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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

I. KEY CONSTITI.'ENCY INTORT4ATTON AND MANAGEIVIENT

(a) Backgrcund information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF),is afund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

IvTandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
i mpleme ntation of natio nal Sove rn ment functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution'

d) Promote the national values of huriran dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
l0 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (il of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

uitable Socio-economic development countrywide

provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KANGANDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about proSramnles we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good toverrnnce - we uphold high standards of transparency,) accountabllity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

O) Key Management

The NGCDF KANGUNDO Constituency day-to-day mana1ement is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary l\tlanagement

The key management personnel who held office during the financialyear ended 30thJune
2020 and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Willis Mwenda Iv1&iaba

Susan Ndanu Mwalimu
John Nzuki Kifirtu
Catherine MaryNgila

(d) Fi&rciary Oversight Arangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KANGUNDO Constituency. The reports andrecommendation
of nnlvtC when adoptedby the NGCDF Board arc forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF KANGUNDO Constituency Headquarters

P.O. Box 1035 -90100
Kangundo NG CDF Office
Behind Kangundo Sub County Administrators Office, Next to Kangundo Police Station
Kangundo, Kenya
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF)
KANGANDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

U. FORWARD BY THE CHAIRI\,IAN NGCDF COMMITTEE

NGCDF Kangundo hashad a successfulyear other than the Covid- 1.9 pandemic which has
disrupted activities. The organisation was able to receive Kshs 72,809,788 as funding from the
board duringthe financialyear. Together with the balancebrought forward the organisationhad
an actualbudget of Kshs "1.09r'1,46,270 out of which we succeeded to utilize Kshs 951377,414
which is a 87o/o utilization rate. As compared to the finalbudget, however rthe utllization rate was
53.4o/o which is low due to the funds thathave not been received from the board.Below is a chart
detallingthe actual expenditure as compared to the final budget.

Appropriation
100 mo,0o0
90,0m,0m
80,000,000
70,0m,0m
60,(m,om
50,0m,0m
40,000,000
30,000,000
20,000,000
10,0@,000

0

r Final Budget

r Actual on Comparable Basis

"$:il$$*
Below is a pie chart showing the actual expenditurebased on economic classification.

Actual on Comparable Basis

r Compensation of Employees

r Use of Boods and services

r Transfers to Other Government Units

! Other Srants and transfers

r Acquisition of Assets

r Other Payments
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
The organisation managed to implement several projects within the year some of which are shown
below.

Mulingana Assistant Chiefs Office- Construction of a Zno. door toilet andhalf-trled urinal, Kshs
300

6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
Manyatta School- Construction of a 8-door Kshs 1

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

Kakuyuni Assistant County Commissioner's Office- Construction of a 2-door toilet and half -tlled
Kshs 301

KITAKA NZUKI

COMMITTEE

8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KANGANDO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020

III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S
PREDETERMINED OBJECTIVES

Introduction

Section S1 (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financialyearrthe Accounting officer when prepafingfinancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against pr edetermined objectives.

The key development objectives of NGCDF-Kangundo Constituency's 2O 18-2022 plan are to:
a) To improve access to and quality of education
b) To improve school performance in national examinations and transitioning to higher levels of

learning
c) To increase security in the constituency
d) To build capacity in monitoring and evaluation of development projects

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achrevable, realistic and trme-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress andperformance measurement: Below we provide the progress on
attaining the stated obj ectives :

Constittrcncy
Prolram

Objective Outcome Indicator Performance

Education To improve access
to and quality of
education

To improve school
performance in
national
examinations and
transitioning to
higher levels of
learning

Increased
enrolment in
primary schools,
secondary
schools and
tertiary
institutions

Better grades
leading to
improved
transition to
secondary
schools and
tertiary
institutions

Number of
usable physical
infrastructure
built in primary,
secondary, and
tertiary
institutions,
numbers of
schools and
students

o/o increase in the
number of
students joining
secondary
schools and
tertiary
institutions

Number of
physical
infrastructure in
schools has
increased

Number of
students joining
secondary
schools and
tertiary
institutions has
increased only
that Covid- 19
has disrupted
learninc

9



Constituency
Procram

Objective Outcome Indicator Performance

Security To increase
security in the
constituency

Less crime in the
atea

Number of
crimes repotted,
numbers of
security projects
completed

Security projects
havebeen
implemented

Monitoring
and evaluation

To build capacity
in monitoringand
evaluation of
development
projects

Better built
projects with a
greater impact

Number of
completed
projects in use

NGCDFC and
PMC training
has been
undertaken

NATIONAL GOI/ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

ry. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - Kangundo Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely; Education &Training, Security Sector Support, Environment, and Sports. This pillar
also nrakes special provisions for Kenyans with various disabilities and previously marginalized
conrmunities.

1. Sustainability stratery and profile -
N ves to conduct its activities in a sustainable way. We have done this by

rather than short term goals. Sustainability for us means meeting the needs
the present without compromising the ability of future generations to meet their needs. Our

ects have been implemented in a manner that they arc sustainable for future generations and in
doing the highest quality of standards has gone into them. The organisation also strives to
hieve the sustainability of society through funding the education of younS people who are the

of tomorrow
2. Envilonmental performance

CDF Kangundo is committed to better sanitation, improvement of the biodiversity and
intenance of the environment. The organisation has made various strides in environment
rformance by improving the sanitation of various schools and security offices than previously

This has been done by constructing pit latrines and installation of water tanks in various
hools and security offices.

3. Employee welfare

GCDF Kangundo is committed to the proper welfare of its employees. The organisation has
the welfare of its employees by looking into their compensation within laid out limits in

service. We have also improved the skill level of our employees by engaging them in
that impacts their day-to- day work. We continue to be committed to the welfare of our

ployees by rcgularly making statutory deductions such as NSSF and NHIF in time to ensure that
of our employees is safeguarded. The organisation is an equal and fair employer and meets

two-thirds gender rule in employing staff
4. Marlct placepractices-

GCDF Kangundo
y following

mantains best practice in procurement of goods, works and services by
the Public Procurement and Asset Disposal Act. This ensures that our

procurement process is free, fair and competitive

l0
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KANGUNDO CONSTITUENCY
Reports and Financial Statements
f,'or the ended June 30,2020

it accessible to Kenyans of all walks of life and creating value f.or public funds. The
organisation also ensures thatit supports local businesses by mal<tng payments in time as soon as
goods, services and works are delivetedrrendered or completed.

5. Community Engagements-

NGCDF Kangundo regularly engages with the community by holding public participation meetings
where the community is invited to give theirs views on projects they would like to be undertaken.
The organisation also maintains an open door policy where community members are welcome to
the office to make their suggestions andcomplains and alsohand in project proposals. The
organisation promotes the welfare of the community through issuing bursaries to needy students

l1



NATIONAL GOVERNMENT C O NS TITUENC IES D EWLOPMENT F(IND (NGCD F)
KANGANDO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
V. STATEMINT OT ENTTTY MANAGEMENT RESPONSIBILITIES

The NGCDF-Kangundo statements were approved and signed by theAccounting Officer on

Section 8I (1) of the Public Finance Management Act, 2OlZ requires that, at the end of each
financial year, the accountrng officer for a-National ioverrmerrf Enfity shall prepare fimancial
statements in_respect of _that enfity. Section S 1 (g) requires the financi al stitementsio irepa red, to bein a form that complies with televant accounting standards as prescribe d, the public Sector
Accounting StandardsBoard of Kenya from time to time.

The Accounting Officer in cha_rge of the NGCDF-Kangundo Constituency is responsible for the
pteparation a^yd ptesentatron of the entity's financial stalements, which give a true and fair view of
the state of affairs oltlg entity for and ai at the end of the financial year"(piriod) ended orJrn" so,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective _irrougiout the reportinj period; (ii) maint ainingptopet accountrng regords, which disclose with reasonable accuiacy it'uny time the financial
position of the entity; (iii) desiSning, implementing and,maintaining intlrnal conkols relevant to thepreparation and fair presentation of the financial statements, and"ensuringthat they are free irom
material misstatements, whether due to error or fraud; (iv) safeguardingtfie assets of tn. entity; (v)
selecting a1l apVlVrng. appropriate accounting policies; and, (vii matirig accountrng estimates ihat
are reasonable in the circumstances.

The Accounting Officet in charge of the NGCDF-Kangundo Constituency accepts responsibility for
the entify's financial statements, which have been pripared on the Cash Basis Method of Financial
Reporting, using approptiate accounting policies in iccord,ance with Internahonal public Sector
Accounting standards (IPSAS). The Accounting officer is of the opinion thit the entifs finaicial
statements give a true and fair view of the state of entity's transictions during the fiianiial year
ended June-S), 2o?0_, and of the entity's financial-position as at that date. The"A".orrrting ofii.".
charge of the NGCDF-Kangundo Consiituency further confirms the completeness of the aclounting
records maintained for the entity, which have been relied upon in the'preparatton of the entity,s
financial statements as well as the add.quacy of the systems of internal financial ioln;;1.-'

The Accoulqng officgl in charge.of the NGCDF-Kangundo Constituency confirms that the entityhas complied fully wlth applicible Gouernment Regrilations and the teims of external financing
covenants (where applicable), and thatthe entity's r,r-nas received during the year under audit wereused for- the eligible purposes for which they were intended una i{r" pioperty accounted. for.Further the Accounting officer confirms that the entity's financialstatements hivebeen prepar:ed, in
T.tortn that complies with relevant accounting standaid,s prescribed by the zuOti" Sector'accounting
Standards Board of Kenya.

Apprcval of the firuncialstatements

fund Account
Name: Willis Name: Susan Mwalimu Ndanu

ICPAK Member Number: ZOSgz

Tel: 0?21 2C6

1 0 sEP 2020

2020
0?0
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KANGUNDO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kangundo Constituency set out on pages 14lo 49,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Publio Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kangundo Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 lnaccuracy of Cash and Cash Equivalents Balances

As disclosed under Note 10A to the financial statements, The Statement of assets and
liabilities reflects Kshs.13,768,856 in respectto bank balances as at 30 June, 2020. A
review of the bank's reconciliation statement for the month of June 2020, provided for
audit, revealed unpresented cheques amounting to Kshs.5,949,728 which include stale
cheques as at 30 June, 2020 totalling Kshs.52,866 that had not been written back in the
cash book.

Report of the Audilor-General on National Covernmenl Consliluencies Development Fund - Kangundo Constituency
for the year ended 30 June, 2020



No explanation was provided for the failure to write back the stale cheques.
Consequently, the accuracy of cash and cash equivalents balance of Kshs.13,768,856
as at 30 June, 2020 could not be confirmed.

2.0 Unsupported Training Expense

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.6,413,999 as disclosed under Note 5 to the financial statements. This amount
includes Kshs.389,000 which was incurred on staff training held in August, 2019 at a
local hotel. However, no adequate relevant supporting documents including attendance
registers and back to office reports were provided to confirm that the training took place.

In the absence of adequate supporting documents, the validity and accuracy of the
expenditure of Kshs.389,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kangundo Constituency Management in accordance with ISSAI 130
on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation; recurrent and development combined, reflects
a receipts budget and actual amounts on comparable basis of Kshs.178,513,994 and
Kshs.109,146,270 respectively, resulting in an under-funding of Kshs.69,367,724 or39%
of the approved budget. Similarly, the Fund spent Kshs.95,377,414, against an approved
budget of Kshs.178,513,994 resulting in under absorption of the Kshs.83,136,580 47o/o

of budget.

The under-funding and under absorption of the budget implies that some of the planned
projects and programmes were not implemented and may have negatively impacted on
service delivery to the public.

3.0 Presentation and Disclosures in the Financia! Statements

Review of the financial statements presented for audit revealed the following anomalies
in the presentation of the financial statements:

Report of the Audilor-General on National Governmenl Conslituencies Development Fund - Kangundo Consliluency

for the year ended 30 June, 2020
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3.1 Financial statements show inconsistencies in paging of financial report as page
numbering starts from page 1to28, then starts again on page 18 thus duplication.

3.2 The headers on the page 18 on significant accounting policies reads 'Gilgil
Constituency' instead of Kangundo Constituency.

3.3 There is no disclosure in the financial statements regarding ownership of land where
NG-CDF Kangundo Offices are erected.

ln the circumstances, presentation and disclosures of the financial statements do not fully
comply with the reporting template issued by the Public Sector Accounting Standards
Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Failure to Remit Pay as You Earn (P.A.Y.E) Deductions

The statement of receipts and payments reflects compensation of employees amount of
Kshs.2,745,926. A review of compensation of employees records revealed that the Fund
failed to remit Pay As You Earn (P.A.Y.E.) deductions for the months of March and
April, 2020 to Kenya Revenue Authority within the stipulated timelines. As a result,
penalties and interest amounting to Kshs.694,372were levied on the Fund bringing the
total outstanding P.A.Y.E. to Kshs.1 ,028,103 as at 30 June, 2020. No explanation was
provided for the anomaly.

Failure to rernit PAYE within the stipulated timelines is a contravention of the provisions
lncome Tax Act Cap.470.

2.0 Project lmplementation Status

2.1 Delay in Completion of Projects

During the year under audit, a total of Kshs.137,767,724was allocated for implementation
of one hundred and sixteen (116) projects. Review of the project implementation status
revealed that, fifty (50) projects worth Kshs.9,750,000 were completed during the year
while thirty-four (34) projects with a total cost of Kshs.8O,150,040 were on-going. The

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kangundo Constituenqt

for the year ended 30 June, 2020
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remaining thirtytwo (32) projects, worth Kshs.47,867,684 had not commenced. No
explanation was given for the anomaly.

2.2 Contract for Renovation of Dining Hall at Kathithyamaa Secondary School

lncluded in transfers to other government entities balance disclosed under Note 6 to the
financial statements is transfers to secondary schools balance of Kshs.9,443,370 which
includes an amount of Kshs.3,800,000 transferred to the (Project Management
Committee (PMC) of Kathithyamaa Secondary School for the renovation of a dining hall.
The contract for the renovation works was awarded on 30 June, 2020 at a contract sum
of Kshs.3,610,000.Physical inspection conducted in January, 2021 revealed that
plumbing and drainage works for gutters and downward pipes worth Kshs.210,000 had
not been done despite the contractor having been paid the total contract sum of
Kshs.3,610,000 including the retention money.

ln the circumstances, no value for money may not have been realized from the
Kshs.210,000 which was paid for work not done.

2.3 Unsupported Payments for Provisional Sums and Contingencies

During the year under review, the Fund paid Kshs.7,192,208 on account of three (3)
projects which included Kshs.230,000 paid as provisional sums for which no relevant
supporting documents were provided as detailed out in table below;

Proiect Details Contractor

Contract
sum paid

Kshs.

Provisional
Sums
Kshs.

Renovation of 4 classrooms at
Kilalani Township Primary
School.

Vithek Enterprises
Ltd

1,517,396 50,000

Construction of three classrooms
at Kakuyuni Secondary School.

M/s Southern Atlas
lnternational Co.
Ltd

3,397,914 120,000

Construction of 2 classrooms at
ABC Katatha Maweu Primary
School

M/s Lamana
Global Technology

2,276,998 60,000

Total Amount (Kshs.) 7,192,208 230,000

Consequently, it has not been possible to confirm the validity and value for money from
the Kshs.230,000 payment on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Reporl of the Auditor-General on Nqtional Governmenl Constituencies Developmenl Fund - Kangundo Constituency

for the year ended 30 June, 2020
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f

govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustaining services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo Constituency

for the year ended 30 June, 2020
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of 'coinpliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo Constituency

for the year ended 30 June, 2020
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf ! conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

11 February,2022

Report of the Auditor-General on National Government Constiluencies Development Fund - Kangundo Constituenqt
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KANGANDO CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2020
VII. STATEMENT OF RXCEIPIS A}.ID PAY&TENTS

accounting policies and explanatory notes to these financial statements form an integral part of the
The NG O Constituency financial statements were a

2O2O and

National Sub - County Accountant
Name: Susan Mwalimu Ndanu
ICPAK Member Number: 20392

,. '.fJ,

Account
Willis Mwenda

RXCETPTS

Transfers from NGCDF board I 72,809,788 118,239,368

Proceeds from Sale of Assets 2

Other Receipts 3 20,000 I a
J 000

TOTAL RECEIPTS 72,829,788 118,252,368

PAInIENTS

Compensation of employees 4 2,745,926 2,584,703

Use of goods and services c 6,413,999 8,997,724

Transfers to Other Government Units 6 33,872,719 44,643,515

Other grants and transfers 7 52,344,770 35,919,978

Acquisition of Assets 8 447,578

Other Payments I

TOTAI PAYMENTS 95,377,414 92,587,498

SI.JRPLUS/(DEFICTD (22,547,627) 25,664,870

Tel:0721 206 070

1 6 SEP 2020
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KANGUNDO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020
VIII. STA]EMENT OF ASSETS A}.ID LI,ABILMES

The accounting policies and
The

2020 and

Hrnd Account

financial statements form an integral part of the
tuency financial statements were approved on

i5315.Ji

,\,' r

Name: Susan

FINANCIAL ASSETS
I

I
ts

Cash and Cash Equivalents
10A 13,768,856Bank Balances ( as per the cash book)
l0BCash Balances (cash at hand)

13,768,856

36,316,48

36,316,492Total Cash and Cash Equivalents

Accounts Receivable

1lOutstanding Imprests

TOTAL F'INANCIAL ASSETS 13,768,856

I

36,316,482

FINANCIAL LIABILITIES
Accounts Payable

t2ARetention
t2BDeposits (Gratuity) It

TOTAL FINANCIAL LIABILITES
13J68.856NET FINANCIAL ASSETS i

:

353J5482

REPRESENTED BY

13

36,316,482
Fund balance b/fwd

t4Prior year adjustments

(22,547,627)

I

i
10,651,6

25,664,8Surplus/Defict for the year

13J68-856NET FINANCIAL POSITION

1 6 stP 2020

Name: Willis

l5

ICPAK Member Number: 20392

, .r'r[



NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KANGANDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
Ix. STATEMENT OF CASHTTOW

The accounting policies and
The

2020 and

fundAccount

these financial statements form an integral part of the
Constituency financial statements were approved on

National Sub-County
Name: Susan

".tt---

Receipts for operating income

72,809,788 118,239,368Transfers from NGCDF Board 1

13,0003 20,000Other Receipts

72,829,788 118,252,368Total receipts

Payments for operating e)rpenses

2,745,926 2,584,703Compensation of Employees 4

8,99r,724Use of goods and services 5 6,413,999
44,643,5756 33,872,719Transfers to Other Government Units

7 52,344,770 35,919,978Other grants and transfers

9Other Payments

92,139,920Total payments 95,377,414

Total Receipts Icss Total Payments

Adjusted for:

15
Decrease/(Increase) in Accounts receivable:
(outstanding imprest)
Increase/(Decrease) in Accounts Payable:
(deposits/gratuity and retention)

16

14Prior year adjustmarts
(22,547,627) 26,112,448Net cash flow from operating activities

CASHIIOW IROM IT.IVESIING ACTMES

2Proceeds from Sale of Assets

(447,578)Acquisition of Assets 9

(447,578)Net cash flows from Investing Activities

25,664,870
NET INCREASE IN CASH AND CASH EQIJTVAIDNT

(22,547,627)

36,316,482 10,651,612
Cash and cash equivalent at BEGINNING of the year 13

13,768,856 36,316,482
Cash and cash equivalent at END of the year

b!:0721 206 oto

| 6 sEP t02A

-KANG

Name: Willis

t6

ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

GILGIL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XII. SIGMFTCAI{TACCOI.JNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Pubhc
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently apphed to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KANGUNDO Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

T1ne accolnting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Ta:r Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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TIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
GUNDO CONSTITUENCY

and Financial Statements
or the ended June 30,2020

ACCOI.'NTING POUCIES

E:(ternal Assistance
External assistance is received through grants and loans from multilaterul and bilaterul
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

Incase ofgrant/loanin kind,such grantsarcrecordeduponreceiptofthe grantitemand
upon determination of the value. The date of the transaction is the value date indicated on
the paymentadvice. A similar recognition criteria is applied for loans received in the form
of a dfuect payment.

During the year ended 3oth June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid andrelates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

Recognition of payments
Entity recognises all payments when the event occurs and the rclated cash has actually been
out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

l9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGMFICAI{T ACCOI.JNTING POUCIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be teliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments rn equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
andhighly liquid investments with an original maturlty of three months or less, which are readily
converJibie to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial yeat

arc treated as rcceivables. This is in recognition of the 8overnment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties hive'been recognized on an accrual basis (as accounts payables). This is in recognition of
ihe gou..rr ment practice of retaining a portron of contracted services and works pending fulfih,rent
of ibligations by the contractor and to hold deposits on behalf of third parties. This is an

enhanciment to the cash accounting policy adopted by National Government Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the financial year arising from contracted
goods & services during the year or in past years. As pending- bills d-o not involve the payntent of
6ash in the reporting piriod, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the overall iei cash posiiion of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances arc available for
uie in the subsequent finan cial year to fund projects approved in the respective prior financial
years consistent with sec 6Q) and sec 7(2) of NGCDF Act,2015-
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGMFICAT{T ACCOI.'NTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which axe accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudgetwas approvedby Parliament on
June 2079 for the period 1$ July 201.9 to 30th June 2020 as required by Law and there was one
supplementary adjustment to the originalbudget during the year. lncluded in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparuble budget for the financial year
under review hasbeen included in the financial statements.

12. Comparatirrc Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent EVents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 36thJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Ttansactions
Related party relationships are a normal feature of commerce. Specific information with regards to
rclated party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XIIL NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTER,S TROM OTHER GOVERNMENT EI{ITIIES

2. PROCEEDS TROM SAID OTASSETS

I 1,379,3 10
,|

AIE NO. A855842
10,000,0002AIE NO. B 030144
12,000,0003AIE NO. -B 030423
8,000,0004AIE NO. -B 006451

11,000,0005AIE NO.A 699t2t
13,000,0006ArE NO. B 042901
52,860,058

.7

ArE NO. B 047549
2,180,8181AIE NO. A047199
4,000,000?ArE NO. B 047445

18,000,0003AIE NO. -B 041286
6,000,0004AIE NO. -B 047707
7,000,0005AIE NO.A 047910
2,628,9706AIE NO. B 041379

7 14,000,000.00ArE NO. B 104317
8 19,000,000.00ArE NO. A855842

118,239,36872,809,788TOTAT

from sale of
Receipts from the Sale of Vehicles andTransport Eqqlplqq4t

Receipts from sale of office and genetal equipment

Receipts from the Sale Plant Machinery andEquipmenf-

Total
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _

GUNDO CONSTITUENCY
and Financial Statements

or the r ended June 30,2020
NOTES TO THE STA TEM ENTS (Con ti n ued )

3. OTHER

OF EMPIOTES4

nterest Received

i.ents

20.000 I3,000leceipts from Sale of tender documents

)ther Receipts Not Classified Elsewhere

'otal 20,000 13,000

Bt sic waqes of temporary emplovees 2.178.486 1,490,519

rrsonal allowances pnid as part of salary
ruse allowance 234,300 215,250

I ansport allowance 214,000 71,000
t :ave allowance

her personnel payments
Fr l19,l40 231,334nployer contribution to NSSF

576,600TJ 'atuity-contractual employees

Ic tal 2,745,926 2,584,703
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE IINANCIAL STATEMENTS (Continued)

s. USE OF GOODS AI.ID SERVICES

9,450 365,765Utilities, supplies and services

2,250 34,822Electricity
22.800 31,050Water & seweraqe charges

Office rent
148,693134,500Communication, supplies and services

126,100 138,570Domestic travel and subsistence
151,563Printing, advertising and information supplies & services

Rentals of produced assets

218,000 857,000Training expenses
678,740 103,874Hospitality supplies and services

337,000 0Other committee expenses
3,266,000 6,157,218Committee allowance

Insurance costs

Specialised materials and services
1,192,410 165,613Office and general supplies and services

200,000 450,000Fuel ,oil&lubricants
138,757Other operating expenses

13,34215,299Bank service commission and charges

Other Operating Expenses

Security operations

191 ,950 106,082Routine maintenance - vehicles and other transport
equipment

19,500 129,375Routine maintenance- other assets

6,413,999 8,991,724Totat
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO mE FINANCIAL STATEMENTS (Continued)

6 TIAI.ISIIR TO OTIIER GO\IERNMEM ENTITIES

7. CvII{ER GRA}.ITS AND OTHER PAYMENTS

Transfers to National Government entities

Transfers to primary schools (see attached list) 24.429.249 26.323.513

Transfers to secondarv schools (see attached list) 9.443.470 t2.576.726
Transfers to tertiarv institutions (see attached list) 5.743.276

Transfers to health institutions (see attached list)

TCIAI 33,872,719 44,643,515

27.633.990Bursary - secondary schools (see attached list) 10,868,500

Bursary - tertiary institutions (see attached list) 21,328,500 12,929,000

Bursary- special schools (see attached list) 712,000
Mock & CAT (see attached list)

Security projects (see attached list) 901,463 6,841,720
Sports proiects (see attached list) 2,180.818
Environment prqiects (see attached list) 2.1,80,877

Emergency prqiects (see attached list) 300,000 2.987.940

Total 52,344,770 35.919.978
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NATIONAL GOWRNMENT CONSTITT]ENCIES DEVELOPMENT FAND NGCDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
f,'or the ended June 30,2020
NOTES TO THE FININCIAT, TEMENTS

OFASSEIS

9. OfiIER PAYMENTS

8.

Purchase of
Construction of Buildincs

Refurbishment of
Purchase of Vehicles and Other

Overhaul of Vehicles and Other
tPurchase of Household furniture and Institutional

Purchase of Office Furniture andGenerul
447,578Rrrchase of ICT Software and Other ICT Assets

Purchase of and

Rehabilitation and Renovation of Plant, Machinery g41l !qg!p.
Acquisition of Land

Acquisition of Intancible Assets

447,578Total

ICT Hub
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

1 0A: Bank Accounts (cash book bank balane,)

Equity Bank- Tala Branch, Account No.
0900297884246

13,768,856 36,316,482

Name ofBank, Acco|nt No.

Name of Bank, Account No.

Total 13,768,856 36,316,482

lOB: CASH IN HAI\D

Location 1

l,ocation 2

Location 3

Other locat ions ( s pec i fv)

Iotal
rProvide cash coant certificates for eachJ
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO ME FINANCIAL STATEMENTS (Continued)

1 1: OUTSIAI.IDING IMIRESTS

Total

[Include an annex if the list is longer than I page.l

I2A. REIENTION

IProvide appopriate explanations as necessary

1 28. GRATI.IITY DEFOSITS

[Ptouide short apprcpriate explanations as necessary

Nane of Officer or Institution dd/mm/yy
dd/mm/yyNarne of Officer or Institution
dd/mm/yyName of Officer or Institution
dd/mm/yyName of Officer or Institution
dd/mm/yyName of Officer or Institution
dd/mm/yyName of Officer or Institution

Supplier 1

Suoolier 2

3

Total

1

Name 2

Name 3

Add as arlpropriate

Total

I
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KANGUNDO CONSTITUENCY
Reports and Finatcial Statements
For the June 30 2020

19. BAI.ANCES FORWARD

[Provide appopriate explanations as necessaryl

14. PRrOn, YEAR ADJUSTMENIS

5. CHANGES IN ACCOI.'NTS RECEIVABLE _ OUISTDING IMPRXST'

16. CH.ANGES IN ACCOI.'NTS PAYABTE _ DEPOSITS AND RETENTIONS

36,316,482 10,65r,612Bank accounts

3ash in hand

lmprest

10,651,612Total 36,316,482

Bank account Bala4ces

Cash in hand
Accounts Payables

Receivables

Others (specify)

Outstanding Imprebt as at l't Julv 2019 (A)
Imprest issued during the year (B)
Imprest surrendered during the Year (C)
Net changes in account receivables D= A+B-C

Deposit and Retentlions as at I't July 2019 (A)
Deposit and Retentions held during the year (B)
Deposit and Retent[ons paid during the Year (C)

Net changes in account receivables D: A+B-C
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO mE FINANCIAL STATEMENTS (Continued)

1 7. OTHER IMPORTAI.IT DISCIPSI,'RES

17.1: PENDING ACCOLTNTS PAYABL,E (SeeAnnex I)

17.2: PENDING SIAIT PAYABLES (SeeArmex 2)

17.3: UNUTIUZED IIJND (SeeAnnex

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

l,036,0201,0361020NGCDFC Staff Gratuity

Others (specifl)
1p36p201p96,o20

2.312"019.00 976,206Compensation of employees

1.119.0582,926,475.O0Use of goods and services

70.097.92240,580,334.60Amounts due to other Government entities (see attached list)

20,737,90337,275,703.60
Amounts due to other grants and other transfers (see

attached list)

of assets

6.213.2116.042,1O7.00Others

83.I36.579.20 38184,300.00

30



3l

NATIONAL GO
KANGT]NDO NSTITUENCY
Reports and Statements
For the June 30,2020
NOTES TO ME S TA TEIVI ENTS (Co n ti n u e d )

17.4: PMC rol-t fularces(SeeAnnex 5)

CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

PMC accorNnt Balances (see attached list) 23,130,850 5,6341493

23rl30r85O 516341493
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND _ KANGUNDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

AI.INFX 5 -PMC BAI',IK BALANCES AS AT 39THJUNE 2O2O

PMC Bank Account No. 2019/20 2018/19

Kathithyam aa Primary School Equity 0900277303692 205,027.00

Kavilinguni Primary School Equity 0900277303973 200,794.75

Kithunthi Primary School Equity 0900297580630 216.334.00

Kvevaluki Primary School Equity 0900268233642 394,861.00

Kiomo Primary School EquitY 0900277310632 204.793.35

Kathome Primary School Equity 0900277310670 205,347.50

Kawethei SA Primary School Equity 0900295300875 247.892.00

Kawethei HGM Primary School Equity 0900299359843 195,282.50

Kvelendu PrimarySchool Equity 0900294420309 422.830.00

IIA Itune Primary School Equity 0900277303997 262.520.00

Kikambuani Primary School Equity 0900297697149 227,579.50

Mukuyuni Primary School Equity 0900277304009 225,575.00

Kitwii Boys Primary School Equity 0900299279199 196,165.50

Syanthi S.A Primary School EquiW 0900272853889 225,720.00

Kwamwilile Primary School Equity 0900266698147 224,235.00

Mususye Primary School Equity 09002672321,86 225,365.00

Kivuluni Primary School Equity 0900263653648 195,935.00

Miu ABC Primary School Equity 0900277310601 195,170.00

Kamutonga DEB Primary School Equitv 0900269921856 226.495.00

AIC School Equitv 090027731,0478 198.440.00

Matetani A.l.C Primary School Equity 0900263537552 225,1,00.O0

Mbusyani PrimarY School Equity 0900269800105 438,375.74 784.681.88

Kamanzi SA Primary School Equity 0900273283926 195,975.00 1.155.00

Mbilini Primary School Equity 0900277503809 1,95,230.O0 410.00

Nculini A.l.C primary School Equity 0900262211462 246,507.50 51,501.50

Kitwii Girls Primary School Equity 0900299286970 202,800.40 7,980.00

Kikondeni PrimarY School Equitv 0900263717079 196.045.00 1,225.OO

Kawauni Primary School Equity 0900294342635 195,107.00 107.00

Kambai Primary school Equity 0900294450124 198,665.25

Kinyuncu Primary School Equity 0900297182276 195,396.15

Many atta PrimarY school Equity 0900269806773 854,019.50

Malatani PrimarY sc hool Equity 0900294436546 21,1.447.86
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Kil indiloni Primarry School Equity 0900272807246 195,790.50

Kakutha Primary School Equitv 0900272807364 287,637.57

Mukunike A.l.C Primary School Equity 0900266653710 797,754.O0

Kivi DEB Primary School Equitv 0900272853918 271.978.O7

Kanzalu Hill Primary School Equity 0900272853550 223,067.75

Kitlrini D.E.B Primary school Equity 0900262741677 194,969.30

ABC Katatha Maweu Primary
School Equitv 0900268364134 2.845.268.37 33.365.55

] Kwzrmwen ze P dmary School Eouitv 198.301.050900272806414

Kanzokea H.G.M Primary School Equity 0900279002200 798,274.84

Kan.qundo DEB Primary School Equity 0900279025860 198.809.72

luitoitoni primary School Equitv 0900272853615 195,14 1 .55

kwambalu Primary School Equity 0900262296794 269,068.77

kyai Prinrary School Equity 0900268836538 200,527.04

Mbondoni Primary School Equity 0900265704791 238.239.O4

kivaani Township Primarv Equitv 09002637 66583 2,673,332.47

ftatungulu A.l.C Primary School Equity 0900297633783 200,083.07

$t. rrancis
$chool

Misyani Primary
Equitv 0900277247615 1,95,943.30 13.287.83

,fr*,"unruni Primary school Equity 0900295047598 198,871.30
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Kithuiani Primary School Equity 09002641,86783 224,041.75

Masewani oimary school Equity 0900278660925 197,828.86

Kwandeto school Equity 0900268487038 202,804.16

I School Equity 0900279685897 195,000.00

U school Equity 0900277573839 205.435.70

Kwandiu School Equity 0900279332663 205,170.70

School Equity 0900279368673 209,786.82

Kilalani School Equity 0900279853182 1.785,400.00

Kathiini S.A School EquitY 0900279881572 195,000.00

School Equity 0900294868632 1,95.719.30

Kathaana DEB School Equity 0900279890852 195,000.00

School Equity 0900295784425 4,267.0O

Matithini School Equity 0900279897573 0.00

School Equitv 0900263477812 195,41 7.00

u School Equity 0900267991888 3,899.00

Kwakathul e PrimarY School Equity 0900279887897 196,000.00

S.A school Equity 0900278735862 247,507.20 3,557,767.50

ABC Kathithy amaa SecondarY
School Equitv 0900279092412 7,658.20

A. I.C Kikambuani SecondarY
School Equity o900264222069 345,354.56 429,577.59

AIC Matithini mixed SecondarY
School Equity 0900269556072 26,982.77

Kawauni School Equity 0900279643774 -1,066.20

St. Michael Unyuani SecondarY
School Equity 090026345 1 533 30,168.68 78,1.27.62

School Equity 09002974401,67 2,534.71

SchoolDEB 09002695371,76 43.50

School EquiW 0900262548677 42,963.00
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Kakuyuni Assistant County
Commissioner Eouitv 293.188.850900279678883
Kanzalu Chiefs Office Equitv 0900265036098 676.00
Mulingana Chiefs office

Equity 0900265508581 296,739.55

Kyevaluki chiefs offrce Equitv 0900273013281 17.55

Kanqundo Cdf Office Equitv 0900276382620 3,886.00
Kangundo CDF Sports Equitv 17.880.000900276382771, 60,180.00

KMTC Equity 0900262705557 68,776.96 21,0,838.87

Maiuni Chiefs Office Equitv 0900269932079 304.648.00

Kangundo Chiefs office Equity 0900278861035 18,006.57

Miu Assistant Chiefs Office Equitv 0900278729624 100.287.50 403.767.50

Ndunduni Adminstration Police
post Equitv 0900263498516 -39.66

Kitra,ii chiefs office Equity 0900276382821, 92,985.07
Kakuyuni Police Station Equitv 51,290.74
Kan.qundo DCC Residence Equity 9,229.00
Total 23,730,850 5,634,493

I NA'IIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND _ KANGUNDO
CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020
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PROGRESS ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summarY of issues raised by the external auditor, and management courntents

that were provided to the audi tor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we t the issues to be resolved

O

Tint-
am(
eu
date
wht
yoa
expct
the
issa
tob
te& ,

Status:
(Reslvd /
Not
Rcslvd)

Focal Point
penpn to
rcsolve the
iswe Narne
and
designation)

Management comments

Referpn
ce No.
om the
exbma
I aildit
Report

Issue / Observations from
Auditor

Resolved
Fund Account
Manager

The differerrce iu the
unutilized funds is brought
about by an erroneous
addition of the balance
remaining from the Board of
Kshs 2,180,818. The auroutrt
should not have been Part of
the unutilized funds. The
amount of Kshs 38,484,30O
is also supported frout the
statenrent of apProPriation.

1.1.1

Note 15.3 to the
statements reflects unutllized
funds balance of
Kshs.40,665,118 while the
corresponding analYsis in
Annex 3 showed balances
totaling Kshs.38,484,300
resulting to unexPlained
variance of Kshs.2,180,818.
Further, the analYsis on
unutrlized fund balances
provided in Annex 3 lacked
details on account of each
amount as required.

financial

Resolved
Fund Account
Manager

The annex that refers to PMC

bank balances was

erroneously named as Annex
4. It should have been anllex
5.

1.1.2

The financial statements
repeated Annex 4 but
information therein is

unrelated. The first one has a
summary of fixed assets while
in the second annex has details
on PMC Bank Balances.

have

Resolved
Fund Account
Manager

We have provided a soft coPY

attachment of the projects

Notes 6&7 to the
statements on transfer to other

Sovernment entities and other
grants and other PaYments do
not have suPPorting list of
detarled projects funded.

financial

1 .1.3

Resolved
Fund Account
Manager

During the year 201,3-2017,
the NG CDFC staff contracts1.1,.4

Note 4 to
statements

the financial
reflects
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CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

1.2.2

i*we (Name
Raslved)

EE

on

t

from
Ivlanagemen-t conunents

Kshs.2,584,703 for
compensation of employees
and includes Kshs.576,600
referred to as other personnel
payments which was not
supported.

ended; however, there was
delay in processing of their
gratuity payment, so that
nloney was paid in the year
ended as disclosed in note
128. Find attached file
indicated 4.1.6

1.1.5

Available records showed that
the Fund Managenrent
outstandin g gratuities totaling
Kshs.1,036,020 whose
disclosure was omitted on the
financial statements.

The gratuity was disclosed in
the note 75.2 and expounded
in Annex 2

Fund Account
Manager

Resolved

1.1.6

The analysis provided in Annex
4 for PMC bankbalances lacks
details for 2017 / 2018
balances.

Thebalances have been
provided in soft copy

Fund Account
Manager

Resolved

t.1.7

'fhere is no disclosure on
ownership of land where NG-
CDF Kangundo offices are
e:rected.

The property with which the
NG CDF office was donated
by the county government
and it's a public land.
Ownership still lies with the
county government.

Fund Account
Manager

Resolved

Note 15.4 and Annex 4 to the
financial statements reflects
Kshs.S,,634,492 as Project
Nlanagement Conurrittee
account balances for the year
errded 30June 2019. However,
bank statements for PMC Bank
accounts amounting to
Kshs.535,555.00 were not

Management has provided
the PMC bank statements for
the period lstJune 2078 to
31'tJuly 2019.

Fund Account
Manager Resolved
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t
fim:
arne:
(hti
datt
Whur
you
e4t
the
isstto
tol
reg

Stafirs:
(Rcslvd /
Not
Reslved)

Focal Point
person to
rercIve the
isslae Nane
and
dcsignation)

iVlanagement commentsIssue / Observations fiom
Audibr

Refercn
ce No.
on tlre
exbrrn
I audit
Report

provided for audit review. In
the circumstances, it has not
been possible to confirm the
accuracy and contpleteness of
the Kshs.S,634,492 shown as

PMC accountbalances as at 30

June 2079.

Resolved
Fund Account
Manger

Reconciliation has been doue

and the payntent vouchers

currently provided for your
verification total to Kshs

23,846,000(secondary
schools Kshs 10,805,000,
tertiary institutions Kshs

1.2,929,000 and sPecial

schools Kshs 112,000).
Attached is copy of payuterrt

vouchers for your
exanrination. File nanted

4.2.1

1

Note 7 to the financ
statements reflects bursarY
disbursements to; secondarY
schools, tertiary institutions,
and special schools of
Kshs.10,868,500,
Kshs.I2,,929,000 and
Kshs.1 12,OO0 respectivelY all
totaling Kshs.23,909,500.
However, payment vouchers
provided for audit showed
bursary disbursements totaling
Kshs.23,436,000 resulting to
unexplained variance of
Kshs.473,500.1n the
circumstances, the accuracY of
the Kshs.23,909,500 shown in
respect to bursaries PaYments
in the financial statements
could not be confirmed.

ial

Fund Account
Manager

Resolved

We have endeavoured to

ensure that budgeted projects

during the year are

implemented durirrg the

financial year however, the

The sunlmary statement of
appropriatton'. recurrent and
development combined shows
that the Fund hadbudgeted fot
receipts totalling
Kshs.l 31 71 798 nst

2.1
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I actual anrount realized in the
year of Kshs.128,903,981 thus
a Kshs.2 ,167,817 or 2o/o

shortfall. The statement further
shows that the Fund had
budgeted to spend a total of
Kshs.1 31,071,798 but actual
r:xpenditure for the year
amounted to Kshs.92,587,499
resulting to an under
expenditure of
Kshs.38,484,299 or about 3Oo/o

crf the budget. Further, the
statement of receipts and
F,ayments reflects actual
receipts from National
Ciovernr-nent Constituency
L)evelopment Conrnrittee Board
totaling Kshs.1 78,239,368 for
tlre financial year 2078/2019,
but the summary statement of
appropfialion: recurrent and
development combined showed
Kshs.1 28,890,981, resulting to
an unexplained variance of
Kshs.1 0,65 1 ,61 3.ln the
circunrstances, the
Constituency Development
Fund nlay have failed to
implernent some of the
budgeted proSramnles and
projects in the year thus
denying the constituents of
Kangundo the expected
benefits.

ce
on fiom

I
Auditor
Is$rrc /

Ivlanagement conrments

financial contrast affecting
the National treasury and
thus delays in funds
disbursements. The last AIE

for arnounting to Kshs

52,860,058 cante in late,
77th June 2019, hence the
reasoll for the under-
absorption. Find document
named 4.4

2.2 Review of compensation of The committee acknowledges Fund Account Resolved
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ame:
(PL t
dat
when
yot
exy 7t
the
issr^
to)
,es--y
ed)

IManagement comments

Focal Point
person to
rpsolve the
isiqirrc Nante
and
designation)

Status:
(Raplved /
Not
Reslved)

Referen
ce No.
o:r the
externa
laudrt
Report

Issue / Observations frcm
Audibr

Managerthat the tax liability dating
back to 2Ol3 had been
identified and the cotrrntittee
has been working with the
tax llran to erlsure
recorrciliations are done and
principal paid. The

committee has budgeted for
the said amount in the

budget of FY 201 9/2O2O and
will negotiate for a penalty
waiver on irrterest.

enrployees files and
correspondences between the
Fund and Kenya Revenue
Authority (KRA) revealed that
statutory deductions totaling
Kshs.1,748,596 relating to Pay
As You Earn (PAYE) had
remained outstanding over the
years. This is contrary to
Section 130(10) of the Inconre
Tax Act, which requires
employers to deduct PAYE from
the employees and remit
amounts deducted to KRA
before the tenth day following
the end of every month.ln the
circumstances, the Fund has
breached the Income Tax Act,
Cap 470.

Fund Account
Manager

Resolved

Every expenditure related to
the conrnrittee is covered
either through Monitoring
and Evaluation and Sitting
allowance. NG CDF Act 2015
(anrended 2016) requires
that any expenditure of NG

CDFC has to through a

minuted resolution. The

cover was expenses through
the approved budget of NG

CDFC Vote line. Attached is

docurnent labelled 4.5

During the year under review,
the Fund incurred a total of
Kshs.352,185 in respect to out-
patient medical cover paid for
both the NGCDF Comtnittee
and staff members and
expenditure was charged to
committee expenses. However,
review of the supporting
documents revealed that there
was no requisition or budget
provision for said medical
cover. Further, it was not clear
on what basis the insurance
cover serices were contracted
since, the Fund comntittee

2.3
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arne:

you
etSpt
the

'reslv

@
on from

t

Management comments

nrembers are not permanent
enrployees, and are only
entitled to sitting allowances in
accordance with the National
Government
Constituencies Developrnent
Fund Act, 2Ol5.ln view of the
foregoing, it has not been
possible to ascertain the
validity of Kshs.352,785 paid
on account of in-patient and
out- patien t medic al cover.

3.1

'l'he Fund spent a total of
Kshs.9,180,779 on four (4)
construction projects which
although completed during the
year they had not been put to
use by the time of the audit.
These projects were;
contpletion of Kakuyuni police
post -Kshs.3,76 7,O57 ,
construction to completion of
Kitwii Chiefs post
Kshs.1,765r722, construction
of three (3) classrooms at
Mukuyuni Secondary School -
Kshs.3,654,000 and
Construction of 8-door cubicle
torlets for students and Z-door
pil latrines - Kshs.1,l99,9OO at
the same school. There was no
satisfactory explanation fronr
the: fund nlanagement as why
the prolects have not been put

The committee is in the
process with National Police
Services to deploy personnel
to the new station. However,
for Mukuyuni Sec School, the
school is the process of
getting electricity for them to
be able to use the learning
facility. For Kitwii Chiefs
Office, the chief is lacking
furniture to enable him move
to the new office.

Fund Account
Manager

Resolved
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Ut
Tin r
ame:
@tl
dal
when
yol
eq 7t

the
isst;^
bl
fiesL-Y
d)

focal Point
person to
resolve the
issto Name
and

Status:
(Rcslvd /
Not
Reslvd)

IManagoment comments
exbrna
I audit
Report

ce
on Issue / Obsenrations from

Auditor

to use. In the circumstances,
projects nray not have been a
priority to the residents of
Kangundo Constituency and no
value for money has been
realized from a total of
Kshs.9,180,779 incurred on
the completed but unused
projects.

Resolved

The fund is in the process of
acquiring land ownership
documents for the said pieces
of land.

Fund Account
Manager3.2

Scrutiny of project
management committee files,
and physical inspection of
selected projects revealed that
four (4) projects valued at total
Kshs.11,580,779 were
constructed on land whose
ownership status could not be
confirmed. Failure to acquire
land ownership documents for
the land at the point of
acquisition exposes the Fund to
loss of the said parcels of land
and the developntents therein.

Resolved
Fund Account
Manager

The challenge the comntittee
has been facing with regards

to land in this Sub county is

enormous, and this has

informed the delay in
purchasing of Mikoikoni pri
school land. The major
reasons are lack of direct
legal ownership since ntost of
the land title deeds are still

3.3

A scrutiny of the approved
budget for the year and project
management committee files
revealed that an amount of
Kshs.1,500,000 was allocated
for purchase of one (1) acre
land for school infrastructural
expansion at Mikoikoni
Primary School during
201,8/2019, but the project
was not implententedby end of
the financial year. Although
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Tt$fI
ame:

'whcn

JFE.
exwt
the
$sue
bb

@
on from

I

1

the Fund managenrent
explained that the process was
still ongoing, no specific reason
was given for failure to
implement the project within
the budgeted financial year.
Consequently, the benefits
envisaged from the project
above have not been realized
c:asting doubt on the
effectiveness of the Fund
management in project
planning and implementation.

not processed at the Lands
offices in Machakos.
Secondly, the heirs of the
deceased land owners have
not sought for succession
process in order to acquire
legal ownership.

3.4

Section 15 (d & 0 of National
Government Constituency
Development Fund Act, 2015
re:quires project managenrent
committee for each project to
arrlonS other things undertake
project closure and labelling
upon completion. However,
physical inspection of projects
carried out between I and 71
March, 2O2O revealed a total
of twenty-two (22) projects
valued at Kshs.35,485,784
wlrich were contpleted but not
branded as required as shown
in Appendix 2. In the
circumstances the fund
llranagement failed to conrply
with Section 15 (d & 0 of
Nalional Government
Constituency Development
Fund Act, 2015, and we could

The conrmittee has
continuously been branding
our projects using sign posts.

We will however request
contractors who are on site to
brand with signposts and
wall-labelling

Fund Account
Manager

Resolved
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(Reslved /
Not
Rcslved)

focal Point
person to
rc$olve the
i*yae Nane
and
designation)

Referen
ce No.
on the
extema
l audit
Report

not confirm whether Project
was implemented by the fund,
or when the Project was
lm mented.

Resolved
Fund Account
Manager

The project was funded
partly in 2018/2019 with
Kshs 700,000. However, the

full project was to cost Kshs

1,700,000 hence the

contractor bid for the full
project hence the bid aurount
of Kshs 1.,696, 198. The

project has been allocated
nrore funding in 2019/2020
and this will be used to
complete the project. Find

attached the aPProved

codelist for 2018/ 19 and

that of 2019/ 20 showing the

additional, allocation. Find

docuntent labelled 4.6.6

The Constituency DeveloPnrent
Fund- Kangundo awarded the
contract for Construction of a

kitchen to contPletion at AIC
Manyatta Boarding & DaY

Printary School, to Yorkgate
Construction ContPanY at
contract sull1 of
Kshs.1 ,696,198. However, it
was noted that the Fundhad an
approved budget of
Kshs.700,000 for the Project.
Further, the contractor's bid
price was Kshs.l ,696,798 but
the contract agreement signed
between the Fund and the
contractor was for a contract
price of Kshs.665,000 which
was also the actual amount
paid to the contractor but there
was no evidence to show that
the Fund manaSenlent and the
contractor renegotiated the
contract sum. Further, the BQ
supporting the construction of
the project was not Provided
for audit. It is therefore not
clear what formed the basis of
the contract amount of
Kshs.665,O00 in the signed
contract agreement. In view of
the it has not been

J.)
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