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lull\lsl y ur INUUSlKy, IRADE AND C0()pERA',l'IVES
State Department for Investment and Industry
Reports and Financial Statements
f,'or the year ended June 30 ,2017
I KEY ENTITY INFORMATION AND MANAGEMENT

a) Background Information

The State Department for Investment & industry was established under the Executive Order No.

t/2016

of May, 2016, under the Ministry of Industry, Trade and Cooperatives. The Executive reorganized

Parastatals putting sixteen (16) of them autonomous and semi-autonomous agencies and one (l)

tribunal under the State department with eleven (l l) of the agencies receiving funds in form of

grants.

The Agencies and Tribunals undertake various functions supporting Industrial and Enterprise

Development in the Country.

The Executive order spells out the mandate of the Ministry as follows:-

(i) Industrialization Policy and Planning.

(ii) Kenya Property Rights Policy (Patent, Trade Marks, Service Marks and Innovation)

(iii) Quality Control including Industrial Standards

(iv) Leather Sector Development

(v) Special Economic Zones and Industrial Parks.

(vi) Investment Promotion Policy and Facilitation.

(vii) Textile Sector Development.

(viii) Ease of Doing Business.

(ix) Industrial Training and Capacity Development.

(x) Enterprise Development and Innovation.

(xi) SME policy and Development.

(xii) SME training.

(xiii) Value addition/agro processing.
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Reports and Financial Statements

At the Cabinet level the Ministry is represented by a Cabinet Secretary who is responsible for the

general policy formulation and provides strategic direction to the Ministry.

Vision

Globally competitive and sustainable industrial sector.

Mission

To create an enabling environment for a globally competitive and sustainable industrial sector.

Strategic Objectives:

The Sub-sector focuses on the following strategic objectives to achieve its goals as outlined in the

Kenya

Vision 2030, Second Medium Term Plan II (2013-2017) and Kenya Industrial Transformation

Programme.

i. To promote value addition and product diversification;

ii. To promote standardization, metrology and product conformity;

iii. To promote industrial research and development, innovation, technology adoption and skills

development ;

iv. To improve business environment for industrialization and enterprise development;

v. Attract local and foreign direct investments;

vi. To promote the growth of micro, small and medium enterprises;

vii.To undertake policy, legal and institutional reforms for the development of the sub-sector and;

viii. To enhance market access for Kenyan products and services at national, regional and global

(b) Principal Activities
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The principal activity/mission of the Ministry is to create an enabling environment for a globally

competitive, sustainable Industrial, Enterprise and Cooperative sector through appropriate policy,

legal

and regulatory framework.

(c) Key Management

'fhe Ministry's day to day management is under the following key organs:-

L Cabinet Secretary

,1 Principal Secretary

(d) Fiduciary Management

The key management personnel who held office during the Financial Year ended 30th June, 2017 and

who had direct fiduciary responsibility were:-

S/lllo. Designation Name

l. Cabinet Secretary Mr. Adan Mohamed

2. Principal Secretary Mr. Betty Maina

3. Director of Administration Mrs. Jophine A.A.Onunga

(a) Entity Headquarters

P.O. Box 30547-00100
NSSF Building,Block A
Bishops Road ,Capital IIill
Nairobi, KENYA
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Entity Contacts

Telephone: 020-273153 I -9
E-mail: ps@industrialization.go.ke
Website: wwwi.industrization.go.ke

(b) Entify Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Kenya Commercial Bank

(c) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(d) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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I. FORWARD BY THE CABINET SECREI'ARY

ACHIEVEMENTS STATUS
l. Textile hub at Athi Rivet, Machakos County

The project entailed construction of 46,000m2 arca of industrial warehouses, improvement of water
supply and construction of l2km internal road for attracting investors in textile sector. As at February
2017 the following has been achieved:
Construction of 120,000m2 area of industrial warehouses
Large Warehouses: Cluster 024 large sheds (8600 M'?)

Overall Progress :98%
Civil works - 50% all excavations and levels reduction done
Electrical works - 80% done (fittings remaining, cabling ongoing)
Mechanical works -70% done (only sanitary fittings pending)
Roofing : 100% done including the rock fibre insulation
Finishes (floor) : All ceramic tiles for offices and wet areas l00o% done
Windows: 100% done
Doors- I00% done and ongoing
Internal and external painting - 100% done and ongoing
Ceiling - 100%
Pending works: Civil Works

."
....*il Xt";. I fiI ITrrI
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Internal view of the cluster, (Mezzanine) Railing and steel doors in place

il
i

I

External view of the cluster, aluminum sliding Windows in place
Large Warehouses: Cluster 03 (4 large sheds, 8600 M2)
Overall Progress = 97"/o
Builder's works l00o/o complete
Civil works - 50o/o all excavations and levels reduction done
Electrical works -90% done (fittings remaining and cabling pending)
Mechanical works - 100% done (only sanitary fittings pending)
Roofing :100% done including the rock fibre insulation
Finishes (floor) : All ceramic tiles for offices and wet areas l00oZ done and grano
Laying 100% complete
Windows : l00Yo done, glazingpending
Doors- 100% done
Internal and external painting - 100% Ceiling
Pending works, Civil works
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Internal view of the cluster 3,mezzanine view, finishes

An area of lr720m2 comprising of 8 Iarge warehouses is 98o/o complete since only civil works
are remaining.
An area oI lr720m2 comprising of 8 large warehouses are 65o/" complete since doors and
windows, roofing, civil works, painting, floor finishes

Small Warehouses Incubators: set 01 (4 incubators of 4500 m2)
Overall Progress = 85o/o for 50 o/o

Electrical works -70% done for 50%
Mechanical works - 85% Yo done for 50Yo

Finishes (floor and wall): 50%( only plaster works)
Pending items: Doors and windows, roofing, civil works etc

!i
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Front view of 4 small warehouses at 857o complete
Small Warehouses Incubators: set 0l(4 incubators of 4500m2)
Overall Progress = 50o/o

Electrical works - 30% done
Mechanical works - 30o/o done
Finishes (floor and wall) :30o/o

Pending items: Doors and windows, roofing, civil works
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Front view of 4 small warehouses at 50o/o complete
Overall the construction of the textile manufacturing hub is at 807o complete

Road construction
The 9km road net work aroundBPz{ is 95% COMPLETE and what remains is completion of
drainage, footpaths and straight lights which will be through by the end of this financial year

i,i ..: ,7 J :

Road networks been built atEPZA

x



MINISTY OF INDUSTRY, TRADE AND COOPERATIVES
$tate Department for Investment and Industry
Reports and Financial Statements
For the year ended June 30,2017

Completed section of road atEPZA

F{ild.

Road networks been built atEPZA

Water supply improvement
Construction of 6000m3 water storage tank completed.

Water reticulation (distribution) to enhance the water supply completed.
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6000m3 Water tank at Textile hub
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2. LEATHER INDUSTRIAI, PARK AI' KENAINE, MACHAKOS COUNTY

Disludging and rehabilitation of the ponds at the industrial park completed. Drilling of the 3 boreholes

and 3 elevated storage tanks each of 50m3 completed and functioning. Design of the main waterline is

being undertaken by consultant. Feasibility study, Design and Bid documents are complete and tender

already awarded at Kshs 2.25 Billion and works will commence before

30th March,2017 for Common Effluent Treatment Plant (Primary and Secondary) and Internal sewer

reticulation The fencing ofthe 5.5km concrete wall is 80% complete. The gate and small administration

block are also done already. Intemal murram roadworks are 70Yo complete. The three phase power has

been connected to the park but the industrial power supply is not yet.

$*

\-__ 
.. 
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Front view of completed proposed Administration office of the site
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'fhe main gate of the Leather Park

(lrass in the launch area
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Precast wall construction at Kenaine

3. DEVELOP A FREEPORT & INDUSTRIAL PARKS - SPECIAL ECONOMIC ZONE IN
MOMBASA

Special Economic Zone Act enacted and Master planning of for Dongo Kundu are complete and
currently operationalization and establishment of Special Economic Zone Authority is ongoing since
the board of the directors appointed and gazzeted and many investor promotion for a held to market
the zones.
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4. BUSINESS PROCESS RE-ENGINEERING AND RE-MODEI,ING OF BUSINESS
ENVIRONMENT INDICATORS

Five indicators (Starting a business; registering property; getting electricity; paying taxes; and trading
across borders) and reforms Impact Survey undertaken were undertaken.The Country managed to
position 96 globally on ease of doing business and the target is to be below 50 position by year2020.

5. CONSTRUCTION OF INDUSI'RIAL RESEARCH LABORATORIES AT KIRDI
KISUMU WESTERN KENYA CENTRE

The Research, Technology and Innovation laboratories were modeled to a global competitive
status, with modem state of the art research equipment. This will enhance the quality and quantity
ofresearch outputs.
Cunently the construction of five (5) blocks and onsite infrastructure are complete and installation
of leather processing & leather goods manufacturing and Leather Testing Equipment are in
operation thus benefiting the local community and larger western region.

Energy resources technology laboratory and demonstration block at KIRDI KISUMU
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Leather goods manufacturi machines under installation at KIRDI KISUMU

Leather goods manufacturing machines under installation at KIRDI KISUMU

6. PROVISION OF FINANCES TO SMALL & MEDIUM ENI'ERPRISES (SMES) IN THE
MANUFACTURING SECTOR

The project purpose is to provide affordable Credit to SMEs in the Manufacturing Sector. Access
to affordable credit has been identified as one of the challenges facing SMEs in Kenya. This project
seeks to provide affordable credit through provision of rnedium to long-term finance to SMEs in
the manufacturing and value addition.
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So far the at total
sectors in Kenya.
Kenyans and 148

all the
created to
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7. COMPLETING CONSTRUCTION AND EQUIPPING OF INDUSTRIAL RESEARCH
LABORATORIES AT KIRDI NAIROBI SOUTH B CENTRE

The building structure is complete .Civil works for four (4) basements and podium complete

'-sni "i
---.0-0: ryl

Research, Technology and Innovation Laboratories under Construction at KIRDI South B, Nairobi

8. Modernization of Textile Equipment at Rivatex East Africa Limited

Rivatex has been facing machinery and obsolete technology challenges which has hindered the
exploitation of the potential opportunities that exist in the local and regional markets.
Towards this new machines have already been procured with a purpose of enabling the company
sustainably increase turnover and competitiveness through increase in production capacity,
improvement of quality, increase in efficiency, reduction of unit production costs, reduction of delivery
time for fabrics to the market among other numerous benefits that are expected to accrue to the
company as a result of the modernization.

4. l.Emerging Issues and Challenges
The Sub sector is faced with numerous challenges and emerging issues which need to be addressed to
enable the Sub sector realize its targets.

The following are the key challenges and emerging issues in the sector:-

Industrial land

The availability of adequate and accessible industrial land is a crucial factor for industrial development.
The availability and ownership are major constraint for industrial investment in Kenya. In addition the
cost of land is very high which discourages industrial development and foreign direct investment.
Furthermore industrial land has not been zoned by national and local government. The non-availability
of suitable land has hampered the timely implementation of projects and programmes such as CIDCs,
SME parks,SEZ, industrial clusters among others. Similarly, FDI inflows were constrained by the high
cost of land.

Unfavorable business environment
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The Business environment in any economy is an important factor in determining the level of
investments that take place, expansion plans for businesses, employment levels, revenue collected and
the general well-being of the society. Favorable business environment will stimulate private sector to
expand their operations for economic growth and thereby contribute to the creation of more jobs for
the youths. Creating an enabling environment for business is critical to realize Kenya's goal of
sustainable industrialization and inclusive growth. Currently businesses face a number of challenges
which include; long procedures for starting a business, high energy costs, high taxes and lengthy and
costly approval and permitting processes in construction and property transfers and unfavorable
regulatory framework.

Securiff

The Sub sector has been faced with various insecurity concerns such as high crime rates, piracy, and
terrorism which have negatively affected the sub sector. Insecurity has an enorrnous cost in terms of
human, financial and infrastructure resources. This has led to sub-sector's products and services being
less competitive in both the domestic and international markets and low attraction of FDIs in the
economy.

Climate change

The sub sector has been negatively impacted by climatical changes such as drought, floods and
uncertain seasonal patterns. The decline in rainfall as a result of drought results into decline in water
supply leading to interruptions in electricity generation especially given that most of the electric power
is hydro-generated. The availability of agro-raw materials needed by industries is also adversely
affected by the vagaries of weather.

Infrastructure

The high infrastructural cost has contributed to high cost of doing business in the country which has
led to un-competiveness of the industrial sector. Inadequate, unstable and costly supply of energy in
Kenya has led to low productivity, high production and distribution costs; and uncompetitive products
and services. In addition inefficiencies at the port and under developed rail system has aggravated the
problem.

Fast-tracking the expansion, modernization and maintenance of roads, rail, airports, seaports and ICT
networks to industrial areas and those areas of existing and high potential for industrial development
will provide incentives to potential investors to these areas. Additionally, energy generation is vital for
the country's industrializationprocess and needs particular focus.

Energy

The unreliable and high cost of energy is a major challenge to investment and industrial development
in the country, hence contributing to high cost of doing business. Kenya's electricity cost is the second
highest in East Africa after Rwanda,at IJS cents l8 per kilowatt hour compared with Rwanda's US
cents 20lKWh. Tanzania and Uganda's are relatively cheaper at US cents 9/KWh and US cents
12lKWh respectively.

Inadequate funding for programmes

Inadequate budgetary allocation and cuts especially in development funds has hampered the
implementation of the various projects and programmes to be undertaken by the Sector. Flagship
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projects and other programmes required substantial amount of resources to be implemented. The Sub
sector funding has been inadequate to enable it effectively deliver its mandate and implementation of
the Vision 2030 flagship projects and programmes.

Weak policy, legislative and regulatory framework

The development and growth of the industrial and enterprise sector has to be supported by sound and
progressive industrial policies, legal and institutional framework that promote industrial linkages,
effective coordination, and facilitates domestic and international trade. The Reforms in the land, energy
and physical infrastructure, governance, judicial and legalsectors willprovide an enabling environment
for sustainable industrial development and growth.

Influx of sub-standard, counterfeits and contra-band goods

The influx of substandard, counterfeit and contra-band products into the local market has continued to
reduce the market share for locally manufactured goods. This has discouraged innovation efforts,
negatively impacted on local industrial and enterprise growth and reduced the government revenue
base.

Technology, Innovation, Research and Development

Research and Development is vital to support the growth and development of the sector. However,
although R&D has been identified as a key enabler, there has been low funding, inadequate research
and productivity, infrastructural capacity; skills gap in R&D; weak linkages between R&D institutions
and the industry; and low penetration and adoption of research findings. In addition the sub sector has
been faced with challenge of protecting new innovations and protection of industrial property rights.

Access to Credit Facilities and Financial Services

The realization of sustainable and meaningful Industrial development in the country requires access to
affordable long-term finance and credit facilities. Long term financing is limited and this has inhibited
the competitiveness and growth of the manufacturing sector. The current financial products available
are mainly short and medium terms loans.

ICT Infrastructure

The low levels of penetration and high cost of ICT infrastructure has hindered access and usage of ICT
leading to increased costs of production and low access to technologies and market information. This
has contributed to slow industrialization development.

Multiple Trade Regulations

Kenya is a member of various trading blocs. The Common External Tariff (CET), Rules of Origin
(RoO) and trade facilitation measures such as axle-load limits and transport insurance requirements in
these blocs are not uniform. This has led to technical and non-tariff barriers which pose a challenge to
the business community in complying with the different trading arrangements. In addition, the sub
sector is faced with the challenge of dealing with unfair competition that is posed by the flow of exports
through other Partner States which belong to other trading blocs where the Rules of Origin are not
strictly enforced.

CONCLUSION
Kenya aspires to transform itself into "a globally competitive and prosperous country with a high
quality of life by 2030" and develop Kenya into an industrial hub. Investment and Industry is integral
component of this transformation process.
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The State Department is one of the key engines for economic growth as it immensely contributes to
value addition of natural and agricultural products. The sub sector is also pivotal in employment
creation, poverty reduction, industrial development and equitable distribution of resources.

Through backward and forward linkages the State Department continues to play a major role in
contributing to the development of agriculture, financial services, trade, among others.

The State Department is faced with several challenges in implementation of projects which hamper the
delivery of its mandate. The challenges include low funding, multiple trade regulations, influx of cheap,
substandard, counterfeits and contra band goods.

RECOMMENDATIONS
In order to enhance the State Department contribution and productivity to the economy and to ensure
successful implementation of projects planned, it is recommended that:

. The Government should enhance funding to the Sub Sector;

o The National Land Commission and County Governments to set aside land for Industrial
development.

o The sub sector to continue engaging Public Private Partnerships (PPPs) framework in
implementing some of the identified projects.

o Continue to implement reforms to improve the business environment;

o Enhance security to secure investments and increase investors' confidence;

. The energy sector to enhance provision of affordable and reliable sources of energy.

o Enhance distribution and supply chain networks for Kenyan goods.

o Enhancing human resource development capacity.

fiu-*>ot9
Cabinet Secretary Date
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STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (1) of the Public Finance Management Act,20l3 requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the state department for investment and industry is responsible for

the preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

20XX. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy alany time thc linancial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

and applying appropriate accounting policies;and (vi) making accounting estimates that are reasonable

in the circumstances.

The Accounting Officer in charge of the state department for investment and industry accepts

responsibility for the entity's financial statements, which have been prepared on the Cash Basis Method

of Financial Reporting, using appropriate accounting policies in accordance with Intemational Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2017, and of the entity's financial position as at that date. The Accounting Officer charge

of the state department for investment and industry further confirms the completeness of the accounting

records maintained for the entity, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial control.

The Accounting Officer in charge of the state department for investment and industry confirms that the

entity has complied fully with applicable Government Regulations and the terms of external financing
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covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the entity's f-rnancial statements have been prepared in a form that

complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The state department for industry and investment financial statements were and by the

Accounting Officer on r.'u 2018 f

Principal Secretary

Name: Betty Maina, CBS

Prin

me: nO

Controller

mwange, CPA (K)

ICP Member Number: 3947
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON STATE DEPARTMENT FOR INVESTMENT
AND TNDUSTRY (VOTE 1',1721FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the State Department for
lnvestment and lndustry ffote 1172) set out on pages 1 to 17, which comprise the
statement of assets and liabilities as at 30 June 2017 and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation; recurrent and
development combined together with a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the State Department for lnvestment and lndustry as at
30 June 2017 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and the
Public Finance Management Act, 2012 of the Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report, based
on the procedures performed, I confirm that nothing has come to my attention to cause me
to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Unsupported Expenditure Figures

During the year under review, custody of payment vouchers at the Ministry was not
effective and as a result, vouchers for various payments made for use of goods and
services and acquisition of assets were misplaced, as summarized below:

1.1 Use of Goods and Services

lncluded in the aggregate balance of Kshs.596,288,158 reflected in the statement of
receipts and payments in relation to use of goods and services expenditure incurred during
the year under review are payments for utilities, supplies and services totaling
Kshs.23,804,042 and payments for specialized materials and services totaling to

Reytrt d'the Auditor-Gcncrul on lhe Finunc'iul Stutemenls o/ Slule Depurlment.ft)r lnrcstmcnt uncl lnclustrv (Vote ll72)
lbr the .r'aar encled 30 .hme 201-
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o
Kshs.67,461,567 whose payment vouchers and other supporting documents were,
however, not made available for audit review.

As a result, it has not been possible to confirm the occurrence and validity of the payments
made during the year under review for utilities and supplies at Kshs.23,804,042 and
specialized materials at Kshs.67,46'1,567 .

1.2 Acquisition of Assets

Similarly, reflected in the Statement of receipts and payments is an aggregate expenditure
balance of Kshs.239,702,126 incurred on acquisition of assets during for the year under
review. The balance includes Kshs.157,972,498 incurred on purchase of specialized plant,
equipment and machinery. However the later balance has not been supported with
payment vouchers and other supporting documents and as a result, it has not been
possible to confirm that the purchases occurred

Under the circumstances, it has not been possible to confirm the validity, accuracy and
completeness of the aggregate use of goods and services balance of Kshs.596,288,158
and acquisition of assets balance of Kshs.239,702,126 reflected in the statement of
receipts and payments for the year under review.

2. Cash and Cash Equivalents

The statement of assets and liabilities reflects a cash and cash equivalents balance of
Kshs.2,991,694 which is comprised of cash held at the Central Bank of Kenya under the
recurrent, development, deposits and project accounts. However, the closing balance
reflected in the Department's manual cashbooks do not tally with the balances disclosed
in the financial statements as at 30 June 2017:

Recurrent
Development
Deposits
Project
Total

Financia!
Statements
Balance

Kshs.
64,211

714,794
1,599,194

613,505
2.991.694

Cash Book
Balance

Kshs.
600,558
807,572

1 ,599,194
100.432

3J!7J50

Variance

Kshs.
(536,347)
(92,788)

513.073
(-tr6J62)

No reasons have been provided for the variances between the two sets of records

Consequently, the accuracy of the cash and cash equivalents balance of Kshs.2,991,694
as at 30 June 2017cannot be confirmed.

Reporl d'the Auditot'-Gcnerul on lhc Finunc'iul Statenrcnt.s o/'Stuta Depurtmcnt.litr lnvcstment uncl Industry'(I'bte ll12)
for the year endecl 30 .June 201 7
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3. Restatement of Opening Balances
Rehabilitation of Civil Works

Construction and Civil Works and

Note 10 to the financial statements reflects an opening balance of Kshs.175,750,000
under construction and civil works and Kshs.42,499,998 under rehabilitation of civil works.
However, the audited financial statements for the year ended 30 June 2016 reflected nil
balance under construction and civil works and Kshs.29,471,569 under rehabilitation of
civil works. Journal entries passed to approve the restatement of the opening balances
have not been availed for audit verification and as a result, the accuracy and validity of
balances amounting to Kshs.175,750,000 for construction and civil works and
Kshs.42,499,998 for Rehabilitation of Civil Works cannot be confirmed. Further, the
accuracy of the aggregate acquisition of assets balance of Kshs.239,702,126 for the year
under review cannot be confirmed.

4. Pending Bills

Bills totaling to Kshs.115,863,748 relating to the year under review (201612017) were not
settled during the year but were instead carried fonryard to 201712018 financial year.
Failure to settle the bills in the year to which they relate adversely affects the provisions
for the year to which they have to be charged. Had the bills been paid and the expenditure
charged to the accounts for 201612017, the carried forward bills would not have caused
budgetary strain to 201712018 financial year given that there was budgetary provision for
the year under review.

Further, and as reported in the previous year, excluded from the balance of
Kshs.115,863,748 as at 30 June 2017 was a debt of Kshs.29,147,652 due to Messrs
lseme Kamau and Muema Advocates which has been outstanding since 201412015 and
an additional Kshs.48,611,450 owed to various creditors by Kenya lndustrial Training
lnstitute as at 30 June 2016.

ln absence of any reconciliation, it has not been possible to ascertain the accuracy and
validity of pending bills balance of Kshs.1 15,863,748 outstanding as at 30 June 2017 .

5. Unresolved Matters in the Report lor 201512016

5.1 Unexplained Transfers of Coffee Debt Waivers

As reported in the previous year, the statement of receipts and payments for the year
ended 30 June 2016 reflected a payment of Kshs.501,474,509 under grants and other
transfers which included Kshs.500 million paid to 27 Co-operative Societies being part-
clearance of debt under the Coffee Debts Waiver Programme. lncluded in the payments
of other grants and transfers of Kshs.501 ,474,509 was an amount of Kshs.1,474,509 that
has not been supported and whose propriety could not therefore, be confirmed. ln the
circumstances, it was not possible to ascertain the validity of this payment and whether
funds were channeled to the intended beneficiaries and utilized for the intended purposes.

lir tha .r't'ur t'trtlad 30 .lrrna l0l -
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5.2 lrregular Payment for Goods and Services Not Delivered

As previously reported, during the year 201512016, the Ministry procured and paid for
goods and services valued at Kshs.4,252,291 which were however not delivered by the
suppliers contrary to the Public Procurement and Assets Disposal Act 2015 and
Procurement Regulations 2013, as tabulated below:

Total 4,252,791

Although a review of the position in 201612017 indicates that goods valued at
Kshs.1,550,500 were eventually delivered The public may have lost Kshs.2,7O1,791 paid
to suppliers who did not deliver the goods and services contrary to the Public Procurement
and Assets Disposal Act 2015 and the Public Finance Management Act 2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department for lnvestment and
lndustry in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

/ot tltt, .r'aur anlad 30 .ltrna )o l -
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L.P.O Date Payee Amount
Kshs.

Details

1103129 Terbanic
Venfuneslef

23t6t16 495,600 I faOles Lip A4-Designing of
r Printing of executive
I complementary books.

03311 11 24t6t16 M/s Tutitura
Agencies

764 000 Business Card executive
&complimentary slips
executive

1 1031 30 M/s Touchline
Solutions

23t6t16 Procurement of table slips as
(Designing & Printing of
com plementary booklets.

468 000

1 1 03062 500 Supply of Business Cards &
I Complementary Booklets

M/s Emart
Services

19t4t16 786

1 103092 Supply of 2850 Business
cards, 500 files (folders), 25
Certificates and 500 sealing

Touchline
Solutions Co
Ltd.

11t5t16 649 250

stamps
740,000 I Supply of confidential secret

I folders
Libani
General
Suppliers

1 103070 26t4t16

LPO for ticket for Mr.
Jeremiah Nyatichi while
travelling from Nairobi to
Lesotho & back was raised
after seminar was over.

1117999 17t6t16 348,941Twinkel
Travels Ltd



that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgement, were of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter Section of my report, there were no Key Audit
Matters to report in the year under review.

Other Matter

Other Unresolved Matters in the Report tor 201512016

1. lrregular Procurement Practices

(a) Procurement of Consultancy Services

As previously reported, the Ministry awarded consultancy services for provision of
technical support to the Business Environment Delivery Unit to M/s Strathmore Business
School at a cost of Kshs.5,940,000 during the year ended 30 June 2015. The Ministry had
invited bidders but only one application was received and considered responsive. The
tender committee went ahead and awarded the tender to the only responsive bidder and in
effect, used direct procurement method to procure the services. The invoice was issued
before the LPO was raised. Further, whereas the contract agreement had indicated that
the exercise was to be completed in three months, the service was delivered in less than a
week and the consultant paid the contact sum of Kshs.5,940,000. No evidence was
availed to explain why the consultant commenced work before the contract was awarded
and signed or reasons for use of direct procurement method which t defeated fair
competition and pricing of the tender award.

(ii) Ease of Doing Business lmprovement Programme - Phase !l

ln addition, M/s Strathmore Business School, was awarded the contract for provision of
consultancy services for Ease of Doing Business lmprovement Programme - Phase ll at a
cost of Kshs.5,127,200. Similarly, the invoice from the consultant was raised before the
two parties signed the contract. Whereas the contract had stated under the special
conditions that the duration of the contract would be four (4) months from the date of the
contract, the service was completed in less than three weeks casting doubt as to whether
the contract was mooted earlier and the tender committee only used as a rubberstamp to
ratify a consummated transaction. Further, it has not been possible to confirm whether the
relevant stakeholders were consulted about the service as there is no record of their
participation.

litr tha .tvur t,ndc'd J0 .ltrtrc )0I -
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(iii) lrregular Consultancy Service Contract

As previously reported, the Ministry procured consultancy services from a consultancy firm
Mckinsey & Company lncorporated Africa Proprietary Limited in the year ended 30 June
2015 for support of delivery of Kenya's lndustrial Program. The contract was signed
between the two parties on 18 November 2014 at a contract sum of Kshs.348,000,000.
Clause 2 of the contract agreement under sub-section 2.1 and 2.2 had indicated that the
contract was to come into effect on the date it was signed by both parties and that the
consultant would begin carrying out the services upon signing of the contract or at such
other date as may be specified in the service contract.

Review of the process revealed that the consultant raised an invoice of Kshs.69,827,963
on 11 November 2014 for Milestone 1(inception) even before the contract was signed
between the two parties contrary to provisions of the Public Procurement & Disposal Act
2005. The signing of the contract was only intended to rectify the irregularity.

Under the circumstances, the propriety of the expenditure of Kshs.69,827,963 incurred on
the contract in the year under review cannot be confirmed.

2. lrregular Reallocation of Development Grants to Recurrent Expenditure

As previously reported in, during the year ended 30 June 2015, the Ministry had sought
and was given authority by the National Treasury to transfer Kshs.200million for the
implementation of textile development through the Micro and Small Enterprise Authority
(MSEA). Available records however revealed that the Ministry instead instructed MSEA to
utilise Kshs.SO million to pay outstanding bills to various security firms which the Ministry
had contracted to offer security services during and after the construction of the
Constituency lndustrial Development Centres (ClDCs) between 2012 and 2014. No
evidence was availed to show whether approval by of the National Treasury was sought
and obtained to allow MSEA to divert Kshs.SO million meant for the textile programme
towards payment of security services. Utilization of the Funds resulted to diversion of
development funds to recurrent expenditure without Treasury approval and thus
contravened the Public Finance Management Act, 2012.

3. Apparent Loss of Cash

As was reported during the previous year, the Ministry lost Kshs.6,403,200 reported to
have been paid wrongly to a merchant M/s Aquachem Technologies Limited during the
201112012 financial year. Although, Kshs.3,500,000 of the payment has since been
recovered, the balance of Kshs.2,903,200 is still outstanding over five (5) years since
payment. The Ministry does not appear keen to recover of the balance and has not held
any one culpable for occasioning loss of the funds.

Consequently, recovery of the balance of Kshs.2,903,200 is doubtful.

Itr tlrc .r'ctrr crtdcd 30 .luna )0l-
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4. Loss of CIDC Equipment and Tools at Kenya lndustrial Training lnstitute

As was reported in the previous year's audit report, the Ministry lost industrial equipment
stored at the Kenya lndustrial Training lnstitute (KlRDl) through theft and pilferage. Some
of the equipment were sold in various markets. An audit inspection at the Ministry's stores
revealed continuing pilferage of the equipment and tools with the store left almost bare
holding low value items such as fire extinguishers, and machinery with major parts
missing.

Whereas several items were issued to some of the completed Constituency lndustrial
Development Centre (ClDCs), comparison of the original stocktake with the situation at the
time of the audit revealed that equipment and tools valued over Kshs.60,000,000 may
have been stolen. This is despite the stores being located inside a fenced and guarded
compound of the lnstitute that is secured through 24-hour surveillance and there being no
sign of the stores having been broken into. Although the Ministry has indicated that the
matter is in Court, no tangible efforts have been taken by management to recover the
stolen equipment or hold any one culpable for occasioning the losses.

Consequently, the Ministry has not obtained value for the money spent in procuring the
tools.

5. Textile and Leather Working Machinery and Equipment

As previously reported, the Ministry procured textile and leather workshop machinery and
equipment for Kenya lndustrial Training lnstitute in Nakuru worth Kshs.214,899,000 during
the year ended 30 June 2015. Although the inspection and acceptance certificate
confirmed the goods to be of the right quantity and specification, the Ministry did not avail
the commissioning certificate for audit to confirm that the machines and equipment were
installed and put for use as planned.

Review of the position during the year under review indicated that the machinery and other
equipment have since been installed but are yet to be commissioned for operations.
ln the circumstances, it has not been possible to confirm that value-for-money has been
obtained on expenditure of Kshs.214,899,000 incurred by the Ministry on purchase of
these industrial assets.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

litr tht' .r'cLtt' urdt'd 30 .lutta l0l -
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ln preparing the financial statements, management is responsible for assessing the
Department's ability to continue sustaining services, disclosing, as applicable, matters
related to sustainability of services using the applicable basis of accounting.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Department's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Department's internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Department's ability to sustain services. lf I conclude that a material uncertainty exists,

Irtr lltc .rvur ,'trletl 30 .lutk :() I -
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,

a

a

I am required to draw attention in the auditor's report to the related disclosures in the
consolidated/ financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause the State Department to
cease to continue sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures made, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities to express an opinion on the financial statements.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

r)

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 May 2018

litr tlrc yeur attded J0 .lrrtte )01-
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MINISTY OF INDUSTRY, TRADE AND COOPERATIVES
State Department for Investment and Industry
Reports and Financial Statements
For the year ended June 30,2017

I. STATEMENT OF RTICEIP'I'S AND PAYMENI'S

Note

(Restated)

2015-2016

Kshs

RECEIPTS
Proceeds from Domestic and

Foreign Grants I

Transfers from National Treasury 2

Proceeds from Sale of Assets 3

Other Revenues 4

TOTAL REVENUES

PAYMENTS

Compensation of Employees 5

Use of goods and services 6

Transfers to Other Govemment

Units 7

Other grants and transfers 8

Social Security Benefits 9

Acquisition of Assets l0

TOTAL PAYMENTS

SURPLUS/DEFICIT

The accounting policies and explanatory notes to these

The entity fi

2016-2017

Kshs

97,070,010

5,844.578,329

| 1,883,252

5,953,531,591

549,334,570

596,288,158

4,562,333,517

4,480,720

239,702,126

5,952,139,091

1,392,501

statemenJs

Controller
ange cpa(k)

statements fo

43,298,640

7,741,359,940

17,529,600

17,848,870

7,820,037,050

542,943,159

610,579,044

5,884,312,106

501,474,509

6,211,852

268,424,016

7,814,174,686

5,862,,364

rm an integral
approved on

a.rG

Principal Secretary
Name: Betty Maina

Na
I M No.3947



STATE DEPARTMENT OF INDUSTRIALIZATION AND ENTERPRISE DEVELOPMENT
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

II. STATEMENT OF ASSETS

(Restated)

STATEMENT OF FINANCIAL POSITION

Note

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

Cash Balances

Total Cash And Cash
Equivalents

Accounts Receivables -
Outstanding Imprest and
Clearence Accounts(DIDOS )

TOTAL FINANCIAL ASSETS

LESS: FINANCIAL
LIABILITIES

Accounts Payables - Deposits

NET FINANCIAL ASSE'TS

REPRESENTED BY

Fund balance b/fwd
Surplus/Defict for the year
Prior year adjustments
NET FINANCIAL POSITION

'l'he accounting policies and ex

2,991,,694 48,118,603

t2 617.827

2,991,694 48,736,430

l3 194 2,169,624

1,392,s00 4qfjldqq

l4 40,,704,442

5,,862,364
l5

1,392,500 46,566,806

planatory notes to these flnancial statements fbrm
statements. The financial statements were
2018 and signed

s-f

Princi
Name:

2016-2017
Kshs

2,991.694

2015-2016
Kshs

llA
118

47,949,002
I 69,601

46,566,806
1,392,500

(46,566,806)

an integral part gf the financial
approved on (lt ' ' '--

"U

2

Principal Secretary ts Controller



MINISTY OF INDUSTRY, TRADE AND COOPERATIVES
State Department for Investment and Industry
Reports and Financial Statements
For the year ended June 30, 2017

TII. STATEMENT OF CASHFLOW

STATEMENT OF CASH FLOW

CASH FLOW FROM OPERATING ACTIVITIES
Receipts for operating income
Proceeds from Domestic and Foreign Grants I

Transfers from National Treasury 2

Other Revenues 3

Payments for operating expenses
Compensation of Employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Social Security Benefits

Adjusted for:
Changes in receivables
Changes in payables
Adjustments during the year
Net cash IIow from operating activities

l5

Principal Secretary

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets
Acquisition of Assets
Net cash flows from Investing Activities

Principal Accounts Controller

Note 2016-2017
Kshs

(Restated)

2015-2016
Kshs

5

6

7

8

9

97,070,010

5,844,578,329

5,9411648,339

549,334,570
596,288,158

4,562,333,517
4,490,720

5,712,406,212

617,827.00
(570,430)

(46,566,806)
182,691,966

11,883,252
(239,702,126)
(227,818,874)

-45,126,909

48,118,603

2,991,694

43,298,640

7,741,359,940

17,848,870

7,802,507,450

542,943,159
576,273,242

5,884,312,106
501,474,509

6,211,852
7,545,750,671

7,914,280
308,999

264,980,059

17,529,600
(268,424,016)
(250,894,416)

14,085,643

34,032,961

48,118,603

4
l0

NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at BEGINNING of the
year
Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial
financial statements. The entity financial statements were

form an integral part ofthe
201 8 and signed by:

Principal Secretary

3

Princi Controller



MINISTY OF INDUSTRY,'I'RADE AND COOPERATIVES
State Department for Investment and Industry
Reports and Financial Statements
t'or the year ended June 30,2017
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IVIINTSI Y UII INI,USI.RY, II(AIJI! ANI, CUUPI,RAI.IVES
_State,Department for Investment and Industry
Reports and Financial Statements
Fon the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation o1-these financial statements are set out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International Public
Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting
under the Cash Basis of Accounting and applicable government legislations and regulations. The
financial statements comply with and conform to the form of presentation prescribed by the Public
Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
culrencyof the State Departmentfor Investment & Industry and all values are rounded to the nearest
thousand (Kshs'000). The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements have been prepared on the cash basis following the Government's standard
chart of accounts.

Recognition of revenue and expenses
The State Department for Investment & Industry recognises all revenues from the various sources
when the event occurs and the related cash has actually been received by the State Department.for
Investment & Industry. In addition, the State Department for Investment & Industry recognises all
expenses when the event occurs and the related cash has actually been paid out by the State
Department for Investme nt & Indu,stry.

In-kind contributions
In-kind contributions are donations that are made to the State Department.for Investment & Industry
in the form of actual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the State Department for Investment & Industry includes
such value in the statement of receipts and payments both as revenue and as an expense in equal and
opposite amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial banks
at the end of the financial year.

Accounts Receivable
For the purposes of these financial statements, imprest and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the irnprest payments
are recognized as expenditure when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

)

3

4

5.
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MINISTY OF INDUSTRY, TRADE AND COOPERATIVES' State.Department for Investment and Industry
' Reports and Financial Statements

For.the year ended June 30r2017

6. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized as accounts payables. This is in recognition of the government practice of
retaining a portion of contracted services and works pending fulfilment of obligations by the contractor
and to hold deposits on behalf of third parties. This is an enhancement to the cash accounting policy
adopted by National Government Ministries and agencies. Other liabilities including pending bills are
disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the tirne of acquisition while disposal proceeds are recognized as
receipts at the time of disposal. However, the acquisitions and disposals are reflected in the State
Department for Investment & Industry fixed asset register a summary of which is provided as a
memorandum to these financial statements.

8. Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they are recorded as'memorandum'or'off-balance' items to provide a sense of the
overall net cash position of the State Department for Investment & Industry at the end of the year.
Pending bill form a first charge to the subsequent year budget and when they are finally settled, such
payments are included in the statement of receipts and payments in the year in which the payments
are made.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The State Department for Investment &
Industry's budget was approved as required by t.aw and as detailed in the Govemment of Kenya
Budget Printed Estimates. A high-level assessment of the State Departmenl for Investment &
Industry 's actual performance against the comparable budget for the financial year under review has
been included in an annex to these financial statements.

10. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

11. Subsequent events
Events subsequent to submission of the financi al year end financial statements to the National
Treasury and other stakeholders with a significant impact on the financial statements may be adjusted
with the concurrence of National Treasury.

9
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MINISTY OF INDUSTRY, TRADE AND COOPERATIVES
State'Department for Investment and Industry

'Reports and Financial Statements
.For the year ended June 30,2017

I NOTES TO THE FINANCIAL STATEMENTS

1. PROCEEDS FROM DOMESTIC & FOREIGN GRANTS

Name of Donor 2146 _ Z0l7
Kshs

Grants Received from Multilateral Donors
(International organisations) 97 '070'010
Total 97,070,010

2 EXCHEQUER RELEASES
Description 2016 - 2017

Kshs

I st quarter transfer 1,628,100,000 1,667,000,000

2nd quarter transfer 1,248,300,000 1,435,759,940

3rd quarter transfer 1,715,178,329 1,824,300,000

4th quarter transfer 1,253,000,000 2,814,300,000

Total 5,844,578,329 7,741,359,940

3. PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS

2016 - 2017

Kshs

Receipts from the Sale of Inventories, Stocks and
Commodities 11,883,252

Total 11,883,252

20ts - 2016
Kshs

43,298,640.00

43,298,,640.00

2015 - 2016
Kshs

2015 - 2016
Kshs

17,529,600.00

17,529,600.00

10



MrNls't'y ot' INDUs'I'Ry,'I'RADE AND COOPERAI'IVES
State.Department for Investment and Industry

. Reports and Financial Statements
For the year ended June 30,2017

4. OTHER REVENUES

Receipts from
Administrative Fees and
Charges - Collected as AIA

Total

5. COMPENSATION OF EMPLOYEES

Basic salaries of permanent
employees

Personal allowances paid as part
of salary

Total

2016 - 2017

Kshs
2015 -2016

Kshs

14,987,387

17,848,870.30

2016 - 2017

Kshs

2015 -2016
Kshs

279,561,729

269,742,099

332,387,876

210,555,293

549.943.159.30 542,943,159

ll



IVIINISI Y UTI II\T'USIKY, II(AI"'II ANI,I LUUTEKAIIVES
State,Department for Investment and Industry
Reports and Financial Statements
For the year ended June 30,2017

. USE OF GOODS AND SERVICES

Utilities, supplies and services
Communication, supplies and
services
Domestic travel and
subsistence

Foreign travel and subsistence

Printing, advertising and
information supplies & services

Rentals of produced assets

Training expenses
Hospitality supplies and
services
Specialised materials and
services
Office and general supplies and
services

Other operating expenses

Routine maintenance - vehicles
and other transport equipment
Fuel Oil and Lubricants
Routine maintenance - other
assets

Total

2016 - 2017

Kshs

2015 -20t6
Kshs

7

23,804,042

22,985,199

40,739,798
34,705,668

5,610,273

117,075,139
42,257,479

16,545,154

67,461,567

30,124,406
167,652,362

8,678,852
10,316,493

8,331,727

596,288,159

23,935,020

26,768,451.60

43,924,304.35

21,897,302.75

14,987,346.55

122,954,725.25

26,445,910.10

25,056,995.10

74,180,664.00

52932,166.90
18,520,276.15

16,703,292.15

125,143316.20

17,229,715.90

610,809,044

2015 -2016
Kshs

TRANSFER TO OTHER GOVERNMENT ENTITIES
Description

Current Grants to Government Agencies and
other Levels of Government
Capital Grants to Govemment Agencies and
other Levels of Government
(See attached list )

1,824,333,517 5,994,312,106.25

2,738,000,000

2016 - 2017
Kshs

TOTAL

l2

4,562,333,517 5,994,312,1 06.25
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, r - $tate,Department for Investment and Industry

. Reports and Financial Statements
For the ended June 30, 2017

8. OTITER GRANTS AND OTHER PAYMENTS

Scholarship and other education benefit,
membership fees and dues and subscriptions to
international organizations

Subsidies to small businesses, cooperatives, and
self employed

Total

9. SOCIAL SECURITY BENEFITS

Government pension and retirement benefits

Total

2016 -2qt7
Kshsr

4,430,720

2016 t 2017
XtUs

4,4p0,720 501,4

2015 -2016
Kshs

1,4

500 000

2015 -20t
Kshs

6,211,851.75

6,211,851.75

13



rulNrs r y ut' TNDUS'I'Ry, 'r'RADE AND COOpERA'l'tVES
' StateDepartment for Investment and Industry
. Reports and Financial Statements

For the year ended June 30,2017

10 ACQUTSITION OF ASSETS

Non Financial Assets

Refurbishment of Bui ldings

Construction and Civil Works

Purchase of Vehicles and Other
Transport Equipment

Purchase of Office Furniture and
General Equipment

Purchase of Specialized Plant,
Equipment and Machinery

Rehabilitation and Renovation of
Plant, Machinery and Equip.
Research, Studies, Project
Preparation, Design & Supervision

Rehabilitation of Civil Works

Total

llA Bank Accounts

Name of Bank, Account No.
& currency

RECURRENT ACCOUNT
NO.100018t74s

DEVELOPMENT ACCOUNT
NO.1000181923
DEPOSIT ACCOLTNT
NO.1000182307
KEPTAP PROJECT
ACCOITNT NO. I 00025 8764

Total

Indicate whether
recurrent,
Development,
deposit, revenue,
CRF e.t.c

REC.

DEV

DEP

2016 - 2017

Kshs

5,475,991

61,599,075

2,779,491

157,972,498

12,815,071

239,702,,126

2015 - 2016

Kshs

1 1,3 l6,99g

175,750,000

9,398,456

12,402,182

295,000

16,761,381

42,499,998

268,424,016

17,955,340.00

47,949,001.55

2016 - 2017 201s -2016

Kshs Kshs

64,210.90 19,496,441.65

714,783.75 9,337,595.50

1,599,194.00 2,169,624.40

613,505.80
2,991,694.45

11 B. CASH IN HAND

t4



IVIINISI Y UTi NDUS'I'KY, 'RADE AND CUOPU,RA'I'TVES
State,Department for Investment and Industry

' Reports and Financial Statements
For.the year ended June 30, 2017

Cash in Hand - Held in domestic currency

Total

Cash in hand should also be analysed as follows:

2016 - 2017

Kshs

2016 - 2017

Kshs

2016 - 2017

Kshs

2015 -2016
Kshs

169,601.45

169,601.45

2015 -2016
Kshs

Location
I

Total

Ministry of Industrialization and Enterprise
Development

12. OUTSTANDINGIMPRESTS

Description

Government Imprests
Clearance acconts

District Suspense(DIDO S)

Total

13. ACCOUNTS PAYABLE

169,601.45

t69,601.45

2015 - 2016
Kshs

355,338.00
148,754.00

113,735,.21

617,827,21

2016 - 2017

Kshs
20ts - 2016

Kshs

Deposits

l5

1,s99,r 94.00 2,t69,624.40



MINIS'I'Y OI' INDUS'I'RY,'I'RADE AND COOPERATIVES
'State Department for Investment and Industry
Reports and Financial Statements
For the year ended June 30,2017

TOTAL

14. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand
Receivables - Outstanding
Imprests

Payables - Deposits

Total

15. PRIOR YEAR ADJUSTMENTS

Description of the error

1,599,194.00

2016 - 2017

Kshs

47,949,001.55

169,601.45

617,827

2,169,624.40

2,169,624.40

20t5 - 2016

Kshs

33,983,071.45

49,889.l5

8,532,106.8

t,860,625

46.566.806 40,704,442.4

Adjustments on bank account balances
Adjustments on cash in hand
Adjustments on payables

Adjustments on receivables

Key Management compensation
Transfers to Other State Corporations and Semi-Autonomous

2016-2017
Kshs

47,949,001.55
169,601.45

(2,169,624.40)

617,827

2015-2016
Kshs

TOTAL 46,566,806

*A justments are composed ofbank balances retumed to exchequer, imprests and deposrt balances transferred and distributed between the state department for
cooperatives and investment and the former Mrnistry of Industrialisation and Enterprise Development

16. RELATED PARTY DISCLOSURES
The following comprise of related parties to the State Department for investment and Industry

. Key management personnel that include the Cabinet Secretary and Accounting Officers

. Other Ministries Departments and Agencies and Development projects

. State corporations and Semi-Autonomous Government Agencies.

Related Party Transactions:
2016t2017

Kshs
201512016

Kshs

t6

4,563,333,517 5,884,312,106



IVIINISI Y UII'INI.,US'I'RY, I'RADE ANIJ COoPERA'I'IVES
- State,Department for Investment and Industry
. Reports and Financial Statements

FoY the year ended June 30 ,2017

*I7. RESTATEMENT

IPSAS 3 (47) Provides for the restatement of the comparative amounts for prior period(s) presented in
which the error occurred. In the preparation of the State Department's previous year accounts some
changes were made with respect to payables, receivables and receipts and expenses as a result of
omissions deviations from the current template and receivables being accounted for in the current period
but relating to the prior year as such adjustments needed to be effected in order to reflect the true position
of the accounts after the changes as highlighted below.

AUDITED
AMOUNT

ADJUSTMBNT RESTATED AMOUNI' FINANCIAL STATEMENT LINE
ITBM

7,721,050,000 (20,309,940) 7,741,359,940 Transfers from Treasury

Transfers from KEPTAP20,309,940 20,309,940
19,612,975 2.083.375 17,529,600 Proceeds from Sale of Assets
14,987,397 (2.861.483) 17,848,870 Other revenues

576,273,242 (34,s35,802) 610,809,044 Use of goods & services
6,054,325,173 210.013.067 5,844.312.106 Transfers to Other Gov't Units

79,645,587 (188,778,429) 268,424,016 Acquisition of Assets
504,092 148,754 355,33 g Outstanding Imprests

47,703,956 47,441,467 262,499 Receivables from DIDO's
1,710,585 (459,039) 2,169,624 Accounts payable

36,230,646 (4,473,796) 40,704,442 Fund Balance Brought forward

17



KshsKshs
iFn:tri,,r.r-L:.-'rtGF-rr) r' r<a' :-'r'"

Kthg
0.0097,070,01 0.00o.00

0.(x,0.fi,0.00

0.000.00549,334,570.00-ZmoooWases and Salary
Conflbudons

0.(x)0.000.001t
0.000.00

0.004,562,3:X1,517.0026fi000 Grants & Tranafer To Other
covt. [Jnlts

0.00239,702,126.W

0.00I I,E83,252.000.003SZOOOO RecelPta from Salog of
lnvirnto116s

0.000.001.328.28S.50
0.000.001.599i19{:00

o.o00.000.00
0.000.00r i:0i00:
0.000:00. :0:00

0.000r00

0.000.000.qr-790000 othbr Cun8nt Ass€b (systom
f 0.00

0.00
0.00 I,599,194.00

---_---.----.]6Jo7310000 D6ooslts
7320000 Othbr Llablllfl 63

0.00

-----]6
0.000.o00.000.007390000 Systeh Requlrcd

A,/cs. '. ','
LlabllltleE

, 9910000 Pnivlslons
9990000 OD6hlno Balsrrco Res€rws

o.H.Jr 9!Jae!vw

0'00. 0.05

5,955,130,785.qq 5.955,130,78s.00

The statement has been pnipareo, review€d and approv€d by the followlng:

Propared By:

Reviewed By:

Approved By:

Date:

Date:

Date:

?

i

Prlnrodm: 31JAN-2018 16:t4 Pdnt€d By: NJINED
P.!p I ol 1



Kshs
1

AIA

as

of

269,772,U1.w 0.00

22,985,199.20 o.00

and

Subslstenca, and Other Transportatlon

40,739,797.50 0.oo

Subslstenco, and other transportatlon

34,705,ffi7.70 0.00 0.00

and
5,A10,272.75 o.(x)

'l 17,075,139.00 0.fi1 0.00

42,257,479.oo 0.u 0.00
0.00

and 18,545,154.20 0.00

67,46'1,566.70 0.00

1

and

30,124,406.20 o.09 0.00

-#ift6ffiffi 0.00

ffifficffi
0.00

0.00ffifiCIE
0.00

0.@
Fsffi Tffi.ffi

0'm

zzzOZOO Routtno Malntenanco - Other

and DuoE

and Sub8crlptlons to

Agenclos and olhor Lovels of
Govomment

8,331,724.60

rcHET
0.00

mffiolfr-d
0.00

0.00

ffi86..ffiml
0.00

ffi
0.00

0

Agencles and othor Lovels of
2,738,000,000.00 0.00 0.00

ffitffirffi**&pJit{ji;!. : ,:, .- rr,ii;r[.ild'.U.1,.'
0.00 |

frtrd[ti*:
ri .- "....,r 

. :. -r,.;r.li
0.00

----o.oo

8,258,852.00

1 52,340,22.70

31 of 2,779,491.00 0.00

and

157,972,498.00 0.00 0.00

0.00-31 
1 14OO Research, Feasibillty Studies'

Projocl Preparatlon and Doslgn, ProJoct

Sup6rvlsion

0.00

,, r9'!.0, i, - ..i -i

Tfr0366 R&;iris from tho sale of
lnvontorles, Stocks and Commcditios

0.00 1 1,883,252.00 0.00 0.00

: i.rr..;...;"- . 0,pq

I
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Note Gurrent Perlod Prcvlour Perlod
Kthl K!h3

rnd
TrY R.6lDla 1

sMl.i sm rttu edtdhnkr (

.^.6d! ha Mmactl. .rvl Fdaldn (i6nlt 07 n7n otn
t-hffi a

Tmrdm trDm Oths Govmment EnttioS
talmlr rmLmaalr qd Q*fi rtii
cir rme ai Firrillv Holdior

iJ ii;;ar;iir I

Drumanrr lar l"lrrlln. Frncntat
nammirrlm nf Fmdmee n

l rs ., divxlr end Sfllcas
Q' fielrfiae

,1

, Ea. 
^.. 

E.a E
TmnelAG ld Olhtr Govmmst ljnlls

[' C-.t" 6il1 Tan.lan l( t taa 1rn I o

sd{21 sAdiltu Rmdt. t
^-nE c^ct. Hrullm I dh lnlamal

ffi5T',---7,',#
Ar{hrrlm.hfr drrdnd tha vatr

N.t ar.h E6m 6n.nlldd A.tlvlller

lnuartlnd A.llvlller

1.5S8.1 &{.00

230.810.568.10

0

o

Prd6..lc fmm SehB of Agsls
A^ ,dGlllM 

^l 
Aa.Ata t8

Nit Si3h Flq,y FroI4 lnYet$nq Aqlv,lle. ,

a..h El^w l6h El^mwlnd A.tlvltl.r
Prdma.lq tr6m Ddmesllc Bomwlnos 6
o.MAda h^m E^aldn Fl^nrulndt

aa*mnil nf Prlndoal M Domesllc and 20
ri.i a..h EldI Emm Eln.n.lnd Aatfulllm n
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Dalo:

Date:
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ffi
2 Soclol SecurltY Contrlbutlon

4 Excheq'uir rcloarer

fum Othor Govommont Entltlo!

Priceodt trorn Dorhectlc Bonowlngs

7 ProGeedr from Forelgn Borrowlngs

8 Proceedr from Sales ofAEsota

--------------m"
K8h8___---------_-I:m=

ijiffisocral&
Wolfaro Schemos

Kshs
5,844,5rE,329.(x)munt

KshgK8h3
0.000.00

0.0u0.00

u.ou0.fi)

o.(ru

0.00

ilEfiTffiaDomasflc Flnandal I'E!tt4!9!9- o.q.,----------------

KshsKshs
0.000.00

o.tru
0.00, -._.r.. ___._ -L : _:

ffir Forelonl6ounts Payable . . ,.-,-

KghsK8h8
o.w0.00to

0.000.00

0.u)

to
0.o0i
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end

andthe

Stock - Pald

and

0.00

Stock o.oo
o.ou

th6

0.001 1,8txr,Zsz.(ru

0.00

@dAssets
colldctod aB AIA 0.00andto

U.UU

0.00
o.00

o.(x)
o.ou
0.oo

0.000.00
o.oo0.00

0.00

0.oo
0.00o.00

Flnanclal lnshs.erd
u.(ruo.oo

Flnanclaland

0.00
q.(x

K8n3Kshs
o.o0o.00

o.oo
o.wRelmbursoment ot Audll Fso8

=ffi 0.00
o.oo

0.00asT6ifr U-ilraementtronrUocalqrqygrnntgfl|Cthg!
o.oo
u.tru
0.00
o.q)

I t othbr RecelPtr

KEheKehs
0.oo

f n-tereeiRocelvod
o.(ru

o.oofficorpoE!!9!!-
o.tru-mnts on hnd. houses and buildlngs
0.00as

o.u)o.(ru
Sales of Mafiot Estaollsnmonl
Admlnlslratfue Foes and Chargos

0.00
lM-mfi istrativeTe€3 and chalgeg-co!!99!9q gg 4lA-

Prlnted m:31-JAN-20'18 t6:11 Prlnted by: NJINED Psq'6 2 ol8



o.o0.n 0.oo
0.00

sSAIA

0.00
o.tru

from

a8

0.00as

AIA

0.00o.(ru
0.000.00

o.ou

0.000.00

o.w
0.00
0.00ffiiiiffieseMcos Fees
0.oo
o.tx,GffialsMiuElFeeources Exploltatlo!1 ''- 0.00
o-oo

U,UUo.m
0.000.00Ufjlllijii'i.jii r l

o.o00.00
o.txr:tffiRdiid;,iii6ht).i',

. 0.0{}

o,q)
g.u,o.u)
0.00o,q0

o.oo0.o0
0.00u.(ru

0.u, 0.(x)

o.u)
o.ur,
0.00
0,00rTSEEEIifiEJffilREtiilad Fd€s
o.u.t
0.oo
0.(x)
0.(x)
u.tru

Slamhter Hou86s Admlnlstratlon -' -- 0.oo
Watar Suoolv Admlnlstratlon

o.(x,
Saw6i€o€ Admlnlstratlon

0.oo
othor Health & Sanltatlon Revonuog -''--

EiiffiReofire<l Revonue Ncs

12 Compdnsatlon of EmPloYoe!

€a-S Sd;dos - 

-orma 

ne ntl mPloygeg-
0.fi)EesETaoos - Temporary EmPlq/ees

0.0026t,tt2,641.W
0.fl)0.00ErBoneI ifnco8 oald as Relmbureomontq 

-

0.u)
0.00to

0.00to

0.00

Prlntod on: 3l -JAN-2Oi8 16:1 1 Prlntod by: NJINED Pago 3 of 6



13 Use ofgoods and Serylces

15 to Other Govemmani Unltt

Other Granti and Transfers

17 SoctalsecurltyBenoflts

18 Acqulsltlon of As3ets

t' !j $r r. r ri i,.1r:;ni:t..,:rrrru,i r|tia:1.ilri:

Kshs
0.00

Kshs
23,80/,0{f,.25

40,739,797.50 0.00

34,705,667.65 0.m

5.410,272.75 0.00

r aalnlno ExDerul6s 42,257,178.95
14,545,151.20

0.00

hsuranc€ Costs 0.00 0.00
0.00,566.65

30jz{,4oa20
0.00

t9t,oczi6z.zu
8,678,852.15 0.00
8,331,726.60 0.00

i 0.00 0.00

Kshs Ksheuui.elll glpltsit0. qovemment Agencles and other
ttive[slDfiGovemrfianlJi'....,.'... :.:,. .

1,824,333,51 6.50 0.o0

2,738,000;000.00 0.00

0.00 0.o0
. 0.00

. o.o0
0.00

Kshs Kshs
0.o 0.00

4,4W,720.00 0.00

0.00 0.00

0.00 0.00
0.00 0.00
0.00 0.00

0.00 0.00

Kshs
,,"r a\::- q:\1 I .i r. i :,?ir,*?)L:1::aaril_ii&\i!"fi

Kshs
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Kshs
{ { 1: i,.-1r5ltr i1r. L } , , i.:tnsrilt,:t:i:ri1!

Ksl
0.00 0.00
0.00 0.00

5,475,991.00 0.@
0.00 0.00

8,258,852m 0.00

Printad on:31-JAN-2018 16:.11 pdnted by: NJTNED
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Overhaul and Refurblshment of Construc,uon and cMl
Works

o.(x) o.00

Purdresd of Vehlcles end Olher TrensDort Eouloment 523/o.U2.65 0.00
Ovorhaul ofVahldes and Oth€r Trengoorl EoulDrronl ,0.00 0.oo
Purchaso of Hous€hold Fumlture and lnstltuflonal
Eouloment

0.u) 0.00

' 2,179,491.WPurcftaso of Offico Fumlfuro and Genoral Equlpment 0.00
r57,S72,496.(x)Purchaso of Speclallsed Plant, Equlpmont and

Machlnery
0.00

R6habllitatlon 8nd Ronovatlon oI Plant, Machlnory and
EdulDment

o.u, o.fi,

Purchaae of Cerdflod So€d8, Breedlng Stock and Llve
Anlmals

0.00 o.u,

Research, Feaslblllty SMloE, Projecl Proparatlon snd
Deshn. Prolac't SuoorvlBlrn

12,475,O71.W o.oo

Rehabllltatlon of CMI Worfis 0.(x) 0.00
Purf,hesa ol SD€clellBed Plent o.oo 0.00
Acoulsltlon of Strateolc Stocks 0.00 o.oo

0.fi,\coulglllon of Other lnventorl 0.00
muldtlm of tend o.fi) 0.00
,idiublflori 6f otlor Intanolblo Aa8ets U.UU o.u)

Cortt, lhcludhg Loin lntorort

21 Otrerpaymentr

224 Bank Balances

Kghs Krhs
lntorBot P.iimont3 on Forelon Bonodno 0.(x, 0.00

o.oo 0.(x)

Ksha Ksha

Repayleltb on Bonowlngs from Monotary Authorlfles
(Cantrat BAnkI

0.00 0.00

Rgp-eyqontq on Bonowlngr from other Domestlc
ObD6nnixv Comorbtlong (Comtnerchl Banks)

o.oo 0.00

from Olhor Domestlc 0.00 0.00

iEffi i$[-$.fi 
r'{"riBoery!t's$,ry4,s-thorDornestrc 0.00 0.00

PlliiiYiidl,Rabhvmrintf, 'on Fomlon BofiDu/nd 0.00 0.00

Ptn9.lpqf iRppsy.tnentl, on Guaranteed Domostlc D€bl
TakiiirriivCi bV GrtV6riiniint,,

o.00 0.oo

PrIiclpd: R€psymentr On Guaranteed Foralgn Dobt
fekeri dvai bv Govamm.inl ,

o.oo 0.00

Repaynents m Bonowlngs from OtherDomestlc
Credltirs - Prhrate Entemrlsas

U.UO o.tx)

Repaymonta m Bonowlngs from Other Domegtlc
Crodlkins - Publlc EntErDrl8os

o.o0 0.00

KBhs K3hB
Budoet Rasorvas ,r 0.00 o.(x,
Clvll (bntnoancl/ R6sorv6s 0.00 0.00
Caplttal Tran8for to Non Flnarrclal Publlc Entemrlsee o.oo 0.oo
Capltal Transfer to Publlc Flnanclal Instltl,rtlons and
Enlerprlses

0.00 o.fi)

CaDltal Transtar lo Pdvet6 NorFFlnanclel Enlomrlse8 0.00 0.00
System Roqulrgd ExDenses 0.00 0.00

0.00 o.oo

Kshs Kshs
sDOClal ACCOrrntS 0.00 0.00

Prlntod on: 31-JAr{-2018 16:1 I PdntBd b}a NJINED Paoo 5 of 6



o,00rtu o.(ru
Tr66sJy-anf Accounts (Exchoq uer 6nd cR F

AccounB) 84,210.90

ffiiiffincvandFore\itr

KshsKshs
o.ooo.oo
u.q,0.00ilonCurrchcvandForelgno '--

i
I

,

I

I

I
I
I

AIB Carh Balancer

2g Accountr Recelvablec - Outttsndlng lmprest and Glearcncr Accountr

BROUGFTTFORWARD

e,

KshsKshs
0,q)

E6tora aXtvancas.
o.oo
0.00

6EtEDavnontu

mrnts ,,

o.000.tx)

KshsKshs
o,0073mofl) o.o0
o.u01,58S,144.(J(,---------------T6731(xDo

738ffi-
o.oo7390000. o.o0

K8h8
224 U.tru

0.00228 0.00
o.(x)o.(xl23

0.oo24 o.oofi;iM BeFrm- DeDosltg
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M I N I S'I'Y O t. IND US'ilItY,'il ttAI)It /iN i) C{} Ol'iillzl'I'i V IilS
Sta{c l)epartmeut fbr lnvostrflcnt anc} Inclustry
Ilcports ancl l,'inanciai Statcuronts
l'or thc ar endecl Junc 3$,2017

29. t'}lLOclttlSS ON F'OLI,OW UP OIi I\.UDI'I'OI{ IdIICOMMITNDAiI'IONS

The fbllor.ving is the sumtnzu'1, oIissr:es raised by the extelnal auditor, ancl mzuragemeut comincnts
that were provided to the audiior. We have nominatecl lboal persons to resolve thc valiours issues as

shown below with the associated tirne frame within which we expect the issues to be resolvecl.
eference

\o.
Management
Comments

Focal Point
person resolve
the issues

Status/
Resolved/ t,'Jot

Resolved

tii;;; i;;;,

| 
,r"t"

lssue/ Observatiorr from
Auditor

Un explained transfer for
coffee debt waivers

Outstanding Disbursem ent
oftranfers to other Govt.

Response was giverr

from the state
Department for
Cooperatives

Was due to non-
issuance of
exche uer from
HSCO haq yet to
come with the

AIE HOLDER

HSCO

AIE HOLDER &
HSCO

AIE HOLDER &
HSCO

AIE HOLDER

Legal Office

1 Resolved

Resolved

Not yet
Resolved

Resolved

Resolved

Resolved

Itlot yet
Resolved

Not yet

Resolved

Not yet
Resolved

Not yet
Resolved

Resolved

Not ltgi
Reso lvecJ

2

r

5 on- an

Public Finlance

Man'agement ACT-20L2

on Fund

1.1 Un reconciled summary
statements at comparison

. r :.appropflatron

1.2 Poor Budget absorption Response given

lrregular procurement
practices procurement of
consulatancy serPices

No Response

3 lrregular Reallocation of
Development Grants to
recurent expenditure

No Response

4 Apparent loss of Cash Partly solved

L.oss of CIDC Equipnrent
and Tools at KIRDI

Response given HAU

N li

nse was tven AIE HOLDER

ith Response given HAU

OTHERS

Response was given HAU

2

5

iVlatter in court Legai Office
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i

cRANTS FoR rNsrITUTroNs Fon rrNeftctAl rEAR zot;ftZ

Vote AmountDdIFMIS

1 L119 4 Anti- Counterf eit
Detelopment 05/09/201,6

/Z 23M Kdnya Industrial Research

12"500,000.00 12^500,000.00

, 
^:. 

, ....i 
I

ir. 
r i

I.,,

I'
I'
t.

Recurrent
Recurrent

Recurrent
R€curent

Development

Recu:rent
Recu:rent

,l

Recurrent
Recurrent

Recurrent
Recurrent

Development
Devplopnrent

8/3/2016
10/27/201,6

2/3/2017
4/25/2017

e/5/2016
10/27/2016
4/24/2017
2/6/2017

4,/LL/2017

2/3/2017
3/21,/2017
e/e/20]5

10/27/201.6

12/8/2076
s/10/2017

10/27/201,6

e/ 6/201,5

't58,583,9M.75

158,583,9M.75

158,583,9M.00

178,583,9+5_00

40,000,000.00

40,000,000.00

40,000,000,00

40,000,000.00

225,000,000.00

11,,987,W0.00

70,000,000.00

?3,975,0W.00

23,975,000.00

?3,975,000.00

1'1,,987,50f.00

12,500,00a.00

12,500,000.00

28,759,640.00

2f3,759,600.00

28,759,600.00

28,759,600.00

654,335,778.5O

385,000,000.00 r.,.

']..65,900,000.a0

25,000,000.00

I
,.

I.

i.

t'
I

I

,r/J, 15U332

I ,..

(

j
Recurrent 8/5/201,6

Recurrent 2/3/2b17
Recurrent 10/2V/2076
Recurrent 4/21,/2017

.?

1L5,038,400.00



t

'+4 zr2sffi-fiffHi{ffiPropertyInst.
e/1,/201.6

2/3/2017
L0/27/2016
4/24/2ff7

43glt2 ,'Kelry4l In*ebtm ent AuthoritY
R ent 9/5/201,6

Recurrertt 1,0/27/20L6

Recurrent 4/21,/2017

Development 9/2/201'6 12,500,Aof.00

Development
Development

Development
Development

Recu:rent
Recurrent
Recurrent
Recurrerrt

Development
Development

Development

10/27 /201.5
2/ 6/2017

e/s/201,6
3/21,/2017

ir

L2,500,000.00

12,500,404.09

12500,000.00

12,500',000.00

65,000,000.00

712,500.00

712,500.00

712,500.00

712,500.00

57,500,000.a0

55,000,000.00

57,500,000.00

55,000,000.00

50,000,000.00

50,000,000.00

100,343,879.?S

10Ap43,879.00

100,343,879.?5

100,u3,879,N

337,50tr,000.00

112,5oO,OOO.W

75,838,820.OO

1t5i@q00,,00

2,850,000.00

12,500,000.00

225,W0,000.00

100,000,000.00

i
I

I

I
i

I
t

i,

I /,

L 437406

1,0/27 /201,6
e/5/2m6

L0/27/201-6

e/s/2016

400443 National Indu. Training centre.

Rectrrrent 9/7 /201'6
Recurrent 2/3/2017
Recurrent 1.0/27/201,5

Recu:rent 4/%/2017 401,375,5'1,6.50

450,000,000.00

4,562,333,515.N

(2.00)
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State

TO: Frfneipal Secaetary

[ROM: HeadlSCM,g
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IhIEXNAL MEA,IO
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i ronnrarded }g{"y}h plqr, find a list gf qgnding bils for goods andsenriees pro\'ided by various firrns ror the:rinanEial year ziiaTzotr,' . which were not prodessed t ii"Jp-yrrrents owing to insufficient funds.
Tliis is therefore to request countel-qgning of the list as required by theNattonal rreasuqy to efttrcipuy*"* tffi""fa"rr,ffi:l *
TIre total anrcwrt of pendingbills is IGhs. I IElg6s ,T4g/=.
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3tr3 003375 1,lgsga6rlbhoi DsvanlI

g7 001691 so9r0,KE

offirgg 8E2,310S.

1?8 001886 4.9,997,
00s244 4&5,O6t-Afrlea t7t

38e320186 q0zM5
001t15 79,159.60

15$ 002Ifi3 l?l;tffi;
i. ,Yfielcsmlkn oErg8{5

**ffiiffi
10s 'sfit'82

ffiJ$I? ,XSE

154

341 mhil1 1;8,r{i08e'3, l'6tdd,'siffi
3.3e 00*Is2 !"&Stq0q
r05 m3158 1fi'8;"0@

doz$r e00^{@'
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Bh7
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sE3 sH*ffi8
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Lti
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sCIq;0s0,336 .0Og($33
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13S @184s 6s;0fl0-

0031s8 180&O-72+s
q.oa.195a3.E

244 @?e3q
13a,1e5,300 O,oEzaePilBO,AIrfu\ lYs Travel

.293 o09aso 470i130/JtVrnllnE t ttPnrrational
266 003278 465,000"es
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lOth July, 2O I 7

Customer:
Balance Date

Haile Selassie Avenue
P.O. Box 60000-00200 Nairobi, Kenya

Telephone: 2860000, Fax: 34A192

CERTIFICATE OF BALANCES

. i ,ii,iili:

P. S. LENKUME

AUTHORISED SIGNATORY
BANKING DIVISION

STATE DEPT FOR INVEST AT{D
l3l 175 TNDUSTRY

3OJun- I 7

L. K. RWERIA

AUTHORISED SIGNATORY
BANKING DIVISION
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