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Renort of the Manasins Director

With the absence of a Board, the Managing Director of Kenlnvest submitted this report

together with the audited financial statements for the financial year ended 30rh June, 2009

which show the state of the Authority's affairs.

1. Incorporation

Kenya lnvestment Authority (Kenlnvest) is a State Corporation established under the

Investment Promotion Act 2004.

2. Principal Activities

The activities of the Authority include Policy Advocacy, Investment promotion, and

Investment Facilitation.

Visiory Statement

"To be a world class agency in marketing Kenya as the first choice investment destination.,'

Mission Statement

To provide exceptional services to attract, facilitate, retain and expand investments in Kenya.

3. Results

The Financial results are on page 4

4. Auditors

The controller and Auditor General as provided for by the Public Audit Act 2003 (cAp I2)
audit Kenlnvest accounts.
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5. Bankers

l. Co-operative Bank of Kenya for the Head Office

2. National Bank of Kenya for the Eldoret Office

6. Contact Details

Kenya lnvestment Authority (Headquarters)

Kenya Railways Block D 3'd Floor

P. O. Box 55704 Nairobi, 00200 City Square,

Tel: (254) (020) 2221 401 -4

Offi ce Mobi le: 07 22-20 5 424, 07 22-20990 l, 07 33 -60 I I 84

Fax:22243862

Emai I : info@investmentkenya.com

Website: www. investmentkenya.com

7. Branches

1. Jomo Kenyatta International Airport (JKIA) Liaison Office, Nairobi
2. Eldoret Office
3. Kisumu Office
4. Mombasa Office
5. Moi International Airport Office, Mombasa

Susan Kikwai, OGW

Managing Director

(i)

@
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The Public Audit Act 2003 requires the Board to prepare financial statement for each
financial year, which includes a balance sheet showing in details the assets and liabilities of
the Authority, a statement of income and expenditure, and such other statements that the
Board may deem necessary. The State corporation Act (cap 446) requires the Board to
ensure that proper books are kept recording all the property, undertakings, funds, activities,
contracts, transactions and other business of the Board. The Board is also responsible for
safeguarding the assets of the Authority.

The Board members accept the responsibility for the annual financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates, in conformity with generally accepted accounting practice and in
the manner required by the state corporations Act. The Board members are of the opinion
that the financial statements give a true and fair view of the state of financial affairs of the
Authority and of its operating results. The Board members further accept tesponsibility for
the maintenance of accounting records which may be relied upon in the preparation of the
financialstatements, as well as adequate systems of internal financialcontrol.

Nothing has come to the attention of the Board members to indicate that the Authority will
not remain as a going concern for at least the next l2 months from the date of this statement.

I { o11,4Managing Director

Susan Kikwai, OGW Signature Date

Page | 5



REPUBLIC OF KENYA.l
lclcplrrrtrc' r li'l 'lll I ll l ll)

r'.,..r iil l(l lll ll{'l

S + ,'-,,r,r,i r;r!.r ri l.('tt:ru t(r kc

\\clY'ilt' \\\\11 lt'lliltt tltl l'e

l' () llor. .l(X18'l-(X)l(lll

N;\llt( )lll

I )lrlc

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE GONTROLLER AND AUDITOR GENERAL ON THE

FINANCIAL STATEMENTS FOR THE KENYA INVESTMENT AUTHORITY

FOR THE YEAR ENDED 30 JUNE 2OO9

I have audited the financial statements for the Kenya lnvestment Authority set

out at pages G to 1C which comprise the Statement of Financial Position as at

30 June 2009, the statement of comprehensive lncome, the statement of

Changes in Equity and the Statement oi Cash Flows for the year then ended'

tog"tfi"r with a' summary of significant accounting policies and other

explanatory notes in accorOlnce wit[ the provisions. of Section 14 of the Public

Audit Act, 2003. I have obtained all the information and explanations which,

to the best of my knowledge and belief, were necessary for the purpose of the

audit.

The Board's Responsibility for the Financial statements

The Board is responsible for the preparation-of-financial'statements which give

a true and fair ri"*'oitn" Authority's state of affairs and its operating results in

accordance with the lnternational Financial Reporting Standards. This

responsibility includes: designing, implementing and maintaining internal

contrors rerevant i; iri. pr"prEtioi and iair presentation of financial statements

that are free from material misstatement, whether due to fraud or error;

selecting ano appiyini appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

ResponsibitityofthecontrollerandAuditorGeneral

My responsibility is to express an independent opinion on the financial

statements based on the audit. The audit was conducted in accordance with

the lnternational standards on Auditing. Those standards require compliance

with ethical requirements and that the audit be planned and performed with a

view to obtaining reasonable assurance that the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the

amounts and disilosures in i-he financial statements. The procedures selected

depend on the auditor's judgement, including the assessment of the risks of

material misstatement of if,e iinancial statements, whether due to fraud or error'

ln making those risk assessments, the auditor considers internal controls

I



relevanttotheentity,spreparationandfairpresentationofthefinancial
statements in order to design ,rdit proced-ures that are appropriate in the

circumstances, nut not for the prtpbt" of expressing an..opinion on the

effectiveness of the Authority's iniernal controis' An audit also includes

evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by the Board, as well as

evaluating tne overail presentition of the financial statements' I believe the

audit prorTides a reasonable basis for my opinion'

Opinion

ln my opinion, proper books of account have been kept and the accompanying

financiar statements give a true ano iair view of the state of financial affairs of

the Authority as at 3d June 2009 and of its surplus and cash flows for the year

then ended in accordance with the lnternational Financial Reporting standards

,nJ 
"orply 

with the lnvestment Promotion Act' 2004'

A.S.M. atumbu

Nairobi

21 December 2009

2



KENYA INVESTMENT AUTHORITY

STATEMENT OF FINANCIAL POSITION

AS AT 3OTH JUNE, 2OO9 ^
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NON CURRENT ASSETS
Property, Plant and Equipment
Work ln Progress

RECEIVABLES AND PREPAYMENTS

Sundry Debtors
Prepayments
Deposits
Cash and Bank Balances

PAYABLES AND ACCRUALS

Creditors

WORKING CAPITAL

CAPITAL EMPLOYED

FINANCED BY:

GENERAL FUND:

CAPITAL EITIPLOYED

Sucan Klkwal,OGW
Managing Director

wyc
General Manager, Finance &

Administration

2008r2009

KShs

38,981,429
14.571.290
53,552,719

124,063,837
1,753,136

560,000
20.376,146

146,753,119

29,960,142

29,960,142

11A,792,977

170,345,696

170,345,359

170,345,359

2007t2008

KShs

12,',t34,915

12,134,915

179,777

40,000
7.473.694
7,693,471

1,358,436

1,358,435

6,335,034

{8.469.949

18,469,948

18,469,948

Notes

't3

14

15

16

17
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KENYA INVESTMENT AUTHORITY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDEO 3OTH JUNE. 2OO9

-=\Henlnuest.

Noto 200E/2009

KSHS

223,583,000

231,928,000

17,617

1,500,000

25,250

881,200

20071200E

KSHS

103,582,1 98

1,500,000

24,550

84,236

220,OOO

INCOME

GOK GRANTS - RECURRENT

GOK GRANTS - DEVELOPMENT

coMMrssroNs

OISPOSAL OF OFFICE PARTITIONS

OISPOSAL OF MOTOR VEHICLE

MISCELLANEOUS RECEIPTS

TOTAL INCOME

RECURRENT EXPEND]TURE

HOSPITALITY SUPPLIES & SERVICES

BOARD EXPENSES

STAFF SALARIES, BENEFITS & TRAINING

OFFICE & GENERAL EXPENSES

COMMUNICATION SUPPLIES & SERVICES

PRINTING ADVERTISING & INFORMATION

TRANSPORT & TRAVEL EXPENSES

RENT EXPENSES

INSURANCE COSTS

STAFF UNIFORMS

OTHER OPERATING EXPENSES

ROUTINE MAINTAINANCE OF ASSETS

ICT DEVELOPMENT

RESEARCH AND POLICY ADVOCACY PROGRAMME

INVESTOR TRACKING AND AFTERCARE PROGRAMME

INVESTMENT PROMOTION PROJECTS

REPAIR OF BUILDING

DEPRECIATION CHARGES

TOTAL EXPENOITURE

SURPUS(DEFICIT) FOR THE YEAR

2

3

457,9r9,067 105,300,9E4

o
2,304,086

4,259,970

141,735.822

2.544.687

3,566,246

2,243,344

7.901,673

32,668,465

1,175,525

5521,950

946.527

586,631

7,274,314

31,929,310

14,403,518

12,892,870

31 ,503,854

7,727,63A

1,588,094

8,371.701

64,990,478

1,413.002

3,537.840

2,009,166

5, I 38,909

9,231.881

10,04s

125,422

588, I 05

848,51 I

1,183,272

1,710,445

4

I

6

7

6

I
10

11

12

13

306,043,656 104,555,079

151,t76,411 835.905

7



I

I

cb KENYA TNVESTMENT AUTHORITY

STATEMENT OF GHANGES !N EQUITY

FOR THE YEAR ENDED 3OTH JUNE, 2OO9
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As at 1st July 2007

Surplus(Deficit) for the Year

Refubishment of Buildings Fund'

Accrued Pension Fund*

As at 30th June 2008

As at 1st July 2008

Surplus/(Deficit) for the Year

Ac at 30th June 2009

KShs

3,292,714

835,905

7,000,000

7,341,329

18,469,948

18,469,948

151,875,411

170,345,359

. KShs 7,OOO,OOO and KShs 7,341,329 are prior year adjustments belng funds received as grants

from the government and not contributlons as equity.

o
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u+ KENYA INVESTMENT AUTHORITY

STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 3OTH JUNE, 2OO9

/-s\
Itenlnuest\'

Caah flow Erom Ooeratlno Actlvltles:

Net (Deficll)/ Suplus from Operallons

AdJurtmcnt!:
Profll on dlsposal of Offlce partlllonc

Profll on dlsporal oI Motor Vehlcle

Depreclatlon

(r Operatlng (Deflclt)/Surplus Before worklng capltal changet

Decrease/(lncrease) ln Sundry Debtors

Decrease(lncrease) ln Prepayments

Decrease(lncrease) ln Deposlts
(Deoeace/ lncrease ln Creditors

Nct Cash flow lrom Operatlng Actlvltles

lnverUno Actlvltles:
Sale ol Molor Vehicles
Flxlures & Flttlngs

Purchece of Flxed Aseets

Work ln Progres!

Net Cash tlow from lnvestlng Actlvltlec

Flnanclno Actlvltlcs:
Accrued Penslon Fund

Refurblshment of Bulldlngs Fund

Nct (Decrcere[ lncrease ln Cash & Gash equlvalentc

Cach t Cerh Equlvalente at the beglnnlng of the Perlod

Cerh & Crrh Equlvalents at the end ol thc Perlod

Note

2

3

13

200812009

KSHS

2007t2008

KSHS

835,905

(84,236)
1,740,645

151,875,411

(1,500,000)
(2e,250)

7,727,636

168,073,797 2,192,314

14

16

3

't3

(123,884,060)
(1,753,136)

(715,430)

27,101,706

1,138,228

25,096
(1 4,566,1 70)

68,822,877 1 632

108,000 370,000
(4,s16,536)

(835.000)(34,6s8,900)
(11,369,525)

(45,920,425) (4,e81,536)

7,341,329
7.000,000

14,341,329

12,902,452

7,473,694

(1,558,916)

9,032,610

20.376.1$ 7 3.694
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The Depreclatlon rates used are as follows:
Molor vehlcle
Fumlture & Flttlng
Compulers & offce accessodes

ft"nlrr,r"
Note.a,to lhe 2008/2009 vr Flnal Accountr

I Slgnlflcant Accountlng Pollcles
(a) Basls of Accountlng

The Financlal rlatemenls are prepared ln accordance wlth and comply with lnternallonal Financlal Reportlng Slandards and lnlernatlonal
Accountlng Standard 1

The Accounte have been prepared under the hlstodcal cosl convenilon

(b) Property, Plent & Equlpmcnt

Property & Equlpment are slated at cost or valualion less accumulaled Depreclallon.

Depreclallon lc calculated on the cost of the fixed assets on a reduclng balanco al annual rates estimated to wrlle off these assets over
lhe expecled uceful llfe.

25o/o

10o/o

30%

I tt"t Retlrement Benefltc

Kenya lnveslment Aulhorlty (Kenlnvest) operales a defined benelll penslon scheme for all its employees. The scheme ls adminlslered
by an lnsurancc company and ls funded from contrlbutlons by Kenlnvesl

Kenlnvest also conlrlbules to a Blalulory defined conlrlbutlon plan, Nallonal Social Securlty Fund.
Conlrlbutlons are delermlned by Local stalute and are cunently llmlted lo a maxlmum of KShs 200 per employee per monlh.

(d) Cerh end cmh equlvalentt

For the purposec of lhe cash flow slalemenls ,cash and cash equlvalenls comprlse cash on hand & cunenl account bank balances
balancos.

2. Olrpot!! of Offlce Partltlonr
CotU Velurtlon of Offlce Prrtltlons
Accumulaled Depreclallon
Esllmated Valuo
Amounl Recelved
Proflt / (Lorr) on Dlspocal

Dlapoml of Motor Vohlcles
CorU Vrluatlon of Molor Vehlclec
Accumulated Depreclatlon
Eatlmatcd Velue
Amount Recelved
Proflt I (Lorr) on Dlapoeel

't Steff Salrrlo & Benefltr
Baslc Salarles

House Allowance
Olher Personal Emolumenle
Leave Allowance
Transfer Allowances
Salary for Temporary Slaff
Retrenchmenl costs
Penslon Contrlbutlon
Medlcal
Tralnlng & Capaclty Bulldlng

900,000
(574,236)
325,781

1,500,000 410,000
1,500,000 84.236

2008t2009
KShs

2,090,000
(2,090,000)

300,000
(221,25O)

78,750
108,000
29,250

56,849,897
21,496,903
18,881,420
1,822,968

841,365
1,859,293

12,981,000
13,637,528
6,194,387
7 175 062

111,739,822

900,000
(574,23O)
325,761
410,000

84,236

2007t2008
KShs

27,31',t,077
19,851,032
3,672,754
1,295,239

813,281

9,417,701
5,437,611
't,191,783

68,990,.378

cf
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Trancport & Travel Expenro!
Fuel olls and Lubrlcanls
Travel-Local
Travel-lnlemallonal

Other Opcratlng Expences
Bank Charges & Commlsslons
Professlonal fees

Routlnc Malntenance Of Assets
Repalr and Malntenance of Office Equlpment
Repalr and Malnlenance of Motor Vehlcles

803,354 468,400
966,927 568,105

163,573 99,705

256,513 268,200

22,726,552 1,183,272
758

1.',183.272

2009t2009
KShs

1,222,133
3,615,360
3,061,180
7.901.A73

-

2007t2008
KShs

763,009
1,860,106
2,513,794
5.1 36.909

c

7

8

330,118 380,319
586,631 648,519

ICT Development
Thls relalee lo costs lncurred to redeslgn Kenlnvest's webslle End tho developmenl of an ICT Strategy

Research and Pollcy Advocacy progrrmmes
Research & feaslblllty sludies
lnveslmenl Research & Development

l0 lnvector Trecklng end Aftercare programmes
Reglonal lnveslmenl programmes
EBlabllshmenl of reglonal Offices

11 Invcltment Promotlon prolect!
Brandlng of Kenlnvesl
lntematlonal Marketlng

14,213,274
1s0,244

11.103.518

-

2,900,000
9,792,870

12.692.870

-

12 Repalr of Bulldlng
Thls lnvolved floorlng, sandlng and palntlng of Kenlnvesl's Headqurlers offices and consultancy services on lhe repalrs
and on Fumllure and Fllllngs.

tt



I

3 Asset Movement Schedule

Co,st or Valuation:
Ac rt'lct JulY, 2008

Additions during the Year

Disposals during the Year

As at 30th June 2009

Depreciation:

Ae at lst JulY, 2008

Accumulated Depreciation on Disposal

Charge for the Year

As at 30th June, 2009

Net Book Value:

As et 30th, June 2009

As at 30th, June 2008

5,029,000 34,658,900

(2,3e0,000)(2,090,000)

29,629,900 10,700,925 9,957.406

221,250 3,167,953 2,501,213 5,890'416

(221,250) - (2,090,000) (2'311'250)

4,722,125 2,259,892 745,619 7,727 '636

'-_

Motor Vehlcles
KShs

,o,

(;

Computers
KShs

Furnlture &
Flttlngs Total

KShg

.925

KShc

12,047,406 1 9.331

29,629,900

(300,000)

(.
11125

1

78750 2. 972 9. .193 12.1 15

1I

3775

l2
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I r4 Sundry Debtorr
Stafi advances
Slaff lmpreats
Sale of Molor Vehlcle
GOK Granls

It Cerh and Bank Balance
Petty Cash -HQS
Patty Cash-JKIA Office
Petty Cash-Eldorel Offi ce
Petty Cash-Klsumu Office
Co-opiratlve Bank - HQS
Nallonal Bank of Kenya (Eldoret oftce)

la Credltorr
Suppllers lnvolces
Flxtureo and Fltllngs
Medlcsl
Audltora
Olher clafl clalms
Board expenses

124,063,837 179,777

2008t2009
KShs

2007t2008
KShs

8,890
130,887
40,000

7,3/,6,288
102,311

1,679,588
48,999

125,364
2,951
4,260

30
66

25,000
22,855

20,1 85,907
34.809

ila7

19,401.070
9,600,940

673,806
250,000
34,326

673,784

371,238
200,000

33,414

17 Genonl Fund
Balance B/F
Refurblshment of Buildings Fund
Accrued Penrlon Fund
Surplur(Dellclt) for the year
Balance C/F

Thece Accountc aro presenled ln Kenya Shllllngs (KShs)

80 000
29,960,112 1. 35t,438

18,469,948 3,292,714
7,000,000
7,341,329

151,875,411 835,905
170,3,15.359 18.,189.948
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