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Kesses ConstituencY
Nutional Gourrnmint Constituencies Development \u1t! 

(NGCDF)

Reports and Financial Statements for The Year Endecl June 30' 2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

The Natio.ar Gover..re.t Co.stit,errcies Deveropnrent 
-Fund (NG-cDF) fbrnrerlv constttuenctes

Developnrent Futrcl (CDD, is establishta u,.,irt' ir''" xc-c^pF Act 2015 as antended in 2016'The Act

is a successor to the consiituerrcies p.r.r"pr,;."iiu:o tciiri'tili zoosrvhich initiated the Fund

and its subsequent amendments/rwiewi of zoo. ^ri"i61-s. 
et ca-uinet level, NG-GDF is

represented by the 
'caiinetSecretary f;;;ir; i..urrr.y, *r'tJ iJ*tpon'iutt for the general policy and

siiategic direition of the Fund'

mrrl*?hrte of the Fund as clerived from sec (3) of NG-CDF Act'201'5 is to:

a) Recognize the constituen.y"^ ur--r-'piatform 
"ior-'iJ."tification, performance and

intplenlent'ti"' "it^tional 
go"tnnltnt functionsi .t functions in all parts

b) Fac ilitate th;'; ;fr;\" ii; " ":"a 
imnl-eLe n 

11tion 
of 

. 

natio na l gove rn met

of the Republic pursuant to Article 6(3) of the Constitution; r of

c) provide for the participati""';iiil;"p."pr. in the cleterniination and implenrentatror

identified .atio.al gove,1r1rent.develop,.,.nt prol.ltr ^iir',. 
constituency level pursuant to

d) iff,':,1?ffi',\?,':1,Xi';iH':Ti:ily'l ll-lil:li::uitv' 
social,i::'l:': incrusiveness' equaritv'

hunran rights, non-cliscrinrinaiion arrcl pr'otectio, of ihe .rargirv,zed pursuant to Article 1O

e) i?LJr,l."lJiffi"l;:ililiill a.r.ropn,e.t or arr parts or the Repubric pursuant to Articte 10

; [?:Jfl Jl',:i,ffiTIfi ?",'", *lryy::l p.:Ti::Li", *il[':##].:l'ffi:T:l[i:T "'
the progresilve realization of ir.,. ..""",,ic'ancl ,J.lui-risr',ts gtraranieed under Article 4s of

the Constitution;

s) provide ,rJ"r1^rlir.rs for the National Assembly to deliberate ^on 
and resolve issues of

concern to the peopre u, p.ouia.i;;; ;;;;; Articie s5 Q) of the constitution;

h) provide for a pubiic finance system tt at promoilt "lq"itable 
societv and in particular

expenditure that promotes. .irfirlf. 
'J"i.iopn,.nt of the countrv Lv nraking special

orovisions for nrargin arrzed gior,ps und urrui"pr.rJuni^'io nrticte zoi (b) (iii) of the

i) ::l;:*:xthdrawal of nroney fronr the consolicratecl Funcr as provided'under Article 206

i) i?iJil."llx1,::i'1ly'H'lh i:Tti1i:i'i*y.r,ffil,"ii:ffi";?lffi:fiil:x!fl?,i',''"
the iclentrfication a.cl irrrpterr;,;.;;i;;r.t projects".;;iliG by the national government at

b iiil'?:'i:l?!l,llfih1l'f'r. r'r9l:"]:il'lili-i:':l1T:':il:"x;'1;fi,,ent 
at the constituencv

level in matters falling *itt,ln'[t. functi5ns or tt . nutional government at thal level in

(a) Background information

accordance with the Constitutton

Vision
Equitable Socio-econonlic clevelopntent countrywide

Mission
T,o provide leadership and policy crirection for effectiv e andefficient rnanagement of the Fund

Core Values
1. Patriotism - we uphold the national qtilt:,111]{envans through our work

2. participat\on of the people_ We involve citizens irr irraking de;isions about programmes we

Z

fr"rnd



Kgsses Constituency
' National Government Constituencies Development Fund (NGCDF)
' Reports and Financial Statementsfor The Year Ended June 30,2021

Timeliness - we adhere to prompt delivery of service
Good governance - we uphold high standards of transparency) accountabrhty, equrty,
inclusiveness and integrity in the service of the people
Sustainable developrnent - we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 2016.

(b) Key Management

The Kesses Constituency NGCDF day-to-day nlanaSelllent is under the following key orSans:

i. National Governnrent Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office duringthefinancialyear ended 30thJune
2021, and who had direct frduciary responsibility were:

No Designation Name
1 A.l.E holder Gloria Mwasi
2. Sub-County Accountant Mary Waa
3 Chairman NGCDFC Mary Kogo
4 Member NGCDFC .lohn Busienei

3
4

5

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciaty
oversight on the activities-of Kesses Constituency NGCDF . The reports and recommendation of
ARMiwhen adopted by the NGCDF Board are forwarded to the Constituency Committee.for
actron. Any matters that require policy gurdance are forwatded by the Board to the Cabtnet

Secretary and National Assembly Select Committee.

(e) Kesses Constituency NGCDF Headquafiets

P.O. Box 6742- 30100
Annex Off Mti Moja Access Road

Eldoret Nakuru Highway
Eldoret, KENYA
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Kesses Constituency
N ational Governtnent C o nstitue ncies D eve lopment F un d (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

(f) Kesses Constituency NGCDF Contacts

Telephone: (254) 7 77 67 4200
E-mail : cdfkesses@ngcdf .go.ke
Website: www.ngcdf.go.ke

(g) Kesses Constituency NGCDF Bankers

Cooperative Bank of Kenya
Eldoret Nakuru Highway
P.O. Box 2948
Eldoret, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al Legal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 401,12
City Square O02OO
Nairobi, Kenya

l

I

I

I

I

l
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KgSses ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial statementsfor The Year Ended June 30,2021

II. NG-CDFC CHAIRMAN,S REPORT

Mrs -Chafu NGCDF Kesses

It is with great pleasure to present to you- the Kesses NG-CDF financial statements fot the year

inded 3gli;une 
'ZOzt 

The perfo r^un"" of the constituency_for the just ended frnancial year has

not been very good due to the outbreak of corona virus that slowed down implementation of

projects. Funds absorption by the PMCs has been low.
^ne16w 

is a summary of fundi allocated in the 2020/ 2027 financialyeat'

I Education

I Eursary

s Security

: Othcrs

Key Achievements for the entitY

E""d;;ber ofongoirng projects_were completedduringthe financial.year andnew ones started

as well. Among ".* i.ol.Zts started include ciassrooms rlaboratories and renovations of classrooms

thus creati ng a goodi"uiningenvironment for the learners. Tree planttng was witnessed during the

year thus inlreaiing forest cover within the constituency'

5



I(esses ConstituencY
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Reports nnd Financiul stuementslbr The Year Ended June 30,2021

To contbat covicl 19, trtore water tanks were prirchased fbr schools tcr

water is collected front ratn.

Some of the inrplentented projects are as shown below

aid in hand washirrg as the

IEF
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' Rep-orts and Financial statementsfor The Year Ended June 30, 2021

Lfr l.rr. i,l i.,r:.1;

,

tion at racecourse secondary school

-- ___---_T
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I $i?lfff;: frnanciat year, theentity has encountered sever al challenges. rirstly,^ there was slow

L ,urtrfri"^ ol funds uv prv(c. This was occasioned by the delay in receipt of bill of qtantitres from

I iublilworks thus delaying implerng4tation of projects'.

The corona virus pandemic also affected irnplementation of projects by PMCs in the last quarter of

the financi ut yrur. Wtr"n schools *ere announced to be closed, most principals.of schools who are

secretaries for plrtCs left their work stations immediately. This resulted to delay in the procurement

process and hence projects implementation'

However, the heads of schools were engaged through the Sub-county director of education and

".g.a 
tt 6m to go back to their learning"in-stitutions-to implement projects.. Faster inrplementation

would also see increased number of clairooms which will 
-be 

in tandem with the ministry of health

guidelines of ensuring social distancing.

Sign

CHAIRMAN NGCDF COMMITTEE
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IKesses Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The Year Ended June 30, 2021

IN. STATEMENT OF PERIORMANCE AGAINST CONSTIruENCY'S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (D of the Public Finance Management Act, 2012 requires that, at the end, of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a staterrrent of the national governnlent entity's performance
against predeternrined objectives.

The key development objectives of ,(esses Constituency 2OI8-2022 plan are to
(Enumerate all the objectives of the constituency as per the strategic plan)

a) Improve access to education
Improve i nfrastructure in le arning institutions

Improve academic performance in KCPE and KCSE
Enhance and sustain securify in the constituency

Promote sustai nable e nvi ron me nt manageme nt prac tices
Nature and promote youth sporting talent
Promote sustai nable youth empowe rm ent pr o gr ammes
Increase access to ICT infrastructure

Progress on attainment of Strategic development objectives

For purposes of inrplentetrting and cascading the above developnrent objectives to specific sectors,
all the development objectives were nrade specific, nreasurable, achievable, realiitic and time-
bound (SMART) and converted into developnrent outcomes. Attendant indicators were identified
for reasons of tracking pro8ress and performance measurement: Below we provide the progress on
attaining the stated objectives:

J

b)
c)
d)
e)
f)

8)
h)

Education To have all
children of school
gorng age
attending school

Increased enrolment
in primary schools
and improved
transition to
secondary schools
and tertiary
institutions

ure build in
primary,
secondary,
and tertiary
institutions

physical
infrastruct

number of
usable

InFY 2O2O/21
-we increased
number of
classrooms in
primary schools
from 858 to 868
and in secondary
schools from 321
to 326

We increased
number of
laboratories from
48 to 51.

We increased
number of
administration
blocks from 55 to
58.

We increased
number of pit

10
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latrines from
7403 to 1428
within the
constituency.

Security -Enhance and
sustain security in
the constituency

-Conducive working
environnrent fbr
security personnel
-lncreased security
coYeraSe
Secure business
environment.

-Number of
rehabrlitated and
constructed DCC
and chief offices.

In FY
2020/ 27
-We
constructed
prtlatrine at
chiefs offices
in Oleinguse
sub location,
Kapkoi sub
location,
kipchamo sub
location and
Chuiyat
location.
-We also
furnished
kapkoi chiefs
office.

Environment -Promote
sustainable
environment
management
practices

-lncreased forest
cover irr the
constituency
-A more informed
citizenry on
environmental
conservation.

-Number of trees
planted.
-Number of water
tanks purchased
for harvesting rain
water

During F/Y
2020/21
-We planted
1000 trees
each to 10
schools within
the
constituency
and DCCs
office
-We supplied
5000litres
water tanks to
16 schools
within the
constituency.

11
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING
Kesses NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes
special provisions for Kenyans with various disabilities and previously marginalized communities.

1,. Sustainability strategy and profile -
To ensure sustainability of Kesses NG CDF, the committee funds the following key sectors with the
following sustainable priorities.

a.Education and Training: Kesses NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to empower the constituents such that in years
to conre, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job nrarket as

entployees or entployers thereby contlibuting positively to the economic growth of the
constituency. This strategy takes care of both nrarginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has securify as a priority area with
intention to provide better working environment for the securify providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at elimrnating crime and vices in the long run by providrng a

better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c.Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cogniz ant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forunrs for agro-forestry as well as best practices to
reduce soil erosiotr.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To

sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encoura1tn1 physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising from the effects
of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 20/21 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance
Kesses NG-CDF encovrage schools to plant trees every year to increase forest cover and also

improve the environment by reducing soil erosion and also purchase water tanks to harvest rain
*ate.. This has helped in soiving water probletrt, intprove hygiene especially at these tintes of covid
19 as well as reduce soil erosion.

3. Employee welfare
We invest in providing the best working environnrent for our employees. Kesses constituency

recruitnrent is guided by Employnrent Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

12
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adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency pronrotes a healthy lifestyle. Employees are encouraged and supported to

continually build on their skills and knowledge. Kesses constituency invests in capacity building
progranls for employees. These include courses on technical contpetencies relevant to each

enrployee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Kesses NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
ihe constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for ntoney on all goods and services procured'

We are also comnritted to healthy relations with our suppliers which is enhanced through
organized serrsitizatiorr fbrunrs that relate to the procurentent legal framework andethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouragingfair competition andzero tolerance
to corruption

b) Good business practrce including cordial Supply chain and supplier relations by
ho nouri ng contrac ts and r e specting p ay ment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguardingconsumer rights and interests

5. Community Engagements-

Kesses NGCDF has endeavoured to sustain comnrunity enSaSenlent through CSR as well as

appreciattng our existence through errgagirrg local contractors and suppliers when necessary. We

have also engaged the conrnrunity throurgh sports and cotrrt'trunity projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-COfC aetiUerated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board tn accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFa during bursary programme, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.

13
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Public Awareness
This includes mechanisms for partici patton and cooperution with local , rcgional and national J
agencies, and forconducting community -basedneeds assessments and public awareness campaigns J
andholdingcommunitymeetings. i! , ^--r -^--i^r.:^ ^,,,^-^-ooo ,{,,ri 
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V. STATEMENT OF MANAGEMENT

Section 81 (1) of the Public Finance Management Act, 2Ol2 requires that, at theend of each financialyeary the accounting officer for a National Governrnent Entity shall pr:epare financial statements inrespect of that entity. Section s1 (3) requires the financi al statementr so p".pured to be in aform thatcomplies with relevant accounting staidards as prescribed the public s".io" Accounting Standards
Board of Kenya front tirrre to tirrre.

The Accounting officer .itr charge of the NGCDF-Kesses Constituency is responsible for thepreparation 1nd presentation of the entity's financial statenrents, which giie a true andfair view ofthe state of affairs g.f.ll . entiry for and ai at the end of the financial year"(pir:iod) ended in- lu,-r- so,202l..This responsibility includes: (i) majntaining adequate financial"^unig"^"nt arrangements andensuring that these confinue to be effective throlghori th. reporting.pur:roZ;0i) maintai"ning proper
accounti.ng records, which disclose with reason aile accuracy it uny"dme the ri"r".lrip"rltifrrt"}1r"
enltYj.(iii) design119: 

iTllg"renting. and maintaining internal controls relevant to the preparutionand fait presentation of the financial staternents, ald ersuring that tt"y are free from materialmisstatements, whether due to error or fraud;.(iv)'sa1*urding_"the assets 6f tfre entity; fvi,.i..ti.gand applying appropriate accounhng policies; and,"(vi) 
^uYnng 

u""iunting.rfiriit., iiii urcreasonable in the circumstances.

The Accounting Officer in chatge of the NGCDF- Kesses Constituency accepts *sponsibility for theentify's financial statements, which have been preparcd, on the Castr fasis Method of FinancialReporting, using appropriate accounting policiei ii accordance with Internation al public SectorAccounting Standards (IPSAS). The Accounting officer is of the opinion it ut tt.. constituency ,s
financial statements give a true ancl fair view olthe state of entity's t.unru.tion;firg fi;'{i'ukiutyear ended June 30, 2021, and of the entity's financial position as at that date. Tie Accoultingofficer .charge of the NGCDF- Kesses constituency fuither confirms the completeness of theaccounting records ruaintained for the c.onstituency,which havebeenr.elied upon in theprepiration
of the entity's financial statements as well as the adequacy of the systenrs oi in lernal financialcontrol.

The Accounting Officer-in charge of the NGCDF Kesses Constituency confirms that the constituency
has complied- fully with appliCable Gouernment Regulation s and ihe terms of external financing
covenants (where applicable)r-and that the entity's funas received during the year under audit were
used for theeligible purposes for which they were intended, and,were priprily'ucountedfor. Further
the Accounting officer confirms that the constituency's financialstatements havebeen pr"purii-in uform.that complies with relevant accounting stand,irds prescribedby tfre puUfic Sector.tico,rrtir,g
Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Kesses Constituencv fitrancial statenrents were approved and signed by the Accounting
officer on 21[ L4 zoit-' "'-"

M
Chairman NG CD F Committee
Name:John Busienei

Fund AccountManager
Name: Gloria Mwasi

15
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n hu n c i n g Ac'c ou n t a bi I ib'

HEADqUARTERS
Anniversary Towers

I\4onrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KESSES CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report, which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kesses Constituency set out on pages 17 to 72,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Constituencies Development Fund - Kesses Conslituency for the year
ended 30 June, 202 I



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kesses Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unconfirmed Cash and Gash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.51,964,899 as disclosed in Note 10A to the financial statements. Review of the bank
reconciliation as at 30 June, 2021 revealed unpresented cheques totalling to
Kshs.2,821,288, comprising (5) unpresented cheques totalling to Kshs.1,830,000 which
had not been cleared as at the time of the audit in April, 2022 and had subsequently
become stale. Further, the stale cheques were not reversed in the cash book.

!n the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.S1,964,899 could not be confirmed.

2. lnaccuracies in the Financial Statements

The statement of assets and liabilities reflects nil balance in respect of accounts payables-
deposits and retentions as disclosed in Note 12A to the financial statements. However,
audit review of payment vouchers, cash book and bank statements revealed outstanding
retentions in respect of 10% retention fee deducted from a contractor amounting to
Kshs.362,262 as at 30 June, 2021 which was not included in the statement of assets and
liabilities.

ln the circumstances, the accuracy and completeness of the Nil accounts payables -
deposits and retentions balance could not be confirmed.

3. Unconfirmed Fixed Assets

Annex 4 to the financial statements - Summary of Fixed Asset Register reflects a balance
of Kshs.21 ,229,942 as at 30 June, 2021.lncluded in the summary of fixed assets balance
is a grounded Land Rover Double Cabin registration number GKB 501F valued at
Kshs.4,800,000 whose logbook was not provided for audit.

Further, the asset register does not indicate the acreage and value of land where Kesses
National Government Constituencies Development Fund office is constructed.
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,
ln addition, the Fund received assets from the National Government Constituencies
Development Fund Board without values, contrary to the requirements of the Public
Sector Accounting Standards Board.

ln the circumstances, the accuracy, ownership, completeness and valuation of the fixed
assets balance of Kshs.21 ,229,942 could not be confirmed.

4. Presentation and Disclosure of Financial Statements

The status of the progress on follow-up of the prior year auditor's recommendations was
not provided in the financial statements as required by the Public Sector Accounting
Standards Board (PSASB).

ln the circumstances, the Fund's financial statements do not comply with the financial
reporting guidelines provided by PSASB pursuant to Section 194 of the Public Finance
Management Act, 2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies Fund
- Kesses Constituency Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final budgeted receipts of
Kshs.225,739,806 and actual receipts of Kshs.180,650,927 resulting in budget shortfall
of Kshs.45,088,879 or 20o/o of the approved budget. Similarly, the statement reflects final
budgeted payments of Kshs.225,739,806 and actual payments of Kshs.128,936,028
resulting in net under expenditure of Kshs.96,803,778 or 43o/o of the budget.

The underfunding and the under performance affected the planned activities which may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for conclusion section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Nationql Constituencies Development Fund - Kesses Constituency for the year
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Basis for Conclusion

1. lmplementation Status of Projects

The project status report provided for audit review shows that the fund had an approved
budget of Kshs.225,739,806 to finance two hundred and fourteen (214) projects out of
which Kshs.197,766,464 was disbursed to one hundred and ninety-three (193) projects,
which had a total budget of Kshs.220,953,123, resulting in underfunding of
Kshs.23,186,559. ln addition, twenty-one (21) projects with a total budget of
Kshs.11,190,140 were not funded during the year. Lack of funding for approved projects
indicates that planned programmes/activities were not implemented thus not achieving
the intended objective of improving service delivery to the public.

Further twenty-nine (29) projects with disbursements of Kshs.47,900,000 were physically
verified during the audit in April, 2022. Twenty-four (24) projects with funding of
Kshs.35,900,000 were found to be complete, while five (5) projects with funding of
Kshs.12,000,000 are delayed in completion. Ownership of the land on which the
developments were carried out and the registration status of the institutions with the
Ministry of Education could not be ascertained as the Fund does not retain a copy of the
certified documents. Further, a primary school which was not duly registered received
funding for construction of two classrooms.

ln the circumstances, delay in implementation of projects denies the public benefits that
could have accrued from utilisation of the assets.

2. Delayed Disbursements of Funds from the Board

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board during the year amounting to
Kshs. 161 ,867 ,724. The amount includes Kshs.69,867 ,724 or 43o/o of total receipts which
includes Kshs.500,000 late disbursement for the year 201512016 and Kshs.69,367,724
late disbursements for the year 201912020. Further, the Fund received Kshs.92,000,000
out of the budgeted funds of Kshs.137,157,879 or approximately 670/o of budgeted funds
resulting to budget underfunding of Kshs.45,157,879 or approximately 33% of the
budgeted funds, contrary to Section 16(a) of the National Government Constituencies
Development Fund Act, 2015.

ln the circumstances, the Board is breach of the law and delay in fund disbursements
from the Board results in delay in implementation of approved projects or programs and
therefore, denies the public the services and benefits accruing from completed projects.

3. Project Management Committee Bank Balances

Note 17.4to the financial statements discloses Project lVlanagement Committee (PMC)
account balances of Kshs.97,696,774 held in 117 commercial bank accounts as further
disclosed in Annex 5 to the financial statements. Although bank statements were
provided, cash books and bank reconciliation statements were not provided for audit.

ln the circumstances, the accuracy and completeness of the project management
committee bank balances of Kshs.97 ,696,774 could not be confirmed.

Report of the Auditor-General on National Constituencies Development Fund - Kesses Constituency for the year
ended 30 June, 202 I

4



4. Casuals Employed Gontinuously for More than Three Months

A review of manual payroll and letters of appointment revealed that five (5) casuals were
engaged continuously for more than 3 months contrary to Section 37(1Xb) of Employment
Act, 2007.

In the circumstances, Management was in breach of the law

5. Failure to Disburse Bursary Funds

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.11,650,000. However, Note 7 to the financial statements reflects zero balances for
bursary for secondary, tertiary and special schools. Review of funds disbursed from the
Board revealed that the Fund received a total of Kshs.25,600,000 in respect of bursary
allocation. However, despite the bursary sub-committee holding several meetings for the
exercise, the Management failed to disburse the bursary funds.

ln the circumstances, Management was in breach of the law.

6. lrregular Award of Tender for Proposed Construction of Kesses Police Station

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.11,650,000 which according to Note 7 to the financial statements includes
Kshs.8,850,000 for security projects. The amount includes Kshs.6,300,000 transferred to
Kesses Police Station Project Management Committee (PMC) for construction of Kesses
Police Station office block.

Review of the procurement process revealed the following;

(i) The Tender Opening Register, letters appointing the Tender Opening Committee
members, letters appointing the members of the ad hoc Tender Evaluation
Committee, individual score sheets were not provided for audit.

(ii) l/inutes of the Tender Opening Committee meeting were only signed by one
member of the committee.

(iii) The Tender Evaluation Report was only signed by one member of the tender
evaluation committee instead of the listed five (5) members, contrary to Section 80
(4) & (7) of the Public Procurement and Asset and Disposal Act, 2015.

(iv) The professional opinion issued by the Head of Supply Chain Management on
27th May,2021 recommended that the contract be awarded to a local contractor
Limited at a sum of Kshs.9,685,850, against a budget of Kshs.5.6M, contrary to
Section 44(2) of the Public Procurement and Asset and Disposal Act, 2015.

(v) A due diligence report, signed by a Public Works representative (and not by all
members of the evaluation committee) and dated 21 Ju|y,2021, indicated that the
due diligence exercise/visit to a reference site was carried out on 20 Ju|y,2021,
whereas the contract between the Project Management Committee (PMC) and the
bidder had been executed much earlier on 15 June, 2021 , contrary to Section 83(1)
& (2) of the Public Procurement and Asset and Disposal Act, 2015.

Report of the Auditor-Generol on National Constiluencies Development Fund - Kesses Constituency for the year
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(vi) There was no evidence that the procuring entity notified the Authority of the
contract award, contrary to Regulation 131(1Xb) of the Public Procurement and
Asset and Disposal Regulations, 2020.

(vii) Notification of intention to award contract to the successful tenderer, as well as
letters of regret were all dated 27th May, 2021. There was, however, no dispatch
receipt for the successful tenderer's letter of notification of intention to award
contract. The regret letters also failed to disclose who the successfultenderer was.
All this was in contravention of Section 87(3) of the Public Procurement and Asset
and DisposalAct, 2015.

(viii) The Head of Suppty Chain Management issued an undated, second professional
opinion rescinding his initial professional opinion because it had come to his
knowledge that the winning bidder had not met the preliminary tender requirements
by failing to submit a bid bond as required. He further advised the Accounting
Officer not to proceed with the contract execution.

(ix) The winning bidder, in his tender submission letter disclosed that he is an National
Construction Authority (NCA), Category 6 contractor, whereas the tender advert
targeted NCA Category 7 and above, implying that the bid should not have
progressed beyond the preliminary stage.

(x) On 15 June, 2021 a contract for the proposed construction was executed by the
Sub County Police Commander (Kesses) and a director of the awarded contractor
despite there was conflicting professional opinions from the Head of the Supply
Chain, and before the mandatory expiry of 14 days after issue of notification to
award tender, contrary to Section 135(3) of the Public Procurement and Asset and
Disposal Act, 2015.

(xi) Both the Accounting Officer and the county head of procurement function for the
Fund proceeded with the procurement process despite lack of signed/valid tender
opening minutes and lack of signed/valid tender evaluation report and signed
individual score sheets, contrary to Section 44 of the Public Procurement and
Asset and Disposal Act, 2015 and Regulation 23 of the Public Procurement and
Asset and Disposal Regulations, 2020.

ln the circumstances, the Kesses Police Station Project Management Committee
breached the law and the regularity of the expenditure of Kshs.6,300,000 could not be
confirmed.

7. lnadequacies in Construction of Kesses NG-GDF Office BIock

The statement of receipts and payments reflects acquisition of assets amount of
Kshs.4,662,623 which includes construction of buildings of Kshs.3,662,623 as disclosed
in Note 8 to the financial statements, meant for construction of Kesses National
Government Constituencies Development Fund office block. Review of the project file
revealed that, Management did not obtain a bank guarantee issued by an authorized
financial institution or letter of credit, as required under Section 143 of the Public
Procurement and Asset Disposal Act, 2015. The Management instead provided a
performance bond from an insurance firm.

ln the circumstances, Management breached the law.

Report of the Auditor-General on National Constituencies Development Fund - Kesses Constituency for the year
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements, plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report of the Auditor-General on National Constituencies Development Fund - Kesses Constituency for the year
ended 30 June, 202 I

7



to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Nqtional Constituencies Development Fund - Kesses Constituency

8
ended 30 June, 202 I

for lhe year



a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Managementis use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

22 September,2022
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' Keises Constituency' 
National Government Constituencies Development Fund (NGCDF)

, Reports and Financial statements for The Year Ended June 30' 2021

t vII. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial The NGCDF-Kesses Constituency financial statements were approved on

ZOZland signed bY:

N County -CDF Committee

I

Fund Account
Name: Gloria

Accountant
Name: Mary Waa
ICPAK M/No: 7312

Name: John Busienei
Manager

Mwasi

RECETPTS
76401161 7 7241Transfers from NGCDF Board

2Proceeds from Sale of Assets
245 003Other Recei

123 7664761 72 724TOTAL RECEIPTS

PAYMENTS

511 742 1,204ofCom
5 631 857JUse of and services

702 10103 56Transfers to Other Government Units
7949 78250117Other ants and transfers

79 158of Assets
1509Other

1r28TOTAT PAYMENTS

927 95936SURPLUS/DEFICIT
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Kesses Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

VIII. STA]SMENT OF ASSETS AND LIABILITIES

1 778,203

I 7

I 77

24 706 1s6

5 927,953

I

I

778I

1

The accounting policies and explanatory notes to these financial statements form an integral part of the
Kesses Constituency financial statements were approved onfinancial statements. The NGCDF-

nt blZoZLandsigned by:

EM.,
Fund Account Manager
Name: Gloria Mwasi

Chairman NG-CDF

Name: John Busiener

N Sub-Counfy
Accountant
Name: Mary Waa
ICPAK M/No: 731,2

I
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 51,964,899

Cash Balances (cash at hand) 10B

Total Cash and Cash Equivalents 51,964,899

Accounts Receivable

Outstanding Imprests 11

TOTAL FINANCIAL ASSETS 51,964,899

FINANCIAL LIABILITIES
Accounts Pavable (Deposits)

Retention 12/'
Gratuity t2B

51.964.899NET FINANCIAL SSETS

REPRESENTED BY

18.778.203Fund balance b/fwd lst July...

t4 250,000Prior year adiustments

32,936,696Sumlus/Defict for the year

51,964,899NET FINANCIAL POSITION

I
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Kabes ConstituencY' 
National Government Constituencies Development Fund (NGCDF)

. Reports and Financial Statementsfor The Year Ended June 30,2021

tt
Ix. STATEMENT OF CASHFLOW

The accounting policies ald explarratory notes to these financial statetrrents form an integral part of the

financial The NGCDF-Kesses Constituency financial statements were approved on

2O?*and qigned by:

tlabri. vu-k
Fund Account Manager
Name: Gloria Mwasi

National Sub-County
Accountant
Name: Mary Waa
ICPAK M/No: 7312

-CDF

Name: John Busienei

ttee

Receipts from operating activities
123,440,876I 161,867 ,724Transfers from NGCDF Board

24,0003 5,000Other Receipts
123.464,876161.872,724

ts for o activities
2,2',16,3514 1,7 42,120sation of Em

5.402.2565 7,331,285Use of eoods and services
66.102.321103.550,0006Transfers to Other Government Units

11.650.000 49,782,6797and transfersOther
150,0009Other

123,713,607124,273,405

Adiusted for:
15Decrease/(Increase) in Accounts receivable
16Decrease in Accounts

2s0,000t4Prior ents

250,000Net ustments
(248,732)37,849,319activitiesNet cash flow from rati

CASHFLOW FROM INVESTING ACTIVITIES
2Proceeds from Sale of Assets

@.662,623',)8uisition of Assets

A.662,6231Net cash flows from Activities

Q48,732133,186,696
NET INCREASE IN CASH AND CASH

24,706,15610 18,778,203
Cash and cash equivalent at BEGINNING of the

18,778,20351.964,899Cash and cash eq uivalent at END of the vear
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''- Kasises Constituency
N ational GovernmLnt C onstit uencies D evelopment F und ryGCD !)

' Reports and Financial Statementsfor The Year Ended June 30,2021

Under utlhzationof funds was brought aboutby delay in receipt of funds from NG-

CDF Board
ii. The first tranche of funds received for 2o2o/21 financial yeat was_allocated to

bursary, aaniin,stration, projects and monitoring a1d evaluation' However' due to

covid cfraf fenles bursr.y'frndt *.t. never utiliied during the year thus

underutilizat6n on other grants and transfers'

iii. Underutilizr'ti".;; .o*pEntution of employees was due to staff contracts which

were not renewed.

The changes between the originat.and final budget were as a rcsult of reallocations within the

iiasi;ria tmplemenitionkprioryearactiuiies which werc fiinded v'ithh the cunrnt

financial year FY 2OI9/2O

The NGCDF-Kesses Constituen cy financial statements were apptoved on

by:

2.1 166[ ZOZLand signed

National County Chairman DF Commt ttee

Fund Account Manager
Name: Gloria Mwasi

Accountant
Name: Mary Waa
ICPAK M/No: 7312

Name: John Busienei

Amount
Descri

77896
utilisation difference totals

45 7988
less undisbursed funds receivable from the Board as at 30th une 2O2l

51 9 168

Add Accounts

9951

Less Accounts Receivable

Yeat ustmentsPriorAddll,ess
250

Cash and Cash uivalents at the end ofthe FY 202021

21
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Ilesses Constituency
National Government Constituencies Development Fund (NGCDF)

Reports und Financisl statementsfor The Year Ended June 30,2021

xI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparatron of these frnancial statenrents are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statenrents have been preparecl in accordance with Cash-basis International Public

Sector Accountirrg Starrclalcls (tPSAS) ai prescribecl by the Public Sector Accounting Standards

Boarcl (pSASB) arid set out i1 the accountiirg policy note below. This cash basis of accounting has

been suppleprerrtecl with accorrnting fbr; a)-r'eceivables that include intprests and salary advances

andb) piyables that include deposits @ratuity and retentions).

The financial statements comply with and conform to the form of presen_tation prescribedby.the
pSASB. The accounting policiei idoptedhave been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Kesses Constituency. The financial statements

encorllpass the reporting entity as specified under section 81 of the PFM Act 201.2

3. Reporting CurrencY

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Goverrrnrent ancl all vaiLres are rottnded to the nearest Kenya Shilling'

4. SignificantAccountingPolicies

The accounting policies set ollt irr this sectiorr have been consisterrtly applied by the entity for all the

years presented.

a) Recognition of ReceiPts
fhe enti-ty recognises ali receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity'

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers from the NG-CDF to the constittrerrcy are recoSnrzed when cash is received in the

Constituency account.

Proceeds from Sale of Assets
proceecls fronr clisposal of assets are reco8lrized as and when cash is received in the

constituetrcy accotl tlt.

Other receipts
These incluhe Appropriation-in-Aicl ancl relates to receipts such as proceeds fronl sale of

tencler docuperrts, rent receipts, interest earttecl on bank balances, hpite of

Plant / Equip rnent / F aci lities, Url uti I ized fu nrls from PMCs an1on8 others'

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to

the constituency account. Unutilized funds from PMCs are recognised as other

receipts upon return to the constituency account.
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Kesses Constituency
National Government constituencies Development Funcr (NGCDF)
Reports and Financial statementsfor The year Encletl June 30,2021

a

External Assistance
External assistance refers to grants and loans received fronr local, nrultilateral andbilateral
developnrent partners. In the year under review there was no external assistance receivecl.

b) Recognition of payments
The Entity recognises all payrnents when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutoly contribution fbr enrployees are recogn ized, in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
p.aid-for. fuch expenses, if not paid dwing the period where goods/serv[es u.. consumecl,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost.of acquisition and proceeds fronr disposal of these itenrs arc treated as payments and
receipts itents respectively. Where an asset is acquired in a non,exchange traniaition for nil
or notrritral cotrsideration and the fair value of the asset can be reliablyistablishecl , a contra
transactiorr is recorded as receipt and as a paynrent.

A fixed asset register is nraintarned by each constituency and a sunlnlAry providecl for
purposes of consolidation. This sunrnrary is disclosed as an annexure to fhe firrancial
statements.

5. In-kind contributions
In-kind contributions are donations that are tnade to the constituency in the form of actual goods
and/or services rather than in nloney or cash terms. These donations may include veficles,
equipnrent or personnel services. Where the financi al value receivecl for in-kinb contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as paynrents in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cas_h lnd cash equivaletrts corrrprise cash on hand and cash at bank, short-ternr cleposits on call
and highly liquid ittvesttttetrts with an origirral rrraturity of three ntonths or less, whiih are readrly
convertible to ktrowtt atttouttts of caslt and arc sub.iect to insignificarrt risk of changes in value.
Bank account balatrces include anrounts lrelci at various cornnrercial banks at thJ errd of the
financial year.

7. Accounts Receivable
For the purposes of these frnancial statements, imprests and advances to authorised public officers
and/ or institutions which were not suruendere d or accounted for at the end of the financi al year
ate treated as receivables. This is in recognition of the governnlent practice where the imprest
payments are reco8nized as paynrents when fully accounted for by the imprest or AIE holders. This
is an enhancentent to the cash accounting policy. Other accounts receivibles are clisclosed in the
financial statements.

It
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National Government Constituencies Development Fund (NGCDf)
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1,4. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for'issue after their discovery by: i. restating the comparative anrounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period 

'prisented, 
restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been colrected are disclosed under note 14 explaining the nature

arrd antounts.

L F;. ,^tffiXr:H?r'H:r. financial statenrents, Deposits (sratuity and retentions) held on behalf of
V third pirtiei hur. been recog nized on an accrual basis (as accounts payables). This is in recognition

of the govelnnlent practic6 of retaining a portion of contracted services and works pending

fulfilnrent of obligatibns by the contractoi ancl to hold deposits on behalf of thirct parties. Gratuity
earned on prontfr-ly is held on behalf of the employee and later pard at the end of the contract
period. This is an enhancenrent to the cash accounting policy aloyted by National Government

bonstituencies Development Funcl as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
pending bills"consist of unpard liabilities at the end of the financial year a.risin6 from contracted

goocls & services during the year or in past yeai's. As pending bills do not involve the paynrent of
6ash in the reporting p."rio.l, ill.y o.. recordecl as 'ureirtorattdutrt' or 'off-balance' items to provide

a sense oi ttre ore.all-net cash position of the errtity at the end of the financial yeat. When the

perrdirrg bills are finally settlecl, such paynrents are included in the Statentent of Receipts and

Payntetrts in tlie year irt which tlte paytttents at'e ntade.

10. Unutilized Fund
tJnutrlized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the encl of the financialyear..These balances are available for
use in the subsequent finan rrui y"u, to funcl projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NCiCDF Act, 201,5

11. Budget
The budgJt is develope d on a comparable accounting basis lgash. basis except for imprest which is
accounted for on an^accrualbasisi, the same accounts classification basis, andfor the same period

as the financial statements. The origin al budget was approved by Parliantent on ZOth June 2020 for
the period lstJuly ZO2O to 3g*,;urri 2021 a{ required by law. Included in the adjustments are Cash

boot opening ialance, AIA gerrerated dtrring the year and constituency allocations not yet

disbursed at the beginnirlg of the firlancial year.
A comparison of i-ne aciral perfbrnrarrce against the comparable btrdget for the financial yeat

under review has been included in the financial statenlents.

12. Comparative Figures
Where n"..rro.y, colpalative figures fbr the previous financial year have been atrrended or

reconfigured to confornr to the required chatrge:s in presentation.

I3. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

frnancial statentents for the year ended SOthJune 2021.
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15. Related Party Transactions I
ffrg !1tity rega.rqs a related pafiy as.a person or-an entity with the abllity to exert control 

Jindividualty or jointly, or to exercise significant influence over the Entity, or vice versa. I
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I{esses Constituency
National Government Constituencies Development Fund NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

I, XII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OT'ASSETS

NGCDF Board AIE NO. B 047291 55,040,876
AIE NO. B 047454 4,000,000
AIE NO. B 041472 20,000,000
AIE NO. B 047915 6.000.000
ArE NO. B 049301 14.000.000
AIE NO. B 104326 15.000.000
ArE NO. B 096580 9.000.000
AIE NO. B 104207 400,000
AIE NO. 8104812 500,000
AIE NO.B124769 1,000,000
AIE NO.8104943 69.367,724
AIE NO.B124977 8,500.000
ArE NO.B119832 12.000.000
ArE NO.8128122 1 1,900,000
AIE NO.8128434 7,000,000
AIE NO.Bi 32178 6,000.000
ArE NO.B138846 12.000.000

AIE NO.B1261,47 9,000,000
AIE NO.B126433 12.600.000

ArE NO. 8740577 12,000,000

TOTAL 1,67.867,724 723,440,876

l#:i^'5,,iiffi.pffi

Receipts from sale of Buildings

Receipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and general equipment

Receipts fronr the Sale Plant Machinery andEquiontent

Total
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Kesses ConstituencY
N atio n al G ou e r n me nt C o n s t it u e n c ies D 9l e I o p me nt F un d $'{ G^C D I ^ .

Reports and Financial Statementsfor'rte Year Ended J*.rte 30,2021

I

NOTES TO THE

3. OTHER RECEPTS

FINANCIAL STATEMENTS (Continued)

,l

l

4 OT EMPLOYEES

Interest Received

Rents
0245

Recei from sale of tender documents

t/facilitiesHire of
Unutilized funds from PMCs

Other Not Classified Elsewhere

Total

19019601 31
Basic staff salaries-CDFC

as ofallowances
1 00762 00

Allowance 967
Allowance

1
allowance 43 5032NHIFOther 31377

-contractual emtui
103 8077 760butions ComPu ial securitYsocEmployer

hemes 35171,201 74

Iil
i
I

I

I

,.1

rl
I

I

..i

I

I

I

_t

l

I

i

1l

I
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I{"sses ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

L
NOTES TO THE FTNANCIAL STA

5. USE OT GOODS AND SERVICES

TEMENTS (Continued)

44,999utili and services
86,573

Water & sewer c s

Office rent
1,8,744Comm and servicessu

1 51,90061,600Domestic ftavel and subsistence
1.,372,607and information su & services

Rentals of assets
60,0001,181,800

146,080and services
3.268,0502.727,662Other commitee
7,273,000936,000Commitee allowance
192,297782,855Insurance costs

materials and services
366,400387,260Office and ral su and services
52,566716,378Fuel oil & lubricants

Other nses
67,00043,400Bank service commission and c

Other

Securi

72,89944,077
hicles and other transPort

t
maintenance - ve

Routine maintenance- other assets
5,402,2567,331,285TOTAL
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Kesses Constituency
National Government Constituencies.Ilbelapment Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021 , ,t

i

l..l

NOTES TO THE FINANCIAL STATEMENTS Gon

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMf,NTS

It

'1

,'l

il

Ir
I

I

l

l

I

I

I

I

I

lp

t,
I

Transfers to primary schools (see attached list) 59,850,000 22,224,000
Transfers to secondary schools (see attached list) 43,700,000 43,878.321
Transfers to tertiary institutions (see attached list)

TOTAL 103,550.000 66,102,321

Bursary - Secondary ( see attached list) 19.010.199
16.730.000Bursary -Tertiary ( see attached list)

Bursary- Special Schools

Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

5"000.000Electricity

8.850.000 1.800.000Security Projects ( see attached list)

Sports Projects ( see attached list) 50,000
Environment Projects ( see attached list) 2,600,000 1,,342,480
Emergency Projects ( see attached list) 200,000 5,850,000
TOTAT 11.650,000 49,782,679
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'i t ' ftrrrrrConstituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

L
NOTES TO THE TTNANCIAL STATEMENTS (CONtiNUEd)

8. OT ASSETS

9. OTHER PAYMENTS

I

i
.t

1

I

!
I/r

l

l

i

I

li

I

i
l

Purchase of Buildincs
5.388.9643,662,623Construction of Buildincs

Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment
290,257Purchase of Bicycles & Motorcycles

Purchase of Household Fumiture atrd Itrstitutional Equipment

1.000.000Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment andMachinery

Rehabilitation and Renovation of Plant, Machinery andflquip.

Acquisition of Land

Acouisition of Intancible Assets

5.679.2274,662,623TotaI

150,000Strategic plan

ICT Hub
150,000
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Kesses Constituency
Natio nal Government co nstitue nc ies Deve lop ment Fund (NGCD F)
Reports and Financtal statementsfor The year Ended Ju:ne 30, 2021

t-

NOTES TO THE STA TEMENTS (Con tin u ed)

1O: CASH BOOK BANK BALANCE .l

I

l

,l

l

Account No. &Name of
Account Number

2020 - 2021 20t9 - 2020
Closing cash book bankbalance Kshs

(30/6/2021)
Kshs

(30/6/2020)
Co-operative Bank of Kenya, Eldoret

Kesses NG-CDF
A/C
no. I 141443590500 51,964"999 19,779,203

TOTAT 51,964,999 '1,9,779,203

108: CASH IN HAND)

2020 - 2021 2019 - 2020

IGhs
(so/6/2021)

Kshs
(30/6/2020)

lncation 1

Location 2

location 3

Other receipts

TOTAT

l

I

i'l

I
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' (rrrrls Constituency
National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statements for The Year Ended June 30, 2021!

tt
NOTES TO THE FINANCIAL SruTEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

128. GRATUITY

l

dd/mm/yyNane of Officer
dd/mm/yyName of Officer
dd/mm/yyNarne of Officer
dd/mm/yyName of Officer
dd/mm/yyName of Officer
dd/mm/yyNane of Officer

Total

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid durrng the Year (C)

Closing Retention as at SOthJune D= A+B-C

GratuiW as at lstJuly (A)

Gratuify held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30thJune D= A+B-C
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Kesses Constituency
National Government constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The yiar Ended Ju:ne 30,2021

I3. BATANCES BROUG HT TORWARD

14. PRIOR YEAR AD

*. K1.h.Z1o,ooo represettts f12o19,/2o2o unptesented stale cheques that werc writtett back
,to the cash book

I5. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

accoutlts 7781 o3 24 706 156
in hand

Total 18 3 24 706 156

Bank accourrts balances
i-" ".it ?sffiro\q.wr .itr , .

Cash in hand
Accounts Pa

s (retention due to
contractor rever
Receivable

Others ues reversed)stale 250
Total 250,000

Outstanding Im uly (A)as at Ist

issued during the (B)Inr

st surrendered duri the Year (C)Inr

ng accounts in account receivables D= A+B-Cclosi

t and Retentions as at 1st (A)
and Retentions held duri the year (B)

t and Retentions icl duri the Year (C)De

bles D= A*B-Caccount
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' " Kbrru Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021a

Ir 17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STATF PAYABLES (See Annex 2)

1,7.3: UNUTILIZED ruND (See Annex 3

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff

722,457Others (Gratuitll

722,457

2,739,28011,836,718Compensatiotr of etrtployees

4,329,7606,066,474Use of goods atrd services

52,318,0001j0,618,000Amourrts due to other Goverrlllletlt entities (see attached list)

27.745.52054.O79,220due grants and other transfers ( ttached list)aseeothertoArnounts
6,993,3952,428,393of assets

19.973 19,973Others
5,O00Funds

88,145,92897,053,778
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Kesses ConstituencY
National Government constituencies Development Fund (NGCD F)

Reports and Financial statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS ued)

77.4: PMC account balances (See Annex 5) It
57 3 12397 696,774ttaca list)hed(seebalancesaccountPMC

57 973 72377497

l

I

I

L

I
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Kesses Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

ANNEX 5 -pMC BANK BALANCES AS AT SoTHJUNE 2021

f

koitebes pry Co-operative 01747440957700 526,844.O0 600,294

oasls pry Co-operative o1747673444700 197,636.50 383,209.50

soslanl pry Co-operative 01747673872400 I,849.50 1,849.50

saroryot pry Co-operative 017418702298600 55,780.00 829,565

800.035.25mur8or pry Co-operative 01141870276100 677,084.25

07147440095702 557.242.50 823.295.50asururiet pry Co-operative

07747443670100 1.185.00 601,065chesunet pry Co-operative

Co-operative o1141442703400 1.028.819.81 1.028.819.81nabkoi boys boarding

chuiyat pry Co-operative o1747672532200 13,564.50 1,100,862.50

AIC Rev mesis Co-operative 077476727 56900 1,595,908.50 797,958.50

chemenei pry Co-operative 01747443223500 30,239.50 506,362.50

1.682.328.50 772,907.50Aic Ruman pry Co-operative o1139443844500

017394427 30100 46.388.00 502.247Toror pry Co-operative

Co-operative 01747442103400 393,050.00mugundoi pry

Co-operative 07747442103400 7.696.438.70kapyemit pry

Co-operative 01141673528700 896,095.50 1.012,312.50kaptumo sec

Co-operative 07747673452000 2.099,947.55 1,391,810.50lingway sec

selyo sec Co-operative o1747440093300 2.883,218.50 3,01 5,801.50

bindura sec Co-operative 01141672522800 I,509,043.50 53,425.50

rehema sec Co-operative 017414438003400 2,163.521.50 1,089,244.50

chagaiya sec Co-operative 07'141442714000 542.737.50 7,276,565.50

156.360.00 1.660.950barekeiwo sec Co-operative 07739440906400

21.090.00 7.022.t70koiwoarusen sec Co-operative
01 141 674079700

456.007.50 802.427.50koisagat sec Co-operative 01739443402800
64
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, Kesses ConstituencY
' ;i"i r7, t- ci r r,, n *i n t c o n s t it u e n c ie s D ev e I o p me n t F u n cl ( N G c D F )

ReportsandFinantcialstatementsforTheYearEndedJune30,202l

Lainguse chief Co-oPerattve o1 141 674116200 721 105.00 68 30

Chuiyat chiet oft Co-oPerattve o1 14 1 673845400 49 7.50 82 524.50

kipchamo chief office Co-operative o1 141958686600 77 77.00

kapkoi chief office Co-operative o1 14 1 958684800 1.7 23.00

tumoge Prlmary Co-operative 0r741441868000 1 5 1.95

lainguse secondarY Co-operative 01t41673447700 399 915.50

cheboror Primary Co-operative 01741443729000 59 9.00

chereber Primary Co-operative 07139447123500 555 761.00

koisolia Primary Co-oPerattve o1 141958696200 1 78 975.00

tuiyobei gaa PrittrarY Co-oPerattve o1 139442147000 1 127.00

kapserton PriurarY Co-oPerattve o1141046298500 701 742.00

lelmolok Primary Co-operative 01141958746200 1 48 5.00

rotrgai Printary Co-oPerattve 07141674196600 1 922.50

lengut Primary Co-operative ort4181.0260800 1 94 726.00

ndungulu secondary Co-operative o1 139046066802 304 100.00

kaptumo Primary Co-operative 07741880074900 777 1.00

st. cornelius tilolwo Pry Co-oPerative o1 141045069100 838 17.00

chaga\ya Primary Co-operative 41443753000011 364 2.50

kiptega secondarY Co-oPerative 01 141672218700 i 758 46.50

ketiplong Printary Co-operative 1 3904 590590 101 870 10.00

keringet secotrdarY Co-oPerative 01 141443731900 DJ+ 37.11

lainguse Prlmary Co-operative 41440496600011 231, 33.50

racecourse prln1ary Co-oPerative 011 474437511,00 33 .00

kerita kosYin Pry National r0240027774907 33 32.57 493 549

Aic tulwet sec National 1.02 1030761802 1 .00 1,501,068.57

AIC Isaac kosgei National 1025028640702 320 797.00 1,001,081

65



Kesses ConstituencY
Nationul Government Constituencies Development Fund (NGCDF)

Reports and Financifll Statements for The Year Ended June 30, 2021

a

kondoo fartrt ttitre Nzrtional 10240917 19200 1,209,801.00 57,502

koriotnat prirttary National 1024028396001 200,059.00

kerita pry Sidian 1008030000421 524,857.00 981,000

mogochoret pry Sidiart 1008030000383 269,758.59

kerita tulwet pty KCB t171020082 958,894.00

bishop muge sec KCB 115209641.9 551,4 55.50

kerita day sec KCB 1234305291 824,459.50 250,480

matharu sec KCB 1236047443 289.00

chepkoiyo sec KCB
1 1 57 528805 654.00 958,894

kiptega printary KCB 1255442453 577,242.00 2,323,603.50

Hill school girls KCB
1129707407 4,042.50 855,783.50

chuchuniat pry Equity
1090297423785 1,284,255.00 800,855

koiluget pry Equity
3002978641.77 591,033.50 1,01 9,8 15

boror pry Equity 7090297628384 309,668.00

st mark teldet sec Equity
300262296784 7,995.98

chepkitiny primary Equity 300262689113 820,348.00 7,'^|58,657.50

chebii priutary Equrity 300299053 1 09 113,226.00 1 84 55

racecourse sec Access 65231001 568,610.60 1 37 39.50

Kesses Police Statiott Co-operative o1141647036000 6,1 13,078.00 1 JJ 729

Chesegem PrimarY School Co-operative
C-L1416737 51 500 599,676.76 1 I 6.60

Kapr anga Primary School Co-operative
o1141958617400 790,313.00

Ngeny Printary School Co-operative
o7147443589500 45,680.00

St. Catherine Kahuho Pri. School Co-operative
o1141086036400 428,086.50 7,865,076.80
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Tarukwa primary School Co-operative
o1 141086570600 16,729.36

Muchorwe primary School Co-operative
C^1141443696100 22,858.50

Ndurtgulu Prittrary School Co-operative o1141046771600 253,795.50

Emkwett Koitebes B PrintarY
School

Co-operative
o1141674518500 927,087.15

Seiyo Primary School Co-operative
o1,141958713700 1,898,975.00

Hill School Primary School Co-operative
o1141880305600 423,536.15

Chirchir Primary School Co-operative
01139441814700 1,200,620.00

Sambul Primary School Co-operative
o'1139441.760601 405,206.O0

Chemare Primary School Co-operative
01141673777600 408,157.50

Tulwopng'ettt ny Pritttary School Co-operative
o1141674044900 476,4O5.00

koiwarusen prirrtary school Co-operative C-l13944 184 1000 7,006,432.75

murgorpritrrary school Co-operative
o1141810276700 677,084.25

Rukuine prinrary school Co-operative
01 141 673779200 1,000,017.50

keringet Primary school Co-operative
o1t39441978900 2,001,430.00

seiyo west primary school Co-operative o'1141958747500 1,600,000.00

Tulwet primary school Co-operative
o113944 1 595400 1,001,590.00

Koiluget Secotradry school Co-operative
o11394427 09901 482,375.70

Kamuyu secotradry school Co-operative o1 141 672551900 1,004,009.50

All saints chepkigen secondarY
school

Co-operative
o1141672579400 7,001,870.50

Saroiyot secondary National 0t025081888802 640,612.00

Tumoge secondary National
07025062982302 1,010,845.00

Moi university secondary National
01022208277201 7.201,000.00
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Mkornbozi secondary National
0 1025029093902 227 35.25

Sosiani secotrdarY National 01025073353402 2 9 746.00

Lelmolok secondarY National
10250279323030 1 03 87.75

St. Michael tulwoPtigeturly sec Natiortal
25030750000010 85 24.70

Kapilat printarY National
010 24017993400 1 3 7.50

Moi universitY Printary National 010 24027998602 504 163.00

Subukia primary Natiorral
01024028222901 304 54.00

Mogobich Primary National
01 024027996007 48 6.05

TinTboroa PrimarY National
10220282444000 48 60.00

Rehema prittrarY National
o1024028600401 87 77.00

Cheplosgei PrinrarY Natiotral 0102402761 890 1 1 01 190.00

Kipkorosyo PrimarY Sidian 01008030002041 84 5,510.00

Kapkoi printatY Sidiart
01008030007604 6,722.27

Kaplanra\ PriurarY Sidian 01008030008287 207,579.03

Cengalo secondary Sidian
01008030005776 4t0,525.00

Kapchorua Primary Equity
0300263840994 300 90

Silaga prittrarY Equity 1090262607281 2 5 3.00

Mathartt PritnarY KCB
1 1 56628660 100 137.50

Cheplaskei boYs secotrdarY KCB 1170830927 1 64 00

Kamuyu Prtmary KCB 1234291223 382 39.50

St. marks teldet Prit'trarY Access 0220130000054 28 5.00

cheptiret PrintarY Equity 0300299053 1 09 1 16.00

97 774.O8 57 724
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