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Receiver Of ue
County of Murang'a

the Period Ended 3Uh June 2021Revenue

1. Acronyms glossary of terms

a) Acronyms

CA

COB

CR-F

FY

FIF

IPSAS

NT

OSR

PFMA

PSASB

ROR

County Assembly

Connoller of Budget

County Revenue Fund

Financial Year

Facilities Improvement Financing

Intemational Public Sector Accounting Standards

National Treasury

Own Source Revenue

Public Finance Management Act

Public Sector Accounting Standards Board

Receiver ofRevenue

b) Glossary

Comparative Comparative Prior Financial Year

The key management personnel who had financial responsibilityFiduciary

(Entity to the relevant acronyms and key terms used in the annual report andfinancial
statements)
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Receiver Of ue
County
Revenue

2. Key Entity

(a)

(b)

(c) Key

The

fo

- County

Chief

Chief

and Management

information

The ver of revenue is under the Departrnent of Finance and Economic Planning. At the

County ve Committee level, the Receiver of revenue is represented by the County

committee member for Finance and Economic Planning, who is responsible for the

general and strategic direction of the receiver of revenue. The Receiver of revenue was

as a Receiver on 12ft May 2023 by the County Executive Committee member for

accordance with section 157 of the PFM Act.

activities

The of revenue collects revenue and remits to the County Revenue Fund (CRF).

of Murang'a
the Period Ended 3Uh June 2024

Team

Govemment of Murang'a day-to-day management of revenue is under the

Committee Member for Finance and Economic Planning - Prof Kiarie

, Finance and Economic Planning - Mr Peter G Kahora

, in charge of Department collecting Revenue - Ms Judy N Mbaru

- Mr Thomas W Gakahu
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of Murang'a
the Period Ended 30h June 2021

Key information and Management (continued)

(f)

(g)

2 - 10200

P.O.

City

i.

ii.
iii.
iv.

(i) County rDey

Commercial Bank - Murang'a
Bank - Murang'a

Bank - Murang'a
ve Bank - Murang'a
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County Governmenl of Murang,a
Revenue Stalements for the Period Ended 3Ah June 2024

3 Foreword By the CECM Finance and Economic planning

I

vl

The financial year 2023-2024 marks the 2nd ye-- of the new govemment in office. Although there was

general economic recession within the country, the County gove[unent made a spirited effort to scale

up the own sotuce revenue in all the steams. This led to increase in majority of the revenue streams.

The impact ofrevenue automation on all revenue streams was clearly visible which led to an increase

on own sourcc revenue collected during the financial year, from Kshs 682,3 10,169 collected in the

previousyeartoKshs l,ll6,Tgs,T3l.Thistranslatestoanincreaseof 63.7%o. Revenueisdividedinto

several st'eems, however there are six main revenue streams namely Single Business perrnits, Hospital

fee, Land rate and Plot rent, Cess, Barter Market and Bus Park. The six Streams Combined generates

abottT0%o ofthe County's total revenue.

The Automation exercise, mapping of revenue streams, setting of targets jointly with the revenue staff
coupled with staffmotivation has greatly enhanced revenue mobilization. The County Government

was able to me€t its budget for the year.

It is worth noting that the County Govemrnent implemented the FIF Act no 14 of 2023 that allows the

health facilities !o retain the revenue collected for the purpose of improvement of the health facilities.

ln this regard only a portion of the Hospital revenue that had been collected before tle act was

disbursed to thc CRF. However, in the general performance of the County the entire OSR was reported

for the purpose ofanalysing the County perforrnance vis a vis the Budget and previous years,

performance.

The County Gorvemment will continually explore on new sourcei of revenue as well as enhance

efficiency in collection, in order to maximize its collection which will go a long way in meeting the

County budget.

t

-sN.,.Q
Prof Kiarie M.hhura

CECM Finande and Economic Planning

County Gover[ment of Murang,a



Receiver Of R*enue
County Government of Murang'a
Revenue Statements for the Period Ended 3Ah June 2024

4. Management Discussion and Analysis

Performance of Receiver of Revenue has been assessed as steady save for the intemrptions of operations

that were brought about by the effects of the covid-19 pandemic and political situation. The receiver of

revenue mobilized revenue from a series of revenue streams that are narrowed down to twenty-three in

number. Among these revenue streams, there are six main revenue streams namely Single Business

Permits, Hospital fee, Land rate and Plot rent, Cess, Barter Market and Bus Park. The six Streams

Combined generated 70o/o of the County's total revenue.

YEAR 2018/2019 2019/2020 2020t202t 2021t2022 2022t2023 202312024

.{CTUAL AMOUNT 704,030,460 580,301,421 627,164,598 520,317,425 682,3 10, r 69 1,n6,795,731

Revenue Trend
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Receiver Of R ue
County nt of Murang'a
Revenue Slate ntsfor the Period Ended 3Oh June 2021

REVENUE TREND IN FIVE YEARS

As observed in the trend analysis above, the decline in revenue between financial years 201 9 - 2020

was occasioned by the Covid -19 Pandemic that resulted to general economic meltdown, witnessed

across t}te co The following financial year,2020-2021 as the Covid -19 restrictions were eased,

there was ed collection of 8oZ. However as we crossed to the next financial yeN,202l -2022

which was the untry's election year, the political wave greatly affected the revenue mobilization

both current aspiring politicians incited members of the public against paying the requisite fees,

the political tenrslon coupled with the global economic crisis, as manifested by the skyrocketed fuel

prices and high

In the following

automation of tl

lncrease ln own

Dost of living resulted to a decline in revenue by l7%.

', year, 2022-2023 there was a remarkable increase in revenue collection due to

Ie revenue collection that eliminated manual cash collection. This resulted to a3lYo

source revenue.

During the last riancial year there '*'as a tremendous increase in orvn source revenue that sau,gror,r(h

of 69%o com to the previous year. This saw revenue hitting a one billion mark, which has been

attributed to ful automation of all revenue streams. The County government is in the process of
putting in place firll-automated systems in lands department, which are expected to enhance fi.rther the

revenue collection especially in land rates and plot rent.
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Receiver Of R*enue
County Governmenl of Murang'a
Revenue Statenuntsfor lhe Period Ended 3Ah June 2024

5. Statement of Receiver of Revenue's responsibilities

Section 165 (l) of the Public Finance Management Act,20l2 requires that, at the end of each financial
year, a receiver ofrevenue for a county government shall prepare an account in respect ofthe revenue
collected, received and recovered by the receiver during that financial year.

The Receiver ofRevenue is responsible for the preparation and presentation ofthe receiver ofrevenue
account, which gives a true and fair view ofthe state ofaffairs ofthe receiver ofrevenue for and as at the

end ofthe financial year (period) ended on June 30, 2024.This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period,(ii) maintaining proper accounting records, which disclose with
reasonable accumcy at any time the statement of assets and liabilities of the entity, (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of the
financial statements, and ensuring that they are free from material misstatements, whether due to error
or fraud, (iv) safeguarding the assets of the entity, (v) selecting and applying appropriate accounting
policies, and (vi) making accounting estimates that are reasonable in the circumstances.

The Receiver of Revenue in charge accepts responsibility for the Murang'a County's receiver of revenue
accounts, which have been prepared on the Cash Basis method offinancial reporting, using appropriate
accounting policies in accordance with lntemational Public Sector Accounting Standards (IPSAS) and
relevant legal ftamework of the Govemment of Kenya. The Receiver of Revenue is of the opinion that
the Murang'a County's receiver of revenue account gives a true and fair view of the state of Murang'a
County's receiver of revenue transactions during the financial year ended June 30, 2024, and of the
Murang'a County's statement of assets and liabilities as at that date. The Receiver of Revenue fu4lrer
confirms the completeness of the accounting records maintained, which have been relied upon in the
preparation of the receiver of revenue account as well as the adequacy of the systems of intemal financial
control.

The Receiver of Revenue confirms that the Murang'a County has complied fully with applicable
Government Regulations and the terms of extemal financing covenants (where applicable). The Receiver
of Revenue confirms that the revenue statements have been prepared in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board ofKenya.

Approval of tho Revenue Statements

The relenuc stafrlnens were approved aud signed by the Receivcr of Revenuc r-rn 20nl September 2024

Name Judy aru

IX

County Receiver of Revenue
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PREAMBL

I draw you attention to the contents of my report which is in three parts

I have audi the accompanying revenue statements of Receiver of Revenue-County
Governme of Murang'a set out on pages 1 to 20, which comprise the statement of
financial a and liabilities and statement of arrears of revenue as at 30 June,2024
and the sta ment of receipts and disbursements and statement of comparison of budget

Report of the
Murang'a

tditor-General on Receiver of Revenue for the year ended 30 June, 2024 - County Government of

REPORT OF THE AUDITOR.GENERAL ON RECEIVER OF REVENUE FOR THE
YEAR ENDED 30 JUNE, 2024- COUNTY GOVERNMENT OF MURANG'A

A. Report on Financial Statements that considers whether the financial statements are
fairly p/esented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the flnancial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circular$, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operatidns. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material mifstatements noted, the financial statements are fairly presented in accordance
with the a$licable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Re$ources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilifies of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the repoil when read together constitute the report of the Auditor-General.

REPORT dru THE REVENUE STATEMENTS

Qualified Opinion



and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
allthe information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the revenue statements present fairly, in all material
respects, the financial position of Receiver of Revenue Statements - County Government
of Murang'a as at 30 June,2024 and of its financial performance for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the County Governments Act, 2012 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

The statement of receipts and disbursements and as disclosed in Note 8 to the financial
statements reflects Kshs.68,375,673 in respect to hospital fees. However, the statement
of comparison of budget versus actual amounts reflects actual on comparable basis
amount of Kshs.382,537,843 in respect to hospital fees resulting to unexplained and
unreconciled variances of Kshs.31 4, 162,17 0.

ln the circumstances, the accuracy and completeness of the amount of Kshs.68,375,673
for hospitalfees could not be confirmed.

2. Variance between Receiver of Revenue Financial Statements Balance and the
County Revenue Fund Financial Statements

The statement of receipts and disbursements reflects Kshs.801,085,046 in respect of
disbursements to County Revenue Fund (CRF). However, the County Revenue Fund
financial statements balance reflects Kshs.788,500,651 resulting to an unexplained and
unreconciled variance of kshs. 1 2,584,395.

ln the circumstances, the accuracy and completeness of disbursements to County
Revenue Fund balance of Kshs. 80't,085,046 could not be confirmed.

3. Long Outstanding Land Rates

Report of the Auditor-General on Receiver of Revenue for the year ended i0 June, 2024 - County Government of
Murang'a

2

t

The statement of arrears of revenue reflects total outstanding revenue of
Kshs.45, 1 55,'t 54 in respect of land rates/ plot rent and dormant plot arrears. However, as
disclosed in Note 23 to the revenue statements, the balance includes revenue arrears of
Kshs.44,622,267 relating to the financial year 202212023 and earlier years. Management
did not demonstrate adequate measures to recover the arrears.

ln the circumstances, the accuracy, completeness and recoverability of revenue arrears
totaling to Kshs. 45,155,154 could not be confirmed.



The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Receiver of Revenue - County Government
of Murang'a Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter
Unresolved Prior Year Matters

ln the audit report of the previous year, issues were raised under the Report on Financial
Statements and Report of Lavvfulness and Effectiveness in Use of Public Resources.
However, the matters remain unresolved as at 30 June, 2023.

Other lnformation

The Management is responsible for the Other lnformation set out on page iv to ix which
comprise of Key Entity lnformation and Management, Foreword by the CECM Finance
and Economic Planning, Management Discussion and Analysis and Statement of
Receiver of Revenue 's responsibilities.

The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the Receiver of Revenue- County Government of Murang'a
revenue statements, my responsibility is to read the Other lnformation and in doing so,
consider whether the Other lnformation is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm

Report of the Auditor-General on Receiver of Revenue for the year ended 30 June, 2024 - County Government of
Murang'a

3



that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Lack of an Updated Valuation Roll

During the year under review, the County did not have an updated valuation roll which
maps out property owners and the annual rates that each should pay. The Management
used a valuation roll inherited from the defunct Municipal Council of Murang'a.This is
contrary to Regulation 63(1)(a) of the Public Finance Management (County
Governments) Regulations, 2015 which states that an Accounting Officer and a receiver
of revenue are personally responsible for ensuring that adequate safeguards exist and
are applied for the prompt collection and proper accounting for, all County Government
revenue and other public moneys relating to their county departments or agencies.

ln the circumstances, the County was denied the opportunity to raise more revenue from
land rates and land rent. ln addition, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk Management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk Management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-Ceneral on Receiver of Revenue for the year ended 30 June, 2024 - County Governmenl of
Murang'a
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ln preparing the financial statements, Management is responsible for assessing the
Receiver of Revenue's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Revenue's
Statements financial reporting process, reviewing the effectiveness of how Management
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on Receiver of Revenue for the year ended 30 June, 2024 - County Government of
Murang'a

5



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at s://www.oa ken a o.ke/auditor-
generalsresponsibilities-for-audiV. This description forms part of my auditor's report

FCPA a CBS

Nairobi

30 December,2024

Report of the Auditor-General on Receiver of Revenue for the year ended 30 June, 2024 - County Government of
Murang'a
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Receiver Of Revenue
County Government ofMurang'a

the Period Ended 3Ah June 2024Revenue Statements for

7. Statement of ts and Disbursements for the ear ended30th June2024

The accounting policies and explanatory notes to these revenue statements form an integral part ofthe
revenue statements. These revenue statements were approved on 20rh September 2024 and signed by:

Name Judy Mbaru
County Rece of Revenue

1

urce RevenueCoun Own
72,703,64r77,825,443ICess

002Land Rate
214,814,'173245,131,491J

53,204,73s90,83 s,4864RentPro
46,920,56163,156,5 l85
35,172,31044,502,8586

Parking Fees

Advenising
Market Fees

4,293,55212,677,5767
t24,611,36768,375,6738tal FeesHo
5,959,5743,552,2919ce FeesPublic Health
43,E52,969l0 69,124,425and Developmentical PPh

0011AssetsHire Of Co
t,1t7,107l2 0tlonConservancy

5s,908,E32l3 99,133,766ntrol Fees and ChargesAdministrati
014 0Proceeds from of assets

19,276,921l5 t9,673,690d FeesLivestock Re
3,23 5,088t6 2,711,590ties, And Forfeiture FeesOther Fines, P
1,238,741t7 5,926,753Miscellaneous I S

682,310,169802,633,560Total County

Other Recei

0
18

0
Not Received Through

CRF
Donations/Gr

0Total Other el ts

E02,633,560Total Receipts

2,263,600Balance b/f at the beginning of the year 81,500

Disburscments To CRF (801,085,046) (684,492,269)

19 (113,307) 600)(10s,Bank charges

Balance Due for Disbursement 1,516,707 81,500

,
i!.\t

(Ref: PFM ACT section 165,2(a)

Name Thomas W Gakahu

Head of Revenue Reporting
ICPAK M/No 7484

Permits

Own Source Revenue

0

6E2,310,169



Receiver Of Revenue
of Murang'aCountY Government

r lhe Period Ended 30h June 2024
Revenue Statemenls fo

E. Statement of Financial Assets and Liabilities as at 30th June2024

'Ihe accounting policies and explanatory notes to these financial statements form an integral part ofthe

financial statements. The entity hnancial statements were approved on 20th September 2024 and signed

by

Name Ju Mbaru Name Thomas W Gakahu

Head of Revenue RePorting

ICPAK M/l'{o 7181
County Receiver of ReYenue

2

AssetsTotal Financi

Equivalents
Financial Assets

Cash And Cas

20

2t
Bank Balances

Total Financial Assets

Cash In Hand

81,5001,516,707
00

81,5001,516,707

E1,5001,516,707

81,5001,516,7071)
CRFPayables-Due

E1,5001,516,707LiabilitiesTotal Financi

Financial Liabilities

to



,\cLCaya, t-rJ ,tc t(rauc
Cotutty Governntent of Murang,a
Revenue Slatemenlsfor the Period Ended 3Ah June 2021

v Statement ot'Oomparison of budget vs Actual Amounts for the Period Ended 30th June 2024

Conservancy Admini stration

Administratiol Contol Fees and Charges

Proceeds liom sale of assets

Veterinary Services

Other Fines, Pcrralties, And Forfeiture Fees

Miscellaneous Receipts

Total County ()wn Source Revenue

3

Kshs Kshs Kshs Kshs Kshs Kshs

72,525,84r 0 72,525,84r 77,825,443 -5,299,602 t07.3toA
0 0 0 0 0 0.00%

253,199,941 0 253,199,941 245,137,491 8,062,4s0 96.82%
74,145,395' 0 74,145,395 90,835,486 -16,690,091 122.51%
52,823,956 0 s2,823,956 63,156,518 -10,332,562 l19.56Yo

49,993,200 0 49,993,200 44,502,858 5,490,342 89.02%
11,743,944 0 11,743,944 12,677,576 -933,632 107.9s%

306,117,719 0 306,117,719 382,537,843 -76,420,124 124.96%
9,270,588 0 9,270,588 3,552,29r 5,718,297 3832%

0 t42,137,335 69,124,425 73,012,9t0 48.63v,

County Own Source Revenue

Single/Business Permits

Physical Planning and Development

Hire Of County Assets

Advertising

Hospital Fees

Property Rent

Cess

Land Rate

Parking Fees

Market Fees

0 0 0 0 0 0.00Yo

0 0 0 0 0 0.00%
98,621,817 0 98,621,817 99,133,766 -51r,949 t00.52%

0 0 0 0 0.00%
35,329,555 0 35,329,555 19,673,690 15,655,865 s5.69%
4,766,200 0 4,766,200 2,711,590 2,054,610 56.89%
4,324,509 0 4,324,50) 5.,926,753 -1,602,244 137.05%

I,l15,000,000 0 l,l15,000,000 I,116,795,730. -1,795,730 l00.l60/o
Other Receipts

l,l

A B

0riginal
Tergete

Adjustme
nts

Actuel 0n
Comperable

-*-tui-_

Budget

Realizatiou
flfretre-

E{-t)

['inel Trgets

C:A+B D F' Dtc%

oa of
Realization

t42,137,33s

Public Health Service Fees

0
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Receiver (l Revenue
Couttty Goiernment of Murang'a
Revenue Statenrc ntsfor the Period Ended 30h June 2024

0 0 0 0 0 0

0 0 0 0 0

I,l15,000,000 l,l15,000,000 1,116,,795J30 100.r6%

Donations /Grants Not Received Through
CR,I.-

Total Other Receipts

Total Receipts

fProvide below u commentary on significant under realisation (below 90% of realisation) and any over realisationl

fti) Under cttllection in some of the revenue streams were occasioned by over projection as can be seenfrom previous years'

actuals

(b) ln the midtlle oJ'the financial year, the Government of Kerrya passed the FIF Act that allowed the Hospitals to retain and spend

revenue collected at the facility. In this regard only Kslls 68,375,673collected at the Hospitals wqs swept to CRF and hence it's

the umowtt recognized as note 8 in the Statement of Receipts and Disbursements. The rest was retained as per FIF Act and will
be Accounted at the Healthfacilities.

(c) Over colfuction in the revenue streams wcts cts a result of improved controls and stakcholder engagements in sensitizing them on

lhe imporrance of payment of taxes.

I'he County Receiver of revenue's financial statements were approved on 20s September 2024 and signed by:

Name Ju y N l\tbaru Name Thomas W Gakahu
Head of Revenue Reporting
ICPAK M/l,,lo 74E4

4

County Receive r of Revenue

tlA

.ddjustroe
nts

Original
Ter:ctr

Actusl On
Comperablc

Besis

Budget
Rerlizrtion
Difiercnce

l'inal I'argets

F_-DiC %g=[+B D E{.D

"h of
Realizetion

0

0 -1,795,730



I<ecervef Ul Kevenue
Couttty Goiernmenl of Murang'a
Revenue Statements for the Period Ended 3F June 2021

10. Statement of A rrears of Revenue as at 30th June 2024

Single/Business Permits

Property Rent

Parking Fees

Market Fees

Advertising

Public Ilealth Scrvice Fees

Physical Planning and Development

Hire Of County Assets

Conservancy Ad ministration

Administratiol ( 'ontrol Fees and
C cs

Park Fees

Miscel laneous

(0) 0 0 e.g., the Govemor has
\YaiYed interest and penalties

0

0

Cess

Land rate (0) 0 0

0 0( ) 0

54,358,876 (22,7s3,865) 13,5s0,143 45,155,154 Continually issued
demand notices to

the debtors
0 (0) 0 0

0 (0) 0 0

0 (0) 0 0

0 (0) 0 0

0 0( ) 0 0

0 (o) i 0 0

0 (0) 0

0 (0) 0 0

0 (0) 0 0

0 (0)' 0 0

0 (0) 0 0

0 I(0) 0 0

54358,876 (22,753,865) 13550,143 45,155,154

5

Total Arrears

Hospital Fees

Other Fines, Pcnalties, Forfeiture
Fees

Behnce rs et
Ttc beglnniog o!
t[. irirrcot yier.
(lx July 2023)

A

Arrcrr:
_gc.ryGd_
iLrir;fb

yorr.
B

Additi,oas in
lErglrl-fer
lfocirFrira
yeer to June

Je,20la
c

Toul rrreers
.+t- r-t lqJu!-c__wu
F.A+(B)+C

Asrcgoclt
. !9 t!p= ,-molrbU

ty of
tffclrt

Meesurcr tekcl to
nBcover tto rrrarrs

0

0



, trcceaver vJ 
^evenueCotag Goiernntent of Murang,a

Revenue Statemcnls for the Period Ended 3N June 2021

Name: Name Thomas W Gakahu

(Ref. PFM ACI'section 165, 2(a) ICPAK M/I,{o 74E4

An ageing unul.v,sis oJ'revenue in aruears has been shown on note 23 of these financial stqtements.

6



Receiver Of Revenue
County Government of Murang'a
Revenue Statements for the Period Ended 3Ah June 2024

I

I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these revenue statements Ere set out
below:

Statemcnt of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal framework of the County
Govemment of Murang'a. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The finsrcial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the County Government of Murang'a. The accounting policies adopted have been
consistently applied to all the years presented.

The revenue statements have been prepared on the cash basis following the standard chart of
accounts. The cash basis of accounting recognises transactions and events only when cash is
received or paid by the County Government of Murang'a.

2. Recognition of Receipts

The County Govemment of Murang'a, recognises all receipts from the various sources when the
related cash has been received by the County.

The Cotrnty Revenue budget is developed on the same accounting basis (cash basis), the same
accounts classification basis, and for the same period as the financial statements. The County
budget was approved as required by law. The original budget was approved by the County
Assembly on27h June2023, for the period lst July 2023 to 30 June Zblq as required by law.
There was one number of supplementary budgets passed in the year. A high-level assessment of
the County's actual performance against the comparable budget for the financial year under review
has been included in these financial statements.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highfu liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk sf changes in value.
During the year there was no cash on hand. Bank account balances includ6 revenue collection
accotlnts held at Commercial banks. .\t the close of the financial 1'ear there $.as an amount of Kshs
314,146 held at KCB bank and Kshs 200,500 at Equiry bank.

7

3. Budget

t



Receiver Of Revenue
County Government of Murang'a
Revenue Statements for the Period Ended 30h June 2024

''t

5. Revenue in Arrears

This relates to revenue eamed and is yet to be received or collected by the receiver of revenue.
These arrears are disclosed underthe statement ofarrears as required underthe PFM Act,2012
Section 165 (2) (b) which is a memorandum statement. In the year under review, the amount
outstanding is plot rent that had not been received by the close ofthe financial year

6. Disbursements to CRF

7. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the
revenue statements for the year ended June 30,2024.

I

8

The Receiver of Revenue has an arrangement for transfer of funds from its bank account to the
CRF account. Total disbursements to the CRF are as a result of the transfer arrangement during
the year. (The Receiver of Revenue policy on disbursement of Revenue is sweeping to the CRF at
least once every week). During the year all revenue was disbursed to the CRF except part of the
revenue from the Hospitals that was retained after implementation of FIF Act no 14 of 2023.



Receiver Ot R*enae
County Government of Murang'a
Revenue Statemeilsfot the Period Ended 3Oh Jane 2021

1

12. Notes to the Financial Statements

1. Cess

2. Land rates

3. Single /Business Permits

Farm produce 0 0

Quarrying 70,358,271 40,059,246

Livestock 0 0

Fish farming 0 0

Olhers (Timber,.Rafts, agricultural products and poles)
7;467,172 32:,644,395

Total 77,825,443 72,703,641

Land rates 0 0

Land penalties and interest 0

Arrears 0

Total 0

Business permit application fees n,673,214 10,094,340

Annual Business permit fees 233,464,277 204,720,433

Business permit penalties and interest 0 0

Business permit fees uurears 0 0

Total 245,137,491 214,814,773

I

9

Descriotion 2f,,3n024 i 2022n023

Kshs Krhs

Description 2023n024

Kshs

2022n023

Kshs

0

0

0

2O,J,n024 | 2022n023

Kshs | rcm

llt



Receiver Of Revenue
County Government of Murang'a
Revenue Statementsfor the Period Ended 3Ah June 2024

Notes to the Flnancial Statements (continued)

4. Properfy Rent

5. Parking Fees

lSlrnty Housing 2,666,272

Plot Rent 86,969,184

0 0

Transfer of Pro 0

Stalls/kiosks rent l,2oo,o3o 2,757,556

0 0

Total 90,835,486 53,204,735

Street parking fees 19,707,970 15,908,355

0 0

Motorbike fees 7,900,398 l,o4l,l3g

Registration fees 0 0

Reserved par 0 0

Bus Park fees 35,548,I 50 29,971,067

0

Total 63,156,51E 46,920,561

Market gntry fees 44,502,858 35,172,310

Hawkin fees 0 0

0

Total

l0

14.502.858 35.t 72.310

Notes to the Financial Statements (Continued)
7. Advertisin

Branding 0 0

6. Market Fees

tion 2022t23

Krhs
2023t2024

Kshs

0

50,447,179

Tenancy Agrecment
0

Others (Specify)

2023n024

I Kshs

Desc 2022t23

Kshs

Monthly tolUsticker fees

Others (Specy) 0

2022n320Bnaz4
iGhs-Desrplise

Others (Specify) 0



Receiver Of Revenue
County Government of Murang'a
Revenue Statements for the Period Ended 3Ah June 2024

Billboard advertising 12,677,576 4,293,552

0 0

Roadshows 0 0

Banners 0 0

Posters 0 0

Tent advertising 0 0

Street pole/clock advertising 0 0

others (Specify) 0

Total 12,677,576 4,293,552

8. Hos F

9. Public Health Service Fees

Notes to the ncial Statements (Continued)

10. Physical Phnning and Development

Level 5 hospitals 0 0

Lwel 4 hospitals . 6E,375,67? 121,?sQ,039

0

Total 68,375,673

Inspection of buildings/premises/lnstitutions 0 0

Inspection for issuance ofhygiene license 0 0

Vaccination: Yellow fever, Typhoid, etc 0

App lications for medical examination 0 0

Sanitation inspection for schools 0 0

Public health permit 3,552,291 5,959,574

Rodent Control./F tion 0 0

Others (Specifi) 0 0

Total 3,552,291 5,959,574

Sale of County anning documents 0 0

Land valuation and registration fees 0 0

Change / Renewal ofuser 8,023,055 2,577,t13

1l

Signage

0

202212023

Kshs

20?3n024
Ifthr

tion

Others (.!pecrjr) 861,328

124,611,367

f)erc 2023t2024 2022t2023

Itubs Ehi

0



J
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Receiver Of R ue
County nt of Murang'a
Revenue State ntsfor the Period Ended 3Oh Jane 2021

Building planr rpproval 44,533,496 20,387,791

Signboards 0

Occupational ,( :rmits 0 0

Sub divisior/' .t ansfer of ownership 15,445,114 3,858,376

Architectural de signs by county officers 0 0

Hoarding fees 0 0

t,122,760.00 17,029,689

Total
I 69,124,425 43,852,969

Agricultural Iv ;hanisation Services (AMS) 0 0

Hire of Machir s and Equipment 0 0

Hire of CountS ( itadia 0 0

Hire of Countl 0 0

Conference facil ities/Agricultural Training Centers (ATC) 0 0

Others (.Specff ) 0 0

Total 0 0

0

Others (Specifu)

11. Hire Of County Assets

Descri tion 20,,n0Z4 1 2022t2023

Kshs Kshs

Halls
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County Government of Murang'a
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Notes to the
12. Conserv

Financial Statement (Continued)
Ad ministration

tratio13. Adminis n Control Fees and Charges

Refuse disposal fees 0 l,ll7 ,107

Dumpsite 0 0

Sewerage fees 0

Sale of seedlings 0 0

Public 0 0

Disposal ofcarcasses 0 0

Noise control n 0

Others (Specify) 0 0

Total l,ll7,l07

Weights and rneasures 300,900 429;615

Fire Services l,373,000 772,003

Liquor ltceiirsei- 97,459,866 54,747;214

Betting levy 0 0

Others (Specify) 0

Total 99,133,766 55,908,832

14. Proceeds from sale of assets.

Receipts from of Inventories, Stocks and Commodities

Disposal and Salf

0 0

0 0

Receipts from Sale of Buildin gs 0 0

Receipts from Sale of Vehicles and Trans entrt ul 0 0

ts from Sale of Plant Machinery and ul tcel o 0

Recei from Sale of Certified Seeds and Breedin Stock 0 0

Recei from Sale ofStrategic Reserves Stocks 0 0

Total 0 0

of Non-Produced Assets

l3

.4.

tion 2A22n023

Kshs

2023t2024

Kshs

0

cemetery

0

Description 2022t2023

KshsK!hr
2023t2024

0

Kshs Kshs

2023n024 I 2022t2V23
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15. Livestock Rclated Fees

16. Other Fines, Penalties and Forfeitures

17. Miscellaneous Receipts

19,673,690 19,276,921

Others (Spect 0

Total 19,673,690 19,673,690

Impounding Fees 2,711,590 1,446,447

Towing Fees 0 0

Others (Spectfi) 0 l,7gg,639

Total 3,235,086

Mariira Farm 25,030

Other Revenues 4,912,409

Sale of forms 0 471,066

Education & Po c 0 5,350

757,085 636,2t4

232,230 126,ttt
Total 5,926,753 1,239,741

t4

Description

KrhrKshs

2023n0u | 2022t2023

Meat inspection, Vaccination and AI
0

! nztnou 2o22nn23Descriptlon

Kshs Kshs

2,711,590

D! 20?3n024 2022t2023

Krhs Kshs

Self Help Group

Cooperative Audit



Receiver Of Revenue

CountY Government of Murang'a
Ended 3Ah June 2024

Revenue Statements for the Period

18. Donations And Grants Not Received Through CRF

19. Bank Charges

20. Bank Balances

20 (a) Balance carried forward as at 30th June2024 and subsequently transferred

(fhis is a disclosure note indicating how the cash balance os at the end of the year has been

00
So e)ifv urcnde oASBconsonatlD (spe

00
Grants (SpecifY Based on Source)

00

00
Others (SPecifY)

Total

0113,307
Bank Charges & commissions

0113,307
Total

4,4O04,425KCB-Murang pal Revenue
Collection A/C o.1140745859

'a Munici

27,100200,500Equity-Murang'a C. Revenue A./C

0220273464893

00Family-Murangta CountY Revenue

Collection A/C 0 31309

50,000
1,311,782

Co-Op Bank- Murangta CountY

Revenue Collection A"/C

01141514891400
E1,5001,516,707Total

I July 20241,576,707Disbursement 1

0Disbursement 2

1,516,707Total

subsequently disbursed to the CRF)

15



Receivet Of Revenue

CountY Government ofMurang'a

Revenue Stulementsfor the Period Ended 30h June 2024

21. Cash in hand

22. Payables- Due To CRF

00
Cash Balance ocat rcn

00
Mobile M 00

clOthers 0000
Total

2,263 6000081
Balance b/f at the earof thebe

6E2,310,169802,633,560
Amount collected durin the car

684 492,269801,085 046
isbursed to CRF durin the earAmounts d

0081l15 16,707d at the end ofthe earBalance c/

This relates to amounts yet to be disbursed to the exchequer at the end ofthefinancial year' The amount

tii"ld b, supported by the bank balances as per note 19 above'

16



Ceunty Government of Murang,a
Revenue Stutements for the Period Ended 3(lh June 2024

23. Ageing Analysis of Revenue in Arrears

ess

Land rate

Single/busincss permits

Property renr

Parking f'ees

Market tbes

Advertising

Hospital fees

Public health service fees

Physical planning and development

Hire of Countv Assets

Conservancl' administration

Administratiorr control fees and charges

Proceeds from sale of assets

Park t'ees

Other fines, penalties, and forfeiture fees

Miscellaneous reoeipts

Others (Specilv)

(, 0 o 0 o
0 0 0 0

0 0 0 0 0

532,887 9,839,858 8,784,159 25,998,250 45,155,154
0 0 0 0 0

0 0 0 0 0

0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0

0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0

0 0 0 0 0

0 0 0 0

532,887 9,839,95E _E,784,159 25,99E250 45,155,154
T otal (agree tt) statement of arrears)

t7

Between
l-2 veers

Bctween
2--kcrr:r

Over 3 yars Totrl
,, r:s : ,t .ir; , I r iu.,lc ls applicable)

I
Less than

0

0

0

0 0

0

0



CounQ Government of Murang,a
Revenue Staternents for the Period Ended 3Ah June 2024

13. Appendices

Appendix l: A Report of Waivers and Variations of Fees or charges granted by the Receiver of Revenue during the year.

(PFM ACT secrion 165 subsection 4, 5)

.sign and dute
Accounting OfJicer

l8

Yeer in which
iriver/vi"ietien
reletcs

Amgunt of yrriatioo/
wriver (fee or
eherge)iittimg from

"r/ yrrieti<rn

Berroru for r,ryliver/
verietion

Ihc hwin tcrms of
rhich ths
varietionftveiver was

nted
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Cutnty (lovernment of Murang'a
Revenue Staternents for the Period Ended 3Ah June 2021

Appendix 2: Progress on follow up of prior year Auditor Recommendations.

The fbtlowing is the summary of issues raised by the extemal auditor, and management conrments that were provided to the auditor.

Guidance N'otes:

(i)

(iD

Use the samc ret-erence numbers as contained in the extemal audit report.

Obtain thc "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Managemcnt.

Ll Unsupported
adjustment

Financial Statement The variance of Kshs 129,683 has been
reconciled as it was a posting error

Resolved

t.2 Variance between ROR Balance and CRF
Balance

The variance of 2,231,650 was cash in the
bank that was later disbursed to CRF after
FY end.

Resolved

2 l-orrg outstanding arrears of Revenue

This was due to some unverified plots
whose records were inherited from defuct
local authorities. They have since been
expunged from records as they are
considered as non-existent.

Partly
resolved

June 2025

I
Irregular waivers at Murang'a level 4
Hos ital

Management has developed a waiver
de on the sameli to Resolved

2
Lack of Official Appointment of Revenue
Collectors

Receiver of Revenue has issued offrcial
Appointment letters to Revenue Officers at
Sub Coun

Resolved

t Lack of updated Valuation roll Management is in the
jqploping a valuation roll

process of Not
Resolved

December 2025

l9

c.;crn:,r l. .: ., / (.,bservations from Auditor I Menagcmeot comments

Srrtrs I Tiacfruc:
(RBotwY Nott, (htt a dole thcn
naofud) yoa cxpeu the issac

I ohe tslved)

E

Itr:



tl a County kvernment of Murang'a I <t ,a

Revenue Statentenls for the Period Ended 30h June 2024

(iii) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report to National Treasury.

Name: J N Mbaru

County Recciver of Revenue Head of Revenue Reporting

ICPAK lWNo 7484

DateDate

20

Name: Thomas W Gakahu
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