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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 2019

(a) Background information
The Nadonal Museums of Kenya is a State Corporation established by an Act of Parliament, National
Museums and Heritage Act (CAP 216) domiciled and incorporated in Kenya.The establishment,
and powers of the body corporare as stipulated in the Act.

(b) Principal Activities
The principal activities of National Museums of Kenya are;
i. ldentification and documentation of national and world heritage sites, national heritage monumenr

including collections therein, taxonomy of plants and animals of national importance, hotspots-
ecosystems, historical and ethnographical materials of national importance, archaeological and
paleontological obiects, ethno-biology (indigenous and traditional knowledge) of national impo
and intangible heritage of national importance

il Repository of reference collections of plants and animals of national, regional and international
importance including DNA reference library, living collections of plants and animals, collections
within national monuments, historical and ethnographical reference collections and those of national
impormnce, archaeological and paleontological things, erhno-biology (indigenous and traditional
knowledge)-lnungible Heritage of national importance

iii. Protect and conserve heritage sites of national and world importance, national monumen6
including collections cherein, historical and ethnographical collections of national importance,
archaeological and paleontological things, indigenous and traditional knowledge, plants and animals
national importance

iv. Transmit knowledge on axonomy of plants and animals of national importance, hotspors-
ecosystems, heritage site national and world heritite, national monuments includi ng collections
historical and ethnographical collecdons of national importance, archaeological and paleontological
things, ethno-biology (indigenous and traditional knowledge) of nadonal importance through
publications, public programmes and national exhibitions

v. Research on taxonomy of plans and animals of national importance, hotspos- ecosystems, heritage
sites national and world heritage, national monuments including collections therein, historical and
ethnographical of national importance, archaeological and paleontological things, ethno-biology
(indigenous and traditional knowledge) of national importance, behavioural sciences, Swahili langrrg.
and connection to ancient and historical

vi. lnternational obligations: scientific authority and focal point for biological conventions (e.g. CITES,
RAMSAR' Convention on Migratory species, CBD-specific thematic areas, IPBES). ManagJment
Authority - e.g. UNESCO World Heritage Convention, 1972 and heritage ,rn.g"r"nt developmenr
services.

Our Mission
To promote conservation and sustainable utilization of national heritage through generation, documentation and
dissemination of research and collection management knowledge, information and innovations.

Our Vision
To be a global leader in heritage research and managemenl

KEY ENTITY INFORMATION
& MANAGEMENT
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c) Key Management
The entity's day-to-day management is under the following key organs:

a. Director General's Office (Chief Executive Officer)
b. Directorate of Museums, Sites and Monuments (DMSM)

c. Directorate of National Repository and Research (DNRR)
d. Directorate of Administration and Human Research (DAHIR)
e. lnstitute of Primate Research (lPR)

Fiduciary Management
The key management personnel who held office during the financial year ended 30th June 20 l9 and who
had direct fiduciary responsibilities were:

No. Designation Name

(d)

lnce

ral

t.

2,

3.

4.

5.

Director General
Director DMSM
Director DNRR
Director IPR

Director Admin & HR

Dr. Mzalendo N. Kibunlia (CEO)
Dr. PurityW. Kiura
Prof. Mary Gikungu
Dr. Hastings Ozwara
Mr. Stanvas O. Ongalo

ID,

(e) FiduciaryOversightArrangements

Board Committees
The Board has three standing committees, which meet regularly under the terms of reference set by the Board. ln

addition, there are two adhoc committeesl one for conducting interviews of senior staff and the other is on Rules

and Regulations of the Heritage Act.

Audit Committee
This committee reviews the integrity of financial statements and financial performance, compliance with
accounting standards and maintaining of oversight on internal control systems.The Director General,
DirectorAdministration and Human Resources and Financial Controller may attend meetings of the
committee on invitation.

Finance and Establishment committee
This committee is responsible for Monitoring and appraising the performance of senior management,
review of all human resources policies, finances, budget and institutional (physical and infrastructural
development)

lii. ResearchCommlttee
This committee deliberates on all matters pertaining to Research policy and Management.

i% Ad hoc Commlttees
There is an Adhoc committee, which is the interview panel.This committee deals with interviews for
recruitment of the senior staff.

t.

lt



NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial statemencs For the year ended June 30, 2019
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(0 Entity Headquatters
National Museums of Kenya Headquarters
Museums Hill Road
PO. Box 40658-00100
Nairobi, KENYA

I
(g) Entity Contacts

Telephone: (254) 37 42 I 6 I I 4
E-mail: . info@museums.or.ke
Website: www.museums. o r. ke

(h) Entity Bankers

Kenya Commercial Bank
Sarit Cenrre, Westlands Branch
PO. Box 14959

Nairobi, Kenya

ii. Sundard Chartered Bank of Kenya
Westlands Branch
PO.Box 14438
Nairobi, Kenya.

(i) lndependent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, Universiry Way
PO. Box 30084
GOP 00t00
Nairobi, Kenya

(,) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
PO. Box 401 l2
City Square 00200
Nairobi, Kenya

a
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Board Member

Mr. Anthony Peter Wainaina Kamau, born on OTll l/196,1. Holds a
Bachclor of Sciencc ;6 lgicuhural Economics rnd Mrstcrs in &.rsiners
Administration. He is Managing Partner at Fanisi Capial, Former CEO of
Cenorm lnvestment Company and Trans-Century

He alro servcd as ResidentVice Prcsident, Corporatc Financc at Citibank
NA and as a manatcmcnt contulant at PriccWetcdrousc.

Hc has chrlred scrycrel boardr, founder of Origins lrwertment Group
Mvicorr rnd author of thc first ever-authorlatlvc book on inveltment
group in Kcnya.

-
Board Member
Hon (Dr) Niogu Berua born on I 205/ I 962 holds e Doctor of Philosophy
(ftD) ln Emrrprcncur:hh fromJomo lcry$. Univcnity ofAgriorlarrc
and Tcchnology [KUAT). Mastcr o{ Scicncc in Enoeprmeurrhip from
JKUAT.Mastcr of Scicnce ln Chemistry (UoN),Poct Gndntc Dipbma in
Mar Communication (UoN) and Bachelor of Scicnce (Hons) in
Chcmistry frorn the Univcnity of NairoU.

He is currendy I Lcctu,tr il JKUAT rnd has prwiously ccrrld as e
l,hmbcr of thc NadonalAcacmbty fior Gichrqu Consdorcncy in Kirlrpgr
County (20 I 3-201 7). Lccurrr / hrblications Editor in the Depanment of
Archhccorc rnd Buildlr6 Sciencc of thc University of Mirobi, lGryr
Lltenturc, and KenyaWildlife Service (KWS) unong othcrs.

Hb arear of exFnisc include Entrcprcncurshlp and &rsincss
Menagemcnl Corporate Govcrnance, Sustainable Devclopmenl
Environmental Management, end Journelism (Mass Communicatlons).

Board Member

Mr John Nderitu l,lwangi, born on 2(hh Octobcr I 965. PhD ln Economics
ontoing at the Univercity of Nainobl. Holds an MSc ln Entreprcneurship
from JKUAI Post Graduate Dlploma in EC. Competition Policy & Lnv,
Kings Collcge-Univcrs$y of London and BA (Economics and Busincss
Studies from Kenyatta University.

He har attended various managrmcnt coumcs including Strate$c
Lcadership et the Kenya School of Government Corporate Governancc
and Risk l.lanagement.

He is a Principal Economist in the Directoratc of Budget, Fiscal and
Economic Afiairs of the NationalTrcasury, Hc is also the Secreary to the
Competidon Tribunal of Kenya. He has served in several national and
regional committees in Economics Policy & Competition Policy.
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Mr.forph Olc $mel born on l6110/1968 holdrAdnnced Diplomr in
PQcct Plunlng rnd Mmegrmont of Diplomt fiom Crtholk Unircrrity
of EfiAfrLr.nd Dlpbrna in Srhc rnd t'ler*oting frrom lnrtlurtc of
Colruncrchl Mrneg:rncne

Foundcr mrnrbcr of l.leinyoito hrtorelist lntcarrod Dorclopment
Orluthrdoo (l'lPlDO) and MPIDO E:ocuthr Dlrrctor to datc.

E

Board Member- Alternate to Principal
Secrctary Ministry of Sports Culture & Heritage

Mr. Cluds OnlruaoWhmUl bonr on 30/03/1965, holdr r Merorl in

hrHk Fdk, .nd Admi.tifir.tion (lGnyatu Uniwruity), Mestcrr of
&dtnr Adn&rlrtretion (MBA) Moi Univrnity, a Dlplome in Finance
(KCA Lrttrvrtlty),urd Bachclor ofAm (Flonr) (UoN).Treincd on Carino
Flnancr ud Rcphdons rtAdentic Univonity Collaga (uSA). Hct CPS
llmllrt

CurrrnQ tlr Dilrctor of Adminirtretlon .t the Srtrr Depertrngrt of
Cuhn .ttd HoriaS., Minittry of Sports Culture end Heritr&.
Pmdoudy *oded et tlre Statc Dcpertment for Corractioml 3Grviccs .t
A& Dlrrrctor of Administradon and Director of Gamirg in Braing
Cofltrol rnd Uccnring Board. lts knowlcdge in menegcnrcng Gaming
Rrguhdon, Govrrnencc and compily sGcrctlrilc

I
I

Board Member

Profursor Ephalm Wachira lAAhome, dcpartmcnt of History and
Archologr, Unirrersity of Nairobi. Born on 9th October 1959.

Doctor of Philosophy (PhD) in Archeology . Aurtrelirn National
Unlnruity, Fl-A. university of Calgary Canada and B.A Univrrcity of
Nalrobi.

Spcchlhation - Heriage Conservation
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Board Member

Ms FlcurArebellc Ng'weno born on 3rd func 1938 holds e Bachclor

degrrr ln Conscrvetion, Universf of MichigrnAnn Arbot MichiSan' USA

Grrmntly. en EditocAuthor lnd Nauralict She hls rO years' expcrience

in cdtktg ptbllcetions.

Prcrot porition: Hon. Sccr:ary Neu.rre Kcnp - dra ErstAfrica Neturrl

Hbtory Socicty.

Board Member

i,!r. Bblre Kibrcie Gatu. bora on 2nd Norcmbcr l95l' Buhclor of

Eucdon in FineArt, Unlnrslty Of Nairobi.

For.rndcr mcmber of thc Anists' Cefctrria md manrber of tltc heYr ha
rm C.rntru. Has practiced rrt ln l(cqn Zmbabrvl and Trnzanh wlth kcrn

lntanct in Eut African Art & Cutruru' Cumntly opcrimcndng wkh

'P&rdit wi6 Beads' ar a colour mcdlum.

AEdrr*r, irwolwd in communlty wodc tte Church and ls the Exrcudrc

Dbrcor Schizophrenie Foundetion of lGnya' e community bnrcd

orguhilion hdy'ng wldr irsucr of l'lenalWcllncss'

{

a.*

E} Secretary to the Board

Dr Mzalendo Nyage Kibunfia, EBS, born on l3th January 1962. holds a

Ph.D. end MA in Andrropology from Rutgers.The Statc Unharsity, Ncw

Jerscy, USA and a BA in Archeeologr & History from the Univcnity of

tldrcbi, Kenp.

Hc is an ExecutJvc Director and has rich cxPericnce in hcrittgc'

urdrropologl, langr.ragc and war and cxtornal .Emin€r in various

Unhnrsidcs.
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Dr Mzalendo Nyaga Kibuniia EBS holds a Ph.D. and MA in
Andrropology from Rutgers, The Sate University, New

Jersey, USA and a BA in Arthaeology & History from the
Univrnity of Nairobi, Kenya.

He has rich experience in heriage, anthropology and

languqge.

A mcmber lnrtitute of Dircctors (lOD). Currently, Chief
Executive Oflicer end Director General. Responsible for
dre operational running ofthe organizetion to ensure that
drc mirsion is achiered and effcacy of the organization is

optimizcd.

Thc Director General chairs and superviser the Directorc
ExecudveTeam (D.E.T)

,t

I

I'lr Sanvas Opija Ongalo holds a Masters' degree in

&lriness Administration from Moi univcrsity, Bachelor
dcgrcc in Govcrnmcnt Administration, a Higher National
Diploma in Human Rcsource Management and a Senior
Menagement Certificate in Human Rcsource and

Managemenc

Currendy, Director Administration and Human Resource

raponsible for human capial, plrnning recruitment,
detclopmcnt, performance manatemcntr reilard and
wrllncss.

Also responsible for harmonious employee relations,
manatcment of all organizations' logistics, llcet and
hciliticr.

Prof. Mary Gikungu holds a PhD in Natural Science and

Mathematics (University of Bonn, Germany), M.Sc. in
Consenration Biology (University of Nairobi) and Bsc in
Boany and Zoology (University of l*.lairobi). She has

publishcd ovcr 40 papers in peer-reviewed journals.

Cunendy, Direrctor National Repository and Research. She

is a renowned Bee Specialist and a Conseryation Biologist
with wide cxperience in ecosystem services, climate
change, environmental hcalth and food sccurity. She is a

Lead Au6or (lA) in lntergovcrnmental Platform on
Biodlverslty and Ecosystem Services (IPBES), member of
Pladorm forAgricultural Research (PAR) -under FAO and
a Mentor in African Women in Agricultural Research and

Developmcnt (AWARD). ln addition, she has been a

Council Mcmber of Kibabii Univercity.
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Dr. Puricy Kiura holds a PhD in Anthropology from
Ruqers University, New Jersey, MA in Anthropology and a

BSc in Anthropology from Rutgers University, New Jersey.

Director of Antiquities Sites and Monuments.

Responsible for management of allAntiquities Sites and

Monuments.

afi!3

Dr. Hastings Ozwara holds PhD in Malaria, at Leiden

University, Netherlands, MSc in Parasitology, University of
Nairobi and BSc in Zoology,University of Nairobi,

Director of lnstitute of Primate Research

Responsible for the operational running of the institute

Ms. Metrine \AAkhungu is an advocate of the High Coun
of Kenya and member ofthe Law Society of Kenya

admitted to the Kenfan bar in 2004. She holds a Master of
Laws Degree (LL.M), (specialry in Law Governance and

Democracy) and Bachelor of Laws Degree (LL.B), both
from the University of Nairobi.

She also holds a postgraduate diploma in Law from the

Kenya School of Law a Diploma in Human Resources

Management from the Koya lnstitute of Management,

Certified Public Secreary (CPSK) and member of the
lnstitute of Certified Public Secretaries of Korp (ICPSK).

She is the legal advisor to the NMK Board of Directors
and management and responsible for Board secretariat
services.

She advises on legal and statutory compliance
requirements as well as on good corporate governance

practices.

,t.u1#.Jilr$*UaglffftirJ:Cr{r:..'i! @aufi'*ffilif+
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Mr. Geoftcy Namachanja is a gredurte of Business

Managcment (Financc Option) and holdr a Bachelor of
&rclncss Managemcnt (Accounting option) from Moi
Univerity, Ccrtjfied Public Accounant of lGnya and a

mcmbcr of lnstitute of Cert!fisd Public Accounants of
Kcnp- Certi0ed Trainer of Trrincn by Centre for
Parliamenary Studies and Training (CPST).

Th. Financial Controller is responsible for the
or3urizadonr' fi nances and fi nancial reporting. ln-charge of
y'enning souncing and managemcnt of finrnciel rucources
to achierrc corporate obicctie.

F

-
-
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lam exrremely honored ro have been appointed to serve as rhe Chairman of the National Museums orr.npfhit 
istheN

this period 20 l8/20 I 9. I would like to thank the entire NMK Board and the management team for the supponqn this yearl
during this financial year. vision and I

The National Museums of Kenya (NMK) being a State Cooperation established by the National Museums.rO r,-it;"Sl;l
Act, No. 6 of 2006 receives grants from the Government of Kenya for both recurrent and development b4 Cultur" "nthrough the Parent Ministry of Sports, Culture and Heriuge.The recurrent and development grants cater for penor.

costs and capital projects respectively.The National Museums of Kenya Senerates internal revenue, which carenl Some of th
operation and maintenance.The granrs and internally generated revenue are reflected in the NMK financial surreru'11ilorld Hl
for period ending 20 l8/20 l9 financial year.

NMK has t

During the year under review. the Board of Directors managed to implement the SRC approved salary struq mushroorf
for snff and will continue pursuing for more resources from The National Treasury to address other pressingiu surroundt
affecting personnel. least l0?l

Other key achievemenrs during rhis period for NMK included rhe inauguration of Thimlich Ohinga Archeological sin: 
degraded

the 7th World Heriage Site in Kenya, repossession of encroached NMK land at Kitale Museum, planting of indigem NMK is t
trees at Kiale Museum and Construction of a secrion of the SeaWall for protection of rhe FortJesusWorld Henc dynamic
Site.The Board of Directors and Management of the National Museums of Kenya prioritized the preservarion oln return cl
imporunt historical Site that is a major tourist attraction in the Coast Region, which was under threat from eror

by the Sea. ln tandE

ln the execution of its Mandate, the National Museums of Kenya continues to rehabilitate and maintain heriq :ffii;
sites and rnonuments, develop relevant sustainable public programs in order to sustain visitors' interests and it more tl
development of exhibitions. financiC

I wish to congratulate the Director General and his enrire team of Management for sustaining the good repuutionc 
vision 2

the National Museums of Kenya. My Board will continue to support the Management in hericage conservation asvre, Nation
as manate the priceless collections of Kenya's living cultural and natural heritage. Heritq

I look forward ro rhe coming year as my ream and I adhere to make great strides. 
these I

OA
Hon id Musila ItisP

worl
yeart

(-h;rrrman Board of [)rrec'tors
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of Kenya
rs the NMK financial statements for the financial year 20 I 817019

6is year's report, we are highlighting many of the NMK accomplishments and activities that seek to advance our
and to serve the public in the most efficient and effective ways possible. I am happy to report that we have

our development and recurrent budget allocacion for the 70l.912020 financial year of Kshs. 5 1.6 Million and

million respectively. Our budger would nor have been realized wirhout support of the Ministry of Sporus

and Heritage,The NationalTreasury and NMK Board of Directors

of the key milestones during this period for NMK was the inauguration ofThimlich OhingaArcheological site as

Heritage Site, secured Kshs250million for pension arrears and implemenmtion of SRC salary model.

has also strategized to contribute towards the big four agenda and embarked on proiects on food security i.e

research and farming; projects on universal health i.e. water quality and fish monitoring of Yala swamp and

urounding wetlands. ln alignment with the national strategy to increase and mainuin forest and tree cover to at
hst l0%, during the year under review, NMK planted about 20,000 indigenous trees to rehabilitate and restore the

tfaded forest ecosystem.

lS{K is also keen on promoting STEM and Museum Science Hubs through our various relevant departments. Our
dpamic exhibitions offer a one stop for visitors to sample our country's rich heritage for education and leisure in
nom contributing to our increase in gate collection.

hnndem with the Public Procurement and Asset DisposalAct which requires rhat a minimum of 30 percent of tenders
h served for women, youths, persons with disabiliries and other disadvanaged groups, National Museums of Kenya

onnpliedwith36%tendersawardedtowomen,youthandPWDduringthe20 l7-20l8financial year. Keytoproviding
npre support to these disadvantaged groups, NMK allocated 4l% to women, youth and PWD's during the 20 l8-201 9

fmncial year confirming with equity and quality in awarding of tenders. This is central to meering the targets of the
fiion2030Agenda and an essential part of responding to the challenges faced by women,youth and PWD.

National Museums of Kenya strives co put our best foot forward every day in safeguarding Kenya's Cultural and Natural
tleritage. We have several on-going and new developments that we will focus on in the nexr financial year. Some of
fiese projects are:

Heritage Capital Challenge Campaign - 1.5 Billion
Repairs and maintenance of Sites and monuments continues to be key

his prudent to mention that our staff are our greatest resource and I am proud to say we have a team commirted to
working together for the success of the National Museums of Kenya. Their tenacity and dedication throughour the

Fars to the Core Mandate of NMK is hereby acknowledged wirh gratitude.

I., 7

Dr Mzalendo . Kibunlia, PhD EBS

Drrector Gener-al
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Date:
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Corporate governance is the process by which institutions are directed, controlled and held to account. rnd mo

essets (

BOARD OF DIRECTORS It plaYs

(e.9.' m

National Museums of Kenya Board of Directors is responsible for overall management and is accountable tor

Minister in charge of the Ministry of Sports, Culture and theArts for ensuring that the ,^r,,,r,ion-..r;I;rili Atthel
law and the highest standards of best practice in corporate Sovernance and ethics.The Directors are comminedi Ae ac{

the need to conduct the operations of the institution with integricy, in accordance with generally accepted corpo{ level, it
practice, and endorse the internationally developed principles of corporate governance.All the Board membeni Payrnti
non-exelcutive including the Chairman of the Board except the Director General who is the chief executive oft to m{
The Cabinet Secreury in charge of Sports, Culture and theArts appoints the Direcrors for a period of three yean

accordance with the constitution. The I

The n

B.ARD MEETINGS rhe c
intelt

The Board meets at least four times a year.The Directors are given appropriate and timely information so thattheya contr
maintain full and effective control over strategic,financial,operational and compliance issues.The Board has delepr theri
the day-to-day operations to the Director General who is the Chief executive officer.The Board nonetheless reur of nl

responsibility for establishing and maintaining the institutions internal controls in financial, operational and complnrr funcl
issues as well as implemendng strategies for the long-term success of the institution.

BOARD COMMITTEES

The Board has three standing committees, which meet regularly under the terms of reference set by the Board.'

addition, there are two ad hoc committees; one for conducting interviews of senior staff and the other on Rulesu

Regulations of the Heritage Act.These committees are as follows:

The Audic Committee
TheAudit & Risk Management Committee forms a key element in the governance process by providing an independc:

expert assessment of the activities of top manaSement, the quality of risk managemenr, financial reporting, financi;

manatement and internal audit, to che board of directors.

The Finarrce and Establrslrrr-rent contmitree
The Committee is the prime mechanism through which the Board of Directors of National Museums of Kenya (NMKI

ensures rhat rhe institution's decisions, policies and practice in relation to Finance, HR, procurement, infrastrucrura
development and all processes are in full compliance with relevant policies, and starurory requirements, regulations,

Mwongozo Code of Governance as well as the Board Charter.

Research Conrnritree
The Research Committee of the Board generally deliberates all matters pertaining to research policy and managemenr.

ADHOC COMMITTEE (as and when formed)

Adhoc committees may be formed for different msks as determined by the Board for example conducting of inrerviews
for senior staff.
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All board committees make recommendations to the full Board of Directors for consideration
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RNAL CONTROLS

are processes for assuring achievement of the organization's obiectives in operational effectiveness and efficiency.
financial reporting, and compliance with laws, regulations and policies.This involves everything rhat conrrols rhe

of the organization and relates to authorizatron and approval of transactions, segregation of duries, supervision
monitorirrg of the activities, proper record keeping, ICT controls, valuation, custody and physical safeguards of rhe

of the organization. lt is the means by which the organizatron's resources are directed,monitored,and measured

frys an important role in detecting and preventing fraud and protecring the organizarioni resources, both physical
machinery and property) and intangible (e.g., repumtion or intellectual property such as trademarks)

organizational level, rnternal control objectives relate to the reliability of financial reporting,tinrely feedback on
achrevem,:nt of operational or strategic goals,and compliance with laws and regulations.Ar rhe specific transacrion
internal control refers to the actions taken to achieve a specific obiective (e.g., how to ensure the organizatron's

to thrrd parties are for valid services rendered.) lnternal control procedures reduce process variation, leading
more outcomes that are predictable.The effectiveness of the internal controls depends on

Managen,ent
responsibility of ensuring that the internal controls are in place and are duly adhered ro resrs with the managemenr.
Chief Executive Officer (the top manager) has the overall responsibility of designing and implementing an effective

control system and setting the "tone at the top" that affects integrity and ethics and other factors of a positive
onlrol environment. He fulfills this duty by providing leadership and direction to senior managers and reviews the way

are controlling the resources of the organization. Senior managers, in turn, assign responsibilities for establishmenr
dmore specific internal control policies and procedures to personnel responsible for the various deparrmental
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Board of Directors
hnagement is accountable to the Board of Directors, who provides Sovernance, guidance and oversight. Effective Board
members are objective, capable and inquisitive.They also have knowledge of the entity's activities and environment, and
ommrt the time necessary to fulfil their Board responsibilities. Management cannot ar any one point in cime override
ontrols and ignore or stifle communications from subordinates, enabling a dishonest managemenr, which intentionally
misrepresents results to cover its tracks. Existence of a strong active Board parricularly when coupled with effective
upward communications channels and capable financial, legal and internal audit functions is often best able ro identify
md correct such a problem

CUSTOMER SERVICE CHARTER

Ihe Service Charter puts in place service standards that guide the National Museums of Kenya managemenr and staff,
tnprovisron,rf high services to its clients.This is keeping in line with existing laws,rules,regulations,norms,professional
ethics and ntostly important-customer expectations.The service Charter thus identifies areas in which the NMK
oPerales, defines the responsibilities of the management and staff, describes the rights of clients and identifies key
quality control indicators that will enable delivery of high-quality services by NMK ro all stakeholders/clients and the
general publ,c ar large.

nent. DIRECTORS' ALLOWANCES AND LOANS

The aggregate amount paid to Directors allowances for services rendered during 20 l8/20 l9 financial year are disclosed
in the notes to the financial staternents.There were no Directors loans ar any rime during the year.
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MANAGEMENT DISCUSSION & ANALYSIS

NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 2019

The Erroty's Operatronal and Financial Performance
The National Museums of Kenya internally generared revenue for twelve months srood at Kshs 35

Government of Kenya personnel and development Srants at Kshs 1,20 1,600,000 and Kshs 415,000,000
The Management noted that the organization heavily relies on revenuc from non-exchange transaccions, which

for its personnel emoluments as indicated in the charts below.

REVENUE TREND FOR THE YEAR
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Figure 1: Sources of revenue for the year

TRENDS IN REVENUE GENERATION

Demand for efficient revenue collection
NMK l'ras witnessed an increase in revenue collection points comprivng of gate admissions, Sale of publication and

crafts and sofr drinks. This necessrtates a paradigm shift in the focus on effective and efficienr revenue collection
rnethocls to improve service delivery to the public as we maximise on revenue collection. NMK scill explores how ro
install and operationalize the Enterprise Resource Planning System.

Electronic Fund Transfer
As the world has become a small village with ICT and our country Kenya enrbracing il NMK has no choice but to cope
up. NMK has also embraced EFT's, mobile money as a mode of settlement of payment.
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30,2019

ENGES AND OPPORTUNITIES

infrastructure and Equipment
infrastructure is old and dilapidated and available resources by the organization are not sufficient for repair
nce.The availability and functionality of laboratory equipment and infrastructure is critical in research. lt

,Tportant that funds be allocated to replace the equipment and improve the infrastructure ro avoid disruptions in
delivery.

Deeds
is responsible of Heritage manaSement in the country. ln the process, the various governments have continued

illocate NMK parcel of land for preservation of historic sites.The acquisition of title deed for these allotmens has
a great challente to the organisation. Hence, the ownership and value of its assets in the financial statements does

reflect true state of affairs.

on of an Enterprise Resource Planning System
National Museums of Kenya having several revenue stations across the country still operates manually.This makes

It to ascertain the total receipts and expenditure at any given period.This may lead to loss of revenues through
at the various collection points hence posing a challenge for management to put or improve on their inrernal

timely.

year 2018/20 l9 has seen the National Museums of Kenya develop online digital conrenq improve our website,
brochures and form partnerships in the execution of our mandate.

tPs
Google set up an Arts and Culture platform where Museums around the world are showcasing their galleries as

as their collections.The various museums are telling different stories on Heritage. NMK through this partnership
hsdigiuzed 10,234 collections and created 5l online exhibitions geared towards pushing traffic ro the NMK.This in

f 
murn will improve revenue generation to the NMK.The cost of rhis prolect was mer by Google firm.

t
I
I

f 
[xport Promotion Council: NMK through this parcnership is participating in Shanghai 20 l9 Expo and also we have

lrubmitted 4 projects to be exhibited in Dubai 2020.The NMK is benefiting through creation of awareness and promotion
'of Kenya Heritage both within and outside the country.The successful lxpo is Kazakhstan Astana Expo, where NMK
, rcceived more citizens.

KeNHA:Worked with KeNHA in putting up information on our sites on the general signs i.e. Road Signage's and Gantry
Signs at strategic locations. successful locations are;Thimlich Ohinga, Rabai Museum and Karen Blixen which now has
visible signage on the main roads leading to the Museum and on site.This is evidence in revenue growth from those
Museums.

KenyaTour Driver Guides:The tourism sector is a major player in rhe National Museums and more so thatTour Guides.
We have engaged them and offered lectures that enlighten them on the benefit of bringing touriscs to our sires.We
also worked with the Tour Operator Companies to develop products that they can sell ro their clients. Development
of Coastal and Nairobi Circuits is a good stratety that the departmenr is using to drive visitations to NMK Sites and
Museums.

Branding
Through the marketing team,we have improved NMK brand image through social media presence, website improvement
and conducting customer satisfaction surveys.With this, it has made it easy for customers for visitors to conduct repeat
visits, customer loyalty and improved customer satisfaction levels.
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 2019

CORPORATE CITIZENSHIP

Reading and writing culture
The National Museums of Kenya Resource Centre in partnership with Writers Guild Kenya and John Silver helct

three day workshop on print making, where 20 children between ages 4 and I 3 were taught on how to write and rd
effectively. ln addition, about l6 participants were trained on printmaking.The function culminated with a graduatio

ceremony at the resource centre grace by the Director Administration and Human Resource, Manager Resourl
Centre, Chief Executive OfficeriWriters Guild and the grandaunts families.

Maulid day celebrations at Gede Museum
The month of Rabi' ul- Awwal of the lslamic calendar is well known in rhe entire Muslim world as Shahr al- Mawlid
Month of Birth) of the Prophet Muhammad S.A.W.The precise date of his birth is disputed among the historians
l2th of Rabi' ul-Awwal is acknowledged by Muslim scholars to be the date of his birth.

L,,u!

Gede National monument in collaboration with the lmam of Gede Mosque marked the day by having maulid celebrauon
at the ruins of the great mosque to commemorate the birth of Prophet Muhammad S.A.WThe procession (Zelej

started at the Museum to various tombs by reciting Quaran and Dua culminating with Asr pra)rer at the historical site.

lnternational Museum Day Celebration
The Lamu Museum in Partnership with local Youth Organization; MASKANIpoa , and Twashukuru Eco School;
Commemorated the lnternational Day for Monuments at theTakwa Ruins of Manda lsland, Lamu County.
The event was marked by interactive and hands-on activities,which actively engaged youth of Lamu in Conserving their
Rich and Unique Swahili Heritage,

Conservation and preservation of Natural and rural landscapes was highlighted by tree planting activiry,and aTakaTalq
exhibition at the Site ro Create awareness on Plastic Pollution;a global crisis of Ocean plastic through a beach clean-up
activity.
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 20 I 9

I

;ional Museums of Kenya is a responsible corporate citizen. The Constitution of Kenya, Chapter Five on Land and

",vironment outlines the obligations of the tovernment in respect to the environment. Key to these obligations is to
lnieve and maintain a tree cover of at least ten per cent of the land area of Kenya.The major activity was planting of
d(enous trees at Kitale Museums.
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Sratemenrs For the year ended June 30, 2019

The Directors submit their report together with the audited financial shtemens for
the year ended June 30, 20 19, which show the stare of the Organizations affairs.

Results

The results of the organizarions for the year ended June 30,20 l9 are ser out on page
25 to 28

Boar-d of Drrector-s

The members of the Board of Directors who served during the year are as shown on
page 7 to l0

Auditors

The Auditor General is responsible for the statutory audit of the organization in
accordance with Article 229 of the Constitution of Kenya and the Public AuditAct 20 15,
which empowers the Auditor General to nominate other auditors to carry out the audit
on his behalf.

By Order of the Boord
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REPORT OF THE DIRECTORS

Chairperson
Date:
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NATIONAL MUSEUMS OF KENYA
Annual Reporr and Financial Statements For the year ended June 30, 2019

8l of the Public Finance Management Acg 20 l2 and section 23 of the National Museums and Heritage Act of
requires the Directors to prepare financial statements.The financial statements should give a true and fair view of

trle sate of affairs of the National Museums of Kenya at the end of the financial year/period and the operating results
cf the Organization for that yearlperiod.The Directors are also reguired to ensure that the Organization keeps proper
lccounting records,which disclose with reasonable accuracy the financial position of the organization.The Directors
are also responsible for safeguarding the assets of the National Museums of Kenya.

The Directors are responsible for the preparation and presentation of the organization's financial statements, which
give a true and fair view of the state of affairs of the organization for and as ar the end of the financial year ended on
June 30,2019.

This responsibility includes:

i. Maintaining adequate financial management arranSements and ensuring that these continue to be
effective throughout the reporting period;

ii. Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity;

iii. Designing, implementing and mainaining internal controls relevant to the preparation and fair

Presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud;

iv. Safeguarding the assers of the organization;

v. Selecting and applying appropriate accounring policies; and

vi. Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the organizations financial sratemenrs, which have been prepared using
appropriate accountinS policies supported by reasonable and prudent judgements and estimates, in conformity with
lnternational Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act and the State
Corporations Acr The Directors are of the opinion that the organization's financial sutements give a true and fair
view of the state of organization's transactions during the financial year ended June 30,20 l9 and of the organization's
financial position as at that date.The Directors further confirm the completeness of the accounrint records maintained
for the organization, that have been relied upon in the preparation of the organization financial statemens as well as
the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the organization will not remain a going concern
for at least the next twelve months from the date of this statement.

APPROVAL OF THE FINANCIAL STATEMENTS
The Organization's financial statements approved by the Board on 23rd April 2020 and signed on ia behalf by:

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Diector Cenerol



T
rlr-

I
I
T

T

T

T

T

T

T

I



REPUBLIC OF KENYA

Ielephone: +254-(:o) 3 2r40oo
E.mail: info@oagkenya.go.ke
Website: ww\!.oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers

Monrovia Street
P.O. Box Joo84-o01oo

NAIROBI
OFFICE OF THE AUDITOR.GETTERAL

E nfu m u ng .1 L I o u n t u h t I t I _l

REPORT OF THE AUDITOR-GENERAL ON NATIONAL MUSEUMS OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Museums of Kenya
set out on pages 25 to 63, which comprise the statement of financial position as at
30 June, 2019, and statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 oI lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Museums of Kenya as at 30 June, 2019,
and of its financialperformance and its cash flows for the year then ended, in accordance
with Public Sector Accounting Standards (Accrual) Basis and comply with the National
Museums and Heritage Act, 2006 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Long Outstanding Reconciling ltems - Cash and Cash Equivalent

The statement of financial position reflects cash and cash equivalent balance of
Kshs.114,181,240. Review of the monthly bank reconciliation statements revealed that
the salaries account reflected unexplained bank debits amounting to Kshs.573,170 which
had not been recorded in the cashbook and have been outstanding since 1999. Also, the
Fund-Holding Account contained an erroneous payment of Kshs.'12,000,000 made in
December, 2016. The Management recovered Kshs.11,312,000 leaving a balance of
Kshs.1,688,000 outstanding as at 30 June, 2019. Further, the Development Account
reflected an amount of Kshs.838,475 out of which Kshs.196,750 has been a reconciling
item since February, 2017.

Ilt'prtrt rl thc Auditor-Generul on Nalitnal ll'lu''eums of Ken'u.ltr the.t'eur ended 30,lunc, )019



T

T

T

t
T

T

T

I
T

I
I



1

i

ln the circumstances, the accuracy, completeness and fair statement of the cash ai

cash equivalents balance of Kshs.114,181,240 as at 30 June, 2019 could not t
confirmed.

2.0 Lack of Ownership Documents and Valuation of Property, Plant and Equipmer

The statement of financial position and as disclosed in Note 14 to the financial statement
reflects property, plant and equipment balance of Kshs.3,386,491,026. lncluded in thl
balance is Kshs.1,575,127,445 is in respect of net book value of one hundred and fiftl
(150) parcels of land spread across the Country. Review of the ownership recordr
revealed one hundred and seven (107) parcels either had partial ownership documents
while others did not have any ownership documents. Further, the National Museums ol
Kenya did not maintain a complete fixed asset register. The fixed assets register was
supported by schedules that does not indicate information such as acquisition cost,
acquisition date, payment details, assets revalued and the new values.

ln addition, the property, plant and equipment balance excluded the carrying amount for
parcels of land allocated to the Museums by the National and County Governments at no
consideration which had not been valued for inclusion as at 30 June, 2019. The balance
also excluded heritage assets such as the historic buildings being used for office
accommodation, monuments and ruins.

ln the circumstance, the accuracy, completeness, ownership and value of plant, property
and equipment balance of Kshs.3,386,491,026 could not be ascertained.

3.0 Long Outstanding Salary advance

The statement of financial position and as disclosed in Note 12(b) to the financial
statements reflects receivable from non-exchange transaction balance of
Kshs.307,579528. lncluded in this balance, is staff debtors balance of Kshs.17,579,528.
Review of records provided for audit revealed that an amount of Kshs.167,719.44
reported under staff debtors was held by staff who have since resigned, been terminated
or deceased. Management did not make provisions for these doubtful debts.

Ctrnsequently, the accuracy, completeness and recoverability of the long outstanding
debts could not be confirmed

4.0 Unauthorized Reallocation Projects Receipts

The Museum received grants from foreign institutions amounting to
Kshs.250,449,815.60. lncluded in the project balances are negative balances amounting
to Kshs.68,21 1,523.87 which reduced the reported balances for projects by
Kshs.68,211,523.87. The negative balances were as a result of reallocation of funds
between projects. Management did not provide for audit documents and explanations for
the reallocation.

Consequently, the accuracy and completeness of the project balances of
Kshs.68,21 1,532.87 and the validity of the reallocations could not be ascertained

Report t)f'the ,ludilu'-General on Ndtional Museums d'Kant,u.fitr lht' _r'artr tndctl J0.tune. )0l9
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5.0 Unsupported Trade and Other Payables

The statement of financial position as at 30 June, 2018 reflected a balance of
Kshs.238,303,687 in respect of trade and other payables. lncluded in this amount were
unexplained and unreconciled payables amounting to Kshs.38 ,321j29.

ln the circumstances, the accuracy and completeness of the trade and other payables
arnount of Kshs.38,321.129 as at 30 June, 2018 could not be confirmed.

The audtt was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Museums of Kenya Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
res;ponsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
th;tt the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my' qualified audit opinion

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

RE:PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RE:SOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in use of Public Resources sections of my report, I confirm
that, nothing has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Construction of Fort Jesus Sea Wall Protection - Mombasa

1.1 Contract Variation

The Museum entered tnto a contract for design and estimates for a section of Sea Wall
protection for Fort Jesus at a contract sum of Kshs.16,414,913 inclusive of tax on
5 August, 2016 The contract ended on 24 November, 2016 and the full amount of the
contract was paid However, the completion date was not indicated in the contract
document The Museum Management signed an addendum to the contract for heritage
lmpact assessment, environmental and social impact assessment at a contract sum of
Kshs.3,500,000 This was later revised to a contract sum of Kshs.25,50O,0OO.

llclttrl tt/ tlv.'lutlitrr-(it'ttt't'dl t)fi ,\ultrtntl ,\luscumr t,l K.,ry'u /ir tlk'.tcLl't:tilctl -l0.lutrc. 2019
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Review of the project progress revealed that a total of Kshs.49,613,412 had been paid in
respect of the design, impact assessment and supervision against an overall reportd
progress of 65% while the contract period had expired on 20 June,2018. Althoughttre
Management had indicated that the contract period had been extended up to
30 June, 2019 at no extra cost to facilitate completion of the project, no evidencewar
made available to support the extension and cost implications.

Further, a review of the project supervision contract cost in the year under review revealed

a variation of the initial contract sum of Kshs.25,500,000 by Kshs.8,625,000 or 33.8%.
This was contrary to Section 1 39 of the Public Procurement and Asset Disposal Act, 2015.

Consequently, the Museum Management were in breach of law and value for money has
not been realised on the expenditure of Kshs.49,613,412 in respect of the design,
estimates and supervision for a section of Sea Wall Protection for Fort Jesus and for
heritage lmpact assessment, environmental and social impact assessment.

1.2 Restoration/Rehabilitation of the Reclaimed Land

Review of the contract revealed that restoration/rehabilitation and beautification of the
reclaimed land of approximately two (2) acres was not included in the original contract.
The Museum Management requested for assistance in preparation of Bill of Quantities
for restoration of Ocean Area next to the sea wall from Chief Quantity Surveyor, State
Department for Public Works not been acted on at the time of the audit.

Consequently, the Museum Management were in breach of law and value for money has
not been realised on the expenditure of Kshs.49,613,412 in respect of the design,
estimates and supervision for a section of Sea Wall Protection for Fort Jesus and for
heritage lmpact assessment, environmental and social impact assessment.

2.0 Boundary Wall, Gates, Gate House and Parking

Management entered into a contract for the construction of the boundary wall, gates,
gatehouse and parks at a contract sum of Kshs.16,194,846. Management entered into
another contract for construction of phase two of a boundary wall at lnstitution's
Headquarters at a contract sum of Kshs.16,252,805 inclusive of VAT. The contract was
set to expire within twenty-one (21) weeks upon commencement of the work. However,
the contract period lapsed and as at 30 June,2019, the works had not been completed
and no explanation provided for the delay.

Further, National Museums of Kenya signed an addendum to the earlier contract at a
contract sum of Kshs.4,034 ,856.42 inclusive of VAT. Although this was reported to have
resulted from change of the designs of the boundary wall, Management did not provide
the Bills of Quantities in support of the variation for audit.

ln the circumstances, it was not possible to confirm whether the Museum received value
for money on the additional variation of Kshs.4,034,856.42.

Raltort of the .'ludilrtr-Gctterul <sn l\iutionul ,lluseunts tl Kequ ftr tht, t't,ur entletl 30.lunt. )0t9
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3.0 Electric Hybrid Fence around oloolua Forest Block in Karen

The Museums Management entered into contract to carry out environmental impact
assessment for the proposed erection of an Eco-friendly Hybrid Perimeter Fence around
Oloolua Forest Block in Karen at a contract sum of Kshs.4,639,42O inclusive of tax on
29 November, 2018. However, examination of payment vouchers revealed that
Management paid Kshs.6,607,171.50, The excess payment of Kshs.1,967,TS1was not
explained.

ln the circumstance, the regularity of the procurement and the payment of the extra
amount could not be ascertained.

4.0 Construction of the Post Graduate Training and Resource Centre for the lpR

The Museums Management entered into a contract for the construction of post Graduate
Training and Resource Centre in the financial year 201312014. The contract was in two
phases and phase one and two entailed completion of ground floor and finishes on ground
floor and first floor respectively. However, it was not possible to confirm the final contract
price of Kshs.11,328,109.60 since the original contract and the bill of quantities were not
availed for audit.

Consequently, the validity of the expenditure of Kshs.11,328,109 as at 30 June 2019
could not be confirmed in absence of bills of quantities, contract and procurement
documents.

5.0 Direct Procurement

Review of procurement records for the year ended 30 June, 2018 revealed that goods
and services worth Kshs.11,770,217 were procured through direct procurement method.
The procurements did not meet the threshold set in Section t Oa of the public procurement
and Asset Disposal Act, 2015 on instances when direct procurement can be used.

Consequently, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financral statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

encrul on .\'utionul llluscuns ol Kcn.t'a litr the t.cur enlul 30.tune, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance was
maintained in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Museums'ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Museums or to cease operations

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the Museums'financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from

Renrl tl the.'luJitttr-(iantrdl ()n,\'utionul lllul;euml of lian.t'Lt /()r thc.r'eLtr antletl J0.tunc.2019
6

..c'

,1,



a

a

a

fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Museums' policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Museums'

Repttrt tl'the .4uditor-Generul on Nationul ll.luseunrs of Kemu fttr tha 1'car cndcd 30 Jtne. )0l9
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

I am required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audrt

report. However, future events or conditions may cause the Museums to cease to

continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Museums to express an opinion on the financial statements.

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA cBs
AUDITOR-GENERAL

Nairobi

11 January,2O22

RcTtrt t.'/ thc .luditrn'-Gentrul on .\'utionul .lluseuns of Kt'ntu /or tha vcur endel 30 .lune. 20l9
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tx
STATEMENT OF FINANCIAL PERFORIVANCE

FOR THE YEAR ENDED JUNE 2019

I

i

I

I

Revenua from non-exchange transactaons

Transfers from governments-

Recurrent 3(a)

Development l6(b)

Project income 4

1,201,600,000

9,279,#3

307,281,129

965,900,000

,,3&?,319

228,738,656

Total revenue from

non-exchange transactions

Revenue from exchange

transactions

Other incomes

Total revenue from

exchange transactions

EXPENSES

Employee costs

Depreciation

Repairs and maintenance

Remuneration to Board of Directors

General expenses

Total expenses

1 ,518,160,692 1 ,197,(X)2,975

352,372,923 309,725,428

352,372,923 3O9,725,428

5

Srgned By

1 ,122,340,039

29,792,836

19,628,761

14,821,766

518,422,281

1,705,005,683

1,062,019,830

33,136,356

19,300,950

1,825,883

361,070,934

1,477,353,953

6

7

8

9

10

[- l:,lr,r :ti ii ( )r-trttra-:i,(,r

Note 201&2019
KSH

2017-2018
KSH

Tolal revenue 1 ,870,533,615 1,506,728,403

29,374,450Surplus for the year 165,527,932

i rrtri,,ilt i t:l,ll
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X

2018.2019
KSH

I
STATEIVENT OF FINANCIAL POSITION FOR THE YEAR ENDED JUNE 201$

Nolo 2017 - 201E

KSH

Assets
Current assets

Cash and cash equivalents

Receivables f rom exchange

transactions

Receivables from non-exchange

transactions

lnventorres

11 114,181,240 124,896,704

12(a) 21 ,61 5,130 12,645,128

Non-current assets
Property, plant and equipment

Totd !r..tl

Liabilities
Current liabilities
Trade and other payables from

exchangeTransactions

Tdrl curmt llrbffir

Non-current liabilities
Deferred Development Grant

Project Deposits

Totrl no.qruil lIlIlIr
Totr| lhbtllr

ilctrrril
Reserves

Accumulated surplus

Total arrtr md S$llH..

12(b)

13

14

15

16

17

Srgned By.

307,579,528

1,720,939

445,096,837

3,384,291,303

3,&!9,3tt,1/O

223,275,533

2[13,275,538

310,533,160

128,424,347
.l3C,e57,507

0&1,23i1,0{o

3,167,155,10O

3,001 ,627,168
165,527,932

3,167,155,10O

19,71 't ,695

1 ,570,8't9

158,824,346

3,094,520,320

3,25i1,3{4,366

238,303,687

238,303,6ott

198,512,759

108,601 ,088

30i7,113,847

545,417,534

2,7071927,132

2,678,552,682

29,374,450

2,707,927,132

1)r,
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xl
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED JUNE 30, 2019

)q CAPITAL
RESERVES

(KSHS.)

-' Balance at 1st July 2017 2,814,335,906 (331,966,875)

Capitalrzed government
grant (16b) 181 ,s48,501

Total comprehensive
income {or the year

Balance as at
30th June 2018 2,995,884,407

Balance as at
1st July 2018 2,995,8[,p.,4O7

Capitalized government
grant (16b)

Tolal comprehensive
income for the year 165,527p32

Balance as at
30th June 2019

REVENUE :REVALUATION
RESERVES RESERVES

(KSHS.) (KSHS.)

TOTAL
(KSHS.)

14,635,150 2,497,004,181

181 ,548,501

29,374,450

14,635,150 2,707,927,132

14,635,150 1, 2,707,g27,1g2
I

293,700,036

165,527,932

3,167,155,100

29,374,450

(302,592,425)

(302,592,425)

293,700,036

3,289,584,443 (137,064,493) 14,635,150
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xil
STATEIVENI OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2019

I

I

I

Cash flow from operating
activities

Net income from Museum
operations

Before rnterest earned

Adjustments for the year

Depreciation

Operating lncome before working
capital changes

lncrease/decrease in receivables

lncrease/decrease in inventories

increase/decrease in PaYables

Development expenditure

Net cash lrom operating activities

Carh fiow lrom invegting actlvlties

lnterest received

Purchase ol property, plant
& equignont

llC dt ltun lrucrtlng ActlvlSea

Crrh lbw hwn llnanalng actlvltlor
Davelopment grant trom GOK

Projecl deposits

Net cash generated trom

financing activities
Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalent as
at 30th June 2018

165,527,932

29,792,836

29,374,450

(e,248)

33,136,3567

5

16(b)

14

16(a)

195,320,768

(296,837,83s)

(150,120)

(15,028,154)

(9,279,sffi)

(125,974,904)

(319,s63,819)

(319,563,819)

415,000,000

19,823,259

434,823,259

(10,715,464)

124,896,704

62,501,558

3,501,203

379,401

9,703,325

(2,364,319)

73,721,168

9,248

(190,932,703)

(190,923,455)

59,99s,500

89,505,010

149,499,510

32,296,223

92,600,481

Recurl

Devel
Granl

ort{
lnt€[

Prq

I

TO

5

Notes 201&2019
KSH

2017-2018
KSH

oqduulont es
114,161,240 124,906,704at 30th June 2019

Saqh and cath
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xlI
STATEMENT OF COMPARISON OF BUDGET

AND ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 2019

Original
budget

2018-2019
KSH

1,028 329 840

13,535 000

Final
budget

2018-2019
KSH

1,028 329,840

13 535.000

Actualon
comparable
basis

2018-2019
KSH

1 122 340,039

29,792,836

Pedormance Percent I

difference

2018-2019
KSH

Adlust
ments

2018-
201 I
KSH

I
l-

Government
grants and
subsidies

RecLrrren[ (-lrant

Developrnr:rrt

Grant

Other incomes:
lnternally Bevenue

Projecl [ir-.venue

Total income

Ernl rlr-rycrcs Ct.rsts

Deprecratit,rr

Reparrs &
Itzli tr r rtt : r r itr r r;c

Rt:rrrrrrrerat on to
Boarci of Directors

9s1 600 000 2s0 000 000 1 201 600,000 1 201 600,000

37s 000,000 .10.000 000 415 000 000 415,000 000

249 519,000 249 519,000 352,372,923

??o 8?2,000 220 822,000 307 ,281 ]25

1,796,941,000 290,000,000 2,086,941,000 2,276,254,052

0ol"

07o

0

0

1 02 853 923

86 459 129

94,010 199

16,257 836

41 0%

39 2%

9096

120.0"/"

I r98 332

Gt-.rrcral Lxlrenses

7,111 672

223.638.824

ery.ndltrr t,tE tl3,C0E

Surplus lor
the perlod

9 198,332 19 628,761 10,430.429 1 13

u/o

0"h

7 .411 ,672

223.638,824

14,821,766

518,422,281

7 ,410 094 99

294 783 457 132

Total i
I

. ! l,&Lll8,GG8 1,705,005,GEi1

614,827,9U 2gO,OO0,@O W,U27,332 571,248,369

/VB. Noles to vanance explanations as sel oui on page 48
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D

l. General lnformation

National Museums of Kenya is established by and derives its authority and accountability from National Museums an

HeritageAct.The entity wholly owned by the Government of Kenya and is domiciled in Kenya.The entity's

activity is establishment of National Museums and the identification, protection, conservation and transmission of

cultural and natural heritage of Kenya

2. Statement of Compliance and Basis of Preparation

The financial stacemenrs have been prepared on a historical cost basis except for the measurement at re-valued

amounts of certain items of property, planr and equipment, financial instruments at fair value and actuarially determined

liabilities at their presenr value.The preparation of financial statements in conformity with lnternational Public Sector

Accounring Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management to exercise

judgement in rhe process of applying the Organization's accounting policies. The areas involving a higher degree of

judgement or complexity, or where assumptions and estimates are significant to the financial statements, are disclosed

in below.

The financial suremenrs have been prepared and presented in Kenya Shillings, which is the functional and reporting

currency of the National Museums of Kenya .The cash flow statement is prepared using indirect method.

The financial smrements have been prepared in accordance with the PFM Act, the State Corporations Act and

lnternational Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

Adoption of new and revised standards

i. Relevant new standards and amendments to published standards effective
for the year ended 30 June 2019

8talffi lmptct

't\

i
,l

Rl
rg

t
I

IPSAS 40:
Public Sector
Combinations

Applicable: 1st January 2019:
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations
and combinations arising from non-exchange transactions are
covered purely under Public Sector combinations as
amalgamations,

NOTES TO THE FINANCIAL STATEMENTS
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Relevant new standards and amendments to published standards effective
for the year ended 30 June 2019

Slandard lmpec't

IJ

IPSAS 41:
Financial
lnstruments

Standard

IPSAS 42
Social
Benefits

Applicable: lst January 2022:
The objective of IPSAS 41 is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity's
future cash flows.

IPSAS 4'1 provides users of financial statements with more useful
information than IPSAS 29,by'.
. Applying a single classification and measurement modelfor
financial assets that considers the characteristics of the asset's
cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model
that is applicable to all financial instruments subject to impairment
testing; and

. Applying an improved hedge accounting model that broadens
the hedging arrangements in scope of the guidance. The model
develops a strong link between an entity's risk management
strategies and the accounting treatment for instruments held as
part of the risk management strategy.

lmpact

Applicable: 1st January 2O22:
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial reports assess

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit
schemes; and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

and
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NATIONAL MUSEUMS OF KENYA

Annual Reports and Financial Statements For the year ended June 30' 2019

Summary of significant accounting policies
a) Revenue Recognition

b) Revenue from non-exchange transactions
h)

Transfers from government entities
Revenues from non-exchange transactions with other Sovernment entities are measured at fair value and recognteo

on obtaining control of the asset (cash, goods, services and property) if the transfer is free from conditions and it
is probable thar the economic benefits or service potential related to the asset will flow to the entity and can be

measured reliably.

Government Grants
i. Recurrent government granr credited to the Smtement of Financial Performance based on the Paymen(

made by the government of Kenya.

ii. Development grant is credited ro the Sutement of Financial Performance based on the amount spent.The

unspent amount is deferred until spent.

Project income
These are funds earmarked for specific proiects mostly dealing with Research in particular areas.The proiects funds are

credited to a depositAccounr when received and only transfer the amount spent each month to income. ln this case,

income and expenditure are always the same.The balance remains in the respective deposit account.

c) Taxation
The National Museums of Kenya is exempted from income tax.VAT and excise duty are exempted on case

by case-on application to the National Treasury and Kenya Revenue Authority.

d) Revenue from exchange transactions
Rendering of services
The entity recognizes revenue from rendering of services to the public through gate admissions.

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have been transferred
to rhe buyer, usually on delivery of the goods and when the amount of revenue can be measured reliably.

lnterest income
lnterest income is accrued using the negotiated rate

Rental income
Rental income arising from operating leases on investment properties is accounted for upon realization

e) Property, Plant and Eguipment
Property, Plant and Equipment is stated at historical cost less accumulated depreciation.The assets are not depreciated
in the year of purchase. Depreciation is calculated on the reducing balance basis to write down the cosr of each asset
to its residual value over its estimated useful life using the following rates:

. MotorVehicles 25%

. Equipment and furniture 12.5%

. Computers 25%

. Buildings l%

f) Exhibits and Collections
As a policy, no value has been placed on exhibits, study collection and fixtures. Museum Exhibits have no
commercial value, and the study collection is priceless.

D
N
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Purchase of Animals
Purchase of primates is expensed in the financial performance statement at the time of purchase

Financial lnstruments
(i) FinancialAssets

,€cognation and measurement
assets within the scope of IPSAS 29 Financial lnstruments: Recognidon and Measurement are classified as

assers ar fair value through surplus or deficit and receivables, held-to-maturity investments or available-for-sale

assets, as appropriate.The organization determines the classification of ics financial assets at initial recognition.

or sales of financial assers rhat require delivery of assets within a time frame established by regulation or

convention in the marketplace (regular way trades) are recognized on the trade date, i.e.,the date that the organization

commits to purchase or sell the asset.

I1e National Museums of Kenya financial assets include cash and short-term deposits; trade and other receivables.

Derccognitlon
Ile organization derecognizes a financial asset on where applicable, a part of a financial asset or part of a group of

similarfinancial assets when;The rights to receive cash flows from the asset have expired or is waived,the organization

has transferred irs rights ro receive cash flows from the asset or has assumed an obligation to Pay the received cash

flows in full without material delay to a third parry; and either: (a) the organization has transferred substantially all the

riskand rewards of the asset; or (b) the organization has neither transferred nor retained substantially all the risks and

rewards of the asset but has transferred control of the asset.

(i) Financialliabilities

lnltlal recognltion and measurement
Financial liabilities within rhe scope of IPSAS 29 are classified as financial liabilities at fair value through surplus or

deficit as appropriate.The National Museums of Kenya determines the classification of its financial liabilities at initial

recognition.

All financial liabilities are recognized initially at fair value and, in the case of borrowings, plus directly atribuable
transaction costs.

The organization's financial liabilities include trade and other payables, bank overdrafts,financial Suarantee contracts.

i) Employee Benefits
(i) Short term

NMK has employees who carries our day-ro-day operations and are entitled to salaries and allowance.The organization

recognises these salaries and allowances as expenses, which are charged to financial performance satement.
(i) Retirement Benefits

NMK operates a defined contribution sraff Retirement Benefit Scheme for its employees.The Scheme is administered

by lnsurance Company of East Africa and is funded by contribution from both NMK and the employees. lt also pays

gratuity to staff on contract. NMK's contribution is charged to the financial performance statement in the year to

which they relare. NMK also contribures ro a statutory defined scheme; the National Social Security Fund (NSSF)

contriburions are determined by local statute and are currently vary according to basic salary per employee Per month.

j) Nature and Purpose of Reserves
(o) Copitol Reserve

The organization creates and maintains reserves in terms of specific requirements. National Museums of Kenya has

capital reserves and revaluation reserves. Reserves are monies budgeted, collected and set aside for replacement or
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deferred maintenance to the capital improvemenrs. Boards establish reserve accounts for the future
deferred maintenance of the common areas.

Reserve funds enable the organization to maintain the common areas with a reduced risk of special
minimize the impact of financial challenges.The fund establishes and preserves reserves for a strong financial

to meet future expenditures and reduce the potential for reduction in property values.

(b) Reyenue Reserye

A reserve, which is created out of the revenue profit, is called revenue reserve. Revenue profit is earned in the
course of the business. Revenue reserve refers to the undistributed revenue profit. lt is created fo r srengthenint rhe

financial position, replacing depreciable assets, redeeming liabilities and conducting research and developmenr funcrions.

(c) RevaluotionReserye
A revaluation reserve is an increase in the value offixed assets.Asset revaluation reserve is an accounting conceptand
rePresents a reassessment of the value of a capital asset as at a particular date.The reserve is considered a category
of the equity of the entity.An asset is originally recorded in the accouns at irs cost and depreciated periodically
its estimated useful life as a measure of the amount of the assets value consumed in that period. ln practice, the actual
useful life of an asset can be miscalculated, or an event can cause a change to the useful life. Consequenrly, assets

occasionally need to be revalued in order to reflect a closer approximation ro their"worth" in the accounts.When the
asset is revalued, the offsetting entry (in a double entry accounting system) would be made either to the profit or loss
accoun6 or to the equity of the entity.

k) Branches
The regional stations reports are incorporated in these financial statements.

l) Translation of Foreign Currency
Translations in foreign currencies during the year are converted into Kenya Shillings at rates ruling at the transacrion
dates.Assets and liabilities,which are expressed in foreign currency,are translated into"Kenya Shillings ar rates ruling at
the date in the financial position statement.The resulting difference from the conversion and translation are dealt with
in the financial performance statement in year, which they arise.

m) Research and Development
Research and Development expenses are expensed through Financial Performance satement in the year are incurred.

n) Budget lnformation
The annual budget for the period 20 l8/20 l9 was prepared on the accrual basis, that is, all planned cosrs and income
are Presented in a single smtement to determine the needs of the entity.As a result of the adoption of the accrual basis
for budgeting purposes, there are no basis, timing or entity differences that would require reconciliation between rhe
actual comparable amounts and the amounts presented as a separate additional financial statemenr in the starement of
comparison of budget and actual amounts.

o) Related Parties
The National Museums of Kenya regards a related party as a person or an enrity with the ability ro exert control
individually or iointly,or to exercise significant influence over rhe organization, or vice versa. Members of key Management
are regarded as related parties and comprise the Directors ExecutiveTeam.

p) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform
to the required changes in presentation.
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I .-cerDeat

Provisions

are recognized when the organization has a present obligadon (legal or constructive) as a result of a past
it is probable that an ourflow of resources embodying economic benefis or service potential will be required ro

mle the obligation and a reliable estimate can be made of the amount of the obligation.

expense relating to any provision is presented in the smtement of financial performance net of any reimbursemenr.

rf Cash and cash eguivalents
Cash and cash equivalenc comprise cash on hand and cash at bank, short-term deposirs on call and highly liquid
im,tstments with an original maturity of three months or less, which are readily convertible to known amounts of
osh and are subject to insignificant risk of changes in value. Bank accounr balances include amounts held at various
commercial banks at the end of the financial year. For the purposes of these financial smremenrs, cash and cash

equivalenr also include short-term cash imprests and advances to authorised officers, which were not surrendered or
rccounted for at the end of the financial year.

s) lnventories

lnventory is measured at the lower of cost and net realizable value.

t) Significant Judgments and Sources of Estimation Uncertainty

Thepreparation of the Entity's financial statements in conformity with IPSAS requires management to make ludgmenrs,
estimates and assumptions that affect the reported amounts of revenues. expenses, assec and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. Howeven uncertainq/ about rhese assumprions
and estimates could result in outcomes that require a material adjustment to the carrying amounr of the asset or
liability affected in future periods.

Estlmates and assumptions

The key assumptions concerning the future and other key sources of estimarion uncertainry at the reporring date,
that have a significant risk of causing a material adjustment to the carrying amounrs of assets and liabilities within rhe
next financial year, are described below.The Entity based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and assumptions abour future
developments may change due to market changes or circumstances arising beyond the control of rhe Entity. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and resadual Yalues

The useful lives and residual values of assets are assessed using the following indicarors to inform porential future use
and value from disposal:

The condition of the asset based on rhe assessmenr of experrs employed by the Endty
The nature of the asset, its susceptibiliry and adaptability to changes in technology and processes
The nature of the processes in which the asset is deployed
Availability of funding to replace rhe asser
Changes in the market in relation ro the asser

u) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial satements
for the year ended June 30,20 19.

nal
I0,u
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Ilcacrlptlon

a

t
Uncondldonal grent
Operatonal grant
-Recurrent
-Dwelopment

Total

2018-2019
KShs

1,201,600,000
415,000,000

2017-2018
KShc

965,900,000
59,993,500

1,616,600,fi)O 1,O25,993,5(X)

3(a) TRANSFERS FROM OTHEB GOVERNMENTS

TRANSFERS FROIU MINISTRIES, DEPARTMENTS AND AGENCIES

Name ol ths Entity
sending the grant

Minisry ol Spofis

Minisfy ol Sports

Totel

Amount
recognized
to Statement of
Comprehensive
lncome
KShs

1,201,600,000

9,279,563

1 ,210,979,563

Amount
deferred
under
defered
income
KShs

1 17,361 ,678

i 17,301 ,079

Amount
recognis6d
in capital
fund

KShs

288,3s8,759

288,358,759

Total grant
income
during
the y6ar

KShs

1,201,600,000

415,0@,000

1,616,600,@0

201 7-201 8

KShs

965,900,000

59,993,500

1,025,893,500
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Project lncome HQ
Project Admin income
Project income IPR
Iotal

160,059,161
7,34,428

139,878,5,40
3O7,281,129

101,788,805
13,091,400

113,858,451
228,738,656

Admission fee
Rentalincome
lnterest earned
Sale of publications and artifacts
Sale of soft drinks
Sale of casts
Sundry income
Total

258,23'.1,921
31,756,296

16,595,327
1,666,991
3,596,132

40,526,266
#2,372,923

200,029,169
45,632,746

9,248
10,245,413
1,395,560

13,236,721
39,176,571

3(Jft,725,428

6. EMPLOYEE COSTS

7. DEPRECIATION EXPENSE

PROJECT INCOME

5 OTHER INCOMES

2018-2019
KSH

2017-2018
KSH

Salaries
Gratuity and pensions
Medical
Training
Staff welfare and uniforms
Total

935,095,64{}
108,825,970
49,372,7N
17,026,715
12,018,982

1,122,340,0i19

898,633,13[]
98,925,573
45,099,785
g,669,gg7

9,691,M2
1,062,019,8i10

Property, plant and equipment(note 14)
Tota!

29,792,8S
29,792,9*

33,136,356
33,136,356
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Vehicle expenses- Maintenance/spares
Equipment repairs and maintenance
Maintenance of buildings
Maintenance of monuments
Cage maintenance
Cage construction
Boat Maintenance
Total

7,'.t23,378

6,520,370

2,927,911

2,975,232

77,870

4,000

19,628,761

8,633,540

6,929,969

1,169,204

2,373,473

2,730

192,035

19,300,950
a

8. REPAIRS AND MAINTENANCE

9. BOARD EXPENSES

Lunch/phone expenses
lnsurance
Sitting allowance
Accommodatio n/per diem
Air fare
Board meeting Expenses
Mileage
Honoraria for Chairman
Total

837,496
652,794

5,620,000
4,169,600

8M,O44
1,039,973
1,097,969

560,000
14,921,766

89,500

455,000
436,600
136,863

560,000

147,720
1,925,993

10. GENERAL EXPENSES

Administrative costs
Transport and travel expenses
Contracted professional services
Office and other expenses
Advertising and publicity
Telephone and postage
Electricity and water
Purchases and other direct inputs
Total

26,459,731
198,971,495

25,619,296
133,437,919

5,652,389
13,357,046
25,512,376
89,414,039

518,422,291

19,929,720
132,045,127
10,854,449
96,703,317
9,5(,,905

11,329,265
25,212,913
56,552,339

361,070,934

I

11. CASH AND CASH EQUIVALENTS

Current accounts 1 12,095,1g2

Others(cash at hand) 2,086,058

122,350,867

2,545,937

Total 114,191,2q 124,996,7O4
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11 (a) DETAIL ANALYSIS OF THE CASH AND CASH EQUIVALENTS

Flnanclal lnstltutlon

a) Grrrent Account

2018-2019
ShsAccount number

2017-2018
Shs

;
I

I

Nairobr Museum, SCB Westland

Seed for life, SCB Westland

Commercial, SCB Westland

Salaries, SCB Westland

Fund SCB Westland

Project HQs, SCB Westland

Lodwar, KCB Lodwar

Karen Blixen Savings, SCB Karen

Dollar HQs, SCB Westland

Karen Blixen Recurrent,
SCB Karen

Natural Products lndustry
HQs, SCB Chiromo

Recurrent lPR, SCB Karen

Dollar lPR, SCB Karen

IPR Project, SCB Karen

CNHR Project, SCB Karen

IPR MMUST, SCB Karen

IPR Predict, SCB Karen

Fort Jesus, KCB Treasury SQ.
Mombasa

Fort Jesus Project

Gede Ruins- KCB Malindi

Lamu ,KCB Lamu

Lamu Project, KCB Lamu

Lamu Fort, KCB Lamu

Meru, SCB Meru

Kapenguria, KCB Kapenguria

Baringo, KCB Kabarnet

Kisumu, SCB Kisumu

Narok, KCB Narok

Nakuru Hyrax, SCB Nakuru

Kitale, SCB Kitale

Recurrent HQs, SCB Westlands

Development HQs, KCB Sarit

IPR GCC ,SCB Karen

01 080351 07801

0'1080351 07802

01 08035436500

01 08033746400

0108034593700

0'108035107800

1107592267

o152092944700

8708035107900

01 02044888600

01 080351 07901

01 02044700001

8702044700000

01 02044700000

0102044700002

01 08044700000

01 02044700004

1 106548876

1 106548809

1 1 08000584

1104778173

1104778505

1104778343

01 020631 08500

1106216474

1103642324

01 02055059500

1107720796

01 s2054858500

01020360s6900

01 080351 07900

1 1 06829379

01 02044700003

559,229

14,241,953

959,293

49,592

2,416,409

26,381,241

3,626

1,2't3,794

3,249,784

13,617,295

3,588,472

8,811,981

10,839,993

574,143

310

128.992

13,590,307

986,367

2,667,722

2,141,740

17,406,283

3,458

2,082,194

1,942,723

8,439,534

2,203,693

7,763,8't3

13,867,547

586,203

8,363

1,492,802

133,670 1 ,408,819

725,175

1 ,506,213
10,452,366

20,937

70,392

12,276

58,848

367,322

3,109

50,940

57,050

982,758

3,172

5,166,562

5,641,398

335,878

100,443

1 8,1 84,1 97

9,727

961,861

98,593

12,276

86,830

381,1 17

4,1 15

263,822

58,231

994,883

106,967

3,864,619

17,073,477

3,429,149

TOTAL 112,095,182 122,350,867
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1 1 (b) oTHERS ( CASH rN HAND)

. , ...ri.,,:.. I :qff1!.ti(r.: ,.

a

Headclrrarters

lPti
Larlu lVrrseurn

Fort .JesL is lrrl u seL r n.r

Gecie rnLlseum

Karen Blrxen lvluseunr

Krsumu lvluscurl
Thrmlich Ohrnga
lvleru lt/rrseum

Krtale [Vuseum
Narrobr Gallery
Jumba La tVtwana

Uhrrru Garciens
lvlaralal

Rabai

N/alrndr

lVnairani

Narok

Kabarnet
Koobr For a

Kaperrguria

497 671

63 950
46,152

324.650

62, 1 90

7 49,437

59,240

981 746

19,400

5 r00

293 BB9

63 860

944 280

32 030

2 500

1 000

45.332
7 900

r 08 300

23 150

11 550

1 500

4 100

:

1 800
78, r 00

13 450

8,008

84 400

700

12,490

22 200
B 550
3,200

200
37,?_70

12 400

200

TOTAL 2,545,8372,086,058
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12. (a) CURRENT RECEIVABLES

Description

Trade Receivables

Prepayments

Deporsits

Total

12 (b) CURRENT RECETVABLES

Description

2018-2019

5,574,655

14,533,107

1,507.368

21,615,130

2018-2019

1 i !r79 528
:?!)o c00 coc

qr7,579,529

1,3211 ,/2?-

2017-2018

8,182 682

2,955,078

1,507,368

12,645,129

2017-2018

l;l,i L,ttl.rlrtt',
Lt)l-. ( ir;lt tl

f 
)r[;l r-;a1ic,.,r rs

(,rrli,,

ii, ,ll rirrnk:;

1!) i 11 [i!]'r

Tdel

Description

it" 1 , /79

19,711,695

,288,890

2',30,,162)

51 ,46/8/,438
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14. WORKS IN PROGRESS, PROPERW, PLANT AND EOUIPMENT

PROPERW PLANT & EOUIPMENT
Land Buildings Work in Furniture Computers Vehicles

Progress
Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.

Cost/Valuation
As at 1sl Jul),,2017

Addrtions du.ing lhe year

Completed works during

th6 year

Adjustment

As at 30lh June 201 8

Depreciation
As al lst Jul! 2017

Charge Ior the Year

As at 30th June.201 I

Cosuvaluatlon
As at 1 st July. 201 I
Additrons duilng the year

Complelsd works during

the year

As at 30th June 2019

Depreclatlon
As al lst July ?018

Charge for the y6ar

As at 3cnh Jun€,2019

Net Book Values
As at 30th June. 20 1 I

Nct Book Vrluca
As at 3Oh Jun€,2018

1,575.127,445 1,t83,085.58t 369,434,235 23719€.22A 80,806,463 118,259,157 3,563,912,107

1,575,127,445 1.183,085,581

r3r.920851
10,511 ri4iz

| 4?.432 498

-t 
,575,127 ,445 1 ,183,085.581

142,432.498

10.406.531

152,trt9,029

187.885.734

18r,548,50r

369,4i|4,235

286.1 59.036

229.761,201

7,438,025

1 65,666.741

8.01 1.808

r 73,678,549

237,199.224

r 4,028.603

1 73.676,549

7,940,085

181 .618,634

78,860.286

1 ,946, r 77

59,558,979

4,825,3?7

64,384.306

80,806,463

4,015,750

64,384,306

4,1 05,539

68,489,845

118259,157

Total

Kshs

3.372 979.401

1 90 932 703

436 255 431

33.1 36 356

469.391 787

3,563.912.107

319.563,81 I

469.39r.787

29.792.836

499.1 84.623

79.1 08 860

9.787.574

88.896 434

1,575,127,445 1.r83,085,581 655,593,271 25.t,227.829 84,82?,?13 133,619.587 3,883.475,926

118.259,157

15,360,430

88.896,434

7.340,681

96,237,1 1 5

1,575,127,445 1,030,246,s52 655,593,271 69,609,195 .16,332.368 37,38?,472 3,384,291,303

1,57s,r27,rr45 r,(X0,65:t,0fi1 360,43a,23s 63,5ixr,677 1Q,4U.,157 29,3,,,2,723 3,094,520,320
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Trade payables

Payments received in advance

Third party payments

0ther payables

Balance b/f

G.o.K Development
Grant received

Less amount spent (16b)

Total

2018-2019
KSH

85,997,1 16

1,068,000

2017-2018
KSH

105,583,046

1,068,000

91,081

131,s61,560

bl

136,210,417

Third party payments relate to deductions made and not yet submitted as at June 2018.

16. DEFERRED GOVERNMENT GRANT

2018-2019
KSH

198,512,759

415,000,000

(302,979,5ee)

310,533,160

2017-2018
KSH

322,432,079

59,993,500

(183,91 2,820)

198,512,759

, 
15. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

223,275,533 238,303,TOTAL

G- ---'.-

16b Capitalexpenditure

Revenue expenditure

Total

293,700,036

9,279,563

302,979,599

18'1 ,548,501

2,364,319

183,912,820

19,096,078

318,243,666

337,339,744

228,738,656

108,601,099

17 PROJECT DEPOSITS

Opening balance

Add receipts during the year

Total Deposits

Less erpenditure (4)

Balance c/f

108,601 ,088

327,104,388

435,705,476

307,281,129

128,424,347

Project revenue is funds from various donors used for research activities carried out
by NMK Scientists.
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18. RELATED PARTY DISCLOSURES
These financial statements include the financial statements of the organization

)

\9.'
cd
th

Ar
tl
I

(b) Key management personnel
The key management personnel, as defined by IPSAS 20 Related party Disclosures, are the
members of Director's Executive Team. The total remuneration of members of Director's
Executive Team, on a full-time basis, receiving remuneration from the Organization is:

(a) Related party transactions 2018-2019
KSH

2017-2018
KSH

fransferrs frorn Ministry of
Sports, Culture and the Arts Recurrent

Development

1 201 600 000

41 5 000 000

1,616,600,000

96s,900 000

59.993 500

1,025,993,500Total

Key lvlanagement remuneration

Total

2018-2019

36,029 681

36,029,691

2017-2018.

27.254.422

27,254,422
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; COMMITMENTS AND CONTINGENCIES
pltal commitments
eorganization in this financial year has no capital commitments.

.the year end, the organisation had the following contingent liability.

iSF arrears amounting to Kshs. 155,214,7 18 which relates to unpaid contributions of Kshs. 14,543,360 being principal

,rountand accrued penalty of Kshs. 140,67 1,358 as tabulated by NSSF.

i
,0peratlng lease rentals
, Ihe National Museums of Kenya has no operating lease rentals for the financial year 20 l8l20l9

20. FINANCIAL RISK MANAGEMENT POLICIES
The National Museums of Kenya's financial risk management objectives and policies are as deuiled below:

Signiflcant accountang policies
Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recoSnised, in respect of each class of financial assec

and financial liability are disclosed in note I to the financial shtements.

Financial risk management obfectlves
The organizations activities expose it to a variety of financial risks including credit risk, liquidity risks, interest rate and

the effects of changes in foreign currency rates.The National Museums of Kenya's overall risk managemenr protramme
focuses on unpredictability of changes in the operating environment and seeks to minimise the potenrial adverse effect
of such risks on its performance by setting acceptable levels of risk.

lnterest rate rlsk
The interest rate risk exposure arises mainly from interest ra[e movemenE on the company's cash balances.

At 30 June 20 19. if the interest rates on the bank balances had decreased/increased by 5 percentage points with all

other variables held constant"the impact on surplus for the year would have been Shs.5,604, 159 (20 l8:Sh.6, I 17,543)
higher/lower.

There has been no change to the company's exposure to interest rate or the manner in which it manages and measures
the risk.

Credit risk management
The organization's credit risk is primarily actributable to ics other receivables and bank balances.

The amounts of receivables presented in the statement of financial position, estimated by the organization's management
based on prior experience and their assessment of the current economic environment.

The credit risk on receivables is limited because the organization does not rely on them

The credit risk on liquid funds with financial institutions is also low, because the counter parries are banks with high
credit ratings.

I
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The amount that best represents the organization's maximum exposure to credit risk as at
30 June 20'19 is as follows:

a

The amount that best represents the Centre's maximum exposure to credit risk as at
30 June 2018 is as follows:

Fulty nrrbrnng
tcSt{

Bank Balances

Trader Receivables

Staff Debtors

Total

Bank Balances

Trade Receivables

Staff Debtors

Total

Fully Prlonning
KSH

1 12,083,'t82

5,574,655

17,579,528

135,237,365

122,350,867

8,182,682

19,71 1 ,695

150,245,244

Pact Duc
KSH

Pert Dm
KSH

Total
KSH

112,083,182

5,s74,655

17,579,528

135,237,365

Total
KSH

122,350,867

8,182,682

19,71 1,695

150,245,244

Total
xsx

15,285,371

207,990,162

223,275,533

LIQUI DIry RISK IVANAGEIV ENT

Ultimate responsibility for liquidity risk management rests with the Management. who have
butlt an appropriate framework. The organization manages liquidity risk by maintaining enough
required funds for its operations through continuous monitoring ol forecast and actual cash flows

The table below shows the maturity analysis of the financial liabilrties that affect liquidity:
As al 30 June 2019

Payables

Payables

Total

Laar thm 1 Ycr
KSH

15,285,371

15,285,371

Ovcr 1 Year
KSH

207,990,162

207,990,162

lmpalred
KSH



a
NATIONAL MUSEUMS OF KENYA

Annual Reports and Financial Statements For the year ended June 30, 2019

As at 30 June 201 8

lmpalredt
I
I

Lose then 1 Ycar
KSH

otnr 1 Year
KSH

216,847,596

216,847,596

Aiiot NT
ln brclgn Currency $

31,983.25

88,1 19.81

18,890.08

75,981.66

Total
KSH

21,456.091

216,847,596

238,303,687

KSH

Payabies

Payables

Total

21,456,091

21,456,091

EXCHANGE RISK

The Niational Museums ol Kenya holds some ol its bank balances rn foreign currency.
The llurctuations in currency exchange rates result in changes in the value of the monetary
assets denominated in foreign currency hence expose the Centre to the risk of incurring
exchange losses. The monetary assets held in foreign currency are closely monitored to
ensure that they are not materially affected by adverse foreign currency fluctuations.
There are no other foreign currencies denominated financial assets or liabilities.

At year .end, the foreign currency bank account had the following balance

At 30 June 2019

US dc,llar bank account HQs

Us dollar bank account IPR

At 30 June 20'18

US dollar bank account HQs

US dollar bank account IPR

AMOUNT
KSH

3,249,783.81

8,81 1,980.96

1,942.723

7,763,813

As at 30 June 2019, an increase/decrease of 10% in the Dollar exchange rates to the
Kenya Shilling would have resulted in an increase/decrease in the deficit for the year of
Kshs.'1,206,176 (2018 Kshs.970,654).
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l. The financial satements reflect material difference between the budger and actual amounts

The internal revenue increased as result of conducive political situarion in the country as well as improved market.:
of the National Museums and Sites respectively.This led ro increase in admission fees (gate collections). ,..

There was over expenditure on Employees cost as a result of implementation of SRC approved structure and paymenr

of research allowance to Scientists, stipend to interns, incentives, studenr allowance, and Prolect casual wages supported
by project funds. ln addition to correct placement which affecc basic salary, house and commuter allowances as well as

increase in staffwelfares costs that were catered for. Depreciation was due to under provision, repair and maintenance
and administrative expenses exceeded ceilings due to increased unavoidable activities during the year under review.

ln relation to Board expenses, all expense items were under budgeted as did not account for full
conrplement of 9 board members, and the 9 month period most board members were in place, and the
additional director activities undertaken, mainly related to the orientation of new board members.The
Board sitting allowances were revised upwards at end of Q3 20 l8/20 l9 financial year.

2. Changes from original budget are a consequence of government variations through normal budgetary process for
the development trant. Subsequently, a number of other factors that affect our inrcrnal revenue generation also results
to alterations in budget to enable the organization to continue with its operations with minimal interruptions.

t
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rh... The following is the summary of issues raised by the external auditor, and management comments
"'drketint 

that were provided to the audito r lor 20181201 9 Financial Year. The nominated focal persons

resolved the various issues as shown below with the associated period within which we expect the

issues to be resolved

Reference No.
on the external
audtt Report

lssue / Obrervetlon3 U.nagomcnt
lrom Audltor comment!

Focal Polnt (Resolved i
person to Not
resolve tho Resolved)
lssue (Name Status:
and
deslgnation)

Tlmelrame:
(Put a date
when you
expec-t the
issue to be
re3olvod)

201712018

1

1.1

Cash and cash
equivalents

Un-reconclled
differences ln Fort Jesus
Project Account
The Statement Of linancial
position as at 30 June 2018
reflects an amount of Kshs
124,896,704 in respect of

cash and cash equtvalents
lncluded in thts balance is

Kshs. 1 8,1 84 1 97 for Fort

Jesus prolect account lt was
however noted that, the bank
reconcilralton statements for

the Fort Jesus Prolect
account indicates a balanccs
of Kshs. 983,628 resulting rrrto

unreconciled ditferences of
Kshs 17,200,568 betlveen the
two sets ol recorrls.

Long Outstanding
Reconciling ltems

A revrew of bank
reconciliations statements tor

30 June 2018 revealed long
oulstanding unexplarned
reconclhng rlenls relal.ng to

stale cheques of Kshs.
, 450,549, direct bank debits of
' Kshs. 2.519,390 and unbanked

amounts of Kshs. 519,375
respectrvely Tl'e rnanagcnent
indrcates that out ot the Kslls
519,375 LrnbanKed, l

Kshs.261.653 were {ttnds
mrsaptxotrr riltco OY Staff
However the ntanagement dld
not demonslrate any cftorts to

recover the lost funds lrt tlte
circunrstarrces, it has not been
possible to confirm the
aucuracy of the cash and cash
equrvalents balance of Kshs
124,896,704 reflected in the
statement of linanctal Posltion
as at 30 June 20 I I

The rntormatton
has srncc been
avarled for audil
review

The stale
cheques have

srnce been
addressed durtng
the FY 201 8/l I
as well as the
direct debrts and
credits

Drrector General
and Directors of
NMK
directorates.

Drrector General
and Drrectors of
NtUK
drreclorates.

Resolved

Resolved

Financral Year

201 8/2019

Financral Year

201812019

XYI. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
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2
Translers from the State Department
ol Culture and Heritage
Thr) slarlCnrOnl r)l iril;ln(:l,rl pajrlr)rrit,lnoC fon
Itro yertr oncJed 30 Jurrc 2018 reflects Ksits
I 025,893,500 as erantri rcccrvr..d lron' lhc
Stat.) cl Departme nt of Cullurc ano rlor tage
whrlo the a'r(irted t,nancial statements of thC

Slalc f)Lrpartrnenl reflects a total Kshs
I 00tJ..]gij 750 as navrnq been lransierreal lc
tlle Nil.ronatl li;lusetrnrs in thu silrne year
lhc res;ullant dilference ol Kshs 1 / 496 750
wi.ilr nCl expiatnod,' cr reconolecj

Oott:;tltlLtr)tltly tl ir35 1,r1 l)eerr txlssrr)le lo
r:orrfrrrf lhe so lrco anfl lh0 prurpt):;r: Of litr:
exlra ftrnd,nq of Kshs :7 496,75O as ai :J0

Junr-. 2,1l8

i-he iaDUlalrons
ancj i:opies of
[)ank stalerr]enls
have srnr:e tleern

avarled to the
audilors krr
revielv

DrrectorGeneral Resolvecl
arrri Drreclors of
Nlr4K Direr;torales

Diroctor General
and Drrectors ol
NMK
(irrecloratles

Nol yet
resolve(i

Frnanl ai veal

20 1 8/201 q

irrno lo ile
resolveci

Ihrs m,ly lakc.

D.

3 PROPERW, PI.ANT AND
EOUIPMENT

Thr) starlenrent ol frnanotrl posrtron JS al 30
Junc llt)18 relle(lls [)roi)e]rty [)]arnl .il1(]
rJ('lullrrent tralance ol Kshs 11,094 520.320
oul ol r,vhrch Kshs 1.575 127.445 s t)
respeci ol valuc ol one hundred arrd fifty
( I 50) parcels of land spread across the
courrlr), nS prev ously re ported. orrly iorty
Ihr€r€) (43) parcels had lrtle deeds while the
remarn nq 107 parcels had erther partral or
no r.rwr ursl:r1) dr,rr;rtrnerrts ul all ;ir; fOllclws

SrNO No ol
[)arcrjls
of litrrri

5fi

Iht: Nl"'lK

Managenrent
apprr)craites lh(l
observatiorr i.ind
wlll rn near f ulJre
seek srjppori
from rclcvant
governmcnt
rnstrtulrons lc)

have rts proper
tres rn rls name as
well as ascertatn
ilre correcl
vaiucs

223

a 1.)

4 10

56

Slalrrs

Gauellctj ilerrlitUe stio,l
res{lrv(-'rl f or ltylt rser rns
but have no ownershrp
docunrcnts

Surveyeri bul hav€r not
beer) reqrslere(J rrr lfre
na:re of Natronai
fry'useums of Kenya

Land withoul aiociuntenls
but [r .l:;c by thc Natrcna]
l\iluseums

Not surveyed but havr:
ietters ol ailotmcnt

Proposod srtes lor
Musounrs devcloprnont
but nol qazettcri

Wiltr 1.larlial or rro
ownershr;'r (rocLrnenls

Total 107

Furllrer llro prol)r-.ny Jllitrl irnci e(lurl)rnef rl
:).l,iln(,r,) Cxclucies the oarryrng amounl lor
parcclr, ol land allocated to lhc Mul;r:ums ity
lfle N;tlronal arrri CoLrnty (iovelrr)n1{)lls al l]o
r)r;t ::rrlr:rirl,or) wlrrt:h lt.lve t)ol i)eet) vitlltctl
1or r'lClllsi()rr.

ln lrt('( lrcunrsta ) )eS. tl l),ts llol beer'r
prrsSrble lO COnfrrm Owne(ifltFl, aCoLJraoy,

:icc(rr l\r. vaiuatron ol the 107 parcels and the
l)rof)rlrly Dlanl and eq{.ripnri-.nt balanc,:r o1

Kst s :;.094 520.320 as ai 30 Junc 20 I 8
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'0 tg Loss of Revenue Due to DelaYed
Renovatlon ol Ndeml Flats-
Kilimani

As prevrously reported, National
Museurrs of Kenya Purchased stafl

Irt-)(rses; burlt in a plot mcasuring 0.5

Irer;tnres LR No. 2/36/18 on Ndemi Road

irr Krlinrani in 1998 through rlrortgage
schen'e from the Housrng Finarrce

Corpo'atron ol KenYa On the Plot
stands, 20 apartmenls and one

burrgalow prevrously rented out to stafl
rrembers from the year 2000 at a
monll-ly renl rate of Kshs 40,000 and

Kstrs 50,000 for the apartments and

bungalow respectively.

4.1 Loss ol Rental Income

On 31 March 2016, the rllarlagement
gave notice to all the slaff rnembers
occuoying the houses to vacate to allow
the ronovatron of the premises and
subsequent rent out at commercial
market rates. Following this notce, all

the houses were vacated by June 2016

but as at lhe time of the audit tn January
2019, these Premises were Yel to be
renovated due to what was explalned as

lack ol the required funds lt was not

crca'why the vacate notlce was given

belcre securrng the funds ior renovalion
of tl'e premises.

Consequently, the Natronal Museums of

Kenya has been lostng rental income of

Kshs.850,000 per month and a total of

Kshs. 26 350 000 had treen lost from
l July 201 6 when the houses were

vacated up to January 20 I 9

The Managernent
appreciates the
observation and
will embark on
minimal repair in

piece meal and
have the houses
occupied to avord
loss of rental
income nexl
financial year

Dircctor General
and Directors of
NMK
directorates.

Not yet
resolved

This may take
trme to be
resolved
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4.2 Loss of Ownership Documents

I t,t, oor:untenis lor Nclemr Flats on plol
I tt NO 2i36t1B n,easurino O 5 l-l;: werur rn
1997 r,:;ed to sccurc a mortclage
;ilr()untrnq lo KSnS 90 "ntllrOn lrorl tho
Ht.rusrnr; f rrrance Oornpany r-rf Kcnya
Lrrrrrlr.)o (HFCK) Uport cL)rnl)l(] tron of lhc
inortea(Je. HfCK retrlrned the tttle
(iocurncnts to NMK wirrr;h were later
rep,.)rte(i. losl

Ihc manaqcrlcnl tlrereafter on ll
Serrlemtter 201.1 cnqaqed Mis
Nylrrnwcya l'y'arnboleo Advocates lc
lJropare docurnents for tttle rcplaoement
irl ir cosl of Kshs 79,668 Horrcr,,cr a:;
ill the lrilre ol lhe audrt rrr January 20 lg.
llro ownershifi docLrments had not breen
roplaco(i des[)ate ot)talr]rng certrf reO

conveyance documents confrrrning thal
NlvlK rs the rcqlstercd propletor ol l.R
NO 2,36.,18

irr ro t-.w ol the loregorng rt has not tjeen
;rossrble lo r;orrlrrm the securily and
(rwrr)rshtp on lhe Ndernr f.ats parccl ol
larrri No L R 2,':l{j,i l8 measurrng 0.5 l-]a
pur:rrasecl al i.t (;ost ol Kshs 90 nlllton

6

The Manac;t:rnerrl
has srncr: avarled
to the audrtors a

cerllftcato of
postal scarcrl
wnrch reveale0
lhat NMK rs sirll
the regrstere(j
owner Of lhe larrr.l

as weli as a
ccrt,frecl con\,'e/-
ancc ccrtrlr(;ale
rssued by the
Land Rcqrslrar
conlrrm ng thal
NIVIK is the
regrstered
proprrelor ol L B
NO 2i36rl8

llr,eclor Cencral
and Drrectors ol
N[/K
( lrrect()r iltes

Resolved F[larr(. e '/eal

20r8,2C19

52I

D--
5 Going Goncern /

Sustainability ot Servlces

As r; rnilarly reported rn lhe
pre'/ous years lhe statements
rrf firran.ial posrlron for the year
t-.rroed ll0 Jrtne 2018 conlrnu()cl
lo n:fiecl a negattve workrng
caprlai of Kshs 79.479,1141
wl)r e tho statement of changt:s
rrr net as;sets for the Sarnc
!r:t o(J rr:fieclS a ilegitltve
balirnce of Kshs 30? 592 42_b

In rl-)spcci of rcvenue resrlr!eli

ln vrcw ol thc loreqotnq tne
Natronal Mu:;eunrs of Kcrryri
oporated wilh a ncgattvc
wr,rrkirrU cap lal dunng iitet ear
.ln(ler revlew and lhe financral
stalemer)ls lr;rve [:een prepered
on lsjsumption ol r;ontrnllrrrc;
frrrancial support fronr
Ciovernment. and tho Muscunts
DankeIS and its oredttors

The Managemcnt
confrrms hqurdrty

chailenge and w ll

work wrlhrn

budgetarry lrn)rls
to atldress llre
nCgatrvo balanr:e
In the statrlrnunl
ol Clranges rn net
assels

Direcir:r General
and Drreclors of
Nt"4K

dtrec[orates

Nol yet
resolved

ln

subsetluer rl

Financral Year.s

,..}
i-l
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6 Constructlon of Fort Jesus Sea
Wall Protection - Mombasa
Delayed Completlon of Fort
Jesus Sea Wa!!

As previously reported, National
N4useums ol Kenya on 24 MaY 2017,
enlered into a contract agreement with

M/s Yangguang ProPerty Design and
Manufacturrng Lrmited at a contract sum

ot Kshs 497,641,850 for construction of

thc proposed section of Sea Wall
Proteotron for Fort Jesus World Heritage
srte Mombasa. The contract Period
originally was to run for srx (6) months,

but due to financial challenges and the

dynarnrcs of the proiect, it was agreed
that tlre contract period be extended to

twelve l\/'lonths (12) beginning 12 June
?O17 lo 20 June 201 8

The information
has since been
availed for audit
review

Director General
and Financtal
Controller

Resolved Current Financral
Year 201 8/201 9

6.1 Current stalus

DuflnE the site visit on 4 March 2019, it

was crbserved that only 65% ol the

works; had been certilied while the
contritct period of 12 months had

expired on 20 June 20l B wilh ma;or
works like constructton of the wall to

mrnimize the flow of sea tides partially
done and other works not started

Documents verilied indicated that the

total oosts for the prolect amounted to

Kshs 543,106,763 including
consultancy and supervisory serylces
agarrst a budgetary provision of Kshs.

300,000,000 As at the time of
rnspe ction on 4 March 2019, a total of
Kshs 325,380.759.80 had been Pard to
t)olh lhe supervisor and to the

contractor. No evrdence has been
presented to show that the delayed
project will be completed with no cost
implications.

The management
has since availed
documents for
audit review to
confirm that the
delayed projecl
has been
completed wrth

no cost variation
to the contractor

Director General
and Drrectors of
NMK
directorates.

yetNot
resolved

Financial
Year201Bl2019



I
I
I
t
I
t
T

T

T

T

T

I
I
T

I
I
I
I
T

T



NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 20 I 9

F.
I

6.2 Restoration/Rehabilltation of the
Beclaimed Land

Rostorati:rnirr-.h.r[)ilrlation an(i
beautrfrcation of the reclairned lanC of
approxrnrately two (2) acres was nol
rncluded rn the onqnal contracl Ihrs
belng a tourist and world herrtage site
the reciarmed land would rerrrarrr an ugly
srte rf oacklill ng rs not clone to restore
artd bealrlrly the land

F:ar[]re tD restore/rehilbilrtale lire
reclarmerj lancl by l;ar;klrllrng ancl

cornpacting woul(i arr)ounl lo wastage of
Kshs. 5411,'106,763 spent on the sea wall
prolect

The auciltors
conceflr has
bcen noted by
thE NMK
Management
whrch has srnce
obtarned brll ol
quantitres by the
Ministry of Pubhc
lvorks to use
them for tridcirng
of resourr:es

Drrector General
ano Directors of
NMK
directorates.

Not yel to
otrl;rrn
resources

ln subsequell
Frnancrarl Years

1

I
I
a

:I

{
7 Consultancy Servicee for Design

and Estlmates

As previously reportcd, Natronal
Museums; of Kenya on 5 August 20'16

entered rnto a contracl wrth M/s Coperk
Consultants Lrmrlerj ktr pr<lvrsir.)n r>l

consultarlcy services for design and
cstimatcs for a scction of Sca Wall
proteclron for Fon Jesus at a contract
sum of Kshs.l6.414 913 rnclusrve of
tax Ihe (:ontract ended on 24
November 2016 and the full amount of
the contract was paid However, the
completir)n date was not rndicated rn

the contract document

Addendurn I lmpact Envrronmental
and Sooal Assessment

The Sea wall
prolect facecl
f inancial
challenges at the
start of the
prolect As at the
trme of the audrt
vrsit rt was as
staled However.
by clr:sure of
Financial year
2018/2019, the
work rn progrcss
was overall
complete. The
budgetary
provrsion fr:r
constructrorl
works documents
has since been
availed for audrl
review

Drrector General
and Directors ot
NMK
drrectorates

Resolverl Frnarrr;ral Year

2018i2019

As prevro,Jsly reported. on 7 DecemDer
2016, NMK srgned an addendum to the
earher contract wrth Mis Coperk
Consullants Lrmited to carry orit
Hentaqe lmpacl Assessrnent and
Fnvironmental and Socral lnrpact
AssessmL.nt at a contract sum of Kshs
3.500,00c

-fl
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i.i

Addandum 11 - Supervision of
the Sea Wall Protection
Constructlon

As previcusly reported, the Nirtional

Museunts of Kenya srgrred another
consulterncy contract with M/s Coperk
Consultilnts Limited on 24 May 2017

through negotralron for full supervlsion of

tlle Sea Wall construction at a contracl
srim of Kshs 25,500,000 However, the
(iontracl document drd not specity tlle
complolion date.

A revrcw of the matter tn Decentber
2018, disclosed that a total of Kshs

49.613,412 had been paid to M/s Coperk
Consultrnts Lrmited in respecl of the

desrgn, rmpact assessment and
supervision against an overall reponed
progress of 65% while the contract
period trad expired on 20 June 20'18.

Although the Management had indrcated

that the contract period had been
extended up to 30 June 2019 at no extra

cost to iacrlitate completion of the proiect

no evidence was made avatlable to
support the extenslon and no cost
rmplicalrons.

ln view cf the foregorng, propriety and

value tor money in the expendrture on

the sea wall project and consultant
payments could not be contirmed.

The Management
has since availcd
schedules of
payments and
contracts lor
desrgn works,
Environmenlal
lnlpact Assess-
rnent and
st:pervision works
for audit review.

Drrector General
and Directors of
NMK
directorates

Resolved

7.2 Trade and other Payables lrom
Exchange Transactions

Pending Bills
The statement of linancial position as at

30 June 2018 rellect a balance of

238,303,687 in respect to trade and

other payables. lncluded tn lhis
arnoun' are payables worth
Kshs38 321 , 1 29, which were not

analysed or supported with schedules
as shown below.

The Management
i is working on the

schedules for thc
I said amount to

be availed for
, audit review

I dunng the
201812019
financial audrt.

Direclor General
and Directors of
NMK
directorates.

Nol Yet
resolved

Item
Payme'rts
received in advance
Provrsion tor Royalties
PAYE

Contra,lt Account
Total

Kshs.

78 000
1,056,356
7,112,560
30 074,213
38,321 ,129

ln the oircumstances, il has not been
possible to confirrn lhe accuracy and
valdity ol lhe trade and other payables

totallinrl Kshs 38,321,129 as at 30 Jurte
2018
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w
8 Unremltted Statutory Deductlons.

I rade and othcr payables totalhncl
Kshs 238,303.682 also inclucjcs an
arnount of Kshs.90,09l ,030 rn respect ol
unremrtted statutory deductrons asl
lerrrzed below

Statutory Deductrons

I'he Management
has avarled
documents tor
audit revrew on
rrrrrerlrtlecl
slalulory cleduc-
tron ln acldtttorl.
the l\/anagerlent
lras managed to
secure funds to
settle the pensiorr
cledLrction durrng
lhe financral year
2019t2020

Dircctor Gcneral
and Directors of
NMK
drrectorates.

i

I

Not Yet
resolvecl

Financial
Yeat201B./2012

PAYE

Pension
vAT (6?;)
Total

Amount
KShS

7, 1 t2,560
69 019.668
r 3 958 802
90 091 030

The ntanagernenl was in t rear;h ol Part
lV (1) of thc Kcnya Revenue AL-rtlloilty
Act, which requires employers lo re'I]lt
cieductrons on or bcfore the gth day of
the month lollo\irine pay roil month.

ln consequcnce, NMK risks being
charged penalttes and interest for late
rernittance at a ratc ol 207o and29a per
month respectively tor the penod amount
rernarns oulstandrng

8.1
I

lnaccurate Proiect Deposits

Proiect deposits are funcls recervecl
from varrous donclrs ancj USed to carry
out rescarch activities by NMK
scientists. Analysis of project deposit
provided at Note 1B to the finanoal
statements dtsclosed a balance of
Kshs 108,60 I 0B8 which diftcrs fronr
oLrr analysis ol vanous prolcct cash
b()oks l)alance of Kshs. 65,09/,575 as
shown below

The Managcmcnl
r:onfrrms that not all
proiecls are chargcd

I lhc 12 5o'6admillrstra-
r tion ovorhcad as
I sor'f,e donors havc
I therr own pot,cy

v,'xrch s less tltail
i \,vhat wc charge

whrlc olhers lrave no
i provrsron for sucn
i costs Each prolcct

has its own ledoer
stto,rrrrq cash tn and
oul llows
Jhc varrance
l)elween proiect
c,eposils and cash
t):tlanaes was clue to
Intor lransfers ol
Kshs :lI 976 19:30

I h stoncal unteoon-
crlcd Dank charges

i oi Kshs 839 391 70
and outstandil tu

fnpresl ol Kshs
10.6t17,924 which
overslaled lhe

I projecl deposits
I srnco llrc cxpcnclr-

Irrrc caf oniy be
dedlrctcd lronr the
dcposrts ailer lutl

' surrencicr ol lic
] rmprest

Director General
and Drrectors of
NMK
directorates.

Not Yet

resolved
ln subsequent
budgclinO cycies

8.r,, Erlrr. eri
Fr.i .

ll,rlL,rrl,rxr(lrxJJ,

:! l, .;,v H(-i-

It'll l1{nn' I

( f.Jrrp p.:,t, l A (

)u M\rL llr

I:ir.d I 10i.

r i,Lti, tr I ; \)1.

I i ).)11..1 7r I riir.t

I I r,1 l,l; (xll

flir):r(r-{4i { rl.,()
il !r I I r./fr r.,

I JilIl{ /r)l) r):)

i), J I it/1 rX) i)
8/,',rn,t-ilti7tor

i r3{r:r:::(l7Jl, l

Total

I i l1l ''.i,1

I r.ri srr;r

.i i]_:lit'

fi Jrj I

I )4i /.
I / t/tri itt I

85.097,575

i

I

Ihe resultant difference of Kshs
43,503,513 has not been explarnecl or
reconciled.

Lr-
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a
9 Receivables

h
aQ();';..

,, lO t!) Long Outstanding Rent on
lncome

I
/
!

l,,r', I ll,,1l(,'ll,r( 1rr,r,r i il lji rl,)ll tt)i,,
I, r . i,.irt rt:,'llli1 l r:l{: .'' llll \. i )l

1..., .) 1..:r) r.)F il .,,r i \ ii lt; ,,, ,t.
.'..!,1 r, ll lL lr r ll;11 r:'; r'.1 t lt :; i l,-lt tL l, l I il :;

1.. ,r--, i r!j. irii..,,_.r,,.1, :i rr

i,. l . I' r, liil'i !lLtl lr; ivit i )lr|'l |l tli,l,ltl(lt{lrl
,r ,r , ,, ji ir,..i l'r .C' , .l ri "-; i) ti-. ',

,r r.r .)/)..: I ,r, I t,.j ll ,,,(r, it

I rr r.li',''1,:rlrr, I Ir''lr .r'.ll
rir! 1,11r)rl, i()wilrii:; r(lil()!i'l'v r)l ill(r l(--lli

10 Delerred Development Grants

Al;1;r,;vtorrsly Ir)lli)ll(),.i ttrlti l r'r' li:t'
'ir i1r',rl :,1:lii1i' ('rll'r ri.lll,-lii'Li i-r.r,r't,.'
r1 K,lr:, ljl?] ,l:.1!l)/9 r{'l,rtr("il(r ir:l
l)rlr l( lr' l,,tuliit,t Llt:ler,, rl Lir,alL-:ir r:r:l I

It',r'tl : 1'r'.;lltrJt'tI 1,r tlL trrt!ljlrl
',l.rrl";,1,, :rlii' ,/!l:. lllirl 'ilr,llrl

i ir',irllr.l';rl l' I lt'\ tl l)i rrllill r' :jr,lr rl',

r(,61,r\,()(l ll rliirl,-1! 1,1';.11'r i.-,1

1t vIlo1;ttlr:rll i)fIto,lltj l)ll' rr ilir;l\l
,r)l'r)|ij( (l oll lo(.IllLllll rtxll(lll(lllllf/r:l i'
,.ri rrrr,., ,\ tr,.!,i|\^l tl lil, rlt i1l,lt I liI
, ,1' ,)rrilir.l 1]r).1'.rlr")I) :l rrrr'{r !1"1j lrr,rl

: .li,rt,ril'la'l'i:')l,llIl)' :i'i! i '1]1lrl. r',1
': l',,1r 'ilil r, i:-' , rll rL' :.rli ' r1 'r

r, .,|.,Jr, jr,.,, r' ll'
/'!r L)j'lr (r:itl
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NATIONAL MUSEUMS OF KENYA

Annual Reports and Financial Statements For the year ended June 30,2019
\

l.
lf

t
11 Direct Procuremenl

Examtnation ol Nlatronal I'vlttseurns of
Kenya records for thc ycar encicd 30
June 20 1 B revealed that goods and
services worth Kshs 1 1 770,217 boughl
through drrect procurefire0l rr]etlrod

contrary to Sectron 103 subsection 2(a)
ol the PJblic Procurement and Drsposal
Acl 2015

ln the crrournstanc(is tt has not tjeen

1-rossible to contirrrr rf expenditure
totalling Kshs 1 1 .770.217 was a propet
charge to publrc funds as tlle related
goods and services wcre not procured
competrtively.

Unresolved Prior Year Matters

Unreconciled Bank Balances

As reported rn 201tir2017, varrous
b;lnks were overdrawrt by a lolal of
Kshs 29,392,242 However.
examrnatron of certrfrcates ol tlar)k
balances didi not ref lect any evidence
of overdrawn aooounls ln adriilron the
figLrres shown n ttre bank reconcrhatron
slatements and cerlrftcates of bank
balances in respect ol the accounts
diltered

A revrew of the rnatter rn the year under
aLr(lil, revealed llrat [hese aooorlrtts
refleoted posrtrve balarrces of
Kshs 3,864.619 Kshs 17 473477 ztncl

Kstrs.2,667 722 respeotively Holvever.
no recoilcilialions were provided as
eviderrce oI the rnoverrrent lror]r tlle
ncgatrvc to lhe posltrve bi:lances

The Management
appreoates the
observalron and
wrll c;onrply willr
procure|tlent
regulatior) and
procedures as
recornrrrendeci

Drreclor Gerreral
and Directors for

NMK Drrectorates

' Not yet
i resolveci

Currenl Frrranlai

Yt-.ar 201 9,'2020

Currenl Financral
Yeat 2019,2020

12

Director General
and Directors tor
NMK Directorates

Resolved

\
i

1t.>

lr
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NATIONAL MUSEUMS OF KENYA

Annual Reports and Financial Statements For the year ended June 30,2019

a
12.1 Delayed Completlon and

Handover ol Mashula Square
Project at Uhuru Gardens

As prcviously reported the colrslrt.rctiorl

of Mashujaa Square Prolecl at l.lhurtr

Gardens awarded at a oonlract sum ot
Kstrs 74,855,472 wrth a conrpletion
date of 31 December 2013 had not

treen cornpletecl and handed ovcr
desprte total expendrture of
Kslrs 196,655,446 on thc proiect as at

30 JLrrre 2016 inclusive of rntcrest

r;lairrrs by the contractor and the project
rxan,lger. Although the proJect

managcr was overpaid rrr respect of
rntcr,rst claims by Kshs. 37,228.832
rntormatron avarlable indicate that the
projL'ct rnanager had refused to vacatc
the stte clairnrng more interest. A revtelv

of the rnatter as at 30 June 20 I B,

established that the prolect had not

been cornpleted and handed over to
NN/K,

The managerttenl
apprecrales the
observatron
made by your
otfice regarding
the state of the
various heritage

Director General
and Directors tor
NMK Drrectorates

ln subsequcnt
, Frnancral years

Not yet
resolved

i sites and
monuments in

relatron to therr

restoratron

12.2 Securlty ol Natlonal Herltago
Assets

As prevrously reported, the state aftairs

ol the follor,ving hislorical sltes it not

urgently addressed. will impact
negatively on irreplaceable National

Heritage in the lollowing manner:

Natronal Muse-
ums of Kenya
Management has

consrstently
continued to seek
tor addrtronal
specilic funding
for rehabilitation
ol monuments
Dunng the year
under revrew, The
National TreasLtry

only funded
ongoing proJects

to ensLrre their
completion
However.
following the
sports fund tlrere
rs a comrnitment
tnrough N4inistry

I of Sports and
I Heritaqe to allow

I funds on yearly
I basrs to take care

of thc monu-
ments and we
hope thrs

i commtt[]ent will
l stand

Trre Prll.n ldccs cxltnetr.rn
duC tO 0fle(jts Ol ll0fr se;r
trdi'S

l)) []orlirqrilse
Clrilfrol lvlirlrrrrlr The Chapel w3s Ierlovated

l)y a ner0ht)orrng Prlvale
develoL).r tJut hns rla)

()$,)erSh 
f ) cjojurilerrlS

(:) N.4ilrr'al

[:lin ro(]'JLihrc
lv[ rsrxrr r t

irj Vilsco da
Garrra Pillar
MalrnaJ

a:, Slr rr't)rlr

M user rn

iir ;;tnlu lvltiteurrl

Part ol lht-. larnl srJ(oun(lrnlJ
rs unoef occul)allon l)y
I egal rfltr0bil.lols wllo are
'row layIrC (:]arrll rJn lhe 3nd
Il c Nal,onal [4l]seilnls lan(l
lr.ri tl0cn encroicned t)!
0rvalt Jcvelopers :ind !l'e
loaal c0:trrlLrnrly

Tire stalr(r has beerl
ncglccted anal lhe hrslonc.li
btrlcrrng s cllaprdaled whtle
llle g{avc stles are at lhe rsk
ol ber0g u/asned rnlo tl)c
hr(lh tldes Pdrl ol lhe lanri
h,ls been erlcroaclle(j orl,l
ln{rnanerrl wall orected by

ill(, (-lr:pirltr-ant ct Ishenes
Tltr) srlt,rtas rlol f)een
all()calc( 1 llilrds lo
rn(-lepirr lcicr rtiy lr Il(l lls
feculrerll .l(:Ivlllus
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f) Junlba Ia
Mt!van3
MuseUUr-M1p6p11 Thc ruins ars lasl

,nteg,atrng wrlh sonre ol lhc

In?ffi,i1;1yn",_
resloratron The srde
bordgrillg the ocean rs last
uerng washed away ny tir-eixgh lrcjes fnore aie ufso'
enttroachmells O, lhe rurns
by pnvate rrdtvirtu6ts? [urrosPectrol of the slatron on
1B Apal 20lB showed thal
ti)e hrslorical asset rs undef
threal ol extnctlon

s) Veru Muset,.r, jll:!!:,0,,, ,s crrrnDr,ng
ClOvJn due lO ijoof
tilatnteoanc€ and rnvas,on olanls tnal hav€ c,ostroyed
most ol the wc[d wo;ks Noefloil appears tc have bee;
madc to restore lhe
hlstcrical burtdroel

fr) N,{rtr Ncheke
Burldrng Meru

r) Keilya[a Houses
Lo(,war

The hurt(.,rno rs Oetenoratrrro
rast and withtn Inmrnent '-
a,anger ol collar ,Jnder the
werght oi rts rool No eF,orts
appear to have beeil mad!
ri),orestal the threat ot
losing herilagc asser

ihe Museums js r0l promrlv
secrtrgd wjlh a perrmele;
Ience tor lhe puroose o,
darnarcalrog lhe lt,ruseum
Prooerty .lnd olher parcets ilrr,)cnelqhbolrood Natron;,
as wsl the COuIIv
Government travJ pL/t uu
Permanenl premrses or; therand wthorrt any
oocutl6nlatlon or tailvfi ,
aulhority There rs atso
rnvasion by private
.levelopers who h3ve Dut ur)pcrnlanenl Uutldrngs

{

1? ,
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NATIONAL MUSEUMS OF KENYA

Annual Reports and Financial Statements For the year ended June 30' 2019

XVll. Appendix 1:RECORDING OF THANSFERS FHOM

OTHER GOVERNMENT ENTITIES

Date Fleceived Where Recorded/ Recognized

Name of the
MDA/Donor
Transferring
he Funds

[4lrslry ol Sporl ] 3 09 2018
CLrlh [o & [ i('iltitr J(]

flrrrrstni ol Sporl:; 7 11 l')018

Cr:ltrrrt: & I l{)rrt3.}e

Mnr:;lry r.rl Spi-.rls 1B 02 2019
iLrlt rri: & l-loritirgc

V,nrslry .)l Slrr,rts 9 05.2019
Cullufti & llcr trrgt't

it4rnrslry Ol S;;orts 5 07 20 19

rlultLrfe & Herr:aqc

l,rLrlslry ol Sp()rts 5.10.2018
(,ol|rrc & Her lage

iMilrist,y or st)orts 23 10 2018
Crrllure & Hcritage

lrlrrrrstry of Sporl:j, 23 10 2018
L)riltlire & t lefllalle

[4rnisttv ol Sl)orts, 28 01 2019
(irllure & I lorrlncJC

ir,4inr.;lry ol S;poris, 19 03 2019

fultrrro & l-1etitutl()

t\ilrni:,lry 0t Sports l0 O5 2019
Cirlturo & llt)ntaUe

Mrrrrstry ol Uports 25.06 201I
(lultrrrr: & l-lcnlaae

Mtnr:jtry o SpOrls B 0/ 2019
(jul[rre ti Hentir(10

Total

Director General

il
, Statement Capital Deferred Recei-,Others -

i of Financial lund 'lncome ablss lMust be

Perlormance: :specific
rl

BanperAS

Statement
*l

l

Nature: I lotat
Recurrent/ Amount
Developmenti - xeS

l

Total
Translers
During
the Year

237 900 000

237.900 000

237,900 000

237 900,000

250 000,000

1 62 500 000

20 000 000

20,000 000

I 62.500 000

20 000 000

5,000 000

5 000 000

20 000,000

1,616,600,
000

Rccurret tt

Rccrrrrertt

Recttrtettt

Recurronl

237.900 237 900 000
000

'23/ gOO 237,900 000
000

237 900 23i.900,000
000

237 900 237 900,000
000

250 000 250,000 000
000

Fec:rrrre{11

[)evelol)rlrent r 62.50t)
000

l)evclop,]renl 20,000,000

Develorrrnerrl 20000,000

Develol)meilt 1 62 500
000

r62,500
000

20 000
000

20.000
000

r 62,500
000

20.000
000

s.000,000

5 000 000

20,000,
000

Dcvclopmeilt 20 000 000

Dovelopr|enl 5,000.000

Devel.rprnerlt 5 000,000

Dr:velt-rprrenl 20.000000

1,610,6(X),J 1,201,600, 415,@0,
r(x)o @ 000

O","'r*-,r(**
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 20 l9

Entity Name: NATIONAL MUSEUMS OF KENYA
Break down of Transfers from the State Department of Sports, Culture and the Arts

FY l Bi 1S)

a. Recurrent Grants
Amount (tGhs)

t
t
I

I

I
I

b. Other Recurrent Grants

[t/rnrstry of Sports
lrncl Hcrr ago
lt4rrrrstry of Sports
ancl llerl agr:
It4rrrrstry of Sports
Irrrcl Herrlage
[r,4lnrstry of Sports
arrci [1err1;lge

lv4rrrrstry of Sports
arnd Henlsge

Ir./inrstry of Sports
;rnci l-lerilage
lulirrrstry of Sports
lrrrcl Horil;-rglr

It/rrtrstry of Sports
rrncl l-lcrilagc
[r/rnistry of Sports
irrici lleritaqtr
lvlinr:;lry of Sports
lrnd Heritatle:
Nrlinrstry of Sltorts
lrnci llr:rituger
lvlinrstry of Sprtrts
irrttl Heritaqer

lr/rnrs;lry of Sports
.rnc1 l-lertager
lVrrtrstry of Sports
arrrl Heritlge

Culture

CttllLrrer

CrrltLrre

Culture

Culture

Crrllrrrc

CullLrre

Cultrrrc.

Culture

Cultltrc'

Cultrirc

Cultt.ttt:

Cullrrre:

Oultrrrtr

Bank Statement
Dde

3 09 
'?018

7.11 2t018

18 02 2019

9 05 2019

5.07 2019
Total

Bank Stetement
Date

7092018

13 12:r018

1B 02 2019

15 04:2019

1 7 09 :201tl

21 112018

lit 02 2019

10 05 2019

5.07.?-011)
Total

237 900 000

237.900,000

237 900 000

23l 900 000

250 000,000
1,201,600,000

Amount (Kshs)

5 000 000

5 000 000

5 000,000

5 000 000

7 125.000

7 r25 000

7 125 000

7,125 000

20.000.000
68,500,000

lndicate the FY
to which the
amounts relate

2018/2019

2018t2019

20 r B,'201 9

2018i2019

lndicate the FY
to which the

amounts relate

?-o1Bt2O19

2018,/201e)

?018i2019

?018.2019

20 18,/2019

201 8,',201 g

2018,2019

2018/'2019

2018t2019

?o1lt?o1q I

)(Vlll. Appendix 2: INTER-ENTIW TRANSFERS
v
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NATIONAL MUSEUMS OF KENYA
Annual Reports and Financial Statements For the year ended June 30, 20 t9

Entity Name: NATIONAL OF MUSEUMS OF KENYA

Break down of Transfers from the State Department of Culture and Heritage
FY r8/t9
c. Development Grants

Ministry of Sports, Culture and Heritage

Ministry of Sports, Culture and Herirage

Ministry of Sports. Culture and Heritage

Ministry of Sports, Culture and Herimge

Ministry of Sporc , Culture and Heritage

Ministry of Sports , Culture and Heritage

Ministry of Spora, Culture and Heriage

Ministry of Sports, Culture and Heriuge

Bank Statement
Date

5. r0.20 r8

23. r0.20 r8

23. t0.20 r8

28,0 r .20 t9

r0.05.20 r9

25.06.20 r9

r9.03.20 r9

08.07.20 r9

Amount
(Kshs)

t62,500.000

20,000,000

20,000,000

t62,500,000

5,000,000

s,000,000

20,000,000

20,000,000

lndicate the FY to
which the amounts
relate

20r8/20r9

20t8t20t9

20r8/20r9

20r8/20r9

2018t20t9

20t8/2019

20r8/20r9

20t8/20t9

Total 4l5,O0O,OOO

NOTES:

l.The National Museums of Kenya Confirms receipt of Kshs.250Million the supplemenary ll Grants for
financial year 20 I 8/20 I 9 received on 05/07/20 I 9.

2.The National Museums of Kenya Confirms receipt of Kshs. 20Million for renovations of Tom Mboya
Mausoleum for financial year 2018/2019 on 08107120l,9.

3.The National Museums of Kenya Confirms receipt of Kshs.20Million the supplementary ll Grants for
the Natural Product lndustry for financial year 20 l8/20 l9 received on 0510712019.

The above amounts have been communicated to and reconciled with the parent Ministry

Financial Controller
National Museums of Kenya

Sign

Head of Accounting Unit
State Department of Culture
and Heritage

Sign

Date:Date: 23rd April,2020 23rd April,2020
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