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llackground In[ormalion

KiarnbLr Watcr & Scrrcrage (irmpanr l.td (KIWASC'()) uas incorp()ralcd undcr thc ('ontpanies Acl
(('ap. llJ(r) in 1006 and is an appointcd agcnt ol'1'hc ('ount\ (;o\erntncnt ol Kianrbu.

Principal Activities

I he principal activit\ ol'Kiarnbu Watcr and Scweragc Cornpany is to cnsurc efticicnt and ccononrical
provision ofwater and sc\\eragc serviccs $ithin Kiambu Sub Countr.

D i rcclo rs

Ihe dircclors uho serlcd thc cntitv during the lear cnded Junc -.10'h l0l0 rrcrc as lirllous
l. ['rot. l]crnard N.joroec - Chairman
l. .lohn MLrtic
3- .loseph inc W. Ivluritu
.1. l'rotl Stcvcn (i. N.luuuna
5. Mr. Jamcs (iitaLr Muriuki
6. Samucl (i. N.iLrguna

7. l:ng. Andrerr (i. Muigai
8. Mrs. lrnrnrah Waithira Nganga
9. Mr. Ndungu Wa Munlrvc
10. Mr. Donrinic (iachan ja

I l. Solonron \\'airiri Warlcru
12. I)r. Manin N.iogu

('orpora lc Sccrclan'

.l()\cphinc \luritu.
l'.( ). lirr ll-l+-00()(X )

K ianr hrr- Kcn r u

Regislcrcd ()ffice

Ministrr ol'\\ ate r anil lrrigation Olliccs.
( )l'l'[]iashara Slrcct. KiartthLr Ior,'rr.
l'.(). Ilor "109-(X)9(X).

Nairohi- Kenr a

('orporalc llrarlrluarlcrs

Ministrr ol'Watcr rnd lrrisation ()lllccs.
( )ll' Il iashara Strcct- Kianrhu Iirrrn.
I).( ). Ihr 109-(X)()00

Nairobi. Kc-nr a

('orporille ('onlacts

I e l: 010 I 1.1,1977: 07 l(r l5ll-18
lltnail: Kirrltscrr.rrrtctrlgrttail.crrtrr: irrlir rr kiarrrbrrrralcr.corrr
\\'cbsitc: rr rr rr I'ilrllrbLrrr;rlcr.crrrrr



('or;rorale lla n kers

l\rst []ank- K ianr hu branch

I lcad ( )llicc
l'.( ). Ilor -10-l I I -() I 00

Nairohi. Kcnr a

ljarnih llank- K ianr hu hranch

l lcad O lllcc
I'.( ). Ilor 7.1 l{5-(rc100
Nairohi. Kcny a

N at iona I llank ol- Kcnr a

K ilmhu llranch
l'. ( ). Ilor 1090-(X)9(X)

K ianrbu. Kcnr a

Irquitv li.rnk-
K ianrbu hranch

l'.(). tlox 783-00900

K iamhu. Kcnl a

Sathricorn M-l)csa moncl' transl-cr scrvicc

I'a1"bill No. 885 100

Kenra ('ont rne rc ia l Ilank-
K ianr hu hrarrch

l' ( ). Ilor ll I -00900

K ianrhu. Kcnt u

I ndcpcndcnl Audilors

ALrditor ( icncral
Kcnr a National Audit ()llicc
A nrr ivcrsarr li)\\crs. Ilr]i!crsit\ \[a)
l'.( ). Ihr .i(Xlt{l
( i( )1, (x) t00
Ntirrrl.ri. Kcnr a

l'rincipal Legal Advisc rs

Ihc Allorncr ( icneral
Statc l.il\\ ()l'llcc
Iltrarrrbec Arcrtrrc
l'.( ). lirr J0I I l
( ih Squxrc (X)100

Nairrrbi. Kcnr u
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l:n\ ir()nnr(nlal 1\udit\- lrrl\ ir()tlllrrll tal lrrrpac

l. Nanrc: Sanr ucl (iatanra

2. Positt)n: l)ireclor
3. DoA : l0ltl
{. Qualification: I}Lrsincss rnan. S I Icacher
5.\York tirpcriencc: llclircd tcachcr or cr .i0\'cars [:rpcricncc

t ..\ \scsir)lcrlt\ (l.lA)

l. Nanrc: I'rol. [rng. IJernard N.iorrsc
2. Position: ('ha irrlan
3. DoA : l0l8
l. Qualification: Ph.l) I)ukc [)nivcrsitr (t1.S.A): iVl.Sc. Ncrr ('astlc Ilpon
Tlnc (t l.K): Il.Sc.(ti.().N.). ( ivil Irnginccring lrng.: NI.l.l:.K.
5.Work Expericncc: I)VC Financc []rrivcrsitl ol Nairohi. tl.O.N
Prolc'ssor I:acultl ol'l:nginecring l'r()nl lear 2002

L Name: John Mrvivithi Mutie
2. Position: (.hiel'Ol'licer Watcr antl [)irector
3. DoA: I st March 20 l9
{: Qualification: l.l-l} (t]oN): ('l'S(K)
5: Work Experiencc: Worled rr ith thc dr-'lirrtct l()cill ,,\ulh()rilic\ as to\!n
clcrl/(ounl) ('lerk in vitrious l,ocal Attlhoritics. Scr!cd as ( ounl) Asscntbly"

Clerk/ Sccrclary lo ('ortnty Assr'ntbl1 ol Kiatnbu. ( urrrnlll on sccondmcnt to
Countl' [:rccutivc as ('hicl'Ofliccr I)eprntrrcnt ot Walcr. [:n" irotttllctrt. Encrg]
and Naturll Rcsourccr. n lso assignrncnl l)!'partrncnl ol' Adtninislral ion and
Public Scrr icc as thc n cting Chicl-()lllccr
l.Namc: .losphine W. MuritLr
2.Position: Company Sccretarv
3: DoA: 20 | 8

{.Qualification: t-l -ll (t loN )

S.Work Erperiencc: Worked u ith Kiambu ( ountr (iorcrnnrcnt Scnior
l-egal ('ounscl. Assistant I)ircctor (Qualit) Assuritncc. cotnpliancc and

nccreditation). Assistant Comrrission Sccrcttr\ (I-egal r\l'l'airs). Assistant
('ounscl Muaniki & ( ornpanr nd\ocatcs. ('ounscl \'lttsrinti& Cornpanl'
Advocates

lt( ),\ tt t) ()l. l) t[.(''l-()l{s

I

l. Namc: Prol' Stevcn N.luguna
2. Position: Dircctor
3. DoA : 2018
{. Qualilicalion: I'hd- Msc- []sc( l'' ( lass llons) l:n\ ironrrtcntal Scicnce.
[)ip lonra in l:d ucation
5.Work Experience : Kcnlatta ( lrrircrsit). l'acLrltl ol' l:nv ironnrcntal
Studics

l. Namc: lvlr -lanrcs (iitaLr Nluriuki
2. Position: l)ircctor
J. l)oA : l0I8
{. Qualification: l}achclor ol'Scicrrcc in ( lte tttistrrrt)iochcrnistrl. Msc.
[:nr ironnrcntal I lcalth l:nginecrinu
S('ctor: ll.e prcscntativc ol \\'atcl ( ()nsunlcrs

5.Work Espcriencc: Ministrr ol Watcr and IrriEtltion. lcchnical
( onsrrllant on Watcr urrd \\'astc rt atcr I rcalttrctrl and Qualitr Analr sis:
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l. Nanrc: l:nq. Andrer Nluigli
2. Posilion: l) ireckrr
J. DoA: l(ll8
{. Qualification: I}sc ( ivil l:nuinccring U()N
5.Work Erpcricncc: I)ircclor Kcnra IndLrstrial Research and
l)er, c loprncnl InstilLrtc
Intrcprcncur [:nqinccr and Manai]cnrcnt ( ollsLrltanl

l. Nanre: lrnrnra Waithcrl Ng'ang'a
2, Position:
J. DoA : l0l8
l. Qualificalion: Msc ('()rporatc lrntrc prcneursh ip
5.Work Irpcriencc: -10 rcars crpcricncc in l]usiness and N4arketinq

l. Name: Ndrrng'rr \\'a Nlunruc
2. Posilion: [)ircctor
J. DoA : l0ltl
{. Qualilication: lJachclor ol'Arts. Advanccd Public Adrn in istriition
S.Work Erperiencc: Worked \ ith t ION as Se nior Administration
Assistant. lVlinistrr ol' Watcr and lvlinistrv ol'('omnrcrcc

l. Namc: I)ominic ( iac harr ja

2. Posilion: I)irector
3. DoA : l0I tl
l. Qualifitation: l)oclor in l'harnracr
5.Work l)rllcritncc: IJusincssntarr lhika^ []oard Mcrnhcr I.and (irrrlrol
Iloard

l. Nanrc: llishop Solotnon Warrcru
2. l>osition: [)ircclor
J. l)oA : l0 l lJ

{. Qualilication: lletircd l'trhlic ( )lliccr
S.Work [irpt'ricncc: l]ishop ol'
,\ ( hurch- l{cprc\clrtilli\c ol N( i( )s
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l. Nanrr:: I)r. i\{artin N.jorLr lVlhtrrul
2. Position: l)ircctor
3. l)oA : l0I ll
{. Qualilication: l)oclor ol l)hilosophr - ('hcnristrl
5.Wrlrk Erpcriencr: l.cclrrrcr and rcsc'archcr. l)cpannrcnt ol'
('l't c ln i\ I r\ ,'t loN
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Acling I\lanaging l)i rcctor:
Nanre: Mr. Bonilitee lVlhugua KahLrc

Arca oITraining: l]achclor ol Scicncc in Anitnal I)roductiolt. Milstcr
ol' llLrs iness Adrn in istrat ion ( lrinancc ( )ptiorr 1. ( crtilicd I'ublic
Accountant (( l'A-K ).

Agc: {8 Years
Working cxpcricncc: iVlinistrr ol l.ircstock: Kenla \\'ildlile
Scrvice; Kenla Lantl Alliancc: KiantbLr Watcr rtntl Scrvcrage
( ornpanv.

Tcch nical Managcr:
Name: Ms. Bcth Waniiru Muigai
Area ofTraining: l]achclor ol Scie'ncc in \!'atcr and l:nvirontncntal
[:nginecring: Mastcr ol'[]usiness Adnt in istratiotl (Stral.egic

Management C)ption).
Age:.i8 Years
Working expericncc: Westcrn Walcr Scrr iccs ( ornpanl: Kiamhu
Water and Serverage ('onrpanr .

Accounlant:
Nanre: (iidcon K. Nd ichu
Area of Training: llachclor ol (irnlnlcrcc ( liinitncc ( )p(ion).
('ertitlcd Public AccoLrntant (( l'A-K ).

Agc: -j6 Years
Working Expericncc: Aliica I larvcst Ilitttcch IroLtndation

ln(crnational. llradcgatc Poultry lndustrics. Kianrhu \\atcr &
Scrrcraue conrpanr I.td.

l'rocu remcn t O fficcr:
Namc: (ir llirrs lVlaina
Area of Training: llache lor ol'( ottttttcrce (iVlrtrLclitlg)- I1)undati(,rt

I)iplonra Chartcrcd Inslitutc ol l'ttrcharinq and srrpplr IiK
Age: i.i Yr,'ars

Working Erpcricnrc: Ministn ol hcalth (Kcn\it National blooti
translirsion scrvicc). Kianrt.rLt rrater anrl Scrrcritgc ( otnpan\ l,td

('onrnrercial ()ffi ccr:
Namc: Joachinr K. !\i arn hLrk rr

Arca of Training: llachclor ol- lltrsittr'ss tttanagctttettt. ('ertilicd
I'uhlie AccoLrntan( (( l'A - f,). l)iplorna in llLtsincss nranasenlcrtt.
Agc: .113 \'cars
Working Erpcriencr: \\'atcrhlue l.trl. Kilclc Shuttle l.td. I:hsian
( ()rr\ultilnts l.td- Kiatt]bu I alcr lrtcj Sc\\cragc ( otttpanr l-ttl.

.. - .-.r -.t

a

)

|},

l

l-4
E

'=-V

I

a



(.I I,\I R]\IAN'S RI]I'0R'T

[)uring thc year thc contpanr continucd to olltr rratcr and sc\\erauc srrviccs to ()ur custonlcrs. Ihcrc las

nrarked qrouth in covcra{c and lcvcl ol'scrviccs.

Wc rr ish lo ackntirllcdgc the lrrxrd rrorking relationship rrc havc cniovcd lionr the ('ount\ Governnrcnt ol'

Kianrbu. Water Services Rcgulatorr lloard- Athi Watcr rrVorks [)evclopnrcnt Agcnc\. and oth!.r pnnncrs.

Our custonrers havc also been vcrv supportivc. We cncourase thcm to continuc paving watcr hills in a

tinrcll nranner.

lhc cornpanr has designcd \rater and sc\\ eragc inlrastructurc rcncrval and dcvcloprncnt plans and is

sotrrcing linancial support lbr thcir inrplcrncntat ion.

lrinalll. I take this opponLrnitr' 1o tharrk our nrcr)lhcrs ol'stall'and urgc thcm k) continue scrving thc

compan\ \\,ith integritv and diligcnce. lt is rnv rcqucst that the satnc coopcration u ill c()ntinue,.

l. crnartl N.joroee-

ll



\t,\\ \(;I\(; t)IRt..( t ()tt's I.l.[.I,()t{.t'

I..ianrbLr Water& Seuerage (iompanr Ltd (KIUAS('()) rras incorporalcd undcr the ('onrpanics Act (Cap.

.186) in 1006 and is an appointed agcnt ol''l hc (ilurrtr (iovcrnntcnl ol'Kiarnbu to cnsurc elllcicnt and

ccononrical provisionol'rratcrandsewcragcscrvicr'srrithinKianrbLrnrunicipalitr. Ihe population lbrthc

nrunicipality is currentll cstinratcd at 108,698 residcnts and -15.000 lirestock units. ()ur sources ol'watcr

are ll lloreholcs. Riara & Kamiti water sources and onc sr'\\cragc trcatnrent planr. lhc total water

prr)drruli()n pcrdar is approrinralulr 6.500mtasrinst irJcnrandr,l ll.000rntpcrdar.llorrcrcr. uc rcecire

about 50-000 nrr ol' u atcr pcr month liom Nairobi Watcr C ompanr rr h ich trcat l_r' sLrpplcmcnts our supplv.

We alsohavc l2sc,ll' hclprratcrpro.lccts& scvcral individual horchole orrncrsuhosupplcnrentthcrlater

supplv to our cstccrned custolncrs. Clurrentlv. rvc arc covcrinq about -107o ol'lhc l06krrrthatrvasallocated

to us thrrrugh a Watcr Scrvice I'rovisiorr Agrccmcnt.

Ihc cornpanl has markcd trcmcndous grouth in thc nunrbcr ol'custonrcrs. \\atcr salcs rcvenuc. and

coverilgc.

Ihc rc'alisal.ion ot'thc company's targcts has hc'en hanrpcred b1 lack ol'lirnds to tlcvclop inlrastructurc.

inadequate watcr suppl\. high lcvels ol'non-revenuc rvater. and hith opcrational costs.

I)urins the 2019/2020 llnancial vear. Athi Water \l'orks l)cvelopnrent n genc) commenced a seuer

upgradc projcct l'or Kiarlhu cstimated to cost Kshs. l.tt billion. rvith lirnds bcing sourced lrom 'fhc Aliican

l)crclopnrcnt llank. lhc prtr.iect will entail:

. []pgrading thc cristing scwerage treatnlcnt plant to operatiorralizc thc unuscd acrator and douhlc

tllc capacil-\ (rl (rcalnrcnt.

o ( onnccting Kianrhu scrrcragc trunk rr ith Nairohi \I atcr scrrcr trunk in Kia-Nlunrhi.

. I:\tending apprositnatcll 60 kilonrelrcs ol'scr,'cr linc.

. l0 kilonrctres ()l clcan \\atcr pipelinc

( )ncc thcsc pnrjccts arc irnplcrlrcnted. thc conrpan\ rr ill inrprovc ()n lllc \\ater supplr covcragc arca- hours

ol supplr and savc nlonc\ currcntlv spcnt on elcctricin bills and hulk pLrrehasc ol-rratcr and this rr ill bc

channcllcd lo inrpr()vilr!t thc \\atcr and sanitation sen iccs. Scu crlge dirposal prohlcnt s ill also bc ltrstlr

addrcsscd.

lirn ilrrcc Nt- Krt ltuc

,\g. I I rr naging l)ircclor

@c



REVIEW OF KIWASCO PERFORMAN('II FOR FY 2OI9/ZO2O
Scction ll I Subsection 2 (f) ol'the Puhlic Finance Managernent Acl. 2012 rcquires thc accounting olllc!'r

to include in the tlnancial statcmcnt. a statcmsnt oIthe national govcrnment entity's perft)rmancc aqainst

prcdcterrn ined oh.iectivcs.

Kiambu Water & Sewcrage Cornpanl l.irnitcd has l0 stratcgic pillars and oh.iectivcs within its Strategic

['lan lbr the FY 2018/2019- 202212023. 
-l 

hcsc stratcgic pillars are as lbllorvs:

Pillar l: Watcr Servicc Covcrage

Pillar 2: Sewerage Coverage

['illar -j: Watcr Quality

Pillar .l: Ilours of Suppll'

Pillar 5: Personnel lrxpenditure in conrparison to total O & M cost

Pillar6: O& M cost c()vcra$c

['illar 7: Revcnue Collcction I'flicicncl

Pillar 8: Unaccounted lbr rvatcr

Pillar 9: StalT I'roduct ivity

Pillar l0: Mctering Ratio

K iambu Watcr & Sewcragc Conrpanl l.irn itcd dcvelops its annual work plans based on the above l0 pillars.

Assessnrent ol' the Board's pcrformancc' against its arrnual work plan is donc on a quarterlr hasis.

K IW ASCO ach ieved its perlirrnrancc targets sct l'rrr thc FY 2Ol9l202O period lor its I 0 stratcgic pillars. as

indicated in thc diagranr helou:

( )rlrlilr rr l- Scrv ice

Walcr Qualil\ ( li)tr I

nunr hcr ol'(csl\
carricd orrt,'nurrrhcr
ol' lcsls plannctl
aceortling kr
( iLr idc linc rnd
stantiirrds )

Ioattaina l(X)
9/o \\ Alcr
qualitr.

Irtcrcarc ort t ltc
rtr.rrtther ol lcsls

..()sd,,l

()hjrclirr KI'I

Watcr Scrvicc
( ()vcragc (or ol'
popLrlat ion Scrr,ed
l ith clcan & salc

Kl'l ('lustcr

drinLin \\rlcr)

St ra lcgic l'illar

l() atlain 90 9/0

\\ iltcr
cor crrgc lionr
(hc currcnt
65e,

'.900,, lncrcasc
connectivit\ to un
scrved arcas

,\chier
cnrcrr ls

5(l"i, lrtcrcasc scrr cratc
connccl i\ i1\ . lhi\
rr ill hc lirlh
achicr c'tl s hcn the
kirnrbu lltlrka
Scrlcraqc s\ slcnr i\
lirllr irnple rncntcd

IScrr cragc ( o'u cr-lge
( o/o 

rr l ptrpLtlitl irrtt

u ilh udctl rralc
Sanitalion I'aciliticr)

Ii) llltrin 75ol)

se\\ craqc
c()\'crage

.\ct i\ itics

l0



Kl'l ( luslcr

licononr ic lrllicicncl

Slralegic l'illa r ()bicctir c K t,l

llorrrs

'.-l(,'l'o

.\cli\ it ics Achicr
elrcn ts

lloLrls el \ nppl1
( lirtal l lours ol'
Supplv pcr
nronth./,.i 0 davs )

l)crsonnc I

lrx pcnditure as a

pcrccntagc ol O &
M cost

lo attl irr l.l
I lours ol'
S Lrppll

Io utlain
rccorrlmcndcd
109(, liom thc
currcnt -17?o

lncrcasing rvater
prod uction.

Incrcasc in uatcr
and scrvc'raue
distribution
nct\\'orks.

I8
llours

.l t%

() & M (irst
( ovcrage' 7o

I o attain l5()
7o liorrr thc
currcnt 970lo.

>150 Incrcasc in nrrrnbcr
ol conncctiorts so as

k) incrcasc on thc
nronthlr billinq.

I 0 t,,i,

l-o attain 98 9ir

c0llcctiorl
e l'llc icn c\
fiom thc
currcnl 957o

()iu 
u I)isconncction of

norr-paving
cuslonte,rs as tle ll
as issu in8 thcm
rr ith pavrncnl
dcnrand lclters.

860.,o

( )pcrat iona l

S rrsta inrr bilit r
[]naccountcd tbr
wal.cr ( Watcr
Prr uced/ Water
llilled )

To attain a l5
% NRW tirr
the current
40o/o

[-o attain a

stall'
productivit\ ()l

5 cnr plor ccs
per l.(XX)
cortncetions.
To rctain a

me tcr ratio ol
100%

r l5 9(r Rcplaccnrcnl ol'
d illp idatcd pipe linc
in liastnrclurc-
rcplaccnl!'nt ol'()ld
c()nsu|.I]cr rnctcrs.

46Yo

Stall l)r()(lUeti\ it\
( Sta ll pcr I(XX)

e()rrrrect ions )ro-

lnercasc llrc
nunrbcr ol activc
rr alcr & scrvr.raqc
corrrtcct ions.

l

i\lctcring llatio
( N urn bcr ()l'nlctcrcd
and operat ional
rill ios,r t()titl nuntbcr
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(.oRPORA'tE (;OVERNANCI]
Kiarnbu Wrte r antl Se werage ('()rnp:rn] is il \rnri-ilr.rlol'rolrrorrs cntitt irt accordancc rvith thc provisions ot

thc Watcr n ct l(X)1. lhe conrpanr is qorcrncd hy a []oard ol'Dircctors (l]()l)). I]clorr thc ll()[). is thc

Managing [)irector (MD). lirllowctl h1 thc top - nranagcn'rcrlt tlre n. hcads ol dcparlnle nts. 
.l 

his is lirllorrcd

br other rnenrbcrs ol'stal'1. Ihc ll()l) including thc M[) havc signt'd a Codc of(irnduct and tlrt tcncts

lhcrcin. lrc lJhcrcrl tt' a:' rppropriatc.

lhc IlOt) is dircctly accountlblc to the sharcholdcrs and cvcry lcar thc conrpanv holds an annrtal r:encral

nrccting (A(iM). thc tlirectors providc a rcporl to sharcholdcrs on the pertbrrnance ol thc contpanr and its

titure plans. I'he oh.jccts ol'thc cornpanr arc dclincd in thc Nlcrnorurtdurtt ol Associatiott antl rerlulalions

arc laid out in thr Articles ol'Association. lhc board ol'dircctors'kcr purposc is to cnsure thc crttttpanr is

nlccling its obligations b1 collectivcly' dircctin{: lhc conrparr}'s al'lirirs. whilst rnccting thc apprrrpriatc

intcrcsts ol'its shurcholdcrs and rtirkcholricls. In addition to husincss and Ilnancial issucs. the I]()l) dcals

with challenges the compan)" is lacing. and issucs relating to corDorats qovcrn4!c.-c- corporate social

re'sponsibility and corporate ethics.

[) rcsc rt tllt i()n ol- thc l)arroll
('orrrnr ittce lleport

l:rpcrrdilurc IVloverncnl Report hr lhe liinnncc

l) I)rcparation lirr thc rrrccting rr ith thc (iovcrnor

a) I)iscussion ol the l)aper h1 the ( hairrnan on kcv arcas ol'llroqrcss in the

nlcrgcr pr()ccss

b) l)iscussiorr ()l'thc llcport on pcrlirrrnancc on kev areas ol opcrations lo hc
prcscnted h1 thc lVlarraging l)ilector
))l)iscLrssion ol-thc Ilcp()rt rrn pcrlirrrnancc ort kc1 arcls ()l ()peruli()n\ l() hc

\tt.[.
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rcscntcd b\ lhc \ I lrrta ll) I)ircelor

llclorr is a schcdulr ol'thc lloard rncctinss hcld durins lhc \car:

I) I)rcscntation ol thc l:inanec ('onrrnittce I{cpon
l) l'rescntnlion ol the llrnrlrr Resourcc & Adnrinistration ( onrnrittcc Rcporl

-i) I)rcscntution ol thc Iechnical ( onln)ittcc Rcport

J) l'rcsentation ol thc Risk and Audit ('onrnrittee Rcpon

5) Applrcation to horror" ln)nr the Watcr SccLrrity I)cposit b1 l{LrirLr Itcqion
6) ('ontirnration ol lloard's llcsolrrtion lollorring thc liull lloard Rctrcrt
7) ( onllrrnation ol- lVlinutcs ol thc -lth lrLrll Borrtl N4ccting hcld on l()th
Novc'ttthe r l0l 8

I ) ( on tl nrration ol \'l inutcs ol thc lru ll llorrd Mcct ins I lc ld on ()th .lu lr. l0 I 
()

l) l)rcscnlirli()n ol thc l:inarrcc ( onrnlittcc Rcport

-l) I)rcscntirtion ol thc llurrrarr llcsourcc & Adnr in islrat iorr ( orrrnriltcc )tl



l)rcscntation ol' the salan harnrorrisation documcnts
(a) Ruiru Rcgion
(h) KiarnhLr Rcgion
(c) Karuri Rcgion
(d) (iithungLrri Rcgion
(c) l.irnuru Rcgion
( l') KikuvLr ILcgion

t()nt{il dtl tl
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l) l)rcsetltatiorl rrn the []oard's crpandcd ntandatc
:) Sctting up ol'tlrc m(.rgcr road nrap and thc' fOR firr thc i\d lloc ('onrnti(tcc
on thc Nlcr!cr
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o( t()tlt
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Prcsentation of thc- Reports ofthe lrinancial Yearended on 30th June. 2019
(a) Ruiru Region rcport
(b) K ianr hu Rcgion report
(c) Karuri Rcgion rcport
(d) (iithunguri Rction rcporl
(c) LimLrru Rcgion rcport
( l) K ikLry'u l{cgion rcpon
(g) (iatundu Rcgion rcpon
Approval olthc 2019/20 Procurcrncnl plan
(a) Ruiru Rcgion plan
(b) K iam hu Rcgion plan
(c) Karuri Region rcport
(d) (iithunguri Ilcgion rcporl
(c) l,irnuru llcgion rcport
( l) K ikuyu lle gion rcport
(8,) (iaturrdLr Region rcport
( onlirrrration ol Minulcs ol the -lrtl lrinancc ( ornntit{ee Mcctin

.1. l \t \\ Rt.s()( R( u

il{)

Iflr

l)iscussion ol-(hc l)rali Salarr I larrnorrisltion I)aper
[)iscussins trl thc ('ompanr's I)rali Stratcsic I)lan
l)iscLrssion ol'thc visit lo (iithunlruri Resion

Rcricrr ol'lhc [)ralt Salarr Ilarrnonisalion I)apcr
llcricrr ol-salarr llarnr,.rnisation l'apcr lirr RLriru Rcgion
I)e-hricling on thc llndinqs ol the ('()n llittcc durinc tlrc \ isit lo (iilhurrguri lLegion
(\rnllrnralion ol rrrinutcs ol thc lnd llunran Rcsourcc ('()nrmiltcc lvlec(ing
( onllnnaliorr ol nlinutcs ol'thc lsl Spccial urnan l{csource ('onrrnittcc Mectiltt
(.onllrnration ol'rninulcs ol-lhc 2nd Spccial []Lrnran I.l.csource ('onrrriltcc Nlcctinrt
('onllnrration ol'nlinutcs ol'thc .irtl Spccial Hurnan Rcsourcc ( ornnlittcc Mceling
( orrllnrralion ol'thc l\,linrrtcs trl thc.lrd IlLrrnarr Resource ( orrrnrillcc Mcctin
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l)l)iscLrssiorr ol thc Rcpon on pcrlirrnrancc orr kcr trcas ol'()perali()ns t() bc
prcscntcd hr thc Marraging Dircctor
l)A roral ol ( ontrnittces and lhard rrork llttrr

Stall-l)irtrihutiorr at RLriru Regiorr ('onrnrittee ['apcr No. llR/ii l/19
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l'he duties and rolc of thc Board ol'[)ircctors are as slipulatcd in the Board Charter which includcs thc
follo*'ing:

. StratcgicManagenrcnt
o ldentilication and managcnrent ol'risks
o Company's linanc ial orcrsight
. Succession planning and cvaluation ol'management perlormance
o Ovcrsight ol'comrnunicat ions and puhlic disclosure
o ln charBc ol'corporatc (iovcrnancc

'l 
he lbllorving lJoard cornrnittcc havc bccn cstablished uith spccific duties and rneet quarlerl) as mrnunr.rlr

o Audit & Risk Managcnrcnt ('onrmittce
o lhc Irinance and l( l ( orrrrnittec
o lcchn ical ('omnrittcc:
o lluman Rcsource and Adnrinistration Comnrittcc

I hc rcntuncration ol'l)ircctors is dctcrnrincd by thc annLral gcncral nrceting within thc tttit x ittt tttl't approrcd

by sharcholdcrs gu ided hy thc ( iovcrnnrcnl ol' Kcnva llcgu lat ions ( Watcr Scrvice s lle gLrlatorr lloard ) lionr

tinre to tin1c. lhc (.hairrnan uill hc paid a nronthly honorariurr of Kshs.80.000/-. ntonlhlr lclephr.rnc

allowancc o l'Kshs. 10.000/-. l hc ( hairnran u ill bc paid a sitting allowance ol' Kshs. 25.0(X) $ h ilc a(tcnd ing

lloard nrcetings antl othcr lirnctions. *orkshops and trainings sponsorcd bl the ('onrpanr. 'tVhile attcnding

a nrcc(ing or such lirnction lithin Kiarnhu ('ount\ and its environs. thc ('lrairrnan rrill hc paitl a lunch

allorrlrrcc ol Kshs. -1.(X)0 and trilnsp()rl allorranct ol- Kshs. 1.000L. I)ir!'ctors uill he paid a.ittint
allorrance ol Kshs 10.0(X).(X) shilc attcnding Iloartl antl cornrnitlcc nrcctings. and ()lhcr lirneli,rns.

rrorkshops and traininlrs slxrrrsorcd hr thc (ornpanr. Wherc thc nrcctinq or linction is rrithin Kiatuhtr

( ()unl\. thc l)ireclors rrill bc cntitlcd to a lunch allorrance ol'Kshs 1.000.00 (uhere nrr lunch is prorided)

and transporl allouarrcc ot-Kshr 1.0(X).00. I)uring thc l0l91l0l0 linancial Icar thc cotnpanr tlid ttol ittcttr

anr crpcndilrrrc in rclation lo thc lloard ol-l)ircclors.

1.1
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ONGOING PROJECTS:

Athi Watcr Services Board is implcmenting a scucr upgradc prtr.jcct lbr Kiambu u'ilh lunding

liom The Aliican Developrncnt Bank. The projcct covers Ndumbcri- Kiambu 1'own. Kirigiti.

Kiamumbi and l'hindigua. lt entails:

. Upgrading the existing scwerage treatmcnt plant to opcrationalise the unused aerator

and double the capacit)' of trcatment.

. Connccting Kiambu serverage trunk uith Nairobi Watcr scuer trunks in Kiamumbi and

Thindigua.

. Extcnding approximately 60 kilomctrcs ol'scuer linc. (7.0 Kilometre's already donc in

Kiarnurnbi)

o 17.7 kilomctrcs ol'water distribution nct$ork in Ndumbcri and Riabai. (1.9 Kilometrcs

already donc in Riabai)

. Construction ol'two ablulion hlocks.

. [)rilling and equipping onc boreholc

UPCOMING PROJECTS

Athr Watcr Serviccs []oard rrill hc irnplcrrrcnting Ruiru ll \\atcr pr()icct projccted kr

deliver .10.000 cubic nrctcrs ol \\arcr l() Kianrbrr torr n dailr.

b) Statutory ('ompliance: [)urinu thc llnancial rcur cndcd thc rcsion suhnriltcd and paid tor thc

slutut()r\ dcductions in tinre i.c. l'A Y l:- N SS lr. N I I ll on 9th. I 5th and 9th ol' thc lirllou ing ntorrths

rcspccti!cl\ lhus cnsuing t()tal corr)pliancc.

c) ( omparitive Anah'sis: []clou is a llvc-rcar anahsis ol'Kianrl)u Watcr lrinancial pcrlirrnrlnec as

rr cll as rratcr production anthsis.

Kianrbu Water & Se rrcragc Cornpanl l-irnitcd nranagcmcnt discr.lssion and analvsis providcs an ovcrr icrr

ol'thc Conrpanr''s linancial and operational activitics lirr lhc r.car endcd.lunc -10. 1020.'l'hc discussion also

conrpriscs ofcomparativr perlbrmancc lirr the last llvc rcars thc currcnt lcar hcing inclusivc. Bclorv arc

n)anirgcrnenl discussir)ns in relatirrn l,r:

a) Projects:
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Five Year Non-Revenue Water Trend Analysis
Year 201s.2016 20't 6.2017 2017 .20',t8 201 8.2019 2019.2020
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CORP()RATE S(X'IAL RESPONSII}I I-ITY
Kiarnhu Water & Scrvcragc ('ornpanr l.irnitcd c\ists k) transli)nn livcs. Ihis is our purposc: thc driving

lirrce bchind ever_rthing ue do. lt'swhat-ruidesustodclircrourstrateg!.\\,hichisloundcdonKlWASCO

pillars: putting thc custorlcr/Cl it izen lirst. delivcring relevant goods and serviccs. and irnproving

operational excellencc. Ilelorv is a briel'highlight ol our achiercrncnts in cach pillar

Sustainability stralcgy and profilc -
l o cnhance Sustainahility. thc ('ornpanl' has becn ah lc to achicvc the lir llow ing over timc:

. I)cvclopmcnl ol'two surlacc \!atcr s()urccs on Ril'ers Riara and Kamiti.

o I)rilling and cquipping ol'boreholcs in Indian llazaar. Kihingo. Kirigiti and Ndurnberi.

o lncrciased walcr production lionr 1.05-l (l(X)7) k) 8.760 (1010) cubic rneters per da1.

. lncrease in nunrber ofconsurncr connections liom 1.252 (1007) to 9.491 (2020).

o [rnhanced rcvenue collection tionr Kcs -l.J nrillion (]007) to l-] nrillion (2020) pcr month in 1010.

o Inrplementation ofa cashlr.'ss revcnuc collection hr usc ol'hanking and Mpcsa services. ('ash is not

collccted in the office.

. Snlan mctcr reading. in-housc billing. incorporating snrs hilling. bill qucry (*48.1*tl5#) and

cusk)mer cornplaint hand ling modLrlc.

. l'ipeline extcnsions ol'various sizes in Kanriti. Mugunro. Kirigiti. 'l'hathiini. Riabai. Kihingo.

(iichocho. Ndurnberi. Karunga. Kangoya. Indian Bazaar. Ruthiruini. and Kiambu.fo$n.

o Received and utilized scvcnteen rnillion ( l7) Kcnlan shillings lrom Waler Scrvices-l'nrst lirnd in

l0l-1 to inrprove \!'ater scrviccs in Kihingo area and irnprove sanitation within lorrcr Kiarnbu

liru n.

o Rcccived and utilized twcntv-si\ (2(r) nrillion Kcnl'an Shillings lrorrr Water Scrviccs'l'rust l:urrd in

201.1 to inrprove u'atcr scrvices in Rocklinr.'and lndian llazaar arcas through construction ol trrtr

(l) elevated stccl tanks and e\tensi()n ofNatcr pipelinc (11.5 km).

o lnrprovcd $orking conditions tirr stal'1.

llorcvcr. the conrpanl is laccd h1 thc bckrrr rncnti()ned challcngcs:

. lligh unaccourrtcd li)r watcr (non-rcvcnue \\ntcr) duc lo agcd suppl\ nctrvork and rvatcr thcli. We

havc adoptcd a policr ol cnsurins that an\ rcp()rtcd burst or leak is addrcsscd in thc sh()ncst tilnc

ptrssitrle. a ll custolners rrc nlctcred and agcd s\ strn.ls irrc rchabilitatcd s) stcnraticall) . We intcnd to

ovcrhaul the currcnt distrihution srstcrn rrithin K iamhu tou rr arrrl its environs as a rcrnetlr l)ro-ject

proposals havc been scnt to Willcr Scrviccs Irust l:und antl \\'orld llank ltlrrough Watcr Scn iccs

llcgulaton Iiurtl).
. lntcrruption ol \\ater suppl\ duc to hrcakdorr rt ol' borcholcs (nrotors tnd punrps).

o I irek ol'slrlcr rupplt irtlr:trtrrrcttrrc irt s,rrttc lrrcitr

o Old and dilapidatcd \\iltcr suppl\ inl-r'il\lruclurc lhat rcquircs Lrpurxdinr.



. l)estruction ol'\!atcr pipclines during road construction works.

o lhcli ol'nranhole covcrs. \\ atr-r nrctcrs and pipes.

. An overstretchcd scrrcr trcatmcnl plant rvhich has outlived its design capacit\ rrhich \\as

constructcd in 197.1 rrhcn KianthLr rras a stlall torvn.

Environmental performancc

[)uring thc ycar tl]c compan] partncrcd rr ith thc community and Watcr Resourcc [ ]sers Associations

(WRl--lAs) on planting ol'indigcn()us trcc sccdlings in an ellbrt to conscrvc thc environnrent and protcct thc

catchmcnt areas.

E,mploycc welfare
-l'he 

companr is guidcd br the llurnan Rcsourcc'[)olic1,as t'ell as the ('ollective I]argainine Agrccrnent

signed bctwccn tlre cornpanv and the Fedcration ol'Kcnya Employcrs. I hc'tuo docurncnts takc inlo account

the hiring process rrhcrc gcndcr ratioll is rrcll e'rplaincd.'fhe conrpany providc a conrprchensivc medical

cover to all its enrplolees rcneu'ablc alicr everl vr'ar. -l'hc compan\ also pals lirr shon courscs in

collaboration with other institutions to inrprove on thc cmployrcs' skills. 'l he conrpan) also ortanises li>r

rnedical clinics whcrc the rncdical tcst li)r rcspcctivc cnrplol,ccs arc donc at rvill.

Markct place pracaiccs-
.l 

he companr alrra\s ensures steadv suppll ol'clcan and treatcd water t() the custorncrs as well as cnsuring

the scwcragr'plant is in operation lirr trrcntr-tirur hours to ensurc propcr marragenrcnt ol'\\astc $alcr. 
.l 

hc

company cngages with the suppliers havinrr lbllowcd all thc nccessar;- rcquired procLrrcnlcnt proccdurcs

and also ntainlains a qood supplicr rclationship rrhcrc thc supplics are paid rrithin 90 dars upon dclircrr

ot' good and scrr iecs.

Communitl Engagcments-

I)uring thc \car thc conrpan) supplied thc conrrnunit\'*ith tunks and cstablishcd various rrashirrg ptrints

as dircctcd h1 thc Ministry ol'llcalth kr cLrrh thc sprcad ol Cr.rrona Virus. lhe c()nrp:rn\ also supporlcd thc

coulrt\ {ovcrnnrcnt rrl Kiarrrhtr hr donatins Kshs. 150.000 qcarctl tou lrtl huring ol lixrd and pcrsorral

prolectivc cquipnrcnt to nrost vulncrablc arcas all rirncd at llghting the sprcad ol'( orona Virus

)0
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l hc Dircctors subnrit thcir report toqethcr rr ith thc auditcd llrrancial \latcmcrrts lirr thc \car cnded June .10.

l0l0 s hich shou thc stillc ol'Kiarnbu Water and Scrr craqc ( onrpanr allhirs.

Principal activities

The principal activities ofthe entity are to ensure the economical provision ofwater and seu'erage services
in Kiarnbu Sub County.

Results

-l-he 
results of the entity for the year ended June -10. 2020 are set out on page 23 to 55.

Dividends

'l'he Directors do not recommend the payment ol dividend tor the -vear.

Directors

'l he members ofthe Board of Directors who scrved during the y'ear are shown on page 5-6.

Auditors

l hc Aud itor (icneral is rcsponsible li)r the \tal u1()n aud it ol' K IU A S( ( ) in accordance u ith A rticle ll9 ol'
lhc Const itulion ol'Kcnva and thc l)ublic A rrd it Act 201 5. u h ich cnrporrcrs thc Auditor (icncral to nonrirtatc
other auditors to carr\ ()uI the audit on his bchall.

lit ()rdcr (lI the Iloar(1,

.t I )Se

( onr \ Sec rclil r'\

l)a I c: 11\ur{>o->-r
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Scction lll ol the l'}Lrhlie lrinanec lVlana-lcnrenl Act. l0ll anti (onrpanies Act. rcqLrire thc I)irccttrrs to

preparc linancial statcnrcnts in rcspcct ot-KIWAS('(). u hich sive a truc and lair vicrr ot-thc statc ofallairs
ol' K IWAS( ( ) at thc crld of thc llnancial ycar/pcriod and thc opcrating rcsulls ol' K IWAS( O lirr that

t car/pcriod. lhc [)ircctors arc also rctluired l() ensurc that KlWn S('O kccps propcr acc()untinq rccord:\

rrhich disckrsc rr ith rcasonablc lccurac) thc linancial position ol' KIWAS( (). lhc [)ircc(ors arc alsrr

rcsponsihlc lirr salcgLrartl ing thc asscts ol' K I WAS(l( ).

I-hc Dircctrrrs arc rcsponsihlc lor thc preparation and prcscntalion ol'KIWAS('O's linancial stalcn'rcrlts-

rr hich givc a truc and l)rir vicrr ol'thc statc ol'al'lairs ol' K IWA SCO lor and as at thc cnd ol'thc llnanc ial r car

(period) cndcd on June .10. 1010. Ihis rcsponsibility includcs: (i) rnaintairring adcqLralc linancial

nlanagcmcnt arrangcnlcnts and cnsuring that lhcsc continuc to be clie'ctivc throLrrhout thc'rcportinu pcriod:

(ii) maintainine propcr accounting rccords. $hich disclosc rrith rcasonablc accurac\ I an\ lirrc the

linancial position ol the cntit): (iii) dcsigning. irnplemcnting and nraintairringl inlcrnal controls rclevant trr

the prcparation and l-irir prescntation ol'thc linancial statcmcnts. and ensuring lhat thc\ arc tice liorr
rrlatcrial nr is\tatc nrc nts. rrhethcr duc to crror or liaudl (iv) sal'cguardrng thc il\\cts ol-KI\IASC'O: (l')
sclccting and applling appr()priatc accnunting policics: and (vi) making accotrntinq cslinratcs that arc

reasonahle in thc circunr\tanccs.

['hc Dircctors accepl rcsponsibilit\ li)r KI\\ AS('O's Ilnancial statcmcnls. rrhich havc bccn prepared using

appropriate accounting policies \upportcd hv reasonable and pnrdcnt .iudgcrncnt.; and c\tinralc\. in

conlbrnritl t\irh Intcrnational lrinarrcial lleporting Standards (ll:RS)- and in thc rnanncr rcqLriretl hv thc I)lrM

Act. 20ll and thc Slatc (\rrporations :\ct. lhc [)irectors arc ol'thc opinion that Kl\\'A\('O's linancial

statcllcnts !tivc a truc irrrtl lhir r i$r ()l lhc stillc ol'KIWAS('O s transxcti()ns drrrins thc llrrilrre ialrcar cnrlcd

Junc 10. 1010. and ol KI\!AS( () s llnancial position as at that diltc. Ihc l)irect()r\ lirnhcr conllrrn thc

cornplelcness ol'thc accounlinq rccrrrds rnairrtaincd I'trr Kl\\'AS('O's. rrhich lrarc hcerr rclictl Lrpon in thc

prcparati(nl ol KI\\,,\S( ( ) s lln ncial \lltdllcn(\ as \\cll as thc adcquacr ol'thc s\stcnl\ ol irt(crrtal linancial

c()ntr()1.

Nothing has cornc t() the lltcntion ollhc [)ircct(]r:' lo indicatc that KlWAS( () rrill nol rcrr]ilin a s()ing c()nccnl

tirr al lcasl the n('\t t\\cl\c rnonths li()rn tlrc datc ol'this statcnrcnt.

APproval ol lhr lin:utcial slaltl|rcnls

I \llterrrcnl\ rrerc applorcrl l)\ thc ll()itrd on l0l I lrrtrl sigrtcd orr

L

Il Agl. Managing )irect()r

I

i\S(()rllrta tl

hall'hr
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OFFICE OF THE AUDITOR.GEI{ERAL

linhuning .'l L crtrntul,iIitt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu Water and Sewerage
Company Limited set out on pages 23 to 53, which comprise of the statement of financial
position as at 30 June, 2020, statement of comprehensive income, statement of changes
in equity, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 ol lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu Water and Sewerage Company Limited as
at 30 June, 2020, and of its financial performanc,e and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards, and comply with
the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management Act,
2012.
Basis for Qualified Opinion

1. Failure to Disclose Material Uncertainty in Relation to Going Concern

The Company recorded an operating loss of Kshs.1,568,381 during the financial year
ended 30 June, 2020 (2019 - loss of Kshs.5,952,670), which further depleted its revenue
reserves from negative Kshs.86,042,104 as at 30 June,2019 to negative
Kshs.88,386,909 as at 30 June, 202O. ln addition, the statement of financial position
reflects current liabilities of Kshs.205,048,954 which exceeded the current assets of
Kshs.1'12,916,013 thus resulting into a negative working capital of Kshs.92,132,941 as at
30 June, 2020.

The material uncertainty which cast significant doubt on the Company's ability to continue
as a going concern and cannot meet its obligations as and when they fall due.
Management has not made any disclosure on this material fact in the notes to the financial
statements or any mitigating measures put in place by the Company's Directors to reverse
the trend.

Report of the Auditor-General on Kiambu Woler and Sey'erage Compony Linitedfor the year ended 30 June, 2020
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ln the circumstances, the existence of the company as a going concern is dependent on
financial support from the County Government and its creditors.

2. Non-Disclosure and Valuation of Property, Plant and Equipment

The statement of financial position as at 30 June, 2020 reflects property, plant and
equipment balance of Kshs.10,043,635. However, a review of the fixed assets records
revealed that plant and equipment valued at Kshs.5,572,619 were not included in the
fixed assets register.

Further, the balance of property, plant and equipment as at 30 June, 2020 includes a
parcel of land measuring 0.045 hectares listed in the asset register at a value of
Kshs.1,343,200. However, as previously reported, ownership documents and valuation
report or cost records were not presented for audit review.

As a result, the accuracy and completeness of property, plant and equipment balance of
Kshs.10,043,635 as at 30 June, 2020 could not be confirmed.

3. lrregular Provision for Bad and Doubtful Debts

The statement of financial position reflects trade and other receivables net balance of
Kshs.89,953,550 as at 30 June, 2020 which as disclosed in Note 15 to the financial
statements includes net water debtors of Kshs.76,721,466 after a provision for bad debts
of Kshs.4,037,972. However, review of records indicates that the provision for bad debts
was based on a flat rate of 5% of gross water debtors instead of graduated rates as
provided by the Company Finance Policy where only Kshs.2,856,443 ought to have been
provided based on the aging analysis leading to a difference of Kshs.1,181,529 which
has not been explained.

Consequently, the accuracy of the provision for bad debts for the water debtors
amounting to Kshs.4,037,972 included in the trade and other receivable balance of
Kshs.89,953,550 reflected in statement of financial position could not be ascertained.

4. Unremitted Assessed Actuarial Deficit

As reported in the previous year, the statement of financial position reflects an amount of
Kshs.8,066,643 which as disclosed in Note 20 to the financial statements includes an
amount of Kshs.3,015,865 in respect of actuarial (superannuation scheme). As previously
reported, the balance represents unremitted pension (employer contribution) in respect
of nine employees seconded from NationalWater Conservation and Pipeline Corporation.

Although Management of the Company was asked by the Corporation to provide a way
forward on how to clear the deficit during the 20'1412015 financial year, the liability had
not been paid as at 30 June, 2020. No explanation was given for failure to pay the debt
which has been outstanding since 2015 or for continued classification of the long
outstanding amount of Kshs.3,015,865 under current Iiabilities.

ln the circumstances, Management failure to pay the liabilities in time may attract
penalties and interests.

Report of the Auditor-General on Kiumbu lloler and Sewerage Compan- Limitedlor the year ended i0 June. 2020
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the lSSAls and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

0ther Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: AG.4/16/3 Vol.1(9)
daled 24 June, 2020.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the Company's information, corporate governance and the report of Board of
Directors as required by the Companies Act, 2015. The other information does not include
the financial statements and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit of the Company's financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is

materially inconsistent with the financial statements or the knowledge obtained in the
audit, or otherwise appears to be materially misstated. lf, based on the work I have
performed, I conclude that there is a material misstatement of this other information, I am
required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Reporl oI the Audilor-General on Kiambu llater and Sewerage Conpany Limitedfor the year ended 30 June, 2020
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else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Ethnic Composition

Review of human resource records showed that during the year under review, the
Company had a total of fifty-five (55) employees out of which forty-three (43) or 78% were
from one dominant ethnic community. This is contrary to the requirements under Section
7(2) of the National Cohesion and lntegration Act, 2008, which requires that all public
establishments shall seek to represent the diversity of the people of Kenya in the
employment of staff and that at least 30% of the employees be from other ethnic
commun ities.

ln the circumstances, Management is in breach of law.

2. Use of Unapproved Water Rates to Bill Customers

During the financial year under review, Kiambu Water and Sewerage Company Limited
billed customers for water supplied worth Kshs.176 ,215,342. However, it was noted that
Management had applied the existing tariffs gazetted on 25 July, 2014 vide Kenya
Gazette Notice No. 5141 which was effective between 1 August, 2015 to 30 June,2017
and therefore had expired. No explanation or evidence was provided indicating that the
Company Management sought extension of the approved rates billed to water consumers
during the financial year under review as per Clause 72(1)(b) of the Water Act, 2016.

ln the circumstances, Management is in breach of law.

3. Excessive Non-Revenue Water

During the year under review, the Company produced a total of 3,372,017 cubic meters
(m3) of water out of which 1,830,869 cubic meters (m3) of water was sold (billed) to
customers. The difference of 1,061,434 cubic meters (m3) represents Non-Revenue
water being 46% which is 21% over and above the allowable loss of 25% set by Water
Services Regulatory Board (WASREB) Guidelines. The non-revenue water of 46% may
have resulted in a loss of sales estimated at Kshs.92,344,758.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in the use of water and public resources and may negatively impact on
the Company's profitability and its ability to sustain services in the long run.

ln the circumstances, Management is in breach of law.

4. lrregular Staff Cost

The statement of financial performance reflects an amount of Kshs.58,805,633 in respect
of staff costs which, as disclosed in Note 21 to the financial statements constitutes an
amount of Kshs.2,843,111 comprising gross salary and employer contribution to pension
scheme of Kshs.2,485,836 and Kshs.354,875, respectively in respect of a Managing
Director who was suspended in 2015.
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However, the suspended Managing Director had sued the Company vide suit number
829 of 2016, and the case has not been determined hence continue to earn salary from
the Company. A total of Kshs.18,400,946 had been paid as of 30 June, 2020 since 2015
to the suspended Managing Director.

ln a meeting held on 6July, 2015, the Board of Directors appointed the then Commercial
Manager to act as a Managing Director for a period of three months. However, the
employee is still on an acting capacity more than five years since his appointment
and exceeding the period specified in the board resolution. No evidence of a new
resolution by the Board was provided for on the payments amounting to Kshs.17,031,579
to the officer while acting as a managing director beyond the approved time.

ln the circumstances, Management is in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Functional Board of Directors

As was reported in the previous years, review of records revealed that the Company did
not have a functional Board of Directors. Records indicates that the Directors were all
appointed on 26 March, 20'19. However, the appointment letters show that the Directors
were appointed to act on behalf of Kiambu County Water and Sewerage Company, which
is a separate entity from Kiambu Water and Sewerage Company Limited. As a result,
there has been a lack of review and formulation of the Company's new policies, strategies,
goals evaluation of present and future opportunities, risks and threats, and procedures.
Further, execution of the functions of the Board general oversight, finance and audit
committee functions among others may have not been implemented.

ln absence of a functional Board, I am unable to the confirm effectiveness of the general
direction and overall governance in the Company.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
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processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and;

(iii) The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS), and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Reporl oflhe Audilor-General on Kiqmbu Wqter qnd Sewerage Conpany Liniledlor the year ended 30 June, 2020
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As required by the Kenyan Companies Act, 20'15, I report based on my audit, that:



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Kiambu Water and Sewerage Company Limitedfor the 1,eur salsd 30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and informalion reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Nairobi

'11 February,2022
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KIAMBU WATER & SEWERAGE CO. LTD

STATE[iIENT OF COIUPREHENSIVE INCOME FOR THE YEAR ENDED 3OTH JUNE 2O2O

Notes 2020 20'l 9

Kshs Kshs

REVENUE

Turnover

Cost of Sales

Gross Profit

Other lncome
Miscellaneous lncome

TOTAL REVENUES

EXPENSES

Staff Costs

Administrative expenses

Finance cosl

Board Expenses

Operational Costs

Levis & Licence Remuneralion

Operating profit

ProfiU(Loss) before tax

135 704 184 93,361,4'14

4161 090 4 284 300

139,865,274 97,645,714

7

o()

176.215.342

40.51 1.158

140,844,577

47,483,163

9

21

22

23

24

25

26

55p52,524
'1 1,037 049

508 611

260 000

27,218p58
8,621,241

58,840,872

14.876,734

645 445

58,293,763

8,776,840

141 ,433,655 103,598 384

(1 568 381) (5,952,670)

(1,s68 381) (s,952,670)

Net ProfiU(Loss) (1,568 381) (5,952,670)
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KIAMBU WATER & SEWERAGE CO. LTD

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2O2O

Notes 2020

Kshs
Non-current assets

Property. plant and equipment 10 043,635 9.794.778
10,043,635 9,794,778

C u rrent assets
Trade and other receivables
Cash and cash equivalents
lnventory

Total current assets 11 2,916,01 3 77,279,653

Total Assets 122,959,648 87 ,074,431

FINANCED BY:
Capital and reserves

2019

Kshs

6

'15

16

17
19
20

89,953,5s0
16,826,169

6.136,294

59,950,390
12,OO7 ,472
5,321 ,791

Ordinary Share caprtal
Donated Equity
Revaluataon reserve
Accumulated Revenue Reserves
Shareholders'funds

C urrent liabilities

Trade & Other payables
Cuslomer Deposits
Payroll Liabililies
Tolal Currenl Liabities

100.000
5.141,083
1,056,520

G!,986,90e)

100,000
5,141,083

783,332
(86,042.1 07)

.(9?,0891306) : (80!ol7,6!?l

185,137,516
1 1 ,844,795

8,066.643

146,393,812
10.17 8.125
10,520.186

205,048,954 167,O92]23

122,959,648 87 ,074,431

lhc linirncial statcn'lcnts rrcrc approvcd hv thc lloartl on
hr:

!\\"fP \,,,4, antl *crc sisnetl on irs behatt' 
I

N:rrtrc: (iirlcon K Nrliclrtr
Accor.I)lilnl

Si!:nattrrc: ...

l( t,,.\K NliN

)r() l lrrlg

(
Nioro

artl

): llll'19

Narttc: Ilorrilitcc MhLrgua KabLrc

Ag. Managing l)ircctrrr

Sigrratrrrc: :W'
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KIAMBU WATER & SEWERAGE CO. LTD

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3OTH JUNE 2O2O

Share

Ca pital

Kshs

Donated

Equitv
Kshs

Revaluation
Reserve

Kshs

783.332
273,188_

1,056.520

Revenue

Reserves

(86 042,104)

(776,424)
(1 .568,381)

(88.386,909)

Kshs Kshs

Balance at 1st July 2019

Charge in Revaluatron

Year Adjustments

Surplus (Deficit)

Balance as at 30 Jure 2020

100.000 s,141,083 (80,017,689)

273,188
(776,424\

(1 ,568,381)
(82,089,306)'100,000 5,141 .083

100.000 s,141,083 1,0s6,520 (88.386,909) (82,089,306)

Balanceasat30June2020 100,000 5,141,083 1,056 520 (88.386,909) _G2.q!9.!!9r

KIAMBU WATER & SEWERAGE CO. LTD

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDEO 3OTH JUNE 2019

Revaluation
Reserve

Kshs

656 25'l
127 081

Revenue
Reserves

(68.6s7,985)

(1 1,431,448)
(5,952,671)

104)

Tota I

Kshs Kshs

Balance at 1st July 20'18

Change in Revaluation

Year Adjustments

Surplus (Delicit)

Balance as at 30 Jure 2019 100 000 5,'r41,083 783 332 (86 042,

100 000 5.141,083 (62,760,6s1)

127.081
(11,431,448)

(5,952,671)
(80,017,689)

Balance at 1st July 2019

Balance as at 30 June 2019

100000 5,141,083 783332 (86042,104) (80,017,689)

100,000 5,141,083 783332 (86 042,104) (80,017,689)

Total

Balance at 1 st Juty 2020

Share Donated
Caoital EquiW

Kshs Kshs

t
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KIAMBU WATER & SEWERAGE CO. LTO

STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2O2O

Cashflow From Operating Activities

a)Operating profit before workirE capital changes
Depreciation
Operating profiUdeficit before working capital changes
Decrease/ancrease in trade and other receivables
Decrease(a ncrease) i n prepayments and deposits
Decrease(i ncrease) Stock in\€ntories
(Decrease)/increase in payables and accnJals

change in working capital
Net cashflow from Operatng Activities

(1,568.381) (s,9s2,670)

995

b) lnvesting activities

Purchase of addilional assets
Accumulated Depreciation

Net cashflowfrom nveshng achwties

(1.058,040) (1,920,782)

(1,058,040 ) (1,920,782)

20't 9

K shs

082 370 547 296

5 472 502 26.224
4,986,491 20 19 21

c) Financing activities
Cuslomer Deposits
Members Equity
Net cashtlowhom finanqng acliwlies

Net lncrease / (Decrease) in cash and cash equivalents

Movement in cash and cash equivalents

Al start of year

lncrease / (Decrease)in cash and cash equivalents

At end of year

1,666,670

1776.424)

1,539,000
(1 1 ,431 ,448)

890,246 (9,892,448)

12.OO7.473 3,001,082

4,818,697 9,006,39'1

16,826,1 70 12,OO7 ,473 I
I
I

?020

Kshs

(486.01 1) (5.40s,374)
(29.221.612\ (10.127,722].
(2,230,690) 73,881

(814,503) 9.508,881
37,739,307 26,769.954

4.818.697 9.006.391



sl',\'l 11]ll'.\'l ()l ( ()Nll'.\l{lS()N ()1" lltilX;l'l'l {Nl) .\( 'l t \1.,\}l()lrN'l'S

Finan{c Cost

ll.rnk (:h.r ltr,s (r1i Il5

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR TItE PERTOD IUNE 30,2020
Item Description
R EV EN IJ Ii:

lludgct

14t.144.455

/\ct u.rl Vxrirnce

128.700,65SWater Srlcs ( I2.74l.{r00)
S0wer 47,5t4,68J l6(,,5.15 1\'1,

1,750,{)00 4.161.090 l.4 t I,090 .\4'\,

Total ltlconle 191,.142,60'7 tao,37 6,432 ( 10,966, r 7s) -60h

COST OF SALES

Bulk water Supply l l.947.U l t t2,7 47,4.t4

Chemrcrls ],000,000 2,052.7,ttl (947,252) 32tvt

Ele(tricity - operations l{).u00 000 6.510.576 $,249.424') 4t),'1,

Total Cosl ofSales 33,000,000 40,511,t58 7,51t,158 2301 I

Gross Surplus (Deficit) 158,342,607 139,A65,27 4 (14,477,3331 - l2o/o

Ix I,t]N I) ',ltllltl

Strff Cosl

Staf[Salaries & wagcs 39.196.000

t.r]00,000

-7|'h

I\,ledr(al lixpenses 3,596,363 ( r,2 03,637 )
.2\.1

'fotal Slaff Cost 64,096,000 5A,A40,87 2 (5,25S,128) -atyo :l

Adnlillistratio Ixpr'rtscs
r ) l).(xl0

2{ 0.000

I

Rent & Rates 42,000 (48,000) -5.t|'t

Electri(jry Ofnce 293,r1I 51,331 2 2'\t

Telephone & PostaBc t,r(J,000 :r9 4,2 tO ( 1.790) 0'u,

Printrng & Statio ery lti0.00t) 655,594 I 7 5.594

IT Costs 7lJ0.000 482.6 re (29 7.3r] l ) -38'Z\

Travelli B allowancc 2. 160.o00 1,882,129 (277 ,87 t) - t:it/1,

Strll tr nininE & workshops r.260.000
91.t.000

t.0J0.0()0
1.1i00.000

868,2 7 5 (391,72s) -:tt,t
Security
t,nr,orrirs & Medical ilems

S!alf \ /el,are

76U,000 ( 174,000) I8,x
-3S,Zr

.{ 5'X,

659,t57 (l60.l.r1.ll
987.919 (B 12,021)

ljeer & (:(,flrnlissions lrrsurJ n((' 170.6.14 (4 29,156 ) .7 2'\,
I\'lertlb.'r'shr p to I'roltssionill Assr)r r.rtron .t 8B,100 l48. to0 62'\,

Generalofi(e Expenses
()ltc(' rcp.rt's & M.rnlrn.rn.e

1..t20.000

lr,(, t )ll()

L4 34.2.]9 r 1.1.239

101,524 4 1,52.1 t2v,
ACM tixpcnscs il)0.000 (l{x),000) 100,2,

Adv.r tiseIrcnts
,\udit ljco!'

Water'& Sewerage

lll0 (Nr0

I lo (,0t)
2 5 6,.160 (4.j,640) t5\\t
2r 2.001i l7 .e9 2) :ltrh

:1.000 39,5.10 15.540

I)L.p r r.r.rl rr rt l.l)10.01)() r,0li2..i70 6 2,.\? t)

I;r r \l  r(l Krtly ()0.000

r..,100,000

t00,Il
W,l\(l{) (;.rIrcs

Provision lor Doubtlul l)cbts

1.2 r5.85rl 15.ll5 rl

L.l49.l .l(r 1.4 49.1,t6 100,2,

Contribulion to Mergor Fund

EnvilonnrrntJl Corrscr'vill ion

PerlblnrJncc reward systcnr

J lllt),000

240.000

210.000

202.990

(1,18{).000)

(37.010)
(240,000)

- l00,rl
i 5,ri,

l0r),11,

|stt 7 7;.00n (23.09s) .J,

LeB.tl Fors i'Oll l)()o I ti8,.55rr (11L.l1.1)

Tolal A(lllr inislr'ntiorl (i)sts 2O, I (,7,OOo I I,876,73tl (5 ,ztt 0 ,2 b6l -261/,

I 0 5.,r l5 I (,,i1,

10 5,14 5'Iotal Ijin:rncc Cost 5.1r),0 00 ()4 5,4,15

KIAMBU WATER AND SEWLRAGE COMPANY LTT)

'17,14ti,152

I

19.200.000

55,244,509 (4.051,49 r )

an)0.000

l,l0,o(x)

((,0.00{))

751.905

; llr t)00



KIAMBI.J WATER AND SEWTRA(;E COMPANY LTt)
STATE[,IENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR 1'1tE PtRtOD IUN E 30, 2020
Itenr l)escliption llr'(lect Act u.rl VaIiJnce o/o Variince
Operational eosts
Water Qurlrty Testrl,l 600,000 191.6r,0 (408..]20)

Wirter ilb\tr.rctron .h.tl qc5 2,160,000 1.624,226 (s 3 1.7 7,r ) 23,\1,

tsill & Other Supporl Serviccs 2 r 0,o00 6t1,8',1, .10 7,ll5(, t94'tt
W.rter Sour (r. M.rn.rRcn)ont 5{)0.000 (500.000 ) I tx),i1,

Operationrl repxirs & MJrntenance

Maintenance of Buildin gs

Pli rng & I)(.srg \

.U06.600

420.000

1,020,000

5 '1.2 -i8.rl02
408,.t l6

20.9.r2,202

( l1,684)
(Jr r.54e)

63'v,,

3tl,
6U8..1i I 3.r"tt

l--ut, l & l.ul)l'r(.rnts

Vehiclc M.rinlenrncc

l.{160.0(x)

1.140.000

9B L8a,1

t.t 66.7 9 4

(87U.Il6)

26,1.' 4

41't/,t

Total operatiotral costs 4t,216,600 59,921,988 4Sn/o o

lloard Expenses

Cipa.ity llurldrng 360.000 (160.000) -100,2,

l'r'.rvi l & Ai ( ,,fir nr)(1..r r, il 84{),000 Iu40.000)
( r 7l.s0o)

- 100,2,

lJorr d ll(lror.r rLrtlr 171,500 100,2,

Medrcal F:xpenses 4{},000 (4{J.000) 100,2,

lloard Allowrnces 644,000 (61 1,00o) I00,x,
Total Board Expenses 2,063,500 (2,063,so0) , | 00{2, 7

Levics & l,icense Erpenses
l.ers(' f(.os AlVSll
Reguhtory lcc

NEMA - liccnse Applr(Jtior)

7,700,000

to0,000

(6,000.000)
(65r..j86)

(6,65 r,386)

,l00,xr

7,04U,6 l4
I00.00o

u,)1)

0,\,
Tolal Retulatorf Expenses 13,800,000 7 ,148,614 -4a,v,t lt

Total Expcnscs 141,8{13,100 | 41,433,654 (4.19,446l -0.3,t1

SuIDlur / (l)efi(itl ( 18,027,888) ,I 10,7016,.r59,507 ( 1.568.38l I

NOTES I'() ('()]!tPARATTVt: Bt [)(;81'

l. llevenuc: l hc dcllcit variancc ol 6 o/o as attributcd h1 disruption ol ()ur water Ircaln]cnt plant at

Kanriti hr the rreig.hhouring rcsidcnts thus resulting t() a dccrcilsc in produclion:rnd hcncc li)rlh

a dccrrirse ()n thc billing. I hcrc uas also dcstruction ol'our rnaior pipelincs bl thc grader during

r()ad upgrildins rlhcrc thc cust()rn!'rs \\'crc n()( supplicd \\ ith rrater durinq thosc incidcnts thus

il t'tccl ing thc volunrcs hilled.

2. ('ost of Salcs: I hcsc rclatcs t() cosl ils I'urchasc ol bLrlkr rr atcr lionr Nairobi Walcr lirr resalc-

purchasc ol-chcn]icals uscd in (lrc conrp n\''\ trcatn'rcnl plants as \\cll as clcctrieitr uscd during

thc pcriotl. lrr over all tlrc rctual k)tal cosl ol'salcs \\as l-l%r nlore than thc brrdsc(cd anroLrnt. t
I his rras causcd hr cstirnalcd readings lionr Nairotri rratcr irs thc nrclcr scrvinq lirrganga arcas

harc bccn laultl and lhc sanrc has hccn rcponcd to Nairohi \\atcr rhcrc the) lrc slarting that I
cl'l(rrt\ lo rcplacc tllc nlctcr lras becrt cLtltliler,l b\ thc ()\\ncr rrl'thc lantl pareel rrlrerc hc has

':3 I
I

Capital ltud8et 3,4B2,200 t,o58.040 lz,a24,t 60l -7 .1t /o lo

I8,70 5,3{r8

6,000,000



T

denit'd then acccss t() thc nrrtcr. Ihcrc rras also intcrruption hi (;ithiga l{csidcnts ol'onc ol lhc

c()nlpan\'s sourcc ol \\atcr thus lorcing the contpan) t() r.rsc more ol'the hu lk rratcr liorn Nairobi

watcr so as to cnsurc ellicicnt dcliverr ol serviccs to thr: customcrs.

-1. Staff Costs: l)uring thc 1019.1020 ljnancial vcar thc cornpanv had 55 enrplovecs rvho ucrc

provided rvith conrprchcnsivc rncdical cover. l'hc ac(ual amount spent \\'as 87o lcss ol thc

budgeted-d anlount thus il rr as rr ithin thc acceptable levcl ol' 107o.

-1. Adminislrativc Erpenscs: l)uring 2019.2020 linancial y'car the compan\ spent 16 9o lcss ()l'

thc budgcted anrount. I hc rcportcd undcr erpenditurc uas as a rcsult r'tt. in sontc ot'thc hudgct

lines no expenditurc rras incurrcd i.c. A(iM c\pcnditurc- t:irst aid kitt1. contrihu(ion krrr ards

mergcr lund and pcrlirrnrancc rc\rard s\ston.

5. Operational Costs: lhc nraior cost uas lirr []illing and support services and opcrati()nal

expenses. 'l'he companr ovcrspcnt lSilling support serviccs as it resLrlted to scnding nunlcrous

SMS reminders as liorn thc otrtbreak ol'Corona Virus the conrpany was not disconnccting non-

paf ing custonrcrs hut rathcr scnding rc'rninders thus (hc increased cost. Also tht'numcrous SMS

nere for the crcation ol'arrarcncss to all our cuslolncrs on thc c\istence ol'(irrr'rna virus and

wavs to curb its spread. ()pcrational cost incrcascd b) 6-j% ol'the budgcted arnourtt as rcsult ol'

repairs and rcplaccrncnl ol pipclincs destrovcd br (iradcrs during road construction in thc

lbllowing areas: Kianrhu ( atholic Slip road. Rrahai Sodom area. rehabilitation ol-c\isting

nctwork due to road works & liequent hLrrsts in arcas ol"l hathi-ini. c\tcnsion ol'Kangova

Kiauangan-"-o line.

6. lloard Erpcnscs: I hc ( orrrpanr did not incur expcrrditLrrc in rclatiorl to l]oard crpcnscs.

7. Lcvies & Liccnce Fccs: lhcrc rras an erpcnditurc ol'-18 o/o as in cornparison lo thc hudgctcd

arnount. lhc corrpan\ ncrcr incurrcd an c\pcnditurc in relation t0 [-ease li'cs parahlc to r\thi

\\atr-r scrviccs bolrrd as thc c()nlpan) no lonqcr accruc\ l(l\\ard thc lcasc ltcs. Rc!.tulalorr li'cs

palablc rras incrcascd liorrr I "u t() J9,'6 ol'thc nlon(hl\ hilling.

8. Capital Financing: I hc ( onrpanr rcaliscd untlcr !'\pcnditurc ol' 73%o ol'thc bu(lgctcd anr()r.llt

as only Ruggcd Snrarl phoncs. thrcc mok)r bikcs and lhrcc lablcts wcrc bouqht dLrrins thc rcar.

I'hc non-achicvcrltcrrt ol l(X)9'ir purchasc ol'thc bLrdecled ilnr()unl $as as a rcstrll ol'('orona V irtrs

outhreak uhich grcallr al-lected the collcclion to a lcvcl trl tl(r%o lionr 9606 lionl the prcrioLrs

\car thus cllecting thc ahilitr to par.
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N(Ifl,S II) llll: l:lN,\N( lr\1. SlAllrivll:NlS

t. (;ENlll.tAl, l N !'( ) l{ l\L\'l l()N

KianrbLr Watcr & Scrrcraqc ( onrparrv l.td entit_y r.ras cstahlishcd in l0(Xr and tlcri,"cs ils iluthoritv and

lccountahilit\ liorrr by ('onrpanl's Act (Cap 4116). Ihc cnti(\ is \h()ll\ orrrrccl hr thc ( ount)
( iovcrnnrcnt o l- K iarnhLr and isdornicilcd in Kenva. Ihccntity'sprincipal acti\ itv is kr cnsurc clllcicnt
lrrd ceonorrricll prorision ol'rralcr and sc\\eragc scrriecs rrithin KianrhLr Strh ('ountr is lo tnsrrr!'
c llic icnt and ccrrrrorn ielrl pror isiorr o l- rr atcr and sc\\ cmqc scrr iccr rr ith in K iant bu Suh ( ountr .

lror Kcnran ('ornpanics .\ct rcporling prrrposcs. thc halancc \hccl is reprcscntcd hr thc slatcnlcnt ol'
linancial positiorr and thc prolit and loss account b\ tlld stiltcrncnl ol prolit or luss and olhcr
cornprchcnsirc inconrc irr thcsc llnancial statelr]!'nls

t. s't'AI'ENtuNr'()I ('()I 'l.lAN('E AND BASIS Ol. l',lllal"\R,\',l l()N

lhc linancial slatcnrents havc hccrr prcpared on accrual hasis crccpt lilr thc rntasurcnr!'nt at rc-r,alucd
ar)rounts ()l cerlain itcnrs ol pr()pcrt\.- plant and ctluiprrrcrrt- rnarkctahlc scctrritics and llnancial
irr\trurnents at luir value. inrpairctl asscts at their cstirnnted rccoverahlc lrlrounts arrd actuariall,y
dctcrrnined liahilitics at thcir prcscnt valLrc..[-hc prcpar ti()r] ol linarrcial statcrncnts in conlirrnitv rrith
lnlcrnational Irirrancitl Reportinu Standards (lliRS) allorrs thc use ()l c\tir)ltes and assumptions. lt also
require\ rranag('nrent t(r c\crcisc judgcrncnt in thc pnrces. ol applr irrr.r llrc cntilr's accrrunting p0licies.

Ihc llnancial slatcnrcnts hare bccn prcpared and presentcd in Kcnla Shillings- rrhich is lhc lirnctional
and rcporlinq eurrcrrcl ol Kianrhu Watcr & Seucrage ('onrpanl l.td.

lhc llnancial slatcnlcnl\ harc hccn prcpar('d in lccortlarrcc \\ ilh thr I'l M nct. lhr Slatc ( orp()rali()ns
ncl. and lntcrnational Irinancial ll.eporting Standards (llrltS). lhc accorrntirtg policics adoptetl have

hccrr c()nsistentl\ applicd to all lhc lcars prcscntcd.

-1. \t't't.l('.\' ()\ ()1.'\1.\\ \\l) ltEVlst.ll) l\ I'l.ll{\ \ l'l()\.\1. l.'l\ \\('1.\1.
t{l,.t'()t{ \(; s l.\\l)..\lil)s (ll.'l{s}

i) Rclerant ne$ slandirrds and anrcndntents to publishcrl standar{ls effcctirc ftrr thc tcar
cnded J().lunc 2(120

I I'RS I 6: Luses
llrc ncrl starrdarcl. clli'ctirc lirr annual periods hccinnirtg ()n ()r rlicr lsl .lanuarr l0l(). irrtroduces

a ncrr lcssee accounting rnotlcl. rvhich rcquircs a lcsscc trt rccognisc asscls arld liahilitics lirr all

lc:rscs rr ith a lcnll ol n'ror-c than II nronths. unlcss thc trrtlcrlr ing assct is ol'lou valLrc. A lcsscc is

rrquired to rceoilnisc a right<rl-use asset reprcsenlins its rig.ht to usc the undcrl\ ing lcascd assct

and a lcasc liahilitr rcprcscntin{ its obliqation trt ntakc lcasc pl\ nrents.



NOl'ES 1() 'l'llll l'lN,\N('lAt. S'1 ,.\'l l-llI,.N1 s (('ontinuc(l)

l. ..\l,t,t_l(:.\'l't()\ ()t.'\ta\\ \\t) t ..\'tsut) I\'t t.)t\AI't()\,\1. t't\,\\('t..\t.
It l ll'()R l l \(; S l,\\l) \ltI)S ( I {S} (('ontinrrrtl)

llclevant ncu slandrrds and amrn(li|lcrls to l)ublishcd standar(ls rffcctive f(lr lhc \ear
cnded J0,lunc 202(X(irn tin ucd )

,\pplication ol llrRS l6 re(luires ri-rrht-()l-usc assct\ anti lcasc liahilitics to hc rccogniscd in rctpcct
ol nrosl opcratir)s lcascs rrhcrc thc ('onrpanr is thc lcsscc. lhis rras not lpplicablc lirr Kiarnbu
\\';rtcr & Scrr crage ( onrpanr l.td.

I I"Rl(' 2-1: []nu'rtuint-t Ovtr inutmt tuL\ lr(utr t',tt\

lhe intcrpretalion addrcsscs thc detcrnrination ol taxahlc prollt (ta\ loss). ta\ bascs. Lrnuscd tar
losscs. unused ta\ credits and ta\ ratcs. rrhcn thcrc is r.rnccrtaint) ovcr incontc ta\ trealnrcnts undcr
lA\ ll lt spcciliealh c()n\idcrs

Whether tax treatmcnts should bc considered collcctively
Assunrptions lbr taration authoritics' e\anrinations
lhe detennination ol taxable prollt (ta\ l()ss). ta\ bases. unused lar losscs. unuscd tar
credits and tar rates
Ihe ctli'ct ol'changcs in lacts and circunrstanccs

--ltt,t,trdrr,.',tls lo ll'RS 9 lillt: Prcp.,.t'nt.,nl l:e lur.'\ tt'ith Ntgutiv (\mtpcnsutitm (issu<'tl irt
Olohu 2l) I 7l

lhc arncndrrcn(s. applicahlc 1(r ilnnual pcrirrds hccinninu on or alier I .lanuarr 1019. allorr cntitics
t() nlcasurc prc-parablc linancirrl lsscts rr ith ncgative conrpensalion at ar)l()rti\c(l cosl or lirir ralue
llrrouqh other conrprchcnsire irrconre il a spccilied conrlition is ntel.

..1n,.,ndntcnIs lo 1..1.\ 2tl litlul l-trtrg-ttlrn l l(ra,\ls in ..lssoc'iulas ru Joinl t'c lur(s (issucl itt
Octohu 2l) I 7)

lhc anrendnrcnts. applicahlc t() annual pcriods hctinnine on oritlicr lst Janrrarr l0l9. clrrilr that
an cntitv applics llrllS 9. rather than IAS Jll. in aeeoLrnting lirr lortq-lcrrrr inle[esls in l\\,)cillte\ rnd

-i() int vr'nturc:\.

..lrrr t.tntenls lo I l'RS -l - ..1nu uul lrr,lntv,,tu"rls lo I t"RSs 20I 5-21) I7 ('-1'ch:, issue in Dtctnther
2017.

Ihe anrcndnrcnts. applicahlc l() arrlull pcriods hcuinninr: on ()r illlcr lsl .llnu:rr\ 2()l(). proritlc
atlditional guidilnec on applr irru thr: acquisilion nrclhotl t() panicullr l\pcs ol husirtcss cornhination.

i)

il



N()'l F.S l() llllt FIN.\\( 1,\l. s'l 
^'l 

llNlEN l'S (('onlinuttl)

-r. .\t,l't.t( ,\'l't()\ ()t' \t..\\ .\\t) l .lvlslil) l\'l l.lli\.\.l l()\.\1. I. l\.\\(.1..\1.
Itl.l'()R I I \(; S l.\\l)..\ltl)S (lFl{s) (( (,nlinut(l)

llrlcvant noi slan(lar(ls lrr(l anrcrr(lrurnls lo llrrlllishc<l slan(lar(ls rlli'ctivc lirr the Iear
enrlcrl 30.lunc 2(12(l(( on I in ue<l )

.l,n(trd,rrutts 1., ll"RSII-..lnnuulInrprorurr(nlsktll"RSs2l)l5-2017C-lc'lt,issua in Dultubtr
)0l7

..ltuL'ndntnls ttt l.-lS I 2 - ..lnnuul ltttprorc,r tnts to I l"RSs 2l) I 5 2ll l7 Cwlc. issuad in l)acambe,r

20t 7

I he arnendmcnts. applicable to annual pcriods bcuinning on or alicr lst Januarr 1019. claril\ that

all incorrrc tax c()rrscquences ol'dividcnds should bc rccogniscd rrhcn a liabilitr to pa1'a dividend

is rccogniscd. and that thcsc income tax c()nscqucnces should hc rccoqniscd in prolit or loss. othcr

conrprchcnsivc irrcornc or cquitl- acc()rding to $hcrc thc cntit\ originalll rccosniscd thc

transactir)ns kr rrhich thcr are linked.

..l,rrti,,lrncnts lt, l..lS 2-l -.lnnuul Lrrprov.'rrk'nls to Il'RSs 20l5-21)I7 (.-rclt,, issual in De<tnbu
20t7

lhe anrendnrents. applicahlc lo annual pcriods hceirrrrintr on or alier lst.lanuar\ 1019. cllril-\ (hat

the c()sts ol'borrorrirrgs rrrade spccilicrlll lirr thc pLrrposc ol ohtainins a qualil,ring asset that is

ruhstantiallr conrplelcd can hc includcd in thc dctcrrninatirtrt ol lltc rreightcd arcraqc ol borros irtg

eosts litr othcr qLtalilr ing asscts.

.l,fitt,, ,runts to l..lS l9 titlul Plun .,lnrcnlmenl, ('utl(ilrrrc 1or Sellltnn'nl (issued in l'lbruurl
)(, t 8)

lhc lrncndnrcnts. applicahlc !.r plan arrtcnclrttents. crrrtlilnrcnts ()r scttlcn'lcnls rtccurring rrrt or alier
thc hcqinning ol thc lirst annutl rcporting pcriod that hcgins on rrr ulicr I rl .lanrran 20 19. reqLrircs

att erllil\ l() usc rrpdatcd actuarixl assumplirrns lo tlctcrrrrirrc currcnl \cr\ icc cosl lnd ncl iDtcrc\l li)r
thc rcrnaindcr ol the lrnnual rcporting pcriotl alicr llrc plan anrcrrtlrrrcllt. curtailnrcnt or sctllcnlcnl
rrhcn thc cntil) rc-rncil\urcs i(s nct dclirrctl henelit liahilitl (asscl)in tlrc nrirrlcr spccilicd in thc

arrrcndcd standard.

i)

I hc anrcndnrcnls. applicahlc to annual pcriods hcginnirrg ott or alicr I st Januarr l0 l9- claril\ that

r,,hcn an cnti(r ohtains-ioint control ol'a husilrcss that is a.ioint opcration. it docs rlot rc-nlclsurc its

prcr iouslr hcld intcrcsts
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-1. .\t,Pt.t(',\'t't()\ ()t. \t,t\\ .\Nt) tu.tItst.]) tN't'tattNA-t-t()N,\t. t,'t\,\N('t,\l
Rl.ll'()R'l l N(; S l;\\l);\ltl)S (IIl{S) (( orrtinrrcrl)

ii) Ncrv anrl amen(lc(l slandar(ls lnd intcrprctalions in issuc hut not \ct effcctive in thc \car
endcd J(l .lunc 202(l

I f'RS I 7 lnsurun(! ('(,tttr((t\ ( lssu<4 l8 .llur ll) I 7)

ll:RS l7 rcquircs irrstrrancc liabilitics t() bc n)cilsurcd at a currcrrl lirllrllrncnt valuc and proridcs a

more unili)flr nrcusrrrcnlcnt and prcscnlilli()n approach lirr all insLrrarrcc corrtrac(s. lhcsr'

rcquirerrcnts arc dcsiqncd to achicrc thc goal ol a consistcnt. principlc-bascd accounting lirr
insuranct' c()ntrilcls. Il;llS l7 supcrscdcs IlrllS -l ln.tuntutt' ('otttr(rl.\ as ol' I Janrrarr f0l l.
.4n,endnrcnls kt RLli'rent'as tu the Cone ufil f-runrcr'ork in IFRS Stunlur s (lssuttl 29
Murch 2l)18- .-lppli<nhle lor unnual periods hcginning I hmuar-t' 2020)

Together rrith thc rcriscd ('rncvptuul l'i'rutavttrk puhlishcd in March 1018. the lASll alro issued

-.lne ntlntnls tut Rtfi,rL'ntt.s to lh( ('ont?pt ( l'nutt'nork in lf RS Stundunlr. Ihc docuntenl
contains arncndnrcnts to llrRS l. Il:RS ..j. ll;RS 6. IljllS l.l. IAS l. IAS 8. IAS -11. IAS j7. li\S -18.

llrRIC 12. Il:ltl( 19. ll:Rl('10- lFRl('ll. and Sl( --ll. Nol all anrcndmrnts. hurrcrrr Lrpdatc thosc
pronounccmcnls rvith rcgard to rcll'renccs k) and quotcs fionr the lianrerlt)rk so thrt thc\ rcli'r to
thc rcvise.d (\nt<t,lttuul l;runtvork. Sorne pronounccnrcnts arc onh trpdatcd to intlicatc which
vcrsion o1'thc lianreuork thcy arc reterencing to lthe IAS(' liarncrvork adoptcd hr thc li\S[] rn

1001. thc IASI] lianrc*ork ol'1010. or tlrc nu,' rcviscd liameuork ol'l0lll) or to irrdicatc that
dellnitions in thc slnndard harc not bccn updatcd rr ith thc rror dcllnitions dcvclopctl in thc rer iscd
(' r tnL'e pl uu I l t'tt Dtr' \t t tr k.

-1. ..\t't,l_t( .\I't()\ ()t, \1.\\ ,\\t) RI..\ ts[.t) t\ t Il{\.\'l'l()\.\l_ ['l\ \\( l \l
Itlil'()RTl \( ; s.l' \ \ l) \ lt l)s ( I ['ltS) ( ('r)n tinue(l )

iii) sl'\t\tAtt\'()l, st(;\ll.t( .\\.t .\( ( ()l \ \(; l'()l.l( ll.]s

lhe principle acc()untins policics adoptcd in thc pre'plration ol thcsc linancial sta(crncnts arc \ct ()rrt
hclou:

I lltvcnuc rccogn il iort

licvcnuc is rccosrriucrl l() lhc c\tcnl that it is prohahlc lhxt lirtrrrt ccortotttie bcnellts rrill llorr lo
Kianrtru \\iatcr & Scrrcragc ( onrpunr l.td and thc [evrnr.lc can be relithlr rrrcasrrrctl. l{cr,cnLrc is

rccognizcd at the lirir llrltr,r ol con s itlcrirt iorr rcccivctl ()r c\pcclcd trr bc rcccilctl irt tltc trrdinarr
corrrsc ol' Kiarrrlrtr Wirlcr'& Scueraqe ('()nrPln) I l(l letivitics. r'lct ()l villuc-

iii) Earll adol)lion of strn(lar(ls
lhc entitl'tlid nol carlr l(l()pt irr\ rrcrr or lntcrrtlcti \tan(lards in lcar 2()l().

ll
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lutldcd tar (Vr\ l)- lrhcrc applicable. and rrhcn spccilic critcria havc hccn nrct lirr cach ol Kilrnbu
Watcr& Sc\\cragc ( rrnrp111v l.td activitics as dcscrihcd belol.

i; Revcnuc fronr thc salc ofgoods rnd scrvires is rccosnizcd in thc rcar in rvhich thc Kiarlbu
Walcr & Scrrcraqc ( onrpanr l,td delircrs prodrrcts to thc crrst()r cr. Ihc eust()rncr has acccptcd
the products and collectabilitr ol-thc rclatctl rcccirablcs is reasorrablr assurctl.

ll) (lranls fronr National (;ol'ernnrenl are rccognizcd in thc rcar in rrhiclr thc KiarnhLr Watcr
& Scrrcragc ( onrpanr l.td actualh rcccircs ruch grirnts. Recurrcnl Srants lrc rccognizcd in
thc stltcnlcnt ol eornprchrnsivc ineonrc. [)clclopnrcnt.capital grilnts lrc rccognizcd in Lhc

statorlcnt ol l'irrancial position and rcaliscd in thc stllenlcnt ol conrprchcnsirc incornc ovcr
the Lrsclirl lilc ol lhe asscts lhat has hccn act;uircd using such lirnds.

ir) Dividcntl incomc is rccognized in thc inc()nle statcnrcnt in thc lcar in shich lhc right to
rccL'i\ c thc pa\nlcnt is cstablishcd.

v) Renlal incomc is rccognized in the incornc statcrncnt as it accrucs using thc clltctive lcase

agrccnlcnts.

vi) Other inconre is rccognized as it accrucs.

In-kind con tribulions

ln-kind contrihrrtions arc dorralions that arc rnldc to Kilrnhu Watcr & Scrrcraglc ( ornpanr l.ld in
thc li)rnt ol'acluill gootls and/or scrviccs rathcr lhan in rn()nc\ rrr cash tcrrt'ts. lhcsc tlortalions ntar
include rehiclcr. cquipnrenl or pcrsolrrrcl scrriccs. \\hcrc thc llnancial raltrc rccciretl lirr in-kind
contributions can bc rcliahlr dctcrmincd. Kiantbu \\'atcr & Scrr craqc ('onrpanr l.td includcs sLrch

ralLrc in thc stllcrrcnl ol conr prc hL'ns iv(' incornc holh il\ rc\cnr.rc rnd as an erpcnsc in cqual and
()pp()sitc :rnr()unts: othcr$ isc. the contrihutiorl is n()t rccordcd.

l'r'ol)crl\ , plant an<l cr;uiltntcn(

l

All catcgorics ol propcrt\. plirrt and cquiprrcrrl arc irrililrllr rccorded at cos( lcs\ accrrnrulatcd
tlcprcc iat ion and irrrpairrncnt krsscs.

( crtain catcgorics ()l propcrl\. plant and cquiprncnt arc rubrctltrcrtth carried at re-raluctl nr()unls.
bcing thcir llir raltrc lt thc dalc ol're-raluittiort lcss artr suhsctlucnt accunlul tcd (lcprccilrti()n and
irnpairrncnl losses. \\hcrc rc-nleilsurcnlent at rc-\llurd artttrtrrrls is ricsirctl. ltll itcrns irt art assct
cartcg()r) arc rc-ralrrer.l throueh pcriotlic rltluatiorts carritrl rttrl br indcpcnrlcnt crtcrrtal ralrrcrs.

1.1

iii) Financc incomc cornpriscs intcrcst rcccivablc liorn hank dcposits antl invcstment in
sccuritics. and is rccognized in prolit or loss orr a tinrc proportion basis using thc cll't'ctive
intcrcsl ra(c rnctlrod.
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Incrcascs in lhc carrring anrorrnls ()l ls\cts arisinq liorn re-ralLration arc ereditctl to othcr
cornprchcnsivc ilreolrrc. l)ccrcases llrat oll.scl prcvious inercascs in lhc carn ing lttttouttt ol lhc s:ttttc

assct arr chnrged aqainsl thc rcvirlLraliorr resL.rve ircc()unt: all olhcr dccrcascs are chargcd to prrllit
or loss in thc incornc slatcrlrcnl.

(iains and losscs on disposal ol ittnrs ol propcrl\. planl and cquiptnent arc
cornparint thc procceds lionr thc disposal rrith thc net carr)ing arnount ol thc

rccoqnizctl irr prtrlit or lrrss in lhc irtcr,rrrc stalcnrcnt.

dctcrntincd hr
ilcrrrs antl arc

.1. l)cprcciation lnrl irnpairnrcnl ol prr)l)crl], planl and e(luiprnenl

Frcchold land and capital rrorL in proqrcss arc not dcprcciatcd. ('apital rrork in proeress rt'lates
ntainly kr thc costt ol'onuoing hut incornpletc works on hrrildings and othcr ciril rrorks and

installal ions.

Dcpreciation on propcn). plant and cquiprncnt is rccognizcd in the incornc statcnlcnt on a straight-
line basis tu rrritc doun thc cosl ol'cach asscl or (hc re-valued an'roun( [o its rcsidual raluc over its
cstimated usclirl lilL'. lhc annual ratc\ in usc are:

Iluildings antl cir il rrorks
Plant and nrachincrr
Mokrr vchiclcs. ine luding nl()tor c\clcs
Computers and rclatcd cqu ipmcnt
Oflicc cquipntunt. lirrniturc antl littings

25 years or the unexpired lease period

12.5 years
4 years

-i years
I 2.5 years

A lull lcar's dcprcciation charsc is rccoruizcd hoth in thc ,vcar ol assct purchasc and in thc lcar ol'
asset d isposal.

Itctlts ol'pr()pcrt\. plant and ctluiprnenl lrrc rcricrrcd annualll lirr itttpainnenl. \\herc thc carrring
a lt()unl ()l an assct is trsscsscd its grc tcr tharr its cstirrratcd rccorerabll: arl(lr.lnl. an intpairtncrl lttss

is rccognizcd \o that thc assct is rrrittcn dorrn irnrnctliatcl\ lo its csti[]ilted rccttverahlc atttttuttt.

I n lrrllgil)lr irsscls

lntangihlc assets conr prisc prrrchasctl corn pLrlcr so liu arc liccnscs. rr h ich arc cap ita lizctl ott the has is

ol cosls irrcrrrrcrl to actlrirc anrl brirrg t() usr lhc spccilic soliuarc. lhcsc costs itre atnrrrtized ovcr
thc cstitnatcd trsclirl lile ol thc irrtansihlc asscts lronr tlrc vcar tltat thcr arc rtvailahle lirr trse. usuallr
ovcr tltrec tcars.

(r. Anrortiz:rlion lnrl irrrgrairnrcnl 0l inlangilllc asstts

All cornpLrtcr sollrrarc is re vicucd anrrualll lirr inrpairntcnt. Whcre thc ctrtt irtlt atttr.rttltl ol att

intangihlc asset is lsscsscti a\ grcalcr thun its cstinlalcd rcc()\crahlc anloulll. iln itnpairntcnt loss ir
rccoqnizcd so that thc lsscl is slillcn tlorrn irrrnrcdiirtcl\ k) ils cslinratcd rcertrcrahlc ltttttttttt.

Arnortization is calcrrlatcd ()n thc strlicht-linc hirsis ovcr thc cstinratcd usclirl lili' ol' c()mPute r
solirvarc ol' thrcc r ea rs.
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ll. 'fn lia lion

tl (- rrenl i to rc lu.\
(.ufrcnt incornc ta\ ii\stls and liabili(ics lirr lhe cLrrrcnl pcriod arc rnclsrrrcd irt thc anr()r.lnt
e\pectcd to he rccorcrcd lronr or paid lo thc ta\ation authoritics. lhc tar ralcs antl tar larrs used

to co[lpr.rtr'the arnl)unl arc thosc that rc cnrclcd or substantivclr cndctcd. al thc rcporting datc
in thc arca rr lrcrc lhc [:ntitr opcnrtcs and gcncralcs llrable income. ('Lrrrcrrl irrcorrrc ta\ rclating
to itcms rcc()!:ni./cd dircctlr in net asscts is recosnizcd in nct asscts and not in lhc stalcnrcnt ol
linancial pcrlirrrnance.

('urrcnt incontc ta\ asscts and liabilities t'or the current pcriod are nrcasuretl at thc amount
cxpcc(cd to hc rccovcrcd lionr or paid to the ta\ation aLrlhoritics. lhe ta\ ralcs antl tar las s used
to computc thc amount urc th()se thal arc enactcd ()r substantivelr cnactcd. at thr rcponing datc
in thc arca rvhcrc thc lrntil\ op!'rates and gencrates la\able inconrc. ('urrcn( inconrc tar rc'latinq
kr itcnrs rccognizcd dirccth in ncl assct:, is recognized in ncl assets and
Managenrcnt pcriodicallr evaluatcs positions taken in tlrc ta\ rclurns rvith rcspcct to sitLrations in
uhich applrcablc tar rcilulations arc suh.ject k) intcrprctation and establishcs pr(l\ isions \\hcrc
appropriatc.

b) l)afcrrul tu.t

I)clcrrcd tar liahilities arc rccoqnizcd lirr all taxat,lc lenlporar\ dilli'rcnccs. c\ccpt in rcspcct ol
ta\rhle lcnrporar\ dil-li'renccs ass()cirtcd rr ith investrncnts in controllcil cntiticr. ussociatcs and
in(erc\ts in.i()int rcnturc\. rrhcrr thc tinring ol the rcrcrsal ol lhc tcrnporar\ tlil-lcrcnccs curr bc
controlletl ltnd it is;Trohahle th:rt the lelnporarr dillc'rcnccs \\ill rr()t rc\cr\e in thc lirrcsccahlc
lirlurc

[)clerrcd tlrr As\cls lrc rccognizcd lirr al1 ,i"4ua,,n," tcnrporilr\ tlillr.'rcnccs. thc c:rrrr lirrsard ol
unuscd trr crcd its and allr Lrnusetl lal lrrsscs. I )elcrrctl tar asscts are rccorlrr izcd l() tlle c\(cn( thilt
it is probablc tltat tarrblc prolit rrill hc availahlc against rrhich thc tlctlrrctihlc tcnll)orilr\
dillcrcnccs- xnd llre ear[\ lirrrrard ol unurctl tar crctlits antl urrurcd lar lossrs can hc utilizcd.
e\ccpt in rcspccl ol dctlrrctiblc lcnlporilr\ dilli'rcnccs associalcd \\ilh in\cslrncnls in controllcd
enlilics- as5()ciatcs ltttd intcrcsls irt.joinl renlures. dcll'rrcd tar as\e1\ arc rccognizcd onl\ to (hc

c\lcnl that it is prrrhahlc thlt thc tcmp()rar\ dilli'rcnccs rrill rcvcrsc irr the lirrcsccublc lirturc lnd
tarable prolit rr ill hc arailablc uguinsl rr hich llrr ternp()rar) dil'li'rcnccs earr hc utilizctl.

lhc carrlirrg anrourrl rrl tlcli'rred lax l:\scts is rclicrrcd at clch rc;lortin{ datc anLl rctlrrcerl to thc
c\lcnl that it is rro lorrgcl probahlc that srrllicicnt tarahlc prrrlil rrill hc arrriluhle to

NOI'liS 't( ) 'l-H E [.lNAN( lAt. S'l'A'tl]MEN I S (('onlinucd)
li. 'frarle and othcr rrcci\ahlcs

I-radc and othcr reccirablcs arc rccoqnizctl at lirir valLrcs lcss allorlanccs lirr arrr uncollcctiblc
anlourrls. lhcsc arc asscsscd lirr inrplrirnrcnt on a cOntinuing basis. All cstirrratc is rlladc 0l'
dor:htlul rcccirahlcs hasctl on a rcricrr ol alloutstanding arr()unts at lhc \cilr cnd. llad dcbts are
rlritlcn oll'alicr rll cl'lirrts at rccovcrr hlvc l.rccn crharrstcd.

[)cll'rrcd tar is proridcrl usins the liahilitr nrcthod on lcrrrporar) dil-llrcnees hct\\ccn lhc ta\
bases ol asscts and liahilities and their carrling anrounts lirr llnancial rcp()rlins purposcs at thc
rcp()rt ing dnle.
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allorr all or parl ol lhe dcli'rrctl tax assct lo b!'Lrtilizctl. IJnrccognized delcrrcd ta\ asscts arc rc-
asscsscd al rach rcporting date antl arc rccosnizcd lo thc c\tcnl that it has bceonrc prohahlc that

Iulure tarahlc prolits rrill allos tht dcli'rrcd tar assct to bc rccot'ertd.
l)eli'rrcd ta\ asscls and liahilitir-'s arc ttrcasurcd rt thc ta\ rales that trc c\pccted to appll in thc

lcar rrhcrr lhc asscl is rcalized or the liabilitr i: sctllctl. bascd on ta\ ratcs (and la\ la\\s) that

havc bccn cnactcd ()r suhstantivcl\ en ctcd at lhc rcp()rlinq (late.

t)clr'rred ta\ rela(ing t() itcnls rccognircd outsidc surplLrs or dclicit is rccognizcd outsidc surplus
or dcllcit. l)cltrrcd tar ilcms arc rccognized in c()rrclilti()n to thc underl\ins transaction in nct
asscts. [)clcrred tar assets and dclcrrcd tar lithilitics ilrc ol'lscl il a lcgallv cnlirrccahlc right cxists
l() sct ()llcrtrrcnt ta\ asscls against currcnl incorrrc lirl liabilitics and thc dcli'rrcd ta\es rclatc l()

lhc siln'rc t \ablc cntity antl thc sanre t \:ltion iluth()rit).

l() l)orrr)rr ittgs

lntcrcst hcaring loarrs and ovcrdralis arc initiallr rccortlcd at lirir valuc heint rcccivcd. nct ol issLtc

costs associated rrith thc borrorrirrg. Suhsl'qucnth.lhtsc arc tncasurcd at ilnrorli/cd cosl usinlt
thc clltctirc intcrcsl ratc nrcthod. Anrortizctl cost is calcttlatcd hr taling illl() acc()unt an1 issue

crrsl arrd arrl tliscotrrr( or prcnrirrrrr on scttlenrcnl l irlrnce charqcs. inclrrrlinq prctnitrns pavahlc

ol \c lcnlcnt or redcnrption arc accounlcd lirr ort acerrtal hasis and arc atidcd l() tltc c rr\inq
ant()unt ()l thc inslrLrnrcnl to thc c\lcnt that thct lre n()t \cttlcd in the pcriotl in rrhich thcv lrisc.
[.oan intcrcst accruing dtrring thc c()nstruetiorl ol a proicct i\ capitrlilcd \ pilrt ()l'tllc cost ol'thc
pnr icct.

I 7. 
.l'ratlc rn(l othcr l)a\ rhlcs

lmdc and other parablcs arc n()n-inlcrc\[ hcaring lntl arc earricd lt an)()rtizcd cost. uhich is

rncasurcd al thc lirir valuc ol contractual valLre ol lhe consitlcration to hc paitl in lirlurc irt rcspcct
ol gixrds and scrlices srrpplied. rrhcthcr hillerl k) lhe cntit\ ()r n()t. lcss an\ pil-\nrcnts rnatlc (o the

suppliers.

lll Rctircnrrnl lrcncfitobligalions

lhc cntitr ('pcrittcs a delinctl corrtribution sclrcrrrc lirr all lirll-tirnc crttltkrtccs liorn .lulr l. 100(r.

lhc rclrcrne is adrninistcrcd h1 an in-hoLrsc tcxnt and is lirndcd br conlrihutiotts liorn hoth thc
conrpan\ arrd its cnrplorces. 

.l hc l:nrplolcr c()rllrihtttcs l57u ol-hoth thc hasic and h()usc

allorrance rr hr:rc lhc rruplolccs contrihutc\ ll"u ol tlru sanrc litr the l)enltlrlcrlt artd pcnsionahlc

cnrplorces. lhc cornpanr also conlributc\ t() lhc \lalul()r\ Nationll Srrcial SccLrritr I:untl 1NSSlr1.
lhls is a dclincd con(rihution :chcrrrc rcgistcrctl rrrtdcr thc Natiotltl Srrciul Sccuril) ncl. lhc
conlp:r1) \ ohlisation Lrnricr thc sche'nre is

15. ('ash and cash equivalcnls

('ash and cash equivalcnts comprisr.- cash on lrand arrd cash at hank. short-lcrnr dcposits on call
and highll liquid investnrcnts with an original rnatLrrin of tlrrcc rronlhs or lcss. uhich arc rcadil)
convcnihlc to kno*n arnounts ol'cash and arc suhicct to insiqnilicant risk ol'changcs in valuc.
[]ank acc()unt balances include atnounts hcld at thc (cntral Bank ol' Kcnta and at various
C'onrmcrcial lJanks at thc end ol' thc rcp()rtins pcriod. lirr thc purposcs ol'thcse llnancial
s(atcnrents. cash and cash cquivalents llso includc \lr()rl tcnn cash inrprests and advanccs t0
ruthorizcd public ollicers and/or institutions u hich werc not surrcndcrcd or accounted li)r at thc
crrd ol the linanciaI rcar.
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linrited to spccilic crrntrihutions legislated lionr tinrc to tinle and is cLrrrentll at Kshs.l00 pcr
enrp lor ec pcr nlonth.

19. I)rovision frrr stafflcavc par

Iinrplolccs' cntitlcrnents t() illllurl leal'c lrc recognizcd as the\ accruc at lhc crnplolces. A
pror ision is rnadc lirr lhe cstirnatd liabilitr lirr anntral leavc al the rcp()rlin!l (latc.

20. l)rchangc ralc tliffcrences

lhe accountins rccords arc nraintained in thc lirnctional crrrrcnc\ ol'thc prinrar\ cconornic
cnvironnlcnt in rrhich thc cr)tit\ opcratcs. Kcnla Shillings. lransacliorrs in lirreign currcncics
during thc lc2liperiod arc translatcd into (hc lrJncti()nal currcncl usinlr lhc crchangc ralcs
prcvailint al the datcs ol thc transaclions or valuation rrhcrc items lrc rc-rttcasurcd. Anr lirrcign
c\changc gains and losscs resulting lionr the scttlcmcnt ol-such transaclions and lionr the

translation al )car-cnd c'rchange ratcs ol'nlonctan asscts and liahilities dcnonrinatcd in l'oreicn
currcncics are rccortnizcd in prolit or loss.

2L ( onrparative figurcs

Whcrc neccssarr c()rnparltivc ligLrrcs lirr lhc prcvious llnancial rcar havc hcen arrrcrrdetl or
rcconligLrrctl 1o c()nli)nl 10 thc rcqu rcd changes in prcscntati()n.

Slr l)sc(l ucn I cvcn l\

I hcrc havc bccn rrrr cr cnls sLrhscqucnt to lhc llnancial lear cnd rr ilh a sisnillcant irnpact on thc
llnancial stalerlcrrts lirr llrc rcar cndcd .lLrrrc -.10. 1020.

st(;\tl l( ..\\'t .tt t)(;\11..\ t's ,\\l) s()l ll('l,ts ()t' l.ls nlI.\ ()\ I \( ER l .\t\ l \ .

Ihc prcparation ol KiarrrbLr Wa(cr& Sclvcragc (i)n]plnv l-td llnancial stalerllrnt\ irr conlirrnritr r,'ilh
ll'llS rcquircs rrrlnilllcrrrcnt to nrrkc.judgnrerrt\. cstirrrales and assunrptions thal al'li'cl thc rcportcd
anrounts ol rcvcr)r.lr\. c\pcn\cs. nsscls and liahilities. and thc disclosurc 1)l continqcnt liahilitics. at

thc cnd ol'thc rcportinu pcriorl. llorrcvcr. uncerl int), about tl'rcsc ilssr.Illpli()ns and cstirnatcs coulti
rcsLrlt irr oLrlcrrrrrcs th t rer,Irirc a nratcrial ad.iu\lrnl:nt t() lhc carr\ina arttourtl rtl lltc asstt 0r liahilitr
allcctcd in litlurc pcriorlr.

ln thc applicat ion o l thc ( onlpan\ 's accountinr prr licics. r,' h ich arc dcscrihcd abor c. tlrc' d ircctors lrc
rcquircd to rnakc jLrdgnrcnls. cs(inlatcs and ussLrrnptions abottt thc cilrnins anrounts ()l asscts llnd
liabilitics llut ilre nol readilr apprrcnt lionr other sourccs. Ihc c\linlales arrtl associatcd as\l.lnrl]tir)n\
arc hascd ()n hi\l()ricill crpcricncc and othcr l:rck)rs thal arc consitlcred l() hc rclc\i r1. Actual rcsults
nrar diller lionr thcrc cstirralc\. I-hc cstinratcs and undcrllirrg rssunrpti()ns lrc revicrrcd on arr

onqoing basis.
Rcr.isirxrs t() lee()ur)tin!l cstinrl(cs arr rccognizctl in thc perioti in rrhich thc cstinlllcs lrc rcviscrl il
thr rcvision llli'cts orrlr thal pcriod or in llre pcriodsol thc rcr isiorr ancl lirtrrrc pcriods il'lhe rc\isi,)n
allects both eunenl an(l IirtLrrc pcriotls.

J



\() l [-s |().l ll[- ll\,\\( 1.\l- S l,\ I'Ei\ll.\'l's (( onlirrtrc(l)
( rilical .lurlgrncnls in ..\pllh ing r\ccounling l'olicits

In thr proccss ol applying thc Conrpanl s accounting policrcs. rnanagcnlcnt has nladc thc lirllorrins
.iudgnrcnts. apart fiorn those involving cstinrali()ns. $hich havc thc mosl signilicant ellect on thc

arnounts rccogrrizcd in thc llnancial statcntcnts:

Reten uc reurgttition
\\'atcr rcvcnur includcs an assessmcnt ol rraler sLrpplicd [o cr.lst()rncrs hct\\ccn tllc datc ol'thc last

nretcr reading and thc rcar end. lhe \\ater salcs is cstintatcd usins historical consumpli()n pattcrns
taking. into accourll the total $'atcr usagc h1 thc cUst()nlcr.

ll'ttttr lcposits
Monev rcceivcd lionr rvater customcrs as dcposit is hcld as a n()n- currcnt liahility hccaLrsc thc
('orrrpanl rr illcontinuc to ollcr scrviccs to thc custonlcrs lirr thc lirresccahlc litture and thc customcrs
rre not c\pected to discontinuc thcir usc ol'\\atcr in thc shon run.

Ka-l'Sour<cs tl Eslitrtolion Ilr,rcrt ittl.l'

lhc tirllowing are thc kev assumptions corrccrrring thc lirturc. and othcr kcv sourccs ol-cstimati()n
unccrtaint\ at thc statcnrent ol'linancial position dltc (hat has a signilicant risk ol'causing rnaterial
ad-justrnent lo thc carrr ing am()unts ol'a:\scls and liahilitics rr ithin the nc\l llnanciiil \ear:

Prop(rl_t' Plunt & Equipnenl
(ritical estinratcs arc rrrade b1 thc Dircctors in dutcrn)aninq deprccialion rales ol propen\ plant &
equiprnent. I'ropcrtr antl equipmcnl is tlcprccialcd oler its usclLtl liti'taking into accounl rcsidual
valtrcr. rr hcre appropriate.

Pnttisiut fttr douhtful tlchts
l hc c\t inralcd prol is ion lor douht lir l dchts is hascd orr thc pcriod lirr rr h ich thc dchl u as outsland inir
(icncral pror isiorrs arc cstablishcd rrhcrc lirll rccrrrcrr ol lhe principal is eottsidcrcd doLrhtlirl rrhich
is nratlc agairrsl llnalizctl cLrstorncr accounts nct ol ticposits. lhe conrpanl has ntadc a gcrtcral
pror, ision ol' 596.

i
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KIAMBU WATER & SEWERAGE CO. LTD

FINANCIAL STATEMENTS (CONT'D) FOR THE YEAR ENDED 3OTH JUNE 2O2O

PROPERTY, PLANT ANO EOUIPMENTS

1 343 200

COMPUTER
EOUIPMENT

Kshs

FURNITURE
& FITTINGS

PLANTS &
EOUIPMENTS

Kshs

MOTOR
VE H IC L€S TOTAL

KshsKshs Kshs
Cost or Valuation

Cost
At 1sl July 2019

Addrlrons
Re!aluaton
Re€lualron Garrv (loss)
Disposals

Al 30lh JlnE 2020

Dop,ecratron
At 1sl Jdy 2019
Acc Dep Adluslment
Charge for lhe year
Disposal
At 30th June 2020

7 TURNOVER

5.010.482

424 O40

3.396 212

630.000
479 016

(205.828)

17 250 847

1 058 040
479 016

(205.828)

382 067 7 118 926

0

7 1 18 926 4 299,100

382 067

18.582.1r5

7 456 1't0

1 .OA2 370

3.731 280

595 846

1.246 883

299.424

2.095.880

187.100

4 .327 .1?6 3A2.067 I 546 307 2 282 940 8 538 480

Net book amount

Al 30th June 2020

Al 30lh June 2019

a Ttle company has a lease agreement with Ath Water SeNices Board lo use on Lease basrs Boreholes ard
olher Operalronal equprnenl These assels are nol rncluded rn the abo\€ schedde

The company revalrcd KBB 760I KBR010U.KBR0l2UandKAR013UrnJurE2020aspert€reqtxremenlolour
b rnsurance company TI|e valuers $lere Link ValLrers & Assers ard a valuahon reporl was rssued

2020 2019

Sevler Fees
Meter Renl
Water Sales

Eleclncrty
Bdkywaler lor Resale
cl€mrca ls

Totrl Cost Ol Sales

Kshs
47 .514.687

4 077.800

Kshs
35 229.062

3.792.000
101.823.515124 622.855

8 COST OF SALES

140 444 577

1768 192
47 483 163

99.900
8.000

21 .000
r.821 400

86.380
104.200

7.000
643.500

94.020
1.270.000

128.900

6 510 576
31.947 834

2 052 748

I276.295
36 438 676

40.511158

9 Miscellaneous lncome
ProFcl Supervsory Iees
Recornecton Req€sl rees

Change of Name fees
New Matenal Frtlrngs
Seu/ea Servce lees
Meler Replacement fees
Orsconneclron Requesl Fees
Appftcalron lees
fegal Corneclon Charges
Skrlled labour Charges
ReconrEcton Fees
Total Miscollaneous lncome

61 .000
25 600
27 .500

1 866 790
96.s00
57.300
13.400

667 000
30.000

1 .227 600
88.400

4161 090 4 284 300

IL

LAND
Kshs

1343200 s 43&'122 3S206

1,343,200 1,11 1,39

, ,, i



Kshs

20r9

Kshs
1O OPERATING PROFIT

The followrrq rtems ha\e been ctErged rn arrurE al operatrE profit

Deprecratron on property. plant ard equrpment (Note)
Audrtois remuneratron
Drreclor's remur€raton
Staff costs

1082.370
232.008

0
58 840 8i2

547 3U
232.008
260.000

55.952.524

_!9.9e1,886_
11

12

TRAOE & OTHER RECEIVABLES
Water deblors
Prousron for doubtlull debts

{10 I55 250

80.759.438

14.037 .972)
51,776 518
(2,588,826)

7 6.721 .466 49.187 692

PREPAY}IENTS ANO DEPOSITS
Kamwar Lld
Prepaid Motor \ehicle Eper6es
Rent deposrl
Prepard Slafl Medrcal Co\e(PA)
Prepaid Medrcal Co\cr (NHIF)

Prepard motor \ehrcle ard office rrEurance
Prepard lT Costs
Deposrt Narrobi Water

Water Deposrt Pard to Amon Ndefl
KPLC prepard
Stafl debtors
KPLC prepard
Deposit pard to Watiia Enbrprises for Buk water purchase

13 VAT Tax Recer ble

14 Due from Other WSPS

Gatundu Water
Krkuyu Water
Lrmutu Water
Karufi Waler
TotalDues

15 TOTAL TRADE & OTHER PRECEIVABLES

CASH AND CASH EQUIVALENTS
Family Bank - Customer Deposrts Accounl
KCB Operalrons Account
IUPESA ACCOUNT
Equrty Rerenue Account
Famrly Bank Re\€nue Accounl
Cash rn hard
Post Bank
Nalror€l Baok of Kenya

260 000
133,438

3 845.552
71.779

1't3.888
260.000
149,755

2.1U.759
u.182
67.500
52,500

165.000
100.000

1 .100.808

52.500
165.000
100.000

1089,044
720.005
50.000 50 000

6,s07,318 4,288,392

6 424 491 6.424 491

6.424,491 6,424.491

125,230
32,080
93,1s0
49,815 49.815

300.275 49.815

89.95J.550 59.950.390

11 835 541

4 415 510
39 663

214.123
48.29?
13.573

145 980
1 13 483

10.1 81

(843
1.029

65

2
275

1 130

961

733)
392
113

938
422
378

600
16 826 169 12 007.472

KIAMBU WATER & SEWERAGE CO. LTD

FINANCIAL STATEMENTS (CONl'D) FOR THE YEAR ENDED 3OTH JUNE 202O

2020

20.000
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T<IAMBU WATER & SEWERAGE CO. LTO
FINANCIAL STATEMENTS (CONT'D) FOR THE YEAR ENOED 3OTH JUNE 2O2O

2020

17 TRADE ANO OTHER PAYABLES
Ambu Enterpnses Lld
Amua Water Syslems Ll.l
Aquatrcat Solutons Ltd

Athr \ /ator SeNices Boa.d
BABS SECURtrY SERVlcES LTO
Bsryo Bus'rEss Supplcs
B.ookslde Oa.ry Ltd
Charcary U/nghl hsu.arEG Erokers Lrmrled
conac.varEy charges payable ro KMc
CPF F rna.E ar Se.vlce6 Ltd
Darna6an & Sorls Ag.rErcs
Oarnwotech Ei9rrEennq Co
Oanco Caprtal Lld
Oawernwa A9enqes
Oramond Clr€m'cals t.td
OoEh 11 Co (Ha.dwa.e) Ltd
EDCON Enle.pnses
EL ROHI SECREIARIES & REGISTFIARS
ELEVEIUS IECHNOLOGIES
Emrral.s El€ctncal Ard Slpplisrs
Equpment Sales Ke.!ya Lld
Gelno itsurarEe Broker6 Lld
Equalonal Hawk hleslrn€nls
Esb^ plasl'cs ol Kenya Ltd
Gichru\^r'.ter Prol€cts
HENCY INVESTMENT
Hency tyres L,mited
llcnlage Plumt 

'.l9 
Works

hersccl lia.dwa.e a.d scMces
Jamak Ofice Supplrers
Johnson kainau NtL€una
Kamrnrdr Supe. Markel
Kenya Nalro€l Aldrl Ofice
Kerya Pou/€r & Lrqhlr^g Comparry Ltd
K'ambu Serxor Club
KlAMBU Ih/tBERLANO GENERAL
KNF TT: ENGINEERING
Lce\A/sya Conl.ol Sysloms
Losagr rrEurance B.oke.s t !d
MatEura I'nper Ltd
Manas3cs. i^ra.€' & ]qs6oc'ales
Maxcom gerle.al Supphe.s
Mwams Colbcl,on
Mona ProrYrotons
Nar.obr ton MorEers
Nar,obr \4,/ater Comparry n.,
Nahonal Orl Cooporaton of Kenya
Ngat^ra Ngrgr &Krbel Advocales
Ngochr tls.dware parnls and Iools
NUTHU 8 ASSOClATES
Orl Seals & Beaing Certcr
paloma Holdrn9t
Plurta H5.<lware Sto.ca
POA dcrrci Kerrya Lrmrled

Postal Corporarron
Ros€\ /ood Fumrture Marxraclu/ers Lld
Samda Eng nd
secunlv Yard kN€stqalo.s

shamco lncluslfies Lld
S(Magi Busrress ventures

Thrk: \}lr'ate. & Seweraqe Company Lld
To!,ota r<enya Lld
Trabran Enterpnses Lld
TUSOEE SYSTEMS LTD
Wal€r Compaftes Sports Orqfrsatron
Wal.r Rc6ources Managefttenl Alrthodty
Wale. ScMce Prouders Assocralrons
Waler Servrces RegLilatory Board

2019

7 562
aoa.350

6 000
937 052

lo
a6

202
3A.95 t

62
2,104

5a

ooa

oao
67)
947
218
362
063
397
460
182
350

2A 331
719

202 21A
39,1a7,O2?

62 063
391 054

4la8
t6

9.452

692

| .o7 r 1E6
7 710

344 524

3.293
1.O32

17.965
726 004

l7 965
3 73a

30 aoo
5 497 442

t3 900
117.O16
43.900

1.516
267

42.769

toa
234
644
t 10
656
4A?

74 2G6
42 764

139 r39

1 124
I 5Al

3l
26

3 0a6
164
133
1lz
aa
96

03t
412
too
946

a9a
zr 38
ta2
556
ooo

r !92 023
I 442 462

55 500

5A aO4
133 478
112 t52

r.aoo
76 950

too 915.402
al 698

131.250

a9 167 56A
94 940

r 31 .250

to

130
9

31
220

oo7
45G
240
t 13
ooo
300
900

96 000
4 397

10 007
a 456

30 00()
19 166

109 951

3t 300
220.900

16. 12 l
10.664
3 3rl5

439.267
6.612

217 520

94 953
5.zr05

70.ooo

2',t 7 520

9940 176
181 807 636

3 329 aAO 672 042

,46.393,412

-lj

DE lo warer detlors
Ottler Cu.rent Lrab'lities
Pro\rsron br Bad & Oolrbttul Debts
TOTAL TRADE 4 OTHER PAYABLES ,45 137,576

to66a
904

56 253

94.953
5.aoa

70.ooo
804.561
154,999

6,791,562
145.721,729



FINANCIAL STATEMENTS FOR THE YEAR ENDED

18 As at 3oth June 2O2O Agerng analysis ol gross trade Payables was as follows
Less ttEn 30 days 14,145,530
Between 30 and 60 days 5.714.723
Bet\,veen 60 and 90 days 8.961 ,639
O\rer 90 days 152.985.743

KIAMBU l,vATER & SEWERAGE CO LTD
3OTH JUNE 2O2O

202()

1 1.36'1,770
4.451.957
3.524.O24

125.943,977

19 C ustomer deposits
Cuslomer deposits 11,444,795 10174,,125

4,o66,643 10,520,1462O Payroll Lrabrlrhes

21 STAFF COSTS
TIle tollowng rtems are rrEkded wthrn staff costs
Salanes and waqes
Staff medacal co\rer (PA)
Casual \ /ages

51 .4O5.633
3.596,363

4A.96(),705
4,645,162

3 434 876 316 232
5A 440.472 54.962 o99

22 AOMINISTRAT]VEEXPENSES
Rent & Rates
CSR
Legal Fees
Provision for Doubtful Debls
E nwonmental Conseavatron
Of{ice repairs & MarntairEnce
Staff \ /elfare
WASCO Games
GerEralOff ce Ereenses
Unaforms & Medical items
Publication & Book E)qcense
Trav'elling allowarEe
Membership to Proffessional Associatron
Staff traaning & \ /orkshops
Advertrsements
Audit Fees
E lectricity Office
\ /ater & Sewerage
Secunty
Deprecration
Fees & CommissiorB - kEurarEe
lT Costs
Pnntinq & Statronery
Telephone & Postage
First Aid Kitty
Merger F und expenses

42.OOO
75'1.905
144,556

1 ,449,146
202.990
401 ,524
s87.979

1,245,454
1 .434.239

659.1 57

892.-129
344,300
464.275
256.360
232.OOa
293.3 31

39.540
76a.OOO
ot]2.370
170.644
442.615
655.594
394.210

344.374
126.760

99o.427
591,900

2.O71 .553
194.517
64.a62

2 a 1 2.353
214,OOO

1.O17 155
13.155

232,OO8
148.O27
40.312

942.396
547 .256

73.544
713 700
370.407
255,430

54.300
165,OOO

14 734 12 o27 476
23 FINANCE COST

Bank Charges

24 Directors Remuneaataon
Board Allowances 26O-OOO

26().OOO
25 OPERATIONAL COSTS

Marntarnance of Buildings
Bill & Other Support Servces
Water Oualty Tesnng
Plannrr€ & Design
Operational reparrs & Marntenance
Marntenance of Motor Vehtcles
\4,/ater Source Managernenl
MarntarnarEe of Sewer System

404
6'17
191
6aa

52 484
2.148

316
456
6ao
451
524
654

aoo
600
't 40
356
ooo
o621 .754 274

69
24.OO9

2.584
24

479

26 LEVIES & LICENCE REMUNERATION
Water remuneratron fees
RrlgUIalory fee
\ /ater abstractron char9es
NF MA I r(:err:e fees

7 048.614
1 .624.226

100.ooo

2.380.439
4,325 927
1.9-14.875

sa.2 s3 763 27.214.954

TotalExpenditure 141 ,433,655 .103,594,345

ll

141 ,ao7,636 145.721 ,729

2019

645 445 508 61 1



28. t'tNAN('1,\t. RtSK MANA(;UNtUN-t-
lhc entitr's acti!itics exposc it to a \arict\ ol flnancial risks inelutling cretlil lncl litlLriditl risl,s and

clli'cls ol'clran!:cs in lbrci!.n crrrrcnc\. l hc companr 's o\ c'rall ri\k manasc'nrcnl progranrrne lircrrses

on unprcdictabilit\ ol chanllcs in thc husinc.ss cnvironrncnl anti sceks lo nrininrizc thc potcntial

advcrse cllt'ct ol such risks on its pcrlirrnrance b1' sctting accrptuhlc lcvr'ls ol ris[.. l he cornpanr docs

not hcdqc anr risks and has in place policics to cllsrrrc tllat crcdit is onl-r crlcrrdcd to cr.rstonrcrs \\'ilh
an cstablishcd crcdit historr.

Ihc conrplrrr's llnancial risk nran {crrcnl ohicclircs antl policics arc dclailc.j hclo*'

lhc cntitl has crposurc lo crcdit risk. rrhich is thc risk that a c()r.rrrtcrpart) rrill hr: Lrnahlc to par

anrounts in lirll rr hen duc. ( retlit risk ariscs tiorn cash and clsh cqtrivalcnts. and dcposits rr, ith barrks.

as rvcll as tradc and othcr rcccivablcs and availablc-lirr-sale llnancial investnrcnts.

Managenrcnt asscsses thc credit qualitl ofcach custonrcr. takins inlo account its linarrcial positit'n.

past c\pcricncc and othcr tirctors. lndividual risk linrits arc sct hascd on intcrnal or c\ternal
asscssrnent in accordance rvith lirnits sct b)'the dircctors. 

-fhc 
amoLrnts prcscrrtcd in thc stalcnlent ol'

linancial position arc nct ol'allowanccs lbr doubtlirl receivablcs. cstinalcd h1 thc eorrrpanr's

managcnrcnl hasr:d on prior cxpericncc and their asscssment ol' thc current cc()n()nl ic cn t irrtnrncnl.

l he carrl ing arnrrunt ol' llnancial asscts rccorded in the tinancial stiltenlcnts rcprcscntint thc cntit\''s
maximur,ll e\p(),;urc k) crcdil risk uithout taking account ol lhc vrluc ot lln\ collateral ohtaincd is
nrade up as ltrllorr s:

Tolal rmounl

Itshs

l, ulll
pcrforrn ing

Nshs

t:r\t dur

Kshs

I l|rpairc(l

Ksh\

\l -l0.runr :(l:0
Rcccir lhlcr l'r(!nl \\.n.r l)chtor\ li( ) 7i9..t i1 oi.S(!(). illi t0.1{il. I i.l
( )thcl Rcccir,rhlcs l.l.trt.ol{{ ('.507.j lli
llanl hulanecr l6.l{lo.l6() lir Sli, li)()

l(nxl I l0.lill.(,ti7 89.lol.,l t 5 t 7.576.901) r.().17.972

\l -i{l.lune llllt}
llcce'irahlcr lionl \\ irlcr l)chlol\ i1.77('.i11{ .tL.{ll.lt.l 7 7()(,..171{ l- i l{r.ltI6
Othcr Rc!ci\.rl)lL\ l() 7()1.1)')l{ l.l l{li. l9l (, l7l lo()

llrnl hJlrn.cr [.(x )7..17 ]
I(llrl 7J.5J6.6lIt 57.7t 7.O?ti I -t.: -t0. 7l,l-l :.588.826

i) ('rcdit risk

l.{).i7.971
('.71-+.766

[.(x)7.{7]

lhc cuslorners under thc lLrlll, perlirrnring catcgory arc pal,ing thcir dchts as lhcv continuc trading.
.l 

hc crcdit risk associalcd rrillr thcsc rcccivablcs is nrininral antl tlrc alkrrrancc lirr uncollectiblc
anro[nts that lhe c()nrpan\ hrs rccognized in thc linancial statenlcnts is conridcrcd ad!'quatc to covcr

anl potcn( ialll irrccovcrahlc anlor.Ur(s.

-l 
hc cntitl has signilicant conccntralion ol'credit risk on arnoulrls dtrc lionr Kiarrrbu [)istrict llospital.

lhc board ,'l dirccttrrs scts the c()nrPan\'s crcdil policies arrrJ ohlectircs nnJ lirls d()\\n paranrctcrs

rrithin rrhieh llrc rarious aspccts ol crcdit risk nranagcnrcnt ilrc ()pcratcd.

ll



ii) Liquiditv risk nranagcnren I

[)ltirnate rcsponsibilitl l'or liquiditl risk managcnrcnt rcsts uith thc cntit]''s tlircctors. tho harc built
an appropriatc liquidity risk lnanagclr)c11t liamcrrork lirr thc manaucmcnt of thc entitv's shorl.

nrcdiurn and lons-ternr lirnding and liquiditr nranagcrncnt requircmcnts. 
.l'hc 

cnlit) nranagcs liquidity

risk through coniinuous nronitoring ol'li)rtjcasts and aclual cash llows.

lhc tablc bclorr reprcscnts cash llo\\s palahlc b) thc cornpan) undcr non-derivativc linancial

liahilitics hy thcir rernaining con(ractual nraturilics al thc rcp()rlinq date. Ihc anrounts disclosed in

thc table arc thc contractual undiscor.rntcd caslr llor"s. llalanccs dLrc *ithin ll rnonths cqLral their

carrr ing balanccs. as th!' impac( ol-discountinq is not riqnillcant.

iiil ('apital Managcme nt
lhc rratcr hLrsincss is currcntl\ in a nrajor crpirrtsiort phasc tlrivcn hr a risc in dcntand and

(i()vcnlnrr'trt policy. 
.l'hc 

lirnding ol'additiorral transntittirtg and othcr distribution capacitv is to hc

obtained lronr cash gcncraled hr thc btrsinc'ss and (i()\crnnrcnt supporl.'['hc adequacr ol'uatcr tarill.s

allorrcd hr \\'ASRtrB and lhc lc\cl ol-(iovcrnnrcnt \upp()rt rre kc) laelors in thc sLrstainahilitr ol'thc
('ornpanr.

l-css lhan I

month
llct$'ccn l-J

monlhs
()\ cr 5 nlonl hs 'lirt l I

Kshs Kshs Ksh s Kshs

,\l J0.lune 2020
I rade pal ablcs l{.1.15.5.10 ).7 I -1.71I I 6 t .9.17..18..1 r8 r .807.6i6
I :rnplor cc
bencllt
obliqat iort

-1.6 t 
.i.96.1

t.{ 51.679
t1.06(r.(r-1.1

'l otaI r 1r.759.{9{ 5.7 t {.72J | 65.{00,062 t 89.87{,279
At.l0.lunt'2019
I radc pat'ahlcs I t.-16 I .770 l.tt5 1.957 t29.508.00 t t{5.72 t .728
[:rnp lovcc
bcnc l'i t

oh ligat ion
t._.1-]8. I 7l

9. I 81.0Il t0_510. I 86

'l oIaI r 2.699,9{2 {.85 t .957 I Jlt.69r).015 156,2t l.9l I

lt
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29. tt[.1.,\'t [_t) t,..\tr't Y t)ts( t.()st]tr[.s
ir) Nirlurr ()l llclatcd l'art1' ltclalionships

( onrpanics and othcr p nics rclatcd to thc cornpan\ inclLrclcthoscparticsrrhoharr:abilit\ toc\crcrsc
control ()r crercisc signilicant inllucncc ovcr its operatint antl llnarrcial dccisions. I{elated partic:
includc rnanagenrenl pcr\onncl. thcir associates and closc hnrilr ntcrrrbcrs.

Kianrbu Watcr Scucraqe Co. l.td is related to:

( i) l hc ('ount1 ( iovernmcnt of Kiambu (('(i K )

(ii) ll'atcr Scrricc Irust l:und (WS'l f )

(iii) Water Serviccs Regulatory Board (WASRII])
(ir') Watcr Resuurccs Management Authoritl (WARMA)
(v) Athi \!'atcr Scrvices []oard (AWSll)
( vi) Kc\ Managcmcnt
( l'ii) Board ol' Dircclors
(viii) Nairobi Watcr (-ompany l-td
(ix) Ruiru Wale'r & Seu'erage Company t-td
(\) fiatundu Watcr & Sanitation Companl [-td
(\i) Karuri Water & Scrverage Conrpany I-td
(rii) Kikuyu Watcr & Seucragc Cornpanl [.td

(riii) Ciithunguri Watcr& Serverage (irnrpanr Ltd.

(\iv) [.inruru Watcr & Sewerage Conrpany [.td

2020 2019

Related Party Transaction

Due to Related Parties
Due to WASREB
Due to Athi Water Servces Board
Due to Nairobi Water
Due to WARMA

Due from Related Parties
Due From Kiambu County Government (Departments)
D Lre from Karuri Water & Sewerage Company Ltd

Due from Gatundu Water & Sewerage Company Ltd

Due from Kikuyu Water & Sewerage Company Ltd

Due from Limuru Water & Sewerage Company Lld

260,000
8,107.704

6.437.472 8,367 704

6,791,562
39,187,O22
89,'167,568

804 561

150,241,914 135,950,712

9,940,176
38,951,362

100,915,402
434,974

2020
34,463,45't

49.81 5
125,230
32,080
93.150

2019
24.072,632

49.815

34,763,726 24,122,447

1/

Key management Remunerations
D ire cto rs

Key management compesation 6,437.472
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b) ('ou n li (;overnnrenl oIKianlbtr
'l'hc ('ount-v ( iovcrnnrcnt o l'K ianr hLr is thc princ ipa I sharcho ldcr of K lW A SC(). hold ing I 00'7,

ot KlWAS('O r cquit) intcrcst. Ihc ( oLrntr (i(l\crnrncnt ol' KiarrtbLt has providcd lirll
guarantccs to all krng-tcrrn lcndcrs ol thc cntit\- both dotncstic ancl crtcrnal.

J0. ('()NTtN(;EN'l' l-lABIl.ll'\'.

As at -.10'l'June 1020 Kiarnhu Watcr & Sc\\craqc (i)nlpiln\ l.td had t pcnding larvsuit rrhich
rclating to legal claims hr a lbnncr cnrplorcc. I hc .ludqrncnt in rcspcct ol-thcsc cases had

nol bccn dctermincd as at -l0'r'Junc l0l0 lhc anrounls havc nol hccn providcd lirr in thcsc
llnancial statcments as it \as not possiblc to aecuratcl\ quantil-\ the po(cntial liabilit)
arising liorn all ol thcrn.

Ihe Dircctors arc of the opinion that an1 outstandin* litigation in this rcspcct will not havc a

matcrial efl'ect on the financial position or rcsults ol'thc organization.

JI. INCOP()RATION

lhe enlit) is incorporaled in Kenya undL'r thc Kcnlan C<ttrtpanies Act and is domiciled in Ken1a.

J2. EVEN'I'S AFTI]R THtr] REPOR'TIN(; I'T]RIOI)

I here ucrc no matcrial ad-iusting and non- adjrrstinu cvL'nts altcr thc rcporting period.

3J. (]URRENCY

lhc' llnancial statcnrcnts arc prescntcd in Kcnra Shillings (Kshs).
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\t,t,t.\t)t\
r. t{l I \ .t) 1,\l{ l\ Il{\\\ll lls

KIAMBU WATER & SEWERAGE COMPANY tTD
Breakdown of related pa rty Trans fe rs

FY 2019t2020

a Direct Payments

Bank Statement Date Amount (KShs) lrdlcate ttE FY to whch tlE amounts relate

Ruiru Juia & Seweraoe Comoanv ltd

30-Jur}20 18 000
Beirg Baclenologrcal Analysis (3319-3314) & Full

Chemical Anatysis (1 887-1 888)

27 -May-20 6 000 Bactefloloqrcal anaysrs samples (3151 & 3155)

21-Ap.'20 34 000 Bactefloloqrcal anal\6is samples No318l & 3'187

25-Feb-20 12 000 Bacteriologrcal anaysis samples (40434048)

27 -Jaft7j 22.000 Bactenoloqrcal analysis samples N03090 & 30)

17-Dec'19 12,000 Bactefl ologrcal analysrs samples No2995-3000)

28-Ocr19 27,000 Bacteaologrcal analysis samples No2945-2950)

28-Auq-19 22,000 Bacterioloqrcal analysis samples N02853-2858)

1s-Aug-19 12.000 Bacteaoloqrcal anatysis samples No(273$2738)

Total Direct Payments 165.000

b Direct Receipts

Rurru Juia & Seweraqe Company lld 18-Sep-19 HQ Furnrlure purclEse cosl slEred

HQ Furnrlure purctEse cosl sharedKaruri Water & Sewerage Company ltd

Total Direct ReceipE
6-Dec-19 32,080

64,160

l,)

32,080
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o.rhlil,rhl ! tul.nn8I',Nrurtu\\.r(' *n(lou!h'r,hrhr\(
,ul'nrn.Lt hr rhr cnrrl,\., r\&onal $,'rr, ol rlt nnrc

ln..uJ,r I... r. r.doid.d on th! lnran'ril tar. N ' h a y"c.rlr f(trrron
I lih\ I1I rxxr Ih..dn'pmr t($r,l rhr la{ l(!nor.nunrlN.d ll)?1,

.n l' l: ir'1,{ *h.r( ihc .on'Fn\ Jnl lhr 
'r,p1trr. |].\m.nr lh(

\.,rt.nr hJJl\ r.rrr(\rhrrqun(d l('n.r.kon,\\\()'hx\nrl'n+n
,l,rli.trh () ul( pr\D.n! h.'d nn.{'n',r(d a rnn{ i\ ma\ b.
nrlcaJrn! n rhr.!nnturnr,u .l rh( '(\p!rrr!. s'rhhnldrnE ra\.!

l)u,h! rh.tr l(rl,l l(rleth.( onl?.n) r(Ir,nrd,
l(\r.l l\\h\ s 911 67(, I l0l 7 l(,lll a l,)r\.1 (\Ir I
e6J l,rlr lhr\ lunh.i d.nl.r.d !h..!.rnrldr.d
r(\Lnu( r.d^.r lrom n.!.i!. lrht 68 6!1"8t r\
nr ir) lrn. l(,lx h n.Sr!!. liht lto r,ll l(r'n! r! :r'
1,,^. )r)l{ ln :J.l k rll..utrrnr l'rlr'l'r'.\ ol
l\[\ lr,] o., llr.\...d.J lh(.nncnt r*.t! hrliN.
,'l l,\h\'1)rr 61t rnd rher.h\ r.wrln ! o r
nL!rr\( trdl'nr!it rl.l(\t\3,xll llrr\rt it

. ll,. -,n{,h hi, rnlhdlrd n th( ur or '. {trr . r.rr. li.tu Rd,
md l. r r Llnnh l(adnrs lo ltn uriF( dalrtr.hdl.\ fius r.d!c'n8 fi. cotl
ol cl!.n!'n uii lilr pum0rnB $rh innn rhr..\t,r!r!( trn(s holci tld
ho$.{i JuIr! J,\ '!.rJnriuprhur.ndul
rrur!hnnn! llll {nt.r lknn \nnoh' \lnr.r ah(h r\ r map. idtrbuu nr
rh.,.l'ij rn!r(i\'on lhr rri\rhlri lh(\n D.n! rln,lrd.i r st.,t
.h, l.nr( .ri 

" 
, n'r rhl. r, nrcd th. J.nL ,d du. n, ]'trrl.d nnrn..non

n.rs$rl. llt !n rp,$ hn\ r ri, ({,'lnrrh!J. rn\ .l iof,n.(rnE lh.\(
!ur, nJr \h,' .ltrrrl\ rrl\ on h ll *n(1 ,nnn \rnnh \"1.r nr s!l(r
rr,trn R',n,,,lrn I lu, \rll !rllll\ nL'.!'(.u'.,nnr.!t.n nLr{.rI.nd
NfrJ .rd rrlin!r ol l]nll uakr ld r \!'roh *!i(r lhs snl a\. rcitrh
[.lf m rhr 'r(Itrltdn 

or r\r nrulrrlaj \i nhr trrk Llchb tiu' nnlllo\rn!

. lh., r'0.n\ .il*, { nl' I'J\nEnr l,l,u' I'n nr)!ldr rhd NrndJnrf
r.,l{,{irr i nn'rh\ (dtrrtrr nrLni(c!orl.ih! hiorxr) p.\.h1. kr
$rr!' \.r\'..R!!ul. orr lLId ankn hh (.nntr{ r.i'l'.Gol \\h!
rxrrrrr r,.n,rl)lr r hI fi r r' {"( 

'(d{!!r$ 
dl'rh( i(ciu.J n(rundl

\l.riir R,l'\ I'rrr rrr' r!\rlnc rr \n!rl! $nrd n(',nd r$o{ fi.
rr hl\ nnl' ll. nnnl'in\ I'd\.ont (n\h.n{'r(J 

'harh.'Nmrnl.r.rl {,,rr( l(t,r n, ih. 0rnIntrn' l.\+l t)oinhl! t\ .nnn1n! lhil lh{
rrn,. r\.tr! \ldrr rrrlnn rlN itttul.r( !'r.n JLd tLrrll
. lhr .'n{,,tr\ hn, ti,rn(J i,.r.n!(,nl.aIknr r!rn, rhi,{rldl\ rlurt\
,nr J'\t ,r\nn! I rll fi. ftiounN ir(!!\,n rc!nnk n! h-l nr
lhr.sn,trn.'\ \ln hr\. t,i rhcinun oul\lrn.lnr! lhrihLlAn'
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l.!'. ()r'\('\trt0n\ n!' , \ d,rur

't. Propr.h. Pllrr ..d lh. n, ln,.trr nl linai,l rb!{nn r!,r 10 ,.nr l! l'l
r.rlr.r) tn,lr(d\ pl.d s,i.qnrpnrnr hrlnn(. dl
l\.h. r'rl _-li llo\crd i r.t(\\ ol rhL li\.'i i$(h
(.r{J) r.\.al.d rhr ri'll,'*rn! r-u.' 

' 
Phnr r

(qtrrpnr.nr !ilud r l\ihi i 3'] rll t *d,. hor

m.lRl.d 
'n 

rh< 6\.,1i'{r (lrrrr nnJ rh.\.
rn' .ul nrr.rcnL n Ih(n!lan...tpru|['h llanr
.rn I.rlurrnl'(d\ !r :ir,u ( lill), (lnd.jrNr..loi
li J n, n n( l) rlri h.qkr(' [n.d r rh( N'.r
tcflnuI la \!lu(ol l.ihi I ili lo(r lkru.!.r
rrlrrnon rrll,d nr.oir reLord\ s.r. nol lr(\enrrJ l,n
ruJ r.rrlB l lh..b\(n.. (n th( lal{alur r.lorl
rh( hin) {l th. rrlu( ol lh. fi((l ol'land nrltl ior
h. i'.dnm(d r lh(pr{rrlt pl{nr .nd ('tu'pnr.ni
lrrl!n!. trl llh,,, -qr 1'8 $,r io Is. lr)le,le,

'n(rr,'l(r. n,pukr .rtu,pm.nr *nn i nd txrrl h,l,n\(
.n l.,fi, I ]-{ lol !r ds.lo{J n \.rr tr nr rlr
li rn.,il {rtrmnh rh', nrr txbl hinn.. tr rr
rnnin!( r h rn. li\.J,$.r\ 

'.!Nr.r 
riSur< nr

(.h. I '1', ri_ Ih. r.,ultmrJ'lr(,.n.. or
l\,]\ lh' :s *., nor..rofl l..l nor (\rlarnd nr
\r.u I fi. nr.gdrtr! th..!!ur..\ or prlFr( Iillnl
ini (qtr'rtrlr i b.| .. tl (\hr , 'rr -ll i\ i i)
Itrnr -r')1.,,duld h! h..ulnFc'i

tl.n.{.n.nr c!mdcnh

. ,hL .on,Fn! h.r ntr.'tu|nu rl{r 
"r 

n\..1.\,r(,.\ on( ', 'lt r.{r'
lxl!{g\ n, \rhr $.r.r \{ttrL) In,!!l $l! n'll h,!l,l rh( ,Nncr,h't
d,{{nr(nl\ htn.. nor.(..rn'/'na rl'rn, d .u, liUt',rr r..,'1.6 In
hors.. ri'r lhe lrs tr{.{' t*n..lhr \'d nr \rr.r I \.r.rr!. (.rhlrn\
I klrhr ronrpe! nDrnrrnt , li\r.l r'*1 r({rnrr rhrn rh r[.,r(nun(nr!
\\n.nr $nrhrl.rl!,hoq\ rd.tr lprr!hr{rrih( \').' rh.ebrrr
th. \ncr\ !nd rhc r.\P.cl'!(.'.!urtrlar.d,l(t,r!!',n'nn lt..unrlrn\ il.,
nr.nnanr\ a jq,ara'. fi\.d ar\d lsrns rr!rn.r lL( .onrt),rr'r\. Iury)!r) .

l'hni .nd.qurpn.nt $cr. nor nl .tl rn rh li\r(l i\ rLur'tLr n' rh,\
rclatd b asi.rsosnrd b! counh (orrnn cnr nl (h'.h rh. !(trnt)a ! ha\
n..{nerhrp dodnndrr onh rh( nshr l u,.r!( l|c tr'r r!rn,.nr r,
conrroplrxns on *lrrn+ orl lna l\ & I qurlrn.nr ,,$nr., l\ rhr,j lNi\
lio r o r lNt\ ol accoonr\ nr .r nr r.l[ar rh. rn( r!\r!, or thr (onDm\
$r.r\ ur.n rctnnal fn)m rh. InnnJ I l)It(u.
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