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", Key School Infornration rrnd Manngement

(a) Ilackground in formation

'l'he school is donriciled in Kenya and its operations are governed under the Basic Education Act,
2013. lt is in Machakos County, Kathinni Sub-County.

The school rvas registered in Nor,'enrber 2014 under registration number 125530000097 and is
currently categorized as a subcounty public school established, owned or operated by the
Government.

'l hc school is a day/boarding schor:l and had I 86 number of students as at 3(lh June 20231t has 4
strei\ms and 9 teachers olrvhich i teaclrers are employed by the School Board of Managemerrt.

(b) School Btrard of Management - Board Members

The School Boalcl of Minagement established under Section 55 ofthe Basic Education Act,20l3;
is comp<lsed ol the following urcnrbers:

Susan Ntiuku

Emma lVlalonza

Victor Musili Member

N icholas Muunda Menrber - Re CEB

F.sther Mua l\lember Rep'[eachers
Josph ine Nlutunga
Esther lv{rvelu &Chairrrrrrn
.loshLra .l Members - S nsor

Mar 'Wambua N{ernber - Communit

Petel Mullva Mernber S ecial Needs

t'.lizabeth Nzisa I{c Students

Ben amin Uhr.rru Chairman May 2019
) May 2019

3

lrene Wqggama Mwai_
Kennedy Nzuki

Secretary - Princi

Member

pal

May 2019

4 Paul Isiku Member May 2019

5 May 2022

6

iVlember

Member May 2019

7

8

9

l0

May 201 9

May 2019

May 2022

May 201 9

il May 2019

May 201 912

I.i Mav 2022
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Thc functions of the School llnurrl of Nlanagement are to:

- Promote tlte bcst interesls of thc Sch

- ool and ensure its dcvclopmcnt.
- Pronrote tluality education fbr a ll pupils in accordance with the starrdards set under the Basic

l-lducation Act, 20 i -1.

- Ilnsurc and assurc the provision ofproper and a<lequate racirities rcrr the schoor.- N4anage rhc Scrrools affairs ir.r uccordance wirh the rures and regurations governing
occupartiorral saf-ety and health.

- Advise rhe Counry Education lloard on the staffing needs of the Schoot.- [jetenninc cases ofpupils' discipline and nrake reports fo the CEB.- Prcparc comprehen"ive re.nrry rt port on aI areas of its mandate and submit the repo( to
CEB.

- Administer and manage lhe t.(soLtrces of the School.
- I{cceivc, collect and accoutrl lbr any fun<Js accruing lo the institution in accordance rvith

Arriclc 226 (r) (a) or the Constitution of Kenya, Section gr of rhe pubric Finance
Managemcnt Act.2012 antl the Fourth Schedule para 2 I and 23 of the Basic Etlucation Act,
2013.

(c,) Cont nr ittccs ol'thc Boar(l

Executivc Cornmittee

Auilit Conrmittee1

Firtarrcc.procttremenl arttl
gcttcral ptrrposes
CorllniIce

I.l:sther Mwelu
2.lvlary Mwikali
-i..loshua Muya
-l.l'lul Isika

LIlc'njamin LIhuru
l.N icholas Muunda
Ll:rnnra Malonzr
-l.SLrsan Nduku
i.lrcne Nirlai

I \ iuhtrlas i\'luLrncla

I V ictor MLrsili
l.l .tlrcr lllul
-l l'r rtrl lsika
i.\Lr:un Nduk rr

Chairperson
Secretary
Memher
nrember

Chairperson
Secretary
Member
Menrber'
rnember

Chairglcruon
Sccrctar_t,

Menrhct'
NIenr ber'

l\lenr bcr

loLrt of I

IoLrt ol' I

,l ,{e lrrle lr ic ('rrrurrritt,:e I l
l

1

l

I .Benjamin Uhuru
2.reue Muai
i.Paul Isika
4. limma Malonz_a

Chairman
Scretary
P.A Chair
Mamber

4 oul of4

2 our ol'l
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6.lrene Mwai

6

member

5 Development Coltrnlittee l. Mary Wambua
2.Thomas Mbithi
l.lrene Mwai
4.Bejamin Uhuru
5.Paul Isika
6.KennedyNzuki

Chairman
Secretary
Member
Member
MomberBe
Member

4 out of4

Discipline and welfare
Committee

I .Emma Malonza
2.Esther Mua
3.Benjamin Uhuru
4.lrene Mwai
5.Joshua Muya

Chairperson
Secretary
Member
Member
Member

0

7 Adhoc Comminee (if any
during the year)

vl
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I Principal MwaiI w i346tt
2 Deputy Principal Thomas Mbithi 309038
3 School Bursar MuindeG ID 50q0543

4 Other (speci&)

(d) School operation Management

For the financial year ended 30th June 2023the School day-to-day management was under the
following persons:

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers

124 Mitaboni
072225916'l
kingongoisecschool@gmail.com

2. Name of Bank:
Branch:

Account Number:
(g) Independent Auditors

Name of Bank:
Branch:
Account Number:

KCB
Machakos
I 160588333 school fund a/c
I 1409 I 571 I operations a/c
I 140915916 tuitiom a/c
121288851 8 infrastructure a/c

Cooperative
Machakos
0t t39550116300 cDF

OIYice of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

v
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3 Summary Report ofPerfornrauce ofThe School

The following is a summary report of the performance ofthe school against the set performance

evaluation criteria:

a) Financial performance:

2022-Znn Surplus Of 553,098.50

2021 -2022 Deficit Of 512,220.80

2020 -2021 Surplus of 1,381,836.90

FINANCIAL PERFORMANCE

1500000

1000000

50oooo

0 T
2022-2023 2 202A-2027

.500000

-1000000

v l
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il
Capitation grants from rhe ministry ofeducation for the last three years
2022 -2023 Kshs 3,039,643.50 (Tuition & Oieration)

2021 -2A22 Kshs 3,57t,330.20 (Tuition & Operarion)

2020 - 2021 Kshs 2,3 I 7,39&.90 (fuition & Operation)

Capitation Grants
4000000

3s00000

3000000

2500000

2000000

1500000

1000000

500000

0

3.s71,330.20

3,039,543.50

2,317,398.90

2022-2023 z02t-2022 ?:020-2027

{ Tuition & Operatlon Account

Ration of capitation grant per student over the Iast three years

2022 -2023

l: I2,158.60

202t -2022
l: I4,285.30

202fr -2021

l: 9,269.60

rx
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COMPERATIVE EXPENDITURE
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Movement of Debtors & Creditors over the last three years

Debtors

2022 - 2023 Kshs 22,030/-

2021 -2022 Kshs 189,62tl-

2020 -2021 Kshs 302,541/-

350000

300000

2s0000

200000

xs0000

100000

50000

o

302,541,

220,301

189,52r

o 2,000

2022-2023

Creditors

Nil

Kshsl2,000/-

Nil

797,8@.60

r15.686.80

202r-2022 2020-2027

Movenrent Ol Cash and Bank Balances

0

2027-2022

r Debtors

2420-2021.

r Credtors

Movement of Cash and Bank Balances or"r it -ast tt rue yia.s

Kshs 44 1,946.30

Kshs 115,686.80

Kshs 797,809.60

2022-2023

2021 -.2022

2020 -202t

900000

800000

700000

500000

500000

400000

300000

200000

100000

0

441,945.30

I
i

2022.2021
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Sub_ject No. ofteachers
English
Kiswahili
mathematics
Chemistry
Biolosy
Physics 0
History
C.R.E 0
Agriculture 0
B/ Studies
Geography

Sho

b) Teacher Student ratio:

Teacher's student ratio l:27

rtage
l. Physics
2. C.RE
3. Agriculture
4, Business Studies

c) Mean score in the 2022 KCSE:

Year Entry Mean

2022 48 2.12

2021 58 2.1

2020 5l 2.1

d) Number of Candidates in the 2022 KCSE:

1020 5l

Year Entra

2022 48

2021 58

xll
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e) Capacity of lhe school:

Number of students: 240

Classrooms: 5

Laboratories: 0

Toilets: l4

Dining Hall: I

Kitchen: I

Staffroom and offices: [ (hosted in I class)

f) Development projects carried out by the school:

C.D.F Completed 4,300,000 4,300,000 November

2022

Construction olmulti-

purpose hall

Construction of science

laboratory phase three

and final tinishes

M.O.E Ongoing 3,3t8,293 1,56t,294 June 2025

o s

School Principal

*

124 90 10!

xlv
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{. StatementofSchoolMauagenrcntResponsibility

Sectiorr 8 I ( I ) ol the Public Finance Mrnirgernent Act, 2012 requires that, at the end o[each financial
1'ear, each National Covernment School shall prepare financial statements in respect ofthat school.
Section 8l (3) reqtrires the tinancial statenrcnts so prepared to be in a form that complies r,vith relevant
accounting standards as prescribed hy the Public Sector Accounting Stanclards Board (PSASB) of
Kcnya lrom time to tinle.

Schedule 4 (Scction 23) of the Education Act, 2013 rcquires the Boar<j of Management of a public
institution of basic education to be keep all proper books and records of accounts ol the income,
expenditure and asscls ofthe institution.

'l-he Board trf Mcnagcment ol King'ong'oi :seconrlary school accepls responsibility fbr the school's
financial stalenrcnts, rvhich hal'e been prepared on the Cash Basis Method of Financial Reporting, using
apptopriate accounting policies in accordance rvith lnternational Public Sector Accounting Standards
(rpsAS).

l-he Board ol Management is of the opinion that the school's financial statcments give a true and fair
vierv of the stale ofthe school's transactions during the financial year enderl 30th Ju;e, 2023, and of t6e
school's tlnarrcial position as at (hat da1e.

Nanre:

Designa

Date: ( 6 [

I t-ttr-
nan. SchooITI noard ol' lllanagement

Or',16 fzl r
(.r^-"^ uJ fVL

L

Nanre:

Designation:

Date: I G

Sehrxrl Plinc ipal & :ieeretary

a 1-^"r-\q

J-
s ?l .-t

Name: ,11 l{1u tn)orE

Dcsignution: []ut\irr I inirncc ()l'liccl

I)atc t Lf g,')-"--t-^2.

hil

oard of ageme
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OFFICE OF THE AUDITOR-GENERAt
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REPORT OF THE AUDITOR-GENERAL ON KING'ONG'OI SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - MACHAKOS COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance which
considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of King'ong'oi Secondary School
- Machakos County set out on pages 17 to 33, which comprise of the statement of

Report ol tlrc .luditor-Generdl on lii,tg'ong'oi Seurtdu4 School.lir the yeur cnded 30 Junc. 2023 - lldchqkot ('ounn,



financial assets and financial liabilities as at 30 June, 2023 and the statement of receipts
and payments, statement of cash flows, and statement of budgeted versus actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kingongoi Secondary School as at 30 June, 2023,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Ac/.,2012 and the Basic Education Act, 2013.

Basis for Opinion

1, lnaccuracies in the Financial Statements

Review of the financial statements revealed errors and omissions as below;

The statement of cash flows reflects school fund income-parents contribution of
Kshs.1,602,184 which differs with Kshs.1,521,421 in Note 4 to the financial
statements resulting unexplained variance of Kshs.80,763.

The statement of cash flows reflects cash outflow from Boarding and school fund
payments of Kshs.1,M8,883 which differs with Kshs.1,352,483 in Note I to the
financial statements resulting unexplained variance of Kshs.296,400.

o

[.

t- The statement of cash flows reflects cash outflow from Boarding and school fund
payments of Kshs.2,8'13,118 for the previous year (202112022) which differs with
Kshs.1,876,954 in Note 9 to the financial statements resulting unexplained variance
of Kshs.936,164.

The statement of cash flows reflects cash outflow from operations payments of
Kshs.3,630,579 for the previous year (202112022) which differs with Kshs.3,625,298
in Note 7 to the financial statements resulting unexplained variance of Kshs.5,281 .

The statement of budgeted versus actual amount reflects Actual on comparable
basis total expenditure of Kshs.3,999,880 which differs with the computed amount
of Kshs.3,998,620 resulting unexplained variance of Kshs.1260.

VI The financial statements are paginated from page 17 to 33 instead of beginning from
page 1 .

v The statement of budgeted versus actual amount erroneously indicated total income
amounts under the heading item of expenditure for tuition.

Report o[tha Audintr-Oenerol on King'orrg oi Sec<tndury School litr tlrc year ended 30 ,htnc, 202) - lllochahos ('ountt,
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ln the circumstances, the accuracy of the financial statements balances could not be
confirmed.

2. Accounts Receivables

2.1 Long Outstanding Receivables

The statement of assets and liabilities reflects accounts receivables of Kshs.3,598,520
as disclosed in Note 13 to the financial statements. lncluded in the balance are
receivables amounting to Kshs.2,793,037 which had been outstanding for more than
three (3) years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.2,793,037 could not be confirmed.

2.2 Unsupported Accounts Receivables

The statement of Assets and liabilities reflects accounts receivables of Kshs.3,598,520
as disclosed in Note 13 to the financial statements. However, the supporting schedules,
detailed aging analysis and issued invoices were not provided for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.3,598,520 could not be confirmed,

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kingongoi Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.8,186,000 and Kshs.4,31 1,563 respectively
resulting to an under-funding of Kshs.3,874,437 or 47oh of the budget. However, the
School spent a balance of Kshs.3,999,880 against actual receipts of Kshs.4,311,564
resulting to an over-utilization of Kshs.311,684 or 7o/o of actual receipts.

ln the circumstances the underfunding and underperformance affected the planned
activities and may have impacted negatively on service delivery to the school activities
and may have impacted negatively on service delivery to the School.

My opinion is not modified in respect of this matter.

Repor! ot the Auditor-Generul on King'ong'oi Sccondary School lor the veur ended 30 June, 2023 - lllachakos Counq
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has else come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. Failure to Submit Statutory Dues of NSSF and NHIF

The statement of receipt and payment reflects capitation payments of Kshs.2,116,622.
lncluded in the amount is personal emolument of Kshs.814,726. However, review of the
payment vouchers reviled that the School was not remitting statutory dues to NSSF and
NHIF as required by law. This is contrary to Section 53(A) 1 of the Retirements Benefits
Act, Chapter 197, revised 2012, which requires the employer to remit the deductions
within fifteen (15) days of the deduction.

ln the circumstance, Management was in breach of the law

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.1,352,483 as disclosed in Note 9 to the financial statements. lncluded in
the expenditure is an amount of Kshs.358,600 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.358,600 could not be confirmed.

3. Late Submission of Financial Statements

During the year under review, the financial statements were submitted on 14 May,2024
instead of the statutory deadline of 30 September,2023. This was contrary to the Ministry
of Education Circular Ref.No:MOE/DSAS/FlN/17l1/17 dated '19 August, 2021 which

Report ofthe Autlrtor-(]enerulon King otrg oiSectndan School.[or thevear enclcLl S0 June,202] lluthu*os ('ountt
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stated that the School's financial statements should be ready by 30 September, 2021 in
compliance which Section 81 of the Public Finance Management Act, 2012 on
preparation of the financial statements.

ln the circumstances, Management was in breach of the law

4. Failure to Transfer lnfrastructure Funds from the Operations Account to the
lnfrastructure Account

The statement of receipts and payments reflects operations grants amount of
Kshs.2,470,759 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.824,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, the entire amount had not been transferred to infrastructure account as at
30 June, 2023. This is contrary to Ministry of Education Circular Ref. No:
MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure grants as well
as maintenance and improvement funds should be transferred to the School infrastructure
account fifteen ('15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) 4000. The standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all
material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lncomplete Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets register with a
historical total value of Kshs.16,31 1 ,000. However, the assets register provided for audit

Report ofthe Autlitor-General on King ong'oi Saconda4' School for lhe.r,eur endcd 30.|une,2023 Mac'hokos ('ouni'
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review lacked mandatory information for both existing and acquired assets including
dates of acquisition, persons responsible, assets' location, assets' values net of
depreciation and amortization and current market values.

ln the circumstances, the safe custody and ownership of the School's fixed assets could
not be confirmed.

2. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

3. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.16,31'1 ,000 in respect of fixed assets which includes land which is not valued
However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Rcport rl tht,4uditctr-Aencrulon King ong oi Sccondan School.[or the.t'eor ended 30Jrue, ?02J l[achakos ('ountt
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit ob.jectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing thelr assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance, Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of'the,4u<litor-Genen on King ong'oiSecondan School.f'or the tcur ended 30.hne, 202) - lvlochtkos ('oun1'

7



,

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and srgnificant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA cBs
AUDITOR-GENERAL

Nairobi

22 November 2024

Report o/ the ,4 uLlitor-Aenerol on King'ong oi Secondun School.fir the vcar cnded 30 Junc, 202 3 - ll'lachokos ('ountt
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King,ong,o i se condary school
Annual Report and Financial Statenreuts For the yeer ended 306 June 2023

5. Strtement Of

In-frastnrcture

Boarding and school fund

The school financial statcrnents were

and Fa men ts For the Year Ended 30* June 2023

,uh{
2023 and signed by:

"b
n"'"'Q*^1 \s11,rr[ffii 6*r*l Mwn)ap

cs H

Y
PrincipaU Sec to

Nanne:

Bursar/ Finance OfficerChairBOM EOM \

Date: I o. 1* l.-+ Date:- la Date ,t r.({.:.r

R€ceipts

Government grants for tuition I 568,884.75 678,70t.60
Govemment grants for opcrations z 2,470,7s5.7s 2,892,628.60

Govemrnent Grants fo infrastructure 3

School fund income- parents' conributions 4 I,521,421.00 2,080,7s6.00
Miecellaneous insomes 5

4561,06450 5,652,086.20Total Receipts

Prymoots

Tuition 6 538,&51.00 66a0ss.0c
Operations 7 2,1t6,622.N 3,625,29E.00

8

9 1,3s2,483.00 I,876,954.00
Total Payments 4,007,098.00 6,1541307.00

SurpluolDeficit 553,098.s0 (512"220.80)

r
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Ki tt g.tt n !, t t i .tc t'tt nd o rv sd r n t I
Annual Report and Financial Stlternents For the year ended J0th June 2023

7. Statenrent of Assets antl Liahilitics As At 30'h June 2023

Net financial ition

The school's financial statemenls !vcre app 2023 and signed by

Name:

Chair BONI

l)x t0:

Q*,\ s{lal

t ( Lg['>.,*
Bursar/ Fina nce C){fi cer
Drrte: (C L<( 2,4,7.,.o

/2
Name: Abe,4 lvittt,ltt

School PrincipaV Secretary
tn BONI 'o L s[)atc

l0 441,458.30 n4,809.80

Cash :rnd cash equivalents

Financial Assets

Bank balances

Cash balances ll 488.00 877.00

12Shon lemr investment

Total cash and cash uivalent 4{1.946.30 I15.686.80

l3 3,598,520.00 3,406,719.00Acco':nt's ieceivables

4,040,466.30Total financial assets 3,522,405.80

Financial liabililies

Accounts ables t4 t4,449.20 49 487 .20

4,026,017.10 3 ,472,918.60Net financial assets

Re resenled

Accu nr u lated fund b/fwd l5 3,4'12,918.60 3,985, t 39.40

551,098.50 (s12,220.80)SurDIus/deficit for the Year

,1,026,017.10 3,472,9t 8.60

a

lll



K ln g, t t ng. o i se co n d o r1t 5 c ltp o 1

port and Financial Slatrnlents For the year ended 30'i June 202JAhnual Re

8 Statement of Cash Florvs for thc Year Ended 30rh June 2023

Cash florv from Financing activities

PrLrcceds fiom borrowings/ loans

Repa-v nrent of plincipal bomxvin
Nct cash inflow/outflow from financing nctivities

Net increase/tlecrca se in cash and cash equivalents
( sh and cash cquivalent at bcginnillg i)f thc Fy

Crsh aucl cash cquiv,rlei-t rt_c[d of thc F ]
I'lre sclrool's firrancial slaterrcnls rrcrc ilp on 2023and signed b

t I5,686.80

x'n'"' [* \gLrq

4
11rp,s; f-e---z A/L"J* *rn,o, kh,/q ft)ur,)or'
School l'r n

('hrtir liolVl Io llo G Bursar/ [-inance Officer

e

I r 2.: 101

s68.884.75 678,701 .60

2,470,758.75 2,892,628.60

I ,602,1 84

2,870,199.00

4,3,t5,,127.50 6,441,592.20

538,861 .00 679,955.00

2,t27,824.00 3,630,s79.00

2,813, I t 8.00

7,t23,652.00

(682,r22.80)

1,648,883.00

326,2s9.50

.t 019 168.00

Oovemmcnt grants for operations

;overntncnt grants for in lrasl.ruct ur.e

Cash outflows Boarding,/lunch and school lirnd

Nel cnsh inflow/outflorv from operating activities

Cash flcw from investing activities

Net cash inflory/outflows fronr inveslin g activities

School firnd inconre- arents conlribtrtions/ fees

Pn ments

/Cash outflows for operalronj

Total merls
l t'l nts

l'roceeds t'rom sale of Assets

Acq Lrisition of assets

l)roceeds 1l'orl inveslrnents

Purchase ()f investnlents

ash from Operating Activiaies

eceipts

ovclnment glants for tuition

her income

iTota) rcceipts

Cash outflor.vs for tuition

l8

I15,686.80 797,809.60
.l4l,9{6.30

,^r", | 6(.s()n o I)rr

l()

0

Datc: t L [ 6(?^,].,



Ki ng,o n g, o i seco ndary schoo I
Annual Report and Financial Statements For the year ended 30ti June 2023

9. Statement Of Bud ed Versus Actual Amounts for The Year Ended 30tt June 2023

55o/o

58%

28e;

640/o

60vo

eo% l

Receipas

(l) Capitdtion Grant on Tuition

Reference Materials

Exercise Books

Laboratory Equipment

lnternal Exams

Teaching / Learning Materials I ,036,000.00 I,036,000.00 568,884.75

Exams And Assessment

(2) Capitation Grant on Operations

Personnel Emoluments 1,441,750.00 I ,441.750.00 840,254.20

Repairs And Maintenance r,250,000.00 1,250,000.00 353,209.05

Local Transpon / Travelling 300,000.00 300,000.00 27?,521 .30

308,7i0.00 198,244.?0Electricity And Water

Medical

308,750.00

s00,000.00 104.238.50

Administration Cosrs

500,000.00

299,500.00 294.536.70 980/o

Activity 375,000.00 207,754.80 55o/"

Cratuity

299,500.00

375,000.00

3) FDSE for inlrotruaure

20
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King,ong,oi secon,lary school
Annual Report and Financiat Statements For the year ended 30!h June 2023

Administration Coss

Activity

Gratuity

Lunch Programme 2,625,000.00 2,625,000.00 I ,151.223.00 51o/o

Boarding Equipment dnd Stores

Expenditure For Income Generating
Activity
Insurance Costs

Other Expenses On lnvestments

Rent Expenses

Bank Charges

Loan lnterest Repayment

Loan Principal Repayment

Acquisition Of Assets

Totels 8,135,000.00 8,186,000.00 3,999,E80.00 48'v"

[Provide below a commentary on significant underutilization (below 90%o of utilization) and any overurilization above l00o/,]
Xxxx
Xx*

24



A il;g.rlr.q.ol .seco ndun' st.ltutl
,\ttnuul Report and Financixl St.rtcnlcnts For thc year ended J0rh June 2023

10, SignificantAccountingpolicics

I hc. principal accountittg policics adopted in the preparation of these financial statements are ser
orrt belo$:

Stxtement of compliance and basis of preparation
l'he flnancial statcnrents rrave bcc, preparetr in accordance with and compry rvith
lrternational Public Scck i\cc.Lr,ring stan.lards (tpsAS) with parlicular cmphasis tin cash
[]asis Financial Rep.rtirrg unrrer the cash Basis of Accounti,g and applicable gove,ment
le.qislations and rcgLrlations. l'he financial statcments comply r.vith and conlonn to the forrn
ofpresentation prescribctr by thc public scctor Accounring Standards Board ofKenya.

This cash basis ofaccounti.g has becn supplemented r.l,ith accounting for; a) reccivables rhat
include school f'ecs ti.rrr pare,ts. imprest, salary arJvances and other receivables antl b)
payables that include dcposits and rerentions and payables from operations.

'l'he financial statenlents arc preserted in Kenya Shillings, rvhich is the functio,al and
rcporting currency o I' the .!-clr(.,o/, and all values are rotrnded to the ncarcst Kenya Shilling
(Kshs).'l'he accounting 1:oricics adopted havc been consislenrry apprierl t. ari thc yea,s
plesented,

llccognition of reccipts xnd paymcnts
'fhe .tchool recogniscs all reccipts ltonr the various sourccs when the event occurs, antl tlre
rclated cash has lctuallv hcsr recei'cd by thc scho.l.ln adtlition, rhe.;chool rr,cognisc,s all
e.\pcnses rvhen the evcrlt occurs. and thc rerated cash has acrualry been pairi out by thc
,lc'/i,lrol. Inconre arising liom school l'ees is recognised rvhcn the event occurs rvhether cas6
is reccived .r not. lixpcrrditurc arising from .perar.ions is recognised rvhen thc cvcrt occurs
irrespectivc of rcceipt ol easlr.

ln-kind con tribu tions
ln-kind contribLrtitxts aru tlonaliotts that are nrade to thc ,-chool in the lnnn ol'uctual gootls
andr'or services rather lhirrr in nrouer ()r cash tcrrns. Thesr.- donations rnay inclrrdc ueliiclcs,
equipnrcrrr .r pers.nrrcl scrvices. whcre rhc llnanciar varue receivcrl lbr in-kind
contrit.rtttitrns cltn hc rcliahlr rlctcrrrrincd. thc scltool inclutles such valuc in thc statenrent of
reccipls an(l p.\nrents h.th us u rcccipt and rs r paymcnt in cqLrar arrtr opposite unrounts;
otheru,isc. tltr". cotttritrLrtiorr ir rrol rccoldr:d.

( lsh lnrl c:tslr cr;uiralcnls
(':r'lr a,tl cnsh etlrirrrlcrrts e.r,frisr crrslr., harrd ancl cash at bitnk. 5l)()rt-l,r, tlr-.1.r.sils.n
eall lnd hr!hlr Ii![ri(l in\e\ltl]unts \ith ;rn oliginal nratul.it_v of threc rrrotrlhs ()t. lL_ss. \\hich
irlc lcittlil\ cottrcrtihle t(r krl('\\11 lttt.tltlN_rtl eash und arc sLrbicct to irrsi,trrilleanr risk ol'

2

1

J



5

Ki tt lq,ottg.r t i .sL t'ot ulur.t .t<' hoti
Annu:rl ll:port antl l'inuncial St:ltenrelts For the year ended 30rh June 2023

chanues in valuc. Bank ccourlt balances include amounts hcld at varioLrs financial
institutions at the cnd ofthe llnancial vcar.

rtccounts Receivable
I"or the purposes ot'thc'se flnancial statements, imprests and advances to authorised public
olficers anrvor institutions uhich rvere not surrcndered or accounted for at the entl ol the
linancial ycar are Lreated as rcceivab lcs. Accounts receivatrlcs also include school l'ees billed
to parellts lor services renderecl lrut not paid. This is an enhancemenl to the cash accounting
policy. Other accounts rcceivrrblcs are disclosed in the financial statements.

Accounts Payable
For thc purposes olthese linarrcial statements, deposits and retentions held on behalfofthird
parties havc been rccoqnized {s lccounts payables. This is in recognition ofthe government
practice of retaining a porriorr of contracted services and works pending fulfilment ol
obligations by the contractor arril to hold deposits on behall of third parties. payables also
include e.rpendiiure incur,-eJ fbr the purchase ofgoods, rvorks and servi.:es that has bcen
rcntlercrl and not scttled. 'l'his is an enhancement to the cash accounting policy adoptetl lor
public secondary schools. Other liabilities are disclosed in the financial statements.

6

7 Non-cu rrenl assets
Non-current assets are expcnsed at the time of acquisition rvhile disposal proceeds are
recognized as receipts at the rinrc of disposal. Horvever, the acquisitions anc! disposals are
re tlected in the school fixed assel register a summary of which is provided as a memoranclum
to these financial statenrcnts.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and tbr lhe :;ame period as the financial statements. 'fhe sclool's budger
rvas approvcd by the School tloard lfNlanagement. A comparison ofthe actual perfc,rmance
against the comparable budgcr lbr the financial 1,ear under rcvierv has been included in rhe
fl nancial statements.

9. Conrparative figu res
Whcre nccessary contparatirc tigures tbr the previous financial year have been arnended or
rccontigured to conftrrnr t(, th!'rcquircd changes in prcsentatitrn.

10, Su bscquen t evcnts
-[ 

here ltave beelt t]o cvcrils subscqucnt to the financial year cnti rvith a signiJicrnt impact en
thc finarrci:rl stfltentcnls lirr thc r c.ar r"'nr.led ,l0tr' June 202 I .
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Ki n g,o ng,o i se condaty 
"-c 

hoo I
Annual l(eport and Financinl Stlltcntcnts For the year ended 30ri June 2023

{ School Fund Income- Parents Contrlbutlon/Fees

P.\ Leviesr

Total

tlncludes all levies charged by the schoo! outside the lees structure but by mutual agreement with the
parenls.

5 Miscellaneouslncomes

Other lncome lspe cifu)r

Total

Peronnel emoluments

airs and maintenanceR

Local trans / travellin

Electricit and water

Medical

ent and storesur

Administration costs

Fee on Boardin

Activi

2,080,75652l 421

Others (specify )

t,521,421 2,080,756

Income From Farmin Activities

Rent Income

Income From Posho Mill
lnsurance Com nsatiorl

Income From Bus Hire

Fec For Hire ofGround and Equipnrent

Income From Grants and Donationst

lnteresl. [ncome

Dividends Income

Loans/Borrowings*

28



A nual R
AI g,ohg,oi secondary sc h0ol

rt and Fi[ancifll Statentcnts For the ear ended 30ti June 2023

Notes to the Fiuancial Statements (continued)

6 Tuition

Total 1.00

70 tions

Others - Bank Char ES

'I'otal

662 0s5.00

Exercise Books 156,0s0 I16,350
Textbooks

Reference materials

Laboratory Equipmenl I 79,7s0 r98 550
123,861 308,720

I ,800

s6,760 13,121.00

Teaching / Leaming Materials

Bank Charges

Exams And Assessment

Teachers Guides

t,740 I,854.00
Othen (specify)

Personnel Emoluments 8t4,726 80E,749.00

177 964

rs And Maintenance & lm

Service Gratuity

ementsRe

Administration Cost

8,700

440 509.00

6?3 044.00
Local Tran ort / Travellin 256,400
Electricit And Water 185, r 80

434,000.00

238,470.00

Medical

Activi ensesEx 9007l 29,650

lnsurance Cost

1.750.00 876.00

2,116,622.00 3 625,298.00

29



King.ong.oi .re uuulary sclrool
r\nnual Report and Financisrl Stalemeuts For the year ended 30'h June 2023

Notc's to the Financial Statements (continued)

8 Infrastructure

9 Boarding And Scbool Fund

Electrici And Water

Medical Ex nses

Fee On Boardi E ul nrent andStores

Rent Ex nses

Insurance Cost l!,,1,.Li

l-oan PfUftpal jrcl v lll L'nt

l,uan Interesl llcpavtrrcnt

q!!!

Construction of classroonrs

Conslruction ol laboratory

Construction of dormitory

Purchase of furniture

Purchase ofequipment

Furchase ofapparatus

Drilling ofboreholes

Othen (specify)

Total

Personnel Emoluments

Service Gratui

Repairs And Maintenarrce &l
Local Transport / Travelli t'lg

ts

l,15 1,223.00 1 ,872,97 6 .00

Adminisration Costs

Lunch Pro ramme

Bank Ch r,260.00 3,978.00

ActivitiesEx enses On Inconre Generatin

Total

ition ( tf i\ssc-tl

,i()

52 83.00 |,8?6,95J.00



Aln,g,ottr'.rl .sctrr t lury .\(htt)l
{unual llcport:rnd l'inalcixl Stntenlerrts For the ycar cndcd J0th June 2023

l0 Bank Accuunts

'Iirilion Account

() riltions AcrLrurlt

School FLrntl AccoLrnt/llolrLlinc

Sevt!.es Accorrrrl
Parent Associalirrn l)cvcl(,pnlcnt
Accourt

Incorne Ceneralins r\ct.vilies A.ccount

Inliastructulal Account

I'otal

I t Cash ln lland

fuition i\ccorrnt

tation Account

School l-unil accotrrrt

441.00

4 7.00

5.00

872.00f-
'fotal

l2 Shorl Ternr Invcstnrcnl\

{88.00 tt77.00

( rx, [otivc Sharcs

I lcasuly Ilills

I ir c-d l)cposit ccrrrlrts

( )tl)er ln\ cstrlctlt\

IollI

d

I 1409 r56 r6 14,172.10 4. 148,95

I 1409 r57r r 351.rt78.10 2.893.15

I 160588131 5 t .496.00 97,i70.00

t2t28886r8 2,3 t t.-s0 I0.197.50

{.t1,.t58.30 I I {,809.80

l1

')

_.r I



Kin,q,ottg,tti .tt'ctttnhu.:' st lu tr tl
,\nnunl kcport rntl l,-inlnci:rl Stxtenlcuts For the vear ended 30't June 2023

Notes to thc F'inanci:rl Stxt0rtrrlts (continued)

lJ a Accounts Rcce ivablc

Fecs Alrcals

Othr.'r Non- Fcr's Receivutrlcs

Sa Iary Adv

0

anccs

prest

tnl

I .1.119.20

3..t06,719

:9.200

b Ageing r\nalvsis of Accornts Reccivttric

..

Less than I 1'car'

Cu rrent
2022-2023

2.7 93.037

3,586,520

Between l- 2 r,e ars

Bclrvecn 2-l r crrs

( )r cr i t c,ltls

Total (shoultl tie to notc l3 a)

l{ a) r\ccoun ts I)ar-lhle

lladc ('rcditrrrs (S.r' Ascilg Ilclorr' .rrrrl ,,\ppcrrtlir
l)
l)rc-1xid []cr,s

I ttPltiJ sullrric. ir)rl \lJlutr)r\ .i,:,itruti,,rr.

Iletcnt ion \lorries

(-arrlion rnrrncr

( )thcr pirr rrhlcs tv7r.,r'ilr';

I l.l.l{9.21) {9.{87.20

3.586,520.00

11.000.00

1.19.1.719.()0

r:.000.00

3,598,520

%o of the
total

Comparative
202t-2022

7o of thc

total

2 20,-t0l 6.l4Yo r 8e.62 1.00 5.58%

212.31t nA% j00,8.1I l4 12%

i00.84 t t6.03% 165.100 19.?7%

17 .88v" 1.7-'iq.l57

t00,yo 3,J9.1,7 t 9

85.5 5%

l0o"h

t

20.2 8 7.20



Ki ong,oi seconddry sdruol
A usl Re ort and Financill Stntements For the r ended 30rh June 2023

N
b

to the Financial Stntements (continued)
ln Anal sis of Accounts Pa sble

etween 2-3 years

er 3 years

otol (should tie to note 14)

5 Fund Balance Brought Forward

02 I7.10

16 Progress On Follow Up Of Auditor Recommendations
e following is the summary of issues raised by the extemal auditor, and management comments

at were provided to the auditor.

Sign and Date
I'rinc i1:a

h

Current
2022-2m3

7o of the
total

Comparative
7021-2022

7o ofthe
lotel

Ifess than I year 14,449.20 l00o/o
20,

287.20
100%

etween l-2years 0 0 0 0

+ 0 0 0 0

t 0 0 0 0

14,449.20 l00o/o 20,2E7.20 l0OVo

Bank Balances 441,458.30 I14,809.80
Cash Balances 488.00 877.O0

Short Term Investmens

Receivables 3,598,s20.00 3,406,719.00

Pa ables 14,M9.20 49,487.20

Total 3,472,918.60



King,ong,oi sccondary school
Annual Report and Financial Statements For the year ended 30rh June 2023

12. Annexes

Annex I - Analysis ofPending Accounts Payable

Construction Of Buildings

)

J

Sub-Totrl

Supply OfGoods

.l

5

Sub-Total

Supply Of Services

6

7

8

Sub-Total

CrAnd Totrl

34
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