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t
Receiver of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For t'tre year ended June 30, 2020

1. KEY MINISTRY INFORMATION AND MANAGEMENT

a) Backgroundlnformation

Thd Receiver of Revenue is uncler the Ministry of Land and Physical Planning. At Cabinet level, the

Receiver of Revenue is represented by Cabinet Secretary for Ministry of Lands and Physical

Planning, who is responsible for general policy and strategic direction of the Ministry. The Receiver

of Revenue was designated as a Receiver on I't July, 2019 by the Cabinet Secretary, National

Treasury in accordance with section 75 of the PFM Act.2012. See Annex I

b) PrincipleActivities

The Receiver of Revenue collects revenue from Rent of Land, Land Registration fee, Land Valuation

fed, Conveyance fees, Land Adjudication & case fees, Stand Premium on Town plots and Other Land

Revenues. Revenue collection is remitted to National Treasury monthly and used for Government

operattons.

c) Key Management

The Ministry of Land and Physical Planning day-to-day running is under the following key organs

Fiduciary Management

Director of Administration

2 Director of Land Administration

J Director of Land Valuation

4 Director of Land Adjudication and Settlement

5 Director of Physical Planning

6 Surveys

1 Land Registration

1 Cabinet Secretary Hon. Faridah Karoney, EGH

2 Chief Administrative Secretary Hon. Gideon Mungaro

J Principal Secretary Dr. Nicholas Muragurt

4 Ag. Director of Administration Mr. Samwel Mwati

5 Lands Secretary Mrs. Esther N.Ogega

6 Principal Accounts Controller CPA. Mary C. WanyonYi

7 Director of Physical Planning Mr. Augustine K. Masinde
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I Receiver 6f R"n.r,re - Ministry of Lands and Physical Planning

t Revenue statement
For the ylar ended June 30, 2020

d) Mipistry Headquarters

P.O Box 30450-00100

fudhi House

1'lNgong Avenue

Nhirobi Kenya

tlleptrone 254(0)20271 80s 0

Elmail ardhi.go.ke

Website: www.ardhi.go.ke

e) IndependentAuditors

A]uditor General

Office of the Auditor General

,\nniversary Tower, UniversitY WaY

P.O Box 30084-00100

Nairobi, Kenya

f) Principal Legal Adviser

Ithe Atto.ney General of Kenya,

Office of the Affomey General and Department of Justice,

$arambee Avenue

P.O Box 40112-00200

Nairobi, Kenya

Telephone : (25 4) -2 -2227 46 |

tmail: communications@ag. go.ke

Website : www.statelaw. go.ke

Mr.John Maina8 Ag. Director of Survey

Mr. Stephen Njue9 Chief Finance Officer

Mr. Andrew Nyambeche10 Deputy Director SCM

Mr. Kyalo Mbonil1 Head of I.C. T
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l. Receiver of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For the year ended June 30, 2020

2. STATEMENT OF RECEIVER OF REVENUE'S RE,SPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012requires that, at the end of each

financial year, the accounting officer for a national government entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the Revenue Statements so prepared

to be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Principal Secretary in charge of the Ministry of Lands and Physical Planning is responsible

foi the preparation and presentation of the Ministry's Revenue Statements, which give a true and

fair view of the state of affairs of the Ministry and as at the end of the financial year (period) ended

on June 30,2020. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position ofthe entity; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the Revenue Statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the

assets of the Ministry; (v) selecting and applying appropriate accounting policies; and (vi) making

accounting estimates that are reasonable in the circumstances'

Thb Principal Secretary in charge of the Ministry accepts responsibility for the Ministry of Lands

and Physical Planning Revenue Statements, which have been prepared on the Cash Basis Method

of Financial Reporting, using appropriate Accounting policies in accordance with International
public Sector Accounting Standards (IPSAS) and relevant legal framework of the Government of
Kerrya. The Principal Secretary is of the opinion that the Ministry's Revenue Statements give a

true and fair view of the state of Ministry's transactions during the financial year ended June 30,

2020, andof the Ministry's financial position as at that date. The Principal Secretary in charge of
the Ministry of Land and Physical Planning further confirms the completeness of the accounting

records maintained for the Ministry of Land and Physical Planning which have been relied upon

in the preparation of the Ministry of Land and Physical Planning Revenue Statements as well as

the adequacy of the systems of intemal financial control.

The principal Secretary in charge of the Ministry of Land and Physical Planning has ensured that

the entity iras complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under

audit weie used for the eligible purposes for whicli they were intended and were properly accounted

for. Further the principal Secretary confirlrs that the Ministry's Revenue Statements have been

prepared in a form that complies with relevant accounting standards prescribed by the Public

Sector Accounting Standards Board of Kenya'
Approval of the Revenue Statements
The revenue statements were approved and signed by the Principal Secretary on2810912020

Principal Accounts ControPrincipal Secretary
Dr. Nicholas Muraguri CPA Mary A.C. Wanyonyi

ICPAK Member 10366
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E-mail: info@oagkenya.go.ke
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E tt lru ttc i rr g A t'tttu n I u b i I i t.t,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-o01oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON REVENUE STATEMENTS FOR THE
MINISTRY OF LANDS AND PHYSICAL PLANNING FOR THE YEAR ENDED
30 JUN 2020

REPORT ON THE REVENUE STATEMENTS

Qudtitiea opinion

I have audited the accompanying revenue statements of Ministry of Lands and Physical
Plartning set out on pages 7 to 18 which comprise the statement of arrears of revenue as
at 30 June, 2020 and the statement of receipts and disbursements for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the revenue statements present fairly, in all material
respects, the revenue position of Ministry of Lands and Physical Planning as at
30 Jyne, 2020, and its revenue performance for the year then ended, in accordance with
lnteinational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basls for Qualified Opinion

1. Unsupported Balance Garried Forward

The statement of receipts and disbursements reflects a bank balance carried forward of
Kshs.2,669,255 as at 30 June, 2020. However, the certificate of bank balance was not
provided for audit verification.

ln the circumstances, the accuracy and validity of balance carried forward of
KshS.2,669,255 could not be confirmed.

2. Sale of Goods and Services

2.1 Unsupported and Misclassified Revenue-District Land Registries

The statement of receipts and disbursements reflects revenue receipts of
Kshs.1 ,102,688,837 from sale of goods and services which, as disclosed in Note 4 to the
revenue statements, includes other land revenue of Kshs.900,771,689. The latter balance

Report of the Auditor-General on the Reventte Statements for the Ministry of Lands ancl Phltsical Planning.for the

.vear ended 30 .Iune, 2020

t-l
)' -4.



includes revenue collections from district land registries amounting to Kshs.378,593,564
whose supporting documents were not availed for audit review. However, out of the
revenue collection of Kshs.378,593,564, Kshs.258,672,101was collected from identified
registries while the balance of Kshs.119,921,463 was from unidentified land registries.

Further, the revenue collections from district land registries amounting to
Kshs.378,593,564 were aggregated and classified as other land revenue instead of being
classified into specific revenue streams such as land registration, valuation and stamp
duty. ln addition, the Ministry's Finance Procedures Manual requires district land
registries to submit consolidated monthly revenue returns to the Head Office. However,
eight (8) land registries namely; lsiolo, Nakuru, Mbeere, Siaya, Nyando, Gatundu, Garissa
and Litein, did not make retums during the year. No explanation has been provided for
the non-compliance.

2.2 Unreconciled Balances

Annual revenue collections reflected in the records maintained at the district land
registries differed with the annual revenue collections reflected in the revenue statements
as follows:

Reqistrv

Balance as per
Revenue

Statements
Kshs.

Balance as per
the Registry

Kshs.
Difference

Kshs.
Bungoma 4,310,035 7,357,240 (3.047,205)

Kakameqa 9,608,270 10,960,315 (1,352,045)
Kisumu 7,854,320 9.500.575 (1.646,255)

Kisii 1,660,500 8,994,870 (7,334,370\
Narok 800,120 3.468.776 (2,668,656)

Kaiiado 9.450.039 13,113,610 3.663.571
Machakos 19,125,380 21.369,380 (2,244,0001

Mombasa 877,800 3,520,610 2.642.810
Kitifi 3,067,959 2,991,300 76,659
Kwale 2,775,260 3.8s6.680 (1,081 .420)

2.3 Un-Surrendered Survey Fee

Regulation 64(1Xa) of the Public Finance Management (National Government)
Regulations, 2015 provides that an Accounting Officer and a Receiver of Revenue are
personally responsible for ensuring that adequate safeguards exist and are applied for
the prompt collection and proper accounting for all national government revenue and
other public moneys relating to their Ministries, Departments or Agencies. However,
survey fees amounting to Kshs.7,261 ,896 collected in the financial year 201912020 by the
Department of Survey at Machakos Land Registry was remitted to the County
Government of Machakos instead of the Ministry. The revenue has not been included in
the reported revenue for the year.

Report of the Auditor-General on the Revenue Statements for lhe Ministry of Lands and Physical Planning for the

year ended 30 June, 2020
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ln the circumstances, the accuracy of the revenue balances for the various revenue
streams reflected under Note 4 to the revenue statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnqtitutions (lSSAls). I am independent of the Ministry of Lands and Physical Planning
Mqnagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of revenue statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
siEnificance in the audit of the revenue statements. I have determined that there are no
kdy audit matters to communicate in my report.

Other Matter

1. Unresotved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2020. Further, the
u4resolved prior year issues are not disclosed underthe progress on follow up of audito/s
repommendations section of the financial statements as required by the Public Sector
Accounting Standards Board.

2. Budget Control and Performance

Note 3 to the revenue statements reflects budgeted and actual property income of
Kshs.30,654,685 and Kshs.18,666,848 respectively resulting into a shortfall of
Kshs.11,987,837 or 39%. Although Management has explained that the under-collection
was occasioned by closure of the land registries due to the Covid-19 pandemic, the under-
cdllection affected the planned activities and may have impacted negatively on service
dblivery to the public.

R,EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

{s required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
revenue statements are in compliance, in all material respects, with the authorities that

Rleport of the Auditor-General on the Revenue Statements for the Ministry of Lands and Physical Planning for the
ybar ended 30 June, 2020
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these revenue
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of revenue statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the revenue statements, Management is responsible for assessing the
Ministry's ability to sustain seryices, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Ministry or to cease operations.

Management is also responsible for the submission of the revenue statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the revenue
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the revenue statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
Report of the Auditor-General on the Revenue Statements for the Ministry of Lands and Physical Planning for the
year ended 30 June, 2020
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are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

Tl'ie audit objectives are to obtain reasonable assurance about whether the revenue
stdtements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an audito/s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is hot a guarantee that an audit conducted in accordance with lSSAls will always detect
a fnaterial misstatement and weakness when it exists. fVlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
repsonably be expected to influence the economic decisions of users taken on the basis
of these revenue statements.

ln addition to the audit of the revenue statements, a compliance audit is planned and
pqrformed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the revenue statements are in

cdmpliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Fulrther, in planning and performing the audit of the revenue statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
thi audit report in compliance with Article zZgitl of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
ailrounts that would be material in relation to the revenue statements being audited may
oCcur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Bbcause of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
i4adequate because of changes in conditions, or that the degree of compliance with the
tt/inistry's policies and procedures may deteriorate.

{s part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the revenue statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report of the Auditor-General on the Revenue Statements for the Ministry of Lands and Physical Planning for the

ylar endecl 30 June, 2020

5



I

a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Ministry's internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Ministry's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the audito/s report to the related
disclosures in the revenue statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Ministry to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the revenue statements,
including the disclosures, and whether the revenue statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ministry to express an opinion on the revenue statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

04 May,2021

Report of the Auditor-General on the Revenue Statements for the Ministry of Lands and Physical Planning for the
year ended 30 June, 2020
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t Receilver of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For tfre year ended June 30, 2020

4. STATEMENT OF RECEIPTS AND DISBURSEMENTS FOR THE
PERIOD ENDED 30 JUNE 2O2O

The accounting policies and explanatory notes to these revenue statements form an integral part of
the revenue statements. These revenue statenlents were approved on 2810912020 and signed by:

l\tJ/'/cd
Principal Accounts CPripcipal Secretary

Dr. Nicholas Muraguri CPA Mary A.C. Wanyonyi
ICPAK Member 10366

TAX RECEIPTS
114,923,61193,377,9191Taxes on Property
32,973,16415,465,267)Other Taxes

147,896,775108,843,186TOTAL TAX RECEIPTS

NON,TAX RECEIPTS

40.752,2533 18,666,848Property Income

1,062,123,1634 1,102,688,837Sale of Goods and Services
1,102,875,4161,121,355,685TOTAL NON.TAX RECEIPTS

1,250,772,1911,230,198,871TOTAL RECEIPTS

(1,246,521,766)(1,231,780,041)URSMENTS TO
UER ACCOUNT

D
EXCHE

4,250,4255BALANCE BROUGHT FORWARD

(4,250,425)(2,669,,255)5BALANCE CARRIED FORWARD

1,250,772,1911,230,198,871TOTAL REVENUE COLLECTED

Page 7 of l9



t Receiier of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For the yerr ended June 30, 2020

51 STATEMENT OF ARREARS OF R.EVENUE AS AT 30 JUNE 2O2O

ttl.\r^< -t
Principal AccountsPrincipal Secretary

Dr. Nicholas Muraguri CPA Mary A. C. WanYonYi
ICPAK Member 10366

Assessment to
the

recoverability of
arrears

Total
arrears
as at 30

June
2020

Measures
taken to

recover the
arrears

Additions in
arrears for the
current year to

June 30, 2020

Balance
as at ltt

July
2019

Arrears receivcd
during the year

Classificatiol of
Recelpts

Tax Rdceipts

Taxes On

o.ooerdv

Other Taxes

Non- Tax
Receints
Properby Income

Fines, penalties,
and Fdrfeitures

Total {rrears

Page 8 of 19



t Receiyer of Revenue - Ministry of Lands and Physical Planning
Reve4ue Statement
For the year ended June 30, 2020

6. SIGNIFICANT ACCOUNTING POLICIES

The pfinciple accounting policies adopted in the preparation of these revenue statements are set out

below:

Statement of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with International

erUti. Sector Accounting Stanclards (IPSAS) with particular emphasis on Cash Basis

Financial Reporting under the Cash Basis of Accounting and relevant legal framework of the

Gou.*.n.nt of Kenya. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presente<l in Kenya Shillings, which is the functional and

reporting currency of the Ministry of Lands and Physical Planning. The accounting policies

adopted have been consistently applied in all the years presented.

The revenue statements have been prepared on the cash basis following the Government's

standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by tlie Ministry.

) Recognition of Revenue

The Ministry Lands and Physical Planning recognises all revenues from the various sources

when the event occurs and the related caslt has actually been received by the Ministry.

1

3 Budget

The budget is developed on the sarne accounting basis (cash basis), the same accounts

classification basis, and for the same period as the revenue statements. The revenue budget

was approved as required by Law and as clctailed in the Government of Kenya Budget Printed

gstimaies. A high-level assessntent o1' the revenue's actual performance against the

comparable budgit for the flnancial year under review has been included in to these revenue

statements.

Cash and Cash Equivalents

Cash and cash equivalents comprise caslt on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya

4.
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Revenue - Ministry of Lands and Physical Planning
t

ended June 30,2020

ACCOUNTING POLICIES (continued)

in Arrears

to revenue earned and is yet to be received or collected by the receiver ofrevenue.

uurears are disclosed under the statement of arrears as required under PFM Act, 2012

to the Exchequer

The ver of Revenue has a (daily, weekly, monthly) arrangement for sweeping of funds

its bank Account to the Exchequer Account. Total disbursements to the exchequer are as

a t of the sweeping arrangement during the year

Figures

necessary comparative figures for the previous financial year have been amended or

to confirm to the required changes in the presentation'

Events

have been no events subsequent to the financial year end with a significant impact on

the statements for the year ended June 30, 2020.

Page 10 of 19



I e - Ministry of Lands and Physical Planning

June 30, 2020

7 OTES TO THE REVENUE STATBMENT

rodns oN PRoPERTY

collection in stand premia by 35% was attributed to Increased land transactions and

of land within Nairobi

l

a$oue revenue statement was approved on 2810912020 and signed by

M*et \-\o$r,
Secretary Principal Accounts Controller

CPA Mary A.C. WanyonYi
ICPAK Member 10366

Muraguri

1.

I

135

f,he oter
atrloca{ion

tn.

KshKshKsh

4,923,611l193,377,91969J62,09569,362,095

l

Immovatle Property (Stand

frelnia ofi Town Plots)

I

114,923,61193,377,91969,362,09569,362,095rotfi nri,rnue on Property

t ForwardB

(114,923,611)(93,377,919)
to the ExchequerTra

Acr

anc!Carried Forward
l

Ba
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For

The

2.

Revenue - Ministry of Lands and Physical Planning

ended June 30, 2020

TAXES

collection in other taxes not classified elsewhere by 25% above the estimated figure is

to increased land transfers during the period.

revenue statement was approved on 2810912020 and signed by

Secretary Principal Accounts

Muraguri CPA Mary A.C. Wanyonyi
ICPAK Member 10366

+"'d%
Dr

Ksh KshKsh

Stan{ 32,973,164 rzs12,369,665 15,465,267l Duty 12,369,665

Iotal
Othe: 15,465,267 32,973,16412,369,665

Revenue

Taxes 12,369,665

F

(15,465,267) (32,973,164)

ifers to the

equer

unt

Ca

rd

Page l2 of l9



t Revenue - Ministry of Lands and Physical Planning
t

ln

For ended June 30, 2020

3. INCOME

The collection in rent of land by 39% below the budgeted estimate was due to decreased

land brought about by the COVID-19 pandemic that led to closure of Land Registries

The revenue statement was approved on 28/0912020 and signed by:

Mld
Secretary Principal Accounts Controller

CPA Mary A.C. Wanyonyi
ICPAK Member 10366

MuraguriDr

Ksh KshKsh

40,752,253 6l18,666,84830,654,68530,654,685Rdnt of[,and

40,752,25318,666,84830,654,68530,654,685

I

I

Tqtal Pioperty lncome

nilancd Brought
rdrwar{

40,752,253(18,666,848)
Tr]ansf{s to the

edchedrer Account

nilanct Carried

ndt*"rh

Page 13 of l9



'Receiler of Revenue - Ministry of Lands and Physical Planning
Reverlue Statement
For the year ended June 30, 2020

4. SALE OF GOODS AND SERVICES

,/ Land Valuation - This is due to high turnout of valuation related clients.
,/ Land Adjudication - Due to increase in title issuance resulting to high

adjudication fees during the year.
,/ Land Registration- Lou,tumout of clients expected to make payments and

present document lor registration.
,/ boru.yu,",.e f-ees- Less docurnents were booked for registration by clients

./ BffiffilTli3'.nu.- Low tumout of customers to pay for other land

transactions
,/ Sale of freehold intercst in Agricultural Land- No requests by clients to

rh! above revenue,,:[-T:1T*"']$,#:':x#il;r";"J?x:11fi:ffild 
hard economic times

r,,,,4
Principal Secretary
DrlNicholas Muraguri

Principal Accounts Controller
CPA Mary A.C. Wanyonyi

KshKshKsh

11,564,435 2,411121,882,8515,055,1535,055, r53
Ldnd Valuation Fees

243,64

9

2,814,183

62,013,491') \ 4\) )< 45)

Ldnd Adjudication and

Cdse Fees

3420,938,0559,922,66529,020,86329,020,863Land Registration Fees
6,122,517 8l8,098,1419,993,964g,t)93,964Cbnveyance Fees

891,020,683,973900,771,689t,014,795,602 t,0t4,795,602O[her Land Revenue

03883 8tt

SAle of Freehold Interest

id Agricultural Land

Bhlance Brought

Forward

1041,062,123,1.631,102,688,8371,058,891,422 1,058,891,422

Tptal Sale of Goods and

Services

(1,062,123,163)( 1,104,340,007

Transfers to the

Fxchequer Account

Eialance Carried

lor*ard

Page 14 of l9



Receiyer of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For the year ended June 30,2020

5.

ICPAK Member 10366

BALANCES CARRIED FORWARD

9_
Central Bank A/c 1000323922 2,934,910.00 30/0812019

E-Citizen 1,3 15,515.00 03t07/2019

Total 4,250,425.00

b)

Balance carried forward as at 30th

June 2020 yet to be transferred
Kenya Commercial Bank A/c
1t22659288 578,875.00 07t0812020

E-Citizen-29s June co I lections 2,090,380.00 02/0712020

Total 2,669,255.00

Kshs 578,875 relating to Other Land Revenue was transferred to KCB Account

No.l 122659288 from the Sub County Land Registries on 30th June 2020.This was after a

transfer to the CBK Account 1000323922had already been done on the same date.

6. OTHER IMPORTAI\T DISCLOSURES

a) Receivables-(Transfers after July 2020)

b) KRA Collections.
During this financial year a total Amount of Kshs. 9,381,456,492.35was collected against a

budget of 13,102,455,653.00 (Stamp duty Kshs.11,892,797,115.00 and Land Rent

Kshs.1,209,658,538.00) out of which Kshs. 8,914,154,213.35 was Stamp Duty and Kshs.

467,302,279.00 was Land Rent.

0710812020578,875.00Kenya Commercial Bank Nc 1122659288

02107120202,090,380.00E -Citizen-29ff June collections

2,669,255,00Total

Page 15 of 19



' Receiver of Revenue - Ministry of Lands and Physical Planning
Revenue Statement
For the year ended June 30, 2020

IFPTXOX 1: SCHEDULE OF REVENUE TRANSFERS TO THE EXCHEQUER ACCOUNT
FOR THE YEAR ENDED JUNB 30, 2O2O

See Annex 2

I 16,183,802I t6,I 83,tt02JUI-JY

126,436,985126,436,985AUGUST

91,771,558SEPTEMBER 9l ,771,558

162,407,820OCfOBER 162.401,820

82,772,912NOVEMBER

109,786,647

82,772,912

109,786,647DECEMBER

161,065,997JANUARY 161,065,997

142,208,872142,208,,372FEBRUARY

99,637,913MARCH ti9,637,913

46,992,52646,992,526APRIL

42,797,91542,797,915MAY

59,717,094JLIi"rE 59,717 ,094

7,23t,780,04tSUB. TOTAL
1.,231_ ,7 80 ,04'J.

GRAND
rdral

1,231,780,041

Page 16 of 19



f{eceiver of Revenue - Ministry of Lands and Phvsical Planning
Reven[e Statement
For the year ended June 30, 2020

APPENDIX 2

PROGRESS ON FOLLOW UP OF- AUDITOR RECOMMENDATIONS
The fqllowing is the summary of'issues raiscd by the external auditor, and management comments

that were provided to the auditor. We havc nominated fbcal persons to resolve the various issues as

shown below with the associated time fi'anre within which we expect the issues to be resolved.

Managenrent comments

It is true that thc lrinirncial Statetllent reflects

the differcnce of' Ksh. 1,297,tJ5(r.00. This will
be conected in the Ile vcltue Statetttent and the

lanation rv! l-l bc gi vc11_bglbrc _!! e date

It is true that the cxlllanation to rnaterial

variance was not provicled on tlte comparison

of budget to tltc actrtal att-tot-tttts. This has been

comected in 1he l{evcttttc strtcnrent and the

explanatiorr ltas bcctt ltrovicled. 
-l'he material

variance was bccaltsc tll' irltrodr.rction of e-

citizen platlbrm lbr collection ol't'ees which
was a challenge to tltost users sincc it was new

technolo
nsfer of It is true that transf'crs ol'rcvcttr.te as per the

Revenues slalcllent itrc'licates that the transfers

to exchcclue r wAS Kshs. 855,823,059.40.
However, the bank stittctttent supports the total
amount o1' Kshs. 7li(r.5 I 7.922.70 that was

transferred to ExcltcclLtcr as against the figure
provided by thc trcasttry. The Revenue

accoLlnt hers trvo o1-lct'ttting acctlttltts that is
account no. 100020953'1 and thc account no.

1000323922.
Account no. 1000209-534 -Kshs'
27 9.333.882.00- (Old Accottttt )

Account no. 1000323922- Kshs.

507.1tt4,040.70
Total Kshs.

786,517,1)22.70
This dift'erence canrc itbottt trecattse we don't
have access to thc olcl accor.rnt no. 1000209534

Bxchequer
Account

Referen
ce No.
on the

external
audit

Report

Isbue
Observations
frlm Auditor

1.0 Itaccuracies
in the
Financial
Statements
Statement of
Comparison
of Budget
and Actual
Amounts

2.0

3.0

Timefra
me:
(Put a
date
when you
expect the
issue lo
be
resolved)

Focal Point
person to

resolve the
issue (Name

and
designotion)

Status:
(Resolvea

/ Not
Resolved)

Not
Resolved

June 30,
2020

Mary A. C
Wanyonyi
HAU

Resolved

June 30,
2020

Mary A. C
Wanyonyi
HAU

lved

Pagc l7 o1' 19
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1
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I

I Revenue - Ministry of Lands and Physical Planning
t

ended June 30,2020

i/"^4
Secretary

Nicholas Muraguri

For

Principal Accounts
CPA Mary A. C. Wanyonyi
ICPAK Membership

and the initial figures given were erroneous,
henoe the difference
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I

a

t'
l

I

I

I

I

i

a

of Revenue - Ministry of Lands and Physical Planning
Statement

year ended June 30, 2020

1) Receiver of Revenue letter of appointment fot 201912020FN.

2) Report generated from IFMIS - Miscellaneous Receipt Register'
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A Nr-f trx I

Tele

REPUBLIC OF KEN.YA

raphic:Address:,22921 ; .
g

PLAN{N[roG
THE NATIO

P O]BOX,,Finance:-'Nditdbi:: . ' .,

FAXTNO;i-310833i : ' 
.

Tetephone; 225?29.9
When Reptyingrplease euote
REF: AG. ly'O21,,Vot: LLLISB

Dr. Nicholas Mulaguri, CBS
Principal,Secret6iy ,.'',

Ministry o f:Lands, and Physical planriin!.
Ardhi House

NAIROBI

\*-,-j Dear tW,
LETTEROF.DESIGNATION:.aXOin*S'PONSIBILITES,i{TS.RECEIVA*TO.
REV.Ef.fUE

Codd
14 [5009; i,Stand.:

I16100lr.q 23
00

t4rsooJ, rRentiofl'tarid .,3.0
L422003,. Irand:Revenue.
1422004,

t4220L7

21422019
ees

LandValuation:Eees,
1422020 ,,.,:;2g$2dB :'6.3,28,.

Sale of,
,tand



I

c-- r*'

I

the PFM Act,20[2 and laws and regulations, financial instructions and circulars
issued: by the Nationall from time to time. To facilitate the understanding of your

responsibilities' under these the National Treasury has prepared a guide, in the

fonn of a booklet, on the ilities' of Accounting O fficers{Receivers of Revenue with
regard.to finances, which is hereby attached for your reference. The

responsib Revenue are elaborated under Section 4 of th,e guideline.

Following the mp the cash management module in IFMIS, you are required toi' -,
of\submit,.your annual revenue plan in the system. Accounting and reporting

revenues.will be done ih'

letter,ib)r sending to me a fornial acceptance in writing of
Revenue.

'I lookforward to. yopr in this matter.

rL

F [ease acknowledge're0eiPt,o
your,designation as Receiver

J

(AMB.) TIKTJR YATAI\I
IIRY

;Copyxtb; Cabin

Controlier ofinliraget
Binia Hguse ii

NAI+oBI . Ir{i
auaitoricuo..il
Kenya l.iational h"ai,
NAIROBI i.

P.O. B 30450
NAIROi}I.

Qhairpdrson
Commission otr

:

NAIROBI

'and' Physical P lanning
00100 

"

Offlc,j

i

t;

l',Revenue Allocation
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