building and

e offices are renovated

he first

th

5.8 New office accommodation, P lus branding

No motor vehicle Procu red yet
Procule suitable I No Saloon Ve
Drive (CEO) and 2 No. Double Cabin Pick-Up

orate Team Ma rsCo

hicle 4 Wheel5.9

Equity, intet'ual Process

compliance has been enhanced

and
5.10 Enhance equity, internal

compliance

processes and

Strategic
Objective
No,5

To promote good colporate governance by the comPanYStrategic
Objective
No.6

Organisation structure deve loped
6.1 vesIEtuc rezat o strunoll r t"toT eved a pogaop

22b 02tn natlf coSu n oesso th oc r b
Good corporate Sovernalrce and

ethical conduct has been enhanced
To enhance good
ethical conduct

corporate governallce and6.2

Corporate Social
(CSR) policY and

Responsibility
practices not

develo ed

6.3 To develop Corporate Social Responsi

(CSR) policy arrd Practices

bility

Strategies

To enltance collaborations and synergies wit
stakeholders and actors in the sector and industry

h otherStrategic
Objective
No.7

Mapping of stakehol ders and relevaut

actors not done
Mapping of stakeholders and relevant actors7.1

consultations not done
Stakeholders' engagements and consuItations'7.2

Communication and information

sharin achieved successfull
1.3 Communication and inforrnation sharing

resource

mobilization develo
for
ed

No strategies7.4 Develop strategies for resource tnobilization

Strategies

xv11

deploy by

Not yet done

Stakeholders' engagements and
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7.s Strengthen collaborations and partnership
with the Lake Victoria North Water Works
Development Agency.

A representative of Lake Victoria
North Water Works Development
Agency is a member of the board

7.6 Collaborations and strong linkages with
Kakamega County WASI{ platform and other
actors

There was strong collaborations ar-rd

linkages

xvll1
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The Board has delegated its functions to thlee committees, namely;

1. Finance & Human Resource Committee

2. Technical Committee

3. Audit Committee

It is proposed that the Technical committee be renamed; Strategy, Technical and Business

Development Committee.

The committees report to the Full Board, which is chaired by the company chairman, who is the

overall head of the Board of Directors and the Cornpany

Board Meetings

The Board holds meetings on a quarterly basis while special meetings are called when it is deemed

necessary to do so in order to handle a back log or an urgent matter that cannot otherwise await a

normal Board meeting.

Committees of thc Board

The Board has set up the following Board Committees which meet under well-defined terms of

reference set by the Board. This is intended to facilitate efficient decision making of the Board in the

discharge of its mandate and obligations;

(D Audit and Risk Committee

The Board Audit Committee by extension is mandated to ensure the fulfilment of cotporate

governance practices as outlined in the Mwongozo.code of governance for Companies'

xlx

VII. CorporateGovernanceStatemcnt

The company is governed by the Board of Directors comprising of Eight (8) including the chief

Executive Officer. The Board does not have a Company Secretary. The operational day-to-day

management is the responsibility of the corporate management team (CMT) headed by the Managing

Director under supervision of the Board of Directors.

The role of the BOD is to provide policy guidelines for the management of the company' It has the

responsibility to establish and maintain full and effective control over the strategic, financial and

operational direction of the company as well as ensuring compliance with company policies and

procedures.
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(ii) Financc Committce

The committee assists the Board in fulfilling its oversight responsibilities relating to the

Company's finance, procurement, investment strategies, monitor project implementation and related

activities.

(iii) TechnicalCommittec

The Committee assists the Board in fulfilling its oversight activities such as Non-Revenue Water,

Water quality, monitor production, network expansion and maintenance and related activities.

xx
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IX. EnvironmentalandSustainabilityReporting

Kakamega County Rural Water and Sanitation Company recognize its obligations to act responsibly,

ethically and with integrity in its dealings with staff, customers, neighbours and the environment as a

whole. We remain firmly committed to courses that positively impact our society and influence

sustainability of our business. In the coming years, we wish to grant our support through CSR activities

e.g. supporting the less fortunate and vulnerable members of society and tree planting.

To this end: -

1. The Company plans to have a separate environmental policy statement clarifying its cornmitment to

delivering a net positive impact on the environment.

2. The Company will establish a Corporate Social Responsibility budget line within its annual budget

through which it supports its social responsibility objectives.

3. The company plans to undertake annual health and safety workplace audits

4. Ethically the Company is committed to doing the right things, conducting ourselves in a legal, ethical

and trust worthy mantler.

The company is committed to upholding our regulatory obligations

xxll
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VIII. Managcment Discussion and Analysis

a) Net loss

This net loss for the financial year was contributed to by the low sales and the increased cost of

Operation and Maintenance during the financial year

b) Sales

The company realized sales of Kshs 5,468,874 during the financial year.

c) Cost of Sales

Electricity cost during the year was Kshs 1,866,799 since most of the schemes use pumping

Chemicals were not used in the schemes that were being operated during the year.

d) Strategic and Busincss Plans

The company successfully developed and validated a strategic and business plans which will give

a roadmap and guide the company to achieve its short and long term goals.

c) Schcmes

More viable schemes are to be taken up so as to improve the revenues for the company in order

for it to meet its operation and maintenance cost and the personnel cost.

f) Ililling system

There was a need to acquire a billing system so as to improve on efficiency. An auton'rated system

helps to reduce errors and other human related inefficiency which are brought about through

manual billing.

xxl
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X. R.eport Of the Directors

The Directors submit their report togetlrer with the audited financial statements for the year ended as

at June 3}rt', 2022 which shows the state of I(akarnega County Water and Sanitation Company

(IGCRUWASCO) affairs.

Principal activities of KACRUWASCO

The services to be provided by the Cornpany are as follows;

l. Provision of water and sanitation / sewerage services within Kakamega ruml.

2. Operations and maintenance of water and sanitation facilities

3. Planning, design and developrnent ofwater and sewerage infrastructure

4. Managing commercial operations (rneter reading, billing, rev€nue collection, handlittg

customer relations, eflicient utilization of revenues)

5. Extending water distribution and sewer network, or sanitation services to increase coverage

6. Sourclng, trcahnent, storage, transtnission and distribution of lvater

7. Collection, treatrrent and safe disposal of wastewater to regulatory standards

8. Conservation of water'

i) Results

The results ofthe cornpany for the year ended June 30, 2022 are set out on page I to 3

Below is sumrnary of the profit or loss made during the year.

ii) Dividends

The board has not recomrnended the payrnent of dividend to shareholders in otder to strengthen the

Cornpany's finarrcial positiou and irnprove our growth prospects since it is stilI a new company.

iii) Dircctors

The members of the Board of Directors who serued dLrring the year ar€ shown on page v. ln accordance

rvl'fh Regulafion of the comprany's Arficles of Associafion.

iv) Auditors

The Atrditor Genelal is responsible for the statutory audit of the company in accordance with article

229 of the Constitution of I(enya and the Public Audit Act 2015 for the period ended June 30,2022.
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Ey Order of the Eoard

Name... if Jl i;?8.ii:i(..... i:L lt(,l'

Signature... . .

,,)_cI
\ cct ).c 1-'rDate

Corporate Secretary/Secretary to the Eoard
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XI. Statement Of Dircctors' Rcsponsibilities

Section 164 of the public Finance Management Act,2012 and companies Act 2015 require the

Directors to prepare financial statements in respect of that Company, which give a true and fair view

of the state of affairs of the Company at the end of the financial year/period and the operating results

of the Company for that yearlperiod. The Directors are also required to ensure that the Company keeps

proper accognting records which disclose with reasonable accuracy the financial position of the

company. The Directors are also responsible for safeguarding the assets of the company'

The Directors are responsible for the preparation and presentation of the Company financial statements'

which give a true and fair view of the state of affairs of the Company for and as at the end of the financial

year (period) ended on Jure30,2022.

This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the company;

(iii) Designing, irnplementing and maintaining internal controls relevant to the preparation and

fair presentatiol of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

Safeguarding the assets of the Company;

Selecting and applying appropriate accounting policies; and

Making accounting estimates that are reasonable in the circumstances

The Directors responsibility for the Cornpany financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Internatiolal Financial Reporting Standards (IFRS), and in the manner required by the

PFM Act, 2}l2,water act20l6 and companies Act 2015.

The Directors are of the opinion that the Company's financial statements give a true and fair view of

the state ofCompany's transactions during the financial year ended June 30, 2022, and oflhe

Company's financial position as at that date. The Directors further confirm the completeness of the

(iv)

(v)

(vi)
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accounting records maintained for the Company, which have been relied upon in the preparation of the

company financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention ofthe Directors to indicate that the Company will not remain a going

concern for at least the next twelve months from the date of this statement.

Approval of the financial statemcnts

The company financial statements were approved by the Board on

its behalf by:

t5 it'; i ;,, f,).{ and signed on

Name

Chairpcrson of thc Board

Namc

Managing Director

xxvl
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g A t' t' o u n t a b i I i r.,*

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY RURAL WATER
AND SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Kakamega County RuralWater
and Sanitation Company Limited set out on pages 1 to 48 which comprise of the
statement of financial position as at 30 June,2022, and the statement of profit or loss and
Report of the Auditor-General on Kakamega County Rural Woter and Sanitation Company Limitedfor the year ended

30 June, 2022
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other comprehensive i.rcome, statement of changes in equity, statement of cash flows
and statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Rural Water and Sanitation
Company Limited as at 30 June,2022, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Financial Reporting Standards
and comply with the Public Finance Management (County Governments) Act, 2012 and
the Companies Act 2015.

Basis for Qualified Opinion

1. MateriatUncertainty Related to Going Concern

The statement of profit or loss and other comprehensive income reflects a loss of
Kshs.3,104,145. Further, the statement of financial position reflects current liabilities of
Kshs.10,845,187 which exceeds current assets of Kshs.7,'i07,901 by Kshs.3,737,286.
This is an indication of the existence of material uncertainty which casts doubt on the
Company's ability to continue to operate as a going concern and meet its obligations as
and when they fall due.

ln the circumstances, the continued ability of the Company to continue to operate is
dependent on continued County Government support.

2. Unsupported Ordinary Shares

The statement of financial position reflects ordinary share capital balance of
Kshs.100,000 as disclosed in Note 19 to the financial statements. However, Note 19
indicates that the Company has 50 authorized, issued and fully paid up ordinary shares
of Kshs.200 per value each translating to a share capital balance of Kshs.10,000. The
variance of Kshs.90,000 has not been explained or reconciled. Further, copies of share
certificates were not provided to support the balance.

ln the circumstances, the accuracy and completeness of ordinary share capital balance
of Kshs.100,000 could not be confirmed

3. Unsupported Investment

The statement of financial position reflects a balance of Kshs.100,000 in respect of
investments which, as disclosed in Note 16 to the financial statements, relates to
additions to investment shares during the year. However, copies of share certificates to
support the balance were not provided for audit.

Report of the Auditor-General on Kakomega County Rural Woter and Sanitation Company Linitedfor the year ended
30 June, 2022
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ln the circumstances, the accuracy and completeness of the investments balance ,of
Kshs.100,000 could not be confirmed.

4. Unsupported Propefi, Plant and Equipment Balance

The statement of financial position reflects a balance of Kshs.430,606 in respect of
property, plant and equipment which, as disclosed Note 14 to the financial statements
includes Kshs.272,200 relating to computers and related equipment. However,
supporting documents including stores register, goods received note and issue vouchers,
bin cards, delivery notes, inspection and acceptance committee report and stores ledger
were not provided for audit.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.430,606 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kakamega County Rural Water and
Sanitation Company Limited Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actual on comparable basis amounts of Kshs.71,576,879 and Kshs.24,990,553
respectively, resulting to under-funding of Kshs.46,586,326 or 65% of the budget.
Similarly, the Company expended Kshs.28,094,697 against an approved budget of
Kshs.71,576,879 resulting to under-expenditure of Kshs.43,482,182 of 610/o of the
budget.

The under- funding and under- performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-General on Kakamega County Rural llaler and Sanitation Company Limitedfor the year ended

30 June, 2022
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REPORT ON LAWFULI.!ESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

Review of water records revealed that during the year under review, the Company
produced 393,597 cubic meters of water valued at Kshs.9,412,652. However, out of this
production only 228,685 cubic meters valued at Kshs.5,468,874 were billed, as reflected
in the statement of profit or loss and other comprehensive income, resulting to an
unaccounted for 164,912 cubic meters or 42 7o of water valued at Kshs.3,943,778
representing non - revenue water. The loss of 42o/o of water was above lhe 25% threshold
allowed by the Water Service Regulatory Board (WASREB). No justifiable explanation
was provided for the 17% excess loss through unaccounted for water.

ln the circumstances, Management was in breach of the law.

2. Use of Outdated Tariff Structure

Under Report of the Managing Director, it has been indicated under license application
that the Company is yet to negotiate for and adopt new tariffs approved by Water Services
Regulatory Board (WASREB). lnstead, the Company is using outdated tariffs inherited
from the defunct Kakamega-Busia Water Company Limited. This was contrary to Section
72 of Waler Act, 2016 which requires Water Services Regulatory Board (WASREB) to
evaluate and recommend water and sewerage tariffs to the County water services
providers and approve the imposition of such tariffs in line with consumer protection
standards.

ln the circumstances, Management was in breach of the law

3. Late Submission of Financial Statements

The financial statements of the Company for the year ended 30 June, 2022 were
submitted to the Auditor-General on 18 September,2023, which is 12 months after the
statutory deadline of 30 September,2022. This was contrary to Section 47(1) of the Public
Audit Act, 2015 which requires financial statements of a public entity to be submitted to
the Auditor-General within three months after the end of the fiscal year to which the
accounts relate.

Report ofthe Auditor-General on Kakamega County Rural llater and Sanitation Company Limitedfor the year ended
30 June, 2022

4



!

ln the circumstances, Management was in breach of the law

4. Lack ofApproved Budget

Management did not provide the approved budget for the year under review. This is
contrary to Regulation 30(8) of the Public Finance Management (County Governments)
Regulations,2015 which requires County Government entities to prepare and submit
annual budgets to the respective County Assemblies for approval. ln addition, the source
and approval of the amounts reflected in the statement of comparison of budget and
actual amounts could not be confirmed.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAI) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Strategy

The Company Management had not put in place risk management policy, strategies, and
risk register to mitigate against risk. lt was, therefore, not clear how Management
manages risk exposures. This is contrary to Regulation 158 (1)(a) and (b) of the Public
Finance Management (County Governments) Regulations, 2015 which requires the
Accounting Officer to ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal control that builds
robust business operations.

ln the circumstances, the existence of effective risk management measures could not be
confirmed.

Report ofthe Auditor-General on Kakamega County Rural llater and Sanitation Company Limitedfor the year ended
30 June, 2022
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2. Lack of an Effuctive lnterna! Audit Function and an Audit Committee of the
Board

The Company has not established an effective internal audit function and an Audit
Committee of the Board. This is contrary to Section 155 of the Public Finance
Management Acl, 2012 which provides for the establishment of the internal audit
function and an Audit Committee of the Board. As such the Company did not benefit
from the assurance and advisory services from the internal audit function as well as
oversight from the Audit Committee.

ln the circumstances, the effectiveness of internal controls could not be confirmed.

3. Lack of Scheme of Service

The Company did not have an approved scheme of service detailing job grading structure,
job descriptions and appointment specifications, standards for recruitment, training,
advancement, career planning and succession management across the various cadres
as established.

ln the circumstances, the qualifications for applicants to fill the positions established within
the Company organizational structure could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

Report ofthe Auditor-General on Kakamega County Rural llater and Sanitation Company Limitedfor the year ended
30 June, 2022
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ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken because of
these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-Generol on Kakamega County Rural Water and Sanitation Company Limitedfor the year ended
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which the design or operation of one or rnore of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

r Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report ofthe Auditor-General on Kakamega County Rural l{ater and Sanitation Company Limitedfor the year ended
30 June, 2022
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP CBS
AUDITOR-GENERAL

Nairobi

16 April,2O24

Report ofthe Auditor-General on Kakamega County Rural Ilater and Sanitation Company Limitedfor theyeor ended
30 June, 2022
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I(nkantega CottutY Rurrl Water':rnd Sanitation Company Limited

Annual l{ePo rt and !'inancial Statements lbr the year endcd June 30' 2022

c XI I l.Statcntcn t Of Profit or Loss & Other Comprchens ive lncomc For The Year Bndcd 30 June 2022.

Revenue
0s,468,8746Operating Revenue
07 15,000,000Grants Income
08 4,521,678Other Income
024,990,552Total Revenue

Expenses
017 ,77 5,2759Staff Costs
0r0 7,318,551General and Operations exPenses
01,83 I,500llBoard Expenses
0I,150,54812Maintenance Expenses
018,82313

028,094,697
ciation and Amortization expenses

Total Expenses

Depre

0(3,104,145)Profi U(Loss) Before Taxation

Other Comprehensive Income
00ProfiU (Loss) After Taxation
00uati EPPI ofontc ont aRevusI DefiOrSurp
00Remeasurement Of Net Defined Benefit Liability
00Fair Value Gain/(Loss) On Investments

lnstruments Designated As At FVTOCI (Fair Value

Ttrough Other Comprehensive lncotne)

In Equity

0(3,104,145)Total Comprehensive Income for The Year

The financial statements were approved by the Board on

behalf by:

Gtl 2022 and signed on its

Name i t.) t, i.'i.; ,t-\: .'l i'( t,\

Managing Director

,. r, "' ,.,'/
J.lin^'"' (/*tt W

Name Fa t1 6 g"'oo n",r,. ff 1 p4 vl\N1"r-91.1 1

Head of Finance Chairman of the Board

I

F\'2020/2021Note

I Kshs
F\ 2021/2022
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Kakaneega Coumty F.ural Water and Sanitation Company Lirmited
,Anrnual R.eport and Fimancial Staternemts for the year endod .Iume 30, 2022

Xry. Staternent Of Financial Position As at 30 June2022

Note

ir',:,lis.

Assets

l\on-current assats

Ploperty, plant and equipment t4 430,606
Intangible assets l5 202,536 0

Investment l6 100,000 0

Total non-current assets 133,142 0

Current assets

Trade and receivable t7 2,510,555 0

Bank and cash balances l8 4,597,346 0

Total curremt assets 7,107,901 0

Total Assets 7,841,043 0

Equity and liabilities
Capital and Reserves

Ordinary share capital l9 100,000 0

Retained earnings (3,104.14s) 0

Capital and Reserves (3,004,145) 0

Non-current liabilities
Provisions 20 0 0

Total non-current liabilities 0 0

Current liabilities
Provisions 2t 0 0

Trade and othel payables 22 t 0,845, I 88

Total current liabilities 10,845,187 0

Total equity and liabilities 7,E41,$43 0I

2

0

0
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loga Couraty [LuraI Vi/ator alld {raalitaltion Cotnpalry tr-'iutiied

ear emded Jttnc 30,2022ort anlcl Filnancial Statcrrnents foa'tlno Y

The financial statetnents wet'e approved by the Board on

behalf by:

iv,

a-t\oql 2022 and signed on its

Aa,,k

Name !-Qp1-=- et4,-4.ivy.1 name (lirif l\ k'rt(o Name p\?1ER 17i44t'/Oo)t-l

Managing Director llead of Finance Chairman of the Board

J



Annual Re ort and Financial Statements for the year ended June 30,2022

XV. Statement Of Changes In Equity For The Year Ended 30 June2022

n i'cscn'e '

0 0 0 0 0 0 0As at July 1,2020

0 00 0 0 0New capital issued

0 0 0 00 0 0Proposed f,rnal dividends

0 0 0 0 0 0As at June 30,2021

0 0 0 000As at July 1,2021
n 0 0 100,0000100,000Issue of new share capital

0 (3,104,14s)(3,104,145) 0000Profit for the year

0 0 0000

Capital/Development
grants received during the

year
(3,004,145)0 000100,000At June 30,2022

4

,r,rr..r r...,\ . .,

:ca'pitill: :':: lr

il(rlUSImCnt t
'. ,.. .,1..: l:,. I

. rcseryc-: ; ' ';
it; ;: li i,ii:l: il i --;-::::
carnlngs:r' .

) .;.' . l- : ,

,.,;.,, ., . . \l:..i, "-

'dividcurls., ::t
,:ri..t_rr, _ r:::, -i iil_,

0

0

0

0

0

(3,104,145)



I(akamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the yearended June3012022

X\{. Statement Of Cash Flows for The Year Endcd 30 June 2022

Cash Florvs from Operating Activities
Receipts

05,468,8746Operating Receipts

7 15,000,000Grants Income

04,521,6190Other Income

0Total Receipts

Payments
017,775,2759StafF Costs

07,3 18,55 IGeneral And Operation Expenses

I ,83 1,500l1Board Expenses

0I ,l 50,548Maintenance Expenses

028,075,874Total Paymcnts
0Z) (3,085,321)Net Cash From/ (Uscd In) Operating Activitics

Net changes in Current Asscts and Liabilities
0(2,5 10,555)Changes in trade receivables
010,845,188Changes in trade Payables
0Changes in investment
08r234,633Net changes in Current Asscts and Liabilities

Cash Florvs from Investing Activities
0(449,429)14Purchase Of Property, Plant And Equipment (PPE)
0(202,s36)t5Purchase Of Intangible Assets
0Net Cash From/ (Used [n) Investing Activitics

Cash Florvs from Financing Activities
0100,000Proceeds From Issues ofNew Share Capital

Net Cash From/(Used In) Financing Activities

0lncrease./(Decrease) [n Cash and Cash Equivalents
018Cash And Cash Equivalents At Beginning Of Year
00Effects Of Foreign Exchanges Rate Fluctuations

4,597,34618Cash And Cash Equivalents At End of thc Year

5

,:|N ?.0?qp$Z!
,i..'i I' Ksli!' l

0

24,990,553

l0
0

12

(100,000)

(651,965)

100,000 0

4,597,346
0

0



Kakamega Coumty [tunal Water amd Sanitation Compamy X-,irnited
Ammual R.epont amd Fimancial Statememts for tlne year ended Jume 30,2022
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XVIt. Statcmcnt Of Comparison ofBudgct & Actunl Anrounts for Thc l'eriod Iindcd 30 Junc 2022
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I(ahamega County Rural Water and Sanitation CornpanY Limited

Annual Report and Financial Statements for the yearended June30,2022

XVIII. Notcs to thc Financial Statements

1. Gcnernl Information

Kakamega County Rural Water and Sanitation Company Ltd is established by and derives its

authority and accountability from company Act (486). The company is wholly owned by the

Kakamega County Govemment and is domiciled in Kenya. The Company's principal activity is

provision of water and sanitation services within the rural areas in Kakamega County'

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement

of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive income in these financial statements'

2. Statement of Compliancc and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Financial Reporting Standards 0FRS) allows the use of estimates and

assumptions. It also requires management to exercise judgement in the process of applying the

Company's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Company. The figures are rounded to the nearest Kenyan

shilling.

The financial statements have

Corporations Act, Water Act 2016 and the Company.'s Act and International Financial Reporting

Standards 0FRS). The accounting policies adopted have been consistently applied to all the years

presented.

been prepared in accordance with the PFM Act, the State
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l(al(amega Uounty l(ural Water and Sanltatlon Uompany Lrrnlted
Annual Re ort and Financial Statements for the year endeci June 30r2022

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial Reporting Standards (IFRS)

i, New and amended standords and interpretations in issue effective in lhe year ended 30 June 2022

Effective ate

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

The amendments, applicable to annual periods beginning on or after I

January 2022, prohibit a company from deducting from the cost of

properry, plant and equipment amounts received from selling items

produced while the company is preparing an asset for its intended use.

lnstead, a company will recognise such sales proceeds and related cost

in profit or loss

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in MaY

2020)

The amendments clarif, that for the purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts for which an entity has not yet fulfilled all its obligations on

or after 7 January 2022.

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted

Amendment to IFRS I

titled Subsidiary as a

First-time Adopter

The amendment, applicable to annual periods beginning on or after I

c)

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

January 2022, provides a subsidiary that becomes a first-time adopter

later than its parent with an exemption relating to the measurement of

its assets and liabilities. The exemption does not apply to components

of equity.



Annual Re ort and Financial Statements for the ear ended June30,2022

The Directors have assessed the applicable standards and amendments. Based on their assessment of impact of application of the above, they do

not expect that there will be a significant impact on the company's financial statements.

a

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted

The amendment, applicable to annual periods beginning on or after I

Jantsary2022,to IFRS 9 clarifies the fees that a company includes when

assessing whether the terms of a new or modified financial liability are

substantially different from the terms of the original financial liability.

Amendment to IFRS 9

titled Fees in the ' 10 per

cent' Test for

Derecognition of

Financial Liabilities

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

The amendment, applicable to annual periods beginning on or after I

January 2022,to IAS 4l removed the requirement to exclude taxation

cash flows when measuring fair value. This amendment aligned the

requirements in IAS 41 on fair value measurement with those in other

IFRS

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part ofthe Annual

Improvements to IFRS

Standards 2018-2020)

10
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Kakamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended June 30,2022

NOTES TO TIm FINANCIAL STATEMENTS (Continued)

Application of New and Revised International Financial Reporting Standards (IFRS)
ii. New and amended standards and interpretations in issue but not yet effective in the year ended 30 June2022.

Effectiy Dat

IAS 1 - Presentation

of Financial

Statements

IAS I "Presentation of Financial Statements" sets out the overdl I

requirements for financial statements, including how they should be

structured, the minimum requirements for their content and overriding

concepts such as going concem, the accrual basis ofaccounting and the

current/non-current distinction. The standard requires a complete set of

financial statements to comprise a statement of financial position, a

statement of profit or loss and other comprehensive income, a statement

of changes in equity and a statement of cash flows.

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

The amendments, clarify a criterion in IAS I for classiffing a liability

as non-current: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after the reporting

period.

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendments to IAS I

titled Disclosure of

Accounting Policies

(issued in February

2021)

The amendments, applicable to annual periods beginning on or after lst

January 2023, require entities to disclose their material accounting

policy information rather than their significant accounting policies

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendments to IAS I

titled Classification of

Liabilities as Current

or Non-current

(issued in January

2020)

11



Annual Report and Financial Statements for the ear ended Jlur.e30r2022

The Directors do not plan to apply any of the above until they become effective. Based on their assessment of the potential impact of application

of the above, they do not expect that there will be a significant impact on the company's financial statements.

iiL Earty adoPtion of standards

The entity did not early - adopt any new or amended standards in year 202112022

IAS 12 - Income

Taxes

IAS 12, "Income Taxes" implements a so-called 'comprehensive

balance sheet method'of accounting for income taxes which recognizes

both the current tax consequences of transactions and events and the

future tax consequences of the future recovery or settlement of the

carrying amount of an entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

carried forward tax losses and credits, are recogni2sd, with limited

exceptions, as defened tax liabilities or deferred tax assets, with the

latter also being subject to a'probable profits' test.

The amendments are effective for annual

reporting periods begirming on or after

January l, 2023. Early adoption is

permitted.

IAS 8- Accounting

Policies, Errors and

Estimates

The amendments, applicable to annual periods beginning on or after 1st

January 2023, introduce a defrnition of'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

The amendments are effective for annual

reporting periods beginning on or after

January l, 2023. Early adoption is

permitted.

l2



Kakamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended June30,2022

The principle accounting policies adopted in the preparation ofthese financial statements are set out

below:

a) Revenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenue when it transfers control ofa product or service to a customer.

i) Rcvenuc from the sale of goods and services is recognised in the year in which the

Company delivers products/services to the custorner, the custotner has accepted the

products/services and collectability ofthe related receivables is reasonably assured.

ii) Grants from Government Entitics are recognised in the year in which the Company

actually receives such grants. Recurrent grants are recognized in the statement of

comprehensive incorne. Development/capital grants are recognized in the statement of

financial position and realised in the statement of comprehensive income over the useful

life ofthe assets that has been acquired using such funds.

ii| Finance incomc comprises interest receivable from bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the effective

interest rate method.

iv) Dividend income is recognised in the income statement in the year in which the right to

receive the payment is established.

v) Rcntal incomc is recognised in the income statement as it accrues using the effective

interest implicit in lease agrcements.

vi) Other incomc is recognised as it accrues.

l3
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Rural Water and Sanitation Company Limited

Annual Report and Financial S tatements for the Year endcd June 30, 2022

b) In-l<indcontributions

In-kind contributions are donations that are made to the Company in the form of actual goods

and/or services rather than in money or cash terms' These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is desired, all

items in an asset category are re-valued through periodic valuations carried out by independent

external valuers

Increases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

Same asset are charged against the revaluation reserye account; all other decreases are charged

to profit or loss in the income statement. Gains and losses on disposal of items of propefty,

plant and equipment are determined by comparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement'

t4
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I(akamega County Rural Water and Sanitation Company Limited
Annual Repo rt and Financial Statements for the year ended June30r2022

NOTDS TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d) Depreciation and impairmcnt of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the cots of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognized in the income statement on a

straight-line basis to write down the cost of each asset or the re-valued amount to its residual

value over its estimated useful life. The annual rates in use are:

depreciation charge is calculated from the date ofpurchase ofassets.

Items of property, plant and equipment are reviewed annually for impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognised so that the asset is written down immediately to its estimated

recoverable amount.

2,5o425Buildings and civil works

12.5%12.5Plant and machinery

25%4Motor vehicles, including motor cycles

33.3%3Computers and related equipment

12.5%12.5Office equipment, furniture and fittings

l5
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Kalomega County Rural Water and Sanitation Company Limited

Annual Report and Financial Statements for the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

e) Intangible assets

Amortization is recognized on a straightJine basis over their estimated useful lives' The

estimated useful life and amortization method are reviewed at the end of each reporting period'

with the effect ofany changes in estimate being accounted for on a prospective basis'

D Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for impairment' Where the calrying

amount of an intangible asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognized so that the asset is written down immediately to its estimated

recoverable amount.

g) Investmcnt property

Investment property, which is property held to earn rentals and/or for capital appreciation

(including property under construction for such purposes), is measured initially at cost,

including transaction costs. Subsequent to initial recognition, investment property is measured

at fair value. Gains or losses arising from changes in the fair value of investment property are

included in profit or loss in the period in which they arise. An investment property is

derecognized upon disposal or when the investment property is permanently withdrawn from

use and no future economic benefits are expected from the disposal. Any gain or loss arising

on derecognition ofthe propefty (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in profit or loss in the period in which the

property is derecognized.

t6



I(akamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year endcd June30r2022

NOTES TO TIItr IINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policics

h) Right of Use Asset

The right-of-use assets comprise the initial measurement of the coruesponding lease liability,

lease payments made at or before the commencement day, less any lease incentives received

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impairment losses. Whenever the entity incurs an obligation for costs to

dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions ofthe lease, a provision

is recognized and measured under IAS 37. To the extent that the costs relate to a right-of-use

asset, the costs are included in the related right-of-use asset, unless those costs are incured to

produce inventories. Right-of-use assets are depreciated over the shorter period of lease term

and useful tife ofthe underlying asset. Ifa lease transfers ownership ofthe underlying asset

or the cost of the right-of-use asset reflects that the entity expects to exercise a purchase

option, the related right-of-use asset is depreciated over the useful life ofthe underlying asset.

The depreciation starts at the commencement date of the lease. The right-of-use assets are

presented as a separate line in the statement of financial position.

i) Iixcd intercst investments (bonds)

Fixed ilterest investments refer to investment funds placed under Central Bank of Kenya

(CBK) long-terrn infrastructure bonds and other corporate bonds with the intention of earning

interest income upon the bond's disposal or maturity. Fixed interest investments are freely

traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profit

or loss.

j) Quoted invcstments

Quoted investments are classified as non-current assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international securities

exchanges. Quoted investments are stated at fair value.

17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

k) Unquotedinvestments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held

in other Government owned or controlled entities that are not quoted in the Securities

Exchange.

l) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition' Cost is calculated

using the weighted average cost method. Net realizable value represents the estimated selling

price less all estimated costs of completion and costs to be incurred in marketing, selling and

distribution.

m) Trade and other receivablcs

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. These are assessed for impairment on a continuing basis. An estimate is made of

doubtful receivables based on a review ofall outstanding amounts at the year end. Bad debts

are written off after all efforts at recovery have been exhausted and when the necessary

approval to write off is granted.

18



I(al<amega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statcments for the year ended June30,2022

NOTtrS TO THE FINANCIAL STAT'EMENTS (Continucd)

Summary of Significant Accounting Policics

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Company operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of financial perforrnance.

Current income tax assets and liabilities for the current period are measured at the atnount

expected to be recovered fronl or paid to the taxation authorities. The tax rates and tax laws

used to colnpute the amount are those that are enacted or substantively enacted, at the

reporting date in the area wlrere the Entity operates and generates taxable income.

Managernent periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Defcrrcd tax

Deferred tax is provided ursing the liability rnethod on tenrporary differences between the tax

bases of assets and liabilities and their can'ying anounts for financial reporting purposes at

the reporting date.

19
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities'

associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognized for all deductible

temporary differences, the carry forward of unused tax credits and any unused tax losses'

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the carry forward of

unused tax credits and unused tax Iosses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, deferred tax assets are recognized only to the extent that it is

probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized'

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are

re-assessed at each reporting date and are recognized to the extent that it has beconre

probable that future taxable profits will allow the deferred tax asset to be recovered' Deferred

tax assets and liabilities are measured at the tax rates that are expected to apply in the year

when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the reporting date'

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax items are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally

enforceable right exists to set off current tax assets against current income tax liabilities and

the deferred taxes relate to the same taxable entity and the same taxation authority'



Kahamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended June30,2022

NOTtrS TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period oftime to get

ready for their intended use or sale, are added to the cost ofthose assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge ofinterest rate risk, the capitalized borrowing

costs reflect the hedged interest rate. Investment income earned on the temporary investment

ofspecific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash cquivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at various Commercial Banks at the

end of the reporting period. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end ofthe financial

year.
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Annual Report and linancial Statements for the ear ended June30,2022

NOTDS TO THE FINANCIAL STATEMENTS (Continucd)

Summary of Significant Accounting Policics

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received' net of

issue costs associated with the borowing. Subsequeutly, these are measured at amortised cost

using the effective interest rate method. Amortised cost is calculated by taking into account

any issue cost and any discount or premium on settlement. Finance charges, including

premiums payable of settlement or redemption are accounted for on accrual basis and are

added to the carrying amount of the instrument to the extent that they are not settled in the

period in which they arise. Loan interest accruing during the construction of a project is

capitalised as part ofthe cost ofthe project.

s) Tradc and othcr payables

Trade and other payables are non-interest bearing and are carried at amortised cost' which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to the entity or not, less any payments

made to the suppliers.

0 Retirement bcnefit obligations

The company operates a defined contribution scheme for all full-time employees from July

l,2o2l The scheme is administered by an in-house team and is funded by contributions from

both the company and its employees. The company also contributes to the statutory National

Social Security Fund (NSSF). This is a defined contribution scheme registered under the

National Social security Act. The cornpany's obligation under the scheme is limited to

specilic contributions legislated from time.

u) Provision for staffleave PaY

Ernployees' entitlements to annual leave are recognised as they accrue' A provision is made

for the estimated liability for annual leave at the reporting date'
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NOTtrS TO TI{E IINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policics

v) Exchnngc ratc differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign curencies

during the yearlperiod are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foreign exchange gains and losses resulting from the settlement ofsuch transactions and from

the translation at year-end exchangc rates of monetary assets and liabilities denominated in

foreign currencies are recognised in profit or loss.

rv) Budget information

The oliginal budget for FY 202112022 was approved by the Board ofdirectors. Subsequent revisions

or additional appropriations were made to the apptoved budget in accordance with specific approvals

from the appropriate authorities. The additional appropriations are added to the original budget by the

company upon receiving the respective approvals in order to conclude the final budget.

The Company's budget is prepared on accrual basis to the actual income and expenditure disclosed in

the financial statements. The financial statements are prepared on accrual basis using a classification

based on the nature of expenses in the statement of financial performance, whereas the budget is

prepared on a casll basis. The amounts in the financial statements wel'e recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget. A

comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements and the

approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actual as per the statement of financial performance.
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NOTES TO TIIE FINANCIAL STATEMENTS (Continucs)

x) Serviceconcession arrangcmcnts

The Company analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements' In particular'

where a private party contributes an asset to the arrangement, the Company recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together with

the asset, to whom it must provide them, and at what price. In the case of assets other than 'whole-

of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end ofthe arrangement' Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the Company

also recognizes a corresponding liability, adjusted by a cash consideration paid or received'

y) Comparativc figurcs

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

z) Subsequcnt events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2022'

5. Significant Judgmcnts and Sources of Estimation Uncertainty

The preparation of the Company's financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods.
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NOTES TO THE FINANCIAL STATEMENTS (Continucs)

a) Estimates and assumptions

The key assumptions concerning the future and other key sources ofestimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements were prepared. I{owever, existing circumstances and assumptions about future

developments may change due to rnarket changes or circumstances arising beyond the control of

the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

. The condition ofthe asset based on the assessment ofexperts employed by the Company

. The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

. The nature ofthe processes in which the asset is deployed

. Availability of funding to replace the assets

c) l'rovisions

Provisions were raised and management determined an estimate based or"r the information available
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

Billing for other services refers to income generated from services such as reconnection fees, sales of

sludge, water analysis samples etc.

7. Grants fncome

Water sales

00

05,469,874Total

$IMkor?,, .:.rI'212.0.!?!21

;...;.: (511iI: l

0

In Kind contribution/donations from other agencies 0 0

Total 15,000,000 0

t
,r: . .-itr;.1,,_''- ':)r'r"'r'

-.'1 .:. ".

..' , -' . ,"'' ,',,''
r., .[a16gnf .,:,:.:

'. .- ,,: ,. ,,,,1:...: .''

recognised in .

canital .fund-

KSlrs ' ''r', ftshs
.

Department

15,000,000 15,000,000

Total 15,000,000 0 15,000,000 0

4,521,678Transfer from KACWASCO
04,521,678Total

26

6. Operating Revenue

Operational grants from Government entities 15,000,000

8. Other Income

05,468,874

00Sewerage Services

Billing for other services

000Water

0

0



Kahamega County Rural Water and Sanitation Company Limited
Annual Report and Financial Statements for the year ended June30r2022

NOTtrS TO THE FINANCIAL STATtrMENTS (Continued)

9. Staff Costs

10. Gencral and Opcrations Expenses

'.i .-!(st1s:. .'.

09,373,200

01,695,330Pension(Employer Contribution)

02,574,000House Allowance

01,3 15,400Transfer Allowance

0138,367Leave Allowance

0246,240Social fund

0271,440Acting Allowance

0Airtime Allowance

0834,000

048,000Risk Allowance

0168,030Special Duty Allowance
063,220Arrears

0720,048

0L7,775,275Total
060The average numtrcr of employees during the year

2

. !(hs'
07,966,799Electricity
021,000Fuel, oil, lubricants, and gases
UPublicity and advertising
029,000Rent and Rates
04,604,901Domestic Traveling and subsistence
09,r40Bank Charges
036,100Hospitality expenses
0109,3 50Office supplies
0120,000Staff training and development
03 19,960Bulk water costs

Basic Salary

328,000

Commuter Allowance

Casual wages

194,727

27



I(al<amega County Rural Water and Sanitation Company LIml ted

Annual Re ort and Financial Statements for the year ended June 30, 2022

Insurance 7,574 0

Total 7,318,551 0

11.Board [xpcnscs

12. Maintenance Expenses

13. Deprcciation and Arnortization Expcnscs

0462,000Chairman Honoraria
01,221,700

0Travel and accommodation
01,831,500Total Board Expcnses

0Plant and Equipment
0146,758Water Meter maintenance costs

37,532

01,150,548Total Maintcnancc Expcnscs

018,823Property, plant, and equipment
0Intangible assets

18,823Total Deprcciation and Amortization

28

Sitting allowances
147,800

966,258

0Motor vehicles

0

0
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Aq4qlBgpqq! :end Financial Statemaents fon the year ended.nune 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. Property, Plant and Equipment

0
n

Cost Or Yaluation

At July 1,2020 0 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0 0

Transfers 0 0 0 0 0 0 0 0 0

Disposals 0 0 0 0 0 0 0 0 0

At June 30,2021 0 0 0 0 0 0 0 0 0

Depreciation

At July 1,2020 0 0 0 0 0 0 0 0 0

Charge For the Year 0 0 0 0 0 0 n 0 0

Impairment Loss 0 0 0 0 0 0 0 0 0

Disposal 0 0 0 0 0 0 0

At June 30,2021 0 0 0 0 0 0 0 0 0

Net Book Value At June 30,
2021

0 0 0 0 0 0 0 0 0

Cost or valuation 0 0 0 0 0 0 0

As at lJuly 2021 0 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 272,200 177,229 0 449,429

Transfers 0 0 0 0 0 0 0 0 0

Disposals 0 0 0 U 0 0 0 0 0

0 0 0 0 272,200 177,229 0 449,429

Depreciation 0 0 0 0 0 0 0 0 0

At July 1,2021 0 0 0 0 0 0 0 0

30

0

0 0

00

0
As at 30rh June2022

0



i(akarnega county.Rural waten and sanitation cornpany l_,imnited

Charge for the year

Impairment loss

Disposal

As at 30rh June 2022

Net book value

Annual R.e rt and Financial Statements for the ear ended.nune 30,2022

0 0 0 0 1 5,1070 3,7ls 0 18,923
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 15,107 3,715 0 18,823
0 0 0 0 0 257,092 173,513 0 430,606

Ji.

0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Valuation

The company did not acquire any land in the financialyear202l-2022

20 (b) Property, Plant and [quipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

000Land
000Buildings
000Plant and machinery
000Motor vehicles, including motorcycles

257,09215,107272,200Computers and related equipment
173,5r33,715177,229

32

.. j:.Kshs:. 
.

- .l--i'. ...-..1.:: f\SnS .':'r,ir'.'," Kshs..'. .....

Office equipment, furniture, and fittings
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Intangible Assets

16. Investment Sharcs

17.) Trade and Other lleceivables

Cost

At July I 0 0

Additions 202,s36 0

Disposals 0 0

At June 30 202,536 0

Amortization
At July I 0

Charge for the year 0 0

Disposals 0 0

Impairmer-rt loss 0 0

At June 30 0

202,536 0

Opening valuation 0 0

Movements during thc ycar
0

Disposals 0 0

Fair value gains/(losses) 0 0

Total 100,000 0

02,510,555Trade receivables (note (l7a))
00Deposits and prepayments
00

02,510,555Gross trade and other rcceivablcs
Other receivables

0)Provision for bad and doubtful receivable
02,510,555Net trade and other receivables

33

\Y 202u20L?,
. ' .' Kshs , " l

0

0

Net book valuc
At Junc 30

Kshs ' 'l:' "

100,000Additions

,. FY 2020/2021 .-:'.' 
I(Shs

0



Kakameega Coumty R.ural Waten and Sanitation Comrpamy [-'irmited
2022Anmual Re ort and Finamcial Statenmemts fon tl"le

17 (a) Trade Receivables

l7 (b) Rcconciliation of lmpairment Allorvancc for Tradc Rcceivablcs

18.Bank and Cash Balanccs

ear emded.trume 30,

02,510,555Gross trade receivables
00Provision for doubtful receivables
0

Net tradc reccivables

foI oI lvsAas scsI }Vcr Ice av brat cdch o ssfo ttsa lne a an SIethaAs Jt nu Je 0 grv, o <f

0Less than 30 days
00Between 30 and 60 days
00Between 6l and 90 days
00Between 9l and 120 days
02,510,555
02,510,555Total

c
S

00At the beginning of the year
00Additional provisions during the year

0Recovered during the year
00Written off during the year
00At the end of the year

04,597,346Cash at bank
00

00Mobile money account
04,597,346

34

|',Fy 2020/2021

'' ,, . ,Kshs '.'

2,510,555

0

Over 120 days

Cash in hand

0



Kakamega Coumty Runan Waten amd Samitation Comrpany Limited
.A,nnual ftepont and Fimancial Statermemts fon the year emded.nune 30,2022

NOTtrS TO THE FINANCIAL STATEMENTS (Continued)

Dctailed analysis of thc cash and cash cquivalents

19. Ordina Sh:rrc Ca ital

20. Provisions

a) Current account
04,254,0201251924549KCB-Operation account
0296,901t251924336KCB-Customer Deposit account
046,425t2s1924468
04,597,346Sub- total

s

Authorizcd:
0100,00050 ordinary shares ofKshs. 200 par value each

Issucd and fully paid:
0100,00050 ordinary shares ofKshs. 200 par value each

on

Balance at the beginning of the year 0 0 0 0 0

Additional Provisions 0 0 0 0 0

Provision utilised 0 0 0 0

Change due to discount and time
value for rnoney 0 0 0 0

Balance at the end ofthe year 0 0 0 0 0

35

KCB-Revenue Account

:

';' ': :I{S115 - KShsKShs ''.

KShs''

0

0



Kakaneega County R.uran Waten and Sanitation Cornpany [-,imited
Amnual R.eport arad F inamcial Staterments fon the year ended .Iume 30' 2022

Provisions details

' 202fr-2019

,, , .; 5shs

Curent Portion of Provisions 0

0

Total 0 0

21. Provisions

22.Trad,c and Othcr Payables

. I)clinod.
bcnctit'

' plnn

' ' I'ost-
c,mploynlcuf

' 'iircdical
- ' 'bencfits'

. . Othcr'
llcnclits

2020;

2021

Ifths Ifths I(shs

Current benefi t obligation 0 0 0 0 0

Non-curent benefi t obligation 0 0 0 0 0

Total employec bencfits obligation 0 0

tty 2rt2112022 FY 2g20t2}2l

Trade payables-Pending bills 1,299,340 0

Trade payables-Staff Salary 9,356,347

Accrued expenses-Customer deposit 189,500 0

f'otal 10,845,188 0

- Inscrt
Current IiY

%o of the
''.total'.,'

'Insert
Comparafive {Y-

o/o of thc
total

Under one year 10,845,188 0 0

l-2 years

Over 3 years

10,845,188 100"h 0 0

36

NOTES TO THtr IIINANCIAL STATEMENTS (Continued)

0

0Long-term portion of Provisions

IGhsIGhs

000

100%

2-3 years

Total



Kakaneega Coumty Ruran Water arad Samitatiom Comrpamy Limited

Ammual [teport and Financial Statermemts for the Year emded.nume 30r 2022

0(3,085,321)Net cash flow
00Accrued expenses-Customer deposit
0(3,085,321)Total

23. Nct cash flow from operating activities

Other Disclosures
24. Related Party Disclosures

CountY Govcrnment of I(akamega

The county Government of Kakamega is the principal shareholder of the company,

holding 100% ofthe company's equity interest. The county of Government of Kakamega

has provided full guarantees to all long-term lenders of the company, both domestic and

external.

Other related parties include:

. The County Department in charge of Water

o CountY Govemment of Kakamega

. Water works Agencies

. WASREB

. WARMA

r Water Sector Trust Fund

' KeY management

. Board ofdirectors

. Others (specify)

Transactions with related parties

a) Sales to relatcd parties

00
Rent Income frorn golt. agencies

00
Water sales to Govt. agencies

00
Interest income from Govt Cornmerc ial Banks

00
Interest income from T-bills and Bonds

00
Others (Specify)
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.Amrnual Rcport amd Finamcial Staterments for tFae ear ended .Iume 30,2022

Total 0 n

b) Purchascs from rclatcd partics
0 0

Purchase of water from govt service providers 0 0

Rent expenses paid to govt agencies 0 0

Training and conference fees paid to govt. agencies 0 0

Bank charges paid to Govt Commercial banks 0 0

Interest expense to investments by other govt. entities 0 0

Others (specify) 0 0

Total 0 0

b) Grants from the Govcrnment
Grants from National Govt Agencies 0 0

Grants from County Government 0 0

Donations in kind 0 0

Total 0 0

c) Expcnses incurred on bchalfofrclated party
Payments of salaries and wages for employees 0 0

Payments for goods and services for 0 0

Total 0 0

) I(cy management compcnsation

Directors' emoluments 0 0

0 0

Total 0 0

25. Capital Commitmcnts

Capital commitments at the year- end for which no provision has been made in these financial

statements are

' l(shs

Amounts authorised and contracted for 0 0

Amounts authorized but not contracted for 0 0

Less: Amounts included in Work in progress 0 0

0 0

Compensation to key management

:. t iozl.,2o22.',
,j l(shs. i:'' .'.
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,dnmuatr [teport amctr fltinamcial Statermemts for the Year emded Jume 30,2022

NOTES TO THtr trINANCIAL STATEMtrNTS (Continucd

26. Contingcnt Assets and Liabilities

Contingent Assets

Contingcnt liabilities 0 0

Court case against the entity 0 0

Bank guarantees in favour of subsidiary 0 0

Contingent liabilities arising from contracts including PPPs 0 0

Others (Specify) 0 0

Total 0 0

27. Financial Risk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreigp currency. The company's overall risk tnanagement programme

focuses on unpr-edictability of changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its perfornrance by setting acceptable levels of risk. The company does

not hedge any risks and has in place policies to ensure that credit is only extended to customers with

an established credit history.

The company's financial risk management objectives and policies are detailed below:

_ _ K:!,._
Contingent asscts

00Insurance reimbursements
00Assets arising frorn determination of court cases

00Reirnbursable indemnities and guarantees
00Receivables from other government entities
00Others (Specify)
00Total

39

Continecnt Liabilities

2A2,A-2021'

', I(shs



Kakarnega Coumty R.ural Water and Samitation Company Lrrmited

AnnuaX Repont and F'in amcia! Statesnents fon the vear emded.nume 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external assessment

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net of allowances for doubtful receivables, estimated by the company's management based

on prior experience and their assessment of the current economic environment.

The camying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is made

up as follows:

,.IApaircd..
,,,Kshs . ,

'pcrf9111iy1g-

",;. t, I(Shs . - '

amourtt..-
IGhs l .

At 30 June 2022
0000Trade Receivables
0000
000Investments

00Bank balances 0
000Total 0

0000At 30 Junc 2021 (prcvious Ycar)
0000Receivables
0000Other Receivables
0000Investments
000

00oBank balances
0000Total

40

Other Receivables

0
0

0

0
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Annual R.eport amd Financial Statermemts for tlae yean emded .nume 30, 2022

NOTES TO THtr FINANCIAL STATBMENTS (Continued)

Credit Risk (Continued)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts

that the company has recognised in the financial statements is considered adequate to cover any

potentially irecoverable amounts.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

ii) Liquidity risk managemcnt

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

br-rilt an appropriate liquidity risk management framework for the management of the Company's short,

medium and long-term funding and liquidity management requirernents. The Company manages

liquidity risk tluough continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying

balances, as the impact ofdiscounting is not significant.

Lcss than 1
' montlt

Between 1-3

. 'rnonths

' .1 .Over 5
months

, .IGh

At 30 June 2022 currcnt year

Tlade payables 0 0 0

Current portion of borrowings 0 0 0

Provisions 0 0 0

Deferred income 0 0 0

0 0 0

Total 0 o 0

At 30 June 2021 previous year 0 0 U 0

Trade payables 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Defelred income 0 0 0

0 0 0 0

Total 0 0

4l

I l'Ifths Kshs

0

0

0

0

Employee benefit obligation 0
0

0 U

0

Employee benefit obligation

0 0
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(iii) Marl<et rish (Tailor as appropriatc)

The board has put in place an internal audit function to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness ofits internal accounting

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the return. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.

The company's Department in charge of risk management is responsible for the development of

detailed risk management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manner in which it

manages and measures the risk.

a) Foreign currency risl<

The Company has transactional currency exposures. Such exposure arises tluough purchases of

goods and services that are done in currencies other than the local cunency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate'

I
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NOTES TO THE FINANCIAL STATEMENTS (Continucd)

(iii) Market risk (Continucd)

The camying amotlnt of the Company's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Company manages foreign excl'range risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and natching the same

with expected payments.

I(shsIfuhs

At 30 June 2022 Currcnt Year

Financial assets
000Investments
000Cash
00Debtors
000

000Trade and other payables
000Borrowings

00Net foreign currerlcy asseU(liability)

-...............
I(shs

At 30 June 2021 Previous Ycar

linancial asscts
0Investments

000Cash
00Debtors

000linancial Liabilitics
00n

Trade and other payables
000Borrowings
000Net foreign currency asset/(liabil itv)

+)

0

[inancial Liabilitics

0

KshS Kshs . .

0 0

0
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NOTtrS TO TI{E FINANCIAL STATEMENTS (Continucd)

b) [oreign currcncy sensitivity analysis

The following table dernonstrates the effect on the company's statement of comprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three main

transaction currencies, with all other variables held constant. The reverse would also occur ifthe

Kenya Shilling appreciated with all other variables held constant'

c) Intercst rate risk

Interest rate risk is the risk that the Company's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The company's interest rate risk arises from bank deposits'

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the company's deposits'

i) Managcment of interest rate risl<

To manage the ilterest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

2022Current FY
00Euro t0%
00USD r0%
002021 Prcvious [Y
00Euro r0%
00t0%USD
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NOTES TO TI{E IIINANCIAL STATEMENTS (Continued)

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

iiD Fair valuc of financial assets and liabilities

a) Financial inslflmtenls nrcasured at fair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on wllether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Company's market

assumptions. These two types of inputs have created the following fair value hierarchy:

D Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

ii) Level 2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (hat is, as prices) or indirectly (hat is, derived

from prices).

iiD Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investmeuts and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. The Company considers relevant and

observable market prices in its valuations wllere possible'
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Ammual Repont amd F' imanciatr Staternemts f'or the Year emdectr.nune 30, 2822

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The following table shows an analysis of financial and non- financial instruments recorded at fair value

by level ofthe fair value hierarchy

There were no transfers between levels l, 2 and3 during the year'

Financial instruments not measured at Jair value

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the cagying amounts are a reasonable approximation of their fair values'

IE6iE;l,;"
nancial Assets

00uoted equity investments
0000on- financial Assets

0
vestment property

00Land and buildings
00

At 30 June 2021 Prcvious FY
nancial Assets

00uoted equity investments
000on- financial Assets

0
tment property

00and buildings

46

Level 3-Kshs'' Lcvel 2 l/tshsr,-l;dVet t fsns

0C

00C

00

C0

CC

0

C00

0C
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NOTES TO THtr FINANCIAL STATEMENTS (Continued)

iv) Capital Risl< Managemcnt

The objective of the Coprpany's capital risk managetnent is to safeguard the Board's ability

to continue as a going concern. The Company's capital structure comprises of the following

funds:

Revaluation reserve 0 0

Retained earnings 0 0

Capital reserve 0 0

Total funds
0 0

Less: cash and bank balances 0 0

Net debU(excess cash and cash equivalents) 0 0

Gearing 0 0

28. Incorporation
The Company is incorporated in I(enya under the Kenyan Companies Act and is domiciled in

Kenya

29. Events After thc Reporting Period
Ther.e were no material idjusting and non- adjusting events after the reporting period.

30. Currency
The financial statements are presented in I(enya Shillings (Kshs)

Total borrowings
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XIX. Appendices

APPENDIX l: PROGRESS ON FOLLOW UP OF AUDITOR R.ECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditot'.

The cornpany has nev'er' lreen audited since its first operatiorts stalted in fy 2021-2022

IN arne i: p. i,;.r,;' i- ,..

Signature

Pnanaging Director

Date.
c-e 1\ o.i I 2.:- t

,?i-( ii /,-i

4B

r
I

i
Reference

No. on tlre

externnl

rrudit

Repoli

Issue /
Ohservations

frrr ltr Audittrr

Status:

(Resolved /

Not

Re.solr c<!)

Tinrcfrumc:

(Put a date

rvhen you

espcct the issric

to tre resolved)

Management contments

i

I

I

i
i

_l

I

. --- r.-.---- --..-------...1 -..II| ---- - l
l!ir- -1'--- --'-*i-

9i''1"''*''



,

a.
t.
a:

Appendix Il: Projects Implemented By The Company
Projects

Projects implemented by the Company Funded by developnent partners.

The company lras not yet can'ied out any project
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Kakamega County Rural Water and Sanitation Company Limited
Annual Re rt and Financial Staternents for the ear ended .Iune 30, 2022

Appendix III- Inter-Entity Confi rmation Letter

Kakamega County Rural Water and sanitation Company LTD

The Kakamega County Rural water and sanitation Company LTD ruis/res to confirm the amounts disbursed to you as at 30s June20t2 as indicated

in the table below. please compare the amounts disbursed to you with the amounts you received and populate column E in the table below' Please

sign and stamp this request in the space provided and retum it to us.

,

2o

Amount Received
by [beneficiary

entiryl
(KShs) as at 30th

lune2022

Differences
(KShs)

(F)=(D-E)
Total

(D)=(A+B+C)
lnter-

Ministerial
(c)

Reference
Number

Date
Disbursed

Recurrent (A) Development (B)

015,000,0000March and
May2022

15,000,000

04,52t,678Across the
year 2022

0 4,521,678

019,521,678Total 19.s21,67919,521,578

In confirm that the amounts shown above are correct as of the date indicated

Date
I

Name..:. Si n

Head of Accountants department of bene{iciary entity:

.,.{'t"

a
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Kakamega CountY Rural
Annual Report and Financial

Water and Sanitation C
Statements for the Year

ompany tr imited
ended June 30, 2022

Appendix IV: Reporting of Climate Relevant Expenditures

Name of the Organization -Kakamega County Rural Water and sanitation Company LTD

Telephone Number 020-2300001
Email Address kacrutvasco.03T@gmail.com
Name of CEOMDA{ead-Mr.Fredrick Atwa

Name and contact details of contact person (in case of any clarifications) . .. .. . . . . "

t
I
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Kakamega County R.uratr Water and Sanitation Cornpany Linaited

Annual Re nt and Financial Statements for the ear ended June 30,2022

A endix V: Disaster Ex enditure Re ortin Tem late

II

QuarterPeriod to
rvhich this
report
refers (FY)

Year

Name of
Reporting
Officer

TelephoneContact
dctails of
the
reporting
ofhcer:

Email

Column
VII

Column
VI

Column VColumn I Column II Column
III

Column IV

Amount
(Kshs.)

CommentsExpenditure
rtem

Programme Sub-
progriunme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/miti gatior/preparedness)
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Appendix YI: Recording of Transfers from Other Government E[tities

' . thc Y ear'es

7,s00,000000007,500,000

;-:-l"r:-!...:....j-:!J4

8/lvlarch

2022 Recurrent
Water

7,500,0000007,500,000Recurrent26lMay12022Water
15,000,00015,000,000Total
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