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CENTRALBANK OF KENYA

VISION STATEMENT

The Central Bank of Kenya will be a model institution guided by law, public interest and best practice in

performing its legal functions of achieving monetary andfinancial stability and ensuring efficient payment

systems.

THE BANK'S MISSION

The Central Bank of Kenya has the following prirnary and secondary missions:-

. Toformulate andimplementmonetary policy directedat achieving andmaintaining

stability in the general level of prices.

. To foster the liquidity, solvency and proper functianing of a stable market

based financial sYstem.

. To formulate and implementForeign Exchange policy.

. To hold and manage its Foreign Exchange reserves.

. To license and supervise authorized dealers'

. To formulate and implement such policies as best promote the establishment, regulation,

and supervision of efficient and effective payment, clearing and settlement systems.

. To act as banker and adviser to, and as fiscal agent to the Government.

. To issue currency notes andcoins.

VALUESTATEMENT

In fulfilling ourvision andmission, we shall:-

. Work with utmost integrity, transparency and accountability.

. Conduct business professionally and effrciently.

. Respect and be collegial to each other.

. Be committed to pursuing public interest.
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Bank Supervision Annual Report, prepared by the central Bank of Kenya,

is available on the internet: www.centralbank.go.ke
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MESSAGE FROM THE GOVERNOR

The economy sustained its growth momentum in2007 ,recording a real Gross Domestic

product (GDP) growth of 7 .lper cent compared with 5.8 per cent in 2006. This growth fffi
was supported by improved performance in the key sectors of the economy, including the

financial services sector. It is anticipated that this good performance will continue in view of

continued stable macroeconomic environment, increased investnents in ffiastructure facilities

and consolidation of the financial sector to mobilize development finance, regional economic

integration and increased inveshnents in both ttre public and private sectors.

Short term interest rates remained stable for a greater part of the year, but edged up slightly

in Decembe r 2007 .The average 91 days treasury bill rate increased from 5.73 per cent in

December 2006 to 6.87 per cent in Decemb er 2007 . Average lending rates declined from

I 3.7 per cent to 1 3 .3 per cent over the same period while average deposit rates increased

from 4.1 per cent to 4.3 per cent in December 2007 . Consequently, the interest rate spread

declined from 9.6 per cent in December 2006 to 9.0 per cent in December 2007. The

Central Bank Rate (CBR) remained stable at 8.75 per cent. Interest rates are expected to

remain stable during 2008.

Against the buoyant economic performance and a stable macroeconomic environment, the

banking sector recorded sffong growth in asset size and profitability. The banking sector

asset base expanded by 26.1per cent with a resultant growth of 31 per cent in pre-tax

profits for the period to December 31,2007 .

Intq€sl rates remained

sable drring the year

ard this is extElod to

be maintained during
year 2008
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sector recorded Asset growth was mainly funded by increased deposits attributed to aggressive marketing
significant growth
in Assets
Dcposits

Tht' buiness vibrancy
in thc x.ctor sarv a

dscline in Non-
Pedixming Ltxns and

a n-sultant increase in
Pre-tax Profits-

Sharia cornpliant
financial services
and products are
rapidly gaining
ground

The Bank undenook
scveral initiatives, in
collahoration with
stakeholders to
enhuxr the regulatory

fnuncwtxk

A number of legal
amendments made
to slrcngthen the
L".gal and regulatory
framcwork to en-
hancc financial ser-
vicc's delivery

& campaigns for new deposits mounted by a number of institutions and rapid branch expansion

network.

The business vibrancy in the sector saw a decline in Non-Performing Loans and a resultant

incease in Pre-tax Profits. Net Non-Performing Loans to Gross Loans ratio declined to 3.4

per cent in December 2OO7 from 5.0 per cent in Decemb er 2006. This sharp decline was

attributed to the Government resolution of Non- Performing Loans in one leading bank,

recoveries and write-offs in a number of other banking instituitions.

Another significant development in the banking sector was the licensing of two commercial

banks that are Sharia compliant. Fint Community Bank and GulfAfrican Bank were licensed

to operate as Sharia compliant banks under the existing legal and regulatory framework for

conventional banking institutions. [t is anticipated that the two banks, in addition to 4 other

conventional banksofferinglslamicproducts, willpropel Kenyainto apremierfinancial services

hub in the region, with a wide range of competitive products.

Central Bank of Kenya (CBK) remains committed to its core mandate of fostering a stable

marketbasedfinancial system in recognition of thecritical role thatasoundand stable financial

systemplays in economic growthanddevelopment. Towards this end, the CBK, inconsultation

with relevant stakeholders, undertook various intitiatives during the year to enhance the legal

and regulatory framework for the banking sector. Key among these initiatives taken are the

Banking (Amendment) Act, 2006 which became operational from May 1,2007 .

The following arc key changes to the BankingAct:

D Ceding of operational supervisory powers from the Minister of Finance to the

Central Bankof Kenya.

ii) Vetting of shareholders with more than 5 per cent share capital by the Cenral

Bankof Kenya.

iii) Prohibition of any form of charges on savings, call or fixed deposit accounts.

lv



The Comprehensive Review of the BankingAct:

The Comprehensive review of the Banking Act commenced in 2006 and was completed in May 2007. The

main purpose of the review wa.s to align the Act to best practice as recommended by the Basel Committee on

Banking Supervision as well a^s to accommodate emerging issues in the banking sector: The draft BankingAct

is currently with the Attorney General for publication and tabling in Parliament.

Proceeds of Crime and Anti-Money Laundering Bill:

The proceeds of Crime andAnti-Money Laundering Bill, 2007 was tabled in Parliament in May 2OO7 but

lapsed when the 9,h Parliament was dissolved in October 2007 for the 2OO7 general elections. The Bill has

since been re-published and tabled in Parliament. It has gone through the second reading and is now with the

relevant parliamentary Committees for review and possible amendments to be considered by the House'

Basel II Implementation:

Basel II will be implemented in Kenya after the requisite supervisory infrastructure is in place as in most

emerging economies. This is a position takenjointly by the EastAfrican Community. [n Kenya, aconsultative

process with the banking sector was started in Septemb er 2OO7 , to facilitate the development of a policy

position, on the road map for Basel II implementation commencing in 2008.

National Payments Systems Bill

A proposed National Payments Systems Bill, 2007 has been finalised and forwarded to the Attorney General

fordrafting. The Bill seeks to reinforce existing legal infrasfiucture, that affectpayment and settlement systems,

and will provide a legislative framework governing the operations of National Payment Systems and Settlement

Instruments in Kenya when passed into law.

Credit Information Sharing:

Following the enactrnentof the FinanceAct 2006 that made sharing of information on Non-Performing Loans

compulsory, the CBK has proposed regulations that provide a framework for licensing and supervision of

v



The CBK errdmterEd
a range of challenges
in the execution of its

crre mandate

Credit Reference Bureaus by the CBK. Credit information sharing will reduce the incidence

of Non-Performing l.oans and enhance access to credit by individuals in the informal sector

and Small and Medium Size Enterprises.

In execution of its mandate to foster stability in the financial system, the CBK has faced

supervisory challenges such as:

Increasing oil and food prices continue to pose challenges to monetary policy

management, designed to support economic growth projections.

Interest rates offered on savings and other deposits within the banking sector

remain below the rate of inflation. This scenario dampens the drive to build a

culture of savings for investment purposes. This has tempted some unsuspecting

savers tojoin fraudulent schemes such as pyramid schemes in the hope of getting

better retums on their investments.

The sector continues to be dominated by a few large banks in terms of business

conrol and asset size. This compromises effective competition amongst banking

institutions and may require transformation of smallerbanking institutions into

larger and stronger ones with capacity to offer attractive and affordable financial

products to both retail and corporate clients.

A financial access survey conducted during the year revealed that 38 per cent of

the adult Kenyan population lacks access to financial services. This population

is excluded from formal banking institutions due to high costs of maintaining

savings accounts and barriers to entry. The enactment of the MicrofinanceAct is

expected to offer a wide range of financial services to this unbanked populace,

which will usher in more players and competitiveness in the banking sector.

VI



It is gratifying to note that the CBK has instituted appropriate measures alongside amendments to the legal

and supervisory framework to contain emerging challenges. The CBK remains committed to consolidating

partnerships with key financial sector players to achieve a sound, stable and sustainable financial system,

guided by global best practices in banking, and sound corporate governance principles, in support of Vision

2030's development agenda.

PROFESSOR NJUGUNA NDUNG'U

GOVERNOR,

CENTRAL BANK OF KET{YA
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CHAPTER I

1.0 STRUCTUREOFTHEBANKINGINDUSTRY

1.1 Banking Sector

1.1.1 Structure of the Banking Sector

The banking sector comprised of45 institutions, 42 ofwhich were commercial banks, 2 mortgage finance companies

and I non-bank financial institution as at 3l't December}O07 .

Outof45institutions,35werelocallyownedandl0wereforeignownedasshownin Chartlbelow.Thelocally

owned financial institutions comprised of 3 banks with significant shareholding by the Govemment and State

Corporations, 29 commercial banks,2 mortgage finance institutions and I non-bank financial institution. Local

private institutions constitute 7 l. I per cent oftotal institutions while local public instihrtions constitute 6.7 per cent

and foreign insituti ons22.Zpr cent as shown nchot 2. The total net assets for local private instihrtions constituted

54.7per cent while the local public institutions and foreigrr institutions constituted 5.3 per cent and 40.0 per cent of

ttre total net assets respectively.

CHART 1: STRUGTURE OF THE BANKING SECTOR

Publlc Flnanclal lnstltutlons* Prlvat€ Flnanchl lnrtltutlon.

Consolidated Bank of Kenya (77.8yo)

Developrnent Bank of Kenya (1 00o/o)

National Bank of Kenya (70.60/o)

Local Fo16lgn

Comrn6rclal Banks - 29

Mortgag€ Flnance lnstltutlon - 2

Non - Bank Flnanclal lnstltutlon - I

Comrnorclal Banks - 10

central Benk of Ken

'Shareholding by GOK and Stats Corporatlons

Bank 3Lrp,:rvt:,ron Annu:ll Ref,ctrl 2('t(t7



CHART 2: OWNERSHIP OF INSTITUTIONS

71 1"4

(A) NO. ()F INSII'lltll()rr*S

FoGign lnsl.
22.20k

Local Public lnst.
6.7 0A

(B) TOIAI- NIjl' r\SSI:TS

Local Pdvate lnsl.
54.7"h

Local Public lnsl-
5.30h

Foreign lnst.
40.o"h

NUiGER OF
INST IT UT

45

TOTAL
ASSETS
951 ,232

1.1.2 Branch Network

Table I on page 3, depicts the regional disribution of the branch network in the banking sector for the period

underreview. Nairobi and fuftValley Provinces had the highestnumber ofnew branches with 54 and 46 respectively,

followed by Eastem and Coast Provinces with 25 and l8 new branches respectively. Cental Province r.vas the only

province that reported an aggregate decrease of2 branches in year 2007.

Bank Supervisior-r Annual Report 2007

2



TABLE 1: REGIONAL DISTRIB OF BRANCH NETWORK

Provlnce 7@7 2008 Hlt Ghttgp
Central 78 80 -2

Coast 93 75 18

Eastem 61 36 25

Nairobi 293 239 54

lorth Eastern 6 4 2

Nvanza 52 41 11

Rift Vallev 128 82 4G

A/estern 29 18 11

Iotal 744 575 165

1.1.3 Market Share

The financial institutions were cat,egorized into three peer groups oflarge, Medium and Small in

terms of net assets. Out of the 45 institutions, 13 were in the large peer group with aggregate

net assets of over Ksh 15 billion. The medium peer group comprise of l7 rnstitutions with net

assets ranging between Ksh 5 billion and Ksh 15 billion, whereas the small peer group had 15

instrtutions with net assets of less than Ksh 5 billion.

Dunng the year under review, 28.9 per cent of the instrtutrons were ur the large peer group and

as shorvn inthe Chart -J accounted for 80.1 per cent of the total assets, 80.7 per cent of

deposits, 79.9 per cent of net advances ,77 .l per cent ofcapital and reserves and 86.0 per

cent of profits in the banking sector.

Banking Institutions in

the Large Peer Group

category dominated

the Induslry

Bank Sr-rpervisiotr Annual Report 2007

3



CHART3: MARKETSHARE

TOTAL NET ASSENi

Small
4.7"/o

i/6d iu m
15.20h

TOTAL DEPOSI]S

Larg€
80.7%

Small
4.2"h

M€dIUm
1 5.10,6

NET ADVANCE S
Largc
79.9%

Smrll
1.1%

,ilrd I um
t 5.E%

TOTAL
DEPOSITS

705,213

TOTAL
ADVANC
495,417

CAPITAL & RESERVES Large
77.1%

Small
8.1 %

Medlum
14.8%

PRE.TAX PROFITS

Large
86.096

Small
3.4%

lrod I um
10.696

129,274

CAPITAL &
RESERVES

PRE.T
PROFITS

35,600

Bank Suplr:rvrsionAnrrLral Relrort 2007
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1.2 Foreisn Exchanse Bureaux

The Central Bank of Kenya (CBK) lifted the moratonum on licensing of new Foreign Exchange Bureaux on 186

July 2007. The CBK had licensed ninety seven (97) Forex Bureaux to operate in Kenya, as at 3l"t December

2007, with the majority of these inNairobi, as shown inTable 2 below.

TA BIe z: DISTRTBUTION OF OPERATING FOREX BUREAUX

No C ltylT ow n Num ber of
Bureaut

1 Nairobi 76
2 Mombasa 11

3 M alindi 1

4 Nakuru 2

5 Kisumu 2

b E ldoret 2

7 Lokichogio 1

8 N am anga 1

I Narok 1

Total 97

The Cenffal Bank had in the past imposed a moratorium on licensing new Forex Bureaux in order to:

l. Allow the newly established Forex Bureau industry to grow and individual bureaus

to consolidate.

2. Ensure marketdiscipline inthe Foreign Exchange marketby developing an appropriate framework

for regulation and supervision.

3. Enforce Govemment concems on money laundering and related financial crimes.

However, it was observed that the continued existence ofthe moratorium had 'hegative implications" on the industy

and tended to create a screen between the licensing authority and potential rnvestors in the market. In addition, it

became necessary to open up the market to all rnvestors without CBK appeanng to restnct enffy. Since the lifting

of the Moratonum 78 applications had been received as at close of December 2007.

Bank Supervisiorr At.tnuitl Report 2007
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1.2.1 Reasons for the Concentration of Forex Bureaux in Nairobi

. 78 per cent of the Forex Bureaur are concenffated in Nairobi because of thc large

number of clientele. who transact forex busrness in large quantities.

. Nairobi also has a high prescnce of expatriate staff in Embassies. Non-

Govemmental Organizations (NGOs), and is also the main lransit point for touriss

and othertravellers.

Thus, Nairobi has remained an attractive location to establish and operate Forcign Exchange

Bureau businesses.

1.2.2 Financial Performance of Forex Bureaux

Forex Bureaux Duringtheyearended3l"'December2007.total assetsgrewby 20.9pcrcent,fromKsh 1.50
registered

significanr grorvth billion as at 3l"tDecember 2006 to Ksh l.8l billion as at 31"'December 2007, whilc total
in Assets and

pronrs shareholders'fundsincreasedby l3.7per cent fromKsh 0.898.8billion toKsh l.022billion

over the same period as shown in Table 3 below. The profit before tax grew by 7 4.3 per cent

from Ksh 42.02 million for thc ycar cndcd 31" Dcccmber 2006 to Ksh 73.24 mtllion for thc ycar

ended 3 l't December 2007 .

TABLE 3: GLOBAL FINANCIAL STATEMENTS (FOREX BUREAUX)
Ksh'000'

2007 2006 Change % Ghanqe

Totalassets 1,812,467 1,499,303 313,164 20.90o,h

Total shareholders Funds 1,022,159 898,824 123,335 13.70%

Proft before tax 73,238 42,021 31,217 74.30%

Source: Audited Accounts

1.3 Microfinancelnstitutions

Microfinance is the provision of awidc range of financial services and products rangrng from savurgs

credit facilities, money transfer and micro insurance to the economically active poor. low-income

households and Small and Micro Scale Enterprises (SMEs) in both rural and urban areas, using

innovative delivery methodologies and channels. Microfinance plaSrs a key role in increasing access

to financial services and products thus empowering households improve therwelfare and manage

risks. It ultimately contributes to povcrty reduction.

Bank Supervision Annual Report 2007
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Microfinance is provided by a variety of institutions of different institutional forms that can be

clustered into three broad categories, namely. Formal {commercial banks and Kenya Post

Office Savings Bank (KPSOB)),Semi-formal{Savings and Credit Co-operatives (SACCOs

and Mrcrofinance Insitutions (MFIs)) and informal institrtons such as Accurnulation and Rotating

Savings and CreditAssociations (ASCAs and ROSCAs), shopkeepers and money lenders.

As at 3 I st December 2007, there were 4 mainstream commercial banks undertaking microfinance

business in Kenya, namely: Equrty Bank, Co-operative Bank, K-REP Bank and Family Bank.

Thenumberofcommercial banks involved inmicrofinance, thoughstill snall, is growing andthe

current ones are increasing their microfinance portfolio rapidly. Several commercial banks have

shown a lot of interest in the microfinance sector and anumber of them are down-rtrearning.

Ontheotherhand,KPOSBasat3l"tDecember200Thadapproximaiely l.3millionclients

and Ksh I 1.54 billion savings. KPOSB offered its products and services through a network of

80 branches, 5 sub-branches, 395 outlets and over 400 savings locations operated on agency

basis by the Postal Corporation of Kenya (POSTA) tfuoughout the counffy.

Asat3l"tDecember200T,therewere 5,l22regSstnredSACCOswithanestimated3.3million

members, a share capital and deposis base of Ksh 160 billion and loans outstanding amounting

to Ksh 110 billion. SACCOs are classified into different categones based on their common

bond for example, salary, jua kali, cash crop (coffee or tea), transport, community or trader

based. The SACCO movement is indeed a key vehicle for expanding affordable financial

services and products to majority Kenyans, especially the low-income households and SMSEs

in both urban and rural areas.

There were four

mainstream banks

aotively engaged in
Microfinance buriness

has cxpandcd

significantly to offer
affordable financial
services and products to

its membcrs

ThenumberofMFlscountyrvrdeislargelyrurknown. HoweveqtheAssociationofMicrofinanco rh" sRcco movemenr

Institutions (AMFI), as at 3 I't December 2007, had a membership of 34 institutions comprising

ofNGOs, companies, fusts, societies, and commercial banks, among others (AMFI, 2008).

Twenty five of these rnstrtutrons were retail Microfinance lnstitutions with an aggreg ate of 7 42

outlets with2,494 staff; and a loan portfolio of Ksh 4.261 billion. These institutions had an

estimated 1. I million savers and 250,000 borrowers.

Bank Supervision Atrnttal Report 2007
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There is constrarncd

acccss to financial
sen'ices and producls

in the low inconrc

bracket

1.3.1 Access to Financial Services and Products

There is widespread understandrng among Kenyans and financial sectror stakeholders that there

is constrained access to financial services and products in Kenya, particularly amongst the

economically active poor, low-income households and SMSEs in both rural and urban areas.

Efforts have been undertaken to measure and track progress in access to finance. According to

the Finaccess study. undertaken by the Financial Access Partnership (FAP), and launched in

January 2006, only I 9 per cent of Kenyans had access to formal financial serv'ices through

commercial banks and the KPOSB. An additional 8 per cent of Kenyans were served by

SACCOs and MFIs, while 35 per cent of Kenyans depended pnmanly on informal financial

service providers such as ASCAS and ROSCAs, shopkeepers, and money lenders. These

findings indrcated that about 62 per cent of the Kenyan populatron accessed financial services

and products using formal, semi-formal and informal providers, leaving about 38 per cent of

Kenyans with no access to any form offinancial services and products.

Governmcnt policv is The banking industry and KPOSB as at 3l'r December 2007 had about 4.4 million and 1.3
to expand acccas to

Iinancial scrviccs and millionsavrngsaccounts.respectively,while MFIsandSACCOshadabout l.l millionand3.3
products

mrllion savers respecnvely This brought to about 10. I million saving clients served by the formal

and semi-formal financial service providers out of a total population of about 37.2 million Kenyans,

translatrng to about2T per cent of the total population.

The CBK financial sector development strategy is based on three pillars namely: Efficiency,

Access and Stability. in line with the Govemmentpolicy as outlined ur Kenya's vision 2030.

Brtnk Str;rt:rvisron Arrnui:l Rt port 20()7
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Central Bank of KenYa

CHAPTERII

2.0 DEVELOPMENTSINTHEBANKINGINDLISTR\'

2.1 lntroduction

Thc bantriing industry experienced significant growth, in terms of assets that expanded to Ksh 95 I billion. This

gron,th in tum propelled a 2t1.5 pcr cent gro'tvth in profits in2007 compared to 2006.

Banliing institutions wcrc however, confrontcd by several challengcs key among them:

. The urgent dictates that the Kenl'an economv must substantralll' grou'. income equalll' distnbuted across

thc country, and the large numbers of qualificd but, unemployed skilled labour rvorkforce be absorbed

into the econom\':

. The practical difficultics in lending to start-up businesses rvith no risk capital/collatcral and limited

management exPertisc:

. Adherence to increasing regulatory requirements aimed at maintaining the soundness of the Kenyan

financial sector.

The hnancial scctor has an rmportant role to plaf in the transformation of the Kenyan economy and the urtegratron of

thc population into the mdnstream active economic life. Torvards this end. it is likell'that. in the future- it rvill be the

micro. small and medium scale enterprises producrng goods and sen ices for the domestic and export markets rvhich

rvill create neq'iobs. rather than the traditional . large and bueaucratic establishments.

As rcgards the second sct of challenges. this scctor ofbusiness activity ranges from Micro Enterprises to Small and

Medium Scale Enterpnscs (SMSE) u,herebl'the practrcal difficultres of lendrng vanes sigruficantll'bchveen the small

and medium scale entcrpnses. Lcnding to the SMSEs had its or.vn unique challenges and hcnce $ as not appropnate

for thc commercial banks to be inr olved in these sub-scctors. This sub-sector has hou'$'er becn bcst sen'cd b1'

non-traditronal financial instrtutions lke Microfinance Institutrons and SACCOs.

In thc thud set ofchallenges. namelv marntaimng the soundness ofthe financial sector. banlis have shou'n a hrgh lc'i'el

of commitrnent in the last few years to adhcrc to increasing stiffer rcgulatory requiremcnts including Anti-Money

Laundering initiatir.es. This in tum has resultcd in the do clopment of a sound and u'ell-regulatcd financial s)'stcm

that has given foreign courter-partics confidence in dealing r'vith Kenl'an banlis.

Bank Supervision Annual Report 2007
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Othcr than thc abor c challcngcs. thc rapid do clopmcnt in Inlomration and Communication

Tcchnologr (lCT) has brought about ilrc crncrgcncc of \ i(ual markcts \rifi fourpriman distinct

charactcristics. nanlch'rcal-tinlc. sharcd. opcn and global. Thc grou,ing ratc of ICT utilization

par-ticularlr thc intcmct has influcnccd. at an cxponcntial ratc. global onlinc intcraction and

communication iuttollg thc gcncral population. Thc shoflcomings notu ithstanding. nlost pcoplc

arc conncctcd tlu-ough ilreirccll phones- homc pcrsonal computcrs and othcrs ilrough cotporatc

acccss and public o bcr cafis. Thc patronagc of thc ir-rtcrnct all or cr thc \\ orld is nlonumental

and has rcmained on thc incrcasc from inccption. Thc last onc \ car has u itncsscd an incrcasc

of ICT bascd products in thc markct in rcsponsc to global trcnds.

2.2 Developrncnts i,r lnfornration and conrnrunication Technolog.v ilCT)

In dre I ciu urder ro icu. rnstitutions continucd to inr cst in ICT to crfiancc ilrcir rangc of products

and incrcasc the numbcr of dclivcry channcls. Banking institutions continucd to lcr crage on

rnobilc tclcphon\ as arl additional sen icc dclir cn chamel

Kcnva's ttlo rnobilc tclcphonc providcrs introduccd rnoncv transfcr scrl iccs. using rnobilc

tclcphoncs. to hithcrlo unbankcd Kcur ans and pror iding coulpctition to thc banking scctor.

Ccltel launchcd Sokotclc and Safaricor-n introduccd M-pcsa nlorlcv translcr scn'iccs for thcir

clicnts

Do'elopmcuts in ICT are drir ing the grou th of "branchlcss banking" in countrics such as

Philippincs. India and Brazjl. "Branchlcss banliing" cntails thc cxtension of thc outrcach of

banks u ithout putting up phvsical "'brick and rnortar" structurcs through stratcgic allianccs

bctl ecn banks and othcr financial and non financial institutions s ith u rdc outrcach. In such

arangcmcnts. banking instrtutions u'ill parhrcru'ith tclccommurication cornpanics. supcnnarkct

chains. pctrolstations. ctc in pror iding financial scn iccs

Thc rapid pacc of adr atlccmcnt in ICT nctu orkrng has oflcred a u'idc rangc ofdelir cn chamcls

in retail banking Banking institutions nccd to exploit the opportunitics that arise lrorn thesc

dcvelopmcnts to rct.uain compctitive. Thc successful financial institutions in the futurc ri ill bc

thosc that arc ablc to lcr cragc most from the ICT rcr olution. Incrcasinglr'- consumcrs arc also

dcmanding morc e lllcicnt banking scn'iccs and arc bccoming morc disccming of tl, c pou,cr that

illc technologr bdngs. Thc u inncrs u illbc drose financial institutions that arc able to hmcss on

t0
Bank Supervision Annual Report 2007



Central Bank of Kenya

thc capability of ICT in making stratcgic dccisions in tcnns of cnabling bcttcr alignrncnt of

busincss. cnhancing organisational capacitv and capabilitr. risk managcmcnt and building bcttcr

customcr rclationships Attcntion at thc highcst rnanagcmcnt lcvcl is thcrcforc r ital in cnsuring

thc lorprulation olthc rnost appropriatc ICT stratcgics for banks to rcrnaiu compctitivc.

2.3 Bank Charges

Bank chargcs and lcnding ratcs arc an issuc olgrcat public conccrn parlicularlr as thcl arc

pcrccir cd to bc gcncralll' too high Thc Ccntral Bank- bcing mindlul olthcsc conccms. continttcs

to cnlorcc lcgislatir c pror isions that rcquirc incrcascs in bank charges and fecs to bc approvcd

b1thcCBK. Houcr'cr.CBKhasinthcrcccntpastfocuscdoninitiatircstocmpowcrcustotncrs

rvith inlormation to cnablc thcrn makc inlormcd dccisions u'ith rcgard to choicc of banks and

products. It is anticipatcd that bank customcrs N ill "r'otc u ith thcrr fcct-' and spur cornpetition

in thc scctor.

2.3.1 Bank Charges Survey

Thc CBK comrncnccd publication of bank chargcs and lcnding ratcs in thc print rlcdia in

Nor crnbcr 2(X )3 This ri as aimcd at cnhancing compctition in ftc banking scctor throttgh rnarkct

disciplinc. Horvcvcr. thcrc u as no signiflicant dcclinc in thc chargcs and ratcs noted aftcr

comlncnccllcnt of thc initiatir c. A surr c1 u as cotnmissioncd in 2005 to asscss thc irnpact of

thc pgb|cations on thc gcncralpublic- corporatc bank customcrs and banking institutions.

Thc sun o had thc follorving kcr' findings:-

. Aryarcncss and usagc of CBK's publications arnong thc gcncral public lvas lou'.

. Among corporatc bank customcrs. a\\'arcncss u as htgh brrt ttsagc u as rclatir clr lou.

. Siniilarll a\\ arcncss iunong banking institutions u as high btrt trsagc u as rclatir ch lou'.

. Thc publications s'crc complcx and unappcaling.

Thc ker rccomt.ucndations frorn thc suncv \\crc:-

. CBK should continuc publishing thc infomration on bank chargcs and lcndnrg ratcs

bttt cnsttrc that thc infomration is accuratc and uscr tricndll

. Changc thc lal out ofthc adr crts lor bcttcr r isual appcal and thus grcatcr inlpact.

. Usc ntcdia channcls to crcatc a\\'arencss of thc publication'

I llc ( cntrrl l:i:rrtl trl

Kcnr r slri\ u' l(\

cstrlrlrslt r !{)n(llt.ti\ c

un\'trortnlctll lot

cllc.ll\ c eorttPclittotl
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In 2006. CBK. in parmership rvith the Financial Sector Decpcning (FSD) Trust Kenva. commissioncd a follow-up

surv'ey that rvould providc input rn cnhancillg the commurucatron ofbank charges and lcnding rales. with the follor,vng

mandates:

Develop a basis for "summan zing" lhe pricc of a scrvice of each bank.

Providc quarterly'pncc information to customcrs via thc media.

Ensure the information u as:-

. Meaningful to customcrs.

. Wdely useful.

. Used bv customers to malic banliing choices.

Surve.v Results

A face to face household sun'ey amongst 900 randomly selected urdn idual banlong customcrs in Narobi. Mombasa

and Kisumu r'vas conducted to identif,'their banking needs and usagc patterns. The kcy findings of thc sunel
launched inAugust 2007 rvere.-

The average loan sizes and tenors rvere Ksh 500,000 over 36 months and Ksh 50-00() over 24

months

Loans u'ere mainll'taken for business purposes and personal issues such as school fees.

There is a farrly low level of "shopping" for banking sen.ices and products.

For savings accounts, average usage of number of cash u,ithdrarvals, ATM

rvithdrarvals and total ledger entnes was established as a basis for the computation of the averagc cost

ofoperating a savings account.

For current accounts, average usage of cash rvithdrau'als. ATM rvithdrau'als, total ledger entnes,

statements and balances enquries, cheque issuance and special clearance amongst other commonly

used services was established as a basis for the computation of the average cost of operating a current
account.
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2.4 NewProducts

The year under review saw the continued rntoduction ofnew products by the banking sector.

A shift towards ffansaction accounts was noted for basic banking services such as salaries and

regularpayments.

The growth oflnstitutions offe.ing Sharia compliant financial services and products continued 
;L"_:T::"T:::,_,Jj

to gather momentum with the intoduction of Islamic banking products by conventional banks. during the year.

The year saw the licensing of GulfAfrican Bank and First Community Bank whose tenant is t,o

offer Sharia compliant banking products in the Kenyan market.

The Sharia prohibits 'interest' but it does not prohibit all gains on capital. Islamic banking

systems are based on risk sharing, owning and handling of physical goods, involvement in the

process oftrading,leasing and consffuction contracts using various Islamic modes of finance.

2.5 Emnloyment Trends in the Industry

Employment in the banhing sector rose by 39.1 per cent from 15,568 in 2006 to 21,657

employees by end of 2007 as shown in Table 4 .The increase in staffing was largely attributed

t,o the expansion in branch network in most institutions and the eryansion in business volumes

attributed to economic growth. There was also a 73 .5o/o decline in support staff in 2007

compared with 2006. This is attributed to the outsourcurg of support services that most financial

institutions have adopted in the last few years.

TABLE 4: EMPLOYIIIENT lN THE BAIIKING INDUS]RY

2007 2006 %

ililanaoemerf 4.727 3,981 18.70o,/o

Suoervisorv and sedion heads 3.865 3.258 18.600/6

Clerical and secrdarial staff P,n3 7.27 76.7OYo

Crther suooort staff 292 1.192 -73.50%

Tdal 21,W 15,56E 39.10%
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2.6. Forex Bureau Licensing Procedures

During thc ycar tmdcr rcviou CBK inlroduced ncrv liccnsing proccdurcs for Forcx Burcau\ inr olr ing a trvo stagc

proccss. In thc lirst stagc. applicanls arc cxpcctcd to lulfil ftc follorving requircmcnts: -

RcscncanappropriatcnamcrvilhthcRcgistrarofCompanicsandscckCcntralBanli's approral

forthc namc.

b) Aflcrapproval offtc namc by thc Ccntral Bank. rcgistcrlhc company'and malic a formal applicatron

(CBIVFXD/I) to thc Ccnkal Banli attaching thc following documcnts.

Ceffficd copy of Ccrtificarc of Incorporation and Mcmorandum and Articlcs ofAssociatron.

A fcasibility studl'ofthc proposed Forcx Burcau:

Particulars and 'fit and proper forms' of proposed sharcholdcrs and dircctors:

Dcclaration and conlirmation that no sharcholdcr and/or dircctor has a similar position or role

in any other Forcx Bureau in Kenya.

Providc cvidcncc of non-intcrcst bcaring dcposit of US$ 30,000 and corc capital of US$

30,000. or its cquivalcnt in Kcnya Shillings: and

Pay' a non-rcfundable application fcc of Ksh 10.000 to thc Ccntral Bank of Kcnl'a by'

bankcr's chcquc.

In the sccond stage. upon asscssmcnt and fulfilmcnt of thc above. thc Ccntal Bank issucs a Letter of Intent,

rvhich adviscs the applicanton lhc following stcps and rcquircmcnts to be fulfillcd beforc issuancc of a liccncc:

a)

L

ri

rii

iv

v

\,1.

a)

b)

c)

Payment of liccnsc fces of Ksh (r5.000 to thc Central Bank of Kcnya by'bankcr's cheque:

Rcmittancc of US$ 30.000 to thc Central Bank of Kcny'a bcing non-interest bearing dcposit:

Prcparation of prcmiscs for tnspcction by thc Central Banh in accordance rvith the standards providcd rn

the Forcx Bureau Guidclines.

Prcscntation of thc proposcd Principal and Assistant Principal Oflicers to thc Ccntral Bank for inten'iov

and approval.

d)
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Oncc an applicant lulfils thc cntirc rcquiremcnts. ftc Ccntral Bank issucs ftc applicantwith a

liccnsc and approval to commcncc opcrations ofthe Forcx Burcau busincss in Kcnya.

2.7 Future Outlook

Thc banking scctor is dominatcd by (r largc banks whrch account fior approximately 5tl pcr

cent of lhc markct share. Thc rcmaining banks arc small and have limited outrcach. In vierv of

this. thcrc arc cnornous opportunitics in thc economy to cxpand banli.ing scrviccs to parts of

lhc population that do not hold bank accounts. particularly in the rural arcas. This will providc

a grcatcr pool of sar,'ings to financc lhc productivc invcshncnts of Vision 2030

Banliing institutions rvill nced t.,o copc rvilh continuously changing busincss cnvironments and a

continuous flood olnew requircmenls via robust ICT platforms. rvhilc staying sulficicntly agilc.

Consumcrs rvill continuc to dcmand indrvidualiscd goods and scn'ices, and to dcmand thcm

faster than evcr. Sccond. thc rvorld is undcrgoing a "Knowlcdgc Rcvolution" whose

conscqucnccs rvill cxcccd cvcn thosc of thc industnal rcvolution. Hcncc banks rvill bc epcctcd

to continuc aggrcssivcly dcsigning ncrv products that leveragc on ICT to remain compctitivc.

Dorm strcaming intro the retailmarkct scgmcnt is also c\pcctcd to continuc particularly with thc

antrcipated liccnsrng of dcposit taliing Microfinancc Institutions in 200t1.

Additional capital injcction is also cxpcctcd as banliing institutions cxpand into lhe rcgion in

scarch ol grorvth opportunitics in line rvith trends tor.l ards regional and cconomic integratron.

Compctition rvill also intensiS, as pan-african banliing groups from South and WcstAfrica

targct Kcnva as thcir East and CentralAfrica rcgional hub.

Diyersificatron into othcr financial scrvices such as insurancc. sccuritics and ftnancial advisory

services is also anticipat,ed as consumers incrcasingly' scck -'one stop financial supcrmarkcts. "

These developments arc expectcd to enhancc banliing products bcing offcred and bnng morc

Kcnyans into the bankrng space.

The lifling ofthe moratonum on lhc licensing ofncw Forex Bureaurrvill lcad to neu'entrants in

the Forex Bureau sector, in year 200ti . This is expccted to improve sen'icc delivery and

generate more competition and effrciency in the market sector.

'lhcrc is still cnormous

busincss potcnial lo bc

exploitod
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Esleblishmcnt of a

strong and effective
AML Regulalory
Rcgime ir dependant

on cmclment of AMI-
bw.

The enactrnent ofthe Proceeds of Crime and Anti-Money Laundenng Bill expected in 2008 will

require the establishment of appropriate systems by instrtutions to identify and preventAMl/

CFT activities in Kenya. Kenya as a regional trade and financial hub, is highly exposed to

money laundering threats, therefore, it is imperative that the Kenyan financial system aims at

building very robustAnti-Money Laundering systems.
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CHAPTER III

3.0MACRoECoNoMICCONDITIoNSANDBANKINGSECT0R

PERFORMANCE

3.1 Global Economic Conditions

The worldeconomy grew by 5.2 percent rn 2007, aslightdecline from the 5.4percentgrowth

registered in 2006. Russia, China and India accounted for half of the global expansion with

growth in emerging markets and developing coturtries remarring robust. However, the world

economy expenenced a slowdown following disruptive financial market conditions in 2007,

particularly in the US where the subpnme mortgagecnsis dampened consumption spending

and residential investnent.

Growth prospdcts for

the lvorld cconom)

rcmain positivc

3.2 Sub-Saharan Africa

Economic growth in sub-saharan Africa grew by 6. I per cent in 2007 . a slight expansion

compared to 5. 7 per cent growth in 2006. The grorvth was mainly dnven by oil exports and is

expected to accelerate further with the oil facilities coming on steam in Nigeria and Angola and

a new liquefied natural gas plant in Equatonal Guinea. The neighboring countries in the oil

region, benefiting fromcheaperoil importshave experiencedeconomic expansion associated

with the new sources.

Non-oil unporting counties nthe regionhave also achrevedrapid grouthrates, reflecting sound

policy implementation, a favourable exlemal envtronment and increased openness. The grou(h

acceleration could be partially offset by rveaker global expansion and demand for commodity

er?orts, as well as political developments in individual counries'

3.3 The Domestic Economy

The economy sustained the growth momentum that begun in 2003 to register a real Gross rhe domcstic cconom-Y-

Domestic product (GDp) growth, that expanded by 7 per cent in 2007 from 6. I per cent in Hjl."'L':: ,1'0"*'n

2006. The grou.th acceleration largely reflected improved performance tn agnculture, lourism,

tansport and communication, building and construcfion and manufacttring sectors. Stable interest

rates coupled rvith a stable exchange rate, as well as increased liquidity from improved access

to credit and increased remittances from Kenyans in the Diaspora provided a conducive

environment for invesfrnent.

Bank Supervision Annual Report 2007
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Thc country's cconomic gowth has mainly bcen on account of improvcd busincss confidcncc.

stable macro-economic environment and a rccovcry of thc global cconomy.

Thc stable macrocconomic cnvironmcnt is cxpcc cd to continuc in 2008. largcly prcmiscd on

slrong pcr{brmancc in all scctors of the cconomy and continucd strong growth in our trading

parlners' economics. Thc outlook ncvcflhclcss. builds on incrcascd public and privatc invcshncnls,

a sfcnglhencd financial sectror. incrcascd inveslmcnts in infraslructurc devclopmcnt and incrcascd

credit to thc pnvatc sector. Constraints that could dampcn thc growth outlook includc high and

volatile intcmational oil pnces. infrastructural constrainls. ur partrcular poor roads and high costs

ofencrgv.

3..1 Inflation

Central Bank of Kcnya's (CBK) monetar)'ob.jcctive is aimcd at kccping inflation low and

stable with a target of 5 per cent. CBK's operating target is rcservc moncv and the intcrmcdial,c

target is mone)' suppl)'. Ovcr thc last fivc 1'ears, lhc Govcmment continued to pu-rsue slringent

macroeconomic policies that sarv the easing of inflationary pressure on the economy in 2007.

As a consequence, the overall inflation dccreased from I 4.5 per ccnt in Dcccmbcr 200(r to 9. tt

per cent in Decembcr 2007. This dccline in inflation rvas mainly afinbuted to rcduction rn lood

pnccs, appreciahon ofthe Kenya Shilling and a sound monetary policy framcrvork. Noncthcless.

lnflation may nse in the future due to volatile oil prices and unccrtain weather conditions.

3.5 Exchange Rates

The Kenya Shilling appreciated against major r.vorld currencies in ilre year to Deccmber 2007

as shown inChart 4,mainly supportcd by foreign direct inflorvs into the domestic Forcign

Exchange market and rvealiening ofthe US dollar in the world markct. The Shilling garned

against the US dollar to exchange at an average of Ksh (>3.3 per US dollar ovcr the samc

period The shrlling also appreciated against the Sterling Pound and the Japanese Yen to trade at

an al'erage of Ksh 128.5 per Sterling Pound and Ksh 56.5 per 100 Japanese Yen in 2007

t8
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compared to average of Ksh 136.8 per Sterling Pound and Ksh 59.5 per 100 Japanese Yen rn 2006. However, the

shillingdepreciatedagainsttheEurototradeatKsh.g2.2perEurocompared to Ksh.92.0perEuroin2006.

During the period under review, the Kenya Shilling's reaction was mixed against regional currencies. Against

Uganda shilling, the Kenya Shilling appreciated and traded at Ush 27 .l per Kenya shilling in December 2007

compared to Ush 26. I pcr Kenya shilling in 2006, and slightly depreciated agarnst the Tanzarua shilling at Tsh 18.4

per Kenya shilling compared to Tsh 18.6 per Kcnya shilling over the same period. The Central Banh of Kenya will

continue to pursue prudent macroeconomic policies and maintain market determrned exchange rates. The Kenya

Shilling is expccted to weather the effects of the recent post-electron violence and is therefore prqected to remaut

stable in 2008.

CHART 4: KENYA SHILLTNG EXCHANGE RATE AGAINST MAJOR CURRENCIES
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Short term interest
rales edged up

slightly, bul rvith a

declinc in the interest

rate spread

There rvas improved

Balancc of Paymcnt

3.6 Interest Rates

Short term interest rates edged up in the year to December 2007. As shown in Chart Sbelow

the average 9 I days Treasury bill rate increased from 5. 73 per cent in December 2006 to 6. 87

per cent in December 2007. On the other hand, commercial banks lending rates declined from

13 .7 4 per cent in Decembe r 2006 to I 3. 32 per cent in Decembe r 2007 . The customer overdraft

rate declined from 13.91 per cent to 12.96 per cent while the average deposit rate increased

from 4. I I per cent in 2006 to 4.32 per cent over the same period. Consequently, the interest

rate spread declined from 9.63 per cent in December 2006 to 9.0 per cent in December 2007.

The Central Bank Rate (CBR) the rate of interest at which the CBK lends to commercial banks

remained unchanged at 8.75 per cent over the same period. Interest rates arc expected to remain

stable with continued implementation of appropriate monetary policies and a sustainable fiscal

posiuon.

CHART 5: TRENDS IN INTEREST RATES
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3.7 Balance of Payments

Kenya's balance ofpayment surplus improved from US$ 675 million in December 2006 to US$

882 mrllion by December 2007 follorving urcreased private financial nflows rnto the capital and

financial account that covered the wider current account deficit. The deficit in the current account

rvidened from US$ 529 million in 2006 to US$ 1,155 million in2007 as a result of widening

deficit in the trade account nom US$ 3,830 million to US$ 4,910 million. The services account,

however, improved from a surplus of US$ 3,302 million in the year to December 2006 to a

surplus of US$ 3,755 million in the year to December 2007 ,reflecting increased receipts from

non-factor services (tourism) and private current transfers. The recent post-electron violence is

expected to temporanly slow down rnports and exports, but over the long-term, the paths for

imports and ex?orts are expected to resume therprevious trends. Therefore, the current account

20
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deficit is expectcd to continuc rnto 2008 hnanced b1' anticipatcd capital and financial inllows, some ofwhich will be

rel ated to privatization of public enterprises.

3.8 Fiscal Developments

Dunng thc first half of thc fiscal year 2007ru8, Government budgctary operations resulted in a deficit of Ksh27 .7

billion or 1.4 per cent of GDp on a commitment basis compared with a deficit of Ksh 7.8 billion or 0.5 per cent of

GDp in a similar period of 2006/07. Howcver, as a pcrcentage of GDP, thc budget deficit on cash basis dccreased

from I .6 pcr ccnt to l. I per cent during the pcriod. The fiscal outtum of the Govemment during the penod reflected

improved performance on tax collectron and lorvcr than budgeted cxpenditure.

3.9 Economic Outlook

Economic growth for 2008 is likely to slorv down duc to;

. Thcworldeconomicgrowthwhichisexpecbdtoslowdown in2008.dueto the recent increasein oil

prices.

. Thc sluggish cconomic activities wi0ressed in the first quarter of the ycar associated to the 2007 post

election skirmishes. Loss of business. damage to the country's imagc abroad and busincss uncc(ainty

are likely to impactnegatively on the economy.

. The unfavourable rveather occassioncd by failure of the short rains in the last quarter of 2007 spilled

over to the first quarter of 2008 affccting the onset of the long rains. In addition, disruption of

agncultural actiyities by thc post-elcction violcncc is cxpected to advcrscly affcct agncultural output.

. In addition. indicators in the first quarter of 2008 show escalation of urflation to levels rvihresscd ovcr a

dccade ago. The nse in inflation ratc has been attributablc to thc risc in oil prices and also on a gencral

rise in food pnces both domcsticall.v and globally.

Horvevcr. there are prospects for renerved grorvth in 2008. rvhich includc:

. Increased demand for goods and sen'ices from Kenya by emerging economies.

. Sound polic-v frameworks rvhich are expected to support more grorvth.
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The factors that arc likcly to bc key' in supporting gro\\ th in futurc includc:

' Thc on-golng improvcmcnt oftrc infrasfucturc and intcgration ofthc EastAfncan

Communitl, and COMESA cconomic blocks.

' Easy acccssibility'ofcredit to thc prir ate scctor and households is likclv to bc

cnhanccd b1'lhc rncrcascd compctitrvcness amongst financial institutions thcrcby

promoting growlh in inr,'csfincnt particularly in the SMSE scctor.

' The on-going tourism markctrng cflort is also crpcctcd to boost thc countr) 's image

abroad.

3.10 \4sion 2030

Thc Natronal Economic and Social Council developcd Vision 2030 as lhc countrl,'s dcvclopmcnt

blucprint from 2001t to 2030. Vision 2030 sccks to lranslorm Kcnya into a globalh compctitir c

mrddlc-incomc countr_v wift a highlv improvcd quality oflifc b1 y,car 2030. To rcalizc tlls vision.

thc Kcnl'an cconom)' rcquircs a sustaincd annual grorvlh rate of I0 pcr ccnt during thc pcriod.

This economic pcrformancc rvill rcquirc maximum contribution ofeach and cvcry kc1 sector of

thc cconomv.

The banking sector is expectcd to incrcasc lhc sa'r'ings rate to 30 pcr ccnt of GDP rvhich rvill bc

achievcd b1' bank dcposits and incrcasing the pool of funds through reforms of thc pcnsion

indusf.v and capital markcts This ma1'requirc transformation of somc banking institutions into

largcr and strongcr oncs rvith attracti'r'c and compctitivc financial scn,ices and products.

3.1I Banking Sector Performance

3.ll.l Overview

In tandcm with thc sustaincd cconomic grolr'th. thc banking sector rccordcd an imprcsslvc

grou'th ovcr thc pcriod undcr ro'ierv. Ovcrall profitabrlitv rosc bv 30 pcr ccnt rvhile thc assct

portfolio cxpandcd by 25.9 pcr ccnt. Thc rndustry rccordcd a major dcclinc in the stock of
Non-Pcrforming Loans (NPLs) follorvrng rcsolution of thc largc NPLs in thc banks that had

Govcmmcnt sharcholding. Thc pcriod also sar.v cnhanccment ofcapital adcquacl' ratios mainlv

duc to frcsh capital inicctions and rctcntion of profits. Thc incrcasc in thc acccss to banking

scrviccs was supportcd by thc incrcased branch nctrvork mainly in 200(r and2007 against a

backdrop ofan aggrcssivc banking scctor cxpansion. targcting thc retail markct across the

cotmlry'.
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Thc banking sector credit has been on an upward trcnd since 2(X)3 mainly on account of

rmpror ed public acccss to lurancial scrviccs due to stiffcompetrtion within the industry lhat saw

an cxpansion of thc rangc of credit products especially personal un-sccured loans. As a rcsult,

banking sector crcdit to thc domcstic cconom)' grov by' 17.(r pcr cent in thc year to Decembcr

2007 comparcd rvith I 5.4 pcr ccnt in Dcccmbcr 2(X)6. Growth in private scctor crcdit was.

horvcvcr. fastcr at 24.(r pcr cent in thc .vcar to Deccmbcr 2007 compared u'ith l5 pcr ccnt in

2(X)6. duc to cconomic vibrancl'that prer-ailed dunng thc ycar.

3.1 1.2 Balance Sheet Analr-sis

As a rcsult of incrcased cconomic activitics, thc banking sector's total asscts cxpandcd by

2-5.9 per cent from Ksh 755.3 billion in Decembcr 200(t to Ksh 95 1.2 billion in Dcccmbcr

2007 as shou,n in Thble -5 on page 24. Total loans and advanccs stood at Ksh 49-5 billion in

Dcccrnber 2007 comparcd rvith Ksh 39(r. I billion as at Deccmbcr 2(X)6 Thc incrcasc in loans

and adr,anccs s,as attributed to lending to privatc houscholds.lransport and communications.

buildrng and conslruction and rnanufactturng sectors. The bantiing scctor holdtng of Govemmcnt

securiticsincreascdbr,24.0percentfromKshl44.4billioninDcccmber200(rtoKsh 179.1

brllion. The uncstmentin Govemmentsecuritiesrvasmainlv inthe long-term GovemmentTreasr)'

Bolds (71.9 pcr ccnt). rvhich offered bettcr rctums than thc 9lda1s treasu1-bills. Investments

in capital instrumcnts increascd b1 20.3 perccnt mainly'due to invcstment in corporate bonds

and commcrcial papcr of other institutions.

Ilankrnq scclol asscts

irtcrcrscd lx l5 9')o

Deposit liabilities including accrued intcrest. increascd b1' 18.0 per ccnt or Ksh 107.3 billion to l)cp.srrs grcw br I tr"o

Ksh705.2 billion as at the end of Dcccmber 2007 from Ksh 597.9 billion in Dccember 200(r.

This increasc in dcposit basc was atlributcd to cxtcmal donor inflorvs to Non-Gor-ernmental

Orgaruzatrons and thc gol'cmment, coupled rvith an incrcasc in camings from tourism and trade

exports.
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Asset Oualitv

As shorvn in Tbhle 6-thc stock of Non-Performing Loans. net of intcrest in suspcnse. declincd

fromKsh65.4billioninDecembcr200(rtoKsh4l.gbillioninDcccmber200T Consequcntll,.

asset quality rvhich is mcasurcd by thc ratio ofnct non-performing loans to gross loans declincd

to 3.4 pcr ccnt in Dcccmbe r 2007 from 5 0 pcr ccnt in Dccember 200(r. lmprovcment in assct

qualit"v rvas in general as a result of NPL rcsolutions. recovcries and u'ritc-offs in tu'o major

banks.

GLOBAL BALANCE SHEET ANALYSIS
Kshs. Million

2007 2006 % Change

Assets

Cash 22,522 15,632 44.08o/o

Balances at Central bank 50,889 40,421 25.90o/o

Placements 63,368 50,1 61 26.330/o

Government securities 179,456 144,601 24.10o/o

lnvestments 3,986 3,315 20.260/0

Loan and Advances 495,417 396,149 25.060/o

other assets 135,594 105,027 29.10o/o

TotalAssets 951,232 755,306 25.94o/o

Liabilities and Share Holders Funds

Customer Deposits 709,757 597,874 18.71o/o

Other Liabilities 112.201 59,850 87.47o/o

Capital and reserves 129,274 97.581 32.48%

Total Liabilities and sherholders Funds 951,232 755,306 25.94o/o
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TABLE 6: ASSET QUALITY

sh Bn 2007 2006 %ch

otal Assets 951.2 755.3 25.9o/o

Gross Loans and Advances 533.8 473.1 12.9o/o

Iotal Loans and Advances 518.9 437.8 18.50/o

ross Non- tn Loans and Advances 56.8 100.7 -43.60/o

t in Sus SC 14.9 35.3 -57.80/o

otal Non- rmln Loans and Advances 41.9 65.4 -35.9%

Speciflc Provisions 23.5 41.7 -43.60/o

Non- Loans 18.4 23.7 -22.40/o

s Loans/ Total Assetso/o 56.1 62.6

ross NPLs/ Gross Loans 10.6 21.3

otal NPLs/ Total Loans 8.1 14.9

Net NPLs/Gross Loans and Advances 3.4 5

* Total Loans and Adrances =Gross Loans and Adlances Net of lnterest in Suspense

As shown inTable 7 andChart 6on page 26,loans and advances classified as Watch, Sub-standard, Doubtful and

Loss categories declined in 2007. The decline in loans and advances in these categories was atfibuted to write-offs

and recoveries. On the other hand, the proportion of loans and advances, classified in the Normal category increased

by 15 percentile points.
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CHART 6: RISK CLASSIFICATION oF LOANS AND ADVANCES.
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TABLE 7 RISK CLASSIFICAT!ON OF LOANS AND ADVANCES

No Category Dec-07 Dec-06

Amount Ksh m Yo Amount Ksh m Yo

e'l Normal 449,369 B4 327,226 69

2 Watch 29,659 6 46,180 10

3 Substandard 11,072 2 14,147 3

4 Doubtful 40,449 I 60,272 13

5 Loss 5,756 1 26,253 6

Tota! Loans 536,305 100 474,079 100
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Caoital Adeouacv

The banking sector remained well capitalized witll Capital and Reserves increasing by 32.5 per

cent from Ksh 97.6 billion in December 2006to Ksh 129.3 billion in December 2007 .The

increase in Capital and Reserves in the sector was a result of fresh capital injection by some

institutions and retention ofprofiS. Capital adequacy in the sector, as measured by the ratio of

TotalCapitaltoTotalRiskWeightedAssetsratioimprovedfrom l7.0percentin2006to 19.0

per cent in December 2007 as shown in Table 8.

The banking sector's pre-tax profit increased by 3 1.4 per cent to stand at Ksh 35.6 billion for

the year ending December 2007 compared rvith Ksh 27.I billion in 2006 as shown in Chart 7

on page 28. The improvement in profitability was attibuted to an increase in all income streams,

boosted by ttre increase in the level of economic activities.

TABLE 8: CAPITAL ADEQUACY RATIOS

2007

Core Caoltal/ TRWA' 18 16 8.00%

Total Capital/TRWA' 19 17 12.00%

Core Caoital/Totral Deoosits 15 '14 8.0001

. Total Risk Weighted Assets-TRWA

Liquidit.v

Liquldity is measured by the ratio ofnet liquid assets to net deposits and short term liabilities and rhe sector continue d

reflects an institution's ability to meet its mahring obligations as they fall due. Liquidity of the [-.il',|ii1l 
high

banking sector remained stong as in the previous years. The high liquidity is a reflection of the

sector's preference for liquid assets notably risk free govemment securities. Commercial banks

maintained an average liquidity ratio of 4 I .0 per cent, rvell above the minimum requirement of

20 per cent.

3. 11.3 ProIit and LossAnalysis

The sector remained

adcquately capilalized

with additional capital

injection to fund

business growth and

branch expansion

Pre-tax profits grew by

3 l9'o
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Therc has been

consistcnt growth in
thc lcvel of profits

Total Interest Income

incrcased by 2lolo

Despite the increase in the banking sector's profits over the years, the distribution ofprofits

remained skewed with four major banks confibuting 62.5 per cent of the total pre-tax profits

intheindusfy.

CHART 7: PRoFIT BEFORE TAX VS TOTALASSETS (KSH BlLLloN)
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Income

As shown in Table 9 tntal ncome increased by 2 I . 3 per cent from Ksh 95 0 brllion in December

2006toKshll5.2billionasattheendofDecember200T. Interestincomeonloansand

advancesincreasedby l8.0percentfromKsh46.TbillioninDecember2006toKsh55.l

billion in December 2007 andaccounted for 47.8 per cent of total income. The increase in

urterest income was attributed to substantial growth in loans and advances and increase in the

interest margin. interest income on Government securities increased by 30.6 per cent from

Ksh 13.4 billion in 2006 to Ksh 17.5 billion in2007 . The increase in interest income from

Government securities was due to increase in interest rates in yer 2007 and increase in

lrstitrtions'holding in Govemment securities. Fees and commissions income accounted for 22

per cent of the bankrng sector total income, having increased by 20.5 per cent from Ksh 21.0

billion in 2006 to Ksh 25.3 billion as at the end of December 2007 .

0
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Expenses

As shorvn in Tuble 9 below total cxpenscs incrcascd by 17. I pcr cent from Ksh (r7.9 billion

in Dccember 20(Xr to Ksh 79.(r billion in Dcccmbcr 2007 . The increase in total expcnses was

attnbutcd to an incrcasc in intercst cxpenscs on deposib, salaries and wagcs. Intcrest expcnses

on dcposits accounted for 23 pcr ccnt of total cxpenscs in both ye ar 200(r and 2007. Salarics

and wagcs incrcascd by 27 pcr ccnt from Ksh 20. 5 billion in 2006 to Ksh 2(r.0 billion in2007

and accountcd for33 pcrccnt oftotal cxpcnscs.

TABLE 9: INCOME & EXPENDITURE ITEMS AS PERCENTAGE
OF TOTAL INCOME

tem

2007 2006

Ksh Bn oh Ksh Bn %

ncom e
nterest on advances 5 5.1 47 .8 46.7 49.4
:ees and Commission on loans and
rdvanc es 7.4 6.4 4.5 4.8

f,ther Fees and Commission lncome 17 .8 15.5 16.4 17 .3

tere t on overnm ent se r tie s 17.5 15.2 13.4 14 .1

terest o em ent 4.1 3.6 3.2 3.4

C ther incom e 1 3.3 11.5 10 .7 11 .2

f otal lncome 11 5.2 95 100

Expenses
lnterest exDenses 20.5 17 .8 1 6.9 17 .8

n loss rov ts lo n 5.6 7.7 8.1

Salaries and wages 26 22.6 20.5 21.6
)ther expenses 27 .5 23.8 22.9 24.1

fotal 6xpenses 7 9.5 6 9.1 6 7.9 71 .5

2roflt beforo tax 3 5.6 3 0.9 27 .1 2E.5

3.11.4 PerformanceRating

The Cenfral Bank uses the CAMEL rating system to ilssess the soundncss of financial institutions

rvhich is an acronym for Capital Adcquacy, fusct Quality, Managcmcnt Quality, Eamings and

Liqurdity.

Iixpcnscs rvct c wcll

c<mlrollcd aud incrcascd

br I 7".

TABLE 10: BANKING SECTOR PE RFORMANCE RATING
Ksh Bn

Performance
Rating

Stronq

2007 2006

No. of lnst. Aroctt M arket
sharc %

No. of lnet. Assets Market
share %

10 441 .8 32.6 13 200.7 26.e

Satisfactory 27 694.7 51.3 25 488.9 64.7

Fair 8 217.3 16.1 7 65.7

Marqinal 0 0 0 0 0 0

Unsatisfactorv 0 0 0 0 0 0

45 1.353.90 100 45 755.3 100

Overall Rating Satisfactory Satisfactory
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Institutions raled
'Slrong' have an

increarcd market

share with an ovcrall

p e r f o r m a n c e

improvemcnt

As shown in Table 10 above, despite a decline in number of institutions from 13 in 2006 to l0

in 2007, the market share ofthe institutions rated stong increased from 26.6 per cent in 20}6ta

32.6 per cent rl,2007 . The number of institutions rated satisfactory improved from 25 in 2006

to 27 n2007. Despite the increase in the number of institutions rated satisfactory the market

shareoftheseinsitrtionsdeclinedfrom 64.7percentin2006to5I.3percenttn2}O7.Instiartions

rated fair increased from 7 in 2006 to 8 in 2007 and the market share increased from 8.7 per

cent in 2006 to 16. I per cent in2007 .

Overall, there was an improvement in the performance of individual institutions and the entire

banking sector during the year, although the overall rating remained satisfactory.
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CHAPTERIV

4.0 DEVELOPMENTSINSUPERVISORYFRAMEWORK

4.1 Introduction

The Ministry ofFinance andthe Central BankofKenya, alongwithothermarketplayers,continued spearheading

supervisory and regulatory reforms geared at fostering stability oftlrc finarcial system. The principle changes towrds

this end included the operationalization ofthe Banking (Amendment) Act,2006 and the Finance Act,2007.In

addition, the year also saw the publication of the Proceeds of Crime andAnti-Money Laundering Bill,2007 and its

tablinginParliament.

4.2 BankingAct

(a) Banking(Amendment)Act,2006

The Banking (Amendment) Act, 2006 became operational from I't May 2007.

The key changes effectedby the Banking (Amendment)Act,2006 are:-

. Ceding of approval powers to licence, revoke licences, open and close places ofbusrness and

statutory management from the Minister of Finance to the CBK.

. Vetingofdirectors and seniorofficersbefore they are appointedtomanage orcontol instihtions

bythe CBK.

. Vetring of significant shareholders (more than five per cent ofthe share capital of an institution)

bythe CBK.

. Prohibition of charges on savings, seven day call or fixed deposit accounts and requirement for

interest to be paid on savings accounts as long as the minimum balance is maintained.

. The intoduction ofthe ' 'In-Duplum' ' Rule which limits interest charged on a loan to the principal

amountwhen the facility becomes non-performing.

[i. 1;1[ g1 1 1,r.r r 15,1111 1 r\1 r 11q ;. 1l il,'1'.r1 1 .)1i1] I
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(b) Comprehensive Review of the BankingAct

Thc comprchcnsivc rc\,icw of thc Banliing Act rvhich commenccd in 2(X)(r was complctcd

and lhc rc\ iscd draft Bill submittcd to thc Minisuy* of Financc. Thc draft Bill is cuncntll,

undcr considcration by thc Attomcy Gcncral's Chambcrs and is cxpccted to bc publishcd

and tablcd before Parliamcnt in thc coursc of 200tt

Thc rer iov is intcndcd to align thc Banliing Act to supcrvisorv bcst practiccs as sct out bv

the Bascl Committcc on Banking Supen ision and to takc into account industrl dynamics.

Thc kcy arcas covcrcd by lhc rcvicw includc:-

. Strcngthcning of CBK's opcrational indcpendencc in thc supen,ision and

rcgulation o f bankrng instrtutrons.

. Expansion olthc rangc of activitics that banlis can cngagc in, in viov of ilrc

global trcnds tolvards "onc stop financial supcrmarkets. ''

. Emporvcring CBK to cffcctivcll'supcrvisc domcstic and forcign financial and

non-hnancial subsidianes. affiliatcs and associatcs of banlis.

. Enhanccmcnt olthc rcmedial and cnforccmcnt actions availablc to thc Central

Bank lo facilitatc proactive rcsolution ofpotcntral ftreats to banking scctor stabilitl.

. Enabling banks to cxtcnd thcir outrcach through agency arrangcmcnts rvith

non-bank cntitics.
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.1.3 Finance Act . 2007

The Financc Act,2g07 u'as asscntcd lo on22"'l Octobcr 2007 bringing into effect the

following key'amcndments to lhc BankrngAct:-

. Scction 9(5) of the BankingAct rvas amended to cede the porvers of

publication of anotice ofthc passing ofthc resolutionconfirming amalgamation

or an)' arrangement for lhe transfcr of assets and liabilitres between institutions

from thc Ministcr of Financc to thc Ccntral Bank'

. Section 3l(3) (b) of the BankingActrvas amended to enable the Deposit

protection Fund Board (DPFB) share information on non-performing loans in

its custody.

1.1 MicrofinanceAct (No. l9 of 2006)

ThcMicrohnanccAcq2006wasenactedinDecember2006andpublishedintheKenl'aGazette'ttrc 
l\ricr.tinance '\c(

SupplcmcntNo. 103 on 2,d January 2007 and co,ers both the deposit-taking and non deposit- ll."1'ili:J,liil::; :l''

taking microfinance businesses. The Microfinance (Categorization of the DeposirTaking 
r"'' \ra\ r(xln

Microfinance Instrtutrons) Regulations,2008, the Microfinance (Deposit-Taking Microfinance

Institutions) Regulations,2008 and the commenccmentdate of 2"d May 2008 rvere gazelted

through the special issue, Kenya Gazette SupplementNo. 3(r dated l6u'May 2008 and published

on 29rr'May 2008. There are pending regulations such as Deposit Protection Regulations.

pcnalties Regulations. Credit Information Sharing Regulatrons. Non-deposit Taking Business

Rcgulations and Guidelines that are atvarious stages ofpreparation and finalization.

The Cenfal Banli, in its preparation to implemcnt the Act, has been" and continues to- undertake

capacitv building rr microfinance practrses rr collaboration wrth dcvelopment par0rcrs. The CBK

has also prepared appropriate documentation tools/ instruments including reporting regime,

performance standards andraUng andcxaminationproceduresmanuals, among others inreadiness

to license and supen'ise Deposit-takrng Microfurance Institutrons.
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4.5 Revised Forex Bureau Guidelines

Forex Bureaux were established and first licensed in Janu ary 1995 to foster competition in the

Foreign Exchange market. As authorised dealers, Forex Bureaux conduct business and are

regulated underthe provisions of the Central Bank of KenyaAct (Cap 491). These guidelines

are therefore issued under Section 33K of the Central Bank ofkenya Act. Due to the nsing

demand by potential investors and to provide an orderly and competitive framework it became

necessary to steamline the sector by reviewing the Forex Bureau Guidelines. At the same time,

the attention of the Central Bank was drawn to the fact that several Forex Bureaux had been

violating various sections ofthe Forex Bureau Guidelines, rncluding dealing in thrd party cheques

and telegraphic transfers without the approval of the Cenfial Bank. In some instances, it was

observedthatthese serviceswere abused as avenuesforfraud, taxevasion andmoney lawrdering.

The revised Forex Bureau Guidelines therefore seek to deal with the challenges within the

sector, and provide an opporhrnity for the sector to realigrr itself in order to enhance competitron

in ttre Foreign Exchange marke! and particularly, provide a service to a market segment largely

excluded from ttre mainsteam banking sector due to the size and frequency oftansactions.

The revised Forex Bureau Guidelines (2007) that became effective on l,t January 2007 supersede

all prelrous guidehneVcrculars issued earlier.

Further, Legal Notice Number 62 of 2007 was issued on I l,h May 2007,to replace Legal

NoticeNumber23 of 1996. TherulesissuedunderLegalNoticeNumber62 of 2007 arecited

as the Cental Bank of Kenya (Foreign Exchange Business) Regulation s,2007 .Forex Bureaux

are required to familiarize themselves with the provisions of the Central Bank of KenyaAct

(Cap 49 I ), the Cental Bank of Kenya (Foreigr Exchange Business) Regulatons, 2007 together

with the Forex Bureau Guidelines (January 2007 Edition).

The Cental Bank has directed Forex Bureaux to adhere to the revised Forex Bureau Guidelines,

2007, which restrict amongotherissues, ttre transfer oflicences, change of ownership anil
or directors without the prior approval ofthe Central Bank. The Forex Bureaux have also been

advised to upgade and maintain sound management information systems that generate accurate

and timely reports and provide audit tail of ttreir ransactions. In addition, the Forex Bureaux

are required to submit accurate and timely Retums to Central Bank as per the guidelines and

implementtlre KnowYourCustomer(KYC) andAnti-Money Laundering(AMl)policies and

procedures.

Bltttk Suporvisir'rrr /\111111 -; Rcport 20()7
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ForexBureauxwill also be expectedtotain staffeffectively onpreventionofmoney laundering

and other related fraudulent activities.

All applicants intending to establish and operate a Forex Bureau are required to familiarizo Revised Forex Bureau

themselves fi,rlly to understand the regulatory and zupervisory requirements as outlined in the ::ilI:;X :l:il:
Cental Bank ofKenyaAct and Revised Forex Bureau Guidelines,2007, which are available at ww centralbank eo ke

the Cental Bankwebsite :www.centalbank.go.ke. Itis importantto note thatthe Cental Banh

while processing applications strall only deal with the promoters/shareholders and/or directors

of the proposed bureau and not any third parties such as agents or brokers. Any applicant that

engages in the services ofthird parties to canvass or follow-up the processing of applications

submitred to the Cental Bank for approval will automatically be disqualified.

4.6 The Proceeds of Crime andAnti-Money Laundering Bill2fi)7

The Proceeds of Crime and Anti-Money Laundering Bill, was re-published in 2007 and thereafter Bll repubrished and re-

tabled in Parliament where it underwent the First and Second readings. However, Parliament ;::11"'ff:," ,ro, 'o

dissolved before debate on the Bill could be completed. Subsequenfly, the Bill has been re-

published as Proceeds of Crime and Anti-Money Laundering Bill, 2008 and is set to be re'

innoduced to Parliament for debate in 2008. It is expected that the Bill will be enacted in the

course ofyear 2008.

4.7 Other Laws

Credit Reference Bur€au Regulations

The Kenyan banking sector was in the 80's and 90's saddled with a momentous non-performing

loan portfolio which invariably led to the collapse of some financial institutions. One of the

catalysts in this scenario were ' 'serial defaulters" who borrowed from various institutions with

nointentionofrepayingthe lors. These "serialdefaulters"thrivedintlrc "informafionasymme0y"

environment ilrat prevailed due to lack of a credit information straring mechanisn in the indusuy.

The Cental Bank and Kenya Bankers Association then partrered to speartread the development

of a credit information sharing mechanism for Kenya. The fir* milestone was achieved in 2003.

The BankingActwas amendedto allow forttre establishment andoperationofCreditReference
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Bureaux for the purpose of collecting prescribed credit information on clients of institutions.

Regulations were thereafter formulated in 2004 to give effect to this provision.

Toprovide afirmfoundation forcreditinformation sharing, furtheramendmentswere enactedin

2006 to compel financial instiutions to strare information on non-p€rforming loans. Regulations

to guide the oversight of the Cenfral Bank over Credit Reference Bureaux have also been

developed and are now awaiting gazettement. Once the regulations are gazetted, the Central

Bank will be empowered to license and regulate Credit Reference Bureaux.
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CHAPTERV

5.0 CT]RRENT SUPERVISORY ISSTIES

5.1 Introduction

The Bank Superv'ision Depar[ncnt continued with its agenda ofinculcating a "Risk Managemcnt

Culture" in the bankrng sector. This follows a shift to fusk Based Supervision whose bedrock is

thc proactivc detcction of thrcats to banking scctor stability. Towards this end, a Busincss

Continuity Managcment (BCM) guidcline was developcd in conjunction with thc Bank of

Tanzania and Banli of Uganda.

5.2 Business Continuit!, Managernent (BCM)

The banking landscape continues to cvolvc rapidly against thc backdrop of technological

advanccmcnts, compctrtion. globalizatron and increascd customcr sophrstrcatron. Thcse changc

drivers arc increasingly compclling banlis to put in placc measurcs to ensurc that customers can

access banliing serviccs without urtemrptions. Furtheq rcccnt acts of tcrrorism, various pandemics

and natural disasters haye onlv servcd to undcrline the nsk of major operational drsruptions to a

financial qystem.

In order to cnsure that the business opcratrons of instrtutions liccnscd undcr lhe Banliing Act arc

not unduly aftected in the o,cnt of a disruption. thc Ccnlral Banli of Kenya, in collaboration with

its EastAfncan partner Banlis of Uganda and Tanzania, formulatcd a Prudcntial Guidehnc on

Business Continuity Managcment in the banking sector in 2007.

The Central Bank of Kenya Prudential Guidclinc No.4 (CBK/PG/14) on Business Continuity

Management, prol'ides the mimmum standards that supcn'ised banliing institutrons shall adopt

to ensure that business operations are not adversely affected in thc cvent ola major disruption.

It is envisaged that all inSitutions shall rntegrate 0re pnnciplcs of Bwrress ConUntuty Management

as part of their overall risk management framer.vork. The Guideline takes effect from l't March

2008.
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5.3 International Financial Reporting Standards (IFRS)

Thc Intemational Financial Rcporting Standard (IFRS) 7: Financial InsrumcntV Dsclosurcs,

bccame effcctive on l" January 2007. IFRS 7 consolidatcs and cxpands a number of cxrsting

disclosure rcquiremcnts and adds somc significant and challcnging ncw disclosurcs. Some of
lhc rcquircmcnts of IFRS 7 will bc familiarduc to the fact that it is, in part, a rcplaccmcntof

IntemationalAccormlrng Standa-d 32 Finmcial Insrurncnts: Disclosrc ard Prcscnmion (AS32),

whilc othcrs - such as thc requircmcnt to providc quantitativc and qualitativc market risk

disclosures arc new and may rcprcscnt a significant challengc for many banking insiurtions. The

primary objcctive of IFRS 7 is to providc risk and financial disclosures that cnablc users to

cvaluate lhc significancc offinancial inslrumcnts !o an cntity's position and pcrformancc.

In a rclated dcvclopmcnt IAS I has becn amended to includc capital managcmcnt disclosures.

Institutions rvill be rcqurrcd to disclosc quantitativc and qualitative information on thcir capital

management proccsses, in particular thc objcctivcs, policics and proccsscs. Spccihc disclosurcs

rvill also bc rcquircd on compliancc with cxlcmal rcgulatory capital rcquircmcnls and thc impact

of potcntial non-compliance.

Thcsc devclopments in IFRS arc consistcnt with ftc trcnd towards markct disciplinc as is also

envisagcd in Pillar III (Markct Dsciplinc) of thc Bascl II Capilal Adequacy Framcrvork. Banks

will frce inilial challcngcs (hurnan resourccs and sy slcms) rn rmplemenhng additional disclosnes.

but frcse arc cxpccted to bc outwcighed by the rcsultant incrcasc in transparency' and cnhanced

markctdisciplinc.
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5..1 Developments of Anti-Money Laundering and Combating the Financing

of Terrorism Regime in Kenya

The Eastern and SouthernAfricaAnti Money Laundering Group (ESAAMLG).

Kcnya is a member of thc ESAAMLG a Financial Action Task Forcc (FATF), Rcgional-

Stylc Body formed in lgy). 14 East and SouthAfrican Countrics namely Botswan4 Kcny4

trsotho, Malawi, Mauritius, Mozambiquc,Namibia, SouthAfrica, Swaziland, Scychelles,

Taruni4uganduzanbia and Zimbabwc arc members of ESAAMLG ESAAMLG',s main

objcctive is to promotc lhc implcmcntation ofthe FATF 40 plus 9 recommcndations onAnti-

Moncy L^aurxlcring (AML) ard Combatrng thc Finarrcing oflenorisrn (CFD Urcugh provrding

TechnicalAssis{ance inlhedevelopmentofAMUCFTpoliciesaswcll ascoordinatingtraining

and capacity burlding programswith the region in supportfrom various cooperating parfirers

and donors such as IMF, World Bank and UNDOC among othcrs-

Kcnya established its National Task Forcc (NTF) on AML/CFT in April 2003, with thc

rcsponsibility of implcmcnting ESAAMLG decisions at a national level and reporting on thc

progress madc at regular intervals. This body acts as an advisor to the govemment on AML/

CFT issues pcrtaining to public poliry, law and finance.

Kcnya's NTF remains at the forcfront in ttrc cffort to cnact Anti-Money Laundering lcgislation

and drive othcrAMUCFT initiativcs in the muntry.

During 2ffi7, membcrs ofthe NTF attendcd the 7d' ESAAMLG Council of Ministers and the

l5'h ESAAMLG Task Force of Scnior Officials and Council of Minister's Meeting hcld from

August20-24,2007 in Gaboronc, Botswana. During lhc meeting, the Govcmmentof Kenya

agrccd to tlrc following commirncnts:

. To spearhcad the snactnent of the Procceds of Crime and Anti-Moncy

Laundering Bill, as a first step towards establishing an AML regime in the country ].u

to prevent money laundering.

To fast track Govemment approval of Kenya's National AMUCFT Srarcgy and

is subsequentpublication on the ESAAMLG wcbsite.

To be muhrally evaluated in OctoberAlovember 2fi)8.

Commitred to hosting the 8t'ESAAMLG Council of Ministers and thc l6h

ESAAMLG Task Force Senior Officials meetings in August 2008.
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International Convergence of Capital Measurement and Standards /

lmplementation of Basel I I Accord

srarus asscsscd ro Dunngthe yearturderreyieu.CentralBanliissuedaBasel II ImplementatronQucstiOnnaircto
providc rnprrl lix llasel

rr ir,plcmcntari,,n all banlis to assess lheir status with regard to Basel II requircments and to act as input into the
polier l,'rrrrrrlrtr,,rr' formulation of a Bascl II rmplementatron policy.

The Basel II Capital Adcquacl' Framcrvork. issued b.v thc Basel Committce on Banking

Supervision, came into effcct on 31" Dccember 2006. The Accord cnvisagcs a three pillar

approach as set out hcre bclorv.-

Pillar I-Minimum Capital Requirements- Rcquires banks to set asidc capital for

the credit. markct and operational risks they facc. This is an cnhanccment over the

Basel I Accord which only rcquired a capital charge for credit and market nsks.

Pillar Il-Supervisory Review- Rcquires supcn'isors to cnsure that banlis

maintain capital that is commcnsuratc with theirnsk profilc.

Pillar IIl-Market Discipline - Seeks to providc bank customers with information/

disclosurcs on institutions' nsk managcment framervorks to facilitate their choicc of
banliing products.

1n2007 . CBK continued to implement the key prerequisitcs of Basel II rvhich arc:-

' Full implementation of the Basel I Accord. in particular the Market Rrsk Amendmcnt.

. Compliancc rvith the Basel Corc Principles for Effective Ban]iing Supen'ision.

. Adoption of fusk Bascd Supervision (RBS).

5.5

Inforrnalion
rttcrnrrandrun isstrcd in

Scptcnrbcr 1007

ln vier.v of substantial progrcss made rvith regard to implemcntation oflhe prerequisites. CBK

issued an Information Memorandum to the banking sector in September 2007. setting out an

initial Basel II implcmentation action plan. The initial action plan is expected to culminate in a

CBK policy position on the implemcntation of Basel II . The policy position expected to be

adopted in 2008 rvill articulate:-

. Elements of Basel II thatcan bc implemented.

. Applicability of Bascl II to domestrc and intemationally active banks.

. Broadregulatory guidanceonthe approachestobe adopted.
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Timelines for Basel II implementation.

The policy positron will draw its input from a survey questionnare that seeks to establish the stahrs ofthe Kenyan

banliing sector yis-a-vis the requirements of Basel II. The sun'ey questronnaire rvas piloted amongst 11 banks in

October 2007 andwas rolled out to the entire banking sector in January 2008. A consultative approach with

relevantmarketplayers rvill be adopted in formulation ofthe Basel II policy position.

5.6 Access to Financial Services in the Banking Sector

One of the key pillars of the financial sector is to increase to financial services and products to the majonty of the

Kcnl'an population. There continues to be many impediments that prevent the approximate 38olo of the un-

banked Kenyans from accessing financial services.

A number of financial rnstitutions have put rn place strategic programs to expand their ouffeach to rural areas that

arc not adequately served. Consequently, the banking sector branch network increased by 165 from 575,

branches in December 2006 to 7 40 in December 2007.

AsshowninAppendixviithetotalnumberofdepositaccountsinthesectorincreasedby 42.3%from3,329,916

accounts in 2006 to 4.738,144 in2007

As shorvn in appendix viii, in the large category Equit_v Bank Limited registered the highest grorvth of I 83.96 per

cent in the level of insured deposits up from Ksh 8,610 million to Kshs 24,450 million in2007 . Chase Bank and

Equatorial Bank in the medium and small peer group category recorded an increase in the DPFB exposure by

145.21per cent and 116.62 per cent respectively.

Overall customer deposit increased fiom 597 ,874million in 2006 is Kshs 709,757 million in 2007.

Bank Supervision Annual Report 2007

4l



Central BankofKenya

5.7 compliance Status of Forex Bureaux including circulars and Rules

In thc course of supcrvising Forcx Burcaur, it was noted lhat a numbcr of thcm havc not bcen managed in

accordancc with the provisions of the Ccntral Bank of KenyaAct, Rcgulations and./or Guidclines. Kcy among

Central Bank's conccrns arc:

l. The conduct of busincss by somc Forex Bureaux lhat has bccn outsidc the statutory and prudential

rcquiremcnls. Morc spccifically, some bureaux arc conducting activitics that arc akin to parallel bankrng

commonly refened to as "Hawalla Banking",

2. Non-compliance with Anti-Moncy Laundcring Guidclines which requirc bureaux l,o take all nccessary

mcasures to dctec! prcvent and rcport incidcnces ofmoney laundcring;

3. Use ofnominee sharcholders by some burcaux to camouflagc thcir"truc owncrs";

4. Change of ownership or directorship offtc bureaux and engaging principal officers wilhout prior approval

from the Ccntral Bank;

5. Failure to accurarcly rccord all transactions that takc placc;

6. Failure to submit pcriodic reporls and rctums to the Ccntral Bank;

7 . Maintenance of accounts with more than two authorised banks;

8. Failure to maintain thc requircd level ofdepositbalanccs with commercial banks;

9 . Failure to maintain sound managcment information systems to facilitate information disscminalion.

The Central Bank's attention was also drawn to dre fact that somc promolcrs of Forex Bureaux prcsented applicatiors

for Forex Bureau licenses and after issuance ofthe licences, thry were sold or trarsfcned to third parlics without

the prior approval of the Central Bank. In this regard, the Central Bank of Kenya issued a circular (Central Bank

Circular Number 3 of 2007) noti$ing all Principal Officers, Directors and Sharcholders of Forex Bureaux, in

December2007, thatenforcementaction would be takenwithoutexception, including suspersion andrevocation of
licenses.
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Simultaneously, thc Ccntral Bank of Kcnya issued a circular (Banking Circular Numbcr 8 of 2007) to all Chicf

Executives of commcrcial banks, advising lhcm l,o exercise due diligcnce whilst dcaling with Forex Burcaux by

closely monitoring thcir accounts in accordancc with Know Your Customer (KYC) Guidclines issued undcr the

Banking Act. In ordcr to better undcrstand lhc operations of Forcx Bureaur, commcrcial banks were furthcr

advised to fmnilirizc lhcmsclves wilh the provisions ofthc Rcvised Forcx Bureau Guidclincs which becane cffcctive

on l"January'2007.

Furthcq in February 2fi)8, the Central Banli drcw up mles govcming the establishmcnt and operation of Forcigrr

Exchange Bureaux (Forcx Bureaux ), to bc signcd by two (2) dircctrors of an existing or proposed Forex Burcau.

In casc ofchanges in dircclorship of a Forcx Bureau, thc proposed dircctor(s) arc rcquired to sign the mles bcfore

bcing approved by thc Ccntral Bank.
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Appendix (i)

Ksh M

EANKING SECTOR EALANGE SHEET
l tasETS tm ?87

Br*. t{tFt. rdt *of ld B..rfr l{3Flr fot.l
frq
btd Grllrti

Cash balances (both local and
fore iq n ) 15.277 355 15.632 2.1% 22.379 143 22.522 2.4% 44.1"1

2
Balances due from Central Bank
of K6nya 40,306 115 40.421 5.4% 50.765 124 50.889 5.3./. 25.9"1

3 Kenva Government securities 141 723 2 672 '144 395 't9 10/" 177 AA9 1.222 179.'l'10 14.4"/" 24.4"1

4
Foreign Currency Treasury bills
and bonds 206 206 o oo/" 346 346 o.o% 67.6.

5
Deposits and balances due from
local bankino institutions 1A 327 3 1t8 21 445 2 Ao/. 21.293 3.055 24.348 2.6va 13.5"1

6
Doposits and balances due from
bankinq inslitutions abroad 2A 716 2A 716 3 Ao/. 39 020 o 39 020 4 10/" 35.9.1

7
Govornment and other securities
held for dsalino ourooses 16 848 16 A8A ? ?o/. 2t 693 21.693 2.3"/" 28.501

8 Tax rocoverable 511 13 525 o.1% 90 15 105 0.0% -80.1"1

q
Loans and advances to
customers(Net) 381,540 14.610 396.149 52.4vo 479.680 15.737 495.417 52.1./. 25.1"/,

10 lnvestments securilies 2,520 795 3.315 o.40/o 2.938 '1.048 3.986 o.4./. 20.3.4

11

Balances due from group
oom pan ies 31 .641 3 t.64'l 4.2"/" 32.974 32 974 3 50/" 4 201

12 lnvestment in associatss 819 57 477 o.'to/" 1 396 5? 1 4AA o 20/" 65'ton
rnvestmont tn suDsrorary
30mpaniss 4.05't '130 4.181 o.60k 5.272 130 5.402 o 60/" 29 20/,

14 lnvestmant in ioint vsntures o.ov6 o oo/"

lnvestmsnt orooerties 1.491 45 1.535 o.20/" 1.O42 I O42 o 10/" -32 )ot

16 Proosrtv & aouioment 17 412 426 18 23a ? 40/" 22.266 424 22.690 2.4Yo 24.40/.

17 PreDai.l lease rentals 1 1?4 49 1 173 o.2% 993 43 1.036 o.1% -'t1.6"4

18 lnlandiblc assats 1 37A ao 1,458 Q.ZYo 't.E39 31 1.470 o.2% 28.201

19 Deferrdd lax ass6l 2,734 3E 2,772 0A% 2.359 49 2.408 0.30/o -13.',to4

20 Rstiremsnt banefit asset 1,626 52 1.676 o.2% 1 .710 1.710 o.2% 1.9"4

21 Other assats 23.698 363 24.062 3.2v" 42.999 214 43 213 4 5v" 79 604

22 TOTAL ASSETS 731.988 23,317 755.306 100.o% 928.917 22.246 951.232 'loo o% 25 904

B. LIABILITIES

23 Balancas due to CBK 0 0 o.o% 6.066 6.O66 o.7"/" o.o./"

Customsr dooosits 580.684 17.'191 597.874 90.9% 695.348 14.409 7o9 757 a6 3% 1A 7.A

25
Deposits and balances due to
local bankino instilutions 17 61q 1)3 't7,742 2.7Yo 23,234 23.234 2.80/o 31.00t

26
Dsposits and balances due to
banklno institutions abroad 4.265 4,265 o.6% 9.364 9.364 't.1"/" 1 't 9.5.t

27 Other lvlonev Markets deDosits 323 323 o oo,/" 1 334 1.338 0.2% 314.50A

2A Borrowed funds 5 626 37 5,663 0.9% 8.892 E,892 't.1% 57.O"/.

29 Balancas duo to orouo comoanies 2.063 929 2.992 o.50/" 13.476 3 364 16 A3S 2 00/" 462 90/"

Taxation oavabla 1.412 55 1.867 o 30/" 2 648 5A 2.741 0.3% 46.8"t

31 Divid6nds Davable 355 144 503 o 10/" 1.706 1,706 0.2% 239.3.k

32 Deferred tax llahilitu 404 'to 418 o.10/o 564 564 o.1% 35.0%

33 Retiramant banaflts liahllilv 35 35 0.0% 537 537 o.10/" 1444.4.4

34 Othsr liablllties 25.632 411 26.043 4.Ovo 40.599 320 40.919 5.00/. 57 104

35 TOTAL LIABILITIES GtE.62:l 18.903 657.721 100.00/. E03.813 18.t116 821.930 't oo ool" 25 00a

c SHAREHOLDERS' FUNDS

36 Paid uD/ assioned caDital 45.798 1.8't 1 47.609 4A.Ao/" 49.4S5 1 475 50 970 39 40/" 71%
37 Share Dremium/ldiscounts\ 7 824 49C a 72) 8.5% 20.111 26 20.'t37 't5.60/" 142.OoA

38 Rsvaluatlon resorvas 2.464 424 3.688 3.8% 3.346 1.109 4.455 3 404 20 a%

39
R6talned aarnlngs /accumulatad
lossas 30 825 7A3 31 608 32 4% 40 ?a4 963 41.806 32.3% 32.3%

^o
Statutorv loan loss ras€rve 1.011 417 1.428 1.5% 4.220 448 4.668 3.60t 226.4*

41 Prooosed dividend aoross) 4147 30 I 177 I 304 6,.141 69 6.510 5.0% 55.8%
l) Caoital orants 697 51 744 0.80/( 677 5'l 724 o.6% -2 7%

43 TOTAL 03.1c? a.at 5 97.581 100 0% t25.l3a 1.139 129.2r4 100 00/ 32.5%

44

TOTAL LIABILITY A
SHAREHOLDERS' FUNDS nli.988 23.317 755.306 92e.91' 22.246 951-232
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Appendix (ii)

Ksh M

BANKING SECTOR & LOSS ACCOUNT

2006 2007

Banks NBFIs Total o/" ol lotal Banks NBFIs Total % of total Growth

1.0 INTEREST INCOME

1.1 Loans and advances 44,715 1.976 46.691 49.1o/o 53,344 1.729 55.073 47.8v" 1A.Ool

12 Government Securities 13 226 190 13,4'16 14 10h 17.337 120 17,457 15.20/a 30.1.1

1.3

Deposits and placements with

bankinq institutions 3,055 187 3.242 3.4v" 3.961 134 4,095 3.6v" 26.3y1

1.4 Other interest income 892 892 0.9"1 1.287 1.287 1.6./" 44.3v,

1.5 Total lnterest lncome 61,888 2.353 il,2N 67.61, 75,928 1.983 T7,911 67.6v" 2',t .30/,

2.0 INTEREST EXPENSES

2.1 Customers deposits 14,885 588 15 473 22.8./, 17,668 483 18.',t52 30.6.1 17 3v,

?.2

Deposits and placements from

bankinq institutions 876 51 927 L4./. 1,400 84 1.4U 1.9v, 60.001

2.3 Other interest expenses 4U 13 477 o.7"/" 890 4 894 1 .1./, 47.401

2.4 Total lnter€st Expensos 16.225 653 16,877 74.gvo 't9,958 572 20,530 25.80/" 21.6.1

3.0 NET INTEREST INCOME(LOSS) 45,663 1.700 47,363 55,970 1.411 57,82

4.0 NONOPERATING INCOME

4.1

Fees and Commissions on loans and

advances 3.918 627 4 545 4.Aya 7.327 1'16 7.M2 6.5"k 63.7y<

4.2 Other fees and commissions 16,403 46 16.448 17.3v" 17 791 43 17.8U 15.5"k I 4v,

43
Foreign exchange tradin!
income/(loss) 5.672 5.672 6.0'l" 7142 7.142 6.2v" 25.9'n

4.4 Dividend income 293 5 298 o.3v" 324 48 373 o 50/. 24.90/.

Olher income .102J 170 3,793 4.Oo/c 4,412 to 4,488 3.9v" 't8.3"/,

4.6 Total Non lnterost lncome 29,909 8/l8 30.757 32.4./" 36,996 283 37,279 32.4"/" 21.2'l

5.0 TOTAL OPERATING INCOME 75.572 2,W 78,120 0 92,967 1,695 94,661 0 21.2v,

6.0 OPERATING EXPENSES

o. I Loan loss provision 7,462 210 7,672 11.3% 5AU 128 5.562 7.O./, -27.5v,

6.2 Staff costs 19.714 795 20.510 30.2"/" 25,420 596 26.O17 32.7v" 26.8.1

6.3 Directors emolumenls a67 28 895 1.3./, 833 32 864 -3.401

6.4 Rental charqes 1.545 176 1,721 2.50k 1.927 79 2,006 16.6't

65
Depreciation on property and

-.ouioment 2426 106 37v. 3.067 49 3,1 16 3.9v" 23.0v"

6.6 Arnortization charqes 445 35 480 0.7/a 511 0.7v. 1'.t.2"1

6.7 Cther exDenses 16 737 518 17.256 25.4va 20 6M 279 20,963 2630/" 21.5v,

6.8 Total Other Opcratlnq Expenses 49. t 96 1,868 51,065 75.2va 57,8;t6 1,185 59.061 74.2v" 15.7.n

7.0

Prdlu(loss) bdors tax and
excootlonal items ?6,376 680 27,ofi 35,091 509 35,600 31 60/,

80 Exceptional items 43 43 (1691 (169) 491.3v,

9.0 Proflu(loss) after exceptlonal ltems 26.333 680 27,012 35.260 509 35,769 32.401

10.0 Cunent tax b. /Jb 10, 6.928 '10.139 '180 10.319 48.9v,

11 .0 Deferred tax 1 ,188 (1) 1,187 516 (34) 482 -59 40/,

12.0

Proflu(loss) after tax and
excoptlonal ltems 't8,409 rA9 't8,898 24.605 363 24968 32 101
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Appendix (iii)
Ksh M

BANI{}IG SECTOR OTHER DISCLOSURES

2rc6 2W7
Banks NBFIs Total Banks NBFIs Total Grorulh

1) IOI+PERFORMI.IG I.oAT.IS Ali.ID ADVAT.ICES

a)

Gross nonperforning loans and
ad/'arcs 95,616 5,075 100,@1 53,596 3,179 $,n6 43.601
Less:

b) lnterest in suspense 33.200 2,115 35,315 13,565 1.31 't 14,876 -57.901

c)

Total rpnperforrirg lens ard
aatarces(ab) 62.416 2960 65.376 ,O,Bl 1,868 41,&9 -35.901

Less:

d) Lmn loss prouision 40,5m 1.On 41.670 22,zu 670 23.W 43.60/'
e) l&t l.Iq>perfiorrins L'ens (od ) 21,@A 't,w, 23,76 17,197 't,198 18,3S5 -22.401
f) Dsccunted value of seo.rities 21.U4 1.82 23,76 17,197 1,"t98 '18.395 -22.401

s) tlet NPI-s Eoooue (e-f) 0 0
A IT,ISDER LoAI'IS,ADIVA}ICES AI\D OTHER FACIUTIES
a) Drectors, sharehdders ard assciates 28,146 185 28 331 11,808 200 12,008 -57 60/
b) Emdoyees 1't,834 355 12 189 13.n4 277 14,050 15.301
c) Tfil lrciderfacilities 39,980 541 40 520 %,w. 476 26,068 -35 70/,

3) OFF BAI.AI.ICE SIIEET
a) Ldters cf credt, gLrarantees, reptatces 94,029 157 9.187 125.5S 49 125.W 33.4o1
b) Oher cortirnent li*i lities 179,m 36 179,102 ru.28 36 233,2i9 30.2ot
c) Total Cmlingent Li*ilities 273,@5 194 2Tl8 358,799 85 358,884 31.3o1

4l CAPITALSIREIGIH
a) Core c+jtd 81,550 3,012 84,563 111.241 2,BO 113,@2 u.401
b) Mrim.rn stafutov caritd zfi 2@ 2fi 2N
c) Bcesd(defficierw)
d) SmdenBntav carrtd 2.ffi1 230 3.@1 7,782 219 8.001 158.901
e) Total qital (a +dl 84.411 424e r/,653 1',t9,W 2s99 121,f, 38.801

f) Tctal risk udqhted assets 4S,586 14.386 512.972 616,216 12.912 wj28 22.601
q) Cqe capitdftotal depoe;it li*ilities 14o/c 170/< 1401 150/, 17yt 15o/o

h) Mrimrm stah.rtay ratio 8o/. 80/, 801 80/, 8o/c 8Ya
i) ecesJ(defficiencv) 6o/c 901 60/< 7o/c 9o/c 7Yo

i) CqeCEitd/TRl /A 160/o 2101 16%c 18o/. 1$Yc 18o/o

k) Mrirnrn Statutay Ratio 8Yo 80/< 80/, 8o/. 8o/o 8Yo

r) Ercesd(Ddficiencv) 8o/o 13o/. 8o/" 10%c 10% 1Oo/o

rd TGI cCrtaUTMrA 17Yo %o/, 17o/" 190A 2oo/o 1901
n) Mrim"m S'tatutav Ratio 12o/o 12Yc 1204 12% 12Yo 1201
o) &cesd(Ddficiencv) 5Y, 11o/" 50/ 7Yo 8Yo 701

5) Utr.idty
a) Li+icity ratio 4201 33o/o 41o/o 46Yo 3501 4o/..
b) Mrinrrn Statutory Ratio 2001 20o/a 2OYo 2oo/o 2001 2Oo/.

c) Excesd( Def f iciency) (+b) 20/, 13Yo 21o/o %Yo 1501 240/,
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Psrform ance lndlcatora Banks NBFIB Total Banka NBFIs Total

Yi6ld on Earninq Assets 11 .4% 12.7% 11 .4"/. 11 .8% 9.3% 11 .8%

Cost of Fundinq Earning Assetr 4.8% 3.6% 4.7vo 4.8o/o 't.3% 4 .7 0/o

lnterest Margin on Earning Ass 6.6yo 9.1% 6.7% 7.0"/. 8.0% 7.O"/"

Yield on Adavances 10 .gvo 11 ,EOA 10.4./. 10.E% 10.1% 10.6%

Cost of Daposits 2.6% 3.7% 2.60/0 2.6o/n 3.9% ?.6./"

Return on Assets (ROA) 2.4% 2.5% 2.4o/o 2.7% 2.'l% 2.6%

R€turn on Equity (ROE) 28.30/o 15.47o 27.7vo ?8.O% 12.3"/o 27.5'/o

Overheads to Earnings 54.1% 5E,E% 54.30/. 52.O"/" 52.5% 12.0%

Gross NPLs/Gross Loans 21 .0% 28.5% 21.3% 't o .40/o 17.9% 1 0.6%

N6t NPLs/Gross Loans 4.8./. 10.6% 5.0% 3.3% 6,8% 3.40

RATINGS
CapitalAdaquacy 2.00 1.00 2-OO 2.00 I .00 2.00

Asset Quality 1 .00 3.00 2.00 t.o0 2.00 I .00

Earnings 2.OO 2.OO 2.00 2.00 2.00 2.00

Liqu idity 't.00 2.OO 1 .00 I .00 I .OO 1 .00

Com posile Sco16 1.50 r .50 1.75 't.50 ! .50 1 .50

Perform ance cateqory SatisfactorY Satlsfactory Satisfactory Satlsfactory Satlsfactory Satlstactory

Rating Porformanc6

Cateeoty

CAPITAL
ADEQUACY

Total
CapitallTRWA
(%)

ASSET
QUAL]TY

(NPA.
Provisions)l
Advances(
%)

MANAGEMENT

Total
Welghted
S cors

EARTTINGS

Net
ProfitslTotal
A ssots

(%)

1 Stronq '19.50% and above 0-5% 'l.o - 1.4 Over 3%

2 Satisfactory 1 5.60 7o -1 9.4 9% 51"/"-10.Oo 1.5 - 2.4 2.Oo -2.9%

Fai 12.00'/. -15.59% 10.1%-15.Oi 2.5 - 3.4 'l .0o/o-1 .9o/o

4 Marqinal o.31vo-11.99% 15.11o-2O.O9 3.5-4.4 o .o"/" -o .90/o

5 U n s atis fa ctory 8.30 and below ovet ?o1o 4.5 - 5.0 Net Loss
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Appendix (iv)
Ksh M

]ANKING SECTOR MARKET SHARE REPORT

INSTITUTION TOTAL NET MARKET NET MARKET CTJSTOM ER MARKET CAPITAL & MARKET PRE.TAX
ASSETS SHARE (%I ADVANCES SHARE I%) oEPOStTS silARE (%l RESERVES SHARE (%) P RO FITS

Banks
Larqc (Aaa.t6 .bov. 1 5 bllllon)
Barclays Bank of Kenya Ltd 157.928 16.60'/5 1 05.346 21 26"/" 1 09,097 15 37q. 17 .564 1 3.59 % 7 07e

2 Kenya Commorcial Bank Ltd 112,211 1 1.800,6 56.477 11 40"/" a5 638 12.O/"/o 1 2.84 6 9.94% 3 86:
3 Standard Charte16d Bank Ltd 91.252 9.59% 39.4 69 7 97 "/" 73.841 10.40% 10,816 8.37"/. 4 497

4 3o-oDeralive Bank of Kenva Ltd 65,697 6.91.k 38,433 7.76% 7 720/" 6,807
5 Equitv Bank Ltd 53,1 29 5.59% 21,836 4.41./o 3't.536 4 440/" 14,917 11.541o 2.364
6 Sitibank, N.A. 47,301 4 .97.h 12.624 2.55to 29.605 4 170/" 7,330 5.67 Yo 1.782
7 National Bank of Kenva Ltd 41 414 4.350/o 7.844 1 58% 34.722 4 A90A 4,967 3.44% 1,61C

E :ommercial Bank of Africa Ltd 39.509 4 15% 16 0dc 3 24.4 33,362 4.7ovo 4 518 3 490h 1 401
I Stanbic Bank Kenya Ltd u.464 3 620A 19 663 3.97 "k 22.692 3.20"/o 3 357 2 60"k 1 19r

10
National lndustrial Credit Bank
Ltd 31,39€ 3.30'i6 22 209 4 [Aoh 24,806 3.49% 4.735 3 66% I OAt

11 CFC Bank Ltd 28.O21 2.950k 16 703 3 370A 20.424 2.93.h 3.339 2 54"/6 9?

12
lnvestmont & Morlgag6s Bank
Ltd 29,42C 3.09% 3.Aav6 23 626 3.33% 3,867 2.99.4 1.291

13 Diamond Trust Bank Konya Ltd 30 3r3 3 1904 19.754 3.99% 24.409 3 4404 4 670 3.61.h 86!
Tol.l 762.n5t ao 110/" 395,621 79.86% 56E.926 80 1606 s9 733 7 7 .150h 30.61 (

I.dlum (Ar..l! 5 - l5 bllllon)
14 Bank of Baroda 14,70S 1.55% 6.886 I 3904 '12,673 1.79% 1.532 1.1904 491
15 Prime Bank Ltd 13,862 1.460k 6 298 1 2704 10,358 1.46% 1.926 1 49v. 31i
16 lmperial Bank Ltd 11.723 1.23.A 7 001 1 4104 E,588 't.21"h 1.5a0 1 22.4 5&
11 Bank of lndia 1 0.344 1.09"i 3.564 o 7204 A 60A 'L21% 1.312 1.O20A 47A
1t EABS Bank Ltd 9.452 0.99.6 4.959 1 00q. 7 551 1.06% 1.688 1.310h 111
'ts Fam ilv Bank Ltd 8,569 0.90.,6 4,',102 0.83 % 6 024 0.85% 1.277 0.99% 26t
2( Flna Bank Ltd 8,090 0.85% 4,913 0.99 0/o 6 670 o qto/" '!.054 o.82o/o 1 '1t

21 Bank of Alrica Ltd 7 657 0.80% 4.579 o.92"/o 5.52 3 o Taoa 1,263 0.98 0/6 15€
K-REP Bank Ltd 7 039 o.7 4.A 5.112 1.O3.h 4.444 o 63% 't,0 1 8 0.79% 19C

2i African Banklnq Corooration Ltd 6 143 o 650a 3.342 o.67.k 5.084 o 72V6 a1) 0.63% 185
24 Chase Bank Ltd 5 754 o 500a 3 251 0 66% 4,27e 0 6006 696 o uoa 1Aa

2! Giro Comm€rcial Bank Ltd 561 1 0 590a 3 070 o 62% 4.91 5 0.69% 52A o 4104 41
2t Guardian Bank Ltd 5.540 0.5a06 3 290 o 6604 4.544 0.64 "n 405 o62 2a

2i Hablb AG Zurich 6.206 0.65 % 1 6,47 o 33% 5.O12 o.71.A o 576A 204
South6rn Credlt Banking Corp.
Ltd 5.306 O.56lo 2.47a 0 500a 4 i)7 0.61% 560 0.43% 41
total 1 26,005 13.250/o 64.493 1 3 02v6 98.630 13.90./o 16.793 12.99vo 3.37!

Small (Ass.t3 b.low 5 bllllonl

2a Equalorlal Commerclal Bank Lld 4 479 o 510* ) 305 o.47./n 4,117 o 58% 670 o 5t.a 7a

3C Dovelopm€nt Bank of K6nya Ltd 4.708 0.490/6 2 474 o 500* 1 ,624 o 23"h 'l.144 0 88% 157
31 Vlctorla Commerclal Bank Ltd 4,131 o.43.4 2.348 0 480[ 3,430 0.4Eo,4 657 o.5'l % 151

Consolidated Bank ot Kenva Ltd 4 10C 0.43'/6 2.245 o.45. 2 451 o doo6 748 0.58.6 2t
Credlt Bank Lld 3 358 0.35'/5 1.632 0.33% 2 657 o 37.A 562 0.43'/6 131

34 Transnatlonal Bank Ltd 3 221 O.34'/o 't.208 o.240k 1 400 o 25% 1,103 0.85% 81
35 Fldellty Commorclal Bank Ltd 3 19) o.34vo 2.O17 O.41"/o 2.749 o 390/ 3't 9 o.250h 4S

36 Middle East Bank of Kenya Ltd 3 097 o 33./ 1 aa7 0.38% 1 .904 o 27% a7q 94
37 Habib Bank Ltd 3.84 5 o 400k c33 0.'r9% 2.730 0.3a% 522 o 40% 10i

38 Paramouhl-Unlversal Bank Ltd 2.367 o.25"A 1 052 o )10h 1.875 o.260/" 456 0 35% A3

3! Orienlal Comm6rcial Bank Ltd 1.695 0.18% 517 o 100a 422 0 12% 81S 0 63% ,09
4( Dubal Bank Ltd 1.544 0. r60i6 744 o 150a 1,00c 0.'t4% 403 0 31 0,{ 1A

4' City Flnanco Bank Ltd 744 0.08 0/6 155 o o30i 231 0.03% 326 o 250k -?2
Charterhouse Bank Ltd' 0.00% o o00a 0.00% o 00%
Sub Totrl 40.888 1.300/o 19.566 3-93% 27.75O 3.e2"/. t.60E 6.66'/t t-.t04
fotrl Bank! 924 947 g7 .BAo/. 479.660 96.420/6 495.348 9? 97.A 125,131 96.E0olc 33.09 t

lrodq.q. Flnrncr Comp.nlc.
l-lousinq Flnanc6 10 415 1 09% 7,746 1.5601 8.788 I 24% 1.460 1.130h 13(
Savinqs & Loan (K) Ltd 7 A4A 0 a30a 5.E54 't.180a 3.497 0 49% 872 0.67% 27i
Sub Totrl 14.262 1.t29. t3 400 2.7 50/r 12,245 't 730a 4.a32 1.80% 401

lnrtltutlohi o oo%
Prlme Capital and Crodit Ltd. 4.023 0.4204 2.131 o 13% 2,124 0.300[ 1 807 1 40% ,o1
Sub Tolrl 4.023 0.12./" 2.131 o.tao/" 2,121 0.30% 1-407 1.LO./" t01
Gr.nd Totrl 951,232 100% 195.117 100!4 70e,757 100.00% 12r.2? a 100 33.AOi
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Ksh M

SECTOR
53 421

RETURN ON

EOUITY
( 1l4t ./o

RETURN ON

ASSETS
t1l2t %

SHAREHOLDERS
EQUITY

PROFIT BEFORE

TAX

GROSS ASSETSNO BANKS

22.712 Ao/r 8126,700African Bankino Corooration Ltd
't2.5C2.Oo/n 1,26't58 8.092 Bank of Africa Ltd
32.U3 30/6 't.53497 15.245Renk of Baroda3
36 0E4 504 1.312474 't 0,610Eank 

^f 
ln.lia4

40 3(4 20A 17.5M7 079 167.475Barelavs Bank of Kenva Ltd5
27 5(3'to/" 3.33929.46?:trC Renk I t.l 9216

ah.darhoilsc Bank I td *
7

25 813 004 b9b5,9998
24 313 704 7.33048.533aitihehk N A 1,7
-8 7t32692C -3.1o/.(28).1C

4.5'18 314017e 3.5'/6of Africa 't.40211
748 3.45 392 0.5%2612 Consolidated Bank of Kenva Ltd

6 807 33.6175 278 3.0%2.24413 co-ooerative Bank ol Kenva Ltd
562 23.293 542 3.7"/n'13114 Credit Bank Ltd

13.7€4 qqg 3.101 1 ,14,1571 evelobment Bank of Kenva Lld
18.612 AoA 4,67869 31.1 3016 niamond Trusl Bank K€nva Ltd

3.3So5%14 2.21417 Drhai Bank Ltd
6.9{1 00a '1.6881't7 11.210

k Ltd19
18

15 a!l 304 14.91'l2 364 54.640Farritu Rank llrl20
2029 1.2779.123Familv Bank Ltd2'l
15 2131e3.446 't.4.h

Fidelitv Commercial Bank Ltd22 10I1.0548.633 1.3o/n115
522 7.75.970 o.7%4124 Giro Commercial Bank Ltd
805 3.1(6 494 O.4o/.2a25 Guardian Bank Ltd
742 27.516 440 3.2.h2U26 Habib AG Zurich
522 20.4a4 022 2.7.h107Habib Bank Ltd

1 35.6(12 346 4.6%56428 lm06rial Bank Ltd
33.4i30 3ag 4.3% 3,8671.2U)9 lnvestmenl & Mortoaoes Bank Ltd
30.073.1% 12,443.863 124,5213C
18.6526 '| ,018190 7.30331 K.RFP BANK Ltd
10 6S2 80A 87994 3,333iri.l.'lle Fast Bank of Konva Ltd
32 4131% 4.9671 610 52.098Netinnrl Bank ol Kenva Ltd33
27.133 20h 4.73532.673N,tinnrl lndustrial Cr6dit Bank Ltd 1,04834

81S2.367 8.8'/6Oriental Commercial Bank Ltd 209
9474563.37 1 1.3.436

1.92e 16.414.374 2.2%3137 Prime Bank Ltd
56C 7.3€6 354 0.6.14138 Coro. Ltd

3 357 35.5735 086 3.40h'1.1943S Stanbic Bank Kenva Ltd
45.2192 5.3% 10,84.4974 standard Charlered Bank Ltd
7.32220/n 1,181 3,66,41 Trensnational Bank Ltd

22.943.6% 657't 51 4,1'!? Victoria Comm6rcial Bank Ltd
28.0,(3.5% 1 25,1 3,995,IB.TOTAL 35,09r

NBFIS
8.9:12 1.1% 1,413'llHousino Finance

1 ao7 5.6(4 00, 2.5o/"101,rime CaDital & Credit Ltd.
a7 31.7ta t74 3.30,62713 Srvinds and Loan (K) Ltd.

12.3(2.1./" 4,1 3924,60,UE- 509
r.020.594 129,27435,60GRAND TOTAL

bli3h accounlanot
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BANKING SECTOR CAPITAL AND RISK WEIGHTED ASSETS

INSTITUTION
CORE

CAPITAL
TOTAL

CAPITAL
CVERALL RISX

WEIGHTED
ASSETS

CORE CAPITAL TO
RISK WEIGHTED
ASSETS RATIO

TOTAL CAPITAL TO
RISK WEIGHTED
ASSETS RATIOBanks

Oitv Finance Bank ltd 325 326 414 77.73 77.93
fransnational Bank Ltd 1.062 1,083 1.782 59.6'l 60.80
3riental Commercial Bank Ltd 819 8t9 1,357 60.34 60.34
Equitv Bank Ltd 13.66 't7.627 29.919 45.68 58.92
Habib Bank Ltd 522 522 1.127 46.29 46.29
leveloDment Bank of Kenva Ltd 1,109 1.109 2.4O2 39.58 39.58

Viddle East Bank of Kenva Ltd 441 859 2.178 38.61 39.43
Bank of 4.M2 4.6'15 11,935 37.22 38.67

{abib AG Zurich 741 74',1 2.O75 35.73 35.73
)aramount-Universal Bank Ltd 415 415 1.278 32.46 32.46
fubai Bank Ltd 403 403 1.338 30. '15 30.1 5
lredit Bank Ltd 521 541 1.803 28.92 30.o2
Bank of lndia 1.168 1.168 4,100 28.48 24.44
Citibank, N.A. 7,'t12 7.274 26.803 26.54 27.14
Victoria Commercial Bank Ltd 629 657

805
2.678 23.4A 24.53

Guardian Bank Ltd 805 3.390 23.75 23.75
Family Bank 'l . '146 't .151 5.197 22.O5 22.23
iouatorial Commercial Bank Ltd 670 670 3.304 20.29 20.29
Diamond Trust Bank Kenva Ltd 4.279 4,287 22.398 19.10 19.',t4
CFC Bank Limited 3,107 3.819 19.963 15.56 19.1 3
Bank of Baroda 1.466 1.466 7.742 18.94 18.94
lmperial Bank Ltd 1,455 't.537 4.129 17.90 18.90
3onsolidated Bank of Kenva Ltd 543 607 3.216 16.A7 18.87
EABS Bank Ltd 1 .17'l 1.257 6,895 16.98 18.23
-REP Bank Ltd 971 1,018 5.623 17.38 '18.10

African Bankinq Corporation Ltd 808 811 4,727 17.08 17.16
Giro Commercial Bank Ltd 4U 522 3.057 15.83 't7.o8
Southern Credit Bankinq Corp. Ltd 534 55( 3,319 't6.08 16.86
\ational lndustrial Credit Bank Ltd 4,058 4.287 25.625 15.84 16.73
Standard Chartered Bank Ltd 8.967 9,199 5s.065 16.29 16.71
lhase Bank Ltd 665 689 4,245 15.67 16.24
)rime Bank Ltd 't.089 1,089 7.286 14 94 't4.94
Fina Bank Ltd 852 895 6.146 13.86 14.58
lo-operative Bank of Kenva Ltd 5.482 6,004 4't.369 14.22 14.51
lnvestment & Mortqaqes Bank Ltd 3.750 3.758 26,033 14.40 14.44
lank of Africa Ltd 80 848 5.888 13.59 't4.41
Fidelity Commercial Bank Ltd 290 310 2,193 13.22 14.15
)ommercial Bank of Africa Ltd 3,459 3.622 25.585 13.47 14.10

Stanbic Bank Kenya Ltd 3.',tM 3.320 23.671 13.2A 14.03
iarclavs Bank of Kenva Ltd 17,O19 18.280 130.644 13.03 13.99

Kenya Commercial Bank Ltd 't0.046 10,046 73.8"t3 13.61 13.61
3harlerhouse Bank Ltd *

Sub Total 't11,211 119.023 616.2't6
Fl'B

,rlms Capital and Credit Ltd. 861 861 3,257 26.44 26.44
avinos & Loan (K) Ltd 813 865 4 263 19.07 20.30

lousino Finance 706 87: 5,393 't310 't 6. 19
ub Totll 2.380 2.599 12-912

3.rnd Totrl 113.6i82 121-AiAt 619.1ZE
not publish accounts yeat
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BANXING SECTOR ACCESS TO FI}.IANOAL SERVICE

BANKS

!1,i9
Eouitv Bank Ltd

2006 CHAIGE%
< 100,000 >100,000 Total < 100,0u) >100,000 Total

987.435 27.O39 1,O14,474 1,7'10,684 1n.ffi 1.840.332 81.41o/

Nalional Bank of Kenya Ltd 131.237 2..W 153,546 n7.983 25.U3 233.026 51.761

Diamond Trust Bank Ltd 14,381 6,'197 20.578 21.539 8,05C 29,589 43.79ot

Kenva Conrnercial Bank Ltd 274.UC 65.424 u4.2U 402,311 85,356 487.67 41.659

Barclavs Bank Of Kenya Ltd 2U.321 92,1 68 346,489 n7.977 1n.5U 428.531 23.89
lnvestrrent & lvkrrtoaoe Bank Ltd 8,69€ 9,567 1A.265 1 1.10€ 10.917 2.,O53 n.749
National lndustrial Credit Bank Ltd 12.259 18,373 13,50€ 7,9t3 2',1,452 16.76"t

CFC Bank Ltd 5.126 5.6% 10,752 5,73C 6.65S 12.389 15.239

Coooerative Bank of kenya Ltd 2140.035 46,537 4ffi,572 49S.056 57.O17 556,073 14.28ot

Citibank N.A Kenva ffi2 1,797 2.659 1.132 1,795 2,9n 10.089

Standard Chartered Bank Ltd 78,676 6.U4 125.OX 8237e 49,242 131.618 5.28i

SIANBIC Bank Kenva Ltd 27.O29 3.336 30,365 27,ffi4 4.v2 31.90€ 5.079

lommercial Bank Of Kenya Ltd 12,083 1 1,053 23,1X 12.259 1 1.398 23,657 2.250t

Medium
mperial bank Ltd 3,407 4,059 7,4& 6.586 5.941 12,527 67.79i

=ina Bank Ltd 6,42. 3.1 35 9.557 10.676 3,770 M,ME 51.1 69

\frican bankino Corporation Ltd 3.94 2.579 612? 6,066 2,%7 9.053 47.85i
:amilv Bank Ltd 313,940 7.76t 321.7X 453.79S 11.239 2t65,03€ M.ffi9
3ank of Africa Ltd 1,2185 1,071 2.5* 2.149 1.431 3,580 40.060r

(REP Bank Ltd 132,617 5.09€ 137.714 164,640 5,1 56 169.796 23.3O"t

)rinp bank Ltd 3.896 3.504 7Aff 4,624 4.239 8.863 19.779

Siro Commercial bank Ltd 4.019 1.87C 5,88€ 4.379 2.O11 6.390 8.51or

3ank of india 5,82 a taE 8.917 6.017 3,51S 9,536 6.Uol

3ank of Baroda 15 814 7.431 23.245 16,659 8,0'13 24.672 6.1401

iabib bank A.G. Zurich 4.+94 2,958 7.452 4.4X 3.000 7.420 -0.439

EABS Bank Ltd N.7n 6,174 36.903 2..9U 6.390 n,328 -2o.5301

Small
3ha* Bank Ltd 986 1,277 2.263 1.683 1,640 3,323 46.Uot

fransnational Bank Ltd 7.432 1.075 8.507 9,496 1,557 1 1.053 n.93ot

3onsolidated Bank of Kenva Ltd 16.893 2.791 19.684 21.8U 3.224 25.078 z7.Not

Fidelitv Commercial Bank Ltd 1.8n 888 2,710 2.243 1.105 3,348 23.Uo/,

Guardian Bank Ltd
Credit Bank Ltd

4.651 1,935 6.586 5.619 2.61 7,680 16.61o1

1,898 1.322 3.m 2,21 1,51 t 3.729 1|5.810/

Pararnount Universal Bank Ltd 5.037 1.145 6,183 6,203 904 7.107 14.91o/'

Citv Finance Bank Ltd 672 106 778 744 123 ffi7 11.44o/,

Southem Credit Bankino Corporation Ltd 6,629 2.O27 8.656 7.327 2,1N 9.436 9.019

Development Bank oF Kenva Ltd 20? 316 709 376 35e 735 3.67'

Dubai Bank (K Ltd 1.523 u7 2,O74 1.523 g7 2,O74 0.00o/

Charterhouse Bank Ltd 3,463 1152 4.615 3.463 't,152 4.615 0.009

Oriental Commercial Bank Ltd 4.2e 718 4.944 4.m 723 4.W -0.30'

Habib Bank Ltd 3.432 2,143 5.575 3.411 2.142 5,553 -0-39o/

Victoria Commercial Bank Ltd 1.O17 1.686 2.703 958 1,59€ 2.551 -5.401

Middle East Bank (K Ltd 1.OA 914 1,998 86S 801 1.67A -16.429

Equatorial Cornmercial banK Ltd 5.112 u4 5,956 3.783 90c 4,683 -21.379

Sub Total 2,839,001 411,4fi 3.256,s73 4,082,195 598,107 4680,302 43.720/,

NBFI

Fbusino Finance Ltd 33703 7638 41341 377x, 8113 45.U2 10.899

avims and Loan (Kl Ltd 98&1 M 30833 923€ 27& 12.W -61.@9

:rirrp Caoital and Credit Ltd NI 574 86S c c -100.00or

Sub Total 43,W2 29,161 7:n43 45,967 10,875 gt,u2 -w.mol

3RAI{D TOTAL 2,882,88:r 440,619 3.329.616 41zJ.1il 608,98i! 4738,1U 42.no/,
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BAl,lKilG SECTOR PROTECTED DEPOSITS
INSTITUTION lnsured Customer lnsured Customer % Change in % Chanqe in

Deposits Deposits Deposits Deposits insured deposits customer deposits
2006 2006 2007 2007

BANKS

Large
Kenya Commercial bank Ltd 19,605 71.495 17.123 85.638 -12.66v" 19.7801

Barclata bank Of Kenva ltd 14.930 93,837 17,885 109.097 19.79%o 16.2601
Coooerative Bank Of Kenva ltd 10.M8 48,201 1 1,908 u.775 13.97Yo 13.UYt
Eouitv bank Ltd 8.610 16.337 24 454 31,536 183.96% 93.0301
Standard Chartred Bank Ltd 6.691 M.879 7.O24 73,841 4.97o/o 13.8101
\ational Bank of Kenva ltd 4.282 28.639 4.SU u.722 16.39Yo 21.2401
Stanbic Bank Kenya Ltd 3.035 19.760 3.751 22.652 23.600k 14.840/,

Oommercial Bank of Africa 1,456 32.517 '1.483 33.362 1_860/. 2.ffio(
3FC Bank Ltd 1,361 1 8,507 2.M3 20.820 50.12v. 12.5001
nvestment& Nrlortoaoe Bank Ltd 1,208 18.220 1.393 23.626 15.35o/o 29.6701
\ational lndustrial Credit Bank 922 21 974 1.141 24.806 23.82%o 12.87"/,
liamond Trust Bank Kenva u7 16.72e 1,091 24,409 28.80% 45.94.o1

Sitibank N.A. 198 25.331 197 29,605 -O.92Yo 16.870/,
Medium
(-REP Bank Ltd 1.U.7 3 308 2,324 4.4U 19.Uo/o 35.57Y,
3ank Of Baroda 1.U2 10.122 1.511 12,673 12.59o/o 25.2001
3ank Of lndia 1.165 7.146 685 8.608 4'1.200/" 20 460/"

:ABS Bank Ltd 1,OO7 7.O11 1.011 7.551 o.uv. 7.700/,
moerial Bank Ltd 507 7.O74 742 8.588 46.36% 21.400/
:amilv Bank 2.305 4 160 3,715 6.O24 61.21% 44.790/,
)rime Bank Ltd M9 8.28S 537 10 358 19.47% 24.95Y"
labib Bank A.G Zurich 419 4.v7 407 5.O12 -2.88% 15.28"/"
:ina Bank Ltd 406 5.1 99 500 6.67C 23.18"/o 28.300A
African Bankino Corporation u4 4,081 409 5.084 18.770/" 24.57o/"

Giro Commercial Bank 249 4,493 2U 4.915 6.03% 9.39v"
Guardian Bank 297 3,995 342 4.544 15.3OYo 13.7304
Southern Credit Bankino Corooration 314 3.741 353 4,322 12.240h 15.51Yo

Chase Bank Ltd 767 3.235 1.881 4.276 145.21'/. 32.18o/"
Bank of Africa Ltd 140 4.936 187 5.523 34.330/" 11.9001
Small

Consolidated Bank of Kenva Ltd 506 2.463 573 2 451 13.36o/o 15.75o/o

Habib Bank Ltd 311 2.433 337 2.73A 8.30% 12.23Y0
Equatorial Commercial Bank Ltd 27e 3.281 603 4.117 '116.620/" 25.46Yo
Victoria Commercial bank Ltd 19€ 3,654 187 3.430 -6.08% -6.150/"

Paramount Universal Bank 19€ 1,745 178 1,875 -1o.32Y, 7.4701
Ttransnational Bank ltd 191 1 264 267 1,800 39.76v, 42.39%
Credit bank Ltd 175 1.960 2N 2,657 11.ffio/, 35.5401

Charterhouse Bank ltd 161 3.'154 17C 0 5.600/" -100.0001

Crienlal Commercial bank Ltd 135 733 128 423 -5.520/" 12.26Y,
Middle East Bank Ltd 124 2.338 108 1.904 -12.790/" -18.570/,
Fidelitv Commercial bank Ltd 112 1.977 137 2.749 22.860/" 39.O701
Dubai BANK Ltd 78 801 78 1.000 0.0002 24.8301
Develooment Bank Ltd 4'l 1 351 45 1 624 9.8802 20.2OY'
Citv Finance Bank Ltd 27 126 2A 231 -25.56y" 83.79Y,
Sub Total 87,791 *4,W 112,371 695,348 28.00o/o 18.8901

NBFIS

Savinos and Loan (k) Ltd 2,n7 3,202 476 3.497 -79.260/o 9.2001
lfck 1.385 7.619 1,307 8,788 -5.65% 15.Uol
)rime Caoital and Credit Ltd 66 2.209 0 2,124 -100.0002 -3.8501

Sub Total 3.749 13.03C 1.743 14.409 -52.43y. 10.5801

3rand Total 9,t.540 597,874 114155 709.757 24.7O"/o 18.710/,
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Appendix (ix)

BAI.IKING CIRCUI-ARS ISSUED IN THE YEAR
Circulil Daf6 of lsgro fl0e Subiocl

lrb.

1 T.M.m7 Prudential Guideline m Risk Clasificdim of Assets'

Pro/ision ard Limitatim m lnterest Recor'eraHe on

l',loePerformirg Loans and Advances(CBt@G/04)

Rwievrl on Risk

Prwisioning and "lrrDuflwn RLde" (CBI(PG/04) to incorpcate

ctargres necessitated by the Banking (Amerxfinent) Ad' 2006

efiedive ftorn 1+ t\,lal, 2007.

2 $.6.m7 Rsilsim of Cental Bank Rate (CBR) and clnnges in

Repo-Operatiors
-Rq/ieriv and sdting the CBR at 8.50p/o with efiect from 1S June,

m7 ficllo,virg lvbnetary Pdicy Advisory Committee

recommendations.

-lvbdification of Open firarket Operatims with Repc whose tenots

range from 3 days to 90 days to allorv for more flo<ibility with efferr

horn S June,2007.

3 21.Q.rul Cornpiance with requirenrer{s of the Central Bar* of

Kerrya Art, The Central Bank of Kerrya (Foreign

Excftaqe Business Regulations, 2007 and Forex

Bweau C*idelines

e requirenrent by prtrKipal cfficers, diredors and shaeldders of

brex bureaus to comply with legal and regulatry reqdrcrnerts.

4 4.@.2fi7 lnlrodr.rctim of a Late DaY RePo lntrodrctim of a late day o/€ntlht REPO fmility arrdlaHe bdurcen

2:0 p.m. and 2:30 p.m at 150 basis pcir{s bdorv the day's

u,eigtted arerage REPO rde derived frdn fte day's can@itive
zu<tim tid rates with efiect fiorn 5th Seflembr,2ffil.

5 nll.not Confinndion of Cash Depcits Encouraged Cornmercial Barks to put in flm irtemal systems that

ensures discrepancies in cash depGited with the Certral Bar* are

diminated or minimiad. Any shortaes or excesses fo(rd in cash

depo,sits with effert ftom 1st December, 2007 be debited/credted to

the resp€ctive Commercial Bank withotrt ddails of the branch or

teller breirB fumished by the Central Bank'

6 17.12.N7 Ivlodification in Late Day Repo Transaclion [ihification of the late day REPO operations in a bid to impore the

incentive strudure of the late REPO facility and make it more

attractive to irvestors while at the sarne time ersurirq that it plays a

rde in moppirB up excess liquidity. With efiec't ftorn December'

2m7 the minimum threshold was loaered ftom Kshs 20 millim to

Kshs 10 million, the late REPO facility made arrdlable at 100 basis

points instead of the pwiotrs 150 basis points belortr the day's

r,r,eigtrted average REPO rate derived ftorn the day's cornpditive

auclion Ud rates and nnde alailable for a minimum of three days

as in the competitive audion.

7 8.Q.2m7 Forex Statistics Retums to Banks to tully Forex

rduns online throqh the existirp Elecfonic Retums Slstem with

ftom 2nd January, 2007. Further, the Daily Forex Receipts

(Form CBK FXDR) ard Daily Forex Payments (Form CBK FXDP)

amended to incorporate tr,vo additional columns titled 'Secttr

Codes' and'Sector Desciptim'

8 21.12.2007 Rwiarv of Operation of Forex Bureaus Ad/ise to Co.nmercial Banks to conducl due diligence on the

ac@unts of Forex bureaus and dosely monitor sttch accounts in

accordance with the Prudential Guideline on proceeds of Crime and

Itlbney launderirg (prwention)€Bl(Pg08.
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Appendix (x)

DIRECTORY OF COMMERCIAL BANKS AND NON.BANKING FINANCTAL INSTITUTIONS

A: COMMERCIAL BANKS
African Banking Corporation Ltd.
Managing Director: Mr. Shamaz Savani
Postal Address: P.O Box 46452- 00100, Nairobi
Telephone: +254-20- 4263000, 251540, 251541.
Fax'. +254-20-222437
Email: headoffice@abcthebank.com
Website: http://www.abcthebank.com
Physical Address: ABC Bank House, Mezzanine Floor, Koinange St.
Date Licensed: 511 11984
Peer Medium
Branches: 8

Bank of Africa Kenya Ltd.
Managing Director : Mr. Philippe Leon-Dufour
Postal Address: P. O. 69562 - 00400 Nairobi
Telephone: +254-20- 3275000, 221117 5
F ax: +254-20-21 4 1 66 I 21 1 47 7
Email: bkoafrica@boakenya.com
Website: www.boakenya.com
Physical Address: Re-lnsurance Plaza, Taifa Road.
Date Licenced: 198O
Peer Group: Medium
Branches:5

Bank of Baroda (K) Ltd.
Managing Director: Mr. Krishna N. Manvi
Postal Address: P. O Box 30033 - 00100 Nairobi
Telephone: +254-20-2484021 1 2, 222641 6, 222057 5
Fax: +254-20-316070
Email: barodabk_ho@kenyaweb.com
Website: www.barodabank.com
Physical Address: Baroda House, Koinange St.
Date Licenced: 711 11953
Peer Group: Medium
Branches: 7

Bank of lndia
Chief Executive: Mr. A.K. Jalota
Postal Address: P. O. Box 30246- 00100 Nairobi
Telephone: +254-20-2221414, 2221415, 318698
Fax'. +254-20-229462
Email: ceboinrb@futurenet.co. ke
Website: wwwbankofindia-com
Physical Address: Bank of lndia Blg. Kenyatta Ave.
Date Licenced: 6/5/1953
Peer Group: Medium
Branches: 4
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Barclays Bank of Kenya Ltd.

Managing Director: Mr. Adan Mohamed
Postal Address: P. O. Box 3O12O - 00100, Nairobi
Telephone: +254-20- 313365/9, 24'1264-9, 313405, 332230
Fax'. +254-20-213915
Email : barclays.kenya@barclays.com
Website: www. barclayskenya.co.ke
Physical Address: Barclays Plaza, Loita St.

Date Licenced: 6/5/1953
Peer Group: Large
Branches: 95

CFC Bank Ltd.
Managing Director: Mr. M. Soundararajan
Postal Address: P. O. Box 72833 - 00200 Nairobi
Telephone: +254-20-3638OOOO. 111 117 l18l21l21
F ax: + 25 4 -2O -37 5290 5 I 7

Email: enquiries@cfcbank.co.ke
Website : http://www.cfcbank.co. ke

Physical Address: CFC Centre, Chiromo Road., Westlands
Date Licensed: 511411955
Peer Group: Large
Branches: 8

Charterhouse Bank Ltd
UNDER STATUTORY MANAGEMENT
Postal Address: P. O. Box 43252 Nairobi
Telephone : + 254-20 -242246 I 53
Fax +254-20-219058, 223060, 242248
Email: info@charterhouse-bank.com
Website:
Physical Address: Longonot Place, 6th Floor
Date Licensed: 11 111 11996

Peer Group: Medium
Branches: I

Kijabe St.

Chase Bank (K) Ltd.
Managing Director: Mr. Zafrullah Khan
Postal Address: P. O. Box 28987 - 00200 Nairobi
Telephone: +254-20-27740OO, 244035, 245611, 252783, 0722-206917, O733-432OO2

Fax'. +254-20-246334
Email: info@chasebank.co.ke
Website: http://www.chasebankkenya.co. ke
Physical Address: Prudential Assurance. Bldg. , 6th Floor., Wabera St.

Date Licencedt 411h991
Peer Group: Small
Branches: 6

Citibank N.A Kenya
General Manager: Mr. Ademola Ayeyemi
Postal Address: P. O. Box 30711 - 00100 Nairobi
Telephone: +254-20- 2711221, 27 54OOO.

F ax +254-20-27 1 481 O I 1

Email: Kenya.citiservice@citi.com
Website : http :/iwww.citibank.com/eastafrica/kenya/
Physical Address: Citibank House, Upper Hill Road
Date Licenced: 7 11 11974

Peer Group: Large
Branches: 3
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City Finance Bank Ltd.
General Manager: Mr. Mos6s Muiruri
Postal Address: P. O. Box 22741 - 00400, Nairobi
Telephone: +254-20- 221033819, 222423819
F ax: +254-20-341 8251 245223
Email: cfbl@swiftkenya.com
Website: http://www.cityfinancebank.co.ke
Physical Address: Unity House, Koinange St.
Date Licenced: 911011984
Peer Group: Small
Branches: 1

Commercial Bank of Africa Ltd.
Managing Director: Mr. lsaac O. Awuondo
Postal Address: P. O. Box 30437 - 00100, Nairobi
Telephone : + 254-2O-2884OOO
Fax: +254-2O-2734599
Email: cba@cba.co.ke
Website: www.cba.co.ke
Physical Address: CBA Building, Mara / Ragafl Road, Upper Hill,
Date Llcenced: 1 11 11967
Peer Group: Large
Branches:17

Consolidated Bank of Kenya Ltd.
Chief Executive: Mr. David N. Wachira
Postal Address: P. O. Box 51133 - 00200, Nairobi
Telephone : + 254-20-340208/340836, 34055 1, 340298,
Fax: +254-20-340213
Email: headoffice@consolidated-bank.co
Webslte: wryw.consolidatod-bank.com
Physical Address: Consolidated Bank House, Koinange St,
Date Licenced:'l 21 1El1989
Peer Group: Small
Branches: 12

Co-operative Bank of Kenya Ltd.
Managlng Director: Mr. Gideon M. Murluki
PostalAddress: P. O. Box 48231 - 00100 Nalrobi
Telephone: +254-20-327 6000
F axi + 254-20 -21 983 1 I 227 7 47
Emall: md@co-opbank.co.ke
Website: www.co-opbank.co. ke
Physical Address: Co-operative House, Halle Selassie Ave.
Date Licenced: 1/1/1965
Peer Group: Large
Branches:54

Credit Bank Ltd.
Chief Executive:: N. K. Aganral
Postal Addrees: P. O. Box 61064 - 00200 Nalrobl
Telephone: +254-2O-2223OO, 2220789, 222317
Faxi +254-20-216700
Email: cblnbi@creditbankltd.com
Website:
Phyeical Address: Mercantile House, Ground Floor , Koinange St.
Dato Licenced: 511411986
Peer Group: Small
Branches:4
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Development Bank of KenYa Ltd.
General Managor: Mr. Mctor Kldlwa
Postal Address: P. O. Box 30483 - 001 00' Nalrobi
Telephone: +254-2}-340/;O1l2l3l, 340416' 251082, 340198

Fax: +254-2G250399
Emall: dbk@devbank.com
Webslte:
Physlcal Address: Flnance House, Lolta St.

Date Liconced: 11111973

Peer Group: Small
Branches: 1

Telephona: +254-20-2849000, 2210988/9
Fax: +254-20-245495
Emall: user@dtbkenYa.co.ke
Webelte : hth:/lwww.dlamondtrust-bank'com
Physlcal Address: Natlon Centre, Eth Floor,

Date Llconcod: 1 1111946

Peer Groupl Large
Branchos: 13

Klmathl St.

Dlamond Trust Bank (K) Ltd.
Managing Dlroctor: Mrs. Naelm M. DevJi

PoatalAddress: P. O. Box 61711 - 00200, Nalrobl

Dubal Bank KenYa Ltd.
Ghlef Executlve:: : Mr. MaYank Sharma
Poebl Addreee: P. O. Box 11'129 - 00400' Nalrobl
T€l6phon6: +254-20-31 11 09114123124132

Fax: +254-20-245242
Emall: lnfo@dubalbank-kenYa.com
Webglte: www.dubalbank.co'ke
PhyelcalAddress: I C EABulldlng, KenyaltaAve.
Date Llconcodi 1 11 11982
Peer Grcupl Small
Branchee: 3

EABS BANK Ltd
Chlef Exeoutlve : Mr. RaJa P. Arora
Poebl Addreee: P. O Box 47499 - 00100, Nalrobl
Telephone: +25+20-2E83000, 249033/4' 0722'204E63
Fax: +254-20-2EE3304
Emall: oabs@form-nct.com
Webslte: www.eabebank.com
Phplcal Addrcsa: Fcdha Towerc, Mulndl Mblngu St.

Date Llcenced: 01/11/2005
Peer Group: Medlum
Branches: 9

Flna Bank Ltd
Chlcf Exeoutlvs: Mr. Frank Grlfilthe
PoetalAddreaa; P. O. Box 20613 ' 00200' Nalrobl
Telephone: +284-2O-24A9fi, 253153, 247119, 253040' 0722'202929
Fax: +254-20-247 1 841 229696
Emall: banklng@flnabank.com
Wcbaltol www.fl nabsnk,com
Phytlcal Addrc*: Flna Houre, Klmathl St.

Datc Ll@ncsd: !/1/1966
Pecr Group: Msdlum
Branchea:7
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First community Bank Limited
Chief Executive: Mr. Nathif J. Adam
Postal Address: P. O. Box 26219 - 00100., Nairobi
Telephone: +254-2O-2843OOO -3
Fax'. +254-20-213582
Email: info@fcb.co.ke
Website: www.firstcommunitybak.co.ke
Physical Address: Prudential Assurance Building, 1st Floor
Date Licenced: 29.04.2008
Peer Group:
Branches: 1

Wabera Street

Giro Commercial Bank Ltd.
Managing Director: Mr. T. K. Krishnan
Postal Address: P. O. Box 46739 - 00200, Nairobi
Telephone: +254-20-340537, 310350, 2216005, 2217777t6
F axi + 254-20 -3 1 9426/230600
Email: gcbl@swiftkenya.com
Website:
Physical Address: Giro House, Kimathi St.
Date Licencedi 12117 11992
Peer Group: Medium
Branches: 6

Guardian Bank Ltd
Chief Executive: Mr. Gopinath H. Bhatt
Postal Address: P. O. Box 67681 - 00200, Nairobi
Telephone: +254-20-8560548, 8561411, 8561411, 0T22-938629
F ax: + 254-20-2 1 6633i856 1 393/8560598/8 56 1 4 1 1

Email: moiavenue@guardian-bank.com
Webs ite:www. g uard ia n-ban k. com
Physical Address: Chandaria lndustries Complex, Baba Dogo Road, Ruaraka
Date Licenc€d: 1211711992
Peer Group: Medium
Branches: 5

Gulf African Bank Limited
A.G. Chief Executive Officer: Mr. Sallm M. Abdalla
Postal Address: P. O. Box 43683 - 00100, Nairobi
Telephone: +254-20-27 40000, 271 8608/9
Faxi +254-20-2729031
Email: info@gulfafricanbank.com
Website: www. gulfafricanbank.com
Physical Address: Gemina lnsurance Plaza, Kilimanjaro Avenue, Upper Hill
Date Licenced: 1 111 12007
Peer Group: Small
Branches: 3

Habib Bank A.G Zurich
Country Manager: Mr. lqbalA. Allawala
Postal Address: P. O. Box 30584 - 00100 Nairobi
Telephone: +254 -20-341 17 217 617 7
Fax: +254-20-217004
Email: habibbank@wananchi.com
Website:
Physlcal Address: Nagina House, Koinange St.
Date Licenced: 1 17 11978
Peer Group: Medium
Branches: 4
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Habib Bank Ltd.
Regional General Manager African Region: Syed Rizwan Haider
PostalAddress: P. O. Box 43157 - 00100, Nairobi
Telephone: +254-20-2226433, 2222786, 222640O17
'Fax'. +254-20-214636
Email: hbiro@hblafrica.com
Website: www.habibbankltd.com
Physical Address: Exchange Building, Koinange St.

Date Licenced: 21311956
Peer Group: Small
Branches : 4

lmperial Bank Ltd
Chief Executive: Mr. Abdulmalek Janmohamed
Postal Address: P. O. Box 44905 - 00100, Nairobi
Telephone: +254-20-2874000, 343416 112117118119194, 342373

F ax'. +254-20-27 197 OSl27 1 9652, 34237 4
Email: info@imperialbank.co.ke
Website: imperialbank.co.ke
Physical Address: lmperial Bank House, Bunyala Road, Upper Hill

Date Licenced: 1 111 11992

Peer Group: Medium
Branches: 1'l

lnvestment & Mortgages Bank Ltd
Chief Executive: Mr. Sarit S.Shah
Postal Address: P.O. Box 30238 - 00100, Nairobi
Telephone: +254-20-310105-8, 2711994-10
Fax: +254-20-27 137 57, 27 1637 2

Email: invest@imbank.co.ke
Website: http ://www. imbank.com
Physical Address: I & M Bank House, 2nd Ngong Ave
Date Licenced: 1 11 1197 4
Peer Group: Large
Branches: 10

Kenya Commercial Bank Ltd
Chief Executive Designate : Mr. Martin Luke Oduor -Otieno
Postal Address: P. O. Box 48400 - 00100, Nairobi
Telephone: +254-20-3270000, 2852000, 2851000, 25O8O2

F ax: + 25 4 -20 -21 6 40 5 I 229 565
Email: kcbhq@kcb.co.ke
Website: http//www. kcb.co.ke
Physical Address: Kencom House, Moi Ave.
Date Licenced: 1 l1 11896
Peer Group: Large
Branches: 135

K-Rep Bank Ltd
Managing Director: Mr. Kimanthi Mutua
Postal Address: P. O. Box 25363 - 00603, Nairobi
Telephone: +254-20- 38731 69, 387 1 511 138705541387 31 41 148, 3568996/7
Fax'. +254-20-3873178
Email: registry@k-repbank.com
Website: www. k-repbank.com
Physical Address:K-Rep House, Naivasha Road., Riruta
Date Licenced: 3/2511999
Peer Group: Small
Branches: 26
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Middle East Bank (K) Ltd
Managlng Director: Mr. Peter Harrls
PostalAddress: P. O. Box 47387 - 00100 Nalrobl
Telephone: +254-20-2723120124, 2722879, 2723124, 2723130, 0722-205903'0733-333441
Fax: +254-20-343776
Email: ho@mebkenya.com
Website: www.mebkenya.com
Physical Address: Mebank Towers - Milimani Rd.
Date Licenced: 10/1/1980
Peer Group: Small
Branches: 2

Natonal Bank of Kenya Ltd
Managlng Director: Mr. Reuben M. Marambii
Postal Address: P. O. Box 72866 - 00200 Nairobi
Telephone: +254-20-2828000, 222647 1, 0735-9951 5 1, 07 20-620400
F ax: +254-20-31'1 4441 223044
Email: info@natlonalbank.co.ke.
Webslte: www.nationalbank.co.ke
Physlcal Address: National Bank Buildlng, Harambee Ave.
Date Licenced: 1/1/1968
Peer Group: Large
Branches: 34

National lndustrial Credlt Bank Ltd
Managing Director: Mr. James W. Macharia
Postal Address: P. O. Box 44599 - 00100 Nairobi
Telephone: +254-20-2888000, 2888600, 27182OO, 27182OO, 0722-2038851617,
Fax: +254-20-28E8505/1 3
Email: lnfo@nic-bank.com
Website: htp://www. nic-bank.com
Physlcal Address: N.l.C House, Masaba Rd.
Date Llcenced: 9117 11959
Peer Group: Large
Branches:15

Orlental Commerclal Bank Ltd
Chlef Executive: Mr. Binay K. Dutta
Postal Address: P.O BOX 440t10 - 00100, Nalrobi
Telephone: +254-20-222846112, 242265, 221875
Fax: +254-20-219469
Email: lnfo@orlentalbank.co.ke
Webslte:
Phpical Address: Flnance House, Kolnange St.
Date Licenced : Al2l 1 99'l
Peer Group: Small
Branches:5

Paramount Unlversal Bank Ltd
Chlef Executlve'Mr.Ayaz A. Merall
Poetal Address: P. O. Box 14001 - 00800, Nalrobl
Telephone : +254-20-444926617
Fax: +25+20-449265
Emall: pbl.bank@afrlcaonllno.co.ke
Webelte:
Phyelcal Address: Sound Plaza Buildlng, 4th Floor - Woodvale Gr., Westlande
Date Llconced: 10/1/1993
Peer Group: Small
Branchee:4
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Prime Bank Ltd
Chief Executlve: Mr. Vaaant K. Shetty
Postal Address: P. O. Box 43825 - 00100, Nalrobl
Telephone: +254-2O-42O3OOO| 420311 61 42031 48
Fax: +254-2O4451247
Email: headoffi ce@prlmebank.co.ke
Website: wwwprimebankenYa.com
Physical Addrese: Prlme Bank Bldg,
Date Llconc€d: 31 1 I 1992
Peer Group: Medium
Branches:9

Chlromo Lane / Riverside Drlve, Westlands

Southem .Credit Banklng Corporation Ltd.
Managing Director: Mrc. Chrlstne M. Kuria
Postal Address: P. O. Box 1'1666 - 004O0, Nairobi
Telephone: +25+20-2220948, 2220939, 22'18622,
F axi + 254 -2O -246309 I 221 338
Emall: admin@ho.southern.com
Wobslte: www.southerncredit,co.ke
Physical Addross: Southern House, Nginda Lane, Off-Murang'a Rd

Date Licenced: 01/10/1980
Peer Group: Small
Branches: 9

Stanbic Bank Kenya Ltd
Managlng Director: Mr. Mlke L. du Toit
Postal Address: P. O. Box 30550 - 00100, Nairobi
Telephone: +254-20-3266000
Fax: +254-20-310601
Email: stanbic@africaonline.co.ke
Website: www.stanbic.co.ke
Physical Address: Stanblc Bank Building, Kenyatta Ave.

Date Licenced: 5/9/1970
Peer Group: Large
Branches: 8

Standard Chartered Bank (K) Ltd
Chief Executive: Mr. Rlchard Etemesi
PostalAddrese: P. O. Box 30003 - 00100 Nairobl
Telephone: +254-20-32930000, 3293900
Fax: +254-2O-223380
Email : mds.ofiice@ke.standardchartered.com
Website: www.stiandardchartered .com
Physical Address: Stanbank House, Moi Ave.
Date Licenced: 1Ol1l191O
Peer Group: Large
Branches: 34

Trans-National Bank Ltd
Chief Executlve: Mr. Dhlrendra R. Rana
Postal Addrees: P. O. Box 34353 - 00100 Nalrobl
Telephone: +254-20-2224234-6, 221 0335, 252190 I 1, 2224235 16

Fax; +254-2O-252225
Email: ceo@tnbl,co.ke
Website: www.tnbl,co.ke
Physlcal Address: Transnatonal Plaza, City Hall Way.
Date Llcenced: 8/1/1965
Peer Group: Small
Branches:9
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Victorla Commercial Bank Ltd
Managlng Dlrector: Mr. Yogesh K. Pattnl
Postial Address: P. O. Box 41114 - 00100 Nairobi
Telephone: +254-20-2719499, 2719815, 2710271, 27161Oa
F a\i +254-20-27'1 377 8, 27 1 5857
Email: vlctoria@vicbank.com
Webslte:
Phpical Addroes: Vlctoria Towers, Killmanjaro Ave. Upper Hill
Date Licenced:. 811 11987
Peer Group: Small
Branchee: 1

B: NoN€ANKING FINANCIAL INSTITUTIONS (NBFls)

Housing Finance Ltd
Managing Direcbr: Mr. Frank M. lreri
Postal Address: P. O. Box 30088 - 0O'100, Nalrobi
Telephone: +254-20- 3262000, 317474, 2221101
F axi +254-20-334670/250858
Emall: housing@housing.co.ke
Webelte: www.housing.co.ko
Phplcal Address: Rehani House, Kenyatta Ave.
Date Licenced: 5frl1965
Peer Group: Medllum
Branches: 10

Savings and Loan (K) Ltd
Managing Dlrector: Ms. Frashya Wangui Ngata
Postal Address: P. O. Box 45129 - 00100, Nairobi
Telephone: +254-20- 342189, 342190, 251328, 344203,
F ax: +254-2831 8539121 4267
Emall: savloan@kcb.co.ke
Webslte: www.kcb.com
PhyeicalAddress: Lonrho House, 18th floor, Standard St.
Date Licencod: 1977
Peer Group: Small
Branches:9
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FO,RE:X BUREAUX DIRECTIORY, AS AT 3IT DECEMER 2OI'7

ib t{.mcotBureau Locailon E mellAddrers&Fax

1, ABC Place Forex Bureau Ltd ABC Place, Waiyaki Way, Nrb abcforex@hoEnall.com
P. O. Box 63533- 00619
Nairobl F.r: 25'l'2rL45163
Tel: 445O4451617; 4450OO5/6

2. Alpha Forex Bureau Ltd
P. O. Box 476 - 00606
Nalrobl
Tel 445143517

Pamstech House
Woodvale Grove
Westlands

Alpha-iorex@yahoo. com

Fatc 2t7 2457436

3. Amal Express Forex Bureau Ltd
P. O. Box 3165 - 00100
Nalrobl
Tal; 67 65'1 41 I 07 227 25667

Amal Plaza
1d Avenue Easteigh
Nairobi

amalforexbureau@hotnall.com

Fax: 2il-2-6767315

4. Amana Forex Bureau Ltd
P. O. Box 6E578- 00622
Nalrobl
Tel: 6761296

Easflelgh, Sect.Vlll, 1 stAve.
Nalrobi

Amanaoxpress236@hotmall.com

Faxt 2*2-C7lflD137

5. Amex Forex Buroau Ltd
P. O. Box 45448 - 00100
Nalrobl

Ground Floor,
IPS Bulldlng
Standard Steet

into@amex.co.ke

Frrc 2S+2.2M
Tel: 246469124349512451 57 lo7 22-230391, 0733-s61 o2Q

Arcade Forex Bureau Ltd
P. O. Box 21646 - 00505
Nalrobl
Tel: 387'1946/3875380
Cell:072'l-810274

Adame Arcade
Ngong Road

Fax;2*2-571921

7 Arlstocrats Forex Bureau Ltd
P. O. Box 10884 - 00400
Nalrobl
Tet 245247122E080

Kenlndla House
Nalrobl

arlstoforex@n bl. lspkenya.com

Faxi 2*2-213794

8. Bamburl Forex Bureau Ltd. Nyall
P. O, Box 97803 Mombasa
Mombasa

bam bu rlforex@hotmall. com

For: 25'l-{l-5'l869fE

9. Bay Forex Bureau (NBl) Ltd.
P. O. Box42909-00100
Nalrobl
Tel:2441881 248289

The Stanley Bldg
KenyattaAvenua
Nalrobl

lnfo@bayforcxbureau. com

F ax. 24.2-229G65r:l'06C76

10. Blue Nlle Forex Bureau Ltd. Ground Floor,
I & M Towers, Mulndl Mblngu Stseet, Nalrobl
P. O. Box 47740 -OO1OO
Nalrobl
Tel: 22241O012221927

bluenlle@wananctl.com

Fer:2*2iEt2t21

11 Blueseas Forex Bureau Ltd
P. O. Box 66012
Nalrobl
Tal:2251884

Clyde House
Klmathi SUeet
Nairobi Fax 2lt{.2€lEEO5

12. Capltal Bureau De Change Ltd
P. O. Box 54210- 00200
Nalrobl
Tel: 25170d,18

Jubllee lnsurance House

Fa'xt 2*2.A1?OZ
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13 Capital Hill Forex Bureau Ltd.
P. O. Box 20373 - 00200
Nairobi
lel: 27 33594 I 07 22-41 0550

14 Cashline Forex Bureau Ltd
P. O. Box 64672-00619
Nairobi
Tel: 4452296197198

16. Chase Bureau De Change Ltd
P. O. Box 45746 - 00100
Nairobi
Tel: 222777712244491

24. Dahab Shill Forex Bureau Ltd
P.O. Box 22181O5t252641
Nairobi
Standard Street
lel: 2218105, 252641

1"rFloor, NHIF Building, Ngong Road.

Fax: 254-2-2733594

Sound Plaza
Westlands

Gilfillan House
Kenyatta Ave./ Banda Street
Nairobi

cash@cashlinefx.co. k€

Faxi 25+20-44.52299

chasefx@chasecyb6r.com

Fax:.254-2-24/,651

2d Floot,
Lonrho House, Standard
Street, Nairobi

P. O. Box 43966 - 00'100
Nairobi
ret 22267 77 t 22247 291317 21 7

L P. S. Building,
Ground Floor, Kaunda Street, centralforex@swlftkenya.com
Nairobi

Fax:2il-2-249016

15. Central Forex Bureau Ltd

City Centre Forex Bureau Ltd
P. O. Box40253-001O0
Nairobi
Tel: 224669 410729-888555

Nginyo Towers,
Ground Floor,
Koinange Street Nairobi

17
info@citycentr€forex.co. ke
Fax No:254-02.246696

18. Coast Forex Bureau Ltd
P. O. Box 89413 - 80100
Mombasa
Tel: 041 - 2251 4O122249AO

City House, ,

Moi Avenue
Fontanella, Mombasa Fax:2il41-23O26E

Connection Forex Bureau Ltd Karen Connection,
Lower Plain's Road,

P. O. Box 63533 - 00619 Off-Karen Road
Nairobi
Tel: 883535/6/7, 0720-71'1111 , 0735-71'1111

19
connectlonforox@yahoo.com

Fax:254-2-E83558

Old Mutual Building

Fax:254 2-216163

21

Fax:2il-2-250591

20
Kimathi Street
Nairobi

Rehema House
Nairobi

Continental Forex Bureau Ltd
P. O. Box 49580 - 00400
Nairobi
Tel: 2222140, 3168025

Cosmos Forex Bureau Ltd
P. O. Box 10284 - O0100
Nairobi
ret 25058215

Crater Forex Bureau Ltd
P. O. Box 7357- 2O1OO

Nakuru
Tel: 051- 2214183, 2216524

Fax: 254-51-22141E9

22 Menengai Motors
George Morara Avenue

23. Crown Bureau De Change Ltd

Tel: 2507201112

Corner House,
Mama Ngina Street
Nairobi

info@crown.co.k€

Fax:. 254-2-252365

P. O. Box 22515-OO4OO
Nairobi

Nairobi
F axi 254-2-2 52642 I 3 425 47
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Dalmar Exchange Bureau Ltd
P. O. Box 71295- 00622
Nairobi
Tel: 6762301

2nd Floor,
Al Habib Centre
1dAve. Eastleigh
Nairobi

Fax: 254-2-6760E18

25

26. Diani Forex Bureau Ltd
P. O. Box 90775
Nairobi or P. O. Box 5362 Diani
Tel: O41 -226047 10127 -2205-7 Diani

ttA
Paradise Cottages
Mombasa

Dollar Forex Bureau Ltd
P. O.Box 1722
Malindi
Tel: 042-3060217 I 131979 Fax:2il42-31976

27 FN Centre
Malindi Municipality

Downtown Cambio Forex Bureau Ltd

P. O. Box 42444-OO1OO
Nairobi
Tei: 608659; 6095471607721

Fax: 254-2{0E331

24. Wison Airport
Nairobi

Euro Dollar Bureau De Change Ltd
P. O. Box 13946-00800
Nairobi
Tel: 444850112

Mpaka House
Westlands
Nairobi

lnfo@eurodollar.co.ko

Fatt:.2*2"4/.47129

29

30. Finorate Forex Bureau Ltd
P. O. Box 10733-00100
Nairobi
Tel: 250406/7, 250412, 0733634733

Bruce House, Ground Floor llneforex@lconnect'co.ke

Fax:2*2-25O417

Forex Bureau Afro Ltd
P. O. Box 14353 - 00800
Nairobi
T al: 25067 6 I 222950 I 247 O 4 I

Jamia Plaza
Kigali Street
Nairobi

31

Fax:, 2il-2-251O76

32. Fort Jesus Forex Bureau Ltd
P. O. Box 89991 - 80100
Mombasa
Tal'. O 41 -2230'1 1 4 I 5 I 6
0733634733/07 22-203358

Old Mombasa Road fortjesusforex@hotmall.com

Fax: 2$41-231G717

Fulus Bureau De Change Ltd
P. O. Box 90206
Mombasa
Tel 041-222273: 222283 Faxz 2il41-2222Et

33 Nkrumah Road
Mombasa

35. Giant Forex Bureau de Change Ltd
P. O. Box 56947 - 00200
Nalrobl
'lal: 827970

Not operational

Fax:,2*2.E25327

l,lIA

Unit 1-
Departure

34. Gateway Forex Bureau Ltd
P. O. Box 68975
Nairobi
Tel'. 0722-97O897

36. Give and Take Forex Bureau Ltd
P. O. Box 51463 - 00200
Nalrobl
'fel 7'l 20581 l7'l 20046

Fax:2*2-712OO46

Gigirl, China Garden
Nairobi

Gigiri Forex Bureau Ltd
P. O. Box 45448 - 00100
Nairobl
Tel: 521 515/520495

lnfo@amex.co.ke

Faxz 254-2-244EEG

Giglrl Shopping Centr€37
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3E. Global Forsx Bureau Ltd
P.O. Box 47583-00100
Nalrobl
Nalrobl

NI/A

2il Floor, Tarlr
Complex, 1dAve.
EaBtlelgh,
Nalrobl

Tsl: 67629E2

39. Glory Forex Buroau Ltd
P. O. Box 42900 - 00100
Nalrobl
Tel 2443331 24'l 1 641 243 1 1 5

Nonrlch Unlon Houge
Klmathl Street,
Nalrobl Fax| 252-2Jinlla11

40. GNK Forsx Bureau Ltd
P. O. Box 14297-00100
Nalrobl
Tel: E90303/E91 2431891 84E IE92A4E

Jubllee Centre
Karen
Nalrobl

gnkforex@swiftkenya.com

F'fi,i 2*2-Eg2:2c/,

Goldtleld Forex Bureau Ltd
P. O. Box40317- 00100
Nalrobl
Tal: 33258512445641 2487 I 3t 4

goldfl eld@swlftkenya. com

Fax:, 2*2.A2237G1

41 Fedha Towere,
Nalrobl

Hlll Forex Bureau Ltd
P, O. Box 21819 - 00400
Nalrobl
Tol: 246094/245863

Ground Floor,
Rahlmtulla, Plaza
Upper Hlll, Nalrobl Ftx:2*2.2711W

42

Ftx:2*2.27t19E1

F.xt 2*2.2A5741

44

43. Hurllngham Forox Burcau Ltd
P. O. Box 11123-00400, Nalrobt
Tal. 2724409,2727683

Chlna Centre,
Ngong Road

Jodecl Bursau De Change Ltd
P. O. Box 21E19- 00400
Nalrobl
Tel: 8228451822850

Unlt 1, JKIA
NElrobl

45. Junctlon Forex Bureau Llmlted
P.O. Box 43EE6-00100
Nairobl
Tel: 3E61 209,O725852E401 Junctloniorexbureaultd@yahoo.com

The Junctlon of
Ngong Road/ Dagoretl Comer

lnduefial Area Forex Buroau Ltd
P. O. Box 45746 - 00100
Nalrobl
Tel: 551186/551198

Frx: 25+2-55tlEo

46 Bunyala Road, lnduatrlal Area
Nalrobl

47. leland Foltrx Bureau Ltd
P. O. Box 84300
Mombaea
Tel; 04'l-22239E,81 2229,626

l8landfo16x@hoonall. com
MolAvenue,
Mombasa

Kaah Forex Bureau Ltd
P. O. Box 10327- 00400
NElrobl
Tel: 6767494/6760504

Eastlelgh Sectlon 11, Nalrobl
Frx: 264.2.67G76.1i1

46

49. Karcn Bureau D6 Chango Ltd
P. O. Box 24673 - 0o502
Nalrobl
Tel: 884674; 884t 75 Fu: 2Ol-2.E8aG75

Karen Provlslon
Storps ,Comer
Lang'ata/ Ngong Rd.
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50, Kenza Exchange Bureau Ltd
P. O. Box 2'1819 - 00400
Nairobi
Tel; 8270341 245863

JKIA,Anlval
Unit 1

Nairobl UA

51 L'ache Forex Bureau Ltd
P.O. Box 16512-00100
Nairobi
Tel: 35'14509, 211 9568/9, OT 11-229408

Diamond Plaza,
2nd Floor, Parklands lnfo@lache.co.ke

Fax: 2*-2-27334,65

52. Langa'ta Forex Buroau Ltd
P. O. Box 13580- 00800
Nairobi
Tel: 891 703/447 2041516

Merchantile House
Loita Street

Frx: 254-2i143E59

53. Langa'ta Mall Forex Bureau Ltd.
P. O. Box 34257- 00100
Nalrobl
Tel: 020-2363735

Eastleigh, Nairobl

Fax: 25tl-2dlEotl7

54. Leo Forex Bureau Ltd
P. O. Box 82304
Mombasa
Tel'. 041 -2230396/7/8; 2230399

T. S. S. Towors
Nkrumah Road,
Mombasa

leoforex@swlftmom basa.com

Fex: 254-4t-230399

55. Link Forex Bureau Ltd
P. O. Box 11659 - 0O40O
Nairobi
Tel: 221 361 9/21, 0724-256480

Uganda House -
Arcade, Kenyatta
Avenue, Nairobl

Llnk-forex@yahoo.com
Fax:2*2-213d2O

56 Lokl Forex Bureau Ltd.
P. O. Box 12523-00100
Nairobi
Tel: 0723-886999

Loklchogio

UA

57. Mandeeq FoIex Buroau Ltd
P. O. Box E5670 -80100
Mombasa
Tel'. O41 -22EO2E I 2230082

Al-Nasser Buildlng, Digo Rd, mandceqforcx@hotmall.com
Mombasa

58 Marltlme Forox Bureau Ltd
P. O. Box43296-E0100
Mombasa
Tel: 041- 23191751617

Nkrumah Road,
Mombasa

Fax: 25111-2319176

59. Masai Mara Forex Bureau Ltd
P. O. Box 54210-00200
Nalrobi or P.O. Box 234 Narok
Tel: 050-23038

Maa Towers,
Narok

Fax: 231-5O-23036

60. Maxfalr Forex Bureau Ltd
P. O. Box 10334 - 00100
Nalrobi
Tel'.2262121 2228842

Ground Floor, Standard Bldg
Wabora Street
Nalrobi

maxfalr@swlftkenya.com

Fax:2*-2-2272e9

61 Mofopolltan Bureau De Ghange Ltd
P. O. Box 7080 - 00300
Nalrobl
Tel: 820203

Unlt 2
Departure, JKIA

Fax:.2*2-25211G

62. Mlddlotown Forex Bureau Ltd
P. O. Box 41830
Nalrobl
Tel: 211227

Westmlnlster House
Kaunda Street
Nalrobi

mtlorex@lconnoct.co. ke

Fax:2*2-332331
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63. Mona Bureau De Change Ltd
P. O. Box 46180 - 00100
Nairobi
Tel 82811112, Cell: 0733-744348

65 Muthaiga Forex Bureau Ltd
P. O. Box 63533 - 00619
Nairobi
Tel: 3748883/65121 37503311 386,
07 22-362666, 07 22-362999

73 Peaktop Exchange Bureau Ltd
P.O. Box 13074-00100
Nairobi
Tel: 2443711313438, 0722 - 332518

Panari Centre,
Mombasa Road
Nairobi

Muthaiga Shopping Centre
Nairobi

20th Century, on
Mama Ngina/Kaunda

Streets, Nairobi

Fax:.2il-2-E28113

muthaigaforex@hotmail.com

F ax: 254-2-37 46512, 37 50331

Fax:. 254-2-21O210

64. Mustaqbal Forex Bureau Ltd
P. O. Box 1 2536 - 001 00
Nairobi
Tel: 676651

Eastleigh, Nairobi

Fax:. 254-2-6766650/l

Nairobi Bureau De Change Ltd
P. O. Box 644 -00624, Village Mkt
Nairobi
Tel: 822884

Fax: 254-2-241307
66 Unit 2

JKIA Nairobi

67

Fax:254-2-244767

Namanga68.

t{/A

Nairobi Forex Bureau Ltd
P. O. Box 73194- 00200
Nairobi
Tel: 2447671223039

Gujarat House
Muindi Mbingu Sheet
Nairobi

Namanga Forex Bureau Ltd
P. O. Box 12577 - OO1OO

Nairobi
fel 02-2136421 045-5132476

69. Nature Forex Bureau Ltd (Formerly
Dalsan Forex Bureau Ltd)
P.O. Box 18213-00100
Nairobi
Te; : 6761 986/O722-68221E

Shariff Shopping
Complex,
Opposite Garissa

Lodge, Eastleigh 1

1"t Avenue

nnuradiin2001 @hotmail.com
Fax:. 254-2-6766278

70. Nawal Forex Bureau Ltd
P.O. Box 43888
Nairobi :

Iel: 2720111
Fax:2$-2.272011

Chaka Road
Chaka Place

Overseas Forex Bureau Ltd
P. O. Box 66864 - 00800
Nairobi
Tel: 216250/ 249657 l8l9

Ground Floor,
View Park Towers
Monrovia/Utalii Sheet

7'l

Fax: O254-2-213027

Pacific Forex Bureau Limited
P. O. Box 47521 - 00200, Nairobi
Tel. 310880, 310882/3

Lonhro House, Standard Street72

Pearl Forex Bureau Ltd
P. O. Box 58059 - 00200
Nairobi
Tel:27247691 2724778

Fax: 254-2-272477O

74 Hurlingham Shopping
Centre

Pel Forex Bureau Ltd
P. O. Box 957
Kisumu
Teli 057-22495144425

Allmamra Plaza
Oginga Odinga Road
Kisumu

pel@swiftkisumu.com

Fax: 254-57-22495

75
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76. Penguin Forex Bureau Ltd
P. O. Box 3438 - 80100
Mombasa Fax: 2*11-2i828191
Tel: 041- 31 at2228170

Nkrumah Road
Mombasa

Pinnacle Forox Bureau Ltd
P. O. Box 10020 - 00400
Nairobi
T el: 21 9240 I 249283 I 24928 4

77 Corner House
Kimathi Sheet

pinacleforex@yahoo.com
Fax:2*-2-211E32

78. Pwani Forex Bureau Ltd
P. O. Box 87200 -80100
Mombasa '

Tet: o41 -22217 27 t22217 341 2221 845

forex@pwanlforox.oom

Fax: 2il11-2221E7O

Mombasa Block 404
XV11/Ml Abdel Nasseiz

Rift Vauey Forex Bureau Ltd
P. O. Box 12165
Nakuru
Tel'. 051-2212495

Merica Hotel Building
Court Road
Nakuru

rlfi valleylorex@yahoo. com

Far: 2Ab2-2121O174

79

Safari Forex Bureau Ltd
P. O. Box 219
Eldoret
Tel: 053-2063347

Fax: 2S4-053-206i1997

80. KVDA PIazA
Eldoret

Satellite Forex Bureau Ltd
P. O. Box 4361 7- 001 00
Nairobi
Tel:221814011 , Cell: O721-4113OO

City House
Standard Street
Nairobi

satelliteforex@ewifikenYa. com

Fax: 254-20-230630

81

82. Shepherds Forex Bureau Ltd Muthaiga, Nairobi

P. O. Box.63533 - 00619
Nalrobi
Tel: 37 54926 I 7 I 37 5 4935, 0720-7 1 5888, 07 20 -220222

Shepherdsforox@yahoo.com

Fax:, 2il-2-3761073

83. Solid Exchange Bureau Ltd
P. O. Box 19257
Nairobi
T el: 8229 22 I 07 22'8 537 69

JKIA-Unit 2

Fax:25$2-822923

Speedy Forex Bureau Ltd
P.O. Box 45888
Nairobi
Tel: 2259 4'l I 22564 I 226 529

a4 Jubilee lnsurance Exchange,
Kaunda Street speedyexchange@Yahoo.com

Fax:2*2-221761

Sterllng Forex Bureau Ltd
P. O. Box 43673 -00200
Nairobi
Tel: 2289231340624

Laxmi Plaza, Biashara Street infor@sterlingforexbureau.com
Fax: 2il-2-330E94

85.

86. Sunshlne Forex Bureau Ltd
P. O. Box 68991-0622
Nalrobl
Tel: 6762261/63 : Fax: 6762260

Eastlelgh 1d Ave, Seven Street,
Nairobi Fax:254-.2$76226/0

87. Talpan Forex Bureau Ltd
P. O. Box 42909
Nalrobl
Tel: 244186/ 244188

talpan@afrlcaonlln6.co. k6

F ax: 2*2-229665r24E676

Stanley Hotel Building

88. Tawakal Forex Bureau Ltd
P. O. Box 71623-00622
Nalrobl
Tel:6766171

Ubah Centre,
Eastlelgh
Nalrobl

tfbur6au@yahoo.com

Fax: 2ttC2-6765756
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89. Trado Bureau De Change Ltd
P. O. Box 7080-00300
Nalrobl
Tel:22411O7

Cotte House
CltyHall Way
Transnational Bank

tade@wananchi.com
tsadeMc@yahoo.com
Fax: 2*Z,31T15o

90. Travellers Forex Bureau Ltd
P. O. Box 13580 - 00800
Nairobi
Tel:4472O41516

The Mall
Wesllands

Fax: 25'l-2.143E$$

91 Unlon Forex Buroau Ltd
P. O. Box 43847- O01OO
Nairobl
Teli 444185514448327

Sarit Cenbe
Weetlands

un ionforex@hotmall.com

Faxi 2*24t1E55

92. Mllage Martet Forex Bureau Ltd
P. O. Box 625-q)621
Nalrobl
Tel: 7'129O117122173

Village Market Complex
Llmuru Road

Fex: 2!{- 2.520e{6
Fax:7129O2

93. Vlctorla Forex Bureau De Change Ltd
P. O. Box 705-4O1OO
Kieumu
Tel 057-20256 2612021 1 34 I 2023809

Saneora Buildlng
Cental Square
Klsumu Fax: 2t1.57-20251t6

94. Wallebeet Bureau Do Chango Ltd
P. O. Box 6841- 3O1OO
Eldoret
T6l: 053-2062907

Bargetuny Plaza
Uganda Road
Eldoret Fax: 25'f- 5&20C2907

Warwlck Forex Bureau Ltd
P. O. Box 30687- 00100
Nalrobl
Tel: 37555563/523055
Cell: 07 2252'1 1 921 07 21 25366 4

The Warwlck Centre
Glglrl
Nairobl

warwickforex@wananchi. com

Fax: 25{-2.520997

96. Westlands Forex Bureau Ltd
P. O. Box 45746 - 00100
Nairobl
Tel: 44517451 44517461551186

Westlands
Nalrobi

Fax: 25rl-2-551198

97 Yaya Centre Exchange Bureau Ltd
P. O. Box 76302 - 00508
Nairobi
Tol: 02-3889097

Yaya Centre

Fax: 254.2.3E69E69
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