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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility
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2. Key Entity Information and Management

a) Background information

The County Govemment of Taita Taveta Executive Staff Car Loan and Mortgage Scheme is arevolving fund established pursuant to the Salaries and Remuneration Commissi,on (snC) circular
number SRC/Ts/wHl3/14 of l4th February 2014. Section 167 of the Public Finance Management(PFM) Act 2012 mandates the administiator of public funds with the prefaration of annual
financial statements.

For proper management of the fund and as advised by the SRC in the circular under the reference,
Taita .Taveta county Execurive adopted ttre iftra regulations 2014 to guide in the
operationalization of the fund. The fund has been intemally administered in the county government
by the Fund Administrator

The SRC in its circular reference SRC/ADM/CIR/I/13 Vol III (128) dated lTth December 2014provided guidelines for access of Mortgage and mortgage benefits iy state and public officers.
Arising therefrom, the County Assembly approved and adopted the Siaff Loans policy paper on
I st March 20 16

The fund is wholly owned by the county govemment of Taita Taveta and is domiciled in Kenya

The Fund's principal activity is to provide a loan fund for the purchase of vehicle, purchase of
house or land for development, renovation or repair of residential property to members of the fund.

b) PrincipalActivities

Theprincipal purpose of this scheme is to facilitate County employees to benefit from Govemment
funded loans to purchase cars and access mortgage faciliiies as per sRC circurar

c) Fund Administration Committee

Cha irperson of the Board (CCO- Finance) CPA Nashon Chow Nyali
2 Chief Officer -Lands Mr. Jimmy Megrori
J Chief Officer - Public Works Mr. Leonard Mwamulamba Kiute
4 County Attomey Mr. John Mwang'ornbe

5 Human Resource Manager Mr. Joseph Kenyatta

6 Pay roll Manager

7 Fund Administrator

Ms. Elizabeth Ngele

CPA Erick Mwarnburi
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Key Entity and Mauagement (Continued)

d) Key Management Steam

e) Fiduciary Oversight Arrangements

f) Registered Offices

P.O. Box 1066-80304

Wundanyi

g) Fund Contacts

Telephone : 07 88L86436/ 07 t9g887 t7
E-mail: info@taitataveta.go.ke
Website: www.taitataveta.go.ke

h) Fund Bankers

l. Kenya Commercial Bank

' Wundanyi Branch

i) IndependentAuditors

Auditor General

O(fice of The Auditor Ceneral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue
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I CPA Nashon Chovu Nyali Chief Offrce Finance & Economic Planning

2 CPA Erick Mwamburi Fund Administrator

., CPA Peter Mwazighe Accountant

Directorate Internal Audit

Rcl' Nalnc Position

Ref I NanrcPosition

I CPA MOHAMMED ALI
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P.O. Box 40 I l2

City Square 00200

Nairobi, Kenya

k) County Attorney

Oflice of the Govemor

Mwatate Town, Off Voi - Taveta Highway,

P.O. Box 1066-80304

l) Wundanyi, Kenya
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Name

Holds a MSc Business Admn and BCom
business administration

2

f
lx Jimmv Merrgori Mtawa-CCO -LENAR

Holds a Bachelor of law

He has Vast experience in Lands & Urban
Plaruring

Mr. John Mrvang'ombc -Coun tY Attorney
Holds a Bachelor of law and Diploma in Law
from Kenya School of Law and he is an advocate
ofH h Court

4

Mr. Joseoh Kenvatta- Human Rcsourcc
Manager

Holds a MSc- Human Resource mgt and has a
vast experience in payroll matters.

5

I
CPA Erick Mwamburi-Fund Administrator
Holds a Bachelor of Commerce -Accounting
BCom- accounts and CPA(K)
He has vast experience in Financing and
Accounting.
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3. Fund Administration Committee

Ref Position / Qualification
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CPA Nashon Chovu Nvali -CCO Finance &
Plannins

He has Vast experience in Finance &
accounting
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4. Management Team

Namc Position / ualification

CPA Nashon Chovu NYali -CCO Finance &
Plannin g

Holds a MSc Business Admn and BCom
business administration

2

\ Jimmv Merisori Mtawa-CCO -LENAR

Holds a Bachelor of law

He has Vast experience in Lands & Urban
Planning

3

Mr. John Mwans'ombe -Countv Attornev
Holds a Bachelor of law and Diploma in Law
from Kenya School oflaw and he is an advocate
ofH h Court

4

I

Mr. Joseph Kenvatta- Human Resource
Manager

Holds a MSc- Human Resource mgt and has a
vast experience in payroll matters.

5

':
I CPA Erick Mwamburi-Fund Administrator

Holds a Bachelor of Commerce -Accounting
BCom- accounts and CPA(K)
He has vast experience in Financing and
Accounting.
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Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund
Annual Rcport and Financial Statements for the year endcd June 30,2023
5. Fund Chairperson,s Report

The.Taita Taveta County Executive Staff Car Loan and Mortgage Revolving fund is a revolving
fund established pursuant to the Salaries and Remuneration CircJar no sRcAourclR/l/13/ VolIII (128) of lTth December 2014. Section 167 of the Public Finance Management Act 2012
mandates the Administrator of Public Funds with preparation of Annual Financial Statements

For proper management of the fund, the Taita Taveta County Executive adopted public Finance
Management (Taita Taveta county Executive staff car Loan & uortgage Revolving Fund)
Regulations 20 I 5 to guide operationalization of the Fund. The Fund started ip"erations in I st March
2016 following the gazettement of the Taita Taveta County Executive Emiloyees Car Loan and
mortgage regulation 20l8.It received an initial amount of Ksh.4M.

Review of performance
Income
In the year ended 30th June 2023, the fund had projected revenue of Kshs 53,300,000 from
transfers from County Government, Interest Receivid, loan recoveries and balance, however the
fund was able to realise Kshs 52,553,976.

Expenditures
The total expenditures during the period amounted to KShs 43,268,063 representing an absorption
rate of 81%. The expenditure comprised of KShs 42,646,478 spent on fund main activities.

Future outlook
The fund's focus is to build a robust and sustainable fund with an aim to provide funds for purchase
of motor vehicle, housing or land for residential to staff and *unug"*"nt.

Conclusion
FY 2022123 was a good year in general. Good progress is made and the momentum has been
created to gnable Taita Taveta County Executive Staff Car Loan & Mortgage Revolving Fund
continue on a trajectory into prosperity.

I take. this opportunity to thank H.E. the Govemor and the Deputy Governor for their support. I
would also want to thank my colleagues, the County Executive Committee Members in chaige of
other departments who we have worked hand in hand to ensure that Taita Taveta County achieves
its mission.
I thank
work in

all staff in the entire Coun
de enn servlce

ty for their continued commitment and dedication through hard
people of Taita Taveta County

CP

chi
hovu Nlali

ef - Finance and Economic Planning

-C-p-n.u.ty.-Gsypsls.r__e_+_(_g.f_Tsi.(+_.Ib-y_e_ts
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6. Report of Thc Fund Administrator

It is my pleasure to present the Taita Taveta County Executive Staff Car Loan & Mortgage
Revolving Fund Financial Statements for the year ended 30th tune 2023. The financial statements
present the financial performance of the fund over the past year.

The fund was established on lst March 2016 and started with an initial amount of KShs 4M and
since then, a total of 50 loan beneficiaries have made borrowings amounting to KShs 262 M.

Financial Performance

ln the year ended 30th June 2023, the fund had projected a revenue of Kshs 53,300,000
consisting of; KShs 10,000,000 from transfer from county Executive, and KShs 43,300,000 from
other sources.

A graphical representation of the revenue budget is as shown below

a

a

a I..n3foB from ( o,rnty

a lnreres:r i^r.hr.

M
Figure 1: Fund's sources in Fy 2OZ2(ZO23

out of the projected revenue, the Fund was able to realize Kshs 52,553,976 in actual
revenues, representing 99%; performance. This performance was as a result of to}%
realization of the funds Allocation through Transfers from county Govt, 98% interest on
loans, 98% Loan recoveries and 99o/o on Balance Fy 2027-22.

fransf€]'
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The table below shows an analysis of revenue performance during the year ended 30th June,

Table 1: Revenue performance inFy 2O22/2O23

b) Loans

During the financial year 2022123, the fund disbursed 8 new loan bringing the total loan
beneficiaries to date to 65.

c) Cash flows

IntheFY2022/23,thecashandcashequivalentsdecreasedfromKShs lO,B6g,ZTOasat30thJune
2022to KShs 9,285,913 as at 30th lune2023.

d) Conclusion

FY 2022123 was a good year in general. Good progress was made and the momentum has been
created to enable Taita Taveta County Executive Staff Car Loan & Mortgage Revolving Fund
continue on a trajectory into prosperify.

I take this opportunity to thank the Fund Committee Members for their support. I would also want
!o thank all staff who we have worked hand in hand to ensure that Taita Tayeta County Executive
Mortgage fund achieves its mission.

The Fund Administrator should sign the Fund Administrator report.

Signed

Revenue Classification Revenue Budget (KShs ) Acrual (KShs) Realisation (%)
Transfers from Cou Govt 10,000,000 LOO%
lnterest income 3,222,282 98%

28,462,424 98%
Balance FY 2020-2t 11,000,000 L0,869,270 99o/o

Total 53,300,000 99%

ll

2023.

Erick Mwamburi

Fund Administrator

10,000,000

3,300,000
Loan Recoveries 29,000,000

52,553,976
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7. statement of Performance Against the county Fund's predetermined objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, ar the end of
each financial year, the Accounting Officer when preparing financial statements of each

County Government entity Govemment entities in accordance with the standards and flormats

prescribed by the Public Sector Accounting Standards Board includes a statement of the county

government entity's performance against predetennined objectives.

The key development objectives of the Taita Taveta County Executive Staff Car Loan and

Mortgage Revolving Fund plan are to:

a) Provide funds for purchase of motor vehicle.

b) Provide housing or land for residential to staff and management.

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Taita Taveta

County

Executive Staff

Car Loan and

Mortgage

Revolving Fund

To support staff

and members to

acquire motor

Vehicle,

Residential

house or Land

at an affordable

facility

Increased number of

staffmembers

owning vehicles and

homes in the

County

% ofapplicants ln FY 22123 we

increased Motor

vehicle application

by 29o/o.

Increased number

of Housing

application by

240h.

t2

Program Objective Outcomc Inriicafor Pe rformance



Taita Taveta County Exccutive Staff Car Loan a
Annual Report and Financial Statements for the

nd Mortgage Revolving Fund
year ended June 30, 2023

8. Corporate Governance Statement

TIIE BOARD

The Taita Taveta county Executive Staffcar Loan and Mortgage Revolving Fund was
Gazetted on 30th September 2016 in the Taita Taveta supplemint No. 16, l-egislative supplement
No. l. (Taitct Tavetu County Legislative Supplement No. l).

The fund committee, performs all functions vested in the fund legislation and other Regulations.

The Board is committed to ensuring compliance with regulatory and supervisory corporate

Sovernance requirements. Essential to the establishment of a corporate governance framework in
the fund is a formal govemance structure with the board of committee at its apex. The structure is
designed to ensure an informed decision-making process based on accurate reporting to the board.

THE FUND COMMITTEE MEMBERS

The Fund's legislation provides that the fund shall be made up of seven (7) Members, including
the chairman, and shall consist of a chairperson and eight (6) other members as directed by thi
funds Act. The Fund Committee exercises leadership, enterprise, integrity and judgment in
directing the Fund.

The Members are provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance issues.
The day-to-day running of the operations of the fund is delegated to the fund Administrator but
the Members are responsible for establishing and maintaining the fund's system of internal
controls for the realization of its mandate of providing financial support for Mortgage and car loan

FUND COMMIT-TEE MEETINGS

The fund holds at least one sitting every months or as required in order to monitor the
irnplementation of the fund's strategic plan and achievement of the targets. The Committee also
plays an oversight role over all other financial and operational issues.

AUDIT AND RISK COMMITTEE

The County internal Audit committee and internal Auditors are tasked with ensuring that corporate
governance and integrity is enhanced in between the govemance of the fund. The committee was
established to advice the board on institutional risk management and compliance.

STATEMENT OF COMPLIANCE

The committee confirms that the fund has throughout theFY2O22/2023 complied with all statutory
and regulatory requirements and that the fund has been managed in accordance with the principles of
good corporate governance.

l3
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n

v

The fund will conduct an extemal legal audit which will confirm that the institution had
complied with all relevant laws, regulations and requirements.

INTERNAL CONTROL AND RISK MANAGEMENT

lnternal Control
The committee is responsible for reviewing the effectiveness of the fund's system of internal
control which is designed to provide reasonable, but not absolute, assurance regarding the
safeguarding of assets against unauthorized use or disposition and the maintenanci of pioper
accounting records and the reliability of financial information used within the business or ior
publication. These controls are designed to manage rather than eliminate the risk of failure to
achieve business objectives due to circumstances which may reasonably be foreseen and can only
provide reasonable and not absolute assurance against material misstatiment or loss.

Standing Instructions

The fund has a Code of Ethics and Service that is applicable to all employees. These have a number
of standing instructions to employees of the fund designed to enhance internal control.

Organization Structure

A clear organizational structure exists, detailing lines of authority and control responsibilities.

Strategic Plan

The business of the fund is determined by the strategic plan. The strategic plan sets out the
objectives of the fund, and the annual targets to be met to attain those objeitivis. The strategic
plan is evaluated annually to assess the achievement of those objectives.

Internal Control Framework
The fund continues to review its intemal control framework to ensure it maintains a strong and
effective internal control environment. Business processes and controls are reviewed on an
ongoing basis. A risk-based audit plan, which provides assurance over key business processes and
operational and financial risks facing the [und, is approved by the audit and risk committee.

The audit and risk committee considers significant control matters raised by management and both
the internal and external auditors and reports its findings to the board. Where weaknesses are
identified, the committee ensures that management takes appropriate action. No significant
failings or weaknesses were identihed during the Fy 2022123.

Management Team
The management team headed by the Fund Administrator implements the board decisions and
policies through action plans. The team meets regularly to review these action plans to ensure that
the board's objectives are achieved effectively and efficiently

Auditor
The fund is audited by the Auditor-General

t4
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9. Management Discussion and Analysis

The committee has continued to grow since its inception and the management has put measures in

place to safeguard against any risks.

The management has ensured that we comply with statutory requirements relating to the functions

of the fund and also making sure that there is no any form of non-compliance.

BUSINESS PERFORMANCE

Revenue

The fund has so far received over 160 M as revenues from the exchequer issues since its inception,

this will go a long way to see the proposed development plan are achieved within the stipulated

period. This will see elevation of the lives of staff member of the County.

Cash flow

The cash and cash equivalents decreased from KShs 10,868,550 as at 30 June 2022 to KShs

9,285,913 as at 30 June 2023. The decrease was significant since there was an uptake of the facility

in compliances with the law.

OPERATIONAL PERFORMANCE

The fund's core operating activities is to elevate the living standards of staff mernber of the county,

by availing funds for acquisition of motor vehicle and residential houses as outlined in the Act.

Employees

Human capital is a iritical ingredient towards ensuring realisation of our key strategic objectives

and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate

and motivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting support from the committee members, management, staff, the

county govemment, development partners and all the key stakeholders. We look forward to the

continued partnerships and cooperation in areas of mutual interest in the FY 2022/2023.

l5
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The Fund through its management has continued to structure its programs towards
development projects and activities that depicts high sense ofvalue for money and goes a
long way in alleviating the residents suffering and improving their ease ofdoing business.
In the year under review, the Fund has continued to make awareness its members of the as
a strategy for improving uptake of the facility.

2. Environmental performance

To promote sustainable land use and environmental conservation the Fund through County
Government undertook various capacity building and provision of materials geared
towards environmental protection and sustainable land use.

3. Employee welfare

The County Covemment revamped its efforts in improving the welfare of its employees as
a key ingredient to employee motivation and satisfactory work perfomrance. Some of these
activities includes the provision of Comprehensive Medical Cover to all its cadre of staff.

4. Market placc practices-

To entrench the spirit of competition in its activities, the Fund through County Govemment
during the year under review embraced E-Procurement when sourcing of goods and
services. The system enhances openness and transparency as tenders werg advertised on
the local dailies and also posted on the IFMIS portal hosted at The National Treasury. The
same were opened, evaluated, awarded, inspected and received through the system hence
sealing loopholes ofany collusion that could have occurred.
The organisation should outline its elforts to:

5. Corporate Social Responsibility / Community Engagements

The County Govemment through its various Departments and in collaboration with other
stakeholders has been engaging in various community initiatives that have helped
improved people's living standards. During the year under review several specialized
medical camps, such as cancer screening, orthopaedic medical camps, were held in various
parts of the County.

l6

10. Environmental and Sustainability Reporting

The County Executive of Taita Taveta exits to transform lives. This is our purpose; the driving
force behind everything we do. It is what guides us to deliver our strategy, which is founded on
five (5) pillars: putting the customer/Citizen first, delivering relevant goods and services, and
improving operational excellence. Below is a brief highlight ofour achievements in each pillar

l. Sustainability strategy and profile -
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ll. Report of The Committee

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to provide a loan fund for the purchase of vehicle, house
or land for development, renovation or repair of residential property to members of the fund.

Results

The results of the Fund for the year ended June 30,2023 are set out on page I to 4

Committee

The members of the Committee who served during the year are shown on page iv. There were no
changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Si

Erick Mrvamburi

Fund Administrator

l7
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12. Statement of Management,s Responsibilities

Section 167 of the Public Finance Management A ct,2012 requires that, at the end of each financial
year, the Adrninistrator of a County Public Fund establishedby The Taita Taveta County Gazette
Supplementary No. 16, shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of thi state of affairs of the Fund for
and as at the end of the linancial year ended on June 30, 2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentaiion of the financial
statements, and ensuring that they are free from material rnisstatements, whether due to error or
fraud; (rv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Taita Taveta

9orLty _Gazette Supplementary No. 16. The Administrator of the Fund is of the opinion that the
Fund's financial statements give a true and fair view of the state of Fund's transactions during the
financial year ended June 30, 2023, and of the Fund's financial position as at that date. The
Administrator further confirm the completeness of the accounting records maintained for the Fund,
which have been relied upon in the preparation of the Fund's financial statements as well as the
adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue ds a going concem and disclosed, as applicable, mafters relating to the use
ofgoing concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least the next twelve months from the date of this statement.

Approval of the linancial statements

The Fund s financial statements were approved by the Board on
on its behalfby:

28tr'-Sept- 2023 and signed

Erick Mwamburi
Fund Administrator

l8
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REPUBLIC OF KENYA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying flnancial statements of Taita Taveta County Executive
Car Loan and Mortgage Revolving Fund set out on pages 20 to 52, which comprise the
statement of financial position as at 30 June, 2023, and the statement of financial

Report of the Auditor-(ienera! on Taita Taveta County Executive Car Loan and Mortgage Revolving Fundfor the

year ended 30 June, 2023

OFFTCE OF THE AUDITOR.GENERAL

E n ha nc i ng A c tttun ta b i I i t.y

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TAITA TAVETA COUNTY EXECUTIVE
CAR LOAN AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2023



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Taita Taveta County Executive Car Loan and Mortgage
Revolving Fund as at 30 June, 2023 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Undisclosed Receivables from Exchange Transactions

The statement of financial position and Note 11 to the financial statements reflect total
receivables from exchange transactions of Kshs.139,674,101. Review of the loan
movement schedule against County Executive staff payroll revealed a loan of
Kshs.1,401,358 which was indicated as cleared. However, the amount had not been
recovered, and no payment had been received from a former staff member in respect of
the loan amounting to Kshs.2,002,653 issued in August, 2022.

ln the circumstances, the accuracy and completeness of receivables from exchange
transactions of Kshs.139,674,101 and the doubtful recoverability of Kshs.2,002,653 could
not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Taita Taveta County Executive Car
Loan and Mortgage Revolving Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

The statement of comparison of budget and actual amounts reflects total expenditure
Kshs.43,268,063 against an approved budget of Kshs.53,300,000, resulting in an under-
expenditure of Kshs.10,031,937 or 19o/o of the budget.

The under expenditure negatively affected service delivery to the intended beneficiaries

My opinion is not modified in respect of this matter

Emphasis of Matter

Budgetary Control and Performance
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several matters were raised under Report on the
Financial Statements and report on LaMulness and Effectiveness in Use of Public
Resources. However, the matters remained unresolved as at 30 June, 2023. Although,
Management has indicated under the progress on follow up of auditor's recommendations
section of the financial statements that the issues have been resolved, no evidence was
provided to indicate that the matters were deliberated on by relevant oversight bodies and
the resolutions therefrom.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Uninsured Mortgages Loans

The statement of cash flows reflects Kshs.42,646,478 in respect of loan disbursements
during the year under review. However, the mortgage loans were not supported with
mortgage protection and fire insurance policies as required of Regulation 20(1) of the
Taita Taveta County Government Employees Car Loan Mortgage Fund Regulations,
2018. The regulation provides that a borrower receiving a loan shall take out and maintain
a mortgage protection policy and a fire policy with an insurance firm approved by the
financier.
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Further, the Fund Management did not require the borrowers' prior written authority for
utilization of gratuity dues to clear any outstanding debt in case staff ceases to be an
employee of the County before fully repaying the loan contrary to Regulation 29(1) of the
Fund Regulations.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAI) 4000. The Standard requires that I comply with ethical



requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Audilor-General on Taita Taveta County Executive Car Loan and Mortgage Revolving Fund for the
year ended 30 June, 2023

4



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or In the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 225(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
.judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

13 February,2024
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Taita Taveta County Executive Staff Car Loan and Mo rtgage Rcvolving Fund
Annual Report and Financial Statements for the year ended Junc 30,2023
14. Statcment of Financial pcrformancc for the year Endcd 30tr'Junc 2023

Revenue from exchange transactions
Interest income

Other incorue

Total revenue

3,222,282 2,9s5,94t

3,222,292 2,,955,941

4

5

Expenses

Employee Costs
Use ofgoods and services
Finance costs

Total expcnscs

Other gains/losses

Gain/loss on disposal of assets

Surplus/(deficit) for thc period

Fund Administrator

Name: Erick Mwamburi

6

7

8

621,585 462,697

621,585 462,697

9

2 600 697 2,,493,244

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on _28th -S ept- 2023
and signed by:

I .'.
I

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

20

Note Ft'2022t2023
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15. Statement of Financial position As at 30 June 2023

Assets

Current assets

Cash ancl cash ecluivalents
Current portion of long-term receivables fiorn exchange tra
Prepaynents
Inventories
Non-current assets
Property, plant and equiprnent
Intangible assets

Long term receivables from exchange transactions
Total assets

Liabilities
Current liabilitics
Trade and other payables from exchange transactions
Provisions
Current pol'tion o[' bon owings
Employee benefi t obligations
Non-current liabitities
Non-current enrployee benefi t obligation
Long term portion of borrowings
Total liabilities

Net asscts

Revolving Fund
Reserves

Accumulated surplus

Net Value of the Fund

Fund Administrator

Name: Erick Mwamburi

l0
ll
12

l3

9,285,9r3
24,823,539

n4 8s0

10,869,270

24,684,42t

562 87 241 875

t4
15

lt

t6
t7
l8
l9

l9
l8

25

26

27

148,960,014 122,795,566

I 3,100,000

13,100 .000

128,254,207
(3,43s,88s)

118,254,207

(3,8e9,636)

The accounting policies and explana tory notes to these financial statements form an integral part
of the furancial statements. The entity financial statements were approved on

and signed by:

ll 041 691 8 99s440

135 60 014 122 795 56(r

2023

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

2t

135,860,01{ 122.795.566

Note t-\'2022/2023
KShs

F\',202U2022
KShs
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Annual Report and Financial Statcments for the

nd Mortgage
year ended J

Revolving Fund
une 30, 2023

16. Statement Of Changcs in Net Assets for thc year ended 30th June 2023

Balance as at I July 2021
Borrowings
Surplus/(deficit) for the period
Funds received during the year
Revaluation gain

Balance as at 30 June 2022

Balance as at I July 2022
Borrowings
Surplus/(deficit; tbr the period
Funds received during the year
Revaluation gain

Balance as at 3l March 2023

85,602,053

22,6s2,754

(2,804,831) 5,947,7s0

2,493,244

10,000,000

(1,094,80s) (1,094,80s

118,254,207 (3,899,636) 8,440,995 122,795,566

7r8,2s4,207 (3,899,636) 8,440,99s 122,795,s66

2,600,697 7,600,697

10,000,000

463,757

10,000,000

463,757

128,254,207 (3,43s,88s) 11,041,691 13s,860,014

18
'r1

25

26

l8
27

25

26

88,744,973

22,652,L54

2,493,244

10,000,000

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 2023

and signed

Fund Administrator

Name: Erick Mrvamburi

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

22

I{evolving
Fund

Rcserves Accunrulated
surplus

Total

KShs KShs KShsNotc
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17. Statcment of Cash Flows for The ycar Ended 30 June 2023

Cash flows from operating activities
Receipts

Interest received
Receipts from other operating activities
Total Receipts

Payments
Employee Costs

Use ofgoods and services
Finance cost

Total Payments

Net cash flows from operating activities
Cash flows from investing activities
Purchase ofproperty, plant, equipment and intangible
assets

Proceeds fiom sale of property, plant and equipment
Proceeds from loan principal repayments
Loan disbursements paid out
Net cash flows used in investing activities
Cash flows from financing activities
Proceeds lrcrn revolving funrl receipts
Additional borrowings
Repayment of borrowings
Net cash flows used in financing activities
Net irrcrease/(decrease) iu cash and cash equivalents
Cash and cash equivalerrrs aL l JULy
Cash and cash equivalents at 30 JUNE
Financial Position

Fund Administrator

Name: Erick Mwamburi

28,462,424 33,405,504

4 3,222,282 2,955,941

3,222,292 2.,955,941

6

7

8

621 ,58s 462,697

621 ,58s 462,697

2,600,697 2,493,244

(42,646,478) (47,L2s,868)

14,t84,Os41 1L3,724,364l.

2

19

l8

10,000,000 10,000,000

(400,000)

10,000,000 9,600,000

(1,583,357)

10,869,270

(t,631,119)

12,s00,389l0
l0 9,285,913 10,869,270

9,285,913 10,969,270

The accounting policies and explanatory notes to these financial statements form an integral part

of the hnancial statements. The entity financial statements were approved on

and signed by:

2023

,i.' I

Fund Accountant

Name: Pcter Mwazighe

ICPAK Member Number: 25666

23

Notc FY2022t2023

KShs
r\'2021t2022

KShs

24
't 7,



Taita Taveta County Executive Stafl Car Loan and Mortgage Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2023
l8' Statement of Comparison of Budget and Actual Amounts for The period Ended 30th June 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the financ ial statements. The entity
financial statements were approved on 2023 and, signed by

t

Fund Administrator

Name: Erick Mwamburi

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

Revenue KShs I(Shs KShs KShs
Public contributions and
donations 0%
Transfers from Coun ty Govt r 0,000,000 10,000,000 10,000,000 100%
Interest income 3,300,000 3,300,000 3,222,282 77,718 98%
Loan Recoveries 29,000,000 29,000,000 28,462,424 537,576 98%
Balance FY 2021-22 I r,000,000 I 1,000,000 t0,869,270 130,730 99%
Total inconre 53,300,000 53,300,000 52,,553,976 746,,024 99oA

Expenses

0%
Use ofgoods and services 650,000 650,000 621,585 28,41 5 96%
Loans 52,650,000 52,650,000 42,646,478 10,003,522 81%
Total expcnditure 53,300,000 53,300,000 43,269,063 10,03 t,937 SloA

9,285,913 (9,285,913)

Original
budget

Adjustment
s

Final budget
Actual on

comparable
basis

Performancc
difference

o//<t

ufilisation

2023 2023 2023 2023 2023 2023
KShs

Employee Costs

\rplus for the period

.\A



Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund
Annual Rcport and Financial Statements for the year ended Junc 30, 2023

19. Notes to the Financial Statements

l. General Information
Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund is established by
and derives its authority and accountability from Taita Taveta County Subsidiary legislation,
2016. The entity is wholly owned by the Taita Taveta County Executive and is domiciled in
Kenya. The entity's principal activity is to issuc Mortgage & Car Loan facilities at 3% interest.

2. Statement of compliance and basis of preparation

The Fund's financial statements have becn prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The hnancial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

IPSAS 4l: Financial

Instruments Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

25
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. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as parl of the risk management strategy.

IPSAS 42: Social

Benefits

Appticable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

Applicable: I't January 2023
. a) Amendments to IPSAS 5, to update the guidance ielated to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

26
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Other improvements

to IPSAS

Applicable Iil lanuary 2023

c IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

c IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

(ii) New and
ended 30

amended standards and interpretations in issue but not yet elfective in the year
June 2023.

IPSAS 43 Applicable lil January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable Iil January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lowerof carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

27
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operations to be presented separately in the

statement of financial performance

results of discontinued

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity
adopted the following stttndards early (state the standards, reason for early a4option and
impact on entity's financial stalements.)

28
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nd Mortgage Rcvolving Fund
year endcd June 30, 2023

l. Significant Accounting policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the assei (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholdcr's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 20xx was approved by the County Assembly on xxxx. Subsequent
revis.ions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional approfriations ofxxxxx on the Fy
2023 budget following the goveming body's approval.

The entity's budget is prepared on a diffcrcnt basis to the actual income and expenditurc
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statemeni offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of iomparison of
budget and actual amounts.

Taita Taveta County Executive Staff Car Loan a
Annual Report and Financial Statements for the
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Summary of Significant Accounting policies (Continued)

In addition to the Basis difference, adjustments to amounts in the hnancial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of flrnancial
performance has been presented under section ofthese financiai statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with rp..ifr" useful livls and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and mainienance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. lnvestment propefty acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition. Investment
properties are derecognized either when they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of de-
recognition.
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. IIre entity does not have any hedge relationships and therdore the new
hedge accounting rules have no impact on the Company's financial statements. (amentl as
appropriate). A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity. At initial recognition, the
entity measures a financial asset or financial liability at its fair value plus or minus, in the case
ofa financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management modcl for financial asscts and thc contractual cash flow charactcristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms ofthe financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.
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Summary of Significant Accounting policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where thc assets' cash flows reprcscnt solcly payments of principal and
interest, are measured ar fair value through net assets/ equity. Movements in the carrying
amount arc taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in surplus/defrcit.
Interest income fiom these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts' Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (,ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgments made by management in determining the expected credit loss (ECL) are
set out in Note xx.
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Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabitities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

lhryuqh non-exchange transactions (for no cost or fol a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

D Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current replacement
cost'Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specihc individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Summary of Significant Accouuting policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occunence ofone or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtr:ally certain that an inflow of
economic benefits or service potcntial will arise and thc asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reserves maintained and approprkile policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively il retrospective application is
impractical.

m) Employee bencfits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further.
contributions ifthe fund does not hold sufficient assets to pay all employie benefiti relating to
employee service in the current and prior periods. The contributions io iund obligations foithe
payment of retirement benefits ale charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum puy-ertr or increased future
contributions on propottional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.
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p) Related partics

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include'amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include shofi term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

r) Comparativc figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Summary of SigniJicant Accounting Policies (Continuetl)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

o) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the canying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on paranreters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about futur'e
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of
obsolete stocks and how management estimates these provisions)
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6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

5. Other income

Donation from development partne[s

Contributions ftorn the blic
To tal

Transfers from County Govt. -Mortgage 10,000,000 10,000,000
Transfers fiom Coun Govt. -Car Loan
Total 10,000,000 10,000,000

Late payment penalties -l

Fines -l

otal -l

Interest received from Loans 3,222,282 2,955,941
Interest accrued from Loans
Total interest inconre 3,222,292 2,955,941

Insurance rccoveries

Income from sale o[ tender. documents
Miscellaneous income

Total other incomc
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Description FY 2022-2023 FY 2021-2022

KShs I(Shs

I)escription It\'2022/2023 F\'2tt2l/2$22
KShs KShs

Description t;\' 2022-20231 rr ZoZ|-ZOZZ

KShsl

Description l;Y2022t2023 l-\'2021t2022
KShs KShs

Descrip tion Fy 2022-2023 FY 2021-2022

KShs KShs
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Notes to the Financial Statements Continued

6. Employee Costs

7. Use of Goods and Services

8. Finance costs

Salaries And Wages

Staff Training Expenses

Social Securi ty Contribution
Total

General Office Ex ellses

Loan Process Costs

Professional Services Costs

Administration Fecs 597,375 436,555

Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier
Pri And Station ery
Rcntal Costs

Sccuri Costs

Tcl hone And Communication Ex enscs
Bank Charges 24,2r0 26,t42
Audit Fecs

Provision For. Doubtful Debts

Total 621,585 462,697

Interest on Bank o v,cr.tlra lis
Intercst on loans from banks

Total
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Description FY 2022-2023 FY 2021-2022

KShs KShs

FY2022t2023 FY202u2022
KShs KShs

Committee Allowanccs

Description FY 2022-2023 FY 2021-2022
KShs KShs
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Notes to the Financial Statcments Continued

9. Gain/(loss) on disposal of assets

10. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows

Property, plant alcl equipnrent
Intangible assets

Total

Fixed deposits account
On - call d oslts
Current account 9,285,9t3 10,869,270
Others
Total cash and cash e uivalents 9,285,913 10,869,270

c) Current account

e AccountKen a Commercial bank- 8,111,94',1 7 ,s3r,542
Commercial bank- Car Loan AccountKen t,173,966 3,337,728

Sub- total 9,285,913 10,869,270

d) Othcrs(s ecify)
Cash in transit
Cash in hand

M Pesa

Sub- total
Grand total 9,285,913 10,869,270
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Description FY 2022-2023 FY 202t-2022
KShs KShs

Description FY2022t2023 FY202y2022
KShs KShs

FY2022t2023 Fv202y2022

Financial institution Account
nunrber KShs KShs
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Notes to the Financial Statements Continued

ll. Receivables from exchangc transactions

12. Prepayments

13. Inventories

Current Receivables

Interest receivable

Cun ent loan repayments due 24,823,539 24,684,421
Other exchange debtors

Total Current reccivatrles 24,,823,539 24,684,421

Non-Current receivables

Long term loan repayments due 114,850,562 87,241,875

Total Non current receit,ables 114,850,562 87,241,875

Total receivables from exchange transactions 139,674,101 111,926,296

Prepaid rcnt

Prepaid insurance

Prepaid electricity r;osts

l'otal

Consumable stoles

Spare parts and nteters

Catering

Total inventories at the lower of cost and net
realizable value
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Dcscription rtY2022t2023 FY202U2022

KShs KShs

Less: impaimrent allowance

Description FY 2022-2023 FY 202t-2022
KShs KShs

Description FY 2022-2023 FY 2021-2022

KShs KShs
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Notes To The Financial Statements (Continued)

14. Property, plant and equipment

At I't July 2021
Additions
Dis sals

Transfers/ad ustlnents
At 30th June 2022
At lst Jul 2022
Additions

Transl'er/ad ustments
At 30th Junc 2023

reciation and im airnrcntD
At I st Jul 2021

latlon
Im alt.Illent
At 30th June 2022
At lst Jul 2022

latlon
Disposals
lmpairment
Transfer/adjustmenl
At 30th June 2023
Net book values
At 30tr'June 2022
At 30th June 2023

4l

Land and Motor
vehicles

Furniture and
fittings TotalBuildines

Cost KShs KShs KShs KShs

Disposals
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Notes To The Financial Statements (Continued)

15. Intangible assets

16. Trade and other payables from exchange transactions

17. Provisions

Cost

At be nnin of the year
Additions

At end ofthe year

Amortization and impairment
At beginnin g of the year
Amortization
At end of the car

ent loss

At end ofthe year

NBV

)Trade payables (Accrued loans 13,100,000
Refundable rts

Accrucd ex

Other payablcs

Total trade and othcr payables 13,100,000

Balance at the beginning of the year

Additional Pr ovisions

Provision utilised

Change due to discount and time value for money

Transfers tiom non -current provrslons

Total provisions
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Dcscription F\',202212023 FY202U2022

KShs KShs

Description Fy2022t2023 t'Y2021t2022
KShs KShs

Description Lcave
provision

Bon us
provision

Otlrer
provision Total

KShs KShs KShs KShs
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Notes To the Financial Statements (Continued)

18. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

<fBalance at beginnin of the period
Extemal borro s during the

Domestic borrow sd the

ents of extemal bon'o the periodR duri

Repayments of domestic's borrowings during the period

Balance at end of the period

External Borrolvin gs

Dollar denominated loan from 'xxx organisation'
Sterling Pound denominated loan from
'organisation'

Euro denominated loan from zzz o isation'
Domestic Borrowin

Shilling loan from KCB
shill loan from Barclays Bank

a Shilli loan from Consolidated BankK
Borrow s from other government institutions
Total balancc at end of the vear

(current portion)Short term bonowlngs
term borrow

Total

Dcscriptiolr F\',2022-2023 FY 2021-2022

KShs KShs

Dcscription FY 2022-2023 FY 2021-2022

KShs KShs

Description F\',2022-2023 ItY 2021-2022

KShs KShs
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19. Employee benefit obligations

20. Cash generated from operations

KShs KShs KShs
Cun'cnt benefir obligation
Non-current benefit obli atlorl
Total employee benefits obligation

Surplus for thc year before tax
Adjusted ftrr':

latlonD

Gains/ losses on dis osal oI assets

Interest inconte

Financc cost

Workin Capital adj ustments
Increase in inven

Increase in receivables

ablcsIncrease in pa

Net cash florv from operating activities
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Descrip tion
Definerl
bcnefit

plan

Post
em plovnrent

medical
benefits

Other
Provisions Total

FY 2022-2023 Fy 2021-2022

KShs KShs
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Notes To the Financial Statements (Continued)

21. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the lollowing entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers from relatcd partics'
Transfers to related arties

Board of Trustees

K Management Com ensatron

Total

Due from parent Ministry
I

Due from Coun ty Govemment
I

otal :l
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tion FY 2022-2023 FY 2021-2022

KShs KShs

FY 2022-2023 Fy 2021-2022

KShs KShs

FY FY 2021-2022

KShsl KShs
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Due to parent Ministry
Due to County Government

Total

Notes To the Financial Statements (Continued)

e) Due to related parties

22. Contingent assets and contingent liabilitics

23. Loan disbursemcnts paid out

24. Proceeds from loan principal repayments received

25. Revolving Fund

26. Reserves

38 747 779

Court case xxx against the Fund
Bank S

Total

Loan disbursements paid out 55,746,478 5t,326,346
Accrued loans (13,100,000) (4,796,478],
Total 42,646,479 47,129,969

Loan principal receivable 28,462,424
less loan nncl al Accrued 5,342,275
Total 28,462,424 33,405,504.1I

Balance b/d 118,254,207 85,602,0s3
Borro S 22,652,154
Funds received the 10,000,000 r 0,000,000
Total 128,254,207 118,254,207

Balance b/d (3,89e,636) (2,804,830)
Reserves lor the od 463,751 ( r ,094,805)
Total (3,435,884) (3,899,636)
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Descripti on F\'2022-2023 F\',2021-2022

KShs KShs

Contingent liabilities FY 2022-2023 FY 2021-2022

KShs KShs

FY2022t2023 FY202u2022
KShs KShs

FY2022t2023 FY202y2022
KShs KShs

F\',2022/2023 Fv202U2022
KShs KShs

rY2022t2023 Fy202y2022
KShs KShs
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Notes To The Financial Statements (Continued)

27. Financial risk management

Thc Fund's activitics exposc it to a varicty offinancial risks including credit and liquidity risks
and effects of changes in forcign .u...niy. The Fund's overall risk"management programmc
focuses on unpredictability of changes in ihe business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and hai in place policies to-ensuri that credit is only
extended to customers with an established credit history.

Thc Fund's financial risk management objectives and policies are detailcd below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits witl
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, istimated by
the entity's managemcnt based on prior expcriencc and thcir assessment of the current
economic environment. The carrying a*ouni of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

(NB: The totals column should tie
entity's statement offinancial posi

to the individua
tion)

At 30 Junc 2022

Receivables From Exchange
Transactions xxx xxx xxx
Receivables From Non-Exchange
Transactions xxx xxx xxx xxx
Bank Balances xxx xxx xxx xxx
Total xxx xxx xxx xxx
At 30 June 2021

Receivables From Exchange
Transactions xxx xxx xxx xxx
Receivables From Non-Exchange
Transactions xxx xxx xxx xxx
Bank Balances xxx xxx xxx xxx
Totnl xxx xxx xxx xxx
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I elements of credit risk disclosed in the

I)escription
'l'otal
atnounl
hshs

I;ull)'
pcrforruing
I(slrs

Past due
Kshs

Lnpaired
Kshs

xxx
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policics and objcctivcs and lays down paramcters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
cntity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY)

Trade Payables xxx xxx xxx xxx

Current Portion Of Borrowings xxx xxx xxx

Provisions xxx xxx xxx xxx

Employee Benefrt Obligation xxx xxx xxx xxx

Total xxx xxx xxx xxx

At 30 June (Comparative FY)

Trade Payables xxx xxx xxx xxx

Current Portion Of Borrowings xxx xxx xxx xxx

Provisions xxx xxx xxx

Employee Benefi t Obligation xxx xxx xxx

Total xxx xxx xxx xxx
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Notes To The Financial Statcments (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intern;l
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and conirol
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the devclopment of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day{o-day implementation of those policies.

Therc has been no changc to the entity's exposure to market risks or thc manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fwrd manages /o
liabil ities by proj ecting

reign exchange risk form fulure contntercial lransaclions and recognised assets and
for expected sales proceeds and matching the same with expected payments.

At 30 June (Current FY)

Financial Assets xxx xxx xxx

Investments xxx xxx xxx

Cash xxx

Debtors/ Receivables

Liabilitics

Trade And Other Payables xxx xxx xxx

Borrowings xxx xxx xxx

Net Foreign Currency AsseU(Liability) xxx xxx xxx

Dcscription
Other
cut'rcttcics 'l'otal

Kshs Kshs Kshs

xxx
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Foreign currency sensitivity analysis

The following table dcmonstrates the effect on the Fund's statcmcnt of financial performancc
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction cunencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest ratc movemcnts on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysh

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs xxx (2022: Kshs xxx ). A rate increase/decrease
of 5% would result in a decrease/increase in profit before tax of Kshs xxx (2021- Kshs xxx).

(Current FY)

Euro t0% xxx xxx

USD t0% xxx xxx

(Comparative FY)

Euro t0% xxx xxx

USD 10% xxx xxx
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28. Events after the reporting pcriod

There were no material adjusting and non- adjusting events after the reporting period.

29. Ultimate and Holding Entity

The entity is a county Public Fund established by Taita Taveta county Subsidiary
Legislation, 2016 under the Ministry of finance and planning. Its ultimate parent is the
County Govemment of Taita Taveta.

30. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve xxx xxx

Revolving fund xxx xxx

Accumulated surplus xxx

Total funds xxx xxx

Total borrowings xxx xxx

Less: cash and bank balances (xxx)

Net debt/(excess cash and cash equivalents) xxx

Gearing xxYo xx%o

5t

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objcctivc of the Fund's capital risk managemcnt is to safeguard thc Fund's ability to
continue as a going concern. The entity capital structure comprises of the following firnds:

Description
Currcnt FY Comparativc F)'

Kshs Kshs

xxx

(xxx)
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20. Annexes

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

1.0

Receivables from
Exchange

Transaction
Resolved 30tl'June 2023

2.0
Current
Liabilities Resolved 30tl'June 2023

3.0

Budgetary

Control and

Performance
Resolved 30th June 2023

4.0
Unresolved prior
Year matter

Resolved 30th June 2023

5.0

Failure to charges

Borrower's
Gratuity &
pension

Resolved 30th June 2023

6.0
Uninsured
mortgage

Properties
Resolved 30tl'June 2023

Si
Erick Mwamburi
Fund Administrator
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Annex II: Inter-Fund Confirmation Letter

The Fund wishes to confirm the amounts disbursed to you as at 30m June 2023 as indicated in the table below. please compare the amountsdisbursed to you with the amounts you received and populate the column E in the table below please sign and stamp this request in the spaceprovided and retum it to us.

Amounts Disbursed SC/SAGA/Fund as at 30th June 20xx

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30n

June 20xx

Differences
(KShs)

(F):(D-E)

Total

ln confrm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary Fund:

Date ?.3
g- 18 -0Sx".....3q

53

Confirmation of amounts received by [Insert name of beneficiary Fundl as at 3gfl,June 20xx
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Annex III: Reporting of Climate Relevant Expenditures

Ql Q2 Q3 Q4
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Projcct
Name

Project Projcct
Obiectives

Projcct
Actir.ities

Source Of
Funds

I nrplemen tin g
Partners
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Column I Column II Column III Column V Column \rl Column
VI

Programrne Sub-
pfogramtne

Disaster
Type

Category of disaster relatcd Activity that
require expentliture reporting
(response/recoverv/nriti gation /preparedness)

Expenditure
item

Arnounl
(Kshs.)

Comnrents


