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Hon Dm Amin Girls Day Secondary School
Annual Report and Financial StatementsFor the year ended 30" June 2021

1. Acronymsand Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

[PSAS International Public Sector Accounting Standards
KCSE Kenya Certificate of Secondary Education

PI'M Public Finance Management

PSASB Public Sector Accounting Standards Board

Y Financial Year
IFDSE Free Day Secondary Education
I'SC Teachers Service Commission

SMASSE  Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period.

I
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Key School Information and Management

(a) Background information

"Theschool is domiciled in Kenya and its operations are governed under the Basic Education Act.
2013, Itis in Wajir County, Wajir east Sub-County.

I'he school was registered in 15th May 2020 under registration number 08/S/3000/26/018 and is
currently categorized as a Sub- County public school established, owned by the Government.

The school is a Day school and had 430 number of students as at 30th June 2021. It has 3 strcams

and 17 teachers of which 7 teachers are employed by the School Board of Management.

(h) School Board of Management - Board Members

Ihe School Board of Management established under Section 55 of the Basic Education Act.

2013 1s composed of the following members:

1 Iassan Kasai
Ifrah Ibrahim

3 Ali M. Bash

4 I'atuma Abdullahi

5 Muhyadin Hassan
6 Husscin Kalil

! Ibrahim Mohamed
8 Issack Ibrahim

9 Mould Hussein

10 Mohamed Kuresh
11 Mohamed Kassim

Alasey Hassan

13 Mohamed Jelle

Chairperson

V. Chairperson

Sccretary — Principal

Member
Member

| Member.

| Member

Member

‘Member

‘| Member

Member

| Member
| Member

I11

| 06/062018
06/06/2018
06/06/2018

06/06/2018
06/06/2018
06/06/2018
06/06/2018
06/06/2018
06/06/2018

| 06/06/2018

06/06/2018
06/06/2018
06/06/2018
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The functions of the School Board of Management are to:

Promote the best interests of the school and ensure its development.

Promote quality education for all pupils in accordance with the standards sct under the
Basic Education Act, of 2013.

Ensure and assure the provision of proper and adequate facilities for the school.

Manage the School’s affairs in accordance with the rules and regulations governing

“occupational safety and health.

Advise the County Education Board on the staffing needs of the school.

Determine cases of pupils’ discipline and make reports to the CERB.

Prepare comprehensive termly report on all arcas of its mandate and submit the report 1o
CEB.

Administer and manage the resources of the school.

Receive, collect and account for any funds accruing to the institution in accordance wiih
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Fducation
Act, 2013.

(¢) Committees of the Board

3]

I

6

Executive Committee | 1.Hassan Kasai Chairman 3outof9
2.Ali Bash secretary
3.Muhyadin Hassan member
) 4. Hussein Kalil member
Audit Committee 1.Issack Ibrahim Chairman Joutold
2.Alasey Hassan sceretary
- 3.Mohamed Jelle member
Finance,procurement | 1.muhyadin Iassan Chairman 2 outof 3
and general purposes | 2.Ifrah Ibrahim secretary
Committee | 3.Fatuma Abdullahi | member
Academic Committee | 1.Ibrahim Mohamed Chairman Joutof9
2.Mould Husscin seeretary
_ 3.Mohamed Kassim member
Development 1.Muhyadin Hassan Chairman Joutof3
Committee 2.Fatuma Abdullahi secretary
B B | 3.Mohamed Kuresh | member
Discipline and |.Issack Ibrahim Chairman Joutol s
welfare Committee 2.Ifrah Ibrahim secretary
3.Alasey Hassan member

Y
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(d) School operation Management
For the financial year ended 30th June 2021 the school’s day-to-day management was under the
following persons:

Ref: | Designation | Name T UTEUN |dentification -
1| Principal Ali M. Bash TSC No. 462962 |
2| Deputy Principal MaryanAbdi | TSC No. 580582

3 School Bursar Nuria Mohamed Hassan

(¢) Schools contacts

Post Office Box: 100-70200, Wajir
‘I'elephone: 0720 000000 / 0733 000000
f<-mail: N/A

Website: N/A

FFacebook: N/A

Twitter: N/A

(1} School Bankers
The school operated 04 number of bank accounts in the following banks: (Ensure all accounts
including CDF accounts arc included)

I Name of Bank: National Bank of Kenya
Branch: Wajir
Account Number: 01050224000500

. Name of Bank: Kenya Commercial Bank
Branch: Wajir

Account Number 1303647966

3. Name of Bank: Kenya Commercial Bank
Branch: Wajir
Account Number 1303648032

4. Name of Bank: Kenya Commercial Bank
Branch: Wajir

Account Number 1303648083
MPESA Pay Bill Number not attached to bank accounts

2) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.0O. Box 30084

GPO 00100

Nairobi, Kenya



Hon Dm Amin Girls Day Secondary School
Annual Report and Financial StatementsFor the year ended 30" Junc 2021
Summary Report of Performance of The School

The following is a summary report of the performance of the school against the sct performance
cvaluation criteria:

a) Financial performance:

Surplus/ deficit for the year and a comparison of the same for the last three years

Years 2019 2020 2021 |
Surplus/ (Deficit) 150,000 321,444 (649.419) |
Capitation grants from the ministry of education for the last three years

Years 2019 2020 2021 |
Amount (Kshs) - - 691.760

- Ratio of capitation grant per student over the last three years

Years No of Students Amount (Kshs) |
2019 ) I = .
2020 , - |
2021 430 11.692 |

A three years overview of growth of others income(s) carned by the school

Years B Fees Collection (Kshs)
2019 ) B 7 7 -

202,9 I 1,500.000 :
2021 2,303.750 |

A three-year overview of growth in expenditure of the school

Years Total Payments (Kshs)
2019

2020 4.536.056
2021 7.980.336

Movement of debtors and creditors of the school over the last three (3) years

Years Debtors (Kshs) ' Creditors (Ksh:
2019

2020 7 - B

2021 , 694.000

VI
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a4) Teacher Student ratio:
l'he school has six (6) male teachers which are all employed by TSC. There are also eleven
teachers employed by the Board of Management of the school. There are two teachers who
are transferred and one teacher retired during this period. However, TSC employed two
teachers since July last year. The table below shows the number of teachers employed by

I'SC and Board of Management according to their subject combinations.

| SUBJECTS NUMBER OF TEACHERS
‘ I'SC employed BOM employed
| MATTIS 02 02

ENGLISH 0! 01
KISWAIILI 02 0
CHEMISTRY 01 02

BIOLOGY 00 02

PHYSICS 02 01
| B/STUDIES 01 01

IRI 00 02

[HISTORY 02 |02
GEOGRAPHY 00 00

ARABIC 00 , 02

b) Mean score in the 20719-2021 KCSE:

‘T'he table below shows KCSE mean score for the three years.

YEAR | MEAN SCORE | DEVIATION | C C+ and
above

2019 - - - -

2020 = - . 7 -

2021 6 0 C 104

¢) Number of Candidates in the 2019-2021 KCSE:

T'he table below shows number of KCSE students for the three years.

YEAR BOYS | GIRLS | TOTAL
2019 0 -0 0
| 2020 0 0 0
| 2021 0 104 104

d) Capacity of the school:
The total numbers of students are four hundred thirty (430). The available used and unuscd

facilities are as follows

Vil
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PERMANENT | PERMANENT & TEMPORARY
& INCOMPLETE
- COMPLETED -

I T Classrooms | 9 00 00
2 Toilets 10 00 00
3 | Laboratory | 01 7 00 00
4 | Library 00 00 00
) Adm. block | 01 00 00
6 Kitchen 00 00 7 00
7| Wells 02 0o 00
] Mosque 01 00 00

Summary Rep_(;rt of the Performance of the School (Crmtihued)
a) bevelopment projects carried out by the school:
(Development projects carried out in the year and ongoing projects including a disclosie
of project fund sources in a tabular format).
SNO | PROJECTS | SOURCE OF FUNDING | REMARKS
/ completed

; Renovation of three (3) Ministry of education
classrooms and expansion kitchen
| and store

it

N O
Lt AN

SchootPrincipal

VIII
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4 Statement of School Management Responsibility

section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
yoar, cach National Government School shall prepare {inancial statements in respect of that school.

cetion 81 (3) requires the financial statements so prepared to be in a form that complies with
refevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(*5AS) of Kenya from time to time.

Schedule 4 (Scction 23) of the Lducation Act, 2013 requires the Board of Management of a public
mstitution of basic cducation to keep all proper books and records of accounts of the incomc,
cxpenditure, and asscts of the institution.

> Board of Management of THon Dm Amin Girls Day sccondary school accepts responsibility for
st l ool’s financial statcments, which have been prepared on the Cash Basis Mcthod of Financia
Reporting, using appropriate accounting policies in accordance with Intcrndlxondl Public Sccio
Accounting Standards (IPSAS).

ihe Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial year ended 30th June 2021, and of i«
sehool™s financial position as at that datc.

Mame: Hassan ded/'

Despnation:  Chairman, School Board of Management
tiater 30th June 2021 : —

4
ARl

Vame: Ali M. Bash Ah e 7
!"1::#;_3:1::“011: School Principal & Secretary to Board of Management
iwute s 0th June 2021

fayne: Nuria Mohamed Hassan
Pesignation:  Bursar/ Finance Officer
Prater 30th June 2021

X
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REPORT OF THE AUDITOR-GENERAL ON HON. DM AMIN GIRLS DAY
SECONDARY SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 - WAJIR
COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of Internal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Hon. D.M. Amin Girls Day
Secondary School set out on pages 1 to 21, which comprise of the statement of assets
and liabilities as at 30 June, 2021 and the statement of receipts and payments,

Report of the Auditor-General on Hon. Dm Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County



statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Hon. D.M. Amin Girls Day Secondary School as at
30 June, 2021 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act, 2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion
Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.694,000 in respect of fees arrears as disclosed in Note 13 to the financial
statements. Included in the balance is Kshs.186,000 equivalent to 27% of the total
receivables balance, which was outstanding for more than one (1) year. However,
supporting schedules, detailed ageing analysis and copies of fee notes sent to
students were not provided for audit review. Management did not demonstrate any
efforts put in place to recover the outstanding debt.

In addition, there was no policy on impairment of long-outstanding fees arrears,
casting doubt on the full recoverability of the accounts receivable balance.

In the circumstances, the accuracy and completeness of the accounts receivable
balance of Kshs.694,000 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Hon. D.M. Amin Girls Day Secondary
School Management in accordance with ISSAI 130 on the Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final actual receipts on
comparable basis of Kshs.7,330,917 against an approved budget of Kshs.8,447,300,
resulting in under-funding of Kshs.1.116,383 or 13% of the approved budget.
However, the School spent Kshs.7,980,336 against actual receipts of Kshs.7,330,917,
resulting in over utilization of Kshs.649,419 or 8% of actual receipts.

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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The under-funding affected the planned activities and may have impacted negatively
on the operations of the School.

My opinion is not modified in respect of this matter.

Other Matter

Unaudited Opening Balances

| draw your attention to the opening balances for the 2020/2021 financial year. The
opening balances as at 1 July, 2020 were based on unaudited figures. Consequently,
| was unable to obtain sufficient and appropriate audit evidence regarding the accuracy
and completeness of the opening balances. My audit procedures were, therefore,
limited to the current period transactions and balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion Section, | have determined that there are
no other key audit matters to communicate in my report.

Other Information

The Management is responsible for the other information set out on pages iii to ix
which comprise of Key School Information and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other Information does not include the financial statements and my audit report
thereon.

In connection with my audit on the School's financial statements, my responsibility is
to read the Other Information and in doing so, consider whether the Other Information
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otherwise appears to be materially misstated. If based on the work | have
performed, | conclude that there is a material misstatement of this Other Information,
| am required to report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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| confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board
Reporting Requirements

Management presented the annual report and financial statements covering one year
from July, 2020 to June, 2021, contrary to PSASB guidelines on implementation of
IPSAS by secondary schools in Kenya, dated 20 August, 2021, which required the first
financial statements after adoption of IPSAS to be presented for eighteen months from
| January, 2020 to 30 June, 2021. Further, no disclosure was made on change of
financial statements from calendar year to government fiscal year or lack of
comparability due to longer period covered by the current period.

In the circumstances, the financial statements did not comply with the Public Sector
Accounting Standards Board guideline.

2. Late Submission of Financial Statements

The financial statements for the financial year 2020-2021 were submitted to the
Auditor-General on 2 April, 2026, instead of the statutory deadline of
30 September, 2021. This was contrary to Section 149(2)(k) of the Public Finance
Management Act, 2012, which requires financial statements to be submitted to the
Auditor-General within three (3) months after the end of each financial year.

In the circumstances, Management was in breach of the law.
3. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects Government grants for tuition,
operations and infrastructure totalling to Kshs.5,027,667. Review of documents
revealed discrepancies between enrolment data captured in National Education
Management and information System (NEMIS) and the School's official admission and
attendance registers across several disbursement periods.

In January, 2021, NEMIS recorded four hundred and sixty (460) students against four
hundred and sixty-four (464) in the School's register for operations, In March, 2021,
NEMIS reflected five hundred and thirty one (531) students against five hundred and
thirty nine (539) in the register, resulting in underfunding for both operations and
tuition. In June, 2021, NEMIS recorded five hundred and thirty-one (531) students
against five hundred and thirty-nine (539) in the register,

Overall, the variances resulted in underfunding of Kshs.739,788. This was contrary to
Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on the
implementation of Free Day Secondary Education (FDSE) which requires that all
learners be registered in NEMIS and the principals ensure that their records are
accurate.

In the circumstances, underfunding of the school may have affected service delivery
to the students.

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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4. Failure to Transfer Infrastructure Funds from the Operations Bank
Account

During the year under review, the School received operations and infrastructure grants
of Kshs.4,335,907 as disclosed in notes 2 and 3 to the financial statements. Included
in the amount is Kshs.1,982,000 in respect of infrastructure grants which was credited
in the operations bank account. However, only Kshs.1,858,500 was transferred to the
infrastructure account, leaving a balance of Kshs.123,000 as at 30 June, 2021. This
was contrary to the Ministry of Education Circular Ref. No. MOE.HQS/3/13/3 dated 16
June, 2021 which requires that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account within
fifteen (15) days of receipt in the operations account.

In the circumstances, Management was in breach of the Ministry of Education
guidelines.

5. Lack of Approved Budget and Procurement Plan

During the year under review, the School did not have an approved annual budget and
an annual procurement. This was contrary to Regulation 40 of the Public Procurement
and Asset Disposal Regulations, 2020, which requires a procuring entity to prepare a
procurement plan for each financial year as part of the annual budget process and
Section 68(2)(h) of the Public Finance Management Act, 2012 which provides that an
accounting officer shall prepare estimates of expenditure and revenues of the entity in
conformity with the strategic plan.

In the circumstances, Management was in breach of the Ministry of Education
guidelines.

6. Lack of Approved School Improvement Plan

During the year under review, the School did not have an approved School
Improvement plan. This was contrary to Section 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning
cycle, one priority area in each of the four key areas which include curriculum
implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

In the circumstances, Management was in breach of the guideline.
7 4 Unapproved School Fees on Parents Association Support Programme
The statement of receipts and payments reflects School fund income - parents'

contributions of Kshs.2,303,250 as disclosed in Note 4 to the financial statements.
Examination of records revealed that the School charged Kshs.15,000 per student per

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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year without approval from the Ministry of Education through the County Education
Board. This was contrary to Regulation 45 of the Basic Education Regulations, 2015
which provides that no person or board of management in a public institution of basic
education and training shall alter or increase fees without written authority from the
Cabinet Secretary.

In the circumstances, Management was in breach of the law.
8. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement
and Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

In the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that | comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion
1. Weaknesses in Board of Management

Review of the minutes of the Board of Management and its Committees for the period
under audit revealed that the Board held only two (2) meetings during the financial
year under review, which is below the statutory minimum of four (4). Furthermore, the
Board Committees did not hold any meetings during the year. This was contrary to
Section 6(1) of the Fourth Schedule of the Basic Education Act, 2013 which requires
a Board of Management to meet at least once every four (4) months.

In the circumstances, the effectiveness of the governance mechanism at the School
could not be confirmed.

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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2. Lack of Internal Audit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
Internal Audit Unit. This was contrary to Section 73(1)(a) of the Public Finance
Management Act, 2012, which provides that every National Government entity shall
ensure that has appropriate arrangements in place for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further, Regulation
174(1) of the Public Finance Management (National Government) Regulations, 2015,
requires each National Government entity to establish an audit committee.

In the circumstances, existence of an effective oversight mechanism, internal checks
and balances could not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 of the financial statements reflects summary of fixed assets register detailing
various classes of assets of undisclosed values. Included in the list is land whose
ownership documents were not provided for audit.

In the circumstances, the existence of effective measures in the management of
assets could not be confirmed.

4. Weaknesses in Management of Texthooks

During the year under review, the School did not maintain proper textbook records
showing receipts, issuance, returns, and losses. In addition, supporting documentation
and a complete inventory of textbooks in the School's custody were not provided for
audit review.

In the circumstances, the effectiveness of the school’s textbook Management System
could not be confirmed.

5. Lack of Adequate Facilities in the Institution

Physical inspection carried out in the Month of March, 2026 on the School's physical
infrastructure established that the School did not have adequate sanitation facilities
for girls and adequate space in staffroom for all teachers. In addition, the School did
not have a library and a designated fire assembly point. Further, food handlers were
not medically certified as required.

In the circumstances, lack of adequate facilities may compromise the quality of
education in the School.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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Responsibilities of the Management and the those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and for its assessment of
the effectiveness of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. In addition, | consider the entity’s control environment in order to give
an assurance on the effectiveness of internal controls, risk management and

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
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governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's  website  at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

Fc%ﬁws

AUDITOR-GENERAL

Nairobi

11 May, 2026

Report of the Auditor-General on Hon. D.M Amin Girls Day Secondary School for the year ended 30 June, 2021
— Wajir County
9
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6. Statement Of Receipts and Payments for the Year Ended 30th June 2021

. Government grants for Tuition

(

Ciovernment Grants for Infrastructure

(v
I 1CCS
|

| Miscellaneous incomes

- Total Receipts
| Payments
Fuition

| Operations

Intrastructurc

Boarding and school fund

r
|
| Total Payments

Name: Hassan Kasai

Chair BOM

Date: 30th June 2021

- Government grants for Operations

Surplus / (Deficit) for ihc Year

School fund income - parents' contributions /

-------------

Name: Ali M. Bash

Date: 30th June 2021

. B O T I G Y

ool wa

School Principal / Secretary

691760
2,477.407

2,303,250

_ps0p1d

350,960

2,130,700
7,980,336
(649,419)

1.858,500 |

13640976 |
. klj875j7,70047

Hassan

Bursar/F

1,982,500
1,858,500

1,016,500

4,857,500

175.000
2.050.000

4,536,056
321,444

.................

Name: Nuria Mohamed

inance Officer

Date: 30th June 2021

1,858,500 |
452,556 |
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o

| FINANCIAL ASSETS

| Cash and cash équivalents 1

Total financial assets (a)

|
|
| Accounts receivable |13
|
|
\

| FINANCIAL LIABILITIES

, Accounts payable 7 7 7 14

Total liabilities (b)

. Vet financial assets (a-b)
REPRESENTED BY R
‘ccumulated fund b/fwd 15

- Surplus/(deficit) for the year

Increase/(decrease) in receivables - N

(Increase)/decrease in payables e P

Netmovement in receivables and payables |

| Net assets

TR

HON. D.M. AMI
GIRLS DAY SEC. SCHOO
............. pofaeeees SRR aa [y _105,_70300.‘.‘“‘ !
DA R E 4

Name: Hassan Kasai NamTe: FBas
School Principal/ Secretary to
BOM

Date: 30th June 2021

Chair BOM
Date: 30th June 2021

Statement of Assets and Liabilities As At 30th June 2021

|
2.806.325 3,455,714
694,000
3,500,325 3,455,744
3,500,325 3,455,744
3.455.744 3.134.300
(619,119) 321 444 |
694,000 \
j
694.000 |
3,500,325 3,455,744 |
|

.............. Newe:

Name: Nuria Mohamed

Bursar/ Finance Officer

Date: 30th June 2021
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8.

’ BN i i

| Cash flows from operating activities
Receipts:

Government grants - tuition

" Government grants  opcrations
Government grants - infrastructure
School fund income - parents
Other income

Total receipts

Payments:

Tuition payments

| Opcrations payments
, s
| Infrastructure payments

| Boarding & school fund payments
Total payments

Net cash from operating activities
Cash flows from investing activities

Cash flows from financing activitics

Net inerease/(decrease) in cash

| Cash and cash equivalents at start

Cashand cash equivalents at end

Statement of Cash Flows for the Year Ended 30th June 2021

2,477,407

B

T 350,960
3,640,976

691,760 |

7,330,917

1,858,500 |

1.982.500
1,858,500
1,016,500

4,857,500

175,000
2,050,000

1.857.700

7,980,336

12,130,700

ERCINDI

N - (s
2,806,325

(649,419) |

1,858.500
452,556
4,536,056

321,444

) 321,444
©3,134.300
3,455,744
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1he school’s financial statements were approved o

h June 2021 and signed by:

Name: Nuria Mohamed
Name: Ali M. Bash Hassan

School Principal/ Secretary to

Vame: Hassan Kasai

Chair BOM BOM Bursar/ Finance Officer
Date: 30th June 2021 Date: 30th June 2021 - Date: 30th June 2021
p— @ '\?t‘ B‘-...'-
, :\.\ ab
. ‘?\\J T')"-r;:n
oA S



Han Dm An e Dav Sec I ¥

Annual Report and Financial Statementskor the year ended 30 June 2021

9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2021

Receipts

(1) Capitation Grant on Tuition

Reference Materials = - , . 2 _

Exercise Books - | - - - . ‘
Laboratory Equipment - - - - : |
Internal Exams - - . . . |
Teaching / Learning Materials 728,200 | s 728.200 691.760 95% ;
Exams And Assessment | | 3 |
: | J
(2) Capitation Grant on Operations | |
Personnel Emoluments 1,374,000 - ; 1,374,000 1,305,203 95%
" Repairs And Maintenance - } - | . ' . . |
- Local Transport / Travelling i 411,300 - } 411.300 ; 390,734 ' 95% {
| Electricity And Water ; 411,300 . - f 411.300 3 390,734 , 95% ‘
' Medical ‘ - 3 o . |- i ) i
Administration Costs 411,300, - 411:300 390,735 L 9%
Activity p - - - . 2 - . .-
' Gratuity L ; & : & \ i |
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ncome From Posho Mill

Income From Bus Hir

Fee For Hire of Ground and
Equipment

Interest Income

Income From Any Other Investment

- Total Income

8,447,300

8,447,300

7,330,917

87%

(6) Expenditure For Tuition

Textbooks

- Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

. Teaching / Learning Materials

369,100

369,100

350,600

" Chalks

Exams And Assessment

Teachers Guides

Administration Costs

s

380

380

95%

Bank Charges

e

(7) Expenditure For Operations

| o -

' Personnel'Emoluments .

- 1,013,900

v iPar |
o Can .

1,013,900

95%

APY;

L
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Improvements

Local Transport / Travelling

Electricity, Water and Conservancy

Medical Expenses

Administration Costs : -

Activity : , . | -
' Gratuity | ! |

Lunch Programme , 2.243,900 - 2.243.900 ‘ 2,130,700 095%

Boarding Equipment and Stores - ” : ‘ i, )

Expenditure For Income Generating |

Activity

Insurance Costs A - |

Other Expenses on Investments

Rent Expenses
Bank Charges - . :
Loan Interest Repayment ‘

- Loan Principal Repayment

Acquisition Of Assets . |
Total B 8,398,780 - | 8,398,780 7,980,336 95% |
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1. Significant Accounting Policies

'he principal accounting policies adopted in the preparation of these financial statements are sct oul
below:

I.  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with knternation:!
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting ‘under the Cash Basis of Accounting and applicable government legislations anid
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for: a) receivables thil
include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

e
The financial statements are presented in Kenya Shillings, which is the functional and reportin
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). 11c
accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts and payments
The school recognises all receipts from various sources when the event occurs. and the related
cash has been received by the school. In addition, the school recognises all expenses when !
event occurs, and the related cash has been paid out by the school. Income arising from schoo!
fees is recognised when the event occurs whether cash is reccived or not. Expenditure arisiing
from: operations is recognised when the event occurs irrespective of receipt of cash.

In-kind contributions

In-kind cohtributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles
cquipment, or personnel services. Where the financial value reccived for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise. (l
contribution is not recorded.

. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on cull.
and highly liquid investments with an original maturity of three months or less, which
readily convertible to known amounts of cash and are subject to an insignificant risk of changcs
in value. Bank account balances include amounts held at various financial institutions at the cid
of the financial ycar.

10
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5

6.

10

Accounts Receivable

I'or the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial ycar arc treated as receivables. Accounts receivables also include school fees billed to
parents for scrvices rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable

i‘or the purposes of these financial statements, deposits, and retentions held on behalf of third
partics have been recognized as accounts payables. This is in recognition of the government
practice of rctaining a portion of contracted services and works pending the fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditures incurred for the purchase of goods, works and services that have been
rendered and not scttled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets _

Non-current assets arc cxpensed at the time of acquisition while disposal proceeds arc
recognized as receipts at the time of disposal. However, the acquisitions and disposals arc
rcflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget

T'he budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school’s budgct
was approved by the School Board of Management. A comparison of the actual performance
against.the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
linancial statements for the year ended 30th June 2021
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I1.-  Notes To the Financial Statements

1 Government Grants for Tuition

Reference Materials

Exercise Books

I.aboratory Equipment
[nternal Exams

Teaching / Learning Materials 691,760
Chalks """ ) :
i Others - _ .
Clotal 691,760

i*

2 Government Grants for Operations

~900.060

Personnel emoluments - 1,305,203
M - - |
- LLocal transport / travelling 390,734 350.000 |

- Electricity and water

1 Medical -

- Administration costs ) 390,735 332,500
LG Grame

;_/\clivigyr%_ iiiii - | - : 7

' Total 2,477,407 1,982,500 |

12

390,734

400.000 ‘
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I Government Grants for infrastructure -

2 1 7L Sy
A S8 O i
BREL 23 alq OPEREE 8 e e AR

‘ Maintenance & Improvement

- I'ransition infrastructure grants
- Administration Block
I:conomic stimulus grants
Other CBC class

| Total

|

)
l
1

1,858,500 |

4 School Fund Income - Parents Contribution/Fees

Repairs and maintenance

I.ocal transport / travelling

Flectricity and water

Medical

Administration costs

Lunch

Activity | -
I‘ce on Boarding Equipment and stores

PA l.cvies*

H " i M -y

1.858.500 | \

Others (specity)

| Total

5 Miscellaneous Incomes

‘ chm Income
! Income FFrom Farming Activities

" Insurance Compensation
- Income From Posho Mill

Income IFrom Bus Hire

2.303.250 1016500 |
) — |
2303250 1,016,500

1 I‘ce For Hire of Ground and lllqiu—iipm?m
\

Income I'rom Grants and Donations*

13
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“Interest Income

2 Classrooms

l’fgpaid fees

N(}j(_?_ DF
Total

I'xercise Books

. Textbooks

Reference materials

Laboratory Equipment -
!c;@/_lj;r‘n;ng Materials
l:xams And Assessment
Chalks

. I'cachers Guides

Bank;C harges

Others (specify)
Total

7 Operations

W

Personnel Emoluments

Serviee Grawity

- Administration Cost
Maintenance & Improvements

L.ocal Transport / Travelling

} Iilectricity And Water

Medical

- Activity Expenses

- Bank charges

- Others (specify)

CTotal -

14

350,600

360

350,960

963.200

619.276
1.857.000
50,000
150,000

1.500
3,640,976

174,8G0

200

175,000

~900.000

650.000
200.000
200.000
100,000

2,050,004

z
|
~
i
|
\
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4 Infrastructure

3 R
Construction of classrooms

1,857,700 |
Construction of laboratory

Construction of dormitory

) Purchase of furniture - -
Purchase of cquipment r
Purchase of apparatus . 5 i
| aboratory apparatus .stools modern I “ |
baskctball field, lockers and chairs, ) B S |
Bank charges - '

;

Total - 7”1,{;'5'7.,77@(_[ _____[_,_8_58,5()0?

2 Boarding And School Fund

¥ ;fﬂ;: sa:_.:m;:-' i fha
‘ersonnel Emoluments
| service Gratuity 1

f.ocal Transport / Travelling

|

|

|

i Repairs And Maintenance & Improvements | S ) - l
| i“lectricity And Water
- Medical Expenses

} Administration Costs ) ) 7 ,

' unch Programme - 2.130.700

' Bank Charges »

“xpenses On Income Generating Activities**

r'ce On Boarding Equipment and Stores

Rent lixpenses I e B
mnsurance Cost (Life Property)

i.0an Principal Repayment
L.oan Interest Repayment

Acquisition Of Assets

Activity - ol I B )

2,130,700 452,556 |

-
| Total

15
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1) Bank Accounts

Cluition Account, | Active | 1222777827 | 444,207 200000
| Operations Account | Active 1222777606 , 1.348.509 2,450.000 |
School Fund Account | -_—" 1,010,210 800.000
./ Boarding | T |1 |
12“1: . X - OC ; I
- Infrastructural Feive 1224820436 3,399 5,744 ;
! Account - S T N

| Total I e R 2,800,325 3,455,744 |

11 Cash In Hand

- Notes and Coins
Total

~ Cooperative Shares
| ‘Ireasury Bills o .
Iixed Deposit accounts ;A s |

Other Investments

|
\
\
|
f
\
|
|

Total o i

16
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13 Accounts Receivable

I‘ces Arrears _ ) . 694,000 I ‘
éS;!":u‘_\f Advances (list/schedule attached) S —

‘ Imprest (list/schedule attached)
Rent arrcars (list/schedule attached) ) , o I R
| Total , : . 69%000] |

1.2 h) Ageing Analysis of Accounts Receivable

% of

\ Current °0 Comparative FY | % of the |
: = the |
FY total 3
! . | total - :
| Iess than 1 year 508,000 73% | ~ = |
é Previous year 186,000 27% '
. Bt el Il I— !

{ Between 2-3 years I R Y

: Over 3 years - ) | e
i Total (should tie to note 13 a) 694,000 | 100% . . ‘;

I4 Accounts Payable

| Irade Creditors (Sce Ageing Below and
Appendix 1)
Prepaird IFecs

Retention Monies

- Unpaid salaries and statutory deductions S N O S

- Caution money R R B & LT s
Other payables (specify) - I '

| Total _ |-

17
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I.ess than | year

Anal sis of Accounts Payable

i
1
|
|
\
\
\
\
\
i
|

Bank Balances

- Cash Balances

P
| Receivables

| Payables

[ Total

i3ctween 2-3 years

Over. 3 ygarsa «<su «

| Short Term Investments

Between 1- 2 years 7

Total (slﬁ{qqlﬁcﬁl}tiq 7t07m)te 14)

% of
Current ;;10
FY ¢
t,“,‘al,

18

694,000

3,500,325

Comparative FY

% of the

total

3,455,714
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Other important disclosure notes
IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an
cniity’s assets and liabilities. The notes outlined below are disclosure notes in relation to the school’s

non financial assets and liabilities.

16 Non-current Liabilitiecs Summary

Outstanding Leases -

|

e , B

| Hirc Purchase =
| - e —_—

- Gratuity And Leave Provision

. Others (specify)

| - N —— = SR - e —

| Total - -

17 Riological assets

| Cattle V ) , s S S

| /-
GUoats

I'rees

\ . - .

| Coffee Or Tea Plantation
1

|

|

Poultry

- Others (specify) S T |

[ s
| Total

18 Borrowings

Borrowings during the year
£

Repayments during the year

Balance at the end of the year



' Mcdication

| Stationeries

- Construction Materials

ton D' Amin Girls Day Secondary School

Other important disclosure notes

19 Stock/ Inventory

Food stuffs

I.ab consumables

F'arm produce

1Stock to be measured at lower of cost and net realisable value. Net realisable value is the
difference between selling costs less costs to sell)

20
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R R
- ©

200 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Sign and Date
Principal

21
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings i ‘ 1 |

. | | | z
== |

3
Sub-Total ‘ ,
Supply Of Goods : | ‘ | f
4. | | |

d.
Sub-Total

Supply Of Services
6.

~ -

v
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Annex 2 — Summary of Fixed Assets Register

Land

' Buildings And Structures
{ Motor Vehicles 3

Office Equipment, Furniture and Fittings |
Textbooks ,
' ICT Equipment !

" Tools And Apparatus :
' Other Machinery and Equipment :

Heritage And Cultural Assets ,
Intangible Assets- Soft Ware
Total

W

+ Yy



