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-+ 'Keports and Financial Statements

PUBLIC SECONDARY SCHOOLS - (lske solert sceondary sehool) L sy

For the year ended 30" June 2023

.  KEYSCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school 1s domiciled in Ken

ya and its operations are governed under the Basic Education Act,
2013, Tt is located in Nakuru C

ounty.Rongai Sub-County,
The school was registered on 4/52005

‘ under registration number GP/A/3255/2005 and is currently
categorized as a Sub County public s¢

hool established,owned or operated by the Government.

The school is a day/boarding school and has709 number of students as at 30 June 2023. 1t has 3
streams and 27 teachers of which 8 teachers are employed by the School Board of Management.
(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013:
1s composed of the following members:

I | Adamson Bungei 5 c

_ Adai .. Chairman | 200612022 @ |
R - TL Harry cheruiyot Secretary - Principal | Ry e
.3 | Nicholas Kiplagat g Member .
4| JarminKipyegon Member -
|3 | JedidahGikiru . Member 2 .
6| Margaret Cheboiwo | Member X :
|7 Joan Cherutich ] P :Member
Ldd 8 | William Kipkios b ey ﬁ\? Member 2
| diHenpKipng'ok - _ Member — Rep CEB__ |+
|10 _;_ﬁﬁ"“}i Waruga | Member Rep Teachers | * e |
, |.Esther Chebet
2.Joshua Cherop !
11 | 3.Elijah Cheruivot ' 3 Members - Sponsor | * !
12 | Job Kigen Member - Community | * ok
13 | Nancy Ndege Member Special Needs | * j
14 | Francis Keitany Member " i
.15 | ShadrackKipyegon Member sl
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KEY SCHOOL INFORMATION AND MANAGEMENT
The function of the School Board of Management include:

(c)

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013

Ensure and assure the provision of proper and adequate facilities for the School

Manage the School's affairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the Schoal.

Determine cases of pupils discipline and make reports to the CEB

Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
Administer and manage the resources of the School

Receive, collect and account for any funds aceruing to the institution in accordance with Article
226 (1) (a) of the Constitution of Kenva, Section 81 of the Public Finance Management Act,
2012 and the Fourth Schedule paragraph 21 and 23 of the Basic Education Act, 2013.

Committees of the Board

|
|
|
I
|

3

. |. Adamson Bungei
' ' 2. Harry cheruiyot 1
- 3. JarminKipyegon I
‘ | | 4. Nancy Ndege ]
1| Executive Committee | 5. ShadrackKipyegon 3 out of 3 |
I Henry Kipng'ok Chairperson {
w | 2. William Kipkios '
2 | Audit Committee | 3.NameyNdege | |loutof3 |
‘ 1. JarminKipyegon Chairperson
! 2. Elijah Cheruiyot
Finance,procurement and i 3. ShadrackKipyegon
3 | general purposes Committee | 4. Esther Chebet g 2 out of 3 1
| 1. Nicholas Kiplagat Chairperson
l 2. Anthony Waruga Member i
| 3. Francis Keitany Member |
| 4 Academic Committee | 4. Joan Cherutich Member 2 out of 3 3
i = { " 1. Job Kigen Chairperson 1
| 2. Margaret Cheboiwo
5 | Development Committee g ShadrackKipyegon ' J 2outof3 - |
| 1. Margaret Cheboiwo | Chair d
Discipline and welfare | 2. ShadrackKipyegon | Member
6 | Committee | 3. Joan Cherutich i it ol 1 DO SR
| Adhoc Commuittee (1f any 1 | 1
7 | during the year) | = g : | N
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iI.  SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the pe

r b rformance of the school against the set performance
evaluation criteria; a8 e

a) Financial performance

. SURPLUS/DEFICIT - FOR YR COMPARISON

. AREOONT T R S
o T SER SR e 2021 2020
I. | TUITION | B s
et I 0 (135960)] @ 86ISRIS| 44,126.00
2. JOPERATIONS =~ | 109746540  (225,576.25) 47.235.00
I FPMAINAIC . ;T _(9.237.579.00) | (6.721,125.00) 4,345,190.00
Ve o (BJBL47320) | (G86052.50) |  4436,551.00
AL 2 A E AT R S ; g R . e g L oo B RO SR S Tl L
2. MoE GRANTS
SN [ACCOUNT Sod T CAEANEESNE TS e
I 30 b S e 2020
1. TUITION 238709740 |  918.438.75 1,166,171.00
- — i - ! -6 o Laf = Al E b
2. | OPERATIONS | 1040030540 ~ 5883.362.75 4.996,725.00
20 T R, o 4 S
SIS WOTALS - . 1278740280 | 6,80L.80LSO|  6,162,896.00
CAPITATION GRANT FOR THE LAST THREE YEARS
ACCOUNT l‘ . YEARE  Crinon - G T
L R b R’
2022 2021 12020
TUITION : t ————— 2,387,09740 |  918,438.75 | 1,166,171.00 |
OPERATION ! 10,400,305.40 5,883,362.75 4,996,725.00
TOTAL(KSH) | 12,787,402.80 6,801,801.50 6,162,896,00
SORpENY | 0 @ ] W Gl e
U S speesess T A S L TR 5382 "B
BN RS . J' A M) 0 N Ak R T 1

RATIO=TOTAL AMOUNT RECEIVED/NO OF STUDENTS

(A
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OTHER
INCOMES

'MAIN ACCOUNT

CTOTALS

4 GROWTH IN EXPENDITURES

ECONDARY SCHOOL
rt and Financial Statements

yea rmw.lin_n_q_.’!}}i

SNO | EXPENDITURE:
I. | TUITION DES
2. |OPERATIONS
3. | MAIN A/C
TOTALS

O YEARS R

i o 2020
10.239.161.00 |  10,697,393.00 | 12,102,719.00
 10.239.161.00 "_'_‘ 10,697.393.00 12,102,719.00 |

i SRESTERRERG . T

2022 e e 2020

| 2.428457.00 §32.280.00 1,122,045.00
9,302.840.00 6.108,939.00 4.949.490.00
123.721,011.00 11,309.579.00 7,757.540.00 |
iy i P 1
R . huat ;

S MOVEMENT OF DEBTORS &CREDITORS

(1 Debtors:-

g YEARS ;
SN | ACCOUNT i TR 2021 2020 §
__L__| TUITION - - 282,734.00 |
2. | OPERATION T . AR A L -1 663,426.00 |
3. | MAIN ACCOUI‘ET— e 15,666,507.00 13,575,343.00 ____12_&90,‘99.007:
INT o S 1
— I TOTALS - 15,666,507.00 13,575343.00 | 13,436,359.00
(1) Creditors:-
3 A PERIOD s
ACCORET T T . .| - 2020
WRER [ 78149500} 46983000 48215.00
OPERATIONS . 108,450.00 | 356.550.00 39580000 |
wu"ﬁrc"c?%ﬁ 13 B 264188000 [ 1373795001 1,003,450,00 |
oA AsAihison]  20007500| 144746500

B e R —
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6 MOVEMENT OF CASH AND BANK BALANCES
ACCOUNT 2022 2021
_TUITION 28,399.55 69,759.15 3181540
| OPERATIONS _ 5 (87,123.85) 1.311,062.75 660.489.00
| MAIN ACCOUNT 229347245 2,293.472.45 463,130.45
_TOTALS o 22MTRIST 3674294350 LASS43485
b) Teacher Student ratio:
® Teacher student ratio - 1:26.
® Teachers recruited and posted to the school - 2.
] Teachers transferred - |.
® TSC Teachers - 18.
BOM Teachers - 6
TSC TEACHERS ,
'SNO | TEACHERS® NAME SUBJECT COMBINATION _
| 10885 Mr. Harry Cheruiyot qulishm
- Ms. Mary Macharia Maths/chemistry
| 3.8 Mr. Waruga A Kisw/Geo
4. | Ms. Obonyo M. Engli-shf'l-.it.
3. I Ms KibetC Biolt.ignc_
| § 08 Mr. Tololwo D. Physics'Maths
| 18 Mr. Chumba K. English/Lit
8 | Mr Sunda W English/Lit.
9. | Ms Kiptoo S. English/Lit.
(10 | Ms. Leonidah K. CRE/Hist.
1. | Mr. BettP. Kiswahili/Hist
| 12 Ms. Kimeli P Che‘mfl_ilo 2
135 Mr. Tuitoek E. Agnf_Bw 3
14 ' Mr. Oracho P. ;hflcm
15. | Mr. Kipkios R. iswahili/Hist. : 2
_16. Ms. Kibuge M. | Physics/Maths _ N7t
(7 2V Momenyi L. Geo Mt b
18. Ms. Labat G. Kiswahili/Hist i et i3
£ 5
i g‘ : Wetr, :”
B b SR e o
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——— e —
INO. | TEACHERS'NAME SUBJECT COMBINATION
1. __|Ms.Sydney CRE Hist
2. Ms. Fnlth Eng&rl'
3. | Ms. June R Bio/Chem Lianit]
- 4, Mr.Togoch 0 Bio/Agri 3 |
r___ 5__ Mr Meghek ST CRTALY FhEre Math/Chem e -
6. Mr. Toroitich AT T T s T N
SHORTAGES by > 2 GG
1. Chemuistry.
2. English.
3. Maths.
4. Business
5. Agriculture
6. Biology
Mean Score 2019 - 2021
| NUMBER OF STUDENTS TO
YEAR MEAN THE HIGHER INSTITUTE
2019 4.074 22
2020 4.554 17
2021 3.6989 8
.. 2022 48013 19
NUMBER OF CANDIDATES
;ﬂsﬁm NO. OF CANDIDATES |
2019 149
12020 148
2021 181
12022 151
¢) Capacity of the school:
NO OF DORMITORIES | DINING HALL LABORATORIES TOILETS | OTHER
STUDENTS AMENTITIES |
BOYS 347 I8 NONE
GIRLS | 349 14 NONE
10141 | 696 NE 0 R Y NONE
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For the year ended 30" June 2023

1. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
. each Natuona! Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from
fime to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of LAKE SOLAI SECONDARY SCHOOL accepts responsibility for the
school’s financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and fair

view of the state of the schools transactions during the financial year ended 30" June, 2022and of the
school’s financial position as at that date.

Name: Adamson Bungei
Designation: Chairperson, School Board of Management
Sign: Bivscaatsisssvikiveu siadligis SR e it At s T
Date: 27/03/2024
Name: Mr.Harry Cheruiyot
Designation: Secretary to Board of Management
Sign: W
Date: 27/03/2024
Name: Mr. Benard Mitei
Designation inance Officer
-
4 Sip' e ys‘-—
27/03/2024

[o
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 For the YEATS gt Pl s
P T i B PR A S
 [sNO[ITEM. QUANTITY R o
;: /__zj_r,____ — F',S . §0Acres AR s & LR
‘ D/Principal, DoS, Accounts, 1
Library l
Classroom 12
Store 1
Kitchen 2
Dormitory-girls 3
\ boys 2
Teachers quarters(semi permanent)
| Laboratory FERARN 0!
| Library 1 kil
'_'_— classrooms 12
[ |store ! —
- kitchen 2 '
Dormitory -Girls 3
=i -Boys 1 2 J
| Teachers quarters(semi permanent) 4 !
Laboratory 1
3 Kitchen equipment &tools
Tikos( 500ltrs) I
(300ltrs) 2
(2001trs) 1
(SOltrs) 2
(35ltrs) 3
Tea server urn (@ 150 ltrs 2 |
Electric chopping machine | 3
Weighing scale 2
let & staff equipment 1|
0 television 2 :
| Computers 8 i
Printers 4 '
Photocopier machine 1
Projector &screen !
| Laptop : |
L Wifi- Smps’ !
i School furniture &fittings
Lab stools 17
Yook bl 67
L ___ Fire extinguishers g
Cereals  maize £
Beans -

i

S ——
i e e e —————



Jluke solal S¢¢ ondary school)
CLUBLIC SECONDARY SCHOOL
Annudl Report and Financial Statements

For the year ended 30" June 2023

1 Development projects carrvied out by the school:

SN0 DEN ELOPMENT SOURCE OF
PROJECT CFUNDS |
CBOYS DORMITORY | MoE- RMI |
? CABLUTION BLOCK | MoE-RMI

—as R

o

j2-



REPUBLIC OF KENYA
.Iephone- +254-(20) 3214000 HEADQUARTERS
Email: inffo@oagkenya.go.ke ds Anniversary Towers

Monrovia Street

P.O Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

Website:www.oagkenya.go.ke

REPORT OF THE AUDITOR-GENERAL ON LAKE SOLAI SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - NAKURU COUNTY

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Disclaimer of Opinion is issued when the Auditor-General is unable to obtain sufficient
appropriate audit evidence to form an opinion on the financial statements. The Report on
Financial Statements should be read together with the Report on Lawfulness and
Effectiveness in the Use of Public Resources, and the Report on Effectiveness of Internal
Controls, Risk Management and Governance.

REPORT ON THE FINANCIAL STATEMENTS
Disclaimer of Opinion

| have audited the accompanying financial statements of Lake Solai Secondary School
set out on pages 13 to 28, which comprise of the statement of financial assets and
financial liabilities as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

Report of the Auditor-General on Lake Solai Secondary School for the year ended 30 June, 2023-Nakuru County



| do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, | have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Unsigned Financial Statements

The financial statements submitted for audit were not signed by the Chairman of the
Board of Management, the School Principal and the Bursar to evidence ownership of the
information and amounts presented therein. Further, failure to sign the financial
statements was contrary to the template prescribed and published by the Public Sector
Accounting Standards Board (PSASB).

In the circumstances, the financial statements are not owned and do not comply with the
PSASB reporting requirements.

2. Inaccuracies in the Financial Statements
1.1 Variances between Prior Year Audited Balances and Reported Balances

Examination of financial statements submitted for audit revealed that the opening
balances (2021-2022) differed with the audited balances as shown below;

Account Item Note Comparative | Audited Balance Variance
Balance Reported (Kshs.) (Kshs.)
in 2022-2023
(Kshs.)
School Fund 4 20,264,787 13,547,111 6,717,676
Income-
Parents’
Contributions
School Fund 5 0 10,239,161 | -10,239,161
Income-Other
Receipts

The variances have not been reconciled or explained.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Unsupported Receipts and Payments

The statement of cash flows reflects total receipts and total payments of Kshs.27,539,867
and Kshs.26,944,374 respectively. However, the amounts were not supported by ledgers

Report of the Auditor-General on Lake Solai Secondary School for the year ended 30 June, 2023-Nakuru County
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to showing dates of occurrence, names of payees, purpose of payments or receipts and,
amounts received by or paid by the School.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

4. Unsupported Cash and Cash Equivalent Balance

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.3,224,936 as disclosed in Notes 10 and 11 to the financial statements.
However, the bank balances were not supported by cash books, bank certificates and
bank reconciliation statements. Further, cheques amounting to Kshs. 40,000 were stale
as they had not been presented for payment within six (6) months.

In the circumstances, the accuracy, completeness, existence of bank balance of
Kshs. 3,224,936 could not be confirmed.

5. Unsupported Accounts Payables

The statement of financial assets and liabilities reflects accounts payables balance of
Kshs.5,769,470 as disclosed in Note 14 to the financial statements. However, invoices
and supporting schedules to support the balance were not provided for audit review.

In the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.5,769,470 could not be confirmed.

6. Accounts Receivables

6.1 Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs. 14,274,503 as disclosed in Note 14 to the financial statements. The
balance comprises other non-fees arrears for over two years of Kshs. 8,499,379, other
non-fees arrears of less than one year of Kshs. 5,654,124 and imprests of Kshs. 121,000.
However, supporting schedules and issued invoices for the balances were not provided
for audit. Further, significant accounting policies on accounts receivables as disclosed in
Note 5 is silent on the treatment of the students’ fees balances which is the major source
of income for the School.

6.2 Long Outstanding Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs. 14,274,503 in respect of fees arrears as disclosed in Note 14 to the financial
statements. However, included in the balance are receivables amounting to
Kshs.8,499,124 which had been outstanding for more than two (2) years. However, there

Report of the Auditor-General on Lake Solai Secondary School for the vear ended 30 June, 2023-Nakuru County
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was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

In the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs. 14,274,503 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Lake Solai Secondary School Management
in accordance with ISSAl 130 on Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflect a final receipts budget and
actual on a comparable basis of Kshs.22,860,136 and Kshs. 18,384,373 respectively,
resulting to underfunding of Kshs. 4,475,712 or 20% of the budget. However, the School
spent Kshs.32,831,167 against actual receipts of Kshs.18,384,373, resulting to
overutilization of Kshs.14,446,794 or 79 % of actual receipts. Further, the revenue
estimates did not match the expenditure estimates, resulting to unbalanced budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

| do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, | have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Conclusion

1. Failure to Transfer Infrastructure Funds from Operations Bank Account to the
Infrastructure Bank Account

Note 3 to the financial statements reflects government grants for infrastructure
of Kshs. 2,540,000. Included in the amounts is Kshs.2,540,000 in respect of infrastructure

Report of the Auditor-General on Lake Solai Secondary School for the year ended 30 June, 2023-Nakuru County
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grants which were to be transferred to infrastructure bank account for maintenance and
improvement of School's facilities. However, only Kshs.1,996,000 was transferred to
infrastructure account, leaving a balance of Kshs.544 000 as at 30 June, 2023.Further,
an amount of Kshs. 687,000 was transferred after 15 days of receipt. This was contrary
to The Ministry of Education Circular Ref. No. MOE.HQS/3/13/3 dated 16 June, 2021
which directed that infrastructure grants as well as maintenance and improvement funds
should be transferred to the school infrastructure account fifteen (15) days upon receipt
of the funds in the operations account.

In the circumstances, Management was in breach of the law.

2. Failure to Prepare a School Improvement Plan

During the year under review, the School did not have an approved School Improvement
plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

In the circumstances, Management was in breach of the law.

3. Unsupported Inventory Balance

Note 19 to the financial statements does not reflect stock balance at the end of the year
in monetary terms. Further, the School did not provide a stock take report as at 30 June,
2023.This was contrary to Section 162(2) of the Public Procurement and Asset Disposal
Act, 2015 which requires the Head of Procurement Function to arrange for occasional
visits of inspection to the stores, at least quarterly in each calendar year, and conduct
quarterly and annual inventory and stock-taking in order to ensure compliance with all
respective governing laws and submit the report to the Accounting Officer.

In the circumstances, the accuracy and completeness of inventory balance could not be
confirmed and Management was in breach of the law.

4. Failure to Issue Capitation Receipts to Learners

Notes 1 and 2 to the financial statements reflects capitation grants for tuition and
operations of Kshs. 1,720,627 and Kshs.5,575,466. However, the School has not been
raising receipt vouchers for every capitation received by a student to confirm the actual
receipt of funds as receipt vouchers constitute primary accounting sources of documents
that must be raised and filled. This was contrary to Regulation 104 (1) of the Public
Finance Management (National Government) Regulations, 2015. The regulation requires
that, all receipts and payments vouchers of public moneys shall be properly supported by

Report of the Auditor-General on Lake Solai Secondary School for the year ended 30 June, 2023-Nakuru County
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pre-numbered receipt and payment vouchers and shall be supported by the appropriate
authority and documentation.

In the circumstances, Management was in breach of the law.

5. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 24 May, 2024 instead of the statutory deadline of 30 September,
2023. This was contrary to the Ministry of Education circular Ref. MOE/DSAS/FIN/17/1/17
dated 19 August, 2021 which stated that the School's financial statements should be
ready by 30 September, 2023 in compliance which Section 81 of the Public Finance
Management Act, 2012 on preparation of the financial statements.

6. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i The financial statements do not have page headers on some pages;

il. The financial statements do not have page numbers;

iil.  Annexes are omitted both in the table of contents and in the body of the financial
statements;

iv. ~ The number of board of management members disclosed in the financial
statements is seventeen (17) instead of the recommended seventeen (17) in terms
of composition, as stipulated in Section 56(1) and 56(3) of the Basic Education Act,
2013;

v.  Development projects carried out in the year and ongoing projects including; status
of the project (new, ongoing, complete) initial cost of each project and amount
spent on each project disclosed in a tabular format under summary report of
performance of the school was not done;

vi. The financial statements submitted for audit have not been signed by the
chairperson of the board of management of the School;

vii. The statement of receipts and payments is omitted;

vii. The statement of cash flow statement has not been prepared in accordance to the
recommended template;
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ix. The heading ‘statement of budgeted versus actual amounts for the year ended 30
June 2023’ has been omitted;

X. Annex1-Analysis of Pending Accounts Payable and Annex 2- Summary of Fixed
Assets Register have been omitted,;

xi. Progress on follow up of Auditor recommendations page has also been omitted
and;

Xii. The financial statements and notes amounts have not been rounded off to the
nearest shilling.

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users’ reliance on the financial statements for decision
making.

7. Inadequate Library, Dormitory and Laboratory Facilities

During the audit in May 2024, it was observed that the School had a student population
of six hundred and ninety-five (695) students but had only one laboratory with a capacity
of forty-five (45) students and no library while the dormitories appeared congested. This
was contrary to Kenya School Health Policy (2018) which requires that the
facilities/infrastructure of a school should have reasonable standards that promote
adequate housing and sanitation to the students.

In the circumstances, lack of facilities is likely to expose the boarders to poor sanitation,
general health risk and unconducive learning environment.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT,
AND GOVERNANCE

Conclusion

| do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, | have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.
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Basis for Conclusion
1. Effectiveness in Management of Text Books

1.1 Lack of School Instructional Materials Selection Committee (SIMSC)

Physical visit to the School in the month of May, 2024 revealed that the board of
management did not constitute a School Instructional Materials Selection Committee
(SIMSC) to be responsible for: Making a list of the textbooks, teachers’ guides and other
instructional materials that are already in the school; Doing annual needs assessment of
the text books urgently needed by the school; Calling an SIMSC meeting and
documenting in the minute book what SIMSC has decided, which text books are urgently
needed in the school and keeping SIMSC minute book which must be signed by the
secretary and the chairperson of the SIMSC respectively.

As a result, the opening balances of stock inventory of text books in the school from the
inception of the orange book (when schools were given text book capitation) in terms of
numbers and their monetary value could not be confirmed. Further, there was no
evidence of documentation to show that a needs analysis was conducted to identify the
type and number of text books the school urgently needed and the same communicated
to the relevant authority before textbooks were delivered to schools.

There is risk of loss of text books issued to School as capitation through obsolete text
book stock.

1.2 Lack of Text Book Inventory and Stock Taking Report

Annex 2-summary of fixed assets register has been omitted from the financial statements.
Further, the School did not provide a report capturing a list of the textbooks, teachers’
guides and other instructional materials that are already in the school as at 30 June, 2023
contrary to part E of the Orange Book which requires each school to capture data
list ofthe textbooks, teachers’ guides and other instructional materials that are
already in the school. The school is in breach of the law to this extent.

In the circumstances, the accuracy and completeness of the text books, teachers’ guides
and other instructional materials could not be confirmed.

2. Non-Establishment of Board of Management Committees and Internal Audit
Function

During the year under review, the School had not constituted all the required board of
management committees as required by Section 61(2) (a), (b),(c).(d),e) of the Basic
Education Act, 2013.Further, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015.
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This was contrary to Regulation 166 (1) and (2) of the Public Finance Management
(National Government), 2015 and Section 61(2) (a), (b), (c) ,(d) ,(e) of the Basic Education
Act, 2013.These sections states that: the internal audit unit of a National Government
entity to assess effectiveness of the School through an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury. The board
of management of a school to establish (a) finance, procurement and general purposes
committee; (b) academic standards, quality and environment committee; (c) discipline,
ethics and integrity committee; (d) audit committee and; (e) human rights and student
welfare committee.

In the circumstances, the School did not benefit from the oversight role and advice from
the various board of management committee and the internal audit function.

3. Lack of Ownership Documents

Annex 2 summary of fixed assets register has been omitted from the financial statements.
Further, the title deed for the land was not provided for audit review.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and The Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, and ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for The Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's  website  at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPA%BS

AUDITOR-GENERAL

Nairobi

27 September, 2024
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I : - e i 78 1
Receipts Government grants for tuition 1,720,626.75 |
Government grants for operations i 5,.575.466.10
Government grants infrastructure 2,540,004
School Fund Income- Other receipts 22 146 843 (M
Other receipts |
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