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I Acronyms antl Definilion of Key ,I.erms

A. Acronyms.

BOM Board of Managenlent

CEB County Education Board
IPSAS

KCSE

PFM

PSASB

FY

F'DSE

I-SC

SMASSE

B. Definition of Key.ferms

Comparalive year- Means the prior period

International public Sector Accounting Standards
Kenya Certificate of Secondary Education
Public Finance Management

Public Sector Accounting Standards Board
Financial year

Free Day Secondary Education

Teachers Service Conrm ission

Strengthening of Mathematics and Science in Secondary Education

III



Makanyan
Annual Re

econdary Scho
and lfinancial

ol
Statcments l,.or

gas
p0rt

2. Key School Information and Management

(a) Backgrounrl inlbrmation

The school is domiciled i
i' i, i;;;;;i;ilU#;:ilil1iill::ff:iff...T:,,1;:..,.0 under rhe Basic Educarion Ac.20r3 rt

The school was registered on,.o5/2014 under registration number pu/s/2/g347/r4 and is currenrlv
cateSorized as a Sub-county public r.rr".r .rrrijirriia. o*n.,r ancr operared by the Government.
fhe school is a Day'nd B?ltd'rg school and had r6r,number of studenrs as at Jdt,June 202s.rt rras 2

strearn a,d l r reachers of which 0 i.;;;;;;.".rrlr!" av tr," s.r,."rior.,i"oi vu,,ur",n.n,.
(b) School Board of Management _ Board Members

The School Board of Mar
composed of the fouowinr'fitffil,tttablished under sectio, -55 of the Basic Education Act, 2013: is

the year endetl .10'r' ,lunc 2025

Chairman

Secre

Menrber

Menrber

Menrher

Member Sponsor
Membe r - Rep CEB

Mem ber Teachers

Member - Spon!9I ____
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ial needs

Member - PTA

Mernber Spo IISOr

Mernb er Studcrrls

Menrber
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lsr JULY 2022
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velopment

I'he functions of the School Board of Management are lo:
- Promote the best interests of the School and ensure its de- Promote quality education for all pupils in accordance

Basic Education Act, of 2013.
Ensure and assure the provision ofproper and adequate fbcilities for the School.

IffifiJ|u] *:,Tf.ffiirs. 
in accord*.. *i,t the rures *i ..*,L,i"ns governing

Advise the county Education Board on the staffing needs of the School.Determine cases of pupils, discipline and make repofts to the CEB.

:;Xrc 
comprehensive termry report on all areas of its mandate and submit the report to

Administer and manage the resources of the School.
Receive' collect and account for any funds accruing to the institution in accordance withArticle 226 (r) (a) of the Constiiution or r.nyu. Secrion gl of the public Finance

ff;:r,T"* 
Act.2012 and the Fourth Schedure para 2.1 and23 of the Basic Education

Names ol'Members

with the standards set under the

Designation Number of
meetings
attended

during the
)'ear

CIIAIRMAN
SEC/PRINCIPAL
MtT.MBER
MEMBER
MIJMBER

(c) Committees of the Board

llc f:
Name of
Conrmiltee

Executive
Comnr ittee

Finance,procure
rnent and general
purposes
Com rn ittee
Academ ic
Conrm ittee

ASPER NDEKE
RUCURU F. MUTEMBEI
ISAIAH KIRIMI
PATRICK NGICLIURU
EDDAH CACHUKIA

WITI MAJAU
EDDAH GACHUKIA
ISAIAH KIRIMI
EUNICE KABURI
MUTWIRI NJOKA

FRANKLINE NJ,E
JULIA NJIRU
LAWRENCE zuUNGU
IDAH WANJA

I

?.
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4
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Audit Conrnrittee NATHAN M

J
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I
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CHAIRMAN
MEMBER
MEMBER
MEMBER

aHATRMAN -_-
SECRETARY
MEMBER
MEMBER
MEMBER
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5 velopment
Comnrittee
De I

2

J

4
5,

6.

7.

IGNATIUS MUCAMBI
ANCELA K. NYAGA
RUGURU F. MUTEMBEI
KIGIMBI F. KARIUKI
ISAIAH KIRIMI

JAS PER NDEKE

DANIELWARUINCI

CHAIRMAN
MEMBER
MEMI]ER
MEMBER
MEMBER

6 iscipline and
welfare
Committee

D

ELIPHAS MIRITI
ALI CITARI
EDWARD RILNGU
MAGDALENE MIRIKO

I

2

3

4
5

GILBERT MUGAMBI CHAIRMAN
MEMBER
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SECRETARY
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(d) School operation Management

|.:I,:X:,0""t'al 
vear ended 30thJune 2025 the Schoor da-y-to-day managemenr was under the forowing

(e) Schools contacts

Post Office Box
Telephone
E-rnail
Website
Facebook
Twitter

756-60400 cHUKA

ntakanyangasecondaryschoo l6@grna i Lconr

I Princi RUGURU F MUTEMBEI TSC No: 3058091
KACIMBIF. KARIUKI ISC No:3571 27

.) School Bursar JACKLINE KATHURE ICPAK No: N/A

VII
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(f) School Bankers

I. 1'UITION ACCOTJN.I'
Name of Bank

Branch
Account Number

CO-OPERATIVE tsANK
CHUKA
0l1390578J8400

CO.OPERATIVE BANK
CHUKA
0l13905783840I

N/A

2 OPERATIONS ACCOUNT
Narne ol Bank
Brarrch .

Account Nurnber :

3. NG-CDFACCOUNT
Name of Bank
Branch
Account Number

I

(g) Independent Auditorc

Office of the Auditor Ceneral
Aruriversary Towers, University Way
P.O. Box 30084
cPO 00100
Nairobi, Kenya

SCHOOI, FUND ACCOUNT
Narne of Bank
Branch : EQUITY BANK

Account Nurnber : cHUKA
:01134057838400

INtr RASTRUCT'URf, ACCOUNT
Name of Bank
Branch : CO_OpERATIVE BANK

Account Nurnber : GHUKA
:01I390s78J8402
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Summary Report of pcrformance of .I.he 
School

The following is a sur,r,ary report of the perforr,ance of trre schoor
evaluation criteria:

a) Financialperfornrance:

Surplus/Deficit l.or the vear

S urplus

Deficit
3086417.85

ts I,'

! Surplus

.., Deficit

or the vca

against the set performance

I,

9'/6661.20

2022t202_\

2722207.75

2022/2023

4318912.2s

,-"1cd,.rd

b) Capitalion Grants ltont the Ministry of Education for the last three years

Crant
284030'/ .t 5 507073t.20

6000000

5000000

4000000

3000000

2000000

1000000

0

r Grantill
"-*t-t-"

YEAR
2021/21125 21t23/2021

YEAR
21t21t2025 2023/2021
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c) Ratio ofcapitation grant per sludcnt over the lasl three years
YuAtt

202,.t/202s
Ratio

l:165 13.4 I

.l0rr' .Iunc 2025

2023/2024

l:18488.3 I

2022/2023

l:16484.40

6143766.00

19000

18s00
18000

77500

17000

16500

16000

15s00

15000

1000000

0 lf

r Ratio

I Resu lts

I

"*-1*d"*g

I
c-1"c"*-"

(l) A three year overview of growth of other incomes earned bv the school

Results
4411014.00 4 t u4581.00
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c) A three year ovcn.icrv of l_xpcnditur.c of thc sctrool
YEAtt

2021/2025
Resu lt

103377 13.00

2022t21t23

lr627t I0.00

14000000
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10000000

8000000

6000000

4000000

2000000

0

o"nf.rn*^,.*ns

r Rcsult

I Debtors

Crcditors

I) Movemen t of creditors and dcblors of lhc school nvc r lhc lasl lhrcc.lc:rrs
YEAIT

202.t/2025 2023/2024
Debtors

3913157.00
3 788 I 57.00

Creditors
3 809414.00
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3500000
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g) Movement ofcash and bank balances over lhe lasl lltrec years
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YEATI 2021/2025 2023/202,1 2022/2023
Results

20.528.91 436905.76 16577.s6
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h) 'l'eacher S{utlent ratio: l:15

Slaf[ establishrne l

NAMI.,

i) Mean score for lhe last lhree vears

i) Number of Candidalcs for the lasl threc ) cil rs

17

k) Capacitl, of the schoot

lrMPl-OYl:R SUtsJECT

BIO/CIIEM

HIS]TKISW

HIST/CRE

2.9

7lt{8

S,t.iO

MUTEMBEI RMR. FRANKLIN
TSC MATI.IS/MATHS')

TSC
J

TSC
,1

5

6

MR. K ITHAKA DAVID

AMR. JOSE P II N .I ETt ti ANY (;

MR. NICASIO MUTTITHI CHIMBA

MR. JACK IM MURIUKI

MR. A N HT No KY N Y U A 1\,I tl L] K o .ISC

ISC

TSC

MAT'HS/PHY

KISW/HIS I

GEO/I-IIST

GEO/BST

BIO/NCRI

7 AMARIS KI JI NKIROTEMD. D THIN TSC ENG/LIT
8 MD. DOT{EEN KENA NDEKEMA

TSC IIIST/CRE
9

TSC
t0

MT{. MIJTE MBEI BONFACE

MR. KATHEN YA wM NA K t) N E L,

lt ER CACHERIMD. ES,|H
ISC

uoM

YEAR
21t21 2023 2022

MEANSCORI' 2.9 2.9

YIiAR 2021 2023 2022(lANDIDATES

Boys 84

Cirls 77
,I'O'I'AI,
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Amenity
t.lnir Capacity Shor(fall

Classrooms ll I6t
ence laboratorySci

l6t ?
ter laboratoryCompu

Offlce
t2

Library

Dining hall
r6t

Toilets
24 l6l

Dormitories
.l 173

l) Physicat tacilities

Development projects carrietl out by the school:

School Principal

XIV

I

-_
-

Projects Source ot'funrls S tat us Amount Spent
(IGhs)

Expected
completion tinre

----
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance.Managemen t Act.zor2requires that, at the end of each financialyear' each National Govemment School sf,ult f.epar. nnun"iui ,iut..Jrt. in respect of that schoor.Section 8l (3) reouir"r tr,. nnun.i;i;#"i, so prepared t" b;-'ila form that compries with,,;l;ffi,Xr'i:ll:rdfiil;:.L;';J;';:';"iy tr,"'puuric s.",-o. a..o,nting Standards Board

Schedule 4 (Section 231 of.the Education Act.20l3 requires the Board o^f Manageme,t of a pubric:H:Iiff:"f:::.:$?1t:l,lrmil;,i;;;.. hooks and re.*, "i accounts or the income.

fhe Board of Manageme nt o.f Makonyonga Secondoy sglto.ot accepts responsibirity for the schoo.strnancial statements, which have.b;;;";;"on the cash srrir";.,h"a.o.f Financiar Reporting.
;:J:":XlliIffiE,.accountine 

policies i' u..oia*." with rnternationui'puur. Sector Acctunting

The Board of Management is.of the opinion that the scho-ol's financiar statements give a true and fair;l::J:ii': ifli*Tfi:ffi:Tliiiil:ffi::J'i*'* tn" n,*,.iJv""..,i"a 30,hJune, 2025, and or

@
Name: CHARITY WILLIAM (MS)
Designalion: Chainnan- School Board ol. Manasenrent
uare, . I L l.#..1 *.?.:,L, 6.

Sign...

Nanre: JELIfItA KAWII{A (Mtts)
Dcsignalion: 

,

or,., ...1(.[.*.[
School Principal & Secretary to Board of Management)-of-s

Sign.

Sign.

Name: MUNf,I.iE I,.RED

3llilllir1 * hIB*c orncer
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REPUBLIC OF KENYA

OTTrcE Of IHE AUOrIOR.GE'IERAL

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPUBLIC Of XENYA

REPORT OF THE AUDITOR-GENERAL ON MAKANYANGA SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2025 - THARAKA NITHI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Makanyanga
Secondary School set out on pages 1 to 24, which comprise of the Statement of Assets
and Liabilities as at 30 June, 2025, and the statement of financial performance, statement

Report of the Auditor-General on Makanyanga Secondary School for the ysaT ended 30 June, 2025 - Tharaka Nithi
County



of cash flows and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of Makanyanga Secondary School as at 30
June, 2025 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis)
including the transitional provisions permitted under IPSAS 33 and comply with the Basic
Education Act, 2013, the Public Finance Managemenl Ac|,2012 and The National
Treasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Accuracy and Presentation of the Financial Statements

Audit review of the Financial Statements presented for audit revealed the following
anomalies;

i. The statement of budgeted versus actual amounts reflects actual total receipts of
Kshs.7,053,801. However, the statement of cashflows under cash flows from
operating activities reflects total receipts of Kshs.7,126,321 resulting to an
unexplained variance of Kshs.72,520.

ii. The statement of budgeted versus actual amounts reflects actual total expenditure
of Kshs.10,337,739. However, the statement of cashflows under cash flows from
operating activities reflects total payments of Kshs.7,542,698 resulting to an
unexplained variance of Kshs.2,795,041.

iii. The statement of cashflows under cashflows used in investing activities reflects Nil
cashflows used in acquisition of assets. However, Annex 2 under summary of fixed
assets register reflects Kshs.1,545,000 as total assets additions during the year
resulting to an unreconciled variance of Kshs.1 ,545,000.

iv. The financial statements were irregularly approved and signed by a non - employee
designated as the bursar/finance officer of the board of management of the school.

v. Casting down the Notes to the financial statements against the supporting ledgers
revealed unreconciled variances as detailed in Appendix l.

ln the circumstances, the classification, accuracy, completeness and presentation of the
financial statements could not be confirmed.

Report of the Auditor-General on Makanyonga Secondary School for the year ended 30 June, 2025 - Tharaka Nithi
County
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2. Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.3,913,157 as disclosed in Note 13 to the financial statements. However, the
supporting schedules, a detailed ageing analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.3,913,157 could not be confirmed.

3. Unsupported Payables

The statement of assets and liabilities reflects accounts payables balance of
Kshs.3,809,414 as disclosed in Note 14 to the financialstatements. However, supporting
schedules, a detailed ageing analysis of the trade and other payables detailing the
suppliers' information, invoice details, ageing categories and reference numbers such as
local purchase orders and local service orders were not provided for audit. Further,
included in the balance are payables balance of Kshs.2,464,945 which had been
outstanding for more than two (2) years, and risk of loss of public funds through litigations,
interests and penalties. This was contrary to Regulation 42(1)(a) of the Public Finance
Management (National Government) Regulations, 2015 which states that, 'service
payments shall be a first charge on the Consolidated Fund and the Accounting Officer
shall ensure this is done to the extent possible that the government does not default on
debt obligations.

ln the circumstances, the accuracy, existence and completeness of payables balance of
Kshs.3,809,414 could not be confirmed. Further, Management was in breach of the law.

4. Unsupported Cash and Cash Equivalents and Undisclosed Bank Account

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.20,528 as disclosed in Notes 10 to the financial statements. However, the
cashbook, cash survey report and bank reconciliation for one account (1) was not
provided for audit. ln addition, the balance excluded an account held at held at
cooperative bank. Further, cash survey reportforthe month of June, 2025was not availed
to confirm the Nil cash balance reflected in the financial statement.

ln the circumstances, the accuracy, completeness, existence of cash and cash
equivalents balance of Kshs.20,528 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Makanyanga Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Makanyanga Secondary School for the year ended 30 June, 202 5 - Tharaka Nithi
County
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Emphasis of Mafter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.8,881,480 and Kshs.7,053,801 respectively,
resulting in an under-funding of Kshs.1,827,679 or 21o/o of the budget. Similarly, the
School spent Kshs.10,337,739 against actual receipts amount of Kshs.7,053,801
resulting in an over - utilization of Kshs.3,283,938 or 47% of the actual receipts.

The under-funding and over - utilization may have impacted negatively on the planned
activities and service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to report in the year under review.

Other Matter

Significant Exemptions by PSASB in the Financial Reporting Template

The financial statements have been prepared using the FY 2024125 reporting template
issued by the Public Sector Accounting Standards Board (PSASB). As communicated by
PSASB on 25 February,2026, the template was designed to facilitate a phased transition
to accrual-based IPSAS for public secondary schools and, therefore, does not include
certain statements and disclosures required under the full IPSAS transition. These
omissions include the Opening Statement of Financial Position, the Statement of
Changes in NetAssets/Equity, detailed disclosures of transitionalprovisions under IPSAS
33, and a reconciliation of budgeted amounts to actual accrual amounts. The absence of
these elements arises from limitations inherent in the prescribed template and does not
constitute non-compliance on the part of the School.

My opinion is not modified in respect of this matter.

Other lnformation

Management is responsible for the other information set out on pages i to xv which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School's Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit

4
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or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation and I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of the FinancialStatements

During the year under review, Management submitted the financial statements to the
Auditor-General on 11 March, 2026 instead of the statutory deadline of
30 September, 2025. This was contrary to Section 68(2)(k) of the Public Finance
Managemenl Acl 2012 which states that an accounting officer shall prepare annual
financial statements for each financial year within three months after the end of the
financial year, and submit them to the Controller of Budget and the Auditor-General for
audit

ln the circumstances, Management was in breach of the law.

2. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of financial performance reflects total payments amount of
Kshs.7,542,698. lncluded in this expenditure is an amount of Kshs.207,825 transferred
to Kenya Secondary School Heads Association (KESSHA) as shown below. However,
KESSHA is a welfare organization that draws its membership from School Principals only.
The organization is not defined in Government Funding system and there is no assurance
that it has implemented effective, efficient, and transparent financial management and
internal control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.207,825 could not be confirmed.
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3. Unconfirmed Students Enrolment Data

ln the circumstances, over-funding of the school may have led to inefficient utilization of
public resources.

4. Excess Supply of Books

During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed two hundred and twenty-
four (224) books to the school. However, the unexplained excess text books remained
unissued to the students at the time of the audit in March 2026.

5. Non-Deduction of Capacity Building Levy

The statement of financial performance reflects school fund payments amount of
Kshs.6,167,090 as disclosed in Note 8 to the financial statements which includes an
amount of Kshs.5,367,758 in respect of procurement contracts. Review of payments for
goods and services revealed that there was no deduction of the public procurement
capacity building levy of 0.03% on the contracts. This was contrary to paragraph 3(1)of
the Public Procurement Capacity Building Levy, Order 2023 which states that there shall
be paid a levy by a supplier on all procurement contracts signed between the supplier
and a procuring entity, at the rate of zero point zero three per centum (0.03%) of the value
of the signed contract, exclusive of applicable taxes. ln addition, Public Procurement
Regulatory Authority (PPRA) circular No. 0112024 dated 30 August, 2024 which requires
procurement entities to remit the levy to the Authority through the e-Citizen payment
platform by the 20th day of the subsequent month and also file monthly returns.

ln the circumstances, Management was in breach of the law.
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The statement of financial performance reflects capitation grants for tuition and capitation
grants for operations totalling to Kshs.2,840,306, comparison of data from National
Education Management and information System (NEMIS) with records from the County
Director of Education revealed that during the financial year, NEMIS reflected one
hundred and sixty-nine(169) students while records from the County Director of Education
had one hundred and forty-five (145) students, resulting in an expected over-funding by
twenty four(24) students each expected to receive Kshs.22,244 totaling to Kshs.533,856.
This was contrary to the Ministry of Education Circular MOE.HQS/3110118 Vol.ll/ (33)
dated 07 March, 2024 on implementation of Free Day Secondary Education (FDSE)
which requires all learners be registered in NEMIS and the principals to ensure their
records are accurate.

ln the circumstances, value for money on the excess two hundred and twenty-four (224)
books could not be confirmed.



6. Failure to Prepare a School lmprovement Plan

During the year under review, the School management failed to prepare a School
improvement plan. This was contrary to Section 2.2 of the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle, one
priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

7. Failure to Transfer Infrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.2,296,783 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. However, no money was transferred
to infrastructure account as at 30 June, 2025. This was contrary to The Ministry of
Education Circular Ref. No: MOE.HQS/3110118 Vol.ll/ (33)dated 07 March, 2024,which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure accountfifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law.

8. Failure to Submit for Approval the Estimates of Revenue and Expenditure

Audit review revealed that the School Management failed to submit estimates of revenue
and expenditure for approval to the cabinet secretary of education in the manner and
format issued by the Cabinet Secretary, contrary to provisions of Section 16(1) and (2) of
the Basic Education Act, 2013. Therefore, by operating without an approved budget, the
institution is in breach of the Basic Education Act, 2013.

ln the circumstances, Management was in breach of the law.

9. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

l0.lrregular Recruitment of Board of Management Staff

Review of the documents provided for audit revealed that the School had eight (8) non-
teaching staff. However, the staff establishment, advertisement for the positions,
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employment contracts, short listing and records of interviews conducted were not
provided for audit review. ln addition, the Board of Management failed to employ a school
bursar or finance officer, which is a critical role in financial management in the school.
This was contrary to Article 232(9) of the constitution 2010 which requires fair competition
and merit as the basis of appointments and promotions in the public service.

ln the circumstance, Management was in breach of the law.

11. Lack of Adequate Facilities in the Institution

Physical verification of the learning environment of the school conducted in March, 2026
revealed that the school had shortages as detailed below. However, Management did not
provide evidence of measures taken to manage the shortage as detailed below;

School Facilities Required Number in Place Shortage

Teachers TSC 13 3

Dining Hall 1 incomplete 1

Equipped Laboratories 3 0 3

Modern Toilets 16 16

Library 1 0 1

School BusA/an 1 0 1

Sick Bay 1 0 1

Staff houses 2 4

ln the circumstances the School may not achieve its mandate.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
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During the year under review, the School did not have an internal audit unit and internal
audit committee as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government),2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the schoolthrough an internal
performance appraisal commenting on its effectiveness in the annual report to the
National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2.0Weaknesses in the Board of Management

Review of records revealed that the Board of Management and its respective committees
failed to convene any meeting during the financial year under review contrary to
Paragraph 42 of the Circular Ref. No OP/CAB.9/1A from the Head of Public Service dated
11 March, 2020 which stipulates that Board meetings shall be restricted to a minimum of
four and capped at a maximum of six for each financial year, and in addition, the same
principle shall apply to respective Committees of the Boards.

ln the circumstances, the effectiveness of the governance mechanism at the school could
not be confirmed.

3.0Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.23,545,000. However, the assets including desk top computers, office desks, tables,
office cabinets and chairs were not tagged. ln addition, there is no evidence that
Management of the school had insured the buildings with a value of Kshs.16,345,000 as
required by law. Therefore, the buildings could be exposed to the risk of loss in case of
fire, riots or damages.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

4.0Weaknesses in ICT Controls

An assessment of the lT environment across the school revealed multiple critical
weaknesses indicating inadequate ICT governance, data protection, and systems control.
The following shortcomings were observed:

Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1.0Lack of lnterna! Audit Function and Audit Committee

Report of the Auditor-General on Makanyanga Secondary School for the year ended 30 June, 2025 - Tharaka Nithi
County

I



i. The School has a system used to record income. However, during the audit period in
March 2026, this system was not accessible and verifiable.

ii. There is no formally approved ICT policy to guide the development, deployment, use,
and management of ICT resources within the entity.

iii. Staff use personal email (Gmail) addresses for official communication, which
undermines data security and organizational accountability.

iv. The entity lacks a documented data protection policy to ensure that the collection,
handling, storage, and sharing of data comply with legal and regulatory data protection
requirements.

v. There is no centralized and updated ICT asset register to track, manage, or safeguard
ICT infrastructure and equipment.

vi. There is no formalized data backup process, exposing the entity to the risk of data
loss in the event of system failure, cyberattack, or accidental deletion.

vii. No disaster recovery plan, in the absence of a disaster recovery plan, the entity lacks
the capacity to restore operations promptly following system disruptions or disasters.

ln the circumstances, the efficiency in the use of lT within the school could not be
confirmed.

5.0Weak Controls in Inventory Management

Note 19 of the financial statements under other important disclosure Notes disclosed an
inventory closing balance of Kshs.705,495. However, the stock take report in support of
the balance was not provided for audit review. ln addition, Management uses the manual
stores ledgers to manage inventories instead of setting up an inventory management
system to be managed by head of procurement function.

ln the circumstances, the existence of effective measures in the management of inventory
assets could not be confirmed.

6.0 Long Outstanding Accounts Receivables

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.3,913,157 in respect of fees arrears as disclosed in Note 13 to the financial
statements. lncluded in the balance is accounts receivable balance of Kshs.1,488,200
which had been outstanding for more than three (3) years. However, Management failed
to provide a supporting schedule, a detailed ageing analysis and the policy on the
impairment of long outstanding fees arrears casting doubt on full recoverability of the
accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of flnancial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Board of Management is responsible for overseeing the school's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.
ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

\

FC , CBS
AUDITOR-GENERAL

Nairobi

16 April, 2026
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Note to the Financial Statements

Financial
Statement
Amount
(Kshs)

Variance
Amount

Total Receipts 7,251,321 7,251,321

Note 6: Tuition Payments

Exercise Books 257,080 330,000 - 72,920

468,1 13 117,000 351 ,1 13

Teaching / Learning Materials 103,847 103,847

Exams And Assessment 65,055 54,000 11,055

Teachers Guides 23,850 23,850

Local Transport / Travelling 220,000 - 220,000

Bank Charges 1,035 460 575

Personnel Emoluments 695,371 626,120 69,251

Administration Cost 646,597 126,020 520,577

Repairs And Maintenance &
lmprovements

630,150 344,813 285,337

Local Transport / Travelling 488,000 586,160 - 98,160

162,419 1 18,800 43,619

Medical 63,160 0 63,160

Activity Expenses 565,990 517,115 48,875

Transfer to School Fund 51,750 -51,750

Note 9
Fund

Payments for School

Appendix I

Unreconciled Variance Between the Financia! Statements and the Supporting
Schedules

13

Supporting
Schedule
Amount
(Kshs) (Kshs)

Laboratory Equipment

Note 7: Payments for Operations

Electricity And Water
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Note to the Financial Statements

Financial
Statement
Amount
(Kshs)

Supporting
Schedule
Amount
(Kshs)

Variance
Amount

(Kshs)

Personnel Emoluments 269,232 65,540 203,692

Repairs And Maintenance &
lmprovements

241,980 6,900 235,080

93,400 16,000 77,400

Electricity And Water 68,000 24,700 43,300

Administration Costs 126,720 506,510 -379,790

5,367,758 3,221,535 2,146,223
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Actual On
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Budgel I,'inal Iiutlget

A b c=a+b d e=d/c %"
Kshs Kshs Kshs Kshs Ks hs(4) Fees Charged on Porents

Personnel Emoluments 264000.00 ?,64000.00 71.5%
I98000.00Repairs And Maintenance

Local T'ransport / Travellin 132000.00
r98000.00

r32000.00

r88800.00

158500.00

96600.00Electricity And Water

Medical
105600.00

Adrninistration Costs

12900.00

126600.00Activity
ts8400.00

10.s600.00

I.58400.00

Fee On Board
and Stores

SMASSE

ing Equiprnent
4242000.00

3767614.00

Loans / Borrowin

e From Farrning
t ies

Incorn
Activi

Rent income

Itrsurartce Com

Incorne From posho Mill

pelsatiorr

4242000.00

79.9%

88.8%

80.0%

69.0%

73.1%

Income From Bus Hire
Fee For H ire of Ground and

ul nrent

Interest Income
lncome From Any Other
Investtnent
'l'otal Income 8881480.00 tltl8l,l80.00
(6) Expenditure lror .I'uilion

705380r.1s 79.12"h

Reference Materials

Textbooks

Exercise Books

Laboratory Equipment

262250.00
2s 7080.00

469148.00Internal Exams 6.5100.00
Teaching / Learn ing Materials r07800.00

2622s0.00

244040.00

65 100.00

107800.00

65055.00

r 03 84 7.00

98.0%

96.3%

192.?.%

99.9%

Chalks

7

5 ) M isce I I m eo q! I n co r_ne

-

244040.00



Itcccipl/!)xpcnscs ltcrrr
"/" Ol

lJtilization
A lr c=aatr tl e=dlc yo

Kshs Kshs Kshs Ks hs Kshs

25290.00 25290.00

Exanrs And Assessment

Adnrinistration Costs

Teachers Cuides

Bank Charges

23 850.00

(7) E.rpenditure l,'or
r li| s

Personnel Emoluments
pairs. Maintenance &Re

lrn rovententS

692600.00

6.50000.00

692600.00

6.50000.00

t00.4%

96.9%

468400.00Local Transport / Travellin
ectricity, Water and

c.

trl
Conservan r77900.00

468400.00

177900.00

69.53 7 I .00

6301.50.00

488000.00

162419.00

t04.2%

91.3%

Adrninistration Costs

Medical 59400.00

534 200.00

.s9400.00

534 200 00

6i t60.00

6465-t9.00

t06.3%

t21.0%
494500.00Activity Expenses

Cratuity
494.500.00

SMASSE

.56.5990.00

(8) Ii.rpenditure l;or

Construction of classrooms

n4.4%

Construction of LAB
Construction of DORMS
Purchase of furniture

Pu rchase ol equ ipment

ase of machinery

l!-rp e n d il u rc lio r :,^c h o o I

Purch

(e)
lln rUl u n<'h/hourdiu

264000.00 264000.00
Personnel Emoluments

epairs. Mainterrance andR

Inr vet etrts I98000.00 198000.00

l:12000.00

Makanyanga Secondarv, School

'\nnual Report and l'inanciar sratements r,'or the'ear ended iOtl'June 2

Origirral
B urlget Arlj uslnrcnts t'inal lludgct

025

Actual On
Com pa ra blc

llasis

269232.00 t01.9%

24 t980.00 122.2.%

Local Transport / Travellin r 32000.00

IJ

93400.00 70.7%

Wrtttysttt:_

94.3%



l in:rl llrrdgcl
Aclual ()n

Com para blc
Ilasis

A lr c=a+b d e=dlc olt
Kshs Kshs Kshs Kshs Kshsectricity, Water and

o servallcv

Medical Expenses

EI
(,' r05600.00

Administmtion Costs

Activity
158400.00

i0s600.00

i.58400.00

68000.00

t26720.00

64.4%

80.0%

Lunch Programme

ing Equipment ancl

Expend iture For Inconte
Ceneratin Act iv i

Board
Stores 424?.000.00

s367758.00 t26.5%

Insurance Costs

other Expenses On
lnvestmentS

Rent Expenses

Bank Charges

Loan Interest R

Loan Principal Re

epayntent

payment

Acquisition Of Assets
'l otals

nded 30th June 2025

llcceipt/l)xpenses Item O rigi nal
Budget Ad.iustrrrcnls y"ofl

I Ililization

8881 .180.00
8881.180.00 r 0J37739.00 I 16.3"/,

l;:r',"i;y"r'n 
sigttificant underutilization (belon' 90%o o/'urilizutionl uncl uny orher overutilizatiott

Makanyanga Secondary School
Annual Report and I inancial Stalements ljor lhe vear e

Overutilizotion: Laboratory equipnrcnt, Arlntinisrratio
Stores irt frU,r, O1*rr,irns and.school.ft,rUr rr rr;::;:)ff:r::::l';fr:::,::::,::::

to high cost itr relatt:el conrmotlitit:.t.

underutilization: was reolizetr irt nto.st ,verhe,crs due to row receiltt .f./iott).t.

()

4242000.00

-._-

l.

Cranrity



Nlakanyanga Secondarl. School
Annual Report and l,'inanciar Statemen{s r,'or the'ear enrred 30rl' .f une 2025

l0 Significant Accounting policies

The.principal accounting policies adopted in the preparation ofthese financial statements are setout below:

Statcment of compliance and basis of preparation

Statement of Oompliance

Ilasis of Preparntion

These financial statements have been prepared on a going concem basis and the accounting
policies have been applied consistently throughout the period on an accrual basis unless
otherwise specified (for example, statement of cash flow). Under an accrual basis. revenues
are recognized when rights to assets are eamed or levied rather than when cash is received.
and expenses are recognized when obligations are incured rather than when they are
settled. The financial statenlents have been prepared and presented in Kenya shillings to
the nearest shilling. The accounting policies adopted have been consistently applied to all
the years presented

Recognition of revenue and expenditure
The school recognizes all revenue fiom various sources when earned and all expenses
when incurred.

The capitation grants include recurrent and development grants. Recurrent capitation are
recognised in the statement of financial perfbrmance while development grants are
recognised in the statement of financial position after rneeting the revenue recognition
criteria' The conditional grants will be recognised as revenue upon tulfilment of the set
conditions.

.1. In-kindcontributions
In-kind contributions are donations that are made to the.cchoolin the fbrm of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles.

I

)

l0

The financial statements have been prepared in accordance with the pFM Act a.d
Intemational Public Sector Accounting Standards (IPSAS). The entity has taken advanrage
of the transitional provisions under IPSAS 33, and therefore, these first/second/third/vear
financial statements are transitional financial statements.



Makan.r'anga Seconrlan. School
Annual Reporl :rnt r"inanciar sratenrenls t,'or (he 

.r ear ende(r 10rr, June 2025

.t

equlpment, or personner services. where the fina,cial varue received for in_kin.contributions can be reriabry deterrnined. ttr.- .rrjlrort i,crudes .u"t, ,utu. l, the statement of
fi:Hil,|ii|#iffi Hr ::fl:I#;'-'xpenditu'e in equar an<r opposite amounts;

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short_term deposits oncall' and highly liquid investments with an original maturity orti,...,-,onths or less, whichare readily convertible to known arnounts or.irt-, and are subject to an insignificant risk o[changes in value. Bank account uutun.., 

-t.,ro. 
urror,r,, rr.iJ-o,""*rous financialinstitutions at the end of the financial ycar.

Accounls Receivable
For the purposes of these financial statements, imprests and aclvances to authorised publicofficers and/or instirutions which *".";;i';;;ndered or accounted ro, ut tt. end of the
i',1,u'11ffi,T'.T:X'|1 1 ;;;.1,"t1q';;.;;,,. receivabres arso incrude schoor rbes
accounti,g pori"y. otr,.i::::,T,:',:.'.'.1,*1.1"i.:t*J*: l:,;:";mil...;l#.H ;;;
Accounts payable
For the purposes of these financial statements. deposits. and retentions held on behalf ofthird parties have been recognized u, u."ornr, payables. This is in recognition of thegovernnent practice of retaining u po.tio, oi.onlracted services anJ *o.ks pending thefulfilment of obligations uv tt. .oni.u;;;; ;;;" hord aep.sits 

", rjr"rr of third parties.Payables also include expenditures in.u.,.ilL tlre purcrrasc ofgoods, works and serviccsthat have been rendered'*d ;;;;;il.Jrrir'i, an.enhancem.ri, ,"-irr. cash accounting
i,:,,:?ii:*"d 

ror pubric,..on;u;;;;;";l;;.. ri"biiii;;;;.ir,.r",* in the nnanciar

Non-current assets
Non-current assets are expensed at the lime ol acqrrisitio, while disposal proceeds arerecognized as receints at the rime 

"f 
J;p;;;i i,,*.u.r. the acquisitions anir disposars ar.e

ffiH1r,Jn,,[.d:j:Ti.l]T,1,,,,..j#;:i:,-. su,nrnary or wrricrr is provided as a

Budget
The budget is deverooed 

^on 
the same accounting 

.basis (cash basis). the same accountsclassification basis. and T, ,1., ;il ;;;'u, tt.,. nnur.irf ,rui.nr.n, s. The schoot,.sbudget was approved bv the Schooi B,i*J'ir i4anu_gement. a .o,npu.iro, of the acr.ar
i,'J,Tj5ff:':flIlj:l#,x,x,ffi,3r;;;;;; io.,n. il;;;;;i ;;;;,,'o1J',.view has hee,

)

(t

7

ll

8.
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Makanyan€ia Secon
Annual Report and

10.

dary School
i'inancial Slalemenls l'or lhe 1,ear ended 30th June 2025

Comparative ligures
where necessary, comparative, figures. fbr the previous frnancial year have been amendedor reconfigured to conform to theiequired changes in presentation.

Subsequenl evenls
There have been no events subsequent to the financial year end with a significant impacton the financial statetnents for the year.na"J-:Oii June 2025.

t2
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l'inancial Slalements lror I he vear ended 30rt' June 202

I l. Notes to the F.inancial Slalements

(lovernment Crants lbr .l'uition

ll

'lirt:r 
I

Government Granfs for Opglxlisng

'Iblal

202.t/2025 2023/2024

s{352J.70 595979.20

2

459800.00

2898J 12.00

Kshs

?.17511 .00

17273.00
Reference Materials

L nren t

Internal Exa nls

Kshs

?.1o.94.00
E.rercise Books

Laborato
r6288:t.00

117 (t30.00

5 85 80.00 r60009.00

49796.00
Teachin / Learnin Materials 18 r36.70 I 5 t 330.20

2021/2025 202312{121

Kshs Ks hs

Transport / TravellinLocal

Electricit And Waler

Med ica I

6't?.90 t.00

660000.00

4 15366.00

r47100.00

50137s

41764.00
Adrn in istration Costs

Act iv i

4654 t4.00

629000.00

3484'/1.00

132094.00

37741.00

2296783.15

33 8036.4.5

34.5961.00

l:i

I

---
.__._-

[)escript ion

Personnel Errrolurnents

Repairs And Maintenance

---
------

---------



Makanyanga Secondary, School
Annual Report and !'inancial Sl

l Government C ran(s for in liastructure

:tlemen ls ['or lhe year ended 30t1, June 2025

Kshs
Kshs

Maintenance & Irn provetnenI
'l otetl

l: /64,10.00

| 576440.0t)

-l School l'und Inconre - parents Contribu tio n/l.ces

'l olal

5. lVliscellancous Incomcs

Dividends Itrcorne

21123t21121

4,ll101.1.00 .r l 8.1581 .00

2024t202s 2023/2021

n 2021/2025

Kshs
Kshs

179900.00

I 5 t300.00Repairs and maintenance

and waterE C1e

nlent and storesFee on Boardin r.l I

n sl)oIt lingocaL tra tra e

Personxel emoluments

Administration costs

72900.00

r?6600.00

3't61614.00

188800.00

96600.00

r58500.00

69500.00

t20600.00

92000.00

3s7 r28l .00

2021/2025 2023/21t21

Kshs Kshs
Fee on Boarding Equipment and Stores

Rent Incorne

Income From Farming Activities

Insurance Compensation

Income Frorn Posho Mill
Income From Bus Hire

Fee For I'lire of Grourrd arrd

Incorne Frorn Grants and Donations

Equipurent

Interest lncome

'lirlal

l.+

I)esc

Description

Loans/Borrowings
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Annual Report and l'innncial Stalemenls l,,or the .t eAr en ded 30rh .Iune 2025

Notes ltr the Financial Statenrents (continuerl)6. I,ayments for f rrition

2021/2025

Laboratory Equipnlel)t
4681 t3.00

Teaching / Learning Materials 103847.00
Exams And Assessment

6505s.00
Teachers Cuides

23 850.00
Bank Charges

r035.00'l'otal
918980.00

7. Pa mcnls for O ralions
l)cscri

2021/2025

Electrici$_And Water

Med ical

116606.00

9809.5.00

39750.00

r r925.00

470.00

.12 l.t70.tx,

2023t2tt2.1

I I6000.00

Activi Ex IISCS
36 t 00.00

'I otal 404281.00

2288083.00

Description
21123/2021

Kshs
KshsExercise Books

2.s70tt0.00 t54624.00

Kshs Ks hsPersonnel Emoluments

Adm inistratio n Cost
6953',il.00

646579.00
596694.00

19643 8.00

416s70.00
rovelnentsAnd Mairrtetrance & Inr

Local Trans rt / Travellin

Rc

488000.00 322000.00

565990.00

162419.00

63 160.00

32s1669.00

1.5

-..--._-

-___-__.--

630150.00



1\lakanyanga Secondary School
Annual Report and l,'inancial Stalements ['or the year endert 30tl,Jun e 2025

Noles to the l'inancial Statenren(s
8. l,a cnts for I n lrasl ruct rr rc

Construction of classroorns

Corrstruction of laborato ry
Construction of dormito 11,

Purchase of fumiture

Purchase of equiprnent

Purchase of apparatus

Drillirrg of Boreholes

Administration Costs
'l'otxl

2023/202.1

l5J{912.00

{02{ 180.00

202,1/2025

Ks hs
Kshs

l,5449t2.00

f

2021t2025 2023t202.1

rovetnentsAnd Maintenance & lmI{e arrs

Kshs

269?,3?..00

24 1980.00
Local Trans rt / Travellin

Electrici And Water

Adrnin istration Costs
68000.00

Fee On Board in ment and StoresE uI 53677.s8.00

Kshs

r 05 770.00

3649570.00

t9200.00

8874 0.00

4 2500.00

s 84 00.00

'lbral
6167090.00

l6

Dcscriplion

9. Payments for Boarding and School Fund

Personnel Entol urnents

9:1,t00.00

-

126120.00



Makanyanga Seconrtarl, School
Annuat Report ana r"inanciar sratements r,'or lhe ),ear enaea 30tr,.rune 202

Notes to the !'inancial Statemenls

10, Bank Accounls

5

I78939.00

3r6761.30

(8s706.54)

Irrfi'astntctura I

Account
'l olal

I l. Cash In llantl

Notes and Coins
'l ottI

12. Shorl'l'crrnlnvcslrncnls

I)escri

Dorrnant 0 r t390s7838402 r 10r,t.00

20528.91

1108.00

-ll I101.7(r

25804.00

2s80{.(xt

2t)24/2025 2023t2021

Cooperative Shares

ills

l. ixed Deposit accounts

Other Investrnents
'l otal

Slatus Bank Account
Nurn bcr

2024/2025 2023/2021

Active/I)orma
nt Kslrs

Ks hs

Account/Boardin

Active

Active

Active

0l 139057838400

0 I I 390s 783 840 I

0 r I 3405 783 8400

Savirr Accorrrrt
Parent Association
Deve lo ment Account
nconle cenerating

Activities Acco l rt

1002.70

461.t5

n956.46

Descri on 2024/21125 2023/2021
Kshs

Ks hs

Kshs
Kshs

t7

Account Nanrc &
(l u rrc nc.t.

Trritiorr Account

Opcrations Account
School F untl
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Annual Report ancr Financiar Sratemenls ['or rhe vear ended 30rr, June 2025

Notes to the Financial Stalements (continuetl)

13, Accountslleceivable

Kshs

Fees Arrears 39 r3 I s7.00
'l otal 391J1s7.00

l3 b Ageing Analysis of Accounts Ilcccivablc

Between 2-3 years 1s42326.00 39.4%

Kshs
37881s7.00

1488200.00 38%

3788157.00

l4.2Yo

19.9%

1542326,00 40.7%

9470.i5.00 25.2%

lll0t'1,

Kshs

r0r4373.00

l0l "1373.00

I .1. Accou nts l,ayablc

Trade Creditors (S

'l'otal

ee Ageing Below and Appendix

J9lJ 157.00 lllllot 37n81s7.00

Kshs

38094 r4.00

3809J 1.1.00

I)t,sc tion 21121/2025 2023t2021

Description 2024t2025
o/o of thc

tolal 202J/2021
o/o of thc

total

Kshs Kshs

3.2% .541 t65.00
Betweeu l- 2 years

[.ess than I year t2s000.00

757631.00 t9.4% 757631.00

Descri 2024t21t25 2023t2021

l{t

-

Over 3 1,g2y5

'l'olal (note l3 a)

-



a

Makanyanga Seconda ry School
Annual

Notes to the lrinancial Slatenrents

l.la. Cr A nal is of Accounts lrit a ble

15. Fund Balance Broughl F.orward

ts l'or the t'ear ended 30tl'June 2025

2021/2025 'Zo of the
total

202.1/2025

2023/2024 "h of lhe
total

lll1l,,l,

2023t2021

6147.56

r0430.00

3s78445.00

r36 t000.00

2234022.s6

[)escri p tion

K shs Kshs.

8.6% :118 t00.003,r0096.00

1014i73.00 26.6% 676273.00
Between 2-3 years 2464915.00 64.8yo

33.3%

66 .7 o/o

'l'otal (note l4 J809414.00 100"1, l0l {J7J.00

Kshs Kshs
,1 il 101 .76

00

Bank Balances

l)il ables

Cash Balances

'l ol:rl

Receivables

3210689.76

I9

Less than I year------.--.-.._.-
Between l- 2 vears

Description

25 804.00

_-_31!!tlz
(10r4373.0q)



Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual rclated inlorrnation in relation to anentity's assets and liabilities' The notes outlined b"lo* u." disclosure notes in relation to the school,s non-financial assets and liabilities.

16. Non-currentLiabilitiesSummary

Makanyanga Secondary School
,\nn ual Reporl and Ii'inancial Slalem

17. lliological asscts

Coats

en ls I'or the year ended 30tl June 2025

16

r00 200000.00

i 0000.00

2023/2024

200000.00

i0000.00

dJ2000.00

l'rees

I)on ke s

'l'otal

I tl. Borrowings

432000.00

t) 2024/2025 2023/202,1

Kshs Kshs
Bank Loans

Gratuity And Leave provision

Others

'l'otal

Nurn bcrs 2024t2025

Ks hs Kshs(lattlc
.) 90000.00

r 12000.00

90000.00

il 2000.00

Kshs Kslrs
Borrorvin of the earat be Illl I l'l

Borrorvin durin the ear

ments durin theR ar

Ilalance at thc cArentl of the

20

o$t*{::l:^"::-
Hire Purchase

-.._.-

[)escriplion

l)cscription



Makanyanga Secondary. School
Annual Report and !'inanciar st:rlemenrs l'or rhe ).ear errded 30rr,June 202s

Other important disclosure notes

19. Stock/ Inventory

21121/21125

Kshs

36701 0.00

25032.s.00

88 r60.00
'l'otal

70s{95.00

Sign
Date.....
Principal

It h.?.F-

Kshs

43 r785.00

294 s00.00

103120.00

83000s.00

_. Progress On Follow Up Of Auditor Recommendations

;::.?ll""Li:5.'j,.|:;'J;,T:" or issues ';*d;;il externar audiror. and ,anagement comments that

P. o.

Descriplion
2023t21121

Food stuffs

Lab consurnables

Statione

I{cf
No.

lssuc / Obscrvations
fronr Auditor Manrlgenrenl rotllments

Status:
(Resolved / Not

Resolved)

f imeframe:
(Put t dokt when -you
e.Ype the issue to be

resolvad)

2t



Makanyanga Secondarl, School
Annual Ileport and Financial Statements For the year cnded 30'1, .lune 2025

12. Annexes

Annex I - Analysis of Pending Accounls payable

Kshs

l. Classic food stores 9 r5000.00

Outstanding
Balance

2024t2025

Kshs Kshs

(200500.00): 915000.00

(s8000.00) 125

(91s000.00): 221373.00 64373.00

(187s00.00) I 2t3550.00 t50000.00

599020.00 , 558500.00

r r8600.00 88000.00

133000.00

20500.00s 1500.09 
r

20720.00 ,

t55000.00
i_---' --------.,-. -- - - .

i 167s00.00

368685.00

Amount Paid
To-Date

Outstanding
Balance

2023t2024

') Gervasio K iura

3. Lehnam Enterprises

4. Descana machines

Chuka Lab

Ndege stores

7. Software for School

9. Douglas Mugambi J ustus

.0. Fred Munene Justus

Grace Wanja Patrick

12. Justin Electricals

125650.00

22r373.00

2 i3550.00

-_<99020.00

.8600.00

33000.00

5 ,500.00

5 -<000.00

oso^ooT---

5

6

r 67500.00

7 I 01 0.00
13. Elias Murithi
'.4 Derby Tech Enterprises

15. Amazon Fine Services

16. Jetlink Education Ent

i 7. Chakamwe lrrvestment

i8. Everest Business Supplies

3 68685.00

8 r900.00

3 : 100.00

80000.00 1n1t

7 i 23 0.00
80000.00

171230.00
:52000.00 2024 & 2025 r52000.00

Supplier Of Goods 0r Scrvices

{riginal Amount
Date

Contracted

Com ments

A h

Kshs

2023

2023

2023

2024

2023 &2024

2023

2024 & 2025

2424 & 2025

2024 & 2025

2424 & 2025

2025

2025

2021

9. Deprimu General Supplies 87576.00 2025

22

8157 6.00

_ 
(' d-a-c

8. Rose Kanyua

20720.00

2024 & 2025

i 133000.00I

7 t0 t0.00

81900.00

I :uoo.oo l

2023 &2024

2023 &2024



Makanl,anga Secondary School
Annual ort and Financial S tatements For the year en ded 30rh June 2025

20. Highmark sen.ices 20000.00 2025
20000.0021 . Susan Muthoni 25000.00 2025
2s000.00

Sub-Total
3809{t {.00

J809114.00 1011373.00G rand-Total
J80911{.00

.1809114.00 l0l J373.00

:-)

, (;

Original Arnt,tu nt
Date

Contracted

Supplier Of Goods Or Services

Amount Paid
To-Date

Outstanding
Balance

2024/2025

j Outstanding
I Balance
i 2o8na24

Conr ments
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I
Annex 2 - Summary of Fixed Assets Register

Land otd
j.s00.000 t,500,000

Buildings And Structures Old & New
1.1.800,000 1,545.000 r6,345.000

Motor Vehicles

Office Equipment, Furnirure And Fitti rlgs otd
500.000 500.000

Textbooks otd
5.000,000 5,000.000

ICT Equipment otd
200.000 200.000

Tools And Apparatus

Other Machinery And Equ ipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total
22,000,000 1,5-15,000 2J,545,000

24

Asset Class

STATUS
Old/liew

Historical Cost b/f
(Kshs)

1"'July 2024
the year
(Kshs)

the year
(Kshs)

(Kshs)

30th June 2025

Disposals tluring Ilistorical Cost c/f
Additions during
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